
Lubrizol 

August 5, 2008 

VIA Federal Express 

U.S. Environmental Protection Agency 
G. Marie Watts, SR-6J 
Remedial Enforcement Services Section 
77 West Jackson Blvd. 
Chicago, IL 60604-3590 

Re: The Chemical Recovery Systems Site, Elyia, Ohio ("Site") 
General Notice of Potential Liability and 
Request for Information 

Dear Ms. Watts: 

In response to the above-referenced Request for Information, The Lubrizol 
Corporation ("Lubrizol") submits the enclosed information. While Lubrizol intends to 
cooperate with US EPA's investigation of the above described Site, Lubrizol objects to 
the overly-broad nature of the Request for Information to the extent that it seeks 
documents or information protected from disclosure by privilege or similar 
confidentiality doctrines, including without limitation the attorney-client privilege, the 
joint defense privilege, the self-critical analysis privilege, the attomey work product 
doctrine, and any other privilege of doctrine recognized by law. In addition, Lubrizol 
expressly reserves and does not intend to waive any rights or defenses to which it may be 
entitled under applicable law as to US EPA's Information Request, including without 
limitation its right to further object to the above-referenced Information Request. 

Subject to these objections, Lubrizol hereby submits its response to US EPA's 
Request for Information pertaining to waste disposal practices during the time period of 
1960 through 1981 at the Chemical Recovery Systems Site in Elyria, Ohio. Defined 
terms utilized in the following responses shall have the same meaning as used in the 
above referenced Request for Information. 

If you should have any questions regarding this matter, please contact me at the 
address listed below or at 440-347-5028. 

Sincere 
Tne Uibriz' 

LarenL. Walter 
Counsel 

Enclosure 

The Lubrizol Corporation 
29400 Lakeland Boulevard 
Wickliffe, OH 44092-2298 EPA Region 5 Records Ctr. 
Telephone: 440.943.4200 
www.lubrizol.com 

363453 

http://www.lubrizol.com
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Response to Questions: 

1. Lubrizol consulted the following personnel while preparing this response: 
David Cowen, former Corporate HSE Manager 
Richard Hardesty, Avon Lake HSE Manager 
Michael L. Kuta,- Manager, Treasury & Capital Markets 
Patty Maloyan, Corporate HSE Manager 
Gwendolyn McDay, Painesville HSE Manager 
Meera Raghuram, Corporate Remediation Manager 
Mark Silbiger, Director Domestic Tax 
Denise Szanyi, Legal Assistant 
Greg A. Taylor, Wickliffe HSE Manager 
Karen L. Walter, Legal Counsel 

2. Lubrizol performed a diligent review of documents related to historic disposal 
practices and information related to waste generation pertinent to the Site. In addition, 
for information related to insurance, financial and tax information; corporate records, 
such as annual reports, transaction bibles, corporate record archives, and corporate record 
books were consulted. 

3. Lubrizol contacted Ms. G. Marie Watts to determine what information linked Lubrizol 
to the Site and determined that a former subsidiary. R.O. Hull & Company, Inc. had sent 
materials to the Site. Lubrizol divested this subsidiary in April 1979 wherein the 
purchasers of the company, ROHCO, Inc. assumed all liabilifies, known and unknown. 
A copy of this purchase agreement is included in Appendix A. Lubrizol has no other 
relevant records associated with this former subsidiary. 

In addition, Lubrizol understands that the Lubrizol Advanced Materials Avon Lake 
facility may have sent material to the Site during the relevant time period as a subsidiary 
of the Goodrich Corporation. In accordance with the asset purchase agreement, Goodrich 
has assumed all liability associated with historic disposal sites and is identified as a PRP 
in the Information Request attachments received by Lubrizol. As a result, no records 
have been reviewed in relation to historic disposal acUvifies associated with the former 
Goodrich operating facilifies. 

Additionally, information related to Lubrizol's disposal activities beyond the relevant 
time period associated with the operation of the Site have not been reviewed and are 
believed to be beyond the scope of the Information Request. 

4. Based upon its investigation, Lubrizol believes that he following Lubrizol facilities are 
the only potential sources of the materials disposed at the Site. The addresses and 
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associated Ohio EPA and US EPA idenfification numbers for these facilities is listed 
below: 

Wickliffe Facility 
29400 Lakeland Boulevard 
Wickliffe, Ohio 44092 

EPA ID: OHD 004 172 565 
Ohio Facility ID: 02-43-0177 

Painesville Facility 
155 Freedom Road 
Painesville, Ohio 44077 

EPA ID: OHD 004 172 623 
Ohio Facility ID: 02-43-0178 

Avon Lake Facility 
550 Moore Road 
Avon Lake, OH 44012 

EPA ID: OHD 004 165 171 
Ohio Facility ID: 02-47-030004 

5. Lubrizol does not have any information responsive to this question. 

6. Lubrizol does not have any information responsive to this question. 

7. Lubrizol does not have any information responsive to this question. 

8. Lubrizol does not have any information responsive to this question. 

9. Lubrizol does not have any information responsive to this question. 

10. Included in Attachment B is a summary of liability insurance policies believed to 
have been held by Lubrizol. In some instances, a copy of the insurance policy is not 
available and is noted on the chart. Copies of all other insurance policies are available 
upon request. 

11. Due to the voluminous nature of the request for copies of all tax returns, Lubrizol 
requested guidance of necessary documents requested to comply with this question. In 
accordance with direction received from Mr. Tom Nash, the following tax information is 
provided in Appendix C: 

Form 1120 - pages 1 to 4; 
Schedule 4562; 
Page with "Other Deductions;" 
Page listing other costs part of costs of goods sold; 
Schedule of officer's salaries; and 
Schedule of amortization. 

Additional documentation associated with Lubrizol's tax returns is available and will be 
submitted upon request. 

12. Lubrizol is an Ohio corporation. A copy of Lubrizol's corporate regulations, the 
articles of incorporation and annual reports for the past five (5) fiscal years are included 
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in Appendix D. Please note that Lubrizol's current assets and liabilities are summarized 
in the annual reports and are owned by the corporation. 

13. Lubrizol is not a Partnership; therefore this question is not applicable. 

14. Lubrizol is not a Trust; therefore this question is not applicable. 
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Certification Statement 

I certify under penalty of law that this document and all attachments were prepared under 
my direction or supervision in accordance with a system designed to assure that qualified 
personnel properly gather and evaluate the information submitted. 

Based upon my inquiry of the person or persons who manage the system, or those 
persons directly responsible for gathering the information, the information submitted is, 
to the best of my knowledge and belief, true, accurate, and complete. I am aware that 
there are significant penalties for submitting false information, including the possibility 
of fine and imprisonment for knowing violations. 

Counsel 
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Appendix A 

Purchase and Sale Agreement 

The Lubrizol Corporation 
The R.O. Hull & Company, Inc. 

and 
ROHCO, Inc. 
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7.3 Right tô  Contest Claims of Third 
Parties 

..^-ARTICLE VIII: MISCELLANEOUS PROVISIONS , 

8.1 Notice 

8.2 Entire Agreement , 

8.3 Binding Effect; Assignment , 

8.4 No Third Party Beneficiaries 

8.5 Invalidity 

8.6 Counterparts 

8.7 Captions 

8.8 Expenses of Transaction 

8.9 Waiver; Consent 

8.10 Other and Further Covenants of Hull 
and Lubrizol 

8.11 Covenant of Buyer 

8.12 Governing Law 

Page 

26 

26 

27 

27 

28 

28 

29 

30 

30 

31 

32 

33 

33 

34 

34 

34 

34 

35 

35 

35 

35 

36 

36 

37 



ASSET PURCHASE AND SALE AGREEMENT 

THIS AGREEMENT, entered into as of the 30th day of 

April, 1979, by and between THE LUBRIZOL CORPORATION, an 

Ohio corporation ("Lubrizol"), THE R.O. HULL & COMPANY, 

INC., an Ohio Corporation and a wholly-owned subsidiary of 

Lubrizol ("Hull"), and ROHCO, INC., an Ohio corporation (the 

"Buyer"), 

WITNESSETH, that 

WHEREAS, Lubrizol is the owner of all the issued 

and outstanding shares of Hull, which is engaged in the 

business of developing and manufacturing specialized plating 

and metal finishing products for the metal finishing indus

try, 

WHEREAS, Buyer desires to purchase from Hull, and 

Hull desires to sell to Buyer, the business and all of the 

property and assets of Hull, real and personal, tangible and 

intangible, known and unknown, on the terms and conditions 

hereinafter set forth; 

WHEREAS, Buyer desires to assume all of Hull's 

debts, obligations and liabilities, known and unknown, con

tingent and liquidated, and all of Hull's executory contracts, 

agreements and commitments of any kind; and 



WHEREAS, Lubrizol and Buyer desire to enter into 

(i) a supply agreement whereby Lubrizol will supply Buyer 

with certain items manufactured by Lubrizol; (ii) a sales 

representation agreement whereby Buyer will act as Lubrizol's 

representative in promoting sales of certain products of 

Lubrizol in the United States and Canada; (iii) a loan 

agreement whereby Lubrizol will commit, under certain cir

cumstances, to lend to Buyer a specified sum, such loan to 

be evidenced by a subordinated negotiable promissory note 

and to be used in settlement of certain litigation; and (iv) 

a noncompetition agreement whereby Lubrizol will agree, 

under certain circumstances, not to compete with Buyer's 

principal lines of business; 

NOW, THEREFORE, for and in consideration of the 

premises, the covenants of the parties set forth herein, and 

for other good and valuable consideration, the- mutual re

ceipt and sufficiency of which is hereby acknowledged by 

each party, the parties hereto agree as follows: 

ARTICLE I 

PURCHASE AND SALE OF ASSETS 

1.1 Description of Assets. Upon the terras and 

subject to the conditions set forth in this Agreement, and 

except as otherwise provided in Sections 1.2, 1.3 and 6.1, 

at the Closing and as of the Effective Date (as said terras 
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are hereinafter defined), Hull shall convey, sell, transfer, 

assign and deliver to Buyer, and Buyer shall purchase from 

Hull, all of Hull's right, title and interest in its prop

erties, assets and business of every kind, nature and descrip

tion, real and personal, tangible and intangible, known and 

unknown, wherever located, as the same shall exist at the 

Effective Date, including, without limiting the generality 

of the foregoing, the following: (a) the real estate de 

scribed in Exhibit A hereto and the improvements, buildings, 

fixtures and construction in process, if any, thereon; (b) 

the leasehold interests described in Exhibit B hereto and 

the improvements, buildings, fixtures and construction in 

process, if any, thereon; (c) all production and raw materials, 

work in process, finished goods and other inventories, 

office, repair, maintenance and operating supplies, and all 

other materials and goods held for disposition", use or 

consumption in the business of Hull; (d) all private pas

senger automobiles, motor vehicles, machinery, equipment, 

furniture, fixtures, tools, molds, jigs, dies and furnish

ings; (e) the patents, trademarks, marks, names (including 

without limitation the names R.O. Hull & Company, Inc. and 

ROHCO and any variations thereof), trade names, symbols, 

service marks, logos and copyrights, domestic and foreign, 

and the applications therefor, registrations thereof and 

licenses in respect thereof, listed on Exhibit C hereof; (f) 

all inventions, trade secrets, proprietary rights, technical 
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know-how, research and research materials, customers' lists 

and files, business good will, judgments and demands of all 

kinds, and claims and causes of action of whatever kind or 

description; (g) the contracts, agreements, contract rights, 

including, without limitation, the leases, insurance policies, 

license agreements, franchises, franchise agreements and 

franchise rights, listed on Exhibit D hereof, and all quota

tions, purchase and sales orders and other such executory 

commitments; (h) all licenses, permits, consents, certifi

cates and authorizations of any governmental body, agency, 

political subdivision or regulatory or administrative authority 

(to the extent the same are transferable); (i) all books of 

account, files, papers and records (except as specifically 

reserved to Hull in this Section 1.1 below); (j) the cash, 

savings deposits and other bank accounts, certificates of 

deposit, checks and drafts of others not yet c-ollected, 

securities and investments, deposits ("including, without 

limitation, deposits held by any federal, state or local 

governmental agency or instrumentality), notes, advances or 

debts owed to Hull and accrued interest, listed on Exhibit E 

hereof, and all receivables (including accounts and notes 

receivable) whether or not accrued on the books of Hull as 

of the Effective Date, and credits of all kinds; (k) subject 

to Section 1.3 hereof, the shares of capital stock of any 

subsidiary or affiliate of Hull held by Hull, listed on 

Exhibit F liereof; (1) the pension plans, profit sharing 
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plans and other retirement and fringe benefit plans and plan 

assets held by or on behalf of Hull, in trust or otherwise, 

for its employees, listed on Exhibit G hereof (except that 

as to the pension and profit sharing plans, transfer shall 

be effective on May 29, 1979, but then retroactive to the 

Effective Date); and (m) all of the other business and 

property and assets of Hull, real and personal, tangible and 

intangible, known and unknown; provided, however, that there 

shall be excluded from said properties and assets to be 

conveyed, sold, transferred, assigned and delivered to 

Buyer: (i) all corporate charters, minute books, stock 

record books and corporate seals of Hull; (ii) all shares of 

capital stock of Hull, if any, now held by Hull as treasury 

shares; (iii) all tax returns of Hull, the supporting sched

ules thereto and all underlying accounting records; (iv) any 

and all rights which accrue or will accrue to Hull under 

this Agreement; (v) any assets with respect to which an 

adjustment is made in the book value of Hull under Section 

2.1(c) hereof; and (vi) any properties or assets to be 

retained by Hull pursuant to Sections 1.2 or 1.3 of this 

Agreement. (All of said properties and assets to be conveyed, 

sold, transferred, assigned and delivered to Buyer under 

this Section 1.1 are hereinafter sometimes collectively 

referred to as the "Properties.") Hull, Lubrizol and Buyer 

shall have the right, during normal business hours, to 

inspect in,a reasonable manner and copy (at the copying 

party's expense) any written document described in Section 
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1.1 of this Agreement which is held by any other party 

hereto. 

1.2 Nonassignment of Certain Contracts. To the 

extent that the assignment of any lease, agreement (including 

any franchise, licensing or technical agreement, supply 

agreements or sales representation agreement), contract, 

contractual right, claim, cause of action or the like, 

otherwise assignable hereunder as part of the Properties, 

shall require the consent of any other party (including, 

without limitation, any governmental body, agency, political 

subdivision or regulatory or administrative authority) and 

such consent shall not have been obtained prior to the 

Closing, or in the event that any of the same shall be non

assignable, neither this Agreement nor any action taken 

pursuant hereto shall constitute an assignment or an agree

ment to assign if such assignment or attempted assignment 
* - • 

would constitute a breach thereof or result in the loss or 

material diminution thereof. In each such case. Buyer shall 

use its best efforts to obtain the consent of such other 

party to such assignment to Buyer where such assignment may 

be made if such consent is obtained. Hull and Lubrizol 

shall cooperate with Buyer in this regard. If such consent 

is not obtained, Hull agrees to cooperate with Buyer, at 

Buyer's expense and with Buyer's best efforts, for a period 

of one (1) year after the Closing Date in any reasonable 

arrangement designed to provide for Buyer the benefits under 

such lease, agreement, contract, contractual rights, claims. 
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causes of action or the like, as the case may be, including 

enforcement, for the account and the benefit of Buyer, of 

any and all rights of Hull or Lubrizol against any other 

person arising out of the breach or cancellation by such 

other person or otherwise. Hul1 shall forthwith pay over to 

Buyer every payment received in respect of each such contract, 

contractual right, claim, cause of action or the like. 

Buyer shall be responsible for the performance of and all 

expenses in connection with, and shall indemnify, defend and 

hold Hull and Lubrizol harmless from and against all liabil

ities arising out of or in any way related to, any such 

contract, contractual right, claim, cause of action or the 

like (and the transfer of such hereunder), both before and 

after the Closing, and shall reimburse Hull and Lubrizol for 

all out-of-pocket expenses, including attorneys' fees, 

incurred in connection therewith; provided, however, that 

whenever feasible Lubrizol and Hull will give Buyer advance 

written notice before incurring any such out-of-pocket 

expense. 

1.3 Transfer of Capital Stock of Hull Subsidiaries 

and Affiliates. 

(a) Hull is currently the owner of one hundred 

percent (100%) of the capital stock of Rohco Chemicals Ltd., 

Mississauga, Ontario, Canada, and of R. 0. Hull & Company 

Limited, Willenhall, England (collectively, the "Subsidiar

ies"). Hull is also currently the owner of (i) forty-nine 
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percent (49%) of the capital stock of each of R. 0. Hull de 

Mexico, S.A., D.F. 13, Mexico, and Aikoh Rohco Co. Ltd, 

Tokyo, Japan, and (ii) fifty percent (50%) of the capital 

stock of R. 0. Hull & Co. (Aust.) Pty Limited, N.S.W. 2068, 

Australia (collectively, the "Affiliates"). 

(b) Buyer shall use its best efforts to obtain, 

and shall be responsible for all expenses in connection with 

obtaining, any and all necessary consents of any govern

mental body, agency, political subdivision, regulatory or 

administrative authority or any person to the conveyance, 

sale, transfer, assignment and delivery to Buyer of the 

capital stock of the Subsidiaries and Affiliates owned by 

Hull (including, without limitation, (i) the consent of the 

Cs-aadian government or any agency thereof to the sale of all 

of the capital stock of Rohco Chemicals Ltd. required under 

the Canadian Foreign Investment Review Act and (ii) any 

necessary consents of the Australian, English, Japanese and 

Mexican governments to the sale of Hull's capital stock in 

R. 0. Hull & Co. (Aust.) Pty Limited, R. 0. Hull & Company, 

Limited, Aikoh Rohco Co., Ltd. and R. 0. Hull de Mexico, 

S.A-, respectively). Hull and Lubrizol shall cooperate with 

Buyer in this regard. 

(c)"- If such consents are not obtained prior to 

the Closing, and subject to Subsection (d) below, Hull and 

Lubrizol shall cooperate with Buyer in the continued opera

tion and business of the Subsidiaries and Affiliates, in 



reasonable manner and arrangements designed, to provide for 

Buyer the full benefits of such operation and business which 

would otherwise accrue to the benefit of Hull and Lubrizol. 

Buyer shall be responsible for all expenses in connection 

with, and shall indemnify, defend and hold Hull and Lubrizol 

harmless from and against all liabilities arising out of or 

in any way related to, any such Subsidiary or Affiliate 

(and the transfer of such hereunder), both before and after 

the Closing, and shall reimburse Hull and Lubrizol for all 

} out-of-pocket expenses, including attorneys' fees, incurred 

in connection therewith; provided, however, that whenever 

feasible Lubrizol and Hull will give Buyer advance written 

notice before incurring any such out-of-pocket expense. 

(d) In the event that, notwithstanding the best 

efforts of Buyer, and the cooperation of Hull and Lubrizol, 

all such consents are not obtained on or prior" to December 

31, 1-979, then Hull and Lubrizol shall cooperate with Buyer, 

at Buyer's expense and with Buyer's best efforts, in any 

reasonable arrangement designed to provide for Buyer as 

promptly as possible the benefits of the ownership of such 

capital stock and the transfer of all rights and incidents 

of ownership thereof, including enforcement, for the account 

and the benefit of Buyer, of any and all rights of Hull or 

Lubrizol against any other person by virtue of the benefits, 

rights and Incidents of ownership of said capital stock. 
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1.4 Conveyance. 

(a) Hull shall convey, sell, transfer, assign and 

deliver to Buyer, by quitclaim deed, in the form attached 

hereto as Exhibit H, Hull's entire right, title and interest 

in any real property owned by Hull. 

(b) Hull shall convey, sell, transfer, assign and 

deliver to Buyer, by General Conveyance, Assignment and Bill 

of Sale, in the form attached hereto as Exhibit I, and by 

such other instrument or instruments as counsel for Buyer 

may reasonably deem necessary or desirable to effect or 

evidence such conveyance to Buyer, Hull's entire right, 

title and interest in all of the Properties (other than the 

real property conveyed pursuant to the preceding paragraph). 

Vlthivat:- limiting the generality of the foregoing, Hull shall 

execute or endorse and deliver to Buyer certificates of 

title to all motor vehicles, and other separate instruments 

of sale, assignment or transfer, in form suitable, where 

appropriate, for filing or recording with the appropriate 

office or agency, for various items of the Properties (such 

as, without limiting the generality of the foregoing, leases, 

trademarks, and copyrights), where, in Buyer's judgment, the 

same are reasonably necessary or desirable in order to vest 

or evidence title thereto in Buyer. 

1.5 Change of Name. Prior to Closing or as soon 

as possible thereafter, Hull and Lubrizol shall take such 
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action as may be necessary to obtain authorization by Hull's 

Board of Directors and by Lubrizol (as sole shareholder of 

Hull) for a change of Hull's corporate name to one not the 

same as or similar to The R. 0. Hull & Company, Inc., ROHCO 

or any other trademark or trade style or name now used by 

Hull. Hull shall, at Buyer's request, at or before the 

Closing or as soon as possible thereafter, cause such change 

of name to become legally effective for all purposes in each 

state listed on Exhibit D, and shall promptly furnish Buyer 

with evidence that such change has become effective. 

ARTICLE II 

PURCHASE PRICE: ASSUMPTION OF LIABILITIES 

2.1 Purchase Price. 

(a) Upon and subject to the terms and conditions 

set forth in this Agreement, and in consideration of the 

representations, warranties, covenants and other undertakings 

of Hull and Lubrizol contained in this Agreement, Buyer 

agrees to pay to Hull for the Properties cash consideration 

in an aggregate amount equal to (i) the "Book Value of Hull 

as of April 30, 1979", as hereinafter defined, (ii) the sum 

of One Million One Hundred Thousand Dollars ($1,100,000), 

prior payment by Buyer and receipt by Hull of One Hundred 

Thousand Dollars ($100,000) of this amount being hereby 
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acknowledged by Hull and Lubrizol, and (iii) an additional 

sum equal to interest from May 1, 1979 to the Closing Date 

at the Prime Rate of the National City Bank of Cleveland, 

Ohio on Seven Million Nine Hundred Thousand Dollars 

($7,900,000), computed on the basis of a 360 day year. As 

used herein the Prime Rate shall mean the rate of interest 

charged by said bank from time to time to its largest and 

most credit-worthy commercial borrowers on 90-day commercial 

loans. 

(b) On the Closing Date, Buyer shall pay, by 

certified check payable to Hull, cash consideration in the 

amount of Seven Million Nine Hundred Thousand Dollars 

($7,900,000) plus the sum described in Section 2.1(a)(iii) 

..aJoove. Any adjustment in the total cash consideration to be 

paid hereunder shall be paid by certified check of Hull to 

Buyer, or by Buyer to Hull, as the case may be", within ten 

(10) days after presentation to Buyer of the financial 

statements, hereinafter described, which determine the Book 

Value of Hull as of April 30, 1979. 

(c) The Book Value of Hull as of April 30, 1979 

shall be the book value as conclusively determined by the 

internal financial statements of Hull as of such date (using 

generally accepted accounting principles and including any 

adjustments thereto or in the method of preparation thereof 

recommended by Deloitte Haskins & Sells to the management 
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of Hull in connection with their review and audit of the 

financial statements of Hull for the year ended December 31, 

1978), reduced by the amount, if any, to be received by Hull 

or Lubrizol with respect to any prepaid expenses or the like 

which Hull determines., in good faith reasonably exercised, 

cannot be transferred to Buyer, and increased by the amount, 

if any, accrued on April 30, 1979 and not paid to Lubrizol 

prior to the Closing Date for the expenses and liabilities 

expressly retained and assumed by Hull or Lubrizol in Section 

2.2(b) and the amount, if any, owing to Lubrizol in inter

company accounts other than that for normal trade credit 

(which accounts shall thereby be satisfied). 

2.2 Assumption of Liabilities. 

(a) As additional consideration for the sale of 

the Property by Hull, on the Closing Date Buyer shall assume, 

by an Assumption Agreement in the form attached hereto as 

Exhibit J: 

(i) all of Hull's debts, obligations and 

liabilities, known and unknown, contingent and liqui

dated; and 

(ii) all of Hull's executory contracts, 

agreements, commitments and other obligations. 

(b) Notwithstanding the above, the parties agree 

that the Buyer shall not assume or be responsible for: 
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(i) all Federal income taxes incurred by or 

with respect to Hull from the time Lubrizol acquired 

the shares of Hull to the Effective Date; 

(ii) the cost of any independent public 

accountant incurred in the preparation of the financial 

statements of Hull for the year ended December 31, 

1978; and 

(iii) all costs and expenses, including attor

neys' fees, incurred by Hull in connection with the 

negotiation, execution and consummation of this Agree

ment and the fulfillment of its obligations hereunder. 

2.3 Defense of Claims and Causes of Actions. 

Buyer shall vigorously defend or settle all claims and 

..câ ises of action assumed hereunder, including, without 

limitation, those listed in Exhibit L hereto, for and on 

behalf of itself and Hull; provided, however, that Buyer 

shall not settle any such claim or cause of action without 

providing for the release by all other parties of all obli

gations and liabilities of Hull, whether as surety or other

wise. Hull shall have the right to participate, at its 

expense, in the investigation and defense of any such claim 

or cause of action. 

2.4 Allocation of Purchase Price. The sum of the 

cash payment provided for in Section 2.1 above and the total 

amount of the liabilities assumed by Buyer in accordance 
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with Section 2.2 above shall be allocated to the respective 

Properties of Hull as set forth in Exhibit M hereto, which 

allocation has been determined by negotiations between Buyer 

and Hull, and which allocation Buyer and Hull agree reflects 

accurate fair values for such assets and properties. Buyer 

and Hull agree to use such values for tax purposes and to 

furnish, upon request, such data and documentation as may be 

available to support such values. 

2.5 Transferred Employees. Buyer shall employ 

and assume responsibility for all employees of Hull as of 

the Effective Date (all such employees herein collectively 

referred to as "Transferred Employees"). Buyer shall employ 

each Transferred Employee at the same job level, with the 

same seniority, and at the same compensation rate (or at a 

higher rate if Buyer desires) as that which such employee 

had immediately prior to the Effective Date as- an employee 

of Hull, but shall be under no obligation or other commit

ment to continue to employ any Transferred Employee or to 

maintain any Transferred Employee at the same job level, 

seniority or compensation rate. 

2.6 Employee Fringe Benefit Plans. As of the 

Effective Date, Buyer shall asssume responsibility for all 

Hull's employee fringe benefit plans and shall succeed Hull 

as the plan sponsor and administrator thereof. Buyer will 

cooperate to the fullest extent with Hull in the applications 
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to be made by Hull with respect to the Pension and Profit-

Sharing Plans on May 24, 1979, as called for under Section 

4.6, and agrees to be bound by such amendments to said 

Pension and Profit-Sharing Plans as Hull may be required to 

make in order to obtain favorable determination letters from 

the IRS. 

2.7 No Registration of Capital Stock of Subsidiaries 

and Affiliates. Buyer and Hull acknowledge that the sale 

and transfer of shares of capital stock of the Subsidiaries 

and Affiliates of Hull will not be registered under the 

Securities Act of 1933 in reliance upon certain exemptions 

from such registration provided under said Act. Buyer 

acknowledges that it is purchasing such shares for invest

ment and to maintain and operate the business of and with 

its Subsidiaries and Affiliates and not with the view, 

intent or purpose of selling or otherwise distributing said 

shares to the public. 

ARTICLE III 

REPRESENTATIONS AND WARRANTIES OF BUYER 

Buyer hereby represents and warrants to each of 

Hull and Lubrizol that: 

3.1 Corporate Organization. Buyer is a corpora

tion duly organized, validly existing and in good standing 

under the laws of the State of Ohio, and has all requisite 

corporate power and authority to enter into this Agreement, 
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perform its obligations hereunder and consummate the trans

actions contemplated hereby. Neither the execution nor 

performance of this Agreement will violate the articles of 

incorporation or the by-laws of Buyer, or any indenture, 

contract or other commitment to which Buyer is a party, or 

by which it is bound, or will be in conflict with, or result 

in or constitute a breach or default on the part of Buyer 

(or an occurrence which by the lapse of time and/or the 

giving of notice would constitute a breach or default on the 

part of the Buyer) under, any such indenture, contract or 

other commitment. 

3.2 Authorization. All necessary and appropriate 

corporate action has been taken by Buyer with respect to the 

execution and delivery of this Agreement and the performance 

by Buyer of its obligations hereunder, and this Agreement 

constitutes a valid and binding obligation of Buyer. 

3.3 No Brokers and Finders. The transactions 

contemplated hereby were not submitted to Buyer by any 

broker or other person entitled to a commission or finder's 

fee thereon, were not, with the consent of Hull or Lubrizol, 

submitted to Hull or Lubrizol by any such broker or person, 

and the actions of Buyer have not given rise to any valid 

claim by any person against Hull or Lubrizol for a brokerage 

commission, finder's fee or like payment against any of the 

parties hereto. 

3.4 Absence of Litigation. To the best knowledge of 

Buyer, no claim, proceeding or litigation, either administrative 
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or judicial, has been threatened or is pending against 

Buyer, Hull or Lubrizol for the purpose of enjoining or 

preventing the consummation of this Agreement or otherwise 

claiming that this Agreement, or the transactions contem

plated hereunder, or the consummation thereof, is improper. 

3.5 Renewal and Survival of Representations and 

Warranties. All of the representations and warranties set 

forth in this Article III shall be deemed renewed by Buyer 

at the Closing as if made at such time and shall survive the 

Closing for a period of one (1) year from and after the 

Closing Date (as hereinafter defined), and during said 

period shall be effective regardless of any investigation 

that may have been or may be made at any time by Hull or 

Lubrizol with respect to the subject matter thereof; there

after, all such representations and warranties shall expire 

and be of no further force or effect. 

3.6 Expenses of Purchase and Sale. Buyer shall 

bear its costs and expenses, including attorne'ys' fees, 

incurred in connection with the negotiation, execution and 

consummation of this Agreement and the fulfillment of its 

obligations hereunder. 

ARTICLE IV 

REPRESENTATIONS AND WARRANTIES OF HULL 

Hull hereby represents and warrants to Buyer that: 

4.1 Corporate Organization. Hull is a corporation 

duly organized, validly existing and in good standing under 
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the laws of the State of Ohio, and has all requisite corpor

ate power and authority to enter into this Agreement, perform 

its obligations hereunder and consummate the transactions 

contemplated hereby. Neither the execution nor performance 

of this Agreement will violate the articles of incorporation 

or the by-laws of Hull. 

4.2 Authorization. All necessary and appropriate 

corporate action has been taken by Hull with respect to the 

execution and delivery of this Agreement and the performance 

by Hull of its obligations hereunder, and this Agreement 

constitutes a valid and binding obligation of Hull. 

4.3 Expenses of Purchase and Sale. Hull shall 

bear its costs and expenses, including attorneys' fees, 

incurred in connection with the negotiation, execution and 

consummation of this Agreement and the fulfillment of its 

obligations hereunder. 

4.4 Warranties or Representations as to Condition 

of Properties. HULL MAKES NO REPRESENTATIONS OR WARRANTIES 

CONCERNING THE CONDITION OF THE PROPERTIES OR THE FITNESS 

THEREOF FOR ANY PURPOSE; ALL WARRANTIES, EXPRESS AND IMPLIED, 

(INCLUDING THE WARRANTIES OF MERCHANTABILITY AND FITNESS FOR 

A PARTICULAR PURPOSE) ARE EXPRESSLY EXCLUDED FROM THE TERMS 

HEREOF; AND ALL PROPERTIES ARE SOLD "AS IS, WHERE IS." 

4.5 Warranties as to Title to Properties. Hull 

warrants the Buyer shall receive title to the Properties as 

provided in Section 1.4 of this Agreement. 
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4.6 Employee Fringe Benefit Plans. 

(a) Hull represents (i) that it submitted to the 

Internal Revenue Service (the "IRS") on September 14, 1976, 

an application on Form 5300 for a determination letter 

relating to the qualified status of The R.O. Hull & Company, 

Inc. Pension Plan (the "Pension Plan") and the First Amend

ment to the Pension Plan, (ii) that it submitted to the IRS 

on February 9, 1977, the Second Amendment to the Pension 

Plan, in proposed form, (iii) that a favorable determination 

letter was issued with regard to the Pension Plan, as amended 

by the First and Second Amendments thereto, on March 14, 

1977, and (iv) that it adopted the Second Amendment on March 

23, 1977. Hull further represents that on April 25, 1978, 

it adopted the Third Amendment to the Pension Plan, that on 

May 15, 1978, it adopted the Fourth Amendment thereto, and 

that on May 24, 1979, it will submit the Third and Fourth 

Amendments to the IRS. Except as set forth above in this 

Section 4.6(a), Hull makes no representation or warranty 

that the Pension Plan does or will comply with the require

ments of Part I of Subchapter D of Chapter 1 of Subtitle A 

of the Internal Revenue Code of 1954, as amended (the "Code") 

(b) Hull represents that it submitted to the IRS 

on September 15, 1977, an application on Form 5301 for a 

determination letter relating to the qualified status of the 

Second Amended Trust Agreement Relating to the Profit Sharing 

Plan of The R.O. Hull & Company, Inc. (the "Profit Sharing 
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Plan") and that a favorable determination letter was issued 

with regard to that application on April 28, 1978. Hull 

represents that it adopted the First Amendment to the Profit 

Sharing Plan on May 15, 1979, and that on May 24, 1979, it 

will submit said First Amendment to the IRS. Except as set 

forth above in this Section 4.6(b), Hull makes no representa

tion or warranty that the Profit Sharing Plan does or will 

comply with the requirements of Part I of Subchapter D of 

Chapter 1 of Subtitle A of the Code. 

4.7 No Brokers and Finders. The transactions 

contemplated hereby were not submitted to Hull by any broker 

or other person entitled to a commission or finder's fee 

thereon, were not, with the consent of Buyer, submitted to 

Buyer by any such broker or person, and the actions of Hull 

have not given rise to any valid claim by any person against 

Buyer for a brokerage commission, finder's fee* or like 

payment against any of the parties hereto. 

4.8 Renewal and Survival of Representations and 

Warranties. All of the representations and warranties set 

forth in this Article IV shall be deemed renewed by Hull at 

the Closing as if made at such time and shall survive the 

Closing for a period of one (1) year from and after the 

Closing Date (as hereinafter defined) (other than the repre

sentation and warranty contained in Section 4.5 hereof, 

which shall have no limit on the period of its survival 
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beyond the Closing), and during said period shall be effec

tive regardless of any investigation that may have been or 

may be made at any time by Buyer with respect to the subject 

matter thereof; thereafter, all such representations and 

warranties (other than the representation and warranty in 

Section 4.5 hereof) shall expire and be of no further force 

or effect. 

4.9 Bulk Sales Law. Buyer hereby waives the 

obligation of Hull to comply with any Bulk Sales Law or 

similar statute applicable to the transactions contemplated 

by this Agreement. 

ARTICLE V 

REPRESENTATIONS AND WARRANTIES OF LUBRIZOL 

Lubrizol hereby represents and warrants to Buyer 

that: 

5.1 Corporate Organization. Lubrizol is a corpora

tion duly organized, validly existing and in good standing 

under the laws of the State of Ohio, and has all requisite 

corporate power and authority to enter into this Agreement, . 

perform its obligations hereunder and consummate the trans

actions contemplated hereby. Neither the execution nor 

performance of this Agreement will violate the articles of 

incorporation or the by-laws of Lubrizol or any indenture, 

mortgage, lien, lease, instrument, order, judgment, decree, 
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contract or other commitment or restriction to which Lubrizol 

is a party, or by which it is bound, or will be in conflict 

with, or result in or constitute a breach or default on the 

part of Lubrizol (or an occurrence which by the lapse of 

time and/or the giving of notice would constitute a breach 

or default on the part of Lubrizol) under, any such commitment 

or restriction. 

5.2 Authorization. All necessary and appropriate 

corporate action has been take;n by Lubrizol with respect to 

the execution and delivery of this Agreement and the per

formance by Lubrizol of its obligations hereunder, and this 

Agreement constitutes a valid and binding obligation of 

Lubrizo1 . 

5.3 Federal Taxes. All Federal income taxes 

incurred by or with respect to Hull from the time Lubrizol 

acquired the shares of Hull to the Effective Date have been 

paid or provided for. 

5.4 Expenses of Purchase and Sale. Lubrizol 

shall bear its costs and expenses, including attorneys' 

fees, incurred in connection with the negotiation, execution 

and consummation of this Agreement and the fulfillment of 

its obligations hereunder. 

5.5 Employee Fringe Benefit Plans. 

(a) Lubrizol has no actual knowledge of any event 

with respect to The R. 0. Hull & Company, Inc. Pension Plan 

or the Profit Sharing Plan of The R. 0. Hull & Company, Inc. 
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which was a reportable event (within the meaning of Section 

4043 of ERISA). 

(b) Lubrizol has no actual knowledge of any 

reporting or disclosure requirement under Title I of ERISA 

with regard to The R. 0. Hull & Company, Inc. Pension Plan 

or the Profit Sharing Plan of The R. 0. Hull & Company, Inc. 

or any other fringe benefit plan of Hull which has not been 

me t. 

(c) The Lubrizol Corporation Revised Pension Plan 

provides for full vesting of the Accrued Benefit, as defined 

therein, of a participant in said Pension Plan whose employ

ment is terminated as a direct result of the sale of all or 

substantially all of the assets of Hull, and The Lubrizol 

Corporation Employees' Profit-Sharing Plan provides for full 

vesting of the Beneficial Interest, as defined therein, of 

a participant in said Profit-Sharing Plan whos-e employment 

is so. terminated. 

5.6 Lists of Properties, Encumbrances, Litigation 

and Certain Proceedings. Listed in Exhibits A through J, 

inclusive, are the Properties and certain other items and 

material described therein. Listed in Exhibit K are the 

security interests, mortgages and other encumbrances on the 

Properties. Listed in Exhibit L are the material lawsuits 

and administrative proceedings to which Hull is a party and 

the claims of violation or infringement of any patent, 

trademark, trade name or copyright by the Properties or 
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business of Hull. Listed in Exhibit D are the states in 

which Hull is qualified to do business. All such Exhibits 

have been compiled under the direction of John L. Weyls and 

certain other employees of Hull who have or will transfer to 

employment with Buyer. With the understanding that Lubrizol 

has made no independent investigation of the accuracy or 

completeness of the matters set forth in such Exhibits and 

has no duty to do so, Lubrizol represents, to the best of 

its knowledge, that such Exhibits are complete in all mate

rial respects as of the Effective Date. 

5.7 No Brokers and Finders. The transactions 

contemplated hereby were not submitted to Lubrizol by any 

broker or other person entitled to a commission or finder's 

fee thereon, were not, with the consent of Buyer, submitted 

to Buyer by any such broker or person, and the actions of 

Lubrizol have not given rise to any valid claim by any 

person against Buyer for a brokerage commission, finder's 

fee or like payment against any of the parties hereto. 

5.8 Absence of Litigation. To the best knowledge 

of Lubrizol, no claim, proceeding or litigation, either 

administrative or judicial, has been threatened or is pend

ing against Hull, Lubrizol or Buyer for the purpose of 

enjoining or preventing the consummation of this Agreement 

or otherwise claiming that this Agreement, or the transac

tions contemplated hereunder, or the consummation thereof, 

is imprope r. 
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5.9 Renewal and Survival of Representations and 

Warrant ies. All of the representations and warranties set 

forth in this Article V shall be deemed renewed by Lubrizol 

at the Closing as if made at such time (except to the extent 

the operations of Hull from the Effective Date to the Clos

ing Date have made any of the Exhibits hereto inaccurate or 

incomplete) and shall survive the Closing for a period of 

one (1) year from and after the Closing Date (as hereinafter 

defined), and during said period shall be effective regard

less of any investigation that may have been or may be made 

at any time by Buyer with respect to the subject matter 

thereof; thereafter, all such representations and warranties 

shall expire and be of no further force or effect. 

5.10 Financial Statements. The unaudited condensed 

financial statements attached hereto as Exhibit T have been 

extracted from Lubrizol's consolidated financial statements 

and Lubrizol's consolidated financial statements presented 

fairly the financial position of The Lubrizol Corporation as 

of December 31, and the results of its operations and changes 

in its financial position for each of the years then ended, 

in conformity with generally accepted accounting principles 

consistently applied. 

5.11 Buyer's Unsatisfied Claims Against Hull. To 

the extent that an uncontested claim or a final judgment 

(all appeals' having been taken or the period for appeal 
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having run) of Buyer against Hull for a breach of its repre

sentations, warranties or other obligations or responsibili

ties hereunder remains unsatisfied for a period of thirty 

(30) days after demand by Buyer for payment of same, Lubrizol 

shall guarantee such representation, warranty or other 

obligation or responsibility of Hull for the benefit of 

Buyer and shall promptly pay over to Buyer the amount of 

such unsatisfied uncontested claim or final judgment; pro

vided, however, that any such amount payable by Lubrizol 

under this Section 5.11 shall not exceed the Cash Considera

tion actually paid by Buyer under Section 2.1 hereof. 

ARTICLE VI 

EFFECTIVE DATE AND CLOSING 

6.1 Effective Date. This Agreement", and the 

representations, warranties, agreements, transfers. Exhibits 

and deliveries described or contemplated herein, shall be 

effective as of April 30, 1979 (the "Effective Date"), 

unless otherwise specifically stated herein. From the 

Effective Date to the Closing Date, Hull has conducted its 

business for the account of Buyer. All benefits of such 

operation shall accrue to Buyer, and, except as otherwise 

provided in Section 2.2(b) of this Agreement, all losses, 

liabilities and expenses of such operation, known and un

known, contingent and liquidated, shall be assumed by Buyer. 
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6.2 The Closing. The transactions contemplated 

by this Agreement are to be closed, and all deliveries to be 

made at such time in connection therewith are to be made, at 

the offices of Baker & Hostetler, 1956 Union Commerce Build

ing, Cleveland, Ohio on the date this Agreement is executed. 

May , 1979, at 10:00 a.m., local time, or at such other 

place, date and/or time as may be mutually agreed upon in 

writing by Hull, Lubrizol and Buyer (said closing and said 

date thereof herein referred to as the "Closing" and the 

"Closing Date", respectively). 

6.3 Deliveries of Hull or Lubrizol at Closing. 

At the Closing, Hull or Lubrizol, as the case may be, will 

deliver or cause to be delivered to Buyer duly executed: 

(a) The instruments of conveyance referred 

to in Section 1.4 of this Agreement in the form specified in 

said Section; 

(b) An opinion of Squire, Sanders & Dempsey, 

Cleveland, Ohio, as counsel for Hull and Lubrizol, dated the 

Closing Date, in the form attached hereto as Exhibit N; 

(c) The Supply Agreement, Sales Representa

tion Agreement, Loan Agreement and Noncompetition Agreement 

in the forms attached hereto as Exhibits 0, P, Q and R, 

respectively; 

(d) All documents necessary or appropriate 

to effect the actions described in this Agreement or 
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evidence satisfactory to counsel for Buyer that all such 

actions have been effected; and 

(e) Copies of the resolutions of the direc

tors and shareholders reflecting the corporate action re

ferred to in Sections 4.2 and 5.2 of this Agreement duly 

certified by the Secretary of Hull or Lubrizol, as the case 

may be, as having been duly adopted and as being in full 

force and effect at the Closing Date. 

6.4 Deliveries of Buyer. At the Closing, Buyer 

will deliver or cause to be delivered to Hull or Lubrizol or 

to others, as the case may be, duly executed: 

(a) The purchase price specified in Article 

II of this Agreement; 

(b) The Assumption Agreement referred to in 

Section 2.2 of this Agreement in the form specified in said 

Section; 

(c) An opinion of Baker & Hostetler, Cleve

land, Ohio, as counsel for Buyer, in the form attached 

hereto as Exhibit S; 

(d) The Supply Agreement, Sales Representa

tion Agreement, Loan Agreement and Noncompetition Agreement 

in the forms attached hereto as Exhibits 0, P, Q and R, 

respectively; 

(e) All documents necessary or appropriate 

to effect the actions described in this Agreement or evidence 
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satisfactory to counsel for Hull and Lubrizol that all such 

actions have been effected; and 

(f) Copies of the resolutions of the direc

tors reflecting the corporate action referred to in Section 

3.2 of this Agreement duly certified by the Secretary of 

Buyer as having been duly adopted and as being in full force 

and effect at the Closing Date. 

AUTICLE VII 

INDEMNITY 

7 . 1 General Indemnity. 

(a) Subject to the limitations of Section 7.2 

•keTietrf, Hull agrees to hold harmless, indemnify and defend 

Buyer and its legal representatives, successors and assigns 

from and against any loss, claim, cause of action, damage, 

liability, expense or cost of any kind or amount whatever 

(except that in no event shall Hull be liable for conse

quential damages) which results from any breach by Hull of 

any representation or warranty made by Hull in Article IV 

hereof. 

(b) Subject to the Limitations of Section 7.2 

hereof, Lubrizol agrees to hold harmless, indemnify and 

defend Buyer and its legal representatives, successors and 

assigns frqm and against any loss, claim, cause of action, 

damage, liability, expense or cost of any kind or amount 

-30-



whatever (except that in no event shall Lubrizol be liable 

for consequential damages) which results from any breach by 

Lubrizol of any representation or warranty made by Lubrizol 

in Article V hereof. 

(c) Subject to the limitations of Section 7.2 

hereof. Buyer agrees to hold harmless, indemnify and defend 

Hull and Lubrizol and their legal representatives, succes

sors and assigns from and against any loss, claim, cause of 

action, damage, liability, expense or cost of any kind or 

amount whatever (except that in no event shall Buyer be 

liable for consequential damages) which results from any 

breach by Buyer of any representation or warranty made by 

Buyer in Article III hereof. 

7.2 Notice and Amount of Claim. In determining 

the amount of any loss resulting to any party, there shall 

be considered any corresponding tax benefit allowed to such 

party. A party shall be liable under Section 7.1 hereof 

only if written notice describing each claim and the actual 

damage resulting therefrom is given to such party promptly 

after the claim is discovered and, in any event, within one 

(1) year after the Closing Date, and only to the extent that 

the aggregate amount of all claims against Hull and Lubrizol, 

on the one hand, or Buyer, on the other hand, exceeds One 

Hundred Thousand Dollars ($100,000); provided, however, that 

the foregoing limitations shall not apply to a claim of 
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Buyer against Hull or Lubrizol for breach of the representa

tion and warranty contained in Section 4.5 hereof. Neither 

Hull and Lubrizol, on the one hand, nor Buyer, on the other 

hand, shall be liable under this Agreement for an aggregate 

amount exceeding the Cash Consideration actually paid by 

Buyer under Section 2.1 hereof. 

7.3 Right to Contest Claims of Third Parties. In 

the event of a claim alleged against Buyer by a person or 

entity not a party to this Agreement which might be based on 

or arise out of a breach of this Agreement by Hull or Lubrizol 

or both. Buyer shall give prompt notice of such claim to 

Hull and Lubrizol. Failure to give such notice will relieve 

both Hull and Lubrizol from all liability based on or aris

ing jj'Lt of such alleged breach and such claim. Upon receipt 

of such notice, Hull or Lubrizol or both may, but need not, 

participate, at its or their own expense, in tHe investiga

tion and defense of such claim. The participation or lack 

of participation by Hull or Lubrizol and the settlement or 

adjudication of such claim shall not affect Buyer's obliga

tion subsequently to prove any claim of liability against 

Hull or Lubrizol under the terms of this Agreement. 
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ARTICLE VIII 

MISCELLANEOUS PROVISIONS 

8.1 Notice. All notices, requests, demands and 

other communications required or permitted under this Agree

ment shall be made in writing and shall be deemed to have 

been duly given and made when received. 

If to the Sellers: 

The Lubrizol Corporation 
29400 Lakeland Boulevard 
Wickliffe, Ohio 44092 
Attention: General Counsel 

with a copy to: 

Squire, Sanders & Dempsey 
1800 Union Commerce Building 
Cleveland, Ohio 44115 
Attention: Jon E. Denney, Esq. 

If to the Buyer: 

Rohco, Inc. 
3203 West 71st Street 
Cleveland, Ohio 44102 
Attention: Mr. John L. Weyls 

with a copy to: 

Baker & Hostetler 
1956 Union Commerce Building 
Cleveland, Ohio 44115 
Attention: J. Richard Hamilton, Esq. 

provided, however, that if any party shall have designated a 

different address by notice to the others, then to the last 

address so designated. 
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8.2 Entire Agreement. This Agreement, the Sched

ules and Exhibits hereto and the Agreements and other docu

ments expressly referred to herein embody the entire agree

ment and understanding of the parties hereto with respect to 

the subject matter hereof, and supersede all prior and 

contemporaneous letters, agreements and understandings 

relative to said subject matter. 

8.3 Binding Effect; Assignment. This Agreement 

and the various rights and obligations arising hereunder 

shall inure to the benefit of and be binding upon Buyer, 

Hull and Lubrizol and their respective legal representa

tives, successors and assigns. 

8.4 No Third Party Beneficiaries. Subject to 

-S^rrtlon 8.3 hereof, nothing herein, expressed or implied, is 

intended or shall be construed to confer upon or give to any 

person, firm, corporation or legal entity, other than the 

parties hereto, any rights, remedies or other benefits under 

or by reason of this Agreement. 

8.5 Invalidity. The invalidity or unenforceabil

ity of any term or provision of this Agreement or the appli

cation of such term or provision to any person or circumstance 

shall not impair or affect the remainder of this Agreement, 

and its application to other persons and circumstances and 

the remaining terms and provisions hereof shall not be 

Invalidated but shall remain in full force and effect. 

-34-



8.6 Counterparts . This Agreement may be executed 
J 

in multiple counterparts, each of which shall be deemed an 

original but all of which taken together shall constitute 

one and the same instrument. 

8.7 Captions . The section headings of this 

Agreement are inserted for convenience only and shall not 

constitute a part of this Agreement in construing or inter

preting any provision thereof. 

8.8 Expenses of Transaction. Each party hereto 

shall pay all costs and expenses incurred by it in connec

tion with this Agreement or the transactions contemplated 

hereby, including, without limitation, the fees and expenses 

of its counsel and accountants. 

8.9 Waiver; Consent. This Agreement may not be 

changed, amended, terminated, augmented, rescinded or dis

charged (other than by performance), in whole or in part, 

except by a writing executed by the parties hereto, and no 

waiver of any of the provisions or conditions of this Agree

ment or any of the rights of a party hereto shall be effec

tive or binding unless such waiver shall be in writing and 

signed by the party claimed to have given or consented 

thereto. Whenever any consent, approval, agreement, waiver, 

designation, notice, demand or other written action by 

Buyer, Hull or Lubrizol is provided for in this Agreement, 

the same may be given on behalf of such party in a writing 

signed by its Chairman of the Board, President or a Vice 
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President. Except to the extent that a party hereto may 

have otherwise agreed in writing, no waiver by that party of 

any condition of this Agreement or breach by any other party 

of any of its obligations or representations hereunder shall 

be deemed to be a waiver of any other condition or subse

quent breach of the same or any other obligation or repre

sentation by the other party or parties, nor shall any 

forbearance by the first party to seek a remedy for any 

noncompliance or breach by the other party or parties be 

deemed to be a waiver by the first party of its rights and 

remedies with respect to such noncompliance or breach. 

8.10 Other and Further Covenants of Hull or 

Lubrizol. At any time, and from time to time. Including, 

without limitation, after the Closings and without further 

consideration, Hull and Lubrizol will execute and deliver 

such other and further instruments of conveyance, transfer 

and confirmation as Buyer may reasonably request in order 

more effectively to convey, confirm and transfer to Buyer 

any of the Properties transferred hereunder; provided, 

however, that Buyer shall reimburse Hull and Lubrizol for 

all out-of-pocket expenses incurred therewith. Hull and 

Lubrizol shall, whenever feasible, give Buyer advance writ

ten notice before incurring any such out-of-poket expense. 

8.11 Covenant of Buyer. Buyer shall provide 

whatever assistance Hull requests in the preparation of 

Hull's tax returns for the periods ending December 31, 1979 
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or before; provided, however, that Hull or Lubrizol shall 

reimburse Buyer for all out-of-pocket expenses incurred 

therewith. Buyer shall, whenever feasible, give Hull or 

Lubrizol advance written notice before incurring any such 

out-of-pocket expense. 

8.12 Governing Law. This Agreement shall in all 

respects be construed in accordance with and governed by the 

laws of the State of Ohio. 

IN WITNESS WHEREOF, Buyer, Hull and Lubrizol have 

caused this Agreement to be duly executed in their respec

tive corporate names by their respective duly authorized 

officers, all as of the day and year first above written. 

THE LU^RI?^ CORPORATION 

By 

I ts Vice Presidenr"Finan ce & 
Treasurer 

THE R.O,. HULL & COMPANY, INC, 

By. \.'-^&/UiO^ 

Its Chairman of the Board 
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k EXHIBIT J 

r 

•/k<ĵ .̂ .U~s - / f . O . // . I I fL l^ 

ASSUMPTION OF LI.^ILITIES 

THIS AGREEMENT is made and entered into pursuant to the Asset 

Purchase and Sale Agreement dated as of April 30, 1979 (the "Agreement") 

by and between THE LUBRIZOL CORPORATION, an Ohio corporation ("Lubrizol"), 

THE R.O. HULL & COMPANY, IWC., an Ohio corporation and a wholly-owned 

subsidiary of Lubrizol ("Hull"), and ROHCO, INC., an Ohio corporation 

("Buyer"), providing for the purchase by Buyer of the business and assets 

of Hull (the; "Property"). 

WHEREAS, all of the terms and conditions precedent provided in the 

Agreement have been met and performed and all of the instruments, documents 

and agreements required to be executed and delivered in order to consummate 

the transactions provided in the Agreement are being executed and delivered 

by and to the respective persons named therein concurrently herewith; 

NOW, THEREFORE, as partial consideration for the sale by Hull 

concurrently herewith of the Property in accordance with and pursuant to 

the Agreement, Buyer for itself and its successors and assigns, hereby cov

enants and agrees to assume and does hereby assume and agree to pay, perform 

or otherwise discharge, as they become due, the following: 

1. Buyer's obligations, pursuant to Section 2.2 of the Agreement, 

to assume, pay and fully satisfy (a) all of Hull's debts, obligations and 

liabilities, known and unknown, contingent and liquidated; and (b) all of 

Hull's executory contracts, agreements, conmiitments and other obligations; 

except that Buyer does not assume and is not responsible for (i) all 
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Federal income taxes incurred by or with respect to Hull from the time 

Lubrizol acquired the shares of Hull to the Effective Date, as that date 

is defined in the Agreement; (ii) the cost of any independent public accoun

tant incurred in the preparation of the financial statements of Hull for the 

year ended December 31, 1978; and (iii) all costs and expenses, including 

attorneys' fees, incurred by Hull in connection with the negotiation, execu

tion and consummation of the Agreement and the fulfillment of its obligations 

thereunder; 

2. Buyer's obligations, pursuant to Section 2.3 of the Agreement, 

to vigorously defend or settle for and on behalf of itself and Hull all of 

the claims and causes of action which Buyer has covenanted to so defend or 

settle under the Agreement, including, without limitation, those listed in 

Exhibit L to the Agreement, and Buyer's obligation, pursuant to such Section 

2.3, not to settle any such claim or cause of action without providing for 

the release by all other parties of all obligations and liabilities of Hull, 

whether as surety or otheirwise; 

3. Buyer's obligations, pursuant to Section 1.2 of the Agreement, 

(a) to obtain all consents of other parties required in order to 

assign to Buyer any lease, agreement (including any franchise, licensing or 

technical agreement, supply agreements or sales representation agreement), 

contract, contractual right, claim, cause of action or the like to which Hull 

is a party; and 

(b) to be responsible for the performance of and for all expenses 

in connection with, and to indemnify, defend and hold Hull and Lubrizol 

harmless from and against all liabilities arising out of or in any way 

related to, any such lease, contract, contractual right, claim, cause of 
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action or the like (and the transfer of such under the Agreement) whenever 

arising and whether or not consent for assignment has been obtained, and to 

reimburse Hull and Lubrizol for all out-of-pocket expenses, including 

attorneys' fees, incurred in connection therewith; 

4. Buyer's obligations, pursuant to Section 1.3 of the Agreement, 

(a) to obtain, and to be responsible for all expenses in connection 

with obtaining, any and all necessary consents of any governmental body, 

agency, political subdivision, regulatory or administrative authority or any 

person to the conveyance, sale, transfer, assignment and delivery to Buyer 

of the capital stock of Hull's Subsidiaries and Affiliates, as such terms 

are defined in the Agreement; and 

(b) to be responsible for all expenses in connection with, and 

to indemnify, defend and hold Hull and Lubrizol harmless from and against 

all liabilities arising out of or in any way related to, any Subsidiary or 

Affiliate (and the transfer of such under the Agreement), whenever arising 

and whether or not consent for transfer has been obtained, and to reimburse 

Hull and Lubrizol for all out-of-pocket expenses, including attorneys' fees, 

incurred in connection therewith; 

5. Buyer's obligations, pursuant to Section 6.1 of the Agreement, 

to assume, pay and fully satisfy all losses, liabilities and expenses of 

the operation of Hull, known and unknown, contingent and liquidated, from 

the Effective Date to the date hereof, except such as are described in 

Sections 1 (i), (ii) and (iii) above. 
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Buyer, for itself and its successors and assigns, further 

covenants and agrees that it will indemnify and hold harmless Hull and 

Lubrizol from and against any and all losses, liabilities, claims, suits, 

damages, judgments and expenses (including, attorneys' fees), in any way 

related to, arising out of or resulting from the debts, obligations and 

liabilities of Hull which Buyer is assuming and agreeing to pay, perform 

and discharge hereunder in accordance with and pursuant to the Agreement 

and this Assumption of Liabilities. 

Buyer, for itself and its successors and assigns, further 

covenants and agrees that it will do, execute and deliver, or will cause . 

to be done, executed and delivered, all such further instruments, documents, 

agreements and assurances as may be requested by Hull or Lubrizol or their 

respective successors or assigns, or which may be necessary or desirable, 

in order to evidence and provide for the specific assumption by Buyer, its 

successors and assigns, of any one or more of all of the debts, obligations 

and liabilities of Hull or Lubrizol assumed by Buyer hereunder and in ac

cordance with and pursuant to the Agreement. 

IN WITNESS WHEREOF, Rohco, Inc. has caused this Assumption of 

Liabilities to be executed by its proper officer hereunto duly authorized 

this ^ day of May, 1979. 

ROHCO, INC. 

3202 West 71st Street /-^/ 
Cleveland, Ohio 44102 By t"^--'^^-u^' ^ - ^ . . ^ L 

^ 
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E>2-IIBITS FOR ROHCO. I N C . ASSETS 
PURCHASE AND SALES .''••. G; I i HEME NT 

A. Leo Tied Parsonal Property 

1. Pitney Bowes Postage Meter, Chicago, Illinois 
2. Pit.ney Bowes Copier, DeLroit, Michigan 
3. Pitney Bowes Postage Mecer, Cleveland, Ohio 
4. Pitney Bowes Postage T/ieter, Los Angelas, Ccilif. 
5. IBM Keypunch, Cleveland, Ohio 
6. Xerox 660 Copier, Chicago, Illinois 
7. Xerox 4000 Copier, Cleveland, Ohio 
8. Xerox 7000 Copier, Cleveland, Ohio 
9. Check Protector, Cleveland, Ohio 

10. Various automobiles (Sales/Service) - various s ta tes 

B. Insurance Policies 

1. Property Coverage - All locations except 23000 St. Clair 
Avenue 

National Union Insurance Company 
ST 4521694 12/31/76 to 12/31/79 

$4, 009, 000 Blanket Real and Personal Proper^/ 
(Per attached Statement of Values) 

1,925,000 Blanket Business Interruption 

150,000 Blanket Extra Expense 
(Per attached Statement o: 

Coverage: "All Rinks" of Direct Phy.-GiC:̂ ^ Loss 
Subject to the Provisions of the Policy 

Coinsurance: Agreed Amount Endorsenient 

Deductibles: $2,500 on Real and Personal Prcoerty; 
120 !";oiu"s on Business Interruption; 
NIL Oil Extra Expense 



EXHIBIT D - continued 

B. Insurance Policies - continued 

2. Property Cuverugs - 23000 St. CL^nr Avenue 

The Travelers Indemnity Company 
650-850A07-19-IND-79 3 / . 0 /70 to 3/lO/BO 

$1,167,000 Personal Property 

1,500,000 Contingent Business Interruption 

Coverage: "All Risks" of Direct Physical Loss 
Subject to Provisions of Policy Form A-14 1 

Coinsurance: 90% applies to Personal Property; 
50% applies to Business Interruption 

Deduct ibles: $10,000 on Personal Property; $15,000 
on Business Interruption 

3. General Liability (excluding product liability) and Vehicle 
Coverage excluding Texas and Massachuset ts) 

St. Paul Fire and Marine Insurance Company 
534JH5331 12/31/78 to 12/31/79 

Comprehensive General Liability 

$ 1, 000, 000 Bodily Injury - Each Occurrence 

$1 ,000 ,000 Bodily Injury - Aggregate 

$1 ,000 ,000 Property Damage - Each Occurrence 

$1 ,000 ,000 Property Damage - Aggregate 

Vehicle Coverage 

$1 ,000 ,000 Bodily Injury <?-• Property Damage Co.;.'.;-: i-ed 

2,000 Medical Payments - E a c h Person 

Also Hired and Non Owned Liability, Uninsured Motorist 
Protection, $50 Deductible Com.prehensive and $250 
Deductible Coll ision 



EXHIBIT D - continued 

B. Insurance Policies - contini'.r-d 

4, Texas Automobile Covera;ji 

St. Paul Insurance Company 

(Po. No. to be assigned) 12/.Tl/'73 to 12/3 1/7D 

$ 1, 000, COO Bodily Injury - Each Person 

$ 1, 000, 000 Bodily Inji.-ry - Each OccurreiiCG 

$ 1, 000, 000 Property Damage - Each Occurrence 

$ 2, 500 Medical P^yrr.e-\z - Each Person 

Also Uninsured Motorist Protection, $50 Deductible 
Comprehensive and $250 Deductible Collision 

5. Massachuse t t s Automobile Coverage 

St . Paul Insurance Company 

(Policy Number to be assigned) 12/31/78 to 12/31/79 

$1 ,000 ,000 Bodily Injury - Each Person 

$ 1, 000, 000 Bodily Injury - E = ch Occurrence 

$ 1, 000, 000 Property Damage - Each Occurrence 

$ 5,000 Medical Payments - Each Person 

Also Uninsured Motor is t Protection, $100 Deductible 
Com.prehensive and $250 Deductible Coll ision 

6. Wor):6r3 Compensation 

St. Paul Insiirance Company 
734JA0268 12/:^. 1/78 to 12/31/79 

Statutory Coverage 

7. Boiler and Machinery Coverage 

The Tra-.'eler's Indemrvvty Gov'.ipu-.-.y 
BM 850A'j749-78 2 / , ^L ; /78 to 2 /23 /81 

$ 250,000 Coverrige for Damage resulting r:.-om 
Accident to an Object describc^d in the 
Policy Scnedule O-Vest 71st . St.) 



EXHIBIT D - contln d 

B^ Insurance Policies - continued 

$ 5,000 Dally Indemnity for Loss of Income 
arising from covered Damage to an 
Insured Object 

$ 495,000 Limit for Loss of Income arising from 
covered Damage to an Insured Object 

Deduct ib les : $1,000 Deductible for Direct Damage; 
First Midnight for Loss of Income; 
NIL for Extra Expense. 

8. Crime Coverage 

Security Insurance Group 

043755 12/31/76 to 12/31/79 

$ 250,000 Employee Dishonesty Coverage 

$ 5,000 Depositors Forgery Coverage 

Deduct ib les : NIL 

9. Travel Accident Coverage 

Life Insurance Company of North America 
ABL 617721 1/31/78 to 1/31/81 

$ 50,000 Principal Sum 

$ 50,000 Permanent Total Disabili ty Maximum 

$ 1, 000, 000 Aggregate Limit of Liability per Accident 

Persons Injured: All Officers, Directors, and Employees 

10. Marine Open Cargo 

The Continental Insurance C o . 
#OCC 10 00 51 7 /12/78 - Continuous until cancel led 

Covers Foreign Shipments 

$ 150,000 Limit In respect of shipments by any 
one vesse l and connecting conveyances . 

$ 25,000 Limit In respect of shipments stowed 
on deck of any one vesse l and subject to 
an on deck BUI of Lading. 



EXHIBIT D - continued 

Marine Open Cargo - continued 

$ 50,000 Limit in respect of shipments by any 
one aircraft and connecting conveyances. 



[ lATEMENT OF VALUI 
•-.'/J.f (Co i i l i ( l cmi : i l ) 

ALL VALUES SHOWN ARE • ACTUAL CASH VALUE Q REPLACEMENT COST. 

INSURED ^;.::^..!:.-...^*...-..'^:.:::..^..^-; .•:r;:;.'.;:.^..:"\ .* 

MAIN OFFICE ADOR 
.3'̂ 03 VJrst 7.1̂ :;+•. .--tr-^^t, Clcvslan:!, Ohio -44-10-''-

DliCi^.ipTION l-̂  A M C U f A.v :,".•; J T AV.OUNT 

i :;2G3 v/ent 7 1 s t Stro-^t 
C'i-«--'-''';:ird Ch xo 

. -? 
C^P't! f̂  3,poo _j_i___ 

i I3£3 Oi-P.T-ton Hear f 

2 5|,0CO 

'rv>-/'o <̂  

ii:?.i'^"'0 j 

8020 Y.-'iirj R:eewny 
;iov?tcn, Tcx?.5 

j 6o F.. :'.0 Mil« i b a i 

: : ! • 

12.000 

20p COO 

j _ i _ 72,CO0 j _ } ' :i,.CCO 10,COO I i-
* i 

n o Old South Av: 
;fo.vd. Conn. 

110 ( 
Str.v 

16 Wc Shor<; Court 
D.ITT ry.^rr), I l l o 

A560 E. 50th o t - c e t 
is)3 An;^elo3, Ca.lo 

16039 Val ley Yiev .\-r^o 
I Sn,nt?( Fr: Spriny:s, Ca l , 

i 1C.'^,000 

1 l"~ 
25,000 I 

66,;O:)0 9 J:; 5,000 

i ! 81^000 

128-3?i Coldbrook 3 t 
GreLnd R.".pid5, Mich. 

2062 Plake S t , 
Denv=?rp Co]. •• 

r)o 21 
I 
I 

^ — o-

: 1515 ' :orth ••Jatson Rd. 
i S t . Loui5^p l-'i-^sourl 

r; IpCi-^ 

20,000 

^;-( ;aQ_ 

13,000 

! 35i0CO 

i_ 
;^?JG00 

lopoa.-"•i-h 
5; COO 

.10,^000 

-j-r 

j Gc:iTz:;T.5 
../,̂ .OQSL/>;: 

! yiANKFT Ii:XTllA E^HNJ" 150,qco 
.L_..L. 
! i 

.! \ •' _| 1 _ 

. S V M I J O I . S 

•— l':i;!(Iir.,.:s iV' S t r u c t u r e s 

- - ( ' • M l i - n l s 

S — C'>:i;i.-i'.l^ i -xTl i i i J inf ; Sl>":k-

. . • * I Iv r. 

O •- i ' r . n ' o r t y of Otlur.-i 

.•; . - . Ir.ij.rDM-inri'.ts >̂ : H c t t k - r m - n t : 

.i,.\N;-; 1'.().M:S — 
Cr.;u r l l i i n s : i C. Kent.-;, etc 

i;,'srj.'uci'iONS I'OK ACK.NX o i ; IN.SUKKU 

1. A i i i o i i l i t s o i i n s ' . i : . . ! ! ' ; ' . i iL';::il b o s h o w n l o iiLMri-.-t i;-.iil;ir. 

2 . I n s e r t s y i n l a i l I'pc ; : i . ; i -.-nM'.Mr. s h o w n . (Si.'i,' O i . h i n i ; i t ' l k - f l ) 

3 . W l i c i i u s i n i ^ ; ! \ i ; l ; i - t .'•,•... ••.•.n\ c w h u i r . i , t l i c i i>v f r ; i ) ; i - Miel i ; is K c i i l s , l ' ; \ l U ' r : i - ; , i l c . 

A. S e c p o l i c y f ' l n u j I ' l r ..'•_•'.;•.;!•.•••'. c j e . ^ c r i p t i o i i uf Ciivi-r.ii-.; ' . 



EXinSIT D - c o n t i n u e d 

C . Llcen.sq Aoreenients 

1. Pa ten t 

A. All ied Keli te - D i v . o[ Richordson C o , , U . S . 
B. A;nc:iam P r o d u c t s , I n c . , U . S . and C a n a d a 
C . Deti-ex C h e m i c a l Indus L'/ies, U . S . only 
D . i-I.-jaiibath Corpo ra t ion , U . S . and C a n a d a 
E. Hooker C h e m . C o r p . , Div . of Oxy M e t a l , U . S . iSc Canada 
F . M c G e a n C h e m i c a l Company , U . S . only 
G. Purex Corpo ra t ion , U . S . only 
K. Staui fer C h e m i c a l C o . , U . S . only 
I . Youngs town Shee t and Tube, U . S . only 
J.' Ivi a ue r - 3 h Lur, a c h e r 
K. M . L . A lkan -L td . 

2 . Fore iqn 

A. Aikoh Rohco C o . L t d . , Japan 
B. Bara t t in i eC - S . p . A . , I ta ly 
C . W . C a n n i n g & Company , L t d . , England 
D . C y r - S a e z & C o . , Puer to Rico 
E . Folke S t igen Fabr iks AB, Sweden 
F . G a l v a n o L t d a . ( Industr ia Meta lqu imica Ltd. ) Colombia * 
G . L & T C h e m i c a l In t e rna t i ona l , Ph i l ipp ines 
H . Normand Agenc ies (Chemoplate L t d . ) , I s r ae l 
I . R. O . Hull de M e x i c o , S .A . , Mex ico 
J. R. O . Hull & Company , L t d . , England 
K. R. O . Hull & C o . (Aus t . )P ty . L t d . , Aus t ra l ia 
L . Rohco C h e m i c a l s , L t d . , C a n a d a 
M . Rohco Bras i l e i r a Ind e Com L t d a . , Brazi l ** 
N . S a n c h i z Bueno, S . A . , Spain 
O . Venezue lan P l a t i n g , S . A . , Venezuela * 
P . W a l d b e r g , S . A . , F rance 
Q . V/e i land & C i e . , W . Germany 

* P r o c e s s of be ing renewed 
"-̂ ^ Not s i g n e d ye t 



EXHIBIT D - c o n t i n u e d 

C L i c e n s e A.jreement; con t inued 

O L h e r /', CI re e rn e nts 

A. Bciness Labora to r i e s 
B . B'.̂ r:!.: C h e m i c a l s 
C . Bechte l McLaughl in 
D . Blur? G r a s s Chem.ical S p e c i a l t i e s 
E . Colum.bia Chemica l C o r p . 
F . C a p s u l a t e d S y s t e m s , I n c . 
G . Dig ico lor 
H . Lancy - D i v . of Dart Environmenta l 
I . En thone , InCo 
J. Fsrro Corpora t ion 
K, F a i c o n b r i c c e -Micl^el 
L . Kinetic C o a t i n g s I n c . 
M . M o l e c u l a r Energy Research 
N , M a n - G i l l Chem.ical C o . 
O . Parr, I n c . 
P . S n a p - O n - T o o l s 
Q . Wah Fong E lec t r i c C o . 



EXHIBIT D - conUnued 

D, .Fr.'uichise A^^recmcntr. 

A. Abbot Cole ?c DcGraf 
P . O . liox 77084 
San F r a n c i s c o , Califovni:-. 94107 

B. All ied P la t ing Suppli'^.'i 
5000 E . ] 0th Cour t , P . O . Box 21 27 
I l ia lea] . , F l o r i d a 33012 

C. M r . H a r r y A m e d r o 
147 F o r e s t Hil l Dr ive 
S y r a c u s e , New York 13206 

D. A r i z o n a A b r a s i v e Sc Supply Co. 
2118 E . Washington St. 
Phoen ix , Arii jona 85034 

E . The C h e m i t r o n Corpora t ion 
5430 W. Marg ina l Way SW 
Sea t t l e , Washington 91 806 

F . The C h e m i t r o n Corpora t ion 
2143 S . E . Lafaye t te 
P o r t l a n d , Oregon 97202 

G. C h e m t e c h I n d u s t r i e s , Inc. 
2701 Channel Avenue 
M e m p h i s , T e n n e s s e e 38113 

H. D-C C h e m i c a l 
2909 San Y s i d r o Way 
Santa C l a r a , Cal i fornia 95051 

I. Enequisfc Chemica l Co. , Inc. 
1 00 Variclc Avenue 
Broohlyn , New York 11237 

J. Aus t in F . F l e t c h e r , Inc." 
P . O . Box 536 
Binghamton, New York 13902 

K. W. D. F o r b e s Cornoai-iy, Inc. 
129 - 6tl\ Avenue , S . E . 
Minneapo l i s , Minnesota 55414 



EXHI3ITD- continued 

D. Franchise Aqreem.en's - con t inued 

L. W. M. Fotheiin.cfham C o . , Inc, 
221 Forest Avenue 
Buffalo, New York 1-:213 

M. C . F . L'Hornmedieu i.v Son Co . 
60 5 2 Ferguson D;ivi 
Los Angeles, Califorp.ia 90022 

N. Metalcraft Supply Co. 
433 Maple Lane 
Sewickley^ Pennsylvania 15143 

O. Pacific Plating Supply 
15039 Valley View Avenue 
Santa Fe Springs, California 90670 

E. Franchise Riahts 

1. Rights to do business in 
A. California 
B. Colorado 
C . Connect icut 
D. Illinois 
E. Michigan 
F. Missouri 
G. Ohio 
H. South Carolina 
I . Texas 

Blanket Order Purchase Contracts 

A. Tooling Service - For Brass Steel Panels 
B. Sybron Coproration, Tenatex Division - i'or .^;D-3 
C . E . I . DuPont de Nemours Co . - For Sodium: C'yanide and 

Hydrogen Peroxide 
D . Shenvin Will iams - For Saccharin 

Lubrizol: J L T Q 

H u l l : |j36fe 

Buyer: X ^ 

C.,.; 
'A^' 
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LUBRIZOL GENERAL LIABILITY 
INSURANCE POLICIES 

1959-PRESENT 

No copy of policy currently available 

Policy Period 

7/10/59-7/10/62 

7/10/62-7/10/65 

7/10/65-7/10/68 

7/10/68-7/10/71 

7/10/71 -7/10/73 

7/10/73-7/10/76 

7/10/76-7/10/79 

7/10/76-7/10/77 

7/10/77-7/10/78 

7/10/78-7/10/79 

7/10/79-1/1/80 

1/1/80-1/1/81 

4/15/80-4/15/83 

Carrier 

New Amsterdam Casualty Co, 

New Aristerdam Casualty Co. 

New Amsterdam Casualty Co. 

Security Insurance Co. of Hartford 

Security Insurance Co. of Hartford 

Security Insurance Co. of Hartford 

Security Insurance Co. of Hartford 

Central National Insur. Co. of Omaha 

Central National Insur. Co. of Omaha 

Central National Insur. Co. of Omaha 

Hartford Accident & Indem. Co. 

Hartford Accident & Indem. Co. 

Employers Casualty Co. 

Policy 
Number 

LGC 307682 , 

LGC 318872 . 

LGC 350460 

GLA 41-19-40 

GLA 61-95-56 

GLA 44-12-85 

GLA 49-17-13 

CNS9 42 51 

CNS 13-21-20 

CNS 13-22-10 

45 C 690039 

45 C 690359 

CGL-A-566521 

Tyoe of Coverage 

Comprehensive General Liability 

Comprehensive General Liability 

Comprehensive General Liability 

Comprehensive General Liability 

Comprehensive General Liability 

Comprehensive General Liability 

Comprehensive General Liability 

Products & Completed Opns. incl. 
Contractual Liability 

Products & Completed Opns. incl. 
Contractual Liability 

Products & Completed Opns. incl. 
Contractual Liability 

Comprehensive General Liability 

Comprehensive General Liability 

Comprehensive General Liability 

Policy Limit 

$1,000,000 

$1,000,000 occurrence 
$1,000,000 annual aggregate 

$1,000,000 occurrence 
$1,000,000 annual aggregate 

$1,000,000 occurrence 
$1,000,000 annual aggregate 

$1,000,000 occurrence 
$1,000,000 annual aggregate 

$1,000,000 occurrence 
$1,000,000 annual aggregate 

$1,000,000 occurrence 
$1,000,000 annual aggregate 

$1,000,000 occurrence 
$1,000,000 annual aggregate 

$1,000,000 occurrence 
$1,000,000 annual aggregate 

$1,000,000 occurrence 
$1,000,000 annual aggregate 

$1,000,000 occurrence 
$1,000,000 annual aggregate 

$500,000 occurrence 
$500,000 annual aggregate 

Deductible 

$250 per occurrence 
for property damage 

$250 per occurrence 
for property damage 

$250 per occurrence 
for property damage 

$250 per occurrence 
for property damage 

$100,000 per occurrence 



LUBRIZOL GENERAL LIABILITY 
INSURANCE POLICIES 

1959-PRESENT 

Policy Period 
1/1/81 -1/1/82 

1/1/82-1/1/83 

1/1/83-1/1/84 

1/1/84 - 1/1/85 

1/1/85 - 1/1/86 

Carrier 
Hartford Accident & Indem. Co. 

Hartford Accident & Indem. Co. 

Hartford Accident & Indem. Co. 

Hartford Accident & Indem. Co. 

Hartford Accident & Indem. Co. 

Policy 
Number 
45C691296W 

45C691697W 

45 C MA6600E 

45 C MA6600E 

45 C MC 4200E 

1986 - 2001 No Primary Domestic General Liability Coverage Was Purchased 

2/28/01 - 2/28/02 

2/28/02 - 2/28/03 

2/28/03 - 2/28/04 

12/13/03-2/28/05 

12/31/01 -12/31/02 

12/31/02-12/31/03 

12/31/03-12/31/04 

American Home Assurance (AIG) 

Royal Insur. Co of America 

Royal Insur. Co of America 

American Home Assurance Co 

Zurich-American Insurance Group 

Zurich-American Insurance Group 

Zurich American Insurance Co 

RMGL 612-43-6 

P2W 465368 

P2T\/ 465368 

GL 480-61-14 

GLO 9302144-0( 

GLO 9302144-0 

GLO 9302144-0: 

Type of Coverage 
Comprehensive General Liability 

Comprehensive General Liability 

Comprehensive General Liability 

Comprehensive General Liability 

Comprehensive General Liability 

General Liability 

General Liability 

General Liability 

General Liability 

General Liability 

General Liability 

General Liability 

Policy Limit 
$1,000,000 occurrence 
$1,000,000 annual aggregate 

$1,000,000 occurrence 
$1,000,000 annual aggregate 

$1,000,000 occurrence 
$1,000,000 annual aggregate 

$1,000,000 occurrence 
$1,000,000 annual aggregate 

$1,000,000 occurrence 
$1,000,000 annual aggregate 

$1,000,000 occurrence 
$4,000,000 aggregate 

$4,000,000 aggregate 

$4,000,000 aggregate 

$4,000,000 aggregate 

$3,000,000 occurrence 
$6,000,000 prod./comp. ops agg 

$3,000,000 occurrence 
$6,000,000 prod./comp. ops agg 

$3,000,000 occurrence 
$6,000,000 prod./comp. ops agg 

Deductible 

$1,000,000 Retention 

$2,000,000 Retention 

$2,000,000 Retention 

$2,000,000 Deductible 
per occurrence 

1,000,000 

1,000,000 

1,000,000 
each occurrence 



Tlie Lubrizol Corporation Information Request Response 
Chemical Recovery Systems Site, Elyria. Ohio 
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Corporate Tax Records 



1120 Form 
Department of the Treasury 
Internal Revenue Service 

\ A Check If: 
|j Consolidated return 
• (attach Form es i ) 
2 Personal holding CO, 

(attach Sch. PH) 
' i Personal service Corp. 
" (see instructions) 
A Schedule M-3 required 
^ (attach Sch. M-3) 

E Check if: (1) 

U.S. Corporation Income Tax Return 
For calendar year 2006 or tax year beg inn ing , 2006, end ing , 2 0 

• See separate Inst ruct ions. 

Use 
IRS 
label. 
Other-
W/lse, 
pr int or 
type. 

Name, Number, street, and room orsuite.no. If a P.O. box, see instructions. 
City or town, state, and ZIP code 

The Lubrizol Corporation and Subsidiaries 

29400 Lakeland Blvd 

Wickliffe OH 44092 

Initial return (2) Final return (3) Name change (4) 

OMB No. 1545-0123 

2006 
B Employer IdentWlcatlon number 

34-0367600 

C Date incorporated 

07 31 1928 

D Total assets (see instructions) 

3,218,943,100 

Address change 

1a 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

Gross receipts or sales | 2 , 6 9 6 , 6 1 3 , 4 9 8 | b Less returns and allowances 

Cost of goods sold (Schedule A, line 8) 

Gross profit. Subtract line 2 from l ine-lc . . . . 

Dividends (Schedule C, line 19) 

interest . , 

Gross rents 

Gross royalties 

Capita] gain net income (attach Schedule D (Form 1120)), 

Net gain or (loss) from Form 4797, Part 11, line 17 (attach Form 4797) , . . 

62,770,383 | c Bal • 

Other income (see instructions - attach schedule) .^T^T^.'^^'^J ,' '. 

To ta l lnconr>e. Add lines 3 through 10 

1c 

10 

11 

2 ,633,843,115 

1,553,036,114 

1,080,807,001 

79,731,634 

47,704,742 

1,583,794 

45,526,915 

31,306,398 

26,438,850 

197,798,206 

1,510,897,540 

c 
t 

D i 
e n 

SI 
• r 

)! 

n 1 

s.) 

Compensation of officers (Schedule E, line 4) 

Salaries and wages (less employment credits) 

Repairs and maintenance 

Bad debts 

Rents 

Taxes and licenses .^1*1^.'^^'^J .2. 

Interest . 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 Less : 

12 5,127,342 

13 323,939,111 

14 49,853,296 

15 1,423,521 

,16 14,384,314 

17 42,548,620 

18 127,158,969 

Charitable contributions 

Depreciation from Form 4562 not claimed on Schedule A or elsewhere on return (attach Form 4562) . . , 

Depletion 

Advertising 

Pension, profit-sharing, etc., plans 

Employee benefit programs 

Domestic production activities deduction (attach Form 8903) 

Other deductions (attach schedule) STATEMENT 3 _ _ _ 

Tota l deduct ions. Add lines 12 through 26 • 

Taxable income before net operating loss deduction and special deductions. Subtract line 27 from line 11 

19 

20 

21 

22 

a Net operating loss deduction (see instructions) 

b Special deductions (Schedule C, line 20) • • • 

29a 

2gb 

152,206,540 

57,000,000 

23 

24 

128,465 

104,692,282 

5,109,774 

24,827,140 

25 

26 

27 

28 

29c 

69,957,958 

532,540,208 

1,301,691,000 

209,206,540 

209,206,540 

T 
a 
X 

a 
n 
d 

P 
a 
y 
m 

30 Taxable Income. Subtract line 29c from line 28 (see instructions) 0 

31 Tota l tax (Scheduled, line 10) 

30 0 

31 

32b 

32 a 2005 overpayment credited to 2006 

b 2006 estimated tax payments 0 

2006 refund applied for on Form 4466 

Tax deposited with Form 7004 

Credits: (1) Form 2439 0_ (2) Form 4136 

32a 

32c 

1,417,695 

6,200,000 

0 ) 

2,691,608 

dSalK 

70,233 

32d 

32e 

32f 

32g 

7,617,695 

70,233 

5,914 

33 

34 

35 

36 

Credit for federal telephone excise tax paid (attach Form 8913) 

Estimated tax penalty (see instructions). Check if Form 2220 is attached • | | 

Amoun t owed . If line 32h is smaller than the total of lines 31 and 33, enter amount owed 

Ove rpaymen t If line 32h is larger than the total of lines 31 and 33, enter amount overpaid 

Enter amount from line 35 you want :Credi ted to 2007 est imated tax • 5,002,234 Refunded • 

32h 7,693,842 

33 

34 

35 

36 

5,002,234 

Sign 
\ere 

Under penalties of perjury, I declare that I have examined this return, including accompanying schedules and statements, and to the best of my knowledge and 
belief, it is true, correct, and complete. Decjjtajtion o( preparer (other than taxpayer) Is based on all Information of which preparer has any knowledge. 

^ . - - ^ l i ' x ^ - ^ ' * ^ 

Jeffrey A. Vavruska 

Chief Tax Officer 
May the IRS discuss this return 

with the preparer shown below 

(see instructions)?! [ V e s No 

Paid 

Preparer's 

Use Only 

Date 

Firm's name (or 
yours If self-employed), 
address, and 2IP code 

Check If 
self-employed 

Preparer's SSN or PTIN 

•• 
For Privacy Ac t and Paperwork Reduct ion Act Notice, see separate Instruct ions. Form 1120 (2006) 

http://orsuite.no


Form 1120(2006) The Lubrizol Corporation and Subsidiaries 

i p i i i e l i i i i i i l Cost of Goods Sold (see instructions) 

34-0367600 Page 2 

1 

) ' 
•'3 

4 

5 

6 

7 

8 

da 

b 

c 

d 

e 

f 

Inventory at beginning of year 

Purchases 
Cost of labor 
Additional section 263A costs (attach schedule) .̂''''̂ '''EMEIJT 4 

Other costs (attach schedule) STATEMENT 5 

Total. Add lines 1 through 5 

Inventory at end of year 
Costof goods sold. Subtract line 7 from lines. Enter here and on page 1, line 2 

Check all methods used for valuing closing inventory: 

(i) I X I Cos t (ii) I I L o w e r of c o s t o r m a r k e t (iii) [ | O the r (Specify method used and attach explanation.) • 

Check if there was a writedown of subnormal goods . . . ' , . ; . , . . . " . . . 

Check if the UFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) . . . . 

if the UFO Inventory method was used for ttiis tax year, enter percentage (or amounts) of closing 

inventory computed under UFO . . I 9d 

1 

2 

3 

4 

5 

6 

7 

8 

293,231,383 

1,573,157,100 

0 

1,176,867 

(59,738,955) 

1,807,826,395 

254,790,281 

1,553,036,114 

• 

55 

If property is produced or acquired for resale, do the rules of section 263A apply to the corporation? , , [_^Yes | |NO 

Was there any change in determining quantities, cost, or valuations between opening and closing inventory? If "Yes," 

attach explanation 

i i i i i i i l i i l i Dividends and Special Deductions (see instructions) (a) Dividends 
received 

IYes f x l 

(b) % 

No 

(c ) Special deductions 

(a)x(b) 

1 Dividends from less-than-20''/o-owned domestic corporations (other than debt-financed stock) . , 

2 Dividends from 20"/o-or-more-owned domestic corporations (other than debt-financed stock) . , 

3 Dividends on debt-financed stock of domestic and foreign corporations 

4 Dividends on certain preferred stock of less-than-20%-owned public utilities , , . , 

5 Dividends on certain preferred stock of 20%-or-more-owned public utilities . . . . 

6 Dividends from less-than-20%-owned foreign corporations and certain FSCs . . , 

7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs . . . . 

• 8 Dividends from wholly owned foreign subsidiaries 

\ Total. Add lines 1 through 8. See instojctions for limitation 
y . . . 

• i o Dividends from domestic corporations received by a small business investment 

company operating under the Small Business investment Act of 1958 : 

11 Dividends from affiliated group members 

12 Dividends from certain FSCs 

13 Dividends from foreign corporations not included on lines 3, 6, 7, 8,11, or 12 

14 Income from controlled foreign corporations under subpart F (attach Form(s) 5471) 

15 . Foreign dividend gross-up 

16 iC-DlSC and former DISC dividends not included on lines 1, 2, or 3 

17 Other dividends 

18 Deduction for dividends paid on certain preferred stock of public utilities 

19 Total dividends. Add lines 1 through 17. Enter here and on page 1, line 4 . . . • 

20 .Total special deductions. Add lines 9,10, 11,12. and 18. Enter here and on page 1, line 29b 

70 

80 
see 

instructions 

42 

48 

70 

80 
100 

0 100 
57,000,000 100 

100 
617,752 

21,113,457 

1,000,425 

79,731,634 

0 

57,000,000 

0 

57,000,000 

I S i l i J i i i l l i i l l l i i i C o m p e n s a t i o n o f O f f i c e r s (see instructions for page 1, line 12) 
Note: Complete Schedule E only if total receipts (line l a plus lines 4 through 10 on page 1) are $500,000 or more. 

(a) Name of officer 

1 James Hambrick 

Charles Coo ley 

Stephen Kirk 

Joseph Bauer 

Donald Bogus 

1 
./ 

(b ) Social security number 

460-04-3072 

045-40-4421 

302-46-7465 

292-50-0275 

270-46-2641 

( c ) Percent of 
time devoted to 

business 

100 % 

100 % 

100 % 

100 % 

100 % 

% 
% 
% 
% 
% 

Percent of corporation 
stock owned 

(d ) Common 

.03 % 

.02 % 

.05 % 

.02 % 

.002 % 
% 
% 
% 
% 
% 

(e) Preferred 

% 
% 
% 
% 
% 
% 
% 
% 
% 
% 

2 Total compensation of otflcers 

3 Compensation of officers claimed on Schedule A and elsewhere 

4 Subtract line 3 from line 2, Enter the resL It here and on paqe 1. 
on return 

ne 12 . . . . 

(f) Amount of compensation 

1,072,770 

993,838 

1,237,508 

577,083 

946,143 

0 

0 

0 

0 

0 

5,127,342 

0 

5,127,342 

Form 1120 (2006) 

cc nn m i ici HIODO 



The Lubrizol Corporation and Subsidiaries 34-0367600 

Form 1120(2006) 

7 
Page 3 

isS^ilifllitileSWj Tax Computation 1 

1 Check if the corporation is a mem 

2 Income tax. Check if a qualified p( 

, 3 Alternative minimum tax (attacfi Fc 

U Add lines 2 and 3 

5a Foreign tax credit (attach Form 11 

b Qualified electric vehicle credit (att 

see Instructions) 
ber of a controlled group (attach Schedule 0 

jrsonal service corporation (see instructions) 

)rm 4626) 

18) 

ach From 8834 

c General business credit. Check applicable box(es 

Form 6478 Form 8835, Section B 
)•• 

d Credit for prior year minimum tax (attach Form 8827) 

e Bond credits from: Fomn 8860 1 1 Form 

6 Total Credits. Add lines 5a throu 

- 7 Subtract line 6 from line 4 - . , , 

X Form 3800 

Form 8844 . . . 

3912 

gh5e 

3 

,. _. _ ^ 

(Form 1120)) • X 

5a 

5b 

; • : • ; • ; • ; - : • : • : • : • 

5c 

5d 

5e 

0 

0 

0 

0 

0 

• - -

8 Personal holding company tax (attach Schedule PH (Form 1120)) 

9 Other taxes. Check if from: 

10 Total tax. Add lines 7 through 9. [ 

Form 4255 

Form 8866 

Form 8611 

Form 8902 
Enter here and on paqe 1, line 31. . . . 

Form 8697 

Other (attach schedule) 
. .0 

9 
2 
3 

4 

ill 
ill 
iii 
ii 
••iy-i:Vf. 

11 
6 
7 

8 

a 
10 

0 

2,691,608 

2,691,608 

0 

. 2,691,603 

0 

0 

2,691,608 

ISpiflciUlajitiili;:;:;:: Other Information (see instructions) 

1 Check accounting method: a | | Cash 

b| X I Accrual c | |Other (specify)• _ 

2 See the instructions and enter the; 

a Business'activity code no.^_32590J3 

b Business activity • Manufacturing & Sales 

c Product or service^Chemical Addit ives 

3 At the end of the tax year, did the corporation own, 
directly or indirectly, 50% or more of the voting stock of 
a domestic corporation? (For rules of attribution, see 

; section 267(c).) 
If "Yes," attach a schedule showing: (a) name and 
employer identification number (EIN), (b) percentage 
owned, and (c) taxable income or (loss) before NOL and 

__ .' special deductions of such corporation for the tax year 
ending with or within your tax year. 

4 Is the corporation a subsidiary in an affiliated group or a 
parent-subsidiary controlled group? 

if "Yes," enter name and EIN of the parent 

corporation •_ 

5 At the end of the tax year, did any individual, partnership, 
corporation, estate, or trust own, directly or indirectly, 
50% or more of the corporation's voting stock? (For rules 
of attribution, see section 267(c).) 
if "Yes," attach a schedule showing name and identifying 
number. (Do not Include any information already entered 
in 4 above.) Enter percentage owned ^ 

6 During xnis tax year, did the corporation pay dividends 

(other than stock dividends and distributions in exchange tor stock) 

in excess of the corporation's current and accumulated 

earnings and profits? (See sections 301 and 316.) . . . . 
If 'Yes," file Form 5452, Corporate Report of 

Nondividend Distributions. 

If this is a consolidated return, answer here for the parent 
corporation and on Form 851, Atfiliations Schedule, for 
each subsidiary. 

Note: if the corporation, at any time during the tax year, had assets 
required to attach Schedule N (Form 1120), Foreign Operations of 

Yes No At any time during the tax year, did one foreign person 
own, directly or indirectly, at least 25% of (a) the total 
voting power of all classes of stock of the corporation 
entitled to vote or (b) the total value of all classes of 
stock of the corporation? 

. if "Yes," enter; (a) Percentage owned • 

and (b) Owner's country • 
The corporation may have to file Form 5472, Information 
Return of a 25% Foreign-Owned U.S. Corporation or a 
Foreign Corporation Engaged in a U.S. Trade or Business 
Enter number of Forms 5472 attached • 

Yes No 

Check this box If the corporation issued publicly offered 
debt instruments with original issue discount . . , • [ | 
If checked, the corporation may have to file Form 8281, 
Information Return for Publicly Offered Original Issue 
Discount Instruments. 
Enter the amount of tax-exempt interest received or 
accrued during the tax year• $ _ _ __ 0 

10 Enter the number of shareholders at the end of the tax 

year (if lOO or fewer) • 

11 If the corporation has an NOL for the tax year and is 
electing to forego the carryback period, check here^i I 
If the corporation is filing a consolidated return, the — 
statement required by Temporary Regulations section 
1 .l502-21T(b)(3) must be attached or the election 
will not be valid. 

12 Enter the available NOL carryover from prior tax years 
(Do not reduce it by any deduction on line 
29a.) • $ 171,949,930 

13 Are the corporation's total receipts (line 1a plus lines 4 

through 10 on page 1) for the lax year and its total assets 

at the end of the tax year less than $250,000? 

if "Yes," the corporation is not required to complete 

Schedules L, IVl-1, and M-2 on page 4. Instead, enter the 

total amount of cash distributions and the book value of 

property distributions (other than cash) made during the 

tax year. • $ 0 

or operated a business in a foreign country or U.S. possession, it may be 
U.S. Corporations, to this return. See Schedule N for details. 

Form 1120 (2006) 

F6.00.01 US1120P3 



The Lubrizol Corporation and Subsidiaries 34-0367600 8 

^ : i i l i i i JP? i Balance Slieets per BooKs 
a<;setS 

1 Cash 

, 2a Trade notes and accounts receivable . . . . 

^ b Less allowance for bad debts 

3 Inventories 
4 U.S. government obligations 
5 Tax-exempt securities (see instructions). . . . 

8 iviortgage and real estate loans 

9 Other investments (attach schedule) 

10a Buildings and other depreciable assets , , . , 

b Less accumulated depreciation 

b Less accumulated depletion 
12 1 and fnet of anv amortization) . . . 

13a Intangible assets (amortizable only) 

b Less accumulated amortization 
14 Other assets (attach schedule). 

15 Total assets 
Uabilitles and Shareholders' Equity 

16 Accounts payable 

17 Mortgages, notes, bonds payable in less than 1 year 

18 Other current liabilities (attach schedule). . . , 

19 Loans from shareholders 

2 0 Mortgages, notes, bonds payable In 1 year or more 

21 Other liabilities (attach schedule) 

22 Capital stock: a Preferred stock 

,1 b Common stock 

23 Additional paid-in capital 

2 4 Retained earnings - Appropriated (attach schedule) 

25 Retained earnings - Unappropriated 

26 Adjustments to shareholders' equity (attach schedule) 

27 Less cost of treasury Stock 

28 Total liabilities and shareholders' equity . . . 

Beginning of tax year 

(a) 

284,221,763 

( 5,619,995) 

1,662,352,964-

( 864,419,959) 

0 

( 0) 

1,128,774,365 

( 90,711,456) 

a|«ewBw' f [ 

"*o' 
171,938,452 

(b) 
86,285,598 

278,601,768 

293,231,383 

0 

0 

102,476,829 

0 

0 

489,087,483 

797,933,005 

0 

30,177,820 

1,038,062,909 

288,393,416 

3,404,250,211 

236,090,095 

0 

225,243,513 

0 

1,445,195,760 

377,913,879 

171,938,452 

527,524,705 

0 

635,368,150 

0 

( 215,024,343 ) 

3,404,250,211 

Page 4 

End of tax year 

(c) 

230,054,368 

( 3,474,024) 

iiiiiiiiilpllliiliil 

:-:̂ li:-i;;;:|:'̂ :̂ :J;:i5;i::iii:̂ ii:iSiii:::::i::ii: 

1 , 5 7 3 , 8 7 8 , - 9 1 1 

( 892,904,300) 

0 

( 0) 

966,223,867 

( 106,221,994) 

•'••'"; ^ STAI6^g)^T i ¥ ' 

' ' ' • • . : 

0 

206,278,443 

-

(d) 
5,167,444 

'^^^^^^m 
226,580,344 

254,790,281 

0 

0 

471,502,172 

0 

0 

461,977,049 

iiiiiiiiiiiii 
680,974,611 

iiiliilM^̂ ^̂ ^̂  
0 

19,502,897 

iiiiiiiiii 
860,001,873 

238,446,429 

3,218,943,100 

176,219,006 

0 

239,576,181 

0 

1,424,375,596 

329,100,298 

liiiiiiiiiiiiii 
206,278,443 

537,740,473 

0 

518,751,817 

0 

( 213,098,714 ) 

3,218,943,100 

! Schedule M«i Reconciliation of Income (Loss) per Books With Income per Return (see instructions) 
Note: Schedule lvl-3 required instead of Schedule M-1 if total assets are $10 million or more - see instructions 

Net Income (loss) per books , 

Federal income tax per books 

Excess of capital losses over capital gains 

Income subject to tax not recorded on books 

this year (itemize): 
STATEMEfJT 17 

Expenses recorded on books this year not 
deducted on this return (itemize): 

Depreciation $ ? 

Charitable contributions $ ^ 

Travel & entertainment $ \'^!^]iVA 
STATEMENT 18 i35',4r7,02i 

Add lines 1 through 5 

30,925,933 

36,429,739 

0 

107,333,823 

137,458,597 

312,148,092 

Income recorded on books this year not 
included on this return (itemize): 

Tax-exempt interest $ 0 

STATEliEVf 19' " ' 3l", 586", 135' 

Deductions on this return not charged 
against book income this year (itemize): 

Depreciation $_ J5i^?° ' .^^^ 
Charitable contributions $ 0 

56,864,894 STATEMENT 20 

Add lines 7 and 8 

Income (page 1. line 2B)~ line 6 less line 9 

31,586,135 

71,355,417 

102,941,552 

209,206,540 

St^eduie grt̂ g Analysis of Unappropriated Retained Earnings per Books (Line 25. Schedule L) 
1 Balance at beginning of year 
2 Net income (loss) per books 

i Other Increases (itemize): 

STATEMENT 21 

Add lines 1, 2. and 3_ 

635,368,150 

30,925,933 

485,329 

666,779,412 

5 Distributions: a Cash 

b Stock 
c Property 

6 other decreases (Itemlje)^ f l ^ l ^ . 1 ^ ! ' ! . ? ? 
7 Add lines 5 and 6 

8 Balance at end of year (line 4 less line 7) 

128,463,590 

19,564,005 

148,027,595 

518,751,817 

Form 1120 (2006) 

F6.00.01 US1120P4 



408 

08/23/2007 - 02:36:22 PM 
2006 CONS. FEDERAL 1120 TAX RETURN 

Page 1 of Set 1 

2 005CONSRT 
ar: 2006 

Total Consol Elitns Subtotal 

LINE 10: OTHER INCOME 
AUTO LEASE INCLUSION 
MISCELLANEOUS OTHER INCOME 
SERVICE FEES 
INC (LOSS) FROM U.S. PSHIP 
INC (LOSS) FROM FRGN PSHIP 
EXCHANGE GAIN 
EXCHANGE GAIN/LOSS ON PTI 
I/C COMMISSIONS INC 
I/C COMMISSIONS INC 
I/C COMMISSIONS INC 
I/C COMMISSIONS INC 
I/C COMMISSIONS INC 
INTERCO SERVICES INC 
SHIPPING REVENUE 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
INTERCO SERVICES 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 

L2 FRANCE 
LIMC 
LZ 
LANZHOU LZ 
LZ SE ASIA 
- 1500 W. EI 

- LZ AUSTRALIA 
- LZ CANADA LIM 
- LZ DEUTSCHLAN 
- LZ FRANCE 
- LZ JAPAN 
- LZ 
- LIMC 
- LZ LIMITED (U 
INC - MISC 
- LZ DE MEXICO 
- LZ SOUTH AFRI 
- LZ SOUTHEAST 

I 
TOTAL 

STATEMENT 1 

IZA 

- FORM 1120, PQ 1, 
OTHER INCOME 

7,992 
14,824,509 
1,560,300 

(22,319) 
(7,931,425) 

307,607 
27,528 

35,162,186 
536,000 

7,313,977 
303,422 

1,278,563 
75,087 

18,266,204 
1,654,803 
2,415,407 

815,521 
24,702,355 
3,114,671 

39,366,747 
42,360,304 

49,768 
2,473,449 
909,776 

1,622,968 
6;602,806 

197,798,206 

LN 10 

22,318 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

14 
1 

(7 

35 

7 

1 

18, 
1, 
2, 

24, 
3, 

39, 
42, 

2, 

1, 
6, 

7 
,802 
,560 
(22 

,931 
307 
27 

,162 
536 
,313 
303, 
,278, 

75, 
,266, 
,654, 
,415, 
815, 
,702, 
114, 
366, 
360, 
49, 

473, 
909, 
622, 
S02, 

,992 
,191 
,300 
,319) 
,425) 
,607 
,528 
,186 
,000 
,977 
,422 
,563 
,087 
,204 
803 
407 
521 
355 
671 
747 
304 
768 
449 
776 
968 
806 

22,318 197,775,888 

STATEMENT 1 



08/23/2007 - 02:36:22 PM 
200 6 CONS. FEDERAL 1120 TAX RETURN 

Page 1 of Set 2 

2006CONSRT 
~ar: 2006 

Lubrizol 
34-0367600 

1500 W Eliz 
22-3838065 

CPI 
38-2050864 

STATEMENT 1 

LINE 10: OTHER INCOME 
AUTO LEASE INCLUSION 
MISCELLANEOUS OTHER INCOME 
SERVICE FEES 
INC (LOSS) FROM U.S. PSHIP 
INC (LOSS) FROM FRGN PSHIP 
EXCHANGE GAIN 
EXCHANGE GAIN/LOSS ON PTI 
I/C COMMISSIONS INC - LZ FRANCE 
I/C COMMISSIONS INC - LIMC 
I/C COMMISSIONS INC - LZ 
I/C COMMISSIONS INC - LANZHOU LZ 
I/C COMMISSIONS INC - LZ SE ASIA 
INTERCO SERVICES INC - 1500 W. ELIZA 
SHIPPING REVENUE 
I/C SERVICES INC - LZ AUSTRALIA 
I/C SERVICES INC - LZ CANADA LIM 
I/C SERVICES INC - LZ DEUTSCHLAN 
I/C SERVICES INC - LZ FRANCE 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
INTERCO SERVICES 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 

• TOTAL 

- LZ JAPAN 
- LZ 
- LIMC 
- LZ LIMITED (U 
INC - MISC 
- LZ DE MEXICO 
- LZ SOUTH AFRI 
- LZ SOUTHEAST 

- FORM 1120, 
OTHER INCOME 

11 
1 

18, 

40, 

,949 
,560 
(22 

212 

75, 
,266, 

9, 
15, 
13, 

286, 
39, 

462, 
49, 

37, 

PG 1, 

0 
,610 
,300 
,319) 

0 
,171 

0 
0 
0 
0 
0 
0 

,087 
,204 
,765 
,152 
,477 
.594 
210 

0 
304 
768 

0 
0 
0 

271 

LN 10 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
209,553 

0 
0 
0 

140,895 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

7 2 , 9 5 4 , 5 9 4 3 5 0 , 4 4 8 

STATEMENT 1 



410 
08/23/2007 - 02:36:22 PM 

2006 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Set 3 

2006CONSRT 
V.ear: 2006 

Gateway 
31-1590777 

Lubricant Inve LZ Enterprises 
34-1563459 34-1502387 

STATEMENT 1 - FORM 1120, 
OTHER INCOME 

PG 1, LN 10 

LINE 10: OTHER INCOME 
AUTO LEASE INCLUSION 
MISCELLANEOUS OTHER INCOME 
SERVICE FEES 
INC (LOSS) FROM U.S. PSHIP 
INC (LOSS) FROM FRGN PSHIP 
EXCHANGE GAIN 
EXCHANGE GAIN/LOSS ON PTI 

100 

I/C COMMISSIONS 
I/C COMMISSIONS : 
1/C COMMISSIONS : 
I/C COMMISSIONS : 
I/C COMMISSIONS ; 
INTERCO SERVICES 
SHIPPING REVENUE 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
INTERCO SERVICES 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 

INC -
INC -
INC -
INC -
INC -
INC 

- LZ 
- LZ 
- LZ 
- LZ 
- LZ 
- LZ 

LZ FRANCE 
LIMC 
LZ 
LANZHOU LZ 
LZ SE ASIA 
- 1500 W. ELIZA 

AUSTRALIA 
CANADA LIM 
DEUTSCHLAN 
FRANCE 
JAPAN 

- LIMC . 
- LZ 
INC • 
- LZ 
- LZ 
- LZ 

LIMITED (U 
- MISC 
DE MEXICO 
SOUIH AFRI 
SOIJTHEAST 

300 

0 
,000 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

210 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

TOTAL 400,210 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

STATEMENT 1 



411 

08/23/2007 - 02:36:22 PM 
20 06 CONS. FEDERAL 1120 TAX RETURN 

Page 1 of Set 4 

2006CONSRT 
Vear: 2006 

LFCA 
57-0686272 

LZ Int Am Corp LIMC 
34-1368171 34-1323089 

STATEMENT 1 - FORM 1120, 
OTHER INCOME 

PG 1, LN 10 

LINE 10: OTHER INCOME 
AUTO LEASE INCLUSION 
MISCELLANEOUS OTHER INCOME 
SERVICE FEES 
INC (LOSS) FROM U.S. PSHIP 
INC (LOSS) FROM FRGN PSHIP 
EXCHANGE GAIN 
EXCHANGE GAIN/LOSS ON PTI 
I/C COMMISSIONS INC 
I/C COMMISSIONS INC 
I/C COMMISSIONS INC 
I/C COMMISSIONS INC 
I/C COMMISSIONS INC 
INTERCO SERVICES INC 
SHIPPING REVENUE 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
•I/C SERVICES INC 
INTERCO SERVICES 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 

LZ FRANCE 
LIMC 
LZ 
LANZHOU LZ 
LZ SE ASIA 
- 1500 W. ELIZA 

- LZ AUSTRALIA 
- LZ CANADA LIM 
- LZ DEUTSCHLAN 
- LZ FRANCE 
- LZ JAPAN 
- LZ 
- LIMC 
- LZ LIMITED (U 
INC - MISC 
- LZ DE MEXICO 
- LZ SOUTH AFRI 
- LZ SOUTHEAST 

308,875 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
8,698 

0 
0 
0 

144,237 
0 

35,162,186 
0 

7,313,977 
303,422 

1,278,563 
0 
0 

1,645,038 
2,400,255 

802,044 
24,415,761 
3,075,461 

38,832,868 
0 
0 
0 

909,776 
1,622,968 
6,565,535 

TOTAL 308,875 124,480,789 

STATEMENT 1 



4 1 ^ 

08/23/2007 - 02:36:22 PM Page 1 of Set S 
2006 CONS. FEDERAL 1120 TAX RETURN 

2006CONSRT 
•ar: 2006 

LOTC 
51-6146748 

LPS 
58-0S78914 

MPP Pipeline 
76-0412052 

STATEMENT 1 - FORM 1120, PG 1, 
OTHER INCOME 

LN 10 

LINE 10: OTHER INCOME 
AUTO LEASE INCLUSION 
MISCELLANEOUS OTHER INCOME 
SERVICE FEES 
INC (LOSS) FROM U.S. PSHIP 
INC (LOSS) FROM FRGN PSHIP 
EXCHANGE GAIN 
EXCHANGE GAIN/LOSS ON PTI 

) 

I/C COMMISSIONS INC 
I/C COMMISSIONS INC 
I/C COMMISSIONS INC 
I/C COMMISSIONS INC 
I/C COMMISSIONS INC 
INTERCO SERVICES INC -
SHIPPING REVENUE 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
INTERCO SERVICES 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 

LZ FRANCE 
LIMC 
LZ 
LANZHOU LZ 
LZ SE ASIA 
1500 W. ELIZA 

- LZ AUSTRALIA 
- LZ CANADA LIM 
- LZ DEUTSCHLAN 
- LZ FRANCE 
- LZ JAPAN 
- LZ 
- LIMC 
- LZ LIMITED (U 
INC - MISC 
- LZ DE MEXICO 
- LZ SOUTH AFRI 
- LZ SOUTHEAST 

TOTAL 

0 
100,000 

0 
0 
0 

/ (25,148) 
/ 0 

0 
536,000 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1,898,000 
0 
0 
0 
0 
0 

2,507,852 

104 

104, 

0 
,831 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

831 

276 

233, 

509, 

0 
,000 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

6G9 
0 
0 
0 
0 
0 
0 

669 

STATEMENT 1 



OS/23/2007 - 02:36:22 PM 

2006CONSRT 
^r: 2006 

' ± d . J 

Page 1 of Set 6 
2006 CONS. FEDERAL 1120 TAX RETURN 

STATEMENT 1 

LINE 10: OTHER INCOME 
AUTO LEASE INCLUSION 
MISCELLANEOUS OTHER INCOME 
SERVICE FEES 
INC (LOSS) FROM U.S. PSHIP 
INC (LOSS) FROM FRGN PSHIP 
EXCHANGE GAIN 
EXCHANGE GAIN/LOSS ON PTI 
I/C COMMISSIONS INC - LZ FRANCE 
I/C COMMISSIONS INC -
I/C COMMISSIONS INC -
I/C COMMISSIONS INC -
I/C COMMISSIONS INC -
INTERCO SERVICES INC 
SHIPPING REVENUE 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
1/C SERVICES INC 
I/C SERVICES INC 
INTERCO SERVICES 
I/C SERVICES INC 
I/C SERVICES INC 

,•- I/C SERVICES INC 

LIMC 
LZ 
LANZHOU LZ 
LZ SE ASIA 
- 1500 W. ELIZA 

- LZ AUSTRALIA 
- LZ CANADA LIM 
- L2 DEUTSCHLAN 
- L2 FRANCE 
- L2 JAPAN 
- LZ 
- LIMC 
- LZ LIMITED (U 
INC - MISC 
- LZ DE MEXICO 
- LZ SOUTH AFRI 
- LZ SOUTHEAST 

i 
TOTAL 

Nov Intl Inc 
13-4143923 

- FORM 1120, PG 1, 
OTHER INCOME 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

3,613 
0 
0 
0 

3,513 

Noveon 
13-

LN 

-4143915 

10 

7,540 
1,717,044 

0 
0 
0 

(173,449) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

2,469,836 
0 
0 
0 

4,020,971 

Nov 
31-

China 
1567152 

13 

13, 

0 
0 
0 
0 
0 
0 

,764 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0. 
0 
0 
0 
0 

764 

STATEMENT 1 



414 
08/23/2007 - 02:36:22 PM 

2006 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Set 7 

2O06CONSRT 
%l: 2006 

Nov FCC Inc. 
51-0340498 

Hilton Davis 
95-4071292 

Nov Holding 
31-1231786 

STATEMENT 1 - FORM 1120, 
OTHER INCOME 

LINE 10: OTHER INCOME 
AtrrO LEASE INCLUSION 
MISCELLANEOUS OTHER INCOME 
SERVICE FEES 
INC (LOSS) FROM U.S. PSHIP 
INC (LOSS) FROM FRGN PSHIP 
EXCHANGE GAIN 
EXCHANGE GAIN/LOSS ON PTI 
I/C COMMISSIONS 
I/C COMMISSIONS 
I/C COMMISSIONS 
I/C COMMISSIONS 
I/C COMMISSIONS 
INTERCO SERVICES 
SHIPPING REVENUE 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
INTERCO SERVICES 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 

.' TOTAL 

(4,045 

INC -
INC -
INC -
INC -
INC -
INC • 

: - LZ 
: - LZ 
: - LZ 
: - LZ 
- LZ 
- LZ 

LZ FRANCE 
LIMC 
LZ 
LANZHOU LZ 
LZ SE ASIA 
- 1500 W. ELIZA 

AUSTRALIA 
CANADA LIM 
DEUTSCHLAN 
FRANCE 
JAPAN 

- LIMC 
- LZ 
INC • 
- LZ 
- LZ 
- LZ 

LIMITED (U 
- MISC 
DE MEXICO 
SOUTH AFRI 
SOUTHEAST 

PG 1, LN 10 

0 
359 

0 
0 

027) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(3,886, 

0 
285 

0 
0 

398) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

13,764 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(4,042,668) (3,884,113) 13,764 

STATEMENT 1 



08/23/2007 - 02:36:22 PM 

2006CONSRT 
year: 2006 

41t> 

Page 1 of Se t 8 
200 6 CONS. FEDERAL 112 0 TAX RETURN 

LINE '10: OTHER INCOME 
AUTO LEASE INCLUSION 
MISCELLANEOUS OTHER INCOME 
SERVICE FEES 
INC (LOSS) FROM U.S. PSHIP 
INC (LOSS) PROM FRGN PSHIP 
EXCHANGE GAIN 
EXCHANGE GAIN/LOSS ON PTI 
I/C COMMISSIONS j [NC -
I/C COMMISSIONS INC -
I/C COMMISSIONS ] CNC -
I/C COMMISSIONS INC -
I/C COMMISSIONS INC -
INTERCO SERVICES 
SHIPPING REVENUE 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
INTERCO SERVICES 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 

INC • 

- LZ 
- LZ 
- LZ 
- LZ 
- LZ 
- LZ 

LZ FRANCE 
LIMC 
LZ 
LANZHOU LZ 
LZ SE ASIA 
- 1500 W. ELIZA 

AUSTRALIA 
CANADA LIM 
DEUTSCHLAN 
FRANCE 
JAPAN 

- LIMC 
- LZ 
INC • 
- LZ 
- LZ 
- LZ 

LIMITED (U 
- MISC 
DE MEXICO 
SOUTH AFRI 
SOUTHEAST 

TOTAL 

STATEMENT 1 

iIZA 

Nov IP Holding 
52-2310787 

- FORM 1120, PG 1, 
OTHER INCOME 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

Nov Kal, 
91-

LN 

ama 
•0862423 

10 

22 

9 

32, 

10 
,936 

0 
0 
0 

,901 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

847 

Nov 
56-

Textile 
1767462 

442 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

442 

STATEMENT 1 



0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 2 2 PM 

2006CONSRT 
•°ar : 2006 

410 

Page 1 of Set 9 
2006 CONS. FEDERAL 1120 TAX RETURN 

Perf Materials 
51-0408646 

STATEMENT 1 - FORM 1120, 
OTHER INCOME 

LINE 10: OTHER INCOME 
AUTO LEASE INCLUSION 
MISCELLANEOUS OTHER INCOME 
SERVICE FEES 
INC (LOSS) FROM U.S. PSHIP 
INC (LOSS) FROM FRGN PSHIP 
EXCHANGE GAIN 
EXCHANGE GAIN/LOSS ON PTI 
I/C COMMISSIONS INC - LZ FRANCE 

• I/C COMMISSIONS INC - LIMC 
I/C COMMISSIONS INC - LZ 
I/C COMMISSIONS INC - LANZHOU LZ 
I/C COMMISSIONS INC - LZ SE ASIA 
INTERCO SERVICES INC - 1500 W. ELIZA 
SHIPPING REVENUE 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC 
I/C SERVICES INC - LIMC 
I/C SERVICES INC - LZ LIMITED (U 
INTERCO SERVICES INC - MISC 
I/C SERVICES INC - LZ DE MEXICO 
I/C SERVICES INC - LZ SOUTH AFRI 
I/C SERVICES INC - LZ SOUTHEAST 

LZ AUSTRALIA 
LZ CANADA LIM 
LZ DEUTSCHLAN 
LZ FRANCE 
LZ JAPAN 
LZ 

PG 1, LN 10 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 
TOTAL 

STATEMENT 1 



4 1 / 

08/23/2007 - 02:36:23 PM Page 1 of Set 1 
2006 CONS. FEDERAL 1120 TAX RETtmN 

2006CONSRT 
''.ar: 2006 

Total Consol Eliiiis Subtota l 

STATEMENT 2 FORM 1120, PG 1, LN 17 
TAXES 

LINE 17: TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INC - CURRENT 
ST TAXES BASED ON NET WORTH - CURR 
SALES AND USE TAXES 
BUSINESS LICENSES, PERMITS 
PAYROLL TAXES 
MISCELLANEOUS OTHER TAXES 
FOREIGN CURRENT INCOME TAX EXPENSE 
FOREIGN TAX WH 
PERSONAL PROPERTY TAXES 

TOTAL 

8 
3 
1 
4 

14 

2 , 
5 , 

4 2 , 

, 9 9 6 
, 8 3 7 
, 9 7 4 
, 6 3 5 , 

1 2 8 
, 2 9 1 
1 3 8 , 
3 0 6 , 

, 9 9 3 , 
2 4 6 , 

5 4 8 , 

, 2 4 5 
, 5 6 6 
, 8 4 9 
, 2 8 5 
, 2 5 2 
, 1 8 0 
, 9 4 1 
, 0 4 2 
, 3 9 3 
8 6 7 

6 2 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

8 , 9 9 6 , 2 4 5 
3 , 8 3 7 , 5 6 6 
1 , 9 7 4 , 8 4 9 
4 , 6 3 5 , 2 8 5 

1 2 8 , 2 5 2 
1 4 , 2 9 1 , 1 8 0 

1 3 8 , 9 4 1 
3 0 6 , 0 4 2 

2 , 9 9 3 , 3 9 3 
5 , 2 4 6 , 8 6 7 

42,548,S20 

STATEMENT 2 



4 ± 0 

08/23/2007 - 02:36:23 PM Page 1 of Set 2 

2006 CONS. FEDERAL 1120 TAX RETURN 

2 006CONSRT 
"ear: 2006 

Lubrizol 
34-0367600 

1500 W Eliz 
22-3838065 

CPI 
38-2050864 

STATEMENT 2 FORM 1120, PG 1, LN 17 
TAXES 

LINE 17: TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INC - CURRENT 
ST TAXES BASED ON NET WORTH - CURR 
SALES AND USE TAXES 
BUSINESS LICENSES, PERMITS 
PAYROLL TAXES 
MISCELLANEOUS OTHER TAXES 
FOREIGN CURRENT INCOME TAX EXPENSE 
FOREIGN TAX WH 
PERSONAL PROPERTY TAXES 

. TOTAL 

6,925,501 
230,054 
751,919 

3,601,097 
0 

13,724,088 
(660,448) 

0 
2,949,397 
2,220,507 

29,742,115 

1 

12, 

14, 

0 
,950 

0 
0 
0 
0 
0 
0 
0 

088 

038 

176,613 
377,327 

0 
0 
0 

244,419 
258,562 

0 
0 
0 

1,056,921 

STATEMENT 2 



0 3 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 2 3 PM 

4iy 
Page 1 of Set 3 

2006 CONS. FEDERAL 1120 TAX RETURN 

2006CONSRT 
'.ar: 200 6 

Gateway 
31-1590777 

L u b r i c a n t I n v e LZ E n t e r p r i s e s 
34-1563459 34-1502387 

STATEMENT 2 FORM 1120, 
TAXES 

PG 1, LN 17 

LINE 17: TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INC - CURRENT 
ST TAXES BASED ON NET WORTH - CURR 
SALES AND USE TAXES 
BUSINESS LICENSES, PERMITS 
PAYROLL TAXES 
MISCELLANEOUS OTHER TAXES 
FOREIGN CtmRENT INCOME TAX EXPENSE 
FOREIGN TAX VJH 
PERSONAL PROPERTY TAXES 

TOTAL 

35 

15 

0 
652 

0 
0 
0 

14 6 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

50,798 

STATEMENT 2 



420 

08/23/2007 - 02:36:23 PM Page 1 of Set 4 
2006 CONS. FEDERAL 1120 TAX RETURN 

2006CONSRT 
">ar: 2006 

LFCA 
57-0686272 

LZ Int Am Corp LIMC 
34-1368171 34-1323089 

STATEMENT 2 

LINE 17: TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INC - CURRENT 
ST TAXES BASED ON NET WORTH - CURR 
SALES AND USE TAXES 
BUSINESS LICENSES, PERMITS 
PAYROLL TAXES 
MISCELLANEOUS OTHER TAXES 
FOREIGN CURRENT INCOME TAX EXPENSE 
FOREIGN TAX WH 
PERSONAL PROPERTY TAXES 

TOTAL 

FORM 112 0, 
TAXES 

75 

307 

236, 

620, 

PG 1, 

0 
,801 

0 
805 
25 

,527 
0 
0 
0 

,562 

,720 

LN 17 

0 
0 
0 
0 
0 
0 

2,000 
294,600 
43,996 

0 

340,596 

STATEMENT 2 



421 

08/23/2007 - 02:36:23 PM 
2006 CONS. FEDERAL 1120 TAX RETURN 

Page 1 of Set 5 

2 006CONSRT 
'•ar: 2006 
I 

LOTC LPS MPP Pipeline 
51-6146748 58-0678914 76-0412052 

STATEMENT 2 

LINE 17: TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INC - CURRENT 
ST TAXES BASED ON NET WORTH - CURR • 
SALES AND USE TAXES 
BUSINESS LICENSES, PERMITS 
PAYROLL TAXES 
MISCELLANEOUS OTHER TAXES 
FOREIGN CURRENT INCOME TAX EXPENSE 
FOREIGN TAX WH 
PERSONAL PROPERTY TAXES 

TOTAL ^ 

FORM 1120, PG 1, 
TAXES 

0 
0 
0 
0 
0 
0 
0 

11,442 
0 
0 

11,442 

LN 17 

(14 

(14 

0 
,445) 

0 
0 
0 
0 
0 
0 
0 
0 

445) 

32,218 
18,080 

0 
0 
0 
0 
0 
0 
0 
0 

50,298 

STATEMENT 2 



422 

08/23/2007 - 02:36:23 PM Page 1 of Set 6 
2 006 CONS. FEDERAL 112 0 TAX RETURN 

2006CONSRT 
'•;ar; 2006 

Nov Intl Inc Noveon 
13-4143923 13-4143915 

Nov China 
31-1567152 

STATEMENT 2 FORM 1120, PG 1, LN 17 
TAXES 

LINE 17: TAXES , 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INC - CURRENT 
ST TAXES BASED ON NET WORTH - CURR 
SALES AND USE TAXES 
BUSINESS LICENSES, PERMITS 
PAYROLL TAXES 
MISCELLANEOUS OTHER TAXES 
FOREIGN CURRENT INCOME TAX EXPENSE 
FOREIGN TAX WH 
PERSONAL PROPERTY TAXES 

TOTAL 

0 
( 2 , 5 2 0 ) 

0 
0 
0 
0 
0 
0 
0 
0 

( 2 , 5 2 0 ) 

1 , 4 2 5 , 2 1 5 
2 , 7 2 6 , 5 3 4 
1 , 2 2 2 , 9 3 0 
1 , 0 1 3 , 2 4 8 

7 4 , 7 8 6 
0 

4 1 , 1 7 9 
0 
0 

2 , 7 7 7 , 7 1 0 

9 , 2 8 1 , 6 0 2 

STATEMENT 2 



42J 

08/23/2007 - 02:36:23 PM Page 1 of Set 7 
2006 CONS. FEDERAL 1120 TAX RETURN 

2006CONSRT 
•ear: 2006 

Nov FCC Inc. Hilton Davis Nov Holding 
51-0340498 95-4071292 31-1231786 

STATEMENT 2 FORM 1120, PG 1, LN 17 
TAXES 

LINE 17: TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INC - CURRENT 
ST TAXES BASED ON NET WORTH - CURR 
SALES AND USE TAXES 
BUSINESS LICENSES, PERMITS 
PAYROLL TAXES 
MISCELLANEOUS OTHER TAXES 
FOREIGN CURRENT INCOME TAX EXPENSE 
FOREIGN TAX WH 
PERSONAL PROPERTY TAXES 

3 6 3 
50 

15 

2 2 9 
4 0 5 

0 
1 8 1 

2 5 
0 
0 
0 
0 
0 

TOTAL 428,840 

STATEMENT 2 
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2006 CONS. FEDERAL 1120 TAX RETURN 

Page 1 of Set 

2006CONSRT 
.Year : 2006 

Nov IP H o l d i n g Nov Kalama 
52-2310787 91-0862423 

Nov T e x t i l e 
56-1767462 

STATEMENT .2 FORM 1120, PG 1, LN 17 
TAXES 

LINE 17: TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INC .- CURRENT 
ST TAXES BASED ON NET WORTH - CURR 
SALES AND USE TAXES 
BUSINESS LICENSES, PERMITS 
PAYROLL TAXES 
MISCELLANEOUS OTHER TAXES 
FOREIGN CURRENT INCOME TAX EXPENSE 
FOREIGN TAX WH 
PERSONAL PROPERTY TAXES 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
50,624 

0 
0 

52,576 
0 

497,648 
0 
0 
0 

73,469 
288,104 

0 
4,954 
840 

0 
0 
0 
0 
0 

600,848 367,367 

STATEMENT 2 
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OBJ22/2001 - 0 2 : 2 6 : 2 2 PM 

2006 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Se t 9 

2006CONSRT 
^•^ar: 2006 

Pe r f M a t e r i a l s 
51-0408646 

STATEMENT 2 FORM 1120, 
TAXES 

LINE 17: TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INC - CURRENT 
ST TAXES BASED ON NET WORTH - CURR 
SALES AND USE TAXES 
BUSINESS LICENSES, PERMITS 
PAYROLL TAXES 
MISCELLANEOUS OTHER TAXES 
FOREIGN CURRENT INCOME TAX EXPENSE 
FOREIGN TAX WH 
PERSONAL PROPERTY TAXES 

TOTAL 

PG 1, LN 17 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

STATEMENT 2 
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2006 CONS. FEDERAL 1120 TAX RETURN 

Page 1 of Set 1 

2 006CONSRT 
"f=.ar: 2006 

Total Consol Eliras Subtotal 

STATEMENT 3 - FORM 1120, PG 1, LN 2 6 
OTHER DEDUCTIONS 

LINE 26: OTHER DEDUCTIONS 
OPERATING EXPENSES 
tJIILITIES 
MISC OFFICE EXPENSES 
COMPin'ER EXPENSES 
TELEPHONES 
MEALS £. ENTERTAINMENT 
AUTO & TRAVEL 
TOTAL EXTRATERRITORIAL INC EXCLUSION 
RESEARCH AND DEVELOPMENT 
INSURANCE 
MISCELLANEOUS DEDUCTIONS 
SEC 198 ENVIRON REMEDIATIONS COSTS 
SUPPLIES 
DUES & SUBSCRIPTIONS 
LICENSE MID PERMITS 
CLEANING & MAINTENANCE 
FINES AND PENALTIES 
COMMISSIONS 
ROYALTIES 
INSURANCE 
PROFESSIONAL FEES 
ENVIRONMENTAL EXPENSE 
ENVIRONMENTAL CLEANUP EXPENSE 
RESTRUCTURING EXPENSE 
CONTRACT LABOR 
BANK CHARGES 

, CAPITALIZED INTEREST 
) CONFERENCES £c MEETINGS 

• ' EMPLOYEE RELATIONS 
OUTSIDE SERVICES 
•RELOCATION EXPENSES 
RECRUITING EXPENSE 
TRAINING, MEETINGS & SEMINARS 
POSTAGE AND SHIPPING 
OTHER AMORTIZATION 
OTHER AMORTIZATION 
I/C COMMISSION EXP 
INTERCO COMMISSION EXP - LZ AG 
• I/C COMMISSION EXP - LZ ESPANOLA 
I/C COMMISSION EXP 
I/C'COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
ESOP DIVIDEND EXPENSE 
R&D CHARGEOUT 

PRIOR YEAR 
CURRENT YEAR 
LZ ADIBIS UK LT 

GESM 
GMBH 
LZ INDIA 
LZ ITALIANA 
LZ KOREA 
LIMC 
LZ LIMITED (UK) 

I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
TRANSFER TO A/R 
TRANSFER TO C.I.P. 
INTER-DEPT TRANSFER 
TRANSFER TO INVENTORY 
I/C TECH FEES EXP - GATEWAY 
I/C TECH FEES EXP - LZ LTD 
WAREHOUSING 

1500 W..ELIZA 
LZ ADIBIS UK 
LZ CANADA 
LZ DEUTSCHLAN 
GATEWAY 
LZ JAPAN 
LIMC 
LZ INT'L 

LZ LIMITED (UK 
LZ 
LZ SE ASIA 
MISC 
MPP PIPELINE 

62,491,569 
91,097,445 

943,779 
176,940 

2,345,825 
1,835,697 

15,290,093 
8,532,680 

18,951,595 
134,971 

3,574,841 
9,626,663 

33,422,650 
4,041,695 

49,922 
266,703 
494,500 

6,195,808 
3,461,348 
8,088,559 

. 29,494,974 
9,022 

20,512 
2,812,344 

22,393,589 
416,198 
(767,065) 
134,906 
549,646 

26,500,530 
182,181 
365,057 

1,969,439 
5,860,684 

27,884,407 
94,534 

536,863 
731,504 
566,619 

2,217,943 
2,834,467 
129,074 

1,167,332 
944,848 

6,368,977 
12,761,389 
2,305,156 

(11,574,928) 
81,000 

1,898,500 
3,300 

888,591 
575,759 

4,639,412 
38,832,868 

.825,198 
27,229,673 
66,457,656 

80,400 
1,424,820 
233,669 

(2,697,076) 
(8,523,986) 

(37,610,756) 
(41,497) 
899,815 

16,082,127 
13,327,250 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 • 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

62 
91 

2 
1 

15 
8 

18 

3 
9 

33 
4 

6 
3 
8 

29 

2 
22 

26 

1 
5 

27 

2. 

2, 

1, 

6, 
12, 
2, 

(11, 

1, 

4, 
38, 

27, 
66, 

1, 

(2, 
(8, 

(37, 

16, 
13, 

,491 
,097 
943 
176 
,345 
,835 
,290 
,532 
,951 
134 
,574 
,626 
,422 
,041 

49 
266 
494 
,195 
,461 
,088 
,4 94 

9 
20 

,812 
,393, 
416, 
(767, 
134, 
549, 
,500, 
182, 
365, 
,969, 
,860, 
,884, 

94, 
536, 
731, 
566, 
,217, 
,834, 
129, 
,167, 
944, 
368, 
761, 
305, 
574, 

81, 
898, 

3, 
888, 
575, 
639, 
832, 
825, 
229, 
457, 
80, 

424, 
233, 
697, 
523, 
610, 
(41, 
899, 
082, 
327, 

,569 
,445 
,779 
,940 
,825 
,697 
, 093 
,680 
,595 
,971 
,841 
,663 
,650 
,695 
,922 
,703 
,500 
,808 
,348 
,559 
, 974 
,022 
,512 
,344 
,589 
,198 
,065) 
,906 
,646 
,530 
,181 
,057 
,439 
,684 
,407 
,534 
863 
504 
619 
943 
467 
074 
332 
848 
977 
389 
156 
928) 
000 
500 
300 
591 
759 
412 
868 
198 
673 
656 
400 
820 
669 
076) 
986) 
756) 
497) 
815 
127 
250 

STATEMENT 
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200GCONSRT 
'ar: 2006 

Lubrizol 
34-0367600 

1500 W Eliz 
22-3838065 

CPI 
38-2050864 

STATEMENT 3 - FORM 1120, PG 1, LN 26 
OTHER DEDUCTIONS 

LINE 26: OTHER DEDUCTIONS 
OPERATING EXPENSES 
UTILITIES 
MISC OFFICE EXPENSES 
COMPUTER EXPENSES 
TELEPHONES 
MEALS fc ENTERTAINMENT 
AUTO £c TRAVEL 
TOTAL EXTRATERRITORIAL INC EXCLUSION 
RESEARCH AND DEVELOPMENT 
INSURANCE 
MISCELLANEOUS DEDUCTIONS 
SEC 198 ENVIRON REMEDIATIONS COSTS 
SUPPLIES 
DUES t SUBSCRIPTIONS 
LICENSE AND PERMITS 
CLEANING & MAINTENANCE 
FINES AND PENALTIES 
COMMISSIONS 
ROYALTIES 
INSURANCE 
PROFESSIONAL FEES 
ENVIRONMENTAL EXPENSE 
ENVIRONMENTAL CLEANUP EXPENSE 
RESTRUCTURING EXPENSE 
CONTRACT LABOR 
BANK CHARGES 

•, CAPITALIZED INTEREST 
I CONFERENCES & MEETINGS^ 
EMPLOYEE RELATIONS 
OUTSIDE SERVICES 
RELOCATION EXPENSES 
RECRUITING EXPENSE 
TRAINING, MEETINGS & SEMINARS 
POSTAGE AND SHIPPING 
OTHER AMORTIZATION 
OTHER AMORTIZATION 
I/C COMMISSION EXP 
INTERCO COMMISSION EXP - LZ AG 
I/C COMMISSION EXP - LZ ESPANOLA 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
.I/C COMMISSION^ EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
ESOP DIVIDEND EXPENSE 
R&D CHARGEOUT 

PRIOR YEAR 
CURRENT YEAR 
LZ ADIBIS UK LT 

GESM 
GMBH 
LZ INDIA 
LZ ITALIANA 
LZ KOREA 
LIMC 
LZ LIMITED (UK) 

I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERICES EXP • 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
TRANSFER TO A/R 

)TRANSFER TO C.I.P. 
.-' INTER-DEPT TRANSFER 
TRANSFER TO INVENTORY 
I/C TECH FEES EXP - GATEWAY 
I/C TECH FEES EXP - LZ LTD 
WAREHOUSING 

1500 W. ELIZA 
LZ ADIBIS UK 
LZ CANADA 
LZ DEUTSCHLAN 
GATEWAY 
LZ JAPAN 
LIMC 
LZ INT'L 

LZ LIMITED {UK 
LZ 
LZ SE ASIA 
MISC 
MPP PIPELINE 

9,127,495 
53,974,147 

0 
0 
0 

710,294 
7,802,761 
6,926,255 

17,723,884 
0 

2,196,896 
1,570,218 

23,727,000 
3,069,549 

0 
0 
0 
0 

3,425,348 
5,245,556 
19,077,833 

0 
• 0 

2,044,737 
22,031,151 

392,501 
(767,065) 

0 
0 

20,844,613 
0 
0 

1,373,304 
4,184,727 
7,683,747 

94,534 
0 
0 
0 
0 
0 
0 
0 

944,848 
6,368,977 

0 
2,305,156 

0 
81,000 

0 
0 
0 

575,759 
0 

38,832,868 
0 
0 
0 
0 
0 

233,669 
(2,697,076) 
(8,523,986) 
(37,610,756) 

(41,497) 
899,815 

16,082,127 
4,182,091 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(1) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
298,031 

0 
0 
0 

25,268 
305,604 

0 
18,033 

0 
1,075 

0 
342,724 
18,463 
36,220 

199,713 
0 

363,108 
0 

84,586 
43,125 
9,022 

0 
0 
0 

14,363 
0 
0 
0 

230 
3,692 

0 
16,607 

0 
217,090 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

728,872 

STATEMENT 3 
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2006CONSRT 
•••ar: 2 0 0 6 

Gateway 
31-1590777 

Lubricant Inve LZ Enterprises 
34-1563459 34-1502387 

STATEMENT 

LINE 26: OTHER DEDUCTIONS 
OPERATING EXPENSES 
UTILITIES 
MISC OFFICE EXPENSES 
COMPUTER EXPENSES 
TELEPHONES 
MEALS & ENTERTAINMENT 
AUTO & TRAVEL 
TOTAL EXTRATERRITORIAL INC EXCLUSION 
RESEARCH AND DEVELOPMENT 
INSURANCE 
MISCELLANEOUS DEDUCTIONS 
SEC 198 ENVIRON REMEDIATIONS COSTS 
SUPPLIES 
DUES & SUBSCRIPTIONS 
LICENSE AND PERMITS 
CLEANING S: MAINTENANCE 
FINES AND PENALTIES 
COMMISSIONS 
ROYALTIES 
INSURANCE 
PROFESSIONAL FEES 
ENVIRONMENTAL EXPENSE 

. ENVIRONMENTAL CLEANUP EXPENSE 
RESTRUCTURING EXPENSE 
CONTRACT LABOR 
BANK CHARGES 

\ CAPITALIZED INTEREST 
• CONFERENCES & MEETINGS 

EMPLOYEE RELATIONS 
OUTSIDE SERVICES 
RELOCATION EXPENSES 
RECRUITING EXPENSE 
TRAINING, MEETINGS L SEMINARS 
POSTAGE AND SHIPPING 
OTHER AMORTIZATION - PRIOR YEAR 
OTHER AMORTIZATION - CURRENT YEAR 
I/C COMMISSION EXP - LZ ADIBIS UK LT 
INTERCO COMMISSION EXP - LZ AG 
I/C COMMISSION EXP - LZ ESPANOLA 
I/C COMMISSION EXP 
1/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
1/C COMMISSION EXP 
I/C COMMISSION EXP 
ESOP DIVIDEND EXPENSE 
RStD CHARGEOUT 

GESM 
GMBH 
LZ INDIA 
LZ ITALIANA 
LZ KOREA 
LIMC 
LZ LIMITED (UK) 

X/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
1/C SERVICES EXP 
I/C SERVICES EXP 
1/C SERVICES EXP 
1/C SERICES EXP • 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
TRANSFER TO A/R 
TRANSFER TO C.I.P. 
INTER-DEPT TRANSFER 
TRANSFER TO INVENTORY 
1/C TECH FEES EXP - GATEWAY 
1/C TECH FEES EXP - LZ LTD 
WAREHOUSING 

1500 W. ELIZA 
LZ ADIBIS UK 
LZ CANADA 
LZ DEUTSCHLAN 
GATEWAY 
LZ JAPAN 
LIMC 
LZ INT'L 

LZ LIMITED (UK 
L2 
LZ SE ASIA 
MISC 
MPP PIPELINE 

3 - FORM 1120, PQ 1, LN 26 
OTHER DEDUCTIONS 

0 
0 
0 
0 
0 

7,500 
75,461 

0 
0 
0 

414 
0 
0 
0 
0 
0 
0 

22,860 
0 
0 

2,317,378 
0 

20,512 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0. 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

^ 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
STATEMENT 3 
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2006CONSRT 
ir: 2006 

LFCA 
57-0686272 

LZ Int Am Corp 
34-1368171 

LIMC 
34-1323089 

STATEMENT 3 - FORM 1120, PG 1, LN 26 
OTHER DEDUCTIONS 

LINE 26: OTHER DEDUCTIONS 
OPERATING EXPENSES 
UTILITIES 
MISC OFFICE EXPENSES 
COMPUTER EXPENSES 
TELEPHONES 
MEALS t ENTERTAINMENT 
AUTO t TRAVEL 
TOTAL EXTRATERRITORIAL INC EXCLUSION 
RESEARCH AND DEVELOPMENT 
INSURANCE 
MISCELLANEOUS DEDUCTIONS 
SEC 198 ENVIRON REMEDIATIONS COSTS 
SUPPLIES 
DUES & SUBSCRIPTIONS 
LICENSE AND PERMITS 
CLEANING & MAINTENANCE 
FINES AND PENALTIES 
COMMISSIONS 
ROYALTIES 
INSITRANCE 
PROFESSIONAL FEES 
ENVIRONMENTAL EXPENSE 
ENVIRONMENTAL CLEANUP EXPENSE 
RESTRUCTURING EXPENSE 
CONTRACT LABOR 
BANK CHARGES 

"'., CAPITALIZED INTEREST 
,'' CONFERENCES & MEETINGS 
EMPLOYEE RELATIONS 
OUTSIDE SERVICES 
RELOCATION EXPENSES 
RECRUITING EXPENSE 
TRAINING, MEETINGS & SEMINARS 
POSTAGE AND SHIPPING 
OTHER AMORTIZATION 
OTHER AMORTIZATION 
I/C COMMISSION EXP 
INTERCO COMMISSION EXP - LZ AG 
I/C COMMISSION EXP - LZ ESPANOLA 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
ESOP DIVIDEND EXPENSE 
R&D CHARGEOUT 

PRIOR YEAR 
CURRENT YEAR 
LZ ADIBIS UK LT 

GESM 
GMBH 
LZ INDIA 
LZ ITALIANA 
LZ KOREA 
LIMC 
LZ LIMITED (UK) 

1500 W. ELIZA 
LZ ADIBIS UK 
LZ CANADA 
LZ DEUTSCHLAN 
GATEWAY 

(UK 

I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP - LZ JAPAN 
I/C SERVICES EXP - LIMC 
I/C SERVICES EXP - LZ INT'L 
I/C SERICES EXP - LZ LIMITED 
I/C SERVICES EXP - LZ 
I/C SERVICES EXP - LZ SE ASIA 
I/C SERVICES EXP - MISC 
I/C SERVICES EXP - MPP PIPELINE 
TRANSFER TO A/R 
TRANSFER TO C.I.P. 
INTER-DEPT TRANSFER 
TRANSFER TO INVENTORY 
I/C TECH FEES EXP - GATEWAY 
I/C TECH FEES EXP - LZ LTD 
WAREHOUSING 

547 
,301 

107 
24 

201 

16 

377 

19 
13 
66: 

(101, 

64, 

362, 
4, 

1, 

368, 
78, 
2, 

12, 
17, 
50, 

70, 

,539 
,729 

0 
0 

,174 
,090 
,374 

0 
0 
0 

,627 
0 

,949 
,585 
,702 
,990 

0 
,729) 

0 
,586 
370 

0 
0 
0 

438 
390 

0 
816 

0 
613 
489 
838 
019 
816 
782 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

668 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

100 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
39,000 

0 
0 
0 

74,120 
165,761 

0 
0 
0 

. 3,001 
0 

295,268 
0 
0 
0 
0 

2,829,128 
0 

2,000 
58,342 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

• 536,863 
731,504 
566,619 

2,217,943 
2,834,467 

129,074 
1,167,332 

0 
0 

12,761,389 
0 
0 
0 

1,898,500 
3,300 

888,591 
0 

4,639,412 
0 

825,198 
27,229,673 
40,462,304 

80,400 
0 
0 
0 
0 
0 
0 
0 
0 
0 

STATEMENT 3 
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Page 1 of Set 5 

2006CONSRT 
• ' e a r : 2 0 0 6 

LOTC 
5 1 - 6 1 4 6 7 4 8 

LPS 
5 8 - 0 6 7 8 9 1 4 

MPP P i p e l i n e 
7 6 - 0 4 1 2 0 5 2 

STATEMENT 

LINE 26: OTHER DEDUCTIONS 
OPERATING EXPENSES 
UTILITIES 
MISC OFFICE EXPENSES 
COMPUTER EXPENSES 
TELEPHONES 
MEALS & ENTERTAINMENT 
AUTO & TRAVEL 
TOTAL EXTRATERRITORIAL INC EXCLUSION 
RESEARCH AND DEVELOPMENT 
INSURANCE 
MISCELLANEOUS DEDUCTIONS 
SEC 198 ENVIRON REMEDIATIONS COSTS 
SUPPLIES 
DUES & SUBSCRIPTIONS 
LICENSE AND PERMITS 
CLEANING & MAINTENANCE 
FINES AND PENALTIES 
COMMISSIONS 
ROYALTIES 
INSURANCE 
PROFESSIONAL FEES 
ENVIRONMENTAL EXPENSE 
•ENVIRONMENTAL CLEANUP EXPENSE 
RESTRUCTURING EXPENSE 
CONTRACT LABOR 
BANK CHARGES 

• CAPITALIZED INTEREST 
) CONFERENCES & MEETINGS 
EMPLOYEE RELATIONS 
OUTSIDE SERVICES 
RELOCATION EXPENSES 
RECRUITING EXPENSE 
TRAINING, MEETINGS & SEMINARS 
POSTAGE AND SHIPPING 
OTHER AMORTIZATION 
OTHER AMORTIZATION 
I/C COMMISSION EXP 
INTERCO COMMISSION EXP - LZ AG 
I/C COI>1MISSION EXP - LZ ESPANOLA 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
1/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
ESOP DIVIDEND EXPENSE 
R&D CHARGEOUT 

I/C SERVICES EXP - 1500 W. ELIZA 
I/C SERVICES EXP - LZ ADIBIS UK 
I/C SERVICES EXP - LZ CANADA 
I/C SERVICES EXP - LZ DEUTSCHLAN 
I/C SERVICES EXP - GATEWAY 
I/C SERVICES EXP - LZ JAPAN 
I/C SERVICES EXP - LIMC 
I/C SERVICES EXP - LZ INT'L 
I/C SERICES EXP - LZ LIMITED 
I/C SERVICES EXP - LZ 
I/C SERVICES EXP - LZ SE ASIA 
I/C SERVICES EXP - MISC 
I/C SERVICES EXP - MPP PIPELINE 
TRANSFER TO A/R 

j TRANSFER TO C.I.P. 
/ INTER-DEPT TRANSFER 
TRANSFER TO INVENTORY 
I/C TECH FEES EXP - GATEWAY 
I/C TECH FEES EXP - LZ LTD 
WAREHOUSING 

PRIOR YEAR 
CURRENT YEAR 
LZ ADIBIS UK LT 

GESM 
GMBH 
LZ INDIA 
LZ ITALIANA 
LZ KOREA 
LIMC 
LZ LIMITED (UK) 

(UK 

3 - FORM 1120, PG 1, 
OTHER DEDUCTIONS 

0 
42,000 

0 
0 
0 

2,767 
110,466 

0 
0 
0 

24,000 
0 

330,000 
0 
0 
0 
0 
0 
0 

7,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

. 0 
0 
0 
0 
0 
0 
0 
0 
.0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

LN 2 6 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

13,136 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

78,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

10,232 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

STATEMENT 3 
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08/23/2007 - 02:36:24 PM 

2006 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Set 6 

2006CONSRT 
Year: 2006 

Nov Intl Inc 
13-4143923 

Noveon 
13-4143915 

Nov China 
31-1567152 

STATEMENT 3 - FORM 1120, PG 1, LN 26 
OTHER DEDUCTIONS 

LINE 26: OTHER DEDUCTIONS 
OPERATING EXPENSES 
UTILITIES 
MISC OFFICE EXPENSES 
COMPUTER EXPENSES 
TELEPHONES 
MEALS & ENTERTAINMENT 
AUTO & TRAVEL 
TOTAL EXTRATERRITORIAL INC EXCLUSION 
RESEARCH AND DEVELOPMENT 
INSURANCE 
MISCELLANEOUS DEDUCTIONS 
SEC 198 ENVIRON REMEDIATIONS COSTS 
SUPPLIES 
DUES & SUBSCRIPTIONS 
LICENSE AND PERMITS 
CLEANING & MAINTENANCE 
FINES AND PENALTIES 
COMMISSIONS 
ROYALTIES 
INSURANCE 
PROFESSIONAL FEES 
ENVIRONMENTAL EXPENSE 
ENVIRONMENTAL CLEANUP EXPENSE 
RESTRUCTURING EXPENSE 
CONTRACT LABOR 
BANK CHARGES 
CAPITALIZED INTEREST 

] CONFERENCES & MEETINGS 
.' EMPLOYEE RELATIONS 

OUTSIDE SERVICES 
RELOCATION EXPENSES 
RECRUITING EXPENSE 
TRAINING, MEETINGS & 
POSTAGE AND SHIPPING 
OTHER AMORTIZATION 
OTHER AMORTIZATION 
I/C COMMISSION EXP 
INTERCO COMMISSION EXP - LZ AG 
I/C COMMISSION EXP - LZ ESPANOLA 
J/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP - LZ LIMITED (UK) 
ESOP DIVIDEND EXPENSE 
R&D CHARGEOUT 

SEMINARS 

PRIOR YEAR 
CURRENT YEAR 
LZ ADIBIS UK LT 

GESM 
GMBH 
LZ INDIA 
LZ ITALIANA 
LZ KOREA 
LIMC 

I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
TRANSFER TO A/R 
TRANSFER TO C.I.P. 
INTER-DEPT TRANSFER 
TRANSFER TO INVENTORY 
I/C TECH FEES EXP - GATEWAY 
I/C TECH FEES EXP - LZ LTD 
WAREHOUSING 

1500 W. ELIZA 
LZ ADIBIS UK 
LZ CANADA 
LZ DEUTSCHLAN 
GATEWAY 
LZ JAPAN 
LIMC 
LZ INT'L 

LZ LIMITED (UK 
LZ 
LZ SE ASIA 
MISC 
MPP PIPELINE 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

49,298,169 
31,865,163 

916,632 
170,765 

2,150,553 
963,612 

6,449,489 
1,606,425 
1,209,678 

0 
319,944 

7,945,431 
7,517,217 
891,384 

0 
0 

494,500 
3,008,114 

36,000 
2,684,831 
7,871,884 

0 
0 

735,274 
0 

1,616 
0 

132,130 
525,440 

4,976,228 
100,000 
358,784 
553,246 

1,553,887 
15,382,652 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(11,574,928) 
0 
0 
0 
0 
0 
0 
0 
0 
0 

25,995,352 
0 

941,768 
0 
0 
0 
0 
0 
0 
0 

8,004,518 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 

. 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

10,236 
0 
0 
0 
0 
0 
0 
0 
0 

STATEMENT 3 
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2006 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Set 7 

2006CONSRT 
Year: 2006 

Nov FCC Inc. 
51-0340498 

Hilton Davis 
95-4071292 

Nov Holding 
31-1231786 

STATEMENT 

LINE 26: OTHER DEDUCTIONS 
OPERATING EXPENSES 
UTILITIES 
MISC OFFICE EXPENSES 
COMPUTER EXPENSES 
TELEPHONES 
MEALS & ENTERTAINMENT 
AUTO & TRAVEL 
TOTAL EXTRATERRITORIAL INC EXCLUSION 
RESEARCH AND DEVELOPMENT 
INSURANCE 
MISCELLANEOUS DEDUCTIONS 
SEC 198 ENVIRON REMEDIATIONS COSTS 
SUPPLIES 
DUES & SUBSCRIPTIONS 
LICENSE AND PERMITS 
CLEANING & MAINTENANCE 
FINES AND PENALTIES 
COMMISSIONS 
ROYALTIES 
INSURANCE 
PROFESSIONAL FEES 
ENVIRONMENTAL EXPENSE 
ENVIRONMENTAL CLEANUP EXPENSE 
RESTRUCTURING EXPENSE 
CONTRACT LABOR 
BANK CHARGES 

. CAPITALIZED INTEREST 
) CONFERENCES & MEETINGS 

. •' EMPLOYEE RELATIONS 
. OUTSIDE SERVICES 
RELOCATION EXPENSES 
RECRUITING EXPENSE 
TRAINING, MEETINGS & SEMINARS 
POSTAGE AND SHIPPING 
OTHER AMORTIZATION - PRIOR YEAR 
OTHER AMORTIZATION - CURRENT YEAR 
I/C COMMISSION EXP - LZ ADIBIS UK LT 
INTERCO COMMISSION EXP - LZ AG 
I/C COt^lISSION EXP - LZ ESPANOLA 
I/C COt^lISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
ESOP DIVIDEND EXPENSE 
R&D CHARGEOUT 

GESM 
GMBH 
LZ INDIA 
LZ ITALIANA 
LZ KOREA 
LIMC 
LZ LIMITED (UK) 

(UK 

I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERICES EXP -
I/C SERVICES EXP 
I/C SERVICES EXP - LZ SE ASIA 
I/C SERVICES EXP - MISC 
I/C SERVICES EXP - MPP PIPELINE 
TRANSFER TO A/R 

,_ TRANSFER TO C.I. P. 
) INTER-DEPT TRANSFER 
•• TRANSFER TO INVENTORY 

I/C TECH FEES EXP - GATEWAY 
I/C TECH FEES EXP - LZ LTD 
WAREHOUSING 

- 1500 W. ELIZA 
- LZ ADIBIS UK 
- LZ CANADA 
- LZ DEUTSCHLAN 
• GATEWAY 
• LZ JAPAN 
• LIMC 
• LZ INT'L 
LZ LIMITED 
• LZ 

3 - FORM 1120, PG 1, 
OTHER DEDUCTIONS 

0 
0 
0 
0 

. 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

577 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

LN 26 

2,158,885 
1,057,860 

16,074 
0 

27,985 
14,809 
77,341 

0 
0 

25,478 
11,462^ 
55,471 

454,384 
2,225 

0 
0 
0 

21,974 
0 
0 

21,676 
0 
0 

32,333 
0 
0 
0 

960 
3,586 
38,200 

0 
1,566 
5,505 
31,471 
66,634 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

472,781 
0 
0 
0 
0 
0 
0 
0 

341,101 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

35 
0 
0 
0 
0 
0 
0 
0 
0 
STATEMENT 3 
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4J^ 
Page 1 of Set 

2006CONSRT 
Year: 2006 

Nov IP Holding 
52-2310787 

Nov Kalama 
91-0862423 

Nov Textile 
56-1767462 

STATEMENT 

LINE 26: OTHER DEDUCTIONS 
OPERATING EXPENSES 
UTILITIES 
MISC OFFICE EXPENSES 
COMPUTER EXPENSES 
TELEPHONES 
MEALS & ENTERTAINMENT 
AUTO & TRAVEL 
TOTAL EXTRATERRITORIAL INC EXCLUSION 
RESEARCH AND DEVELOPMENT 
INSURANCE 
MISCELLANEOUS DEDUCTIONS 
SEC 198 ENVIRON REMEDIATIONS COSTS 
SUPPLIES 
DUES & SUBSCRIPTIONS 
LICENSE AND PERMITS 
CLEANING & MAINTENANCE 
FINES AND PENALTIES 
COMMISSIONS 
ROYALTIES 
INSURANCE 
PROFESSIONAL FEES 
ENVIRONMENTAL EXPENSE 
ENVIRONMENTAL CLEANUP EXPENSE 
RESTRUCTURING EXPENSE 
CONTRACT LABOR 
BANK CHARGES 

., CAPITALIZED INTEREST 
•j CONFERENCES & MEETINGS 

-••' EMPLOYEE RELATIONS 
OUTSIDE SERVICES 
RELOCATION EXPENSES 
RECRUITING EXPENSE 
TRAINING, MEETINGS & SEMINARS 
POSTAGE AND SHIPPING 
OTHER AMORTIZATION 
OTHER AMORTIZATION 
I/C COMMISSION EXP 
INTERCO COMMISSION EXP - LZ AG 
I/C COMMISSION EXP - LZ ESPANOLA 
I/C COMMISSION EXP 
I/C C01>miSSI0N EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COI^ISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
ESOP DIVIDEND•EXPENSE 
R&D CHARGEOUT 

PRIOR YEAR 
CURRENT YEAR 
LZ ADIBIS UK LT 

GESM 
GMBH 
LZ INDIA 
LZ ITALIANA 
LZ KOREA 
LIMC 
LZ LIMITED (UK) 

I/C SERVICES EXP - 1500 W. ELIZA 
I/C SERVICES EXP - LZ ADIBIS UK 
I/C SERVICES EXP - LZ CANADA 
I/C SERVICES EXP - LZ DEUTSCHLAN 
I/C SERVICES EXP - GATEWAY 
I/C SERVICES EXP - LZ JAPAN 
I/C SERVICES EXP - LIMC 
I/C SERVICES EXP - LZ INT'L 
I/C SERICES EXP - LZ LIMITED (UK 
I/C SERVICES EXP - LZ 
I/C SERVICES EXP - LZ SE ASIA 
I/C SERVICES EXP - MISC 
I/C SERVICES EXP - MPP PIPELINE 
TRANSFER TO A/R 
TRANSFER TO C.I.P. 
,1 INTER-DEPT TRANSFER 
TRANSFER TO INVENTORY 
I/C TECH FEES EXP - GATEWAY 
I/C TECH FEES EXP - LZ LTD 
WAREHOUSING 

- FORM 1120, PG 1, 
OTHER DEDUCTIONS 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

4,447,124 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

LN 26 

627,521 
1,035,495 

0 
0 

29,622 
5,202 
84,564 

0 
0 

76,309 
977,349 

0 
272,850 
39,575 

0 
0 
0 

38,760 
0 
0 

102,114 
0 
0 
0 
0 

3,328 
0 
0 

5,188 
233,736 

0 
0 

7,978 
47,196 
36,378 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

653,960 
1,484,020 

11,073 
6,175 

30,491 
8,035 
17,272 

0 
0 

33,184 
10,937 
55,543 
94,926 

914 
0 
0 
0 

13,593 
0 
0 

1,675 
0 
0 
0 
0 
0 
0 
0 

15,432 
38,910 

0 
1,869 

780 
25,587 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

STATEMENT 3 
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08/23/2007 - 02:36:24 PM Page 1 of Set 9 
2006 CONS. FEDERAL 1120 TAX RETtJRN 

2006CONSRT 
•ear: 2006 

Perf Materials 
51-0408646 

STATEMENT 3 - FORM 1120, PG 1, LN 2 6 
OTHER DEDUCTIONS 

LINE 26: OTHER DEDUCTIONS 
OPERATING EXPENSES 
UTILITIES 
MISC OFFICE EXPENSES 
COMPUTER EXPENSES 
TELEPHONES 
MEALS & ENTERTAINMENT 
AUTO & TRAVEL • 
TOTAL EXTRATERRITORIAL INC EXCLUSION 
RESEARCH AND DEVELOPMENT 
INSURANCE 
MISCELLANEOUS DEDUCTIONS 
SEC 198 ENVIRON REMEDIATIONS COSTS 
SUPPLIES 
DUES & SlffiSCRIPTIONS 
LICENSE AND PERMITS 
CLEANING & MAINTENANCE 
FINES AND PENALTIES 
COMMISSIONS 
ROYALTIES 
INSURANCE 
PROFESSIONAL FEES 
ENVIRONMENTAL EXPENSE 
ENVIRONMENTAL CLEANUP EXPENSE 
RESTRUCTURING EXPENSE 
CONTRACT LABOR 
BANK CHARGES 
CAPITALIZED INTEREST 
CONFERENCES & MEETINGS 
EMPLOYEE RELATIONS 
OUTSIDE SERVICES 
RELOCATION EXPENSES 
RECRUITING EXPENSE 
TRAINING, MEETINGS & SEMINARS 
POSTAGE AND SHIPPING 
OTHER AMORTIZATION 
OTHER AMORTIZATION 
I/C COI"IMISSION EXP 
INTERCO COMMISSION EXP - LZ AG 
I/C COMMISSION EXP - LZ ESPANOLA 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
I/C COIWISSION EXP 
I/C COMMISSION EXP 
I/C COMMISSION EXP 
ESOP DIVIDEND EXPENSE 
R&D CHARGEOUT 

I 

PRIOR YEAR 
CURRENT YEAR 
LZ ADIBIS UK LT 

GESM 
GMBH 
LZ INDIA 
LZ ITALIANA 
LZ KOREA 
LIMC 
LZ LIMITED (UK) 

I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERICES EXP -
I/C SERVICES EXP 
I/C SERVICES EXP 
I/C SERVICES EXP 

- 1500 W. ELIZA 
- LZ ADIBIS UK 
- LZ CANADA 
• LZ DEUTSCHLAN 
• GATEWAY 
• LZ JAPAN 
• LIMC 
• LZ INT'L 
LZ LIMITED (UK 
• LZ 
• LZ SE ASIA 
• MISC 

I/C SERVICES EXP - MPP PIPELINE 
TRANSFER TO A/R 
TRANSFER TO C.I. P. 
INTER-DEPT TRANSFER 
TRANSFER TO INVENTORY 
I/C TECH FEES EXP - GATEWAY 
I/C TECH FEES EXP - LZ LTD 
WAREHOUSING 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

STATEMENT 3 
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08/23/2007 - 02:36:24 PM Page 2 of Set 1 

2006 CONS. FEDERAL 1120 TAX RETURN 

2006CONSRT 
Year: 2006 

Total Consol Elims Subtotal 

TOTAL 532,540,208 0 532,540,208 

STATEMENT 3 
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2006 CONS. FEDERAL 1120 TAX RETURN 

2006CONSRT 
"ear: 2006 

Lubrizol 
34-0367600 

1500 W Eliz 
22-3838065 

CPI 
38-2050864 

TOTAL 234,092,480 (1) 2,725,826 

STATEMENT 3 
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08/23/2007 - 02:36:24 PM Page 2 of Set 3 

2 006 CONS. FEDERAL 1120 TAX RETURN 

2006CONSRT 
"^ar: 2006 

Gateway 
31-1590777 

Lubricant Inve LZ Enterprises 
34-1563459 34-1502387 

TOTAL 2,444,125 

STATEMENT 3 



438 
08/23/2007 - 02:36:24 PM Page 2 of Set 4 

20OS CONS. FEDERAL 1120 TAX RETURN 

2006CONSRT 
^ear: 2006 

LFCA 
57-0686272 

LZ Int Am Corp LIMC 
34-1368171 34-1323089 

TOTAL 3,609,855 100 100,439,189 

STATEMENT 3 



2006CONSRT 
"ar: 2006 

439 
08/23/2007 - 02:36:24 PM Page 2 of Set 5 

2006 CONS. FEDERAL 1120 TAX RETURN 

LOTC 
51-6146748 

LPS 
58-0678914 

MPP Pipeline 
76-0412052 

TOTAL 516,233 13,136 88,232 

STATEMENT 3 



440 

0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 2 4 PM P a g e 2 o f S e t 5 
2 0 0 6 CONS. FEDERAL 112 0 TAX RETURN 

2 006CONSRT 
• a r : 2 0 0 6 

Nov I n t l I n c 
1 3 - 4 1 4 3 9 2 3 

N o v e o n 
1 3 - 4 1 4 3 9 1 5 

Nov C h i n a 
3 1 - 1 5 6 7 1 5 2 

TOTAL 1 7 3 , 0 8 5 , 7 5 8 1 0 , 2 3 7 

STATEMENT 3 



441 
08/23/2007 - 02:36:24 PM 

200 6 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Set 7 

2006CONSRT 
•̂ ar: 2006 

Nov FCC Inc. Hilton Davis Nov Holding 
51-0340498 95-4071292 31-1231786 

TOTAL 577 4,939,761 35 

STATEMENT 3 



442 

08/23/2007 - 02:36:24 PM Page 2 of Set 
2006 CONS. FEDERAL 1120 TAX RETURN 

2006CONSRT 
"ear: 2006 

Nov IP Holding Nov Kalama 
52-2310787 91-0862423 

Nov Textile 
56-1767462 

TOTAL 4,447,124 3,623,165 2,504,376 

STATEMENT 3 



' ± ' ± J 

08/23/2007 - 02:36:24 PM Page 2 of Set 9 
2006 CONS. FEDERAL 1120 TAX RETtTON 

2006CONSRT 
"'•ar: 2006 

Perf Materials 
51-0408646 

TOTAL 

STATEMENT 3 



4 4 4 

08/23/2007 - 02:36:25 PM Page 1 of Set 1 
2006 CONS. FEDERAL 1120 TAX RETURN 

2006CONSRT 
'',r: 2006 

Total Consol Elims Subtotal 

STATEMENT 4 - FORM 1120, PG 2, SCH A, LN 4 
ADDITIONAL SEC 2 63A COSTS 

LINE 4; ADDITIONAL SECTION 263A COSTS 
COGS: ADDITIONAL SECTION 263A COSTS 1,176,867 1,176,867 

STATEMENT 4 



4 4 D 

08/23/2007 - 02:36:25 PM 
2006 CONS. FEDERAL 112 0 TAX RETURN 

Page 1 of Set 2 

2006CONSRT 
"-•,ar: 2006 

Lubrizol 
34-0367600 

1500 W Eliz 
22-3838065 

CPI 
38-2050864 

STATEMENT 4 - FORM 1120, PG 2, SCH A, LN 4 
ADDITIONAL SEC 263A COSTS 

LINE 4: ADDITIONAL SECTION 263A COSTS 
COGS: ADDITIONAL SECTION 263A COSTS 

STATEMENT 4 



446 
08/23/2007 - 02:36:25 PM Page 1 of Set 3 

2006 CONS. FEDERAL 1120 TAX RETURN 

2006CONSRT 
>ar: 2006 

Gateway 
31-1590777 

Lubricant Inve LZ Enterprises 
34-1563459 34-1502387 

STATEMENT 4 - FORM 1120, PG 2, SCH A, LN 4 
ADDITIONAL SEC 263A COSTS 

LINE 4: ADDITIONAL SECTION 263A COSTS 
COGS: ADDITIONAL SECTION 263A COSTS 

STATEMENT 4 



08/23/2007 - 02:36:25 PM 

2006CONSRT 
Year: 2006 

447 
Page 1 of Set 4 

2 006 CONS. FEDERAL 1120 TAX RETURN 

LFCA LZ Int Am Corp LIMC 
57-0686272 34-1368171 34-1323089 

STATEMENT 4 - FORM 1120, PG 2, SCH A, LN 4 
ADDITIONAL SEC 263A COSTS 

LINE 4: ADDITIONAL SECTION 263A COSTS 
COGS: ADDITIONAL SECTION 263A COSTS 

STATEMENT 4 



44t5 
08/23/2007 - 02:36:25 PM 

2006 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Set 5 

2006CONSRT 
Year: 2006 

LOTC LPS MPP Pipeline 
51-6146748 58-0678914 76-0412052 

STATEMENT 4 - FORM 1120, PG 2, SCH A, LN 4 
ADDITIONAL SEC 263A COSTS 

LINE 4: ADDITIONAL SECTION 263A COSTS 
COGS: ADDITIONAL SECTION 263A COSTS 

STATEMENT 4 



449 
08/23/2007 - 02:36:25 PM 

2006 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Set 6 

2006CONSRT 
Year: 2006 
1 

Nov Intl Inc Noveon Nov China 
13-4143923 13-4143915 31-1567152 

STATEMENT 4 - FORM 1120, PO 2, SCH A, LN 4 
ADDITIONAL SEC 263A COSTS 

LINE 4: ADDITIONAL SECTION 263A COSTS 
COGS: ADDITIONAL SECTION 263A COSTS 182,565 

STATEMENT 4 



450 
08/23/2007 - 02:36:25 PM 

20 06 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Set 7 

2006CONSRT 
^r: 2006 
\ 

Nov FCC Inc. Hilton Davis Nov Holding 
51-0340498 95-4071292 31-1231786 

STATEMENT 4 - FORM 1120, PG 2, SCH A, LN 4 
ADDITIONAL SEC 263A COSTS 

LINE 4: ADDITIONAL SECTION 263A COSTS 
COGS: ADDITIONAL SECTION 263A COSTS 1,039,972 

STATEMENT 4 



08/23/2007 - 02:36:25 PM 
2006 CONS. FEDERAL 1120 TAX RETURN 

4t>l 

Page 1 of Set 

2006CONSRT 
Year: 2006 

Nov IP Holding Nov Kalama 
52-2310787 91-0862423 

Nov Textile 
56-1767462 

STATEMENT 4 - FORM 1120, PG 2, SCH A, LN 4 
ADDITIONAL SEC 263A COSTS 

LINE 4: ADDITIONAL SECTION 263A COSTS 
COGS: ADDITIONAL SECTION 263A COSTS 44,618 (90,288) 

STATEMENT 4 



452 
08/23/2007 - 02:36:25 PM 

2006 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Set 9 

2 006CONSRT 
"ear: 2 006 

Perf Materials 
51-0408646 

STATEMENT 4 - FORM 1120, PG 2, SCH A, LN 4 
ADDITIONAL SEC 263A COSTS 

LINE 4: ADDITIONAL SECTION 263A COSTS 
COGS: ADDITIONAL SECTION 263A COSTS 

STATEMENT 4 



08/23/2007 - 02:36:25 PM 

2006CONSRT 
ar: 20 06 

453 
Page 1 of Sec 1 

2006 CONS. FEDERAL 1120 TAX RETURN 

Total Consol Elims Subtotal 

STATEMENT 5 

LINE 5: OTHER COSTS 
COGS: INVENTORY OBSOLESCENCE 
BASIS OF INVENTORY SOLD 
COGS: INVTY SHRINKAGE ACCRUAL 
COGS: EXCES INVTY & OBSOLECNCE RSERV 

TOTAL 

FORM 1120, PG 2, SCH A, LN 5 
OTHER COSTS 

427,870 
(60,859,761) 

572,074 
120,862 

0 
0 
0 
0 

4 2 7 , 
( 6 0 , 8 5 9 , 

5 7 2 , 
1 2 0 , 

, 8 7 0 
, 7 6 1 ) 
, 0 7 4 
, 8 6 2 

(59,738,955) (59,738,955) 

STATEMENT 5 



454 
08/23/2007 - 02:36:25 PM 

2006 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Set 2 

2006CONSRT 
•ar: 2006 

Lubrizol 
34-0367600 

1500 W Eliz 
22-3838065 

CPI 
38-2050864 

STATEMENT 5 FORM 1120, PG 2, SCH A, LN 5 
OTHER COSTS 

LINE 5: OTHER COSTS 
COGS: INVENTORY OBSOLESCENCE 
BASIS OF INVENTORY SOLD 
COGS: INVTY SHRINKAGE ACCRUAL 
COGS: EXCES INVTY & OBSOLECNCE RSERV 

TOTAL 

STATEMENT 5 



455 
08/23/2007 - 02:36:25 PM Page 1 of Set 3 

2006 CONS. FEDERAL 1120 TAX RETURN 

2006CONSRT 
•̂ ear: 2006 

Gateway 
31-1590777 

Lubricant Inve LZ Enterprises 
34-1563459 34-1502387 

STATEMENT 5 FORM 1120, PG 2, SCH A, LN 5 
OTHER COSTS 

LINE 5: OTHER COSTS 
COGS: INVENTORY OBSOLESCENCE 
BASIS OF INVENTORY SOLD 
COGS: INVTY SHRINKAGE ACCRUAL . . 
COGS: EXCES INVTY & OBSOLECNCE RSERV 

TOTAL 

STATEMENT 5 



0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 2 5 PM 

456 
Page 1 of Set 4 

2006 CONS. FEDERAL 1120 TAX RETtJRN 

2006CONSRT 
Year: 2006 

LFCA 
57-0686272 

LZ Int Am Corp LIMC 
34-1368171 34-1323089 

STATEMENT 5 FORM 1120, PG 2, SCH A, LN 5 
OTHER COSTS 

LINE 5: OTHER COSTS 
COGS: INVENTORY OBSOLESCENCE 
BASIS OF INVENTORY SOLD 
COGS: INVTY SHRINKAGE ACCRUAL . .. 
COGS: EXCES INVTY & OBSOLECNCE RSERV 

TOTAL 

1 4 8 , 
( 7 , 1 6 7 , 

( 7 , 0 1 9 , 

, 5 8 0 
, 6 8 3 ) 

0 
0 

1 0 3 ) 

STATEMENT 5 



0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 2 5 PM 
2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETURN 

457 
P a g e 1 o f S e t 5 

2006CONSRT 
Y e a r : 2 0 0 6 

LOTC 
5 1 - 6 1 4 6 7 4 8 

LPS 
5 8 - 0 6 7 8 9 1 4 

MPP P i p e l i n e 
7 6 - 0 4 1 2 0 5 2 

STATEMENT 5 

LINE 5: OTHER COSTS 
COGS: INVENTORY OBSOLESCENCE 
BASIS OF INVENTORY SOLD 
COGS: INVTY SHRINKAGE ACCRUAL 
COGS: EXCES INVTY & OBSOLECNCE RSERV 

TOTAL 

FORM 1120, PG 2, SCH A, LN 5 
OTHER COSTS 

STATEMENT 5 



458 
0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 2 5 PM 

2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETITON 
Page 1 of Set 6 

2006CONSRT 
Year: 2006 

Nov Intl Inc 
13-4143923 

Noveon 
13-4143915 

Nov China 
31-1567152 

STATEMENT 5 FORM 1120, PG 2, SCH A, LN 5 
OTHER COSTS 

LINE 5: OTHER COSTS 
COGS; INVENTORY OBSOLESCENCE 
BASIS OF INVENTORY SOLD 
COGS: INVTY SHRINKAGE ACCRUAL 
COGS: EXCES INVTY & OBSOLECNCE RSERV 

TOTAL 

0 
0 
0 
0 

2 7 9 
( 1 4 , 4 0 8 

5 6 2 

2 9 0 
8 9 6 ) 
0 7 4 

0 

(13,567,532) 

STATEMENT 5 



0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 2 5 PM 
2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETURN 

459 
Page 1 of Set 7 

2 0 06CONSRT 
Year: 2006 

Nov FCC Inc. 
51-0340498 

Hilton Davis 
95-4071292 

Nov Holding 
31-1231786 

STATEMENT 5 FORM 1120, PG 2, SCH A, LN 5 
OTHER COSTS 

LINE 5: OTHER COSTS 
COGS: INVENTORY OBSOLESCENCE 
BASIS OF INVENTORY SOLD 
COGS: INVTY SHRINKAGE ACCRUAL 
COGS: EXCES INVTY & OBSOLECNCE RSERV 

TOTAL 

(15,642,125) 
0 

110,121 

(15,532,004) 

STATEMENT 5 



460 
0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 2 5 PM 

2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETURN 
Page 1 of Set 

2006CONSRT 
.Year: 2006 

Nov IP Holding Nov Kalama 
52-2310787 91-0862423 

Nov Textile 
56-1767462 

STATEMENT 5 FORM 1120, PG 2, SCH A, LN 5 
OTHER COSTS 

LINE 5: OTHER COSTS 
COGS: INVENTORY OBSOLESCENCE 
BASIS OF INVENTORY SOLD 
COGS: INVTY SHRINKAGE ACCRUAL 
COGS: EXCES INVTY & OBSOLECNCE RSERV 

TOTAL 

0 
0 
0 
0 

0 
( 2 0 , 4 2 0 , 0 2 5 ) 

0 
0 

0 
( 3 , 2 2 1 , 0 3 2 

1 0 , 0 0 0 
1 0 , 7 4 1 

(20,420,025) (3,200,291) 

STATEMENT 5 



08/23/2007 - 02:36:25 PM 

2006CONSRT 
•vear: 2006 

461 
Page 1 of Set 9 

2006 CONS. FEDERAL 1120 TAX RETURN 

Perf Materials 
51-0408646 

STATEMENT 5 

LINE 5: OTHER COSTS 
COGS: INVENTORY OBSOLESCENCE 
BASIS OF INVENTORY SOLD 
COGS: INVTY SHRINKAGE ACCRUAL 
COGS: EXCES INVTY & OBSOLECNCE RSERV 

TOTAL 

FORM 1120, PG 2, SCH A, LN 5 
OTHER COSTS 

STATEMENT 5 



463 
0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 3 1 PM 

2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETURN 
Page 1 of Set 1 

2006CONSRT 
••^.ar: 2006 

Total Consol Elims Subtotal 

STATEMENT 7 - FORM 1120, PG 4, SCH L, LN 6, BEG 
OTHER CURRENT ASSETS - BEGINNING 

LINE 6: OTHER CURRENT ASSETS 
OTHER PREPAID EXPENSES 
PREPAID INSURANCE 
INTEREST RECEIVABLE 
ROYALTIES RECEIVABLE 
FEDERAL DEFERRED TAX - CURRENT 
MISCELLANEOUS 

TOTAL 

3,630,813 
1,651,718 

2,404 
271,000 

90,794,081 
6,126,813 

102,476,829 

0 
0 
0 
0 
0 
0 

3 , 6 3 0 , 8 1 3 
1 ,651 ,718 

2,404 
271 ,000 

9 0 , 7 9 4 , 0 8 1 
6 , 1 2 6 , 8 1 3 

102,476, 829 

STATEMENT 7 



464 
0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 3 1 PM 

2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETURN 
Page 1 of Set 2 

2006CONSRT 
Year: 2006 

Lubrizol 
34-0367600 

1500 W Eliz 
22-3838065 

•CPI 
38-2050864 

STATEMENT 7 - FORM 1120, PG 4, SCH L, LN 6, BEG 
OTHER CURRENT ASSETS - BEGINNING 

LINE 6: OTHER CURRENT ASSETS 
OTHER PREPAID EXPENSES 
PREPAID INSURANCE 
INTEREST RECEIVABLE 
ROYALTIES RECEIVABLE 
FEDERAL DEFERRED TAX - CURRENT 
MISCELLANEOUS 

TOTAL 

72 , 

7 2 , 

, 9 0 7 , 
7 0 , 

9 7 8 , 

0 
0 
0 
0 

, 5 3 9 
, 7 3 6 

2 7 5 

0 
818 
0 
0 

(403,356) 
0 

(402,538) 

STATEMENT 7 



465 
08/23/2007 - 02:36:32 PM 

200 6 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Set 3 

2 006CONSRT 
Year: 2006 

Gateway 
31-1590777 

Lubricant Inve LZ Enterprises 
34-1563459 34-1502387 

STATEMENT 7 - FORM 1120, PQ 4, SCH L, LN 6, BEG 
OTHER CURRENT ASSETS - BEGINNING 

LINE 6: OTHER CURRENT ASSETS 
OTHER PREPAID EXPENSES 
PREPAID INSURANCE 
INTEREST RECEIVABLE 
ROYALTIES RECEIVABLE 
FEDERAL DEFERRED TAX - CURRENT 
MISCELLANEOUS 

TOTAL 

0 
0 
0 
0 

945 
0 

945 

STATEMENT 7 



466 
08/23/2007 - 02:36:32 PM Page 1 of Set 4 

2006 CONS. FEDERAL 1120 TAX RETURN 

2006CONSRT 
Year: 2006 

LFCA 
57-0686272 

LZ Int Am Corp LIMC 
34-1368171 34-1323089 

STATEMENT 7 - FORM 1120, PG 4, SCH L, LN 6, BEG 
OTHER CtJRRENT ASSETS - BEGINNING 

LINE 6: OTHER CURRENT ASSETS 
OTHER PREPAID EXPENSES 
PREPAID INSITOANCE 
INTEREST RECEIVABLE 
ROYALTIES RECEIVABLE 
FEDERAL DEFERRED TAX - CURRENT 
MISCELLANEOUS 

TOTAL 

0 
0 
0 
d 

263,241 
0 

263,241 

7,000 
0 
0 
0 
0 
0 

7,000 

STATEMENT 



467 
08/23/2007 - 02:36:32 PM Page 1 of Set 5 

2006 CONS. FEDERAL 1120 TAX RETtIRN 

2006CONSRT 
Year: 2006 

LOTC 
51-6146748 

LPS 
58-0678914 

MPP Pipeline 
76-0412052 

STATEMENT 7 - FORM 1120, PG 4, SCH L, LN 6, BEG 
OTHER CURRENT ASSETS - BEGINNING 

LINE 6: OTHER CURRENT ASSETS 
OTHER PREPAID EXPENSES 
PREPAID INStJRANCE 
INTEREST RECEIVABLE 
ROYALTIES RECEIVABLE 
FEDERAL DEFERRED TAX - CtmRENT 
MISCELLANEOUS 

TOTAL 

2,000 
0 
0 
0 
0 
0 

2,000 

0 
0 
0 
0 

61,250 
0 

61,250 

STATEMENT 7 



468 
08/23/2007 - 02:36:32 PM Page 1 of Set 6 

2006 CONS. FEDERAL 1120 TAX RETURN 

2 006CONSRT 
Year: 2006 

Nov Intl Inc Noveon Nov China 
13-4143923 13-4143915 31-1567152 

STATEMENT 7 - FORM 1120, PG 4, SCH L, LN 6, BEG 
OTHER CURRENT ASSETS - BEGINNING 

LINE 6: OTHER CURRENT ASSETS 
OTHER PREPAID EXPENSES 
PREPAID INSURANCE 
INTEREST RECEIVABLE 
ROYALTIES RECEIVABLE 
FEDERAL DEFERRED TAX - CURRENT 
MISCELLANEOUS 

TOTAL 

0 
0 
0 
0 
0 
0 

2 , 2 6 1 , 0 7 0 
1 , 6 5 0 , 9 0 0 

2 , 4 0 4 
2 7 1 , 0 0 0 

1 8 , 6 0 8 , 8 6 7 
5 , 9 9 6 , 0 7 7 

28,790,318 

STATEMENT 7 



08/23/2007 - 02:36:32 PM 
2006 CONS. FEDERAL 1120 TAX RETURN 

469 
Page 1 of Set 7 

2 006CONSRT 
Year: 2006 

Nov FCC Inc. 
51-0340498 

Hilton Davis 
95-4071292 

Nov Holding 
31-1231786 

STATEMENT 7 - FORM 1120, PG ,4, SCH L, LN 6, BEG 
OTHER CtniRENT ASSETS - BEGINNING 

LINE 6: OTHER CURRENT ASSETS 
OTHER PREPAID EXPENSES 
PREPAID INSURANCE 
INTEREST RECEIVABLE 
ROYALTIES RECEIVABLE 
FEDERAL DEFERRED TAX - CURRENT 
MISCELLANEOUS 

TOTAL 

453,024 
0 
0 
0 

(833,285) 
0 

(380,261) 

STATEMENT 7 



470 
0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 3 2 PM 

2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETtJRN 
Page 1 of Set 

2006CONSRT 
Year: 2006 

Nov IP Holding Nov Kalama 
52-2310787 91-0862423 

Nov Textile 
56-1767462 

STATEMENT 7 - FORM 1120, PG 4, SCH L, LN 6, BEG 
OTHER CURRENT ASSETS - BEGINNING 

LINE 6: OTHER CURRENT ASSETS 
OTHER PREPAID EXPENSES 
PREPAID INSURANCE 
INTEREST RECEIVABLE 
ROYALTIES RECEIVABLE 
FEDERAL DEFERRED TAX - CURRENT 
MISCELLANEOUS 

TOTAL 

253,910 
0 
0 
0 

147,968 
0 

653,809 
0 
0 
0 

40,912 
60,000 

401,878 754,721 

STATEMENT 7 



471 
08/23/2007 - 02:36:32 PM 

2 006 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Set 9 

2 006CONSRT 
Year: 2006 

Perf Materials 
51-0408646 

STATEMENT 7 - FORM 1120, PG 4, SCH L, LN 6, BEG 
OTHER CURRENT ASSETS - BEGINNING 

LINE 6: OTHER CURRENT ASSETS 
OTHER PREPAID EXPENSES 
PREPAID INSURANCE 
INTEREST RECEIVABLE 
ROYALTIES RECEIVABLE 
FEDERAL DEFERRED TAX - CURRENT 
MISCELLANEOUS 

TOTAL 

STATEMENT 7 



472 
0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 3 2 PM 

2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETURN 

Page 1 of Set 1 

2006CONSRT 
Year: 2006 

Total Consol Elims Subtotal 

STATEMENT 8 - FORM 1120, PG 4, SCH L, LN 9, BEG 
OTHER INVESTMENTS - BEGINNING 

LINE 9: OTHER INVESTMENTS 
MISCELLANEOUS OTHER INVESTMENTS 
INVEST IN 1500 West Elizabeth Ave 
INVEST IN CSI (Noveon Division) 
INVEST IN CPI Engineering Service 
INVEST IN Gateway Additive Co. 
INVEST IN Lubricant Investments 
INVEST IN LZ (Gibraltar) Limited 
INVEST IN LZ(Shanghai) Fluid Tech 
INVEST IN LZ Canada Limited 
INVEST IN LZ de Mexico Comercial 
INVEST IN LZ de Venezuela C.A. 
INVEST IN LZ do Brasil Aditivos 
INVEST IN LZ Enterprises, Inc. 
INVEST IN LZ Foam Control Additive 
INVEST IN LZ Gesellschaft m.b.H. 
INVEST IN LZ India Private Ltd 
INVEST IN LZ Inter-Americas Corp 
INVEST IN LZ Intl Management Corp 
INVEST IN LZ International, Inc. 
INVEST IN LZ Japan, Limited 
INVEST IN LZ Overseas Trading Corp 
INVEST IN LZ LOTC & Co KG 
INVEST IN LZ Performance Systems 
INVEST IN LZ Servicios Tecnicos 
INVEST IN LZ Sweden AB 
INVEST IN LZ Transarabian 

') INVEST IN MPP Pipeline Corp. 
.' INVEST IN NV Brasil Ltda. 

INVEST IN NV Canada Inc. 
INVEST IN NV China, Inc. 
INVEST IN NV Consulting (Shanghai) 
INVEST IN NV de Mexico, SA de CV 
INVEST IN NV Diamalt GmbH & Co 
INVEST IN NV Diamalt Private Ltd 
INVEST IN NV FCC, Inc. 
INVEST IN NV Hilton Davis, Inc. 
INVEST IN NV Holding Corporation 
INVEST IN NV International, Inc. 
INVEST IN NV IP Holdings Corp 
INVEST IN NV Kalama, Inc. 
INVEST IN NV Korea, Inc. 
INVEST IN NV Spec Chem Shanghai ' 
INVEST IN NV Textile Chemicals, I 
INVEST IN Noveon, Inc. 
INVEST IN Performance Materials I 
INVEST IN Shanghai LZ Int Trading 
INVEST IN SNP-Noveon Holding 
INVEST IN Specialty Natural Prod 
INVEST IN Terminal Industrial Apodac 
INVEST IN AMT II 
INVEST IN AMT Venture 
INVEST IN ORIEN II 
INVEST IN Chemconnect 

TOTAL 

2,768,766 
0 
0 
0 
0 
0 

363,294,693 
390,000 

6,454,433 
6,754 

57,407 
10,425,015 

0 
0 

26,900 
5,502,000 

0 
0 

28,965,340 
10,207,912 

0 
54,000 

0 
76,000 
13,894 

4,210,941 
0 

562,184 
7,600,495 

0 
(475,590) 
933,956 

39,904,890 
(834,000) 

0 
0 
0 
0 
0 
0 

6,697,345 
905,814 

0 
0 
0 

(1,919,672) 
381,152 

1,905,671 
656,897 
162,433 
82,017 
9,160 

60,676 

489,087,483 

833,999 
(10,000) 
(10,000) 

(593,051,361) 
(13,569,043) 

(57,407) 
0 
0 
0 
0 
0 
0 

(25,799,780) 
(15,300,000) 

0 
0 

(1,001,000) 
(100,000) 

0 
0 

(266,067,315) 
0 

(11,385,021) 
0 
0 
0 

(2,574,000) 
0 
0 

463,210 
0 
0 
0 
0 

(46,726,246) 
16,789,742 
(5,406,375) 

(2,065,279,002) 
(1,456,938) 
17,345,840 

0 
0 

(6,249,596) 
(1,108,051,150) 
(352,729,722) 

0 
0 
0 
0 
0 
0 
0 
0 

(4,480,391,185) 

1,934,767 
10,000 
10,000 

593,051,361 
13,569,043 

57,407 
363,294,693 

390,000 
6,454,433 

6,754 
57,407 

10,425,015 
25,799,780 
15,300,000 

26,900 
5,502,000 
1,001,000 

100,000 
28,965,340 
10,207,912 

266,067,315 
54,000 

11,385,021 
76,000 
13,894 

4, 210,941 
. 2,574,000 

562,184 
7,600,495 
(463,210) 
(475,590) 
933,956 

39,904,890 
(834,000) 

46,726,246 
(16,789,742) 
5,406,375 

2,066,279,002 
1,456,938 

(17,345,840) 
6,697,345 

905,814 
6,249,596 

1,108,051,150 
352,729,722 
(1,919,672) 

381,152 
1,905,671 

656,897 
162,433 
82,017 
9,160 

60,676 

4,969,478,668 

STATEMENT 8 
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2006CONSRT 
Year: 2006 

Lubrizol 
34-0367600 

1500 W Eliz 
22-3838065 

CPI 
38-2050864 

STATEMENT 8 - FORM 1120, PO 4, SCH L, LN 9, 
OTHER INVESTMENTS - BEGINNING 

BEG 

LINE 9: OTHER INVESTMENTS 
MISCELLANEOUS OTHER INVESTMENTS 
INVEST IN 1500 West Elizabeth Ave 
INVEST IN CSI (Noveon Division) 
INVEST IN CPI Engineering Service 
INVEST IN Gateway Additive Co. 
INVEST IN Lubricant Investments 
INVEST IN LZ (Gibraltar) Limited 
INVEST IN LZ(Shanghai) Fluid Tech 
INVEST IN LZ Canada Limited 
INVEST IN LZ de Mexico Comercial 
INVEST IN LZ de Venezuela C.A. 
INVEST IN LZ do Brasil Aditivos 
INVEST IN LZ Enterprises, Inc. 
INVEST IN LZ Foam Control Additive 
INVEST IN LZ Gesellschaft m.b.H. 
INVEST IN LZ India Private Ltd 
.INVEST IN LZ Inter-Americas Corp 
INVEST IN LZ Intl Management Corp 
INVEST IN LZ International, Inc. 
INVEST IN LZ Japan, Limited 
INVEST IN LZ Overseas Trading Corp 
INVEST IN LZ LOTC & Co KG 
INVEST IN LZ Performance Systems 
INVEST IN LZ Servicios Tecnicos 
INVEST IN LZ Sweden AB 
INVEST IN LZ Transarabian 

••, INVEST IN MPP Pipeline Corp. 
• INVEST IN NV Brasil Ltda. 

INVEST IN NV Canada Inc. 
INVEST IN NV China, Inc. 
INVEST IN NV Consulting (Shanghai) 
INVEST IN NV de Mexico, SA de CV 
INVEST IN NV Diamalt GmbH & Co 
INVEST IN NV Diamalt Private Ltd 
INVEST IN NV FCC, Inc. 
INVEST IN NV Hilton Davis, Inc. 
INVEST IN NV Holding Corporation 
INVEST IN NV International, Inc. 
INVEST IN NV IP Holdings Corp 
INVEST IN NV Kalama, Inc. 
INVEST IN NV Korea, Inc. 
INVEST IN NV Spec Chem Shanghai 
INVEST IN NV Textile Chemicals, I 
INVEST IN Noveon, Inc. 
INVEST IN Performance tlaterials I 
INVEST IN Shanghai LZ Int Trading 
INVEST IN SNP-Noveon Holding 
INVEST IN Specialty Natural Prod 
INVEST IN Terminal Industrial Apodac 
INVEST IN AMT II 
INVEST IN AMT Venture 
INVEST IN ORIEN II 
INVEST IN Chemconnect 

TOTAL 

13 

25 
15 

5 
1 

266 

11 

4 
2, 

2,066, 

2,412, 

108 
10 
10 

,569 
57 

,799, 
,300, 

,502, 
,001, 
100, 

,067, 

,385, 
76, 

,210, 
,574, 

279, 

656, 

706, 

,512 
,000 
,000 

0 
,043 
,407 

0 
0 
0 
0 
0 
0 

, 780 
,000 

0 
,000 
,000 
,000 

0 
0 

315 
0 

,021 
000 

0 
941 
000 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

002 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

897 
0 
0 
0 
0 

918 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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2 006CONSRT 
Year: 2006 

Gateway 
31-1590777 

Lubricant Inve LZ Enterprises 
34-1563459 34-1502387 

STATEMENT 8 - FORM 1120, PG 4, SCH L, LN 9, BEG 
OTHER INVESTMENTS - BEGINNING 

LINE 9: OTHER INVESTMENTS 
MISCELLANEOUS OTHER INVESTMENTS 
INVEST IN 1500 West Elizabeth Ave 
INVEST IN CSI (Noveon Division) 
INVEST IN CPI Engineering Service 
INVEST IN Gateway Additive Co. 
INVEST IN Liibricant Investments 
INVEST IN LZ (Gibraltar) Limited 
INVEST IN LZ(Shanghai) Fluid Tech 
INVEST IN LZ Canada Limited 
INVEST IN LZ de Mexico Comercial 
INVEST IN LZ de Venezuela C.A. 
INVEST IN LZ ,.do Brasil Aditivos 
INVEST IN LZ Enterprises, Inc. 
INVEST IN LZ Foam Control Additive 
INVEST IN LZ Gesellschaft m.b.H. 
INVEST IN LZ India Private Ltd 
INVEST IN LZ Inter-Americas Corp 
INVEST IN LZ Intl Management Corp 
INVEST IN LZ International, Inc. 
INVEST IN LZ Japan, Limited 
INVEST IN LZ Overseas Trading Corp 
INVEST IN LZ LOTC & Co KG 
INVEST IN LZ Performance Systems 
INVEST IN LZ Servicios Tecnicos 
INVEST IN LZ Sweden AB 
INVEST IN LZ Transarabian 
INVEST IN MPP Pipeline Corp. 
INVEST IN NV Brasil Ltda. 
INVEST IN NV Canada Inc. 
INVEST IN NV China, Inc. 
INVEST IN NV Consulting (Shanghai) 
INVEST IN NV de Mexico, SA de CV 
INVEST IN NV Diamalt GmbH & Co 
INVEST IN NV Diamalt Private Ltd 
INVEST IN NV FCC, Inc. 
INVEST IN NV Hilton Davis, Inc. 
INVEST IN NV Holding Corporation 
INVEST IN NV International, Inc. 
INVEST IN NV IP Holdings Corp 
INVEST IN NV Kalama, Inc. 
INVEST IN NV Korea, Inc. 
INVEST IN NV Spec Chem Shanghai 
INVEST IN NV Textile Chemicals, I 
INVEST IN Noveon, Inc. 
INVEST IN Performance Materials I 
INVEST IN Shanghai LZ Int Trading 
INVEST IN SNP-Noveon Holding 
INVEST IN Specialty Natural Prod 
INVEST IN Terminal Industrial Apodac 
'INVEST IN AMT II 
INVEST IN AMT Venture 
INVEST IN ORIEN II 
INVEST IN Chemconnect 

TOTAL 

\ 

0 
0 
0 
0 
0 
0 . 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

6 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

57,407 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

. 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

162,433 
82,017 
9,160 

0 

57,407 253,610 

STATEMENT 8 
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Year: 2006 

LFCA 
57-0686272 

LZ Int Am Corp LIMC 
34-1368171 34-1323089 

STATEMENT 8 - FORM 1120, PG 4, SCH L, LN 9, BEG 
OTHER INVESTMENTS - BEGINNING 

LINE 9: OTHER INVESTMENTS 
MISCELLANEOUS OTHER INVESTMENTS 
INVEST IN 1500 West Elizabeth Ave 
INVEST IN CSI (Noveon Division) 
INVEST IN CPI Engineering Service 
INVEST IN Gateway Additive Co. 
INVEST IN Lubricant Investments 
INVEST IN LZ (Gibraltar) Limited 
INVEST IN LZ(Shanghai) Fluid Tech 
INVEST IN LZ Canada Limited 
INVEST IN LZ de Mexico Comercial 
INVEST IN LZ de Venezuela C.A. 
IIWEST IN LZ do Brasil Aditivos 

Enterprises, Inc. 
Foam Control Additive 

IN LZ Gesellschaft m.b.H. 
IN LZ India Private Ltd 

Inter-Americas Corp 
Intl Management Corp 

IN LZ International, Inc. 
IN LZ Japan, Limited 
IN LZ Overseas Trading Corp 
IN LZ LOTC 6 Co KG 

Performance Systems 
INVEST IN LZ Servicios Tecnicos 
INVEST IN LZ Sweden AB 

IN LZ Transarabian 
IN MPP Pipeline Corp. 

INVEST IN NV Brasil Ltda. 
INVEST IN NV Canada Inc. 
INVEST IN NV China, Inc. 
INVEST IN NV Consulting (Shanghai) 
INVEST IN NV de Mexico, SA de CV 

IN NV Diamalt GmbH & Co 
IN NV Diamalt Private Ltd 

INVEST IN NV FCC, Inc. 
INVEST IN NV Hilton Davis, Inc. 
INVEST IN NV Holding Corporation 
INVEST IN NV International, Inc. 
INVEST IN NV IP Holdings Corp 

IN NV Kalama, Inc. 
IN NV Korea, Inc. 

INVEST IN NV Spec Chem Shanghai 
INVEST IN NV Textile Chemicals, I 
INVEST IN Noveon, Inc. 
INVEST IN Performance Materials I 
INVEST IN Shanghai LZ Int Trading 
INVEST IN SNP-Noveon Holding 
INVEST IN Specialty Natural Prod 
INVEST IN Terminal Industrial Apodac 
INVEST IN AMT II 
INVEST IN AMT Venture 
INVEST IN ORIEN II 
INVEST IN Chemconnect 

TOTAL 

INVEST IN LZ 
INVEST IN LZ 
INVEST 
IIWEST 
INVEST IN LZ 
INVEST IN LZ 
INVEST 
INVEST 
INVEST 
INVEST 
INVEST IN LZ 

INVEST 
INVEST 

INVEST 
INVEST 

INVEST 
INVEST 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

6 0 , 6 7 6 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

60,676 

STATEMENT 8 
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2006CONSRT 
Year: 2006 

LOTC 
51-6146748 

LPS 
58-0678914 

MPP Pipeline 
76-0412052 

STATEMENT 8 - FORM 1120, PG 4, SCH L, LN 9, BEG 
OTHER INVESTMENTS - BEGINNING 

LINE 9: OTHER INVESTMENTS 
MISCELLANEOUS OTHER INVESTMENTS 
INVEST IN 1500 West Elizabeth Ave 
INVEST IN CSI (Noveon Division) 
INVEST IN CPI Engineering Service 
INVEST IN Gateway Additive Co. 
INVEST IN Lubricant Investments 
INVEST IN LZ (Gibraltar) Limited 
INVEST IN LZ(Shanghai) Fluid Tech 
INVEST IN LZ Canada Limited 
INVEST IN LZ de Mexico Comercial 
INVEST IN LZ de Venezuela C.A. 
INVEST IN LZ do Brasil Aditivos 
INVEST IN LZ Enterprises, Inc. 
INVEST IN LZ Foam Control Additive 
INVEST IN LZ Gesellschaft m.b.H. 
INVEST IN LZ India Private Ltd 
INVEST IN LZ Inter-Americas Corp 
INVEST IN LZ Intl Management Corp 
INVEST IN LZ International, Inc. 
INVEST IN LZ Japan, Limited 
INVEST IN LZ Overseas Trading Corp 
INVEST IN LZ LOTC & Co KG 
INVEST IN LZ Performance Systems 
INVEST IN LZ Servicios Tecnicos 
INVEST IN LZ Sweden AB 
INVEST IN LZ Transarabian 

, INVEST IN MPP Pipeline Corp. 
INVEST IN NV Brasil Ltda. 
INVEST IN NV Canada Inc. 
INVEST IN NV China, Inc. 
INVEST IN NV Consulting (Shanghai) 
INVEST IN NV de Mexico, SA de CV . 
INVEST IN NV Diamalt GmbH & Co 
INVEST IN NV Diamalt Private Ltd 
INVEST IN NV FCC, Inc. 
INVEST IN NV Hilton Davis, Inc. 
INVEST IN NV Holding Corporation 
INVEST IN NV International, Inc. 
INVEST IN NV IP Holdings Corp 
INVEST IN NV Kalama, Inc. 
INVEST IN NV Korea, Inc. 
INVEST IN NV Spec Chem Shanghai 
INVEST IN NV Textile Chemicals, I 
INVEST IN Noveon, Inc. 
INVEST IN Performance Materials I 
INVEST IN Shanghai LZ Int Trading 
INVEST IN SNP-Noveon Holding 
INVEST IN Specialty Natural Prod 
INVEST IN Terminal Industrial Apodac 
INVEST IN AMT II 
INVEST IN AMT Venture 
INVEST IN ORIEN II 
INVEST IN Chemcormect 

TOTAL 

0 
0 
0 

593,051,381 
0 
0 

33,594,314 
390,000 

6,454,433 
6,754 

0 
10,425,015 

0 
0 

26,900 
0 
0 
0 

28,965,340 
10,207,912 

0 
54,000 

0 
0 

13,894 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

200,000 
0 
0 
0 
0 
0 
0 
0_ 

683,389,943 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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Year: 2006 

Nov Intl Inc 
13-4143923 

Noveon 
13-4143915 

Nov China 
31-1567152 

STATEMENT 8 - FORM 112 0, PG 4, SCH L, LN 9, BEG 
OTHER INVESTMENTS - BEGINNING 

LINE 9: OTHER INVESTMENTS 
MISCELLANEOUS OTHER INVESTMENTS 
INVEST IN 1500 West Elizabeth Ave 
INVEST IN CSI (Noveon Division) 
INVEST IN CPI Engineering Service 
INVEST IN Gateway Additive Co. 
INVEST IN Lubricant Investments 
INVEST IN LZ (Gibraltar) Limited 
INVEST IN LZ(Shanghai) Fluid Tech 
INVEST IN LZ Canada Limited 
INVEST IN LZ de Mexico Comercial 
INVEST IN LZ de Venezuela C.A. 
INVEST IN LZ do Brasil Aditivos 
INVEST IN LZ Enterprises, Inc. 
INVEST IN LZ Foam Control Additive 
INVEST IN LZ Gesellschaft m.b.H. 
INVEST IN LZ India Private Ltd 
INVEST IN LZ Inter-Americas Corp 
INVEST IN LZ Intl Management Corp 
INVEST IN LZ International, Inc. 
INVEST IN LZ Japan, Limited 
INVEST IN LZ Overseas Trading Corp 
INVEST IN LZ LOTC t Co KG 
INVEST IN LZ Performance Systems 
INVEST IN LZ Servicios Tecnicos 
INVEST IN LZ Sweden AB 
INVEST IN LZ Transarabian 
INVEST IN MPP Pipeline Corp. 

) INVEST IN NV Brasil Ltda. 
INVEST IN NV Canada Inc. 
INVEST IN NV China, Inc. 
INVEST IN NV Consulting (Shanghai) 
INVEST IN NV de Mexico, SA de CV 
INVEST IN NV Diamalt GmbH & Co 
INVEST IN NV Diamalt Private Ltd 
INVEST IN NV FCC, Inc. 
INVEST IN NV Hilton Davis, Inc. 
INVEST IN NV Holding Corporation 
INVEST IN NV International, Inc. 
INVEST IN NV IP Holdings Corp 
INVEST IN NV Kalama, Inc-r, 
INVEST IN NV Korea, Inc. 
INVEST IN IW Spec Chem Shanghai 
INVEST IN NV Textile Chemicals, I 
INVEST IN Noveon, Inc. 
INVEST IN Performance Materials I 
INVEST IN Shanghai LZ Int Trading 
INVEST IN SNP-Noveon Holding 
INVEST IN Specialty Natural Prod 
INVEST IN Terminal Industrial Apodac 
INVEST IN AMT II 
INVEST IN AMT Venture 
INVEST IN ORIEN II 
INVEST IN Chemconnect 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 . 
0 
0 

1,108,051,150 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1,108,051,150 

1,826,254 
0 
0 
0 
0 
0 

115,394,614 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

7,600,495 
(463,210) 
(475,590) 
933,956 

0 
0 

46,726,246 
0 

5,406,375 
0 

1,456,938 
0 
0 

905,814 
0 
0 

352,729,722 
(2,119,672) 

0 
0 
0 
0 
0 
0 
0 

529,921,942 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

247,841 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

247,841 
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2006CONSRT 
Year: 2006 

Nov FCC Inc. 
51-0340498 

Hilton Davis 
95-4071292 

Nov Holding 
31-1231766 

STATEMENT 8 - FORM 1120, PG 4, SCH L, LN 9, BEG 
OTHER INVESTMENTS - BEGINNING 

INVEST IN 
INVEST IN LZ 

LINE 9: OTHER INVESTMENTS 
MISCELLANEOUS OTHER INVESTMENTS 
INVEST IN 1500 West Elizabeth Ave 
INVEST IN CSI (Noveon Division) 
INVEST IN CPI Engineering Service 
INVEST IN Gateway Additive Co. 
INVEST IN Lubricant Investments 
INVEST IN LZ (Gibraltar) Limited 
INVEST IN LZ(Shanghai) Fluid Tech 
INVEST IN LZ Canada Limited 
INVEST IN LZ de Mexico Comercial 

LZ de Venezuela C.A. 
do Brasil Aditivos 

INVEST IN L2 Enterprises, Inc. 
INVEST IN L2 F(?am Control Additive 
INVEST IN LZ Gesellschaft m.b.H. 
INVEST IN LZ India Private Ltd 
INVEST IN LZ Inter-Americas Corp 
INVEST IN LZ Intl Management Corp 
INVEST IN LZ International, Inc. 
INVEST IN LZ Japan, Limited 
INVEST IN LZ Overseas Trading Corp 
INVEST IN LZ LOTC & Co KG 
INVEST IN LZ Performance Systems 
INVEST IN LZ Servicios Tecnicos 
INVEST IN LZ Sweden AB 
INVEST IN LZ Transarabian 
INVEST IN MPP Pipeline Corp. 

) INVEST IN NV Brasil Ltda. 
' INVEST IN NV Canada Inc. 

INVEST IN NV China, Inc. 
INVEST IN NV Consulting (Shanghai) 
INVEST IN NV de Mexico, SA de CV 
INVEST IN NV Diamalt GmbH & Co 
INVEST IN NV Diamalt Private Ltd 
INVEST IN NV FCC, Inc. 

IN NV Hilton Davis, Inc. 
IN NV Holding Corporation 

INVEST IN NV International, Inc, 
INVEST IN NV IP Holdings Corp 
INVEST IN NV Kalama, Inc. 
INVEST IN NV Korea, Inc. 
INVEST IN NV Spec Chem Shanghai 
INVEST IN NV Textile Chemicals, I 

IN Noveon, Inc. 
IN Performance Materials I 

INVEST IN Shanghai LZ Int Trading 
INVEST IN SNP-Noveon Holding 

IN Specialty Natural Prod 
IN Terminal Industrial Apodac 
IN AMT II 

INVEST IN AMT Venture 
INVEST IN ORIEN II 
INVEST IN Chemconnect 

TOTAL 

INVEST 
INVEST 

INVEST 
INVEST 

INVEST 
INVEST 
INVEST 

1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

20,353,078 
(834,000) 

0 
(16,789,^742) 

0 
0 
.0 

(17,345,840) 
0 
0 

6,249,596 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(8,366,907) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
'o 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

19,551,812 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

19,551,812 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

314,343 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

6,697,345 
0 
0 
0 
0 
0 

381,152 
1,905,671 

0 
0 
0 
0 
0 

9,298,511 

STATEMENT 8 



08/23/2007 - 02:36:33 PM 
2006 CONS. FEDERAL 1120 TAX RETURN 

479 
Page 1 of Set 8 

2006CONSRT 
Year: 2006 

Nov IP Holding Nov Kalama 
52-2310787 91-0862423 

Nov Textile 
56-1767462 

STATEMENT 8 - FORM 1120, PG 4, SCH L, LN 9, BEG 
OTHER INVESTMENTS - BEGINNING 

LINE 9: OTHER INVESTMENTS 
MISCELLANEOUS OTHER INVESTMENTS 
INVEST IN 1500 West Elizabeth Ave 
INVEST IN CSI (Noveon Division) 
INVEST IN CPI Engineering Service 
INVEST IN Gateway Additive Co. 
INVEST IN Lubricant Investments 
INVEST IN LZ (Gibraltar) Limited 
INVEST IN LZ(Shanghai) Fluid Tech 
INVEST IN LZ Canada Limited 
INVEST IN LZ de Mexico Comercial 
INVEST IN LZ de Venezuela C.A. 
INVEST IN LZ do Brasil Aditivos 
INVEST IN LZ Enterprises, Inc. 
INVEST IN LZ Foam Control Additive 
INVEST IN LZ Gesellschaft m.b.H. 
INVEST IN LZ India Private Ltd 
INVEST IN LZ Inter-Americas Corp 
INVEST IN LZ Intl Management Corp 
INVEST IN LZ International, Inc. 
INVEST IN LZ Japan, Limited 
INVEST IN LZ Overseas Trading Corp 
INVEST IN LZ LOTC & Co KG 
INVEST IN LZ Performance Systems 
INVEST IN LZ Servicios Tecnicos 
INVEST IN LZ Sweden AB 
INVEST IN LZ Transarabian 
INVEST IN MPP Pipeline Corp. 

•j INVEST IN NV Brasil Ltda. 
.' INVEST IN NV Canada Inc. 

INVEST IN NV China, Inc. 
INVEST IN NV Consulting (Shanghai) 
INVEST IN NV de Mexico, SA de CV 
INVEST IN NV Diamalt GmbH & Co 
INVEST IN NV Diamalt Private Ltd 
INVEST IN NV FCC, Inc. 
INVEST IN NV Hilton Davis, Inc. 
INVEST IN NV Holding Corporation 
INVEST IN NV International, Inc. 
INVEST IN NV IP Holdings Corp 
INVEST IN NV Kalama, Inc. 
INVEST IN NV Korea, Inc. 
INVEST IN NV Spec Chem Shanghai 
INVEST IN NV Textile Chemicals, I 
INVEST IN Noveon, Inc. 
INVEST IN Performance Materials I 
INVEST IN Shanghai LZ Int Trading 
INVEST IN SNP-Noveon Holding 
INVEST IN Specialty Natural Prod 
INVEST IN Terminal Industrial Apodac 
INVEST IN AMT II 
INVEST IN AMT Venture 
INVEST IN ORIEN II 
INVEST IN Chemconnect 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 • 

0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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2006CONSRT 
Year: 2005 

Perf Materials 
51-0408646 

STATEMENT 8 - FORM 1120, PG 4, SCH L, LN 9, BEG 
OTHER INVESTMENTS - BEGINNING 

LINE 9: OTHER INVESTMENTS 
MISCELLANEOUS OTHER INVESTMENTS 
INVEST IN 1500 West Elizabeth Ave 
INVEST IN CSI (Noveon Division) 
INVEST IN CPI Engineering Service 
INVEST IN Gateway Additive Co. 
INVEST IN Lubricant Investments 
INVEST IN LZ (Gibraltar) Limited 
INVEST IN LZ(Shanghai) Fluid Tech 
INVEST IN LZ Canada Limited 
INVEST IN LZ de Mexico Comercial 
INVEST IN LZ de Venezuela C.A. 
INVEST IN LZ do Brasil Aditivos 
INVEST IN LZ Enterprises, Inc. 
INVEST IN LZ Foam Control Additive 
INVEST IN LZ Gesellschaft m.b.H. 
INVEST IN LZ India Private Ltd 
INVEST IN LZ Inter-Americas Corp 
INVEST IN LZ Intl Management Corp 
INVEST IN LZ International, Inc. 
INVEST IN LZ Japan, Limited 
INVEST IN LZ Overseas Trading Corp 
INVEST IN LZ LOTC & Co KG 
INVEST IN LZ Performance Systems 
INVEST IN LZ Servicios Tecnicos 
INVEST IN LZ Sweden AB 
INVEST IN LZ Transarabian 
INVEST IN MPP Pipeline Corp. 

1 INVEST IN NV Brasil Ltda. 
INVEST IN NV Canada Inc. 
INVEST IN NV China, Inc. 
INVEST IN NV Consulting (Shanghai) 
INVEST IN NV de Mexico, SA de CV 
INVEST IN NV Diamalt GmbH & Co 
INVEST IN NV Diamalt Private Ltd 
INVEST IN NV FCC, Inc. 
INVEST IN NV Hilton Davis, Inc. 
INVEST IN NV Holding Corporation 
INVEST IN NV International, Inc. 
INVEST IN NV IP Holdings Corp 
INVEST IN NV Kalama, Inc. 
INVEST IN NV Korea, Inc. 
INVEST IN NV Spec Chem Shanghai 
INVEST IN NV Textile Chemicals, I 
INVEST IN Noveon, Inc. 
INVEST IN Performance Materials I 
INVEST IN Shanghai LZ Int Trading 
INVEST IN SNP-Noveon Holding 
INVEST IN Specialty Natural Prod 
INVEST IN Terminal Industrial Apodac 
INVEST IN AMT II 
INVEST IN AMT Venture 
INVEST IN ORIEN II 
INVEST IN Chemconnect 

TOTAL 

0 
0 
0 
0 
0 
0 

214,305,765 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0_ 

214,305,765 

STATEMENT 8 
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Year: 2006 

Total Consol Elims Subtotal 

STATEMENT 9 - FORM 1120, PG 4, SCH L, LN 14, BEG 
OTHER ASSETS - BEGINNING 

LINE 14; OTHER ASSETS 
DEFERRED CHARGES 
DEPOSITS 
ADVANCES 
PREPAIDS 
MISCELLANEOUS 
OTHER MISCELLANEOUS ASSETS 
INTERCO REC MISCELLANEOUS 
INTERCO REC CSI (Noveon Division) 
INTERCO REC CPI Engineering Service 
INTERCO REC Indiamalt Private Ltd 
INTERCO REC LZ Australia 
INTERCO REC LZ Belgium B'VBA 
INTERCO REC LZ Canada Limited 
INTERCO REC Lubrizol Corp 
INTERCO REC LZ de Mexico Comercial 
INTERCO REC LZ de Venezuela C.A. 
INTERCO REC LZ Deutschland (Ritterhu 
INVALID 

INTERCO REC LZ do Brasil Aditivos 
INTERCO REC LZ DRC Belgium NV/SA 
INTERCO REC LZ Enterprises, Inc. 
INTERCO REC LZ Foam Control Additive 
INTERCO REC LZ France, SAS 
INTERCO REC LZ Gesellschaft m.b.H. 
INTERCO REC LZ India Private Ltd 
'INTERCO REC LZ Intl Management Corp 
INTERCO REC LZ International, Inc. 

j INTERCO REC LZ Italiana, S.p.A. 
.-• INTERCO REC LZ Japan, Limited 

INTERCO REC LZ Korea 
INTERCO REC LZ Limited (UK) 
INTERCO REC LZ Overseas Trading Corp 
INTERCO REC LZ Perf Systems Ltd (UK) 
INTERCO REC LZ Servicios Tecnicos 
INTERCO REC LZ South Africa (Pty.) 
INTERCO REC LZ Southeast Asia Pte. 
INTERCO REC LZ Sweden AB 
INTERCO REC LZ Transarabian 
INTERCO REC MPP Pipeline Corp. 
INTERCO REC NV (Shanghai) Spec Poly 
INTERCO REC NV Asia Pacific Limited 
INTERCO REC NV Canada Inc. 
INTERCO REC NV China, Inc. 
INTERCO REC NV Consulting (Shanghai) 
INTERCO REC NV de Mexico, SA de CV 
•INTERCO REC NV Diamalt GmbH & Co 
INTERCO REC NV Europe BVBA 
INTERCO REC NV Europe Coordination 
INTERCO REC WJ FCC, Inc, 
INTERCO REC NV France SA 
INTERCO REC NV Hilton Davis, Inc. 
INTERCO REC NV Holding Corporation 
INTERCO REC NV Hong Kong Limited 
INTERCO REC NV IP Holdings Corp 
INTERCO REC NV Italia S.r.l. 
INTERCO REC NV Kalama, Inc. 
INTERCO REC NV Malaysia Sdn. Bhd 
INTERCO REC NV Mauritius Holdings 
INTERCO REC NV Sales Spain, S.L. 
INTERCO REC NV Spec Chem Shanghai 
INTERCO REC NV Textile Chemicals, I 
INTERCO REC NV UK Limited 
.INTERCO REC Noveon, Inc. 
jINTERCO REC Perf Materials (Bermuda) 
• INTERCO REC Shanghai LZ Int Trading 
INTERCO REC Tianjin LZ Lanlian Add 

2,997,224 
184,933 
(205,056) 

13,144,566 
37,460,894 

247,503 
6,211,954 

0 
0 

154,617 
7,427,686 

6,692 
14,726,538 

0 
3,364,997 
2,761,849 

326,633 
4,585 

8,140,818 
5,634 

0 
0 

26,764,971 
2,260 

2,293,926 
0 

1,458,521 
1,353 

10,889,949 
0 

2,095,636 
0 

480,853 
586 

6,842,835 
77,399,688 

300,846 
5,652,162 

0 
3,090,680 

2,492 
3,106,846 

0 
11,267,287 
1,548,619 
6,372,828 
7,769,773 

75,582 
0 

267,485 
0 
0 

8,142,393 
0 

30,799 
0 

1,337,539 
13,615 
27,369 

2,586,930 
0 

24,283 
0 

4,789,307 
2,908,526 
2,885,390 

(245 
(50 

(1,460 

(42 

(209 

(355 

(1, 

(37, 

(57, 
(4, 

(175, 

(54, 

(22, 

(1,350, 

0 
0 
0 
0 
0 
0 

,222,339) 
,291,835) 
(505,148) 

0 
0 
0 
0 

,444,534) 
0 
0 
0 
0 
0 
0 

(990,343) 
,246,916) 

0 
0 
0 

,445,644) 
0 
0 
0 

(16,500) 
0 

,995,175) 
0 
0 
0 
0 
0 
0 

,582,032) 
0 
0 
0 

(715,665) 
0 
0 
0 
0 
0 

433,281) 
0 

072,400) 
195,086) 

0 
442,580) 

0 
286,524) 

0 
0 
0 
0 

328,532) 
0 

608,915) 
0 
0 
0 

2,997,224 
184,933 
(205,056) 

13,144,586 
37,460,894 

247,503 
251,434,293 
50,291,835 

505,148 
154,617 

7,427,686 
6,692 

14,726,538 
1,460,444,534 

3,364,997 
2,761,849 
326,633 
4,585 

8,140,818 
5,634 

990,343 
42,246,916 
26,764,971 

2,260 
2,293,926 

209,445,844 
1,458,521 

1,353 
10,889,949 

15,500 
2,095,636 

355,995,175 
480,853 

586 
6,842,835 

77,399,688 
300,846 

6,652,152 
1,582,032 
3,090,680 

2,492 
3,106,846 

715,665 
11,267,287 
1,548,619 
6,372,828 
7,769,773 

75,582 
37,433,281 

267,485 
57,072,400 
4,195,086 
8,142,393 

175,442,580 
30,799 

54,286,524 
1,337,539 

13,615 
27,369 

2,586,930 
22,328,632 

24,283 
1,350,608,915 

4,789,307 
2,908,526 
2,885,390 

STATEMENT 9 
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2006CONSRT 
Year: 2006 

L u b r i z o l 
34-0367600 

1500 W E l i z 
22 -3838065 

CPI 
38-2050864 

STATEMENT 9 - FORM 1120, PG 4, SCH L, LN 14, BEG 
OTHER ASSETS - BEGINNING 

LINE 14: OTHER ASSETS 
DEFERRED CHARGES 
DEPOSITS 
ADVANCES 
PREPAIDS 
MISCELLANEOUS 
OTHER MISCELLANEOUS ASSETS 
INTERCO REC MISCELLANEOUS 
INTERCO REC CSI (Noveon Division) 
INTERCO REC CPI Engineering Service 
INTERCO REC Indiamalt Private Ltd 
INTERCO REC LZ Australia 
INTERCO REC LZ Belgium BVBA 
INTERCO REC LZ Canada Limited 
INTERCO REC Lubrizol Corp 
INTERCO REC LZ de Mexico Comercial 
INTERCO REC LZ de Venezuela C.A. 
INTERCO REC LZ Deutschland (Ritterhu 
INVALID 

INTERCO REC LZ do Brasil Aditivos 
INTERCO REC LZ DRC Belgium NV/SA 
INTERCO REC LZ Enterprises, Inc. 
INTERCO REC LZ Foam Control Additive 
INTERCO REC LZ France, SAS 
INTERCO REC LZ Gesellschaft m.b.H. 
INTERCO REC LZ India Private Ltd 
INTERCO REC LZ Intl Management Corp 
INTERCO REC LZ International, Inc. 

i INTERCO REC LZ Italiana, S.p.A. 
..• INTERCO REC LZ Japan, Limited 

INTERCO REC LZ Korea 
•INTERCO REC LZ Limited (UK) 
INTERCO REC LZ Overseas Trading Corp 

. INTERCO REC LZ Perf Systems Ltd (UK) 
INTERCO REC LZ Servicios Tecnicos 
INTERCO REC LZ South Africa (Pty.) 
INTERCO REC LZ Southeast Asia Pte. 
INTERCO REC LZ Sweden AB 
INTERCO REC L2 Transarabian 
INTERCO REC MPP Pipeline Corp. 
INTERCO REC NV (Shanghai) Spec Poly 
INTERCO REC NV Asia Pacific Limited 
INTERCO REC NV Canada Inc, 
INTERCO REC NV China, Inc. 
INTERCO REC NV Consulting (Shanghai) 
INTERCO REC NV de Mexico, SA de CV 
•INTERCO REC NV Diamalt GmbH & Co 
INTERCO REC NV Europe BVBA 
INTERCO REC NV Europe Coordination 
INTERCO REC l>rv FCC, Inc. 
INTERCO REC NV France SA 
INTERCO REC NV Hilton Davis, Inc. 
INTERCO REC NV Holding Corporation 
INTERCO REC NV Hong Kong Limited 
INTERCO REC NV IP Holdings Corp 
INTERCO REC NV Italia S.r.l. 
INTERCO REC NV Kalama, Inc. 
INTERCO REC NV Malaysia Sdn. Bhd 
INTERCO REC NV Mauritius Holdings 
INTERCO REC NV Sales Spain, S.L. 
INTERCO REC NV Spec Chem Shanghai 
INTERCO REC NV Textile Chemicals, I 
INTERCO REC NV UK Limited 

.INTERCO REC Noveon, Inc. 
iINTERCO REC Perf Materials (Bermuda) 

• ••' INTERCO REC Shanghai LZ Int Trading 
INTERCO REC Tianjin LZ Lanlian Add 

2,997,224 
44,900 

(205,056) 
13,081,449 
34,563,805 

0 
1,505,783 
50,291,835 

464,937 
0 

7,427,686 
6,692 

14,053,376 
0 

3,098,997 
2,761,849 

326,633 
4,585 

8,140,818 
5,634 

990,343 
42,246,651 
23,390,365 

2,260 
2,293,926 

209,302,844 
1,458,521 

1,353 
10,889,874 

16,500 
.157,636 

355,958,591 
128,253 

586 
5,005,258 

45,027,480 
0 

6,652,162 
1,582,032 

0 
2,492 

0 
0 
0 
0 
0 

6,045 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

2,086,584 
0 

2,908,526 
2,885,390 

0 
10,000 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

17,854 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
53,533 

0 
66,470 

0 
0 
0 
0 
0 
0 
0 
0 
0 

583,710,509 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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Year: 2006 

Gateway 
31-1590777 

Lubricant Inve LZ Enterprises 
34-1563459 34-1502387 

STATEMENT 9 - FORM 1120, PG 4, SCH L, LN 14, BEG 
OTHER ASSETS - BEGINNING 

LINE 14: OTHER ASSETS 
DEFERRED CHARGES 
DEPOSITS 
ADVANCES 
PREPAIDS 
MISCELLANEOUS 
OTHER MISCELLANEOUS ASSETS 
INTERCO REC MISCELLANEOUS 
INTERCO REC CSI (Noveon Division) 
INTERCO REC CPI Engineering Service 
INTERCO REC Indiamalt Private Ltd 
INTERCO REC LZ Australia 
INTERCO REC LZ Belgium BVBA 
INTERCO REC LZ Canada Limited 
INTERCO REC Lubrizol Corp 
INTERCO REC LZ de Mexico Comercial 
INTERCO REC LZ de Venezuela C.A. 
INTERCO REC LZ Deutschland (Ritterhu 
INVALID 

INTERCO REC LZ do Brasil Aditivos 
INTERCO REC LZ DRC Belgium NV/SA 
INTERCO REC LZ Enterprises, Inc. 
INTERCO REC LZ Foam Control Additive 
INTERCO REC LZ Prance, SAS 
INTERCO REC LZ Gesellschaft m.b.H. 
INTERCO REC LZ India Private Ltd 
INTERCO REC LZ Intl Management Corp 
INTERCO REC LZ International, Inc. 

] INTERCO REC LZ Italiana, S.p.A. 
INTERCO REC LZ Japan, Limited 
INTERCO REC LZ Korea 
INTERCO REC LZ Limited (UK) 
INTERCO REC LZ Overseas Trading Corp 
INTERCO REC LZ Perf Systems Ltd (UK) 
INTERCO REC LZ Servicios Tecnicos 
INTERCO REC LZ South Africa (Pty.) 
INTERCO REC LZ Southeast Asia Pte. 
INTERCO REC LZ Sweden AB 
INTERCO REC LZ Transarabian 
INTERCO REC MPP Pipeline Corp. 
INTERCO REC NV (Shanghai) Spec Poly 
INTERCO REC NV Asia Pacific Limited 
INTERCO REC NV Canada Inc. 
INTERCO REC NV China, Inc. 
INTERCO REC NV Consulting (Shanghai) 

.INTERCO REC NV de Mexico, SA de CV 
INTERCO REC NV Diamalt GmbH & Co 
INTERCO REC NV' Europe BVBA 
INTERCO REC NV Europe Coordination 
' INTERCO REC NV FCC, Inc. 
INTERCO REC NV France SA 
INTERCO REC NV Hilton Davis, Inc. 
INTERCO REC NV Holding Corporation 
INTERCO REC NV Hong Kong Limited 
INTERCO REC NV IP Holdings Corp 
INTERCO REC NV Italia S.r.l. 
INTERCO REC NV Kalama, Inc. 
INTERCO REC NV Malaysia Sdn. Bhd 
INTERCO REC NV Mauritius Holdings 
INTERCO REC NV Sales Spain, S.L. 
INTERCO REC NV Spec Chem Shanghai 
INTERCO REC NV Textile Chemicals, I 
INTERCO REC NV UK Limited 
INTERCO REC Noveon, Inc. 
INTERCO REC Perf Materials (Bermuda) 
INTERCO REC Shanghai LZ Int Trading 
INTERCO REC Tianjin LZ Lanlian Add 

1 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

11,876,726 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1,718,256 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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LFCA 
57-0686272 

LZ I n t Am Corp 
3 4 - 1 3 6 8 1 7 1 

LIMC 
34-1323089 

STATEMENT 9 - FORM 1120, PG 4, SCH L, LN 14, BEG 
OTHER ASSETS - BEGINNING 

LINE 14: OTHER ASSETS 
DEFERRED CHARGES 
DEPOSITS 
ADVANCES 
PREPAIDS 
MISCELLANEOUS 
OTHER MISCELLANEOUS ASSETS 
INTERCO REC MISCELLANEOUS 
INTERCO REC CSI (Noveon Division) 
INTERCO REC CPI Engineering Service 
INTERCO REC Indiamalt Private Ltd 
INTERCO REC LZ Australia 
INTERCO REC LZ Belgium BVBA 
INTERCO REC LZ Canada Limited 
INTERCO REC Lubrizol Corp 
INTERCO REC LZ de Mexico Comercial 
INTERCO REC LZ de Venezuela C.A. 
INTERCO REC LZ Deutschland (Ritterhu 
INVALID 
INTERCO REC LZ do Brasil Aditivos 
INTERCO REC LZ DRC Belgium NV/SA 
INTERCO REC LZ Enterprises, Inc. 

Foam Control Additive 
France, SAS 

INTERCO REC LZ Gesellschaft m.b.H. 
INTERCO REC LZ India Private Ltd 
INTERCO REC LZ Intl Management Corp 

International, Inc. 
Italiana, S.p.A. 

INTERCO REC LZ 
INTERCO REC LZ 

INTERCO REC LZ 
INTERCO REC LZ 

INTERCO REC LZ 
INTERCO REC LZ 
INTERCO REC LZ Japan, Limited 
INTERCO REC LZ Korea 
INTERCO REC LZ Limited (UK) 
INTERCO REC LZ Overseas Trading Corp 
INTERCO REC LZ Perf Systems Ltd (UK) 

Servicios Tecnicos 
South Africa (Pty.) 

INTERCO REC LZ Southeast Asia Pte. 
INTERCO REC LZ Sweden AB 
IIWERCO REC LZ Transarabian 
INTERCO REC MPP Pipeline Corp. 
INTERCO REC NV (Shanghai) Spec Poly 
INTERCO REC NV Asia Pacific Limited 
INTERCO REC NV Canada Inc. 
INTERCO REC NV China, Inc. 
INTERCO REC NV Consulting (Shanghai) 
INTERCO REC NV de Mexico, SA de CV 
INTERCO REC NV Diamalt GmbH & Co 
INTERCO REC NV Europe BVBA 
INTERCO REC NV Europe Coordination 
INTERCO REC NV FCC, Inc. 
INTERCO REC NV France SA 
INTERCO REC NV Hilton Davis, Inc. 
INTERCO REC NV Holding Corporation 
INTERCO REC NV Hong Kong Limited 
INTERCO REC NV IP Holdings Corp 
INTERCO REC NV Italia S.r.l. 
INTERCO REC NV Kalama, Inc. 
INTERCO REC NV Malaysia Sdn. Bhd 
INTERCO REC NV Mauritius Holdings 
INTERCO REC NV Sales Spain, S.L. 
INTERCO REC ITV Spec Chem Shanghai 
INTERCO REC NV Textile Chemicals, I 
INTERCO REC NV UK Limited 
INTERCO REC Noveon, Inc. 
INTERCO REC Perf Materials (Bermuda) 
INTERCO REC Shanghai LZ Int Trading 
INTERCO REC Tianjin LZ Lanlian Add 

0 
0 
0 

(3,333) 
500,007 

0 
0 
0 

40,211 
0 
0 
0 
0 

312,574 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

75 
0 
0 
0 
0 
0 

447,577 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

212,376 
0 
0 
0 . 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

2,756,672 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

76 

233 
586 

673 
272,528 

266 

3,374, 

390, 
31,276, 

0 
,500 

0 
0 
0 

,103 
,168 

0 
0 
0 
0 
0 

162 
215 
000 

0 
0 
0 
0 
0 
0 
0 

606 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

000 
635 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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2006CONSRT 
Year: 2006 

LOTC 
51-6145748 

LPS 
58-0678914 

MPP Pipeline 
76-0412052 

STATEMENT 9 - FORM 1120, PG 4, SCH L, LN 14, BEG 
OTHER ASSETS - BEGINNING 

LINE 14: OTHER ASSETS 
DEFERRED CHARGES 
DEPOSITS 
ADVANCES 
PREPAIDS 
MISCELLANEOUS 
OTHER MISCELLANEOUS ASSETS 
INTERCO REC MISCELLANEOUS 
INTERCO REC CSI (Noveon Division) 
INTERCO REC CPI Engineering Service 
INTERCO REC Indiamalt Private Ltd 
INTERCO REC LZ Australia 
INTERCO REC LZ Belgium BVBA 
INTERCO REC LZ Canada Limited 
INTERCO REC Lubrizol Corp 
INTERCO REC LZ de Mexico Comercial 
INTERCO REC LZ de Venezuela C.A. 
INTERCO REC LZ Deutschland (Ritterhu 
INVALID 

INTERCO REC LZ do Brasil Aditivos 
INTERCO REC LZ DRC Belgium NV/SA 
INTERCO REC LZ Enterprises, Inc. 
INTERCO REC LZ Foam Control Additive 
INTERCO REC LZ France, SAS 
INTERCO REC LZ Gesellschaft m.b.H. 
INTERCO REC LZ India Private Ltd 
INTERCO REC LZ Intl Management Corp 
INTERCO REC LZ International, Inc. 

1 INTERCO REC LZ Italiana, S.p.A. 
INTERCO REC LZ Japan, Limited 
INTERCO REC LZ Korea 
INTERCO REC LZ Limited (UK) 
INTERCO REC LZ Overseas Trading Corp 
INTERCO REC LZ Perf Systems Ltd (UK) 
INTERCO REC LZ Servicios Tecnicos 
INTERCO REC LZ South Africa (Pty.) 
INTERCO REC LZ Southeast Asia Pte. 
INTERCO REC LZ Sweden AB 
INTERCO REC LZ Transarabian 
INTERCO REC MPP Pipeline Corp. 
INTERCO REC NV (Shanghai) Spec Poly 
INTERCO REC NV Asia Pacific Limited 
INTERCO REC NV Canada Inc. 
INTERCO REC NV China, Inc. 
INTERCO REC NV Consulting (Shanghai) 
INTERCO REC NV de Mexico, SA de CV 
INTERCO REC NV Diamalt GmbH & Co 
INTERCO REC NV Europe BVBA 
INTERCO REC NV Europe Coordination 
INTERCO REC NV FCC, Inc. 
INTERCO REC NV France SA 
INTERCO REC NV Hilton Davis, Inc. 
INTERCO REC NV Holding Corporation 
INTERCO REC NV Hong Kong Limited 
INTERCO REC NV IP Holdings Corp 
INTERCO REC NV Italia S.r.l. 
INTERCO REC NV Kalama, Inc. 
INTERCO REC NV Malaysia Sdn. Bhd 
INTERCO REC NV Mauritius Holdings 
INTERCO REC NV Sales Spain, S.L. 
INTERCO REC NV Spec Chem Shanghai 
INTERCO REC NV Textile Chemicals, I 
INTERCO REC NV UK Limited 

•. INTERCO REC Noveon, Inc. 
.' INTERCO REC Perf Materials (Bermuda) 
INTERCO REC Shanghai LZ Int Trading 
INTERCO REC Tianjin LZ Lanlian Add 

0 
0 
0 
0 

241 
0 

3,928,614 
0 
0 
0 
0 
0 
0 

76,904,057 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

143,000 
0 
0 
0 
0 

1,938,000 
0 
0 
0 
0 
0 

300,846 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

8,682 
0 
0 
0 
0 
0 
0 

17,279,501 
0 
0 
0 
0 
0 
0 
0 

265 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

352,500 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

10,612,557 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 ' 
0 
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2006CONSRT 
Year : 2006 

Nov I n t l I n c 
13-4143923 

Noveon 
13 -4143915 

Nov China 
31-1567152 

STATEMENT 9 - FORM 1120, PG 4, SCH L, LN 14, BEG 
OTHER ASSETS - BEGINNING 

LINE 14: OTHER ASSETS 
DEFERRED CHARGES 
DEPOSITS " 
ADVANCES 
PREPAIDS 
MISCELLANEOUS 
OTHER MISCELLANEOUS ASSETS 
INTERCO REC MISCELLANEOUS 
INTERCO REC CSI (Noveon Division) 
INTERCO REC CPI Engineering Service 
INTERCO REC Indiamalt Private Ltd 
INTERCO REC LZ Australia 
INTERCO REC LZ Belgium BVBA 
INTERCO REC LZ Canada Limited 
INTERCO REC Lubrizol Corp 
INTERCO REC LZ de Mexico Comercial 
INTERCO REC LZ de Venezuela C.A. 
INTERCO REC LZ Deutschland (Ritterhu 
INVALID 

INTERCO REC LZ do Brasil Aditivos 
INTERCO REC LZ DRC; Belgium NV/SA 
INTERCO REC LZ Enterprises, Inc. 
INTERCO REC LZ Foam Control Additive 
INTERCO REC LZ France, SAS 
INTERCO REC LZ Gesellschaft m.b.H. 
INTERCO REC LZ India Private Ltd 
INTERCO REC LZ Intl Management Corp 
INTERCO-REC LZ International, Inc. 

'•j INTERCO REC LZ Italiana, S.p.A. 
•' INTERCO REC LZ Japan, Limited 
INTERCO REC LZ Korea 
INTERCO REC LZ Limited (UK) 
INTERCO REC LZ Overseas Trading Corp 
INTERCO REC LZ Perf Systems Ltd (UK) 
INTERCO REC LZ Servicios Tecnicos 
INTERCO REC LZ South Africa (Pty.) 
•INTERCO REC LZ Southeast Asia Pte. 
INTERCO REC LZ Sweden AB 
INTERCO REC LZ Transarabian 
INTERCO REC MPP Pipeline Corp. 
INTERCO REC NV (Shanghai) Spec Poly 
INTERCO REC NV Asia Pacific Limited 
INTERCO REC NV Canada Inc. 
INTERCO REC NV China, Inc. 
INTERCO REC NV Consulting (Shanghai) 
INTERCO REC NV de Mexico, SA de CV 
INTERCO REC NV Diamalt GmbH & Co 
INTERCO REC NV Europe BVBA 
INTERCO REC NV Europe Coordination 
INTERCO REC NV FCC, Inc. 
INTERCO REC NV France SA 
INTERCO REC NV Hilton Davis, Inc. 
INTERCO REC NV Holding Corporation 
INTERCO REC NV Hong Kong Limited 
INTERCO REC NV IP Holdings Corp 
INTERCO REC NV Italia S.r.l. 
INTERCO REC NV Kalama, Inc. 
INTERCO REC NV Malaysia Sdn. Bhd • 
INTERCO REC NV Mauritius Holdings 
INTERCO REC NV Sales Spain, S.L. 
INTERCO REC NV Spec Chem Shanghai 
INTERCO REC NV Textile Chemicals, I 
INTERCO REC NV UK Limited 
.INTERCO REC Noveon, Inc. 
)INTERCO REC Perf Materials (Bermuda) 

• •' INTERCO REC Shanghai LZ Int Trading 
INTERCO REC Tianjin LZ Lanlian Add 

0 
0 
0 
0 
0 
0 

163,712,404 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

946,748,039 
0 
0 
0 

0 
0 
0 
0 

369,411 
0 

81,619,494 
0 
0 

154,617 
0 
0 
0 

482,727,513 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

36,584 
0 
0 
0 

95;573 
0 
0 
0 

3,090,680 
0 

3,106,846 
715,665 

11,267,287 
1,548,619 

0 
7,763,728 

75,582 
37,433,281 

267,485 
0 

4,195,086 
8,142,393 

175,442,580 
30,799 

3,768,073 
1,337,539 

13,615 
27,369 

2,573,504 
0 

24,283 
0 

4,789,307 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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2006CONSRT 
Year: 2006 

Nov FCC Inc. 
51-0340498 

Hilton Davis 
95-4071292 

Nov Holding 
31-1231786 

STATEMENT 9 

LINE 14: OTHER ASSETS 
DEFERRED CHARGES 
DEPOSITS 
ADVANCES 
PREPAIDS 
MISCELLANEOUS 

OTHER MISCELLANEOUS ASSETS 
INTERCO REC MISCELLANEOUS 
INTERCO REC CSI (Noveon Division) 
INTERCO REC CPI Engineering Service 
INTERCO REC Indiamalt Private Ltd 
INTERCO REC LZ Australia 
INTERCO REC LZ Belgi-um BVBA 
INTERCO REC LZ Canada Limited 
INTERCO REC Lubrizol Corp 
INTERCO REC LZ de Mexico Comercial 
INTERCO REC LZ de Venezuela C.A. 
INTERCO REC LZ Deutschland (Ritterhu 
INVALID 

INTERCO REC LZ do Brasil Aditivos 
INTERCO REC LZ DRC Belgium NV/SA 
INTERCO REC LZ Enterprises, Inc. 
INTERCO REC/LZ Foam Control Additive 
INTERCO REC LZ France, SAS 
INTERCO REC LZ Gesellschaft m.b.H. 
INTERCO REC LZ India Private Ltd 
INTERCO REC LZ Intl Management Corp 
INTERCO REC LZ International, Inc. 

I INTERCO REC LZ Italiana, S.p.A. 
INTERCO REC LZ Japan, Limited 
INTERCO REC LZ Korea 
INTERCO REC LZ Limited (UK) 
INTERCO REC LZ Overseas Trading Corp 
INTERCO REC LZ Perf Systems Ltd (UK) 
• INTERCO REC LZ Servicios Tecnicos 
INTERCO REC LZ South Africa (Pty.) 
INTERCO REC LZ Southeast Asia Pte. 
INTERCO REC LZ Sweden AB 
INTERCO REC LZ Transarabian 
INTERCO REC MPP Pipeline Corp. 
INTERCO REC NV (Shanghai) Spec Poly 
INTERCO REC NV Asia Pacific Limited 
INTERCO REC NV Canada Inc. 
INTERCO REC NV China, Inc. 
INTERCO REC NV Consulting (Shanghai) 
INTERCO REC NV de Mexico, SA de CV 
INTERCO REC NV Diamalt GmbH & Co 
INTERCO REC NV Europe BVBA 
INTERCO REC NV Europe Coordination 
INTERCO REC NV FCC, Inc. 
INTERCO REC NV France SA 
INTERCO REC NV Hilton Davis, Inc. 
INTERCO REC NV Holding Corporation 
INTERCO REC NV Hong Kong Limited 
INTERCO REC NV IP Holdings Corp 
INTERCO REC NV Italia S.r.l. 
INTERCO REC NV Kalama, Inc. 
INTERCO REC NV Malaysia Sdn. Bhd 
INTERCO REC NV Mauritius Holdings 
INTERCO REC NV Sales Spain, S.L. 
INTERCO REC- NV Spec Chem Shanghai 
INTERCO REC NV Textile Chemicals, I 
INTERCO REC NV UK Limited 
INTERCO REC Noveon, Inc. 
INTERCO REC Perf Materials (Bermuda) 
INTERCO REC Shanghai LZ Int Trading 
INTERCO REC Tianjin LZ Lanlian Add 

- FORM 1120, PG 4, SCH L, LN 14, BEG 
OTHER ASSETS - BEGINNJ:NG 

I 

0 
0 
0 
0 

1,429,619 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

3,250,142 
0 
0 
0 
0 

55,359,830 
0 
0 
0 
0 

47,882,947 
0 
0 
0 
0 

22,328,632 
0 

855,000 
0 
0 
0 

0 
0 
0 
0 

76,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

. 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

3,122,586 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1,173,769 
0 
0 
0 
0 
0 
0 

161,049,924 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

13,426 
0 
0 
0 
0 
0 
0 
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2006CONSRT 
Year: 2006 

Nov IP Holding Nov Kalama 
52-2310787 91-0862423 

Nov Textile 
56-1767462 

STATEMENT 9 - FORM 1120, PG 4, SCH L, 
OTHER ASSETS - BEGINNING 

LN 14, BEG 

LINE 14: OTHER ASSETS 
DEFERRED CHARGES 
DEPOSITS 
ADVANCES 
PREPAIDS 
MISCELLANEOUS 
OTHER MISCELLANEOUS ASSETS 
INTERCO REC MISCELLANEOUS 
Il^ERCO REC CSI (Noveon Division) 
IJJTERCO REC CPI Engineering Service 
INTERCO REC Indiamalt Private Ltd 
INTERCO REC LZ Australia 
INTERCO REC LZ Belgium BVBA 
INTERCO REC LZ Canada Limited 
INTERCO REC Lubrizol Corp 
INTERCO REC LZ de Mexico Comercial 
INTERCO REC LZ de Venezuela C.A. 
INTERCO REC LZ Deutschland (Ritterhu 
INVALID 

INTERCO REC LZ do Brasil Aditivos 
INTERCO REC LZ DRC Belgium NV/SA 
INTERCO REC LZ Enterprises, Inc. 
INTERCO REC LZ Foam Control Additive 
INTERCO REC LZ Prance, SAS 
INTERCO REC LZ Gesellschaft m.b.H. 
INTERCO REC LZ India Private Ltd 
INTERCO REC LZ Intl Management Corp 
INTERCO REC LZ international. Inc. 

j INTERCO REC LZ Italiana, S.p.A. 
•' INTERCO REC LZ Japan, Limited 

INTERCO REC LZ Korea 
INTERCO REC LZ Limited (UK) 
INTERCO REC LZ Overseas Trading Corp 
INTERCO REC LZ Perf Systems Ltd (UK) 
INTERCO REC LZ Servicios Tecnicos 
INTERCO REC LZ South Africa (Pty.) 
INTERCO REC LZ Southeast Asia Pte. 
INTERCO REC LZ Sweden AB 
INTERCO REC LZ Transarabian 
INTERCO REC MPP Pipeline Corp. 
INTERCO REC NV (Shanghai) Spec Poly 
INTERCO REC NV Asia Pacific Limited 
INTERCO REC NV Canada Inc. 
INTERCO REC NV China, Inc. 
INTERCO REC NV Consulting (Shanghai) 
INTERCO REC NV de Mexico, SA de CV 
INTERCO REC NV Diamalt GmbH & Co 
INTERCO REC NV Europe BVBA 
INTERCO REC NV Europe Coordination 
INTERCO REC NV FCC, Inc. 
INTERCO REC NV France SA 
INTERCO REC NV Hilton Davis, Inc. 
INTERCO REC NV Holding Corporation 
INTERCO REC NV Hong Kong Limited 
INTERCO REC NV IP Holdings Corp 
INTERCO REC NV Italia S.r.l. 
INTERCO REC NV Kalama, Inc, 
INTERCO REC NV Malaysia Sdn. Bhd 
INTERCO REC NV Mauritius Holdings 
INTERCO REC NV Sales Spain, S.L. 
INTERCO REC NV Spec Chem Shanghai 

. INTERCO REC NV Textile Chemicals, I 
INTERCO REC NV UK Limited 
INTERCO REC Noveon, Inc. 
INTERCO REC Perf Materials (Bermuda) 
INTERCO REC Shanghai LZ Int Trading 
INTERCO REC Tianjin LZ Lanlian Add 

1 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 ,065 ,156 
0 
0 
0 

0 
0 
0 
0 

5 2 1 , 6 1 1 
0 

7 3 , 1 4 8 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

14 

712, 

1 , 4 6 1 , 

1 0 0 , 9 1 3 , 

0 
0 
0 
0 
0 

1,400 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

• 0 

0 
0 
0 
0 
0 
0 
0 

, 5 7 0 
0 
0 
0 
0 

7 3 5 
0 
0 
0 
0 
0 
0 

4 8 3 
0 
0 
0 _ 
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Year: 2006 

Perf Materials 
51-0408646 

STATEMENT 9 -" FORM 1120, PG 4, SCH L, LN 14, BEG 
OTHER ASSETS - BEGINNING 

1 

LINE 14: OTHER ASSETS 
DEFERRED CHARGES 
DEPOSITS 
ADVANCES 
PREPAIDS 
MISCELLANEOUS 
OTHER MISCELLANEOUS ASSETS 
INTERCO REC MISCELLANEOUS 
INTERCO REC CSI (Noveon Division) 
INTERCO REC CPI Engineering Service 
INTERCO REC Indiamalt Private Ltd 
INTERCO REC LZ Australia 
INTERCO REC LZ Belgium BVBA 
INTERCO REC LZ Canada Limited 
INTERCO REC Lubrizol Corp 
INTERCO REC LZ de Mexico Comercial 
INTERCO REC LZ de Venezuela C.A. 
INTERCO REC LZ Deutschland (Ritterhu 
INVALID 

INTERCO REC LZ do Brasil Aditivos 
INTERCO REC LZ DRC Belgium NV/SA 
INTERCO REC LZ Enterprises, Inc. 
INTERCO REC LZ Foam Control Additive 
INTERCO REC LZ France, SAS 
INTERCO REC LZ Gesellschaft m.b.H. 
INTERCO REC LZ India Private Ltd 
INTERCO REC LZ Intl Management Corp 
INTERCO REC LZ International, Inc. 
INTERCO REC LZ Italiana, S.p.A. 
INTERCO REC LZ Japan, Limited 
INTERCO REC LZ Korea 
INTERCO REC LZ Limited (UK) 
INTERCO REC LZ Overseas Trading Corp 
INTERCO REC LZ Perf Systems Ltd (UK) 
INTERCO REC LZ Servicios Tecnicos 
INTERCO REC LZ South Africa (Pty.) 
INTERCO REC LZ Southeast Asia Pte. 
IIJTERCO REC LZ Sweden AB 
INTERCO REC LZ Transarabian 
INTERCO REC MPP Pipeline Corp. 
INTERCO REC NV (Shanghai) Spec Poly 
INTERCO REC NV Asia Pacific Limited 
INTERCO REC NV Canada Inc. 
INTERCO REC NV China, Inc. 
INTERCO REC NV Consulting (Shanghai) 
INTERCO REC NV de Mexico, SA de CV 
INTERCO REC NV Diamalt GmbH & Co 
INTERCO REC NV Europe BVBA 
INTERCO REC NV Europe Coordination 
INTERCO REC NV FCC, Inc. 
INTERCO REC NV France SA 
INTERCO REC NV Hilton Davis, Inc. 
INTERCO REC NV Holding Corporation 
INTERCO REC NV Hong Kong Limited 
INTERCO REC NV IP Holdings Corp 
INTERCO REC NV Italia S.r.l. 
INTERCO REC NV Kalama, Inc. 
INTERCO REC NV Malaysia Sdn. Bhd 
INTERCO REC NV Mauritius Holdings 
INTERCO REC NV Sales Spain, S.L. 
INTERCO REC NV Spec Chem Shanghai 
INTERCO REC NV Textile Chemicals, I 
INTERCO REC NV UK Limited 
(INTERCO REC Noveon, Inc, 
..•' INTERCO REC Perf Materials (Bermuda) 
INTERCO REC Shanghai LZ Int Trading 
INTERCO REC Tianjin LZ Lanlian Add 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

137,668,353 
0 
0 
0 
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2006CONSRT 
Year: 2006 

Total Consol Elims Subtotal 

TOTAL 288,393,416 (4,068,823,749) 4,357,217,155 

STATEMENT 9 
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2006CONSRT 
Year : 2005 

L u b r i z o l 
34-0367600 

1500 W E l i z 
22-3838065 

CPI 
38-2050864 

TOTAL 8 5 3 , 5 6 4 , 8 1 9 27 ,854 5 8 3 , 8 3 0 , 5 1 2 

STATEMENT 9 



492 
0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 3 4 PM P a g e 2 o f S e t 3 

2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETURN 

2006CONSRT 
Y e a r : 2 0 0 6 

G a t e w a y 
3 1 - 1 5 9 0 7 7 7 

L u b r i c a n t I n v e LZ E n t e r p r i s e s 
3 4 - 1 5 6 3 4 5 9 3 4 - 1 5 0 2 3 8 7 

TOTAL 1 1 , 8 7 6 , 7 2 6 1 , 7 1 8 , 2 5 6 

STATEMENT 9 



493 
08/23/2007 - 02:36:34 PM Page 2 of Set 4 

2006 CONS. FEDERAL 1120 TAX RETURN 

2 005CONSRT 
Year: 2006 

LFCA 
57-0686272 

LZ Int Am Corp LIMC 
34-1368171 34-1323089 

TOTAL 1,509,587 2,756,672 309,404,389 

STATEMENT 9 



494 
0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 3 4 PM P a g e 2 o f S e t 5 

2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETURN 

2006CONSRT 
Y e a r : 2 0 0 6 

LOTC 
5 1 - 6 1 4 6 7 4 8 

LPS 
5 8 - 0 6 7 8 9 1 4 

MPP P i p e l i n e 
7 6 - 0 4 1 2 0 5 2 

TOTAL 3 3 , 2 1 4 , 7 5 6 1 7 , 6 4 1 , 0 4 8 1 0 , 6 1 2 , 5 5 7 

STATEMENT 9 



495 
08/23/2007 - 02:35:34 PM Page 2 of Set 6 

2006 CONS. FEDERAL 1120 TAX RETURN 

2 006CONSRT 
Year: 2006 

Nov Intl Inc 
13-4143923 

Noveon 
13-4143915 

Nov China 
31-1567152 

TOTAL 1,110,460,443 330,616,913 

STATEMENT 9 



496 
0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 3 4 PM P a g e 2 o f S e t 7 

2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETURN 

2006CONSRT 
Y e a r : 2 0 0 6 

Nov FCC I n c . 
5 1 - 0 3 4 0 4 9 8 

H i l t o n D a v i s 
9 5 - 4 0 7 1 2 9 2 

Nov H o l d i n g 
3 1 - 1 2 3 1 7 8 6 

TOTAL 1 3 2 , 1 1 6 , 1 7 0 1 6 5 , 4 2 2 , 3 7 9 1 3 , 4 2 6 

r 

STATEMENT 9 



497 
0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 3 4 PM P a g e 2 o f S e t 

2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETURN 

2006CONSRT 
Y e a r : 2 0 0 6 

N o v I P H o l d i n g Nov K a l a m a 
5 2 - 2 3 1 0 7 8 7 9 1 - 0 8 6 2 4 2 3 

N o v T e x t i l e 
5 6 - 1 7 6 7 4 6 2 

TOTAL 
/ 

1 , 0 6 5 , 1 5 6 5 9 4 , 9 5 9 1 0 3 , 1 0 2 , 1 8 8 

STATEMENT 9 



498 
0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 3 4 PM 

2 00 6 CONS. FEDERAL 1 1 2 0 TAX RETURN 
Page 2 of Set 9 

2006CONSRT 
Year: 2006 

TOTAL 

Perf Materials 
51-0408646 

137,668,353 

STATEMENT 9 



0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 3 5 PM 
2005 CONS. FEDERAL 1120 TAX RETtJRN 

499 
Page 1 of Se t 1 

2005CONSRT 
Year: 2006 

T o t a l Conso l E l i m s Subtotal 

STATEMENT 10 - FORM 1120, PG 4, SCH L, LN 18, BEG 
OTHER CURRENT LIABILITIES - BEGINNING 

LINE 18: OTHER CURRENT LIABILITIES 
ACCRUED PAYROLL 
FEDERAL INCOME TAX PAYABLE 
DIVIDENDS PAYABLE 
STATE INCOME TAX PAYABLE 
STATE TAXES PAYABLE 
SALES TAX PAYABLE 
TAXES - OTHER 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED VACATION 
ACCRUED REBATES 
•ACCRUED EXPENSES 
OTHER RESERVES 
OTHER ACCRUALS 
MISCELLANEOUS 
ACCRUED COMMISSIONS 
ACCRUED DISCOUNTS 
ACCRUED NET HEDGE EXPENSE 
ACCRUED INTEREST PAYABLE 
ACCRUED BONUS 
ACCRUED SELF INSURANCE 
ACCRUED RETIREMENT 
ACCRUED SALES TAX 
ACCRUED REAL PROPERTY TAX 
ACCRUED PERSONAL PROPERTY TAX 
ACCRUED PENSION 

'l ACCRUED PROFIT SHARING 

TOTAL 

4,787,468 
38,258,973 
17,591,243 
1,282,831 

128,391 
8,066 

19,968,896 
20,520,956 
2,350,328 
2,673,274 

20,981,267 
11,359,285 

404,845 
1,121,762 

11,429,323 
12,036,421 
1,450,244 
5,077,597 
1,578,700 

17,264,016 
21,822,389 

705,000 
17,698 

195,497 
2,243,783 
2,996,900 
4,862,018 
2,026,330 

225,243,513 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

4,787,468 
38,258,973 
17,691,243 
1,282,831 
128,391 
8,056 

19,968,896 
20,520,966 
2,350,328 
2,673,274 

20,981,267 
11,359,286 

404,846 
1,121,762 

11,429,323 
12,036,421 
1,450,244 
5,077,597 
1,578,700 

17,264,016 
21,822,389 

705,000 
17,698 

195,497 
2,243,783 
2,996,900 
4,862,018 
2,026,330 

225,243,513 

STATEMENT 10 



08/23/2007 - 02:36:35 PM 
2006 CONS. FEDERAL 1120 TAX RETURN 

500 
Page 1 of Set 2 

2006CONSRT 
Year: 2006 

Lubrizol 
34-0367600 

1500 W Eliz 
22-3838065 

CPI 
38-2050864 

STATEMENT 10 - FORM 1120, PG 4, SCH L, LN 18, BEG 
OTHER CURRENT LIABILITIES - BEGINNING 

LINE 18: OTHER CURRENT LIABILITIES 
ACCRUED PAYROLL 
FEDERAL INCOME TAX PAYABLE 

. DIVIDENDS PAYABLE 
STATE INCOME TAX PAYABLE 
STATE TAXES PAYABLE 
SALES TAX PAYABLE 
TAXES - OTHER 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONHENTJUJ 
ACCRUED VACATION 
ACCRUED REBATES 
ACCRUED EXPENSES 
OTHER RESERVES 
OTHER ACCRUALS 
MISCELLANEOUS 
ACCRUED COMMISSIONS 
ACCRUED DISCOUNTS 
ACCRUED NET HEDGE EXPENSE 
ACCRUED INTEREST PAYABLE 
ACCRUED BONUS 
ACCRUED SELF INSimANCE 
ACCRUED RETIREMENT 
ACCRUED SALES TAX 
ACCRUED REAL PROPERTY TAX 
ACCRUED PERSONAL PROPERTY TAX 
ACCRUED PENSION 

I ACCRUED PROFIT SHARING 

TOTAL 

2 
(52 
17 

13 
18 
1 
1 

12, 

1, 
10, 

5, 
1, 

17, 
20, 

72, 

,618 
,783 
,691 

,403 
,642 
,386 
,801 
,523, 

.121, 
275, 

844, 
077, 
434, 
264, 
917, 

106, 

325, 

,860 
,177) 
,243 

0 
0 
0 

,383 
,535 
,934 
,086 
,070 

0 
0 

762 
233 

0 
479 
597 
020 
016 
388 

0 
0 

939 
0 
0 
0 
0 

368 

0 
3,725 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

500,591 
13,581,085 

0 
153,114 

0 
0 
0 
0 
0 
0 
0 
0 

90,610 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

3,725 14,325,400 

STATEMENT 10 



501 

0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 5 : 3 5 PM 
2006 CONS. FEDERAL 1120 TAX RETURN 

Page 1 of Set 3 

2006CONSRT 
Year: 2006 

) , 
Gateway 
31-1590777 

Lubricant Inve LZ Enterprises 
34-1563459 34-1502387 

STATEMENT 10 - FORM 1120, PG 4, SCH L, LN IB, BEG 
OTHER CURRENT LIABILITIES - BEGINNING 

LINE 18: OTHER CURRENT LIABILITIES 
ACCRUED PAYROLL 
FEDERAL INCOME TAX PAYABLE 
DIVIDENDS PAYABLE 
STATE INCOME TAX PAYABLE 
STATE TAXES PAYABLE 
SALES TAX PAYABLE 
TAXES - OTHER 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED VACATION 
ACCRUED REBATES 
ACCRUED EXPENSES 
OTHER RESERVES 
OTHER ACCRUALS 
MISCELLANEOUS 
ACCRUED COMMISSIONS 
ACCRUED DISCOtttlTS 
ACCRUED NET HEDGE EXPENSE 
ACCRUED INTEREST PAYABLE 
ACCRUED BONUS 
ACCRUED SELF INSURANCE 
ACCRUED RETIREMENT 
ACCRUED SALES TAX 
ACCRUED REAL PROPERTY TAX 
ACCRUED PERSONAL PROPERTY TAX 

) ACCRUED PENSION 
• ACCRUED PROFIT SHARING 

TOTAL 

298,169 
0 
0 
0 
0 

8,280 
4,600 

0 
0 
0 
0 
0 

. 0 
(1) 
0 

29,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

340,048 

1,073,027 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1,073,027 

0 
0 

• 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

STATEMENT 10 



502 

08/23/2007 - 02:36:35 PM Page 1 of Set 4 
2 006 CONS. FEDERAL 1120 TAX RETURN 

2006CONSRT 
Year: 2006 

LFCA 
57-0685272 

LZ Int Am Corp 
34-1368171 

LIMC 
34-1323089 

STATEMENT 10 - FORM 1120, PG 4, SCH L, LN 18, BEG 
OTHER CURRENT LIABILITIES - BEGINNING 

LINE 18: OTHER CURRENT LIABILITIES 
ACCRUED PAYROLL 
FEDERAL INCOME TAX PAYABLE 
DIVIDENDS PAYABLE 
STATE INCOME TAX PAYABLE 
STATE TAXES PAYABLE 
SALES TAX PAYABLE 
TAXES - OTHER 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED VACATION 
ACCRUED REBATES 
ACCRUED EXPENSES 
OTHER RESERVES 
OTHER ACCRUALS 
MISCELLANEOUS 
ACCRUED COMMISSIONS 
ACCRUED DISCOUNTS 
ACCRUED NET HEDGE EXPENSE 
ACCRUED INTEREST PAYABLE 
ACCRUED BONUS 
ACCRUED SELF INSURANCE 
ACCRUED RETIREMENT 
ACCRUED SALES TAX 
ACCRUED REAL PROPERTY.TAX 

•.. ACCRUED PERSONAL PROPERTY TAX 
..' ACCRUED PENSION 

ACCRUED PROFIT SHARING 

TOTAL 

61,601 
572,531 

0 
0 

34,358 
0 

228,693 
149,625 

0 
0 
0 
0 

314,236 
0 
0 
0 
0 
0 
0 
0 

550,001 
0 

15,698 
2,606 

0 
0 
0 
0 

1,929,349 

849 

849, 

0 
,418 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

418 

0 
5,260,538 

0 
0 
0 
0 

11,000 
0 
0 
0 
0 
0 
0 
0 

148,000 
0 
0 
0 
0 
0 
0 
0 

2,000 
0 
0 
0 
0 
0 

5,421,538 

STATEMENT 10 



503 

0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 3 5 PM 
2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETtJRN 

Page 1 of Set 5 

2 006CONSRT 
'ear: 2006 

LOTC 
51-6146748 

LPS 
58-0678914 

MPP Pipeline 
76-0412052 

STATEMENT 10 - FORM 1120, PG 4, SCH L, LN 18, BEG 
OTHER OJRRENT LIABILITIES - BEGINNING 

LINE 18: OTHER CURRENT LIABILITIES 
ACCRUED PAYROLL 
FEDERAL INCOME TAX PAYABLE 
DIVIDENDS PAYABLE 
STATE INCOME TAX PAYABLE 
STATE TAXES PAYABLE 
SALES TAX PAYABLE 
TAXES - OTHER 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED VACATION 
ACCRUED REBATES 
ACCRUED EXPENSES 
OTHER RESERVES 
OTHER ACCRUALS 
MISCELLANEOUS 
ACCRUED COMMISSIONS 
ACCRUED DISCOUNTS 
ACCRUED NET HEDGE EXPENSE 
ACCRUED INTEREST PAYABLE 
ACCRUED BONUS 
ACCRUED SELF INSURANCE 
ACCRUED RETIREMENT 
ACCRUED SALES TAX 

> ACCRUED REAL PROPERTY TAX 
.! ACCRUED PERSONAL PROPERTY TAX 

ACCRUED PENSION 
ACCRUED PROFIT SHJ^ING 

TOTAL 

170,000 
14,550,153 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

124,000 
0 
0 
0 

144,680 
0 
0 
0 
0 
0 
0 
0 
0 
0 

14,988,833 

0 
1,261,579 

0 
0 

94,033 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

~ 0 
0 
0 

(2,742) 
0 
0 
0 

39,331 

1,392,201 

127 

50 

178, 

0 
,408 

0 
0 
0 
0 

923 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

331 

STATEMENT 10 
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08/23/2007 - 02:36:35 PM 
2006 CONS. FEDERAL 1120 TAX RETURN 

Page 1 of Set 6 

.2006CONSRT 
\ear: 2006 

Nov Intl Inc 
13-4143923 

Noveon 
13-4143915 

Nov China 
31-1567152 

STATEMENT 10 - FORM 1120, PG 4, SCH L, LN 18, BEG 
OTHER CURRENT LIABILITIES - BEGINNING 

LINE 18: OTHER CURRENT LIABILITIES 
ACCRUED PAYROLL 
FEDERAL INCOME TAX PAYABLE 
DIVIDENDS PAYABLE 
STATE INCOME TAX PAYABLE 
STATE TAXES PAYABLE 
SALES TAX PAYABLE 
TAXES - OTHER 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED VACATION 
ACCRUED REBATES 
ACCRUED EXPENSES 
OTHER RESERVES 
OTHER ACCRUALS 
MISCELLANEOUS 
ACCRUED COMMISSIONS 
ACCRtJED DISCOUNTS 
ACCRUED NET HEDGE EXPENSE 
ACCRUED INTEREST PAYABLE 
ACCRUED BONUS 
ACCRUED SELF INSURANCE 
ACCRUED RETIREMENT 
ACCRUED SALES TAX 
ACCRUED REAL PROPERTY TAX 

1 ACCRUED PERSONAL PROPERTY TAX 
•-•• ACCRUED PENSION 

ACCRUED PROFIT SHARING 

TOTAL 

0 
10,197 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

10,197 

1,122,245 
51,141,593 

0 
1,043,204 

0 
0 

6,188,236 
856,243 
963,394 
123,801 

8,458,197 
10,743,896 

0 
0 
0 

12,036,421 
513,280 

0 
0 
0 

355,000 
705,000 

0 
84,842 

1,571,000 
2,485,900 
4,852,018 
1,986,999 

105,242,269 

0 
7,241 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

7,241 

STATEMENT 10 
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0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 3 5 PM 
2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETURN 

Page 1 of Set 7 

2006C0NSRT 
^ar: 2006 

Nov FCC Inc. 
51-0340498 

Hilton Davis 
95-4071292 

Nov Holding 
31-1231785 

STATEMENT 10 - FORM 1120, PG 4, SCH L, LN 18, 6EG 
OTHER CURRENT LIABILITIES - BEGINNING 

LINE 18: OTHER CURRENT LIABILITIES 
ACCRUED PAYROLL 
FEDERAL INCOME TAX PAYABLE 
DIVIDENDS PAYABLE 
STATE INCOME TAX PAYABLE 
STATE TAXES PAYABLE 
SALES TAX PAYABLE 
TAXES - OTHER 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED VACATION 
ACCRUED REBATES 
ACCRUED EXPENSES 
OTHER RESERVES 
OTHER ACCRUALS 
MISCELLANEOUS 
ACCRUED COMMISSIONS 
ACCRUED DISCOUNTS 
ACCRUED NET HEDGE EXPENSE 
•ACCRUED INTEREST PAYABLE 
ACCRUED BONUS 
ACCRtJED SELF INSURANCE 
ACCRUED RETIREMENT 
ACCRUED SALES TAX 

. ACCRUED REAL PROPERTY TAX 
] ACCRUED PERSONAL PROPERTY TAX 

y ACCRUED PENSION 
ACCRUED PROFIT SHARING 

TOTAL 

0 
(1,215,426) 

0 
0 
0 
0 
0 
0 
0 

588,387 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(627,039) 

114,440 
(13,849) 

0 
64,863 

0 
0 
0 

174,795 
0 
0 
0 

5,000 
0 
0 

32,333 
0 
0 
0 
0 
0 
0 
0 
0 

3,852 
73,382 

450,000 
0 
0 

904,816 

(17 

(17, 

0 
,292) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

292) 

STATEMENT 10 



0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 3 5 PM 

2006CONSRT 
> a r : 2 0 0 6 

2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETURN 

Nov I P H o l d i n g N o v K a l a m a . 
5 2 - 2 3 1 0 7 8 7 9 1 - 0 8 6 2 4 2 3 

STATEMENT 10 - FORM 1 1 2 0 , PG 4 , SCH L , LN 1 8 , BEG 
OTHER CURRENT L I A B I L I T I E S - BEGINNING 

506 

Page 1 of Set 

Nov Textile 
56-1767462 

LINE 18: OTHER CURRENT LIABILITIES 
ACCRUED PAYROLL 
FEDERAL INCOME TAX PAYABLE 
DIVIDENDS PAYABLE 
STATE INCOME TAX PAYABLE 
STATE TAXES PAYABLE 
SALES TAX PAYABLE 
TAXES - OTHER 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED VACATION 
ACCRUED REBATES 
ACCRUED EXPENSES 
OTHER RESERVES 
OTHER ACCRUALS 
MISCELLANEOUS 

. ACCRUED COMMISSIONS 
ACCRUED DISCOUNTS 
ACCRUED NET HEDGE EXPENSE 
ACCRUED INTEREST PAYABLE 
ACCRUED BONUS 
ACCRUED SELF INSURANCE 
ACCRUED RETIREMENT 
ACCRUED SALES TAX 

-.. ACCRUED REAL PROPERTY TAX 
j ACCRUED PERSONAL PROPERTY TAX 

,.••• ACCRUED PENSION 
ACCRUED PROFIT SHARING 

TOTAL 

0 
(6,037,231) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(5,037,231) 

141,223 
3,801,694 

0 
27,642 

0 
7,552 

78,381 
633,314 

0 
160,000 

0 
558,528 

0 
0 

761,582 
0 

63,485 
0 
0 
0 
0 
0 
0 
0 

541,248 
0 
0 
0 

6,774,649 

58,508 
177,987 

0 
(5,992) 

0 
514 

0 
59,854 

0 
0 
0 

51,662 
0 
0 

88,176 
0 
0 
0 
0 
0 
0 
0 
0 
0 

58,153 
60,000 

0 
0 

549,062 

STATEMENT 10 
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2006CONSRT 
Year: 2006 

2006 CONS. FEDERAL 1120 TAX RETURN 

Perf Materials 
51-0408646 

507 
Page 1 of Set 9 

STATEMENT 10 - FORM 1120, PG 4, SCH L, LN 18, BEG 
OTHER CURRENT LIABILITIES - BEGINNING 

LINE 18: OTHER CURRENT LIABILITIES 
ACCRUED PAYROLL 
FEDERAL INCOME TAX PAYABLE 
DIVIDENDS PAYABLE 
STATE INCOME TAX PAYABLE 
STATE TAXES PAYABLE 
SALES TAX PAYABLE 
TAXES - OTHER 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
•ACCRUED ENVIRONMENTAL 
ACCRUED VACATION 
ACCRUED REBATES 
ACCRUED EXPENSES 
OTHER RESERVES 
OTHER ACCRUALS 
MISCELLANEOUS 
ACCRUED COMMISSIONS 
ACCRUED DISCOUNTS 
ACCRUED NET HEDGE EXPENSE 
ACCRUED INTEREST PAYABLE 
ACCRUED BONUS 
ACCRUED SELF INSURANCE 
ACCRUED RETIREMENT 
ACCRUED SALES TAX 
ACCRUED REAL PROPERTY TAX 
ACCRUED PERSONAL PROPERTY TAX " 
ACCRUED PENSION 
ACCRUED PROFIT SHARING 

TOTAL 

I 

5,609,603 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

5,509,603 

STATEMENT 10 
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2006CONSRT 
"jar: 2006 

2006 CONS. FEDERAL 1120 TAX RETURN 

508 

Page 1 of Set 1 

Total Consol Elims Subtotal 

STATEMENT 11 - FORM 112 0, PG 4, SCH L, LN 21, BEG 
OTHER LIABILITIES - BEGINNING 

LINE 21: OTHER LIABILITIES 
FED DEFERRED INC TAXES - NONCURRENT 
ST DEFERRED TAXES PAYABLE - NONCURR 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED FASB 106 
INTERCOMPANY PAYABLE 
OTHER ACCRUALS 
MISCELLANEOUS 
DEFERRED COMPENSATION 
ROUNDING ADJUSTMENT 
ACCRUED PENSION 
INTERCO PAY MISCELLANEOUS 
INTERCO PAY 1500 West Elizabeth Ave 
INTERCO PAY CSI (Noveon Division) 
INTERCO PAY CPI Engineering Service 
INTERCO PAY Gateway Additive Co. 
INTERCO PAY Lanzhou LZ Lanlian Add 
INTERCO PAY LZ A.G. 

INTERCO PAY LZ Adibis (UK) Limited 
INTERCO PAY LZ Australia 
INTERCO PAY LZ Canada Limited 
INTERCO PAY Lubrizol Corp 
INTERCO PAY LZ Deutschland GmbH 
INTERCO PAY LZ Deutschland (Rit 

] INVALID ACCT 
./ INTERCO PAY LZ do Brasil Aditivos 

INTERCO PAY LZ Enterprises, Inc. 
INTERCO PAY LZ Espanola, S.A. 
INTERCO PAY LZ Foam Control Add 
INTERCO PAY LZ France, SAS 
INTERCO PAY LZ Gesellschaft m.b,H.^ 
INTERCO PAY LZ Inter-Americas Corp 
INTERCO PAY LZ Intl Management Corp 
INTERCO PAY LZ International, Inc. 
INTERCO PAY LZ Italiana, S.p.A. 
INTERCO PAY LZ Japan, Limited 
INTERCO PAY LZ Korea 
INTERCO PAY LZ Limited (UK) 
INTERCO PAY LZ Overseas Trading Corp 
INTERCO PAY LZ Performance Systems 
INTERCO PAY LZ Perf Systems Ltd (UK) 
INTERCO PAY LZ South Africa (Pty.) 
INTERCO PAY LZ Southeast Asia Pte. 
INTERCO PAY MPP Pipeline Corp. 
INTERCO PAY NV (Shanghai) Co. Ltd. 
INTERCO PAY NV Brasil Ltda. 
INTERCO PAY Diamalt GmbH & Co 
INTERCO PAY NV Diamalt Private Ltd 
INTERCO PAY NV Europe Coordination 
INTERCO PAY NV FCC, Inc. 
INTERCO PAY NV Hilton Davis, Inc. 
INTERCO PAY NV Holding Corporation 
INTERCO PAY NV Hong Kong Limited 
INTERCO PAY NV International, Inc. 
INTERCO PAY NV IP Holdings Corp 
INTERCO PAY NV Kalama, Inc. 
INTERCO PAY NV Malaysia Sdn. Bhd 
INTERCO PAY NV Resin BV 
INTERCO PAY NV Textile Chemicals, I 

, INTERCO PAY NV UK Limited 
j INTERCO PAY Noveon, Inc. 
INTERCO PAY Performance Materials I 
INTERCO PAY Shanghai LZ Int Trading 

TOTAL 

86,668,794 
3,979,566 

118,035,209 
1,958,077 
15,559,171 
4,830,632 

54,000 
8,232,875 
630,774 

23,046,419 
791 

29,674,982 
21,654,581 

0 
0 
0 
0 

455,638 
5,937 

0 
6,319 

1,548,130 
0 

208,055 
598,656 
58,895 
465,130 

0 
8,000 

0 
1,708,931 

86,087 
0 
0 

1,702,310 
83,169 

1,019,664 
0 

4,546,890 
0 
0 

10,358 
41,947 

25,159,805 
0 

13,472 
119,452 

23,775,756 
90,953 

851,500 
0 
0 
0 

4,913 
0 
0 
0 

7,497 
1,118 

0 
2 
0 
0 

9,413 

377,913,879 

0 
0 
0 
0 
0 
0 
0 
0 

(228,481) 
0 
0 
0 

(245,240,475) 
(17,854) 

(12,742,612) 
(584,175,446) 
(11,876,726) 

0 
0 

(143,426) 
0 
0 

(304,237,605) 
0 
0 
0 
0 

(2,708,599) 
0 

(10,673,553) 
0 
0 

(2,755,672) 
(251,143,992) 

0 
0 
0 

(12,341) 
0 

(432,862,581) 
(17,278,869) 

0 
0 
0 

(8,079,777) 
0 
0 
0 
0 
0 

(78,116,328) 
(146,144,555) 

(24,313) 
0 

(946,750,476) 
(1,065,156) 

(47,882,948) 
0 
0 

(102,356,194) 
0 

(723,802,149) 
(137,668,353) 

0 

(4,067,989,481) 

85,668,794 
3,979,566 

118,035,209 
1,958,077 

16,559,171 
4,830,632 

54,000 
8,232,875 
859,255 

23,046,419 
791 

29,674,982 
266,895,056 

17,854 
12,742,612 

584,175,446 
11,876,726 

455,638 
5,937 

143,426 
6,319 

1,548,130 
304,237,605 

208,066 
598,656 
58,895 

465,130 
2,708,599 

8,000 
10,673,553 
1,708,931 

86,087 
2,756,672 

251,143,992 
1,702,310 

83,169 
1,019,564 

12,341 
4,546,890 

432,862,581 
17,278,869 

10,358 
41,947 

25,159,805 
8,079,777 

13,472 
119,452 

23,775,755 
90,953 

851,500 
78,116,328 

146,144,555 
24,313 
4,913 

946,750,476 
1,055,156 

47,882,948 
7,497 
1,118 

102,356,194 
2 

723,802,149 
137,668,353 

9 , 413 

4,445,903,360 

STATEMENT 11 
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2.006CONSRT 
•;ar: 200S 

Lubrizol 
34-0357600 

1500 W Eliz 
22-3838065 

CPI 
38-2050864 

STATEMENT 11 - FORM 1120, PG 4, SCH L, LN 21, BEG 
OTHER LIABILITIES - BEGINNING 

LINE 21t OTHER LIABILITIES 
FED DEFERRED INC TAXES - NONCURRENT 
ST DEFERRED TAXES PAYABLE - NONCURR 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED FASB 106 
INTERCOMPANY PAYABLE 
OTHER ACCRUALS 
MISCELLANEOUS 
DEFERRED COMPENSATION 
ROUNDING ADJUSTMENT 
ACCRtreO PENSION 
INTERCO PAY MISCELLANEOUS 
INTERCO PAY 1500 West Elizsibeth Ave 
INTERCO PAY CSI (Noveon Division) 
INTERCO PAY CPI Engineering Service 
INTERCO PAY Gateway Additive Co. 
INTERCO PAY Lanzhou LZ Lanlian Add 
•INTERCO PAY LZ A.G-
INTERCO PAY LZ Adibis (UK) Limited 
INTERCO PAY LZ Australia 
INTERCO PAY LZ Canada Limited 
INTERCO PAY Lubrizol Corp 
INTERCO PAY LZ Deutschland GmbH 

.. INTERCO PAY LZ Deutschland (Rit 
j INVALID ACCT 
INTERCO PAY LZ do Brasil Aditivos 
INTERCO PAY LZ Enterprises, Inc. 
INTERCO PAY LZ Espanola, S.A. 
INTERCO PAY LZ Foam Control Add 
INTERCO PAY LZ France, SAS 
INTERCO PAY LZ Gesellschaft m.b.H. 
INTERCO PAY LZ Inter-Americas Corp 
INTERCO PAY LZ Intl Management Corp 
INTERCO PAY LZ International, Inc. 
INTERCO PAY LZ Italiana, S.p.A. 
INTERCO PAY LZ Japan, Limited 
INTERCO PAY LZ Korea 
INTERCO PAY LZ Limited (UK) 
INTERCO PAY LZ Overseas Trading Corp 
INTERCO PAY LZ Performance Systems 
INTERCO PRY LZ Perf Systems Ltd (UK) 

• INTERCO PAY LZ South Africa (Pty.) 
INTERCO PAY LZ Southeast Asia Pte. 

•INTERCO PAY MPP Pipeline Corp. 
INTERCO PAY NV (Shanghai) Co. Ltd, 
INTERCO PAY NV Brasil Ltda. 
INTERCO PAY Diamalt GmbH & Co 
INTERCO PAY NV Diamalt Private Ltd 
INTERCO PAY NV Europe Coordination 
INTERCO PAY NV FCC, Inc. 
INTERCO PAY NV Hilton Davis, Inc. 
INTERCO PAY NV Holding Corporation 
INTERCO PAY NV Hong Kong Limited 
INTERCO PAY NV International, Inc. 
INTERCO PAY NV IP Holdings Corp 
INTERCO PAY NV Kalama, Inc. 
INTERCO PAY NV Malaysia Sdn. Bhd 
INTERCO PAY NV Resin BV 
INTERCO PAY NV Textile Chemicals, I 
,INTERCO PAY NV UK Limited 
)INTERCO PAY Noveon, Inc. 

•• INTERCO PAY Performance Materials I 
INTERCO PAY Shanghai LZ Int Trading 

TOTAL 

90,194,372 
(2,655,015) 

118,002,651 
0 

7,639,880 
0 
0 

6,247,877 
0 

23,045,419 
0 
0 

772,107 
17,854 

12,742,612 
584,175,446 
11,876,726 

455,638 
0 
0 

6,319 
1,548,130 

20,530 
0 

598,656 
58,895 

434,779 
2,708,599 

0 
10,439,822 
1,708,931 

0 
2,756,672 

251,143,992 . 
1,672,190 

0 
500,907 
12,341 

2,394,919 
432,862,581 
17,278,869 

10,358 
41,947 
99,796 

8,079,777 
0 
0 
0 
0 

111,440 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

484,827,284 
0 

9,413 

2,071,843,714 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

5 1 3 , 7 6 8 
0 
0 
0 
0 
0 
0 
0 
0 
0 
1 
0 
0 
0 
0 
0 
0 
0 

. 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

513,769 

STATEMENT 11 
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Gateway 
31-1590777 

Lubricant Inve LZ Enterprises 
34-1563459 34-1502387 

STATEMENT 11 - FORM 1120, PG 4, SCH L, LN 21, BEG 
OTHER LIABILITIES - BEGINNING 

) 

LINE 21: OTHER LIABILITIES 
FED DEFERRED INC TAXES - NONCURRENT 
.ST DEFERRED TAXES PAYABLE - NONCURR 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED EIWIRONMENTAL 
• ACCRUED FASB 106 
INTERCOMPANY PAYABLE 
OTHER ACCRUALS 
MISCELLANEOUS 
DEFERRED COMPENSATION 
ROimDING ADJUSTMENT 
ACCRUED PENSION 
INTERCO PAY MISCELLANEOUS 
INTERCO PAY 1500 West Elizabeth Ave 
INTERCO PAY CSI (Noveon Division) 
INTERCO PAY CPI Engineering Service 
INTERCO PAY Gateway Additive Co. 
INTERCO PAY Lanzhou LZ Lanlian Add 
INTERCO PAY LZ A.G. 

INTERCO PAY LZ Adibis (UK) Limited 
INTERCO PAY LZ Australia 
INTERCO PAY LZ Canada Limited 
INTERCO PAY Lubrizol Corp 
INTERCO PAY LZ Deutschland GmbH 
INTERCO PAY LZ Deutschland (Rit 
INVALID ACCT 
INTERCO PAY LZ do Brasil Aditivos 
INTERCO PAY LZ Enterprises, Inc. 
INTERCO PAY LZ Espanola, S.A. 
INTERCO PAY LZ Foam Control Add 
INTERCO PAY LZ France, SAS 
INTERCO PAY LZ Gesellschaft m.b.H. 
INTERCO PAY LZ Inter-Americas Corp 
INTERCO PAY LZ Intl Management Corp 
INTERCO PAY LZ International, Inc. 
INTERCO PAY LZ Italiana, S,p,A. 
INTERCO PAY LZ Japan, Limited 
INTERCO PAY LZ Korea 
INTERCO PAY LZ Limited (UK) 
INTERCO PAY LZ Overseas Trading Corp 
INTERCO PAY LZ Performance Systems 
INTERCO PAY LZ Perf Systems Ltd (UK) 
INTERCO PAY LZ South Africa (Pty.) 
INTERCO PAY LZ Southeast Asia Pte, 
INTERCO PAY MPP Pipeline Corp. 
INTERCO PAY NV (Shanghai) Co. Ltd. 
INTERCO PAY NV Brasil Ltda. 
INTERCO PAY Diamalt GmbH & Co 
INTERCO PAY NV Diamalt Private Ltd 
INTERCO PAY NV Europe Coordination 
INTERCO PAY NV FCC, Inc. 
INTERCO PAY NV Hilton Davis, Inc. 
INTERCO PAY NV Holding Corporation 
INTERCO PAY NV Hong Kong Limited 
INTERCO PAY NV International, Inc. 
INTERCO PAY IW IP Holdings Corp 
INTERCO PAY NV Kalama, Inc. 
INTERCO PAY NV Malaysia Sdn. Bhd 
INTERCO PAY NV Resin BV 
INTERCO PAY NV Textile Chemicals, I 
INTERCO PAY NV UK Limited 

;INTERCO PAY Noveon, Inc. 
•' INTERCO PAY Performance Materials I 
INTERCO PAY Shanghai LZ Int Trading 

TOTAL 

(804,998) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

( 6 2 , 3 4 3 ) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(804,998) (62,343) 

STATEMENT 11 
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2006CONSRT 
'•'ear: 2006 

LFCA 
57-0686272 

LZ Int Am Corp 
34-1368171 

LIMC 
34-1323089 

STATEMENT 11 - FORM 1120, PG 4, SCH L, LN 21, BEG 
OTHER LIABILITIES - BEGINNING 

LINE 21: OTHER LIABILITIES 
FED DEFERRED INC TAXES - NONCURRENT 
ST DEFERRED TAXES PAYABLE - NONCURR 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED FASB 106 
INTERCOMPANY PAYABLE 
OTHER ACCRUALS 
MISCELLANEOUS 
DEFERRED COMPENSATION 
ROUNDING ADJUSTMENT 
ACCRUED PENSION 
INTERCO PAY MISCELLANEOUS 
INTERCO PAY 1500 West Elizabeth Ave 
INTERCO PAY CSI (Noveon Division) 
INTERCO PAY CPI Engineering Service 
INTERCO PAY Gateway Additive Co. 
INTERCO PAY Lanzhou LZ Lanlian Add 
INTERCO PAY LZ A.G. 
INTERCO PAY LZ Adibis (UK) Limited 
INTERCO PAY LZ Australia 
INTERCO PAY LZ Canada Limited 
INTERCO PAY Lubrizol Corp 
INTERCO PAY LZ Deutschland GmbH 
INTERCO PAY LZ Deutschland (Rit 

\ INVALID ACCT 

'' INTERCO PAY LZ do Brasil Aditivos 
INTERCO PAY LZ Enterprises, Inc. 
INTERCO PAY LZ Espanola, S.A. 
•INTERCO PAY LZ Foam Control Add 
INTERCO PAY LZ France, SAS 
INTERCO PAY LZ Gesellschaft m.b.H. 
INTERCO PAY LZ Inter-Americas Corp 
INTERCO PAY LZ Intl Management Corp 
INTERCO PAY LZ International, Inc. 
INTERCO PAY LZ Italiana, S.p.A. 
INTERCO PAY LZ Japan, Limited 
INTERCO PAY LZ Korea 
INTERCO PAY LZ Limited (UK) 
INTERCO PAY LZ Overseas Trading Corp 
INTERCO PAY LZ Performance Systems 
INTERCO PAY LZ Perf Systems Ltd (UK) 
INTERCO PAY LZ South Africa (Pty.) 
INTERCO PAY LZ Southeast Asia Pte, 
INTERCO PAY MPP Pipeline Corp, 
INTERCO PAY NV (Shanghai) Co, Ltd, 
INTERCO PAY NV Brasil Ltda, 
INTERCO PAY Diamalt GmbH & Co 
INTERCO PAY NV Diamalt Private Ltd 
INTERCO PAY NV Europe Coordination 
INTERCO PAY NV FCC, Inc, 
INTERCO PAY NV Hilton Davis, Inc. 
INTERCO PAY NV Holding Corporation 
INTERCO PAY NV Hong Kong Limited 
INTERCO PAY NV International, Inc, 
INTERCO PAY NV IP Holdings Corp 
INTERCO PAY NV Kalama, Inc. 
INTERCO PAY NV Malaysia'Sdn. Bhd 
INTERCO PAY NV Resin BV 
INTERCO PAY NV Textile Chemicals, I 
INTERCO PAY NV UK Limited 

j INTERCO PAY Noveon, Inc. 
. •' INTERCO PAY Performance Materials I 

INTERCO PAY Shanghai LZ Int Trading 

TOTAL 

1,381,521 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

31,837,542 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

12,252 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

59,486 
0 
0 
0 
0 
0 
0 

645,000 
0 
0 

790 
0 

(238,06i: 
0 
0 
0 
0 
0 

5,937 
143,426 

0 
0 

230,715,498 
208,066 

0 
0 

30,351 
0 

8,000 
0 
0 

86,087 
0 
0 

30,120 
83,169 

513,476 
0 

1,671,574 
0 
0 
0 
0 

25,060,009 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

33,231,315 259,022,928 

STATEMENT 11 
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2006CONSRT 
Year: 2006 

LOTC 
51-6146748 

LPS 
58-0678914 

MPP Pipeline 
76-0412052 

STATEMENT 11 - FORM 1120, PG 4, SCH L, LN 21, BEG 
OTHER LIABILITIES - BEGINNING 

LINE 21: OTHER LIABILITIES 
FED DEFERRED INC TAXES - NONCURRENT 
ST DEFERRED TAXES PAYABLE - NONCURR 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED FASB 105 
INTERCOMPANY PAYABLE 
OTHER ACCRUALS 
MISCELLANEOUS 
DEFERRED COMPENSATION 
ROUNDING ADJUSTMENT 
ACCRUED PENSION 
INTERCO PAY MISCELLANEOUS 
INTERCO PAY 1500 West Elizabeth Ave 
INTERCO PAY CSI (Noveon Division) 
INTERCO PAY CPI Engineering Service 
INTERCO PAY Gateway Additive Co. 
INTERCO PAY Lanzhou LZ Lanlian Add 
INTERCO PAY LZ A.G. 

INTERCO PAY LZ Adibis (UK) Limited 
INTERCO PAY LZ Australia 
INTERCO PAY LZ Canada Limited 
INTERCO PAY Lubrizol Corp 
INTERCO PAY LZ Deutschland GmbH 
INTERCO PAY LZ Deutschland (Rit 

\ INVALID ACCT 
•' INTERCO PAY LZ do Brasil Aditivos 

INTERCO PAY LZ Enterprises, Inc. 
INTERCO PAY LZ Espanola, S.A. 
INTERCO PAY LZ Foam Control Add 
INTERCO PAY LZ France, SAS 
INTERCO PAY LZ Gesellschaft m.b.H. 
INTERCO PAY LZ Inter-Americas Corp 
INTERCO PAY LZ Intl Management Corp 
INTERCO PAY LZ International, Inc, 
INTERCO PAY LZ Italiana, S.p,A, 
INTERCO PAY LZ Japan, Limited 
INTERCO PAY LZ Korea 
INTERCO PAY LZ Limited (UK) 
INTERCO PAY LZ Overseas Trading Corp 
INTERCO PAY LZ Performance Systems 
INTERCO PAY LZ Perf Systems Ltd (UK) 
INTERCO PAY LZ South Africa (Pty.) 
INTERCO PAY LZ Southeast Asia Pte. 
INTERCO PAY MPP Pipeline Corp. 
INTERCO PAY NV (Shanghai) Co. Ltd. 
INTERCO PAY NV Brasil Ltda. 
INTERCO PAY Diamalt GmbH & Co 
INTERCO PAY NV Diamalt Private Ltd 
INTERCO PAY NV Europe Coordination 
INTERCO PAY NV FCC, Inc. 
INTERCO PAY NV Hilton Davis, Inc. 
INTERCO PAY NV Holding Corporation 
INTERCO PAY NV Hong Kong Limited 
INTERCO PAY NV International, Inc. 
INTERCO PAY NV IP Holdings Corp 
INTERCO PAY NV Kalama, Inc. 
INTERCO PAY NV Malaysia Sdn. Bhd 
INTERCO PAY NV Resin BV 
INTERCO PAY NV Textile Chemicals, I 
INTERCO PAY NV UK Limited 

'j INTERCO PAY Noveon, Inc. 
•' INTERCO PAY Performance Materials I 

INTERCO PAY Shanghai LZ Int Trading 

TOTAL 

928,459 
0 
0 
0 
0 
0 

54,000 
1,340,000 

1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

36,584 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

4 0 5 , 9 5 8 
0 
0 
0 
0 
0 
0 
0 

(1 ) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

4 , 1 1 4 , 8 1 2 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

.2,359,044 4,520,769 

STATEMENT 11 
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513 
Page 1 of Set 6 

2006CONSRT 
Year: 2006 

Nov Intl Inc 
13-4143923 

Noveon 
13-4143915 

Nov China 
31-1567152 

STATEMENT 11 - FORM 1120, PG 4, SCH L, LN 21, BEG 
OTHER LIABILITIES - BEGINNING 

LINE 21: OTHER LIABILITIES 
FED DEFERRED INC TAXES - NONCURRENT 
ST DEFERRED TAXES PAYABLE - NONCURR 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED FASB 106 
INTERCOMPANY PAYABLE 
OTHER ACCRUALS 
MISCELLANEOUS 
DEFERRED COMPENSATION 
ROUNDING ADJUSTMENT 
ACCRUED PENSION 
INTERCO PAY MISCELLANEOUS 
INTERCO PAY ISOO West Elizabeth Ave 
INTERCO PAY CSI (Noveon Division) 
INTERCO PAY CPI Engineering Service 
INTERCO PAY Gateway Additive Co, 
INTERCO PAY Lanzhou LZ Lanlian Add 
INTERCO PAY LZ A,G, 
INTERCO PAY LZ Adibis (UK) Limited 
INTERCO PAY LZ Australia 
INTERCO PAY LZ Canada Limited 
INTERCO PAY Lubrizol Corp 
INTERCO PAY LZ Deutschland GmbH 
INTERCO PAY LZ Deutschland (Rit 

., INVALID ACCT 
j INTERCO PAY LZ do Brasil Aditivos 

INTERCO PAY LZ Enterprises, Inc, 
INTERCO PAY LZ Espanola, S,A. 
INTERCO PAY LZ Foam Control Add J 
INTERCO PAY LZ France, SAS 
INTERCO PAY LZ Gesellschaft m.b.H. 
INTERCO PAY LZ Inter-Americas Corp 
INTERCO PAY L2 Intl Management Corp 
INTERCO PAY LZ International, Inc. 
INTERCO PAY LZ Italiana, S.p.A. 
INTERCO PAY LZ Japan, Limited 

' INTERCO PAY LZ Korea 
INTERCO PAY LZ Limited (UK) 
INTERCO PAY LZ Overseas Trading Corp 
INTERCO PAY LZ Performauice Systems 
INTERCO PAY LZ Perf Systems Ltd (UK) 
INTERCO PAY LZ South Africa (Pty.) 
INTERCO PAY LZ Southeast Asia Pte. 
INTERCO PAY MPP Pipeline Corp. 
INTERCO PAY NV (Shanghai) Co, Ltd. 
INTERCO PAY NV Brasil Ltda. 
INTERCO PAY Diamalt GmbH & Co 
INTERCO PAY NV Diamalt Private Ltd 
INTERCO PAY NV Europe Coordination 
INTERCO PAY NV FCC, Inc. 
INTERCO PAY NV Hilton Davis, Inc. 
INTERCO PAY NV Holding Corporation 
INTERCO PAY NV Hong Kong Limited 
INTERCO PAY NV International, Inc. 
INTERCO PAY NV IP Holdings Corp 
INTERCO PAY NV Kalama, Inc. 
INTERCO PAY NV Malaysia Sdn. Bhd 
INTERCO PAY NV Resin BV 
INTERCO PAY NV Textile Chemicals, I 
INTERCO PAY NV UK Limited 

. INTERCO PAY Noveon, Inc. 

.1 INTERCO PAY Performance Materials I 
., •• INTERCO PAY Shanghai LZ Int Trading 

TOTAL 

(18,347,019) 
(1,036) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

• 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

• 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(18,348,055) 

23,779,878 
6,535,617 

0 
1,958,077 

653,195 
1,502,656 

0 
0 

859,255 
0 
0 

29,674,982 
50,323 

0 
0 
0 
0 
0 
0 
0 
0 
0 

37,549,223 
0 
0 
0 
0 
0 
0 

233,731 
0 
0 
0 
0 
0 
0 

5,281 
0 

480,397 
0 
0 
0 
0 
0 
0 

13,472 
119,452 

981 
90,953 

740,060 
0 

144,970,785 
24,313 

0 
946,750,476 

1,065,156 
0 

7,497 
1,118 

100,181, 889 
2 
0 

137,668,353 
0 

1,435,017,122 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

4, 913 
0 
0 
0 
0 
0 
0 
0 

715,665 
0 
0 

720,576 

STATEMENT 11 
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0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 3 6 PM 
2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETURN 

Page 1 of Set 7 

2006CONSRT 
"ear: 2006 

Nov FCC Inc. 
51-0340498 

Hilton Davis 
95-4071292 

Nov Holding 
31-1231785 

STATEMENT 11 - FORM 1120, PG 4, SCH L, LN 21, BEG 
OTHER LIABILITIES - BEGINNING 

LINE 21: OTHER LIABILITIES 
FED DEFERRED INC TAXES - NONCURRENT 
ST DEFERRED TAXES PAYABLE - NONCURR 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED FASB 106 
INTERCOMPANY PAYABLE 
OTHER ACCRUALS 
MISCELLANEOUS 
DEFERRED COMPENSATION 
ROUNDING ADJUSTMENT 
ACCRUED PENSION 
INTERCO PAY MISCELLANEOUS 
INTERCO PAY 1500 West Elizabeth Ave 
INTERCO PAY CSI (Noveon Division) 
INTERCO PAY CPI Engineering Service 
INTERCO PAY Gateway Additive Co. 
INTERCO PAY Lanzhou LZ Lanlian Add 
INTERCO PAY LZ A.G. 
INTERCO PAY LZ Adibis (tJK) Limited 
INTERCO PAY LZ Australia 
INTERCO PAY LZ Canada Limited 
INTERCO PAY Lubrizol Corp 
INTERCO PAY LZ Deutschland GmbH 
INTERCO PAY LZ Deutschland (Rit 

'•'. INVALID ACCT 
.' INTERCO PAY LZ do Brasil Aditivos 
INTERCO PAY LZ Enterprises, Inc. 

.INTERCO PAY LZ Espanola, S.A. 
INTERCO PAY L2 Foam Control Add 
INTERCO PAY LZ France, SAS 
INTERCO PAY LZ Gesellschaft m.b.H. 
INTERCO PAY LZ Inter-Americas Corp 
INTERCO PAY LZ Intl Management Corp 
INTERCO PAY LZ International, Inc. 
INTERCO PAY LZ Italiana, S.p.A, 
INTERCO PAY LZ Japan, Limited 
INTERCO PAY LZ Korea 
INTERCO PAY LZ Limited (UK) 
INTERCO PAY LZ Overseas Trading Corp 
INTERCO PAY LZ Performance Systems 
INTERCO PAY LZ Perf Systems Ltd (UK) 
INTERCO PAY LZ South Africa (Pty.) 
INTERCO PAY-LZ Southeast Asia Pte. 
INTERCO PAY MPP Pipeline Corp. 
INTERCO PAY NV (Shanghai) Co. Ltd. 
INTERCO PAY NV Brasil Ltda. 
INTERCO PAY Diamalt GmbH & Co 
INTERCO PAY NV Diamalt Private Ltd 
INTERCO PAY NV Europe Coordination 
INTERCO PAY NV FCC, Inc. 
INTERCO PAY NV Hilton Davis, Inc. 
INTERCO PAY NV Holding Corporation 
INTERCO PAY NV Hong Kong Limited 
INTERCO PAY NV International, Inc. 
INTERCO PAY NV IP Holdings Corp 
INTERCO PAY NV Kalama, Inc, 
INTERCO PAY NV Malaysia Sdn. Bhd 
INTERCO PAY NV Resin BV 
INTERCO PAY NV Textile Chemicals, I 
INTERCO PAY NV UK Limited 
iINTERCO PAY Noveon, Inc. 

..•'INTERCO PAY Performance Materials I 
INTERCO PAY Shanghai LZ Int Trading 

TOTAL 

(6,074,458) 
0 
0 
0 

8,266,095 
3,327,976 

0 
0 
0 
0 
0 
0 

9,991,725 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

23,774,775 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

37,433,731 
0 
0 

76,719.845 

(10,724,448) 
0 
0 
0 
0 
0 
0 
(2) 
0 
0 
0 
0 

171,534,419 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

55,787,696 
0 
0 
0 
0 
0 
0 
0 
0 

712,570 
0 

16,651,274 
0 
0 

233,961,509 

{2C 

4,183, 

4,162, 

),943) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

189 
0 
0 

246 

STATEMENT 11 
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2 006 CONS. FEDERAL 1120 TAX RETURN 

Page 1 of Set 

2006CONSRT 
Year: 2006 
\ 

Nov IP Holding 
52-2310787 

Nov Kalama 
91-0862423 

Nov Textile 
56-1767462 

STATEMENT 11 - FORM 1120, PG 4, SCH L, LN 21, BEG 
OTHER LIABILITIES - BEGINNING 

LINE 21: OTHER LIABILITIES 
FED DEFERRED INC TAXES - NONCURRENT 
ST DEFERRED TTVXES PAYABLE - NONCURR 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED FASB 106 
INTERCOMPANY PAYABLE 
OTHER ACCRUALS 
MISCELLANEOUS 
DEFERRED COMPENSATION 
ROUNDING ADJUSTMENT 
ACCRUED PENSION 
INTERCO PAY MISCELLANEOUS 
INTERCO PAY 1500 West Elizabeth Ave 
INTERCO PAY CSI (Noveon Division) 
INTERCO PAY CPI Engineering Service 
INTERCO PAY Gateway Additive Co. 
INTERCO PAY Lanzhou LZ Lanlian Add 
INTERCO PAY LZ A.G. 
INTERCO PAY LZ Adibis (UK) Limited 
INTERCO PAY LZ Australia 
INTERCO PAY LZ Canada Limited 
INTERCO PAY Lubrizol Corp 
INTERCO PAY LZ Deutschland GmbH 
INTERCO PAY LZ Deutschland (Rit 

\ INVALID ACCT 
,.' INTERCO PAY LZ do Brasil Aditivos 

INTERCO PAY LZ Enterprises, Inc. 
INTERCO PAY LZ Espanola, S.A, 
INTERCO PAY LZ Foam Control Add 
INTERCO PAY LZ France, SAS 
INTERCO PAY LZ Gesellschaft m.b.H. 

Inter-Americas Corp 
Intl Management Corp 
International, Inc. 
Italiana, S.p.A. 

INTERCO PAY LZ 
INTERCO PAY LZ 
INTERCO PAY LZ 
INTERCO PAY LZ 
INTERCO PAY LZ Japan, Limited 
INTERCO PAY LZ Korea 
INTERCO PAY LZ Limited (UK) 
INTERCO PAY LZ Overseas Trading Corp 
INTERCO PAY L2 Performance Systems 
INTERCO PAY LZ Perf Systems Ltd (UK) 
INTERCO PAY LZ South Africa (Pty.) 
INTERCO PAY LZ Southeast Asia Pte. 
INTERCO PAY MPP Pipeline Corp. 
INTERCO PAY NV (Shanghai) Co. Ltd. 
INTERCO PAY NV Brasil Ltda. 
INTERCO PAY Diamalt GmbH & Co 
INTERCO PAY NV Diamalt Private Ltd 
INTERCO PAY NV Europe Coordination 
INTERCO PAY NV FCC, Inc, 
INTERCO PAY NV Hilton Davis, Inc. 
INTERCO PAY NV Holding Corporation 
INTERCO PAY NV Hong Kong Limited 
INTERCO PAY NV International, Inc. 
INTERCO PAY NV IP Holdings Corp 
INTERCO PAY NV Kalama, Inc. 
INTERCO PAY NV Malaysia Sdn. Bhd 
INTERCO PAY NV Resin BV 
INTERCO PAY NV Textile Chemicals, I 
INTERCO PAY NV UK Limited 
INTERCO PAY Noveon, Inc. 
INTERCO PAY Performance Materials I 
INTERCO PAY Shanghai LZ Int Trading 

TOTAL 

2,866,618 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

59 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

75,442,580 
0 
0 

(109,727) 
0 

32,558 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1,173,770 
0 
0 
0 
0 

47,882,948 
0 
0 

1,461,735 
0 

3,768,184 
0 
0 

2,682,670 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

84,784,484 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

22,328,632 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

731,406 
0 
0 

178,309,257 54,209,468 110,527,192 

STATEMENT 11 
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Oa/23/2007 - 02:36:36 PM Page 1 of Set 9 

2006 CONS. FEDERAL 112 0 TAX RETURN 

2006CONSRT 
'fear: 2006 

Perf Materials 
51-0408546 

STATEMENT 11 - FORM 1120, PG 4, SCH L, LN 21, BEG 
OTHER LIABILITIES - BEGINNING 

LINE 21: OTHER LIABILITIES 
FED DEFERRED INC TAXES - NONCURRENT 
ST DEFERRED TAXES PAYABLE - NONCURR 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED FASB 106 
INTERCOMPANY PAYABLE 
OTHER ACCRUALS 
MISCELLANEOUS 
DEFERRED COMPENSATION 
ROtJNDING ADJUSTMENT 
ACCRUED PENSION 
INTERCO PAY MISCELLANEOUS 
INTERCO PAY 1500 West Elizabeth Ave 
INTERCO PAY CSI (Noveon Division) 
INTERCO PAY CPI Engineering Service 
INTERCO PAY Gateway Additive Co. 
INTERCO PAY Lanzhou LZ Lanlian Add 
•INTERCO PAY LZ A.G. 
INTERCO PAY LZ Adibis (UK) Limited 
INTERCO PAY LZ Australia 
INTERCO PAY LZ Canada Limited 
INTERCO PAY Lubrizol Corp 
INTERCO PAY LZ Deutschland GmbH 

. INTERCO PAY LZ Deutschland (Rit 
I INVALID ACCT 

INTERCO PAY LZ do Brasil Aditivos 
INTERCO PAY LZ Enterprises, Inc. 
INTERCO PAY LZ Espanola, S.A. 
INTERCO PAY LZ Foam Control Add 
INTERCO PAY LZ France, SAS 
INTERCO PAY LZ Gesellschaft m.b.H. 
INTERCO PAY LZ Inter-Americas Corp 
INTERCO PAY LZ Intl Management Corp 
INTERCO PAY LZ International, Inc. 
INTERCO PAY LZ Italiana, S.p.A. 
INTERCO PAY LZ Japan, Limited 
INTERCO PAY LZ Korea 
INTERCO PAY LZ Limited (UK) 
INTERCO PAY LZ Overseas Trading Corp 
INTERCO PAY LZ Performance Systems 
INTERCO PAY LZ Perf Systems Ltd (UK) 
INTERCO PAY LZ South Africa (Pty.) 
INTERCO PAY LZ Southeast Asia Pte. 
INTERCO PAY MPP Pipeline Corp. 
INTERCO PAY NV (Shanghai) Co. 
INTERCO PAY NV Brasil Ltda. 
INTERCO PAY Diamalt GmbH & Co 
INTERCO PAY NV Diamalt Private Ltd 
INTERCO PAY NV Europe Coordination 
INTERCO PAY NV FCC, Inc. 
INTERCO PAY NV Hilton Davis, Inc. 
INTERCO PAY NV Holding Corporation 
INTERCO PAY NV Hong Kong Limited 
INTERCO PAY NV International, Inc, 
INTERCO PAY NV IP Holdings Corp 
INTERCO PAY NV Kalama, Inc. 
INTERCO PAY NV Malaysia Sdn. Bhd 
INTERCO PAY NV Resin BV 
INTERCO PAY NV Textile Chemicals, I 
INTERCO PAY NV UK Limited 
INTERCO PAY Noveon, Inc. 
INTERCO PAY Performance Materials I 
INTERCO PAY Shanghai LZ Int Trading 

TOTAL 

Ltd. 

I 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

STATEMENT 11 
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08/23/2007 - 02:36:37 PM 
2 006 CONS. FEDERAL 1120 TAX RETURN 

Page 1 of Set 1 

2005CONSRT 
"̂ ear: 2006 

Total Consol Elims Subtotal 

STATEMENT 12 - FORM 1120, PQ 4, SCH L, LN 6, END 
OTHER CURRENT ASSETS - ENDING 

LINE 6: OTHER CURRENT ASSETS - ENDING 
MARKETABLE SECURITIES 
OTHER PREPAID EXPENSES 
PREPAID INSURANCE 
INTEREST RECEIVABLE 
FEDERAL DEFERRED TAX - CURRENT 
STATE DEFERRED TAX -CURRENT 
ROYALTY RECEIVABLE 
MISCELLANEOUS 
HOLDING ACCOUNTS 
OTHER RECEIVABLES 

TOTAL 

399,227,650 
6,649,745 
5,597,132 
1,797,601 

49,462,755 
1,651,568 
253,789 

6,370,744 
381,968 
109,210 

471,502,172 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

399,227,650 
6,649,745 
5,597,132 
1,797,601 

49,462,755 
1,651,568 
253,789 

6,370,744 
381,968 
109,210 

471,502,172 

STATEMENT 12 
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08/23/2007 - 02:36:37 PM 
20O6 CONS. FEDERAL 1120 TAX RETURN 

Page 1 of Set 2 

20 06CONSRT 
'\r: 2006 

Lubrizol 
34-0367600 

1500 W Eliz 
22-3838065 

CPI 
38-2050864 

STATEMENT 12 - FORM 1120, PG 4, SCH L, LN 6, END 
OTHER CURRENT ASSETS - ENDING 

LINE 6: OTHER CURRENT ASSETS - ENDING 
MARKETABLE SECURITIES 
OTHER PREPAID EXPENSES 
PREPAID INSURANCE 
INTEREST RECEIVABLE 
FEDERAL DEFERRED TAX - CURRENT 
STATE DEFERRED TAX -CURRENT 
ROYALTY RECEIVABLE 
MISCELLANEOUS 
HOLDING ACCOUNTS 
OTHER RECEIVABLES 

TOTAL 

399,227,650 
2,526,112 
5,414,628 
1, 797,601 

30,020,615 
1, 651,568 

0 
6,370,744 
381,968 

0_ 

447,390,886 

0 
0 
0 
0 

(559,654) 
0 
0 
0 
0 
0 

(559,654) 

- y 

STATEMENT 12 
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08/23/2007 - 02:36:37 PM Page 1 of Set 3 
2006 CONS. FEDERAL 1120 TAX RETURN 

'906CONSRT 
]ar: 2006 

Gateway 
31-1590777 

Lubricant Inve LZ Enterprises 
34-1563459 34-1502387 

STATEMENT 12 - FORM 1120, PG 4, SCH L, LN 6, END 
OTHER CURRENT ASSETS - ENDING 

LINE 6: OTHER CURRENT ASSETS - ENDING 
MARKETABLE SECURITIES 
OTHER PREPAID EXPENSES 
PREPAID INSURANCE 
INTEREST RECEIVABLE 
FEDERAL DEFERRED TAX - CURRENT 
STATE DEFERRED TAX -CURRENT 
ROYALTY RECEIVABLE 
MISCELLANEOUS 
HOLDING ACCOUNTS 
OTHER RECEIVABLES 

TOTAL 

0 
0 
0 
0 

43,671 
0 
0 
0 
0 
0 

43,571 

STATEMENT 12 
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08/23/2007 - 02:36:37 PM Page 1 of Set 4 
2006 CONS. FEDERAL 1120 TAX RETURN 

-'006CONSRT 
ar: 2006 

LFCA 
57-0686272 

LZ Int Am Corp LIMC 
34-1368171 34-1323089 

STATEMENT 12 - FORM 1120, PG 4, SCH L, 
OTHER CURRENT ASSETS - ENDING 

LN 6, END 

LINE 6: OTHER CURRENT ASSETS - ENDING 
MARKETABLE SECURITIES 
OTHER PREPAID EXPENSES 
PREPAID INSURANCE 
INTEREST RECEIVABLE 
FEDERAL DEFERRED TAX - CURRENT 
STATE DEFERRED TAX -CURRENT 
ROYALTY RECEIVABLE 
MISCELLANEOUS 
HOLDING ACCOUNTS 
OTHER RECEIVABLES 

TOTAL 

4 , 
1 7 , 

7 7 , 

9 9 , 

0 
, 2 1 7 
, 7 1 2 

0 
, 2 1 5 

0 
0 
0 
0 
0 

144 

53,000 
0 
0 
0 
0 
0 
0 
0 
0 

53,000 

STATEMENT 12 



521 

08/23/2007 - 02:35:37 PM 
200 6 CONS. FEDERAL 1120 TAX RETURN 

Page 1 of Set 5 

• '16C0NSRT 
)r: 2006 

LOTC 
51-6146748 

LPS 
58-0678914 

MPP Pipeline 
76-0412052 

S'TATEMENT 12 - FORM 1120, PG 4, SCH L, LN 6, END 
OTHER CURRENT ASSETS - ENDING 

LINE 6: OTHER CURRENT ASSETS - ENDING 
MARKETABLE SECURITIES 
OTHER PREPAID EXPENSES 
PREPAID INSURANCE 
INTEREST RECEIVABLE 
FEDERAL DEFERRED TAX - CURRENT 
STATE DEFERRED TAX -CURRENT 
ROYALTY RECEIVABLE 
MISCELLANEOUS 
HOLDING ACCOUNTS 
OTHER RECEIVABLES 

TOTAL 

0 
4,000 

0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

4,000 

STATEMENT 12 
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0 8 / 2 3 / 2 0 0 7 ~ 0 2 : 3 6 : 3 7 PM 
2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETURN 

Page 1 of Set 6 

'"106CONSRT 
V: 2005 

Nov Intl Inc Noveon Nov China 
13-4143923 13-4143915 31-1567152 

STATEMENT 12 - FORM 1120, PG 4, SCH L, LN 6, END 
OTHER CURRENT ASSETS - ENDING 

LINE 6: OTHER CURRENT ASSETS - ENDING 
MARKETABLE SECURITIES 
OTHER PREPAID EXPENSES 
PREPAID INSURANCE 
INTEREST RECEIVABLE 
FEDERAL DEFERRED TAX - CURRENT 
STATE DEFERRED TAX -CURRENT 
ROYALTY RECEIVABLE 
MISCELLANEOUS 
HOLDING ACCOUNTS 
OTHER RECEIVABLES 

TOTAL 

0 
0 
0 
0 

1 2 , 0 6 5 , 6 0 5 
0 
0 
0 
0 
0 

1 2 , 0 6 5 , 6 0 5 

0 
4 , 0 6 2 , 0 6 8 

1 6 4 , 7 9 2 
0 

3 , 1 5 2 , 9 6 8 
0 

2 5 3 , 7 8 9 
0 
0 
0 

7 , 6 3 3 , 6 1 7 

0 
0 
0 
0 
0 
0 
0 
0 
0 

2 1 , 3 5 4 

2 1 , 3 5 4 

STATEMENT 12 
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08/23/2007 - 02:36:37 PM Page 1 of Set 7 
2 006 CONS. FEDERAL 1120 TAX RETURN 

2006CONSRT 
^ar: 2006 

Nov FCC Inc. 
51-0340498 

Hilton Davis 
95-4071292 

Nov Holding 
31-1231786 

STATEMENT 12 - FORM 1120, PG 4, SCH L, LN 6, END 
OTHER CURRENT ASSETS - ENDING 

LINE S: OTHER CURRENT ASSETS - ENDING 
MARKET;\BLE SECURITIES 
OTHER PREPAID EXPENSES 
PREPAID INSURANCE 
IL'TTEREST RECEIVABLE 
FEDERAL DEFERRED TAX - CURRENT 
STATE DEFERRED TAX -CURRENT 
ROYALTY RECEIVABLE 
MISCELLANEOUS 
HOLDING ACCOUNTS 
OTHER RECEIVABLES 

TOTAL 

0 
0 
0 
0 

635,929 
0 
0 
0 
0 
0 

636,929 

0 
348 

0 
0 

2,365,783 
0 
0 
0 
0 
0 

2,366,131 

0 
0 
0 
0 

20,943 
0 
0 
0 
0 

87,856 

108,799 

STATEMENT 12 
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2006CONSRT 
"ear: 2006 

Nov IP Holding Nov Kalama 
52-2310787 91-0862423 

Nov Textile 
56-1767462 

STATEMENT 12 - FORM 1120, PG 4, SCH L, LN 6, END 
OTHER CURRENT ASSETS - ENDING 

LINE 6: OTHER CURRENT ASSETS - ENDING 
MARKETABLE SECURITIES 
OTHER PREPAID EXPENSES 
PREPAID INSURANCE 
INTEREST RECEIVABLE 
FEDERAL DEFERRED TAX - CURRENT 
STATE DEFERRED TAX -CURRENT 
ROYALTY RECEIVABLE 
MISCELLANEOUS 
HOLDING ACC0U1>ITS 
OTHER RECEIVABLES 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 

1,575,827 
0 
0 
0 
0 
0 

0 
0 
0 
0 

62,863 
0 
0 
0 
0 
0 

1,575,827 62,863 

STATEMENT 12 
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2 006 CONS. FEDERAL 1120 TAX RETURN 

•ip6C0NSRT 
''ir: 2006 

Perf Materials 
51-0408646 

STATEMENT 12 - FORM 1120, PG 4, SCH L, LN 6, END 
OTHER CURRENT ASSETS - ENDING 

LINE 6: OTHER CURRENT ASSETS - ENDING 
MARKETABLE SECURITIES 
OTHER PREPAID EXPENSES 
PREPAID INSURANCE 
INTEREST RECEIVABLE 
FEDERAL DEFERRED TAX - CURRENT . 
STATE DEFERRED TAX -CURRENT 
ROYALTY RECEIVABLE 
MISCELLANEOUS 
HOLDING ACCOUNTS 
OTHER RECEIVABLES 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

STATEMENT 12 
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Page 1 of Set 1 

• -06CDNSRT 
'r: 2006 

Total Consol Elims Subtotal 

STATEMENT 13 - FORM 1120, PG 4, SCH L, LN 9, END 
OTHER INVESTMENTS - ENDING 

LINE 9 : OTHER INVESTMENTS 
MISCELLANEOUS OTHER INVESTMENTS 
INVEST IN 1500 West Elizabeth Ave 
INVEST IN CPI Engineering Service 
INVEST IN Gateway Additive Co. 
INVEST IN Lubricant Investments 
INVEST IN LZ (Gibraltar) Limited 
INVEST IN LZ Canada Limited 
INVEST IN LZ de Mexico Comercial 
INVEST IN LZ de Venezuela C.A. 
INVEST IN LZ do Brasil Aditivos 
INVEST IN LZ Enterprises, Inc. 

. INVEST IN LZ Foam Control Additive 
INVEST IN LZ Gesellschaft m.b.H. 
INVEST IN LZ India Private Ltd 
INVEST IN LZ Inter-Americas Corp 
INVEST IN LZ Intl Management Corp 
INVEST IN LZ International, Inc, 
INVEST IN LZ Japan, Limited 
INVEST IN LZ Overseas Trading Corp 
INVEST IN LZ LOTC & Co KG 
INVEST IN LZ Performance Systems 
INVEST IN LZ Servicios Tecnicos' 
INVEST IN LZ Sweden AB 
INVEST IN LZ Transarabian 

" •• INVEST IN MPP Pipeline Corp. 
; INVEST IN NV Canada Inc, 
•" INVEST IN NV China, Inc, 
• INVEST IN NV de Mexico, SA de CV 
INVEST IN NV Diamalt GmbH & Co 
INVEST IN NV FCC, Inc. 
INVEST IN NV Hilton Davis, Inc. 
INVEST IN NV Holding Corporation 
INVEST IN NV International, inc. 
INVEST IN NV Kalama, Inc, 
INVEST IN NV Korea, Inc. 
INVEST IN NV Textile Chemicals, I 
INVEST IN Noveon, Inc, 
INVEST IN Performance Materials I 
INVEST IN SNP-Noveon Holding 
INVEST IN Specialty Natural Prod 
INVEST IN Terminal Industrial Apodac 
INVEST IN AMT II 
INVEST IN AMT Venture 
INVEST IN Chemconnect 

TOTAL 

1 

\ 
\ 

362 
6 

10 

5 

28 
10 

4, 

7, 

14, 

6, 

1, 

461, 

,050,000 
0 
0 
0 
0 

,290,833 
,454,433 

6,754 
57,407 

,425,015 
0 
0 

26,900 
,502,000 

0 
0 

,965,340 
,207,912 

0 
54,000 

0 
76,000 
13,894 

,210,941 
0 

,600,495 
0 

933,956 
,268,838 

0 
0 
0 
0 
0 

697,345 
0 
0 
0 

381,152 
905,671 
656,897 
55,656 
73,934 
60,676 

977,049 

0 
(10,000) 

(593,051,381) 
(13,569,043) 

(57,407) 
0 
0 
0 
0 
0 

(25,799,780) 
(15,300,000) 

0 
0 

(1,001,000) 
(100,000) 

0 
0 

(266,067,315) 
0 

(11,385,021) 
0 
0 
0 

(2,574,000) 
0 

463,210 
0 
0 

(55,629,315) 
12,427,237 
(5,406,375) 

(2,066,289,002) 
17,345,840 

0 
(6,249,597) 

(1,108,061,150) 
(352,729,722) 

0 
0 
0 
0 
0 
0 

(4,493,043,821) 

1,050,000 
10,000 

593,051,381 
13,569,043 

57,407 
362,290,833 
6,454,433 

6,754 
57,407 

10,425,015 
25,799,780 
15,300,000 

26,900 
5, 502,000 
1,001,000 

100,000 
28,965,340 
10,207,912 
266,067,315 

54,000 
11,385,021 

76,000 
13,894 

4,210,941 
2,574,000 
7,600,495 
(463,210) 
933,956 

14,268,838 
55,629,315 
(12,427,237) 
5,406,375 

2,065,289,002 
(17,345,840) 
6,697,345 
6,249,597 

1,108,061.150 
352,729,722 

381,152 
1, 905,671 

656,897 
56,656 
73,934 
60,676 

4,955,020,870 

STATEMENT 13 
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2006 CONS. FEDERAL 1120 TAX RETURN 

Page 1 of Set 2 

•'OOeCONSRT 
ar: 2006 

Lubrizol 
34-0367600 

1500 W Eliz 
22-3838055 

CPI 
38-2050864 

STATEMENT 13 - FORM 1120, PG 4, SCH L, LN 9, END 
OTHER INVESTMENTS - ENDING 

LINE 9: OTHER INVESTMEbTTS 
MISCELLANEOUS OTHER INVESTMENTS 
INVEST IN 1500 West Elizabeth Ave 
INVEST IN CPI Engineering Service 
INVEST IN Gateway Additive Co. 
INVEST IN Lubricant Investments 
INVEST IN LZ (Gibraltar) Limited 
INVEST IN LZ Canada Limited 
INVEST IN LZ de Mexico Comercial 
INVEST IN LZ de Venezuela C.A. 
INVEST IN LZ do Brasil Aditivos 
INVEST IN LZ Enterprises, Inc. 
INVEST IN LZ Foam Control Additive 
INVEST IN LZ Gesellschaft m.b.H. 
INVEST IN LZ India Private Ltd 
INVEST IN LZ Inter-Americas Corp 
INVEST IN LZ Intl Management Corp 
INVEST IN LZ International, Inc. 
INVEST IN LZ Japan, Limited 

. INVEST IN LZ Overseas Trading Corp 
INVEST IN LZ LOTC & Co KG 
INVEST IN LZ Performance Systems 

. INVEST IN LZ Servicios Tecnicos 
INVEST IN LZ Sweden AB 
INVEST IN LZ Transarabian 

•. INVEST IN MPP Pipeline Corp. 
.' INVEST IN NV Canada Inc. 

INVEST IN NV China, Inc. 
INVEST IN NV de Mexico, SA de CV 
INVEST IN NV Diamalt GmbH & Co 
INVEST IN NV FCC, Inc. 

• INVEST IN NV Hilton Davis, Inc. 
INVEST IN NV Holding Corporation 
INVEST IN NV International, Inc. 
INVEST IN NV Kalama, Inc. 
•INVEST IN NV Korea, Inc. 
INVEST IN NV Textile Chemicals, I 
INVEST IN Noveon, Inc. 
INVEST IN Performance Materials I 
INVEST IN SNP-Noveon Holding 
INVEST IN Specialty Natural Prod 
INVEST IN Terminal Industrial Apodac 
INVEST IN AMT II 
INVEST IN AMT Venture 
INVEST IN Chemconnect 

TOTAL 

13 

25 
15 

5 
1 

265, 

11, 

4, 
2, 

2,066, 

2,412, 

10 

,569 
57 

,799 
,300 

,502 
,001, 
100, 

,067, 

,385, 
76, 

,210, 
,574, 

28 9, 

655, 

598, 

0 
,000 

0 
,043 
,407 

0 
0 
0 
0 
0 

,780 
,000 

0 
,000 
,000 
,000 

0 
0 

,315 
0 

,021 
000 
0 

941 
000 
0 
0 
0 
0 
0 
0 
0 

002 
0 
0 
0 
0 
0 
0 
0 

897 
0 
0 
0 

406 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
•0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

STATEMENT 13 
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2 006 CONS. FEDERAL 1120 TAX RETURN 

Page 1 of Set 3 

7.005CONSRT 
•ar: 2006 

Gateway 
31-1590777 

Lubricant Inve LZ Enterprises 
34-1563459 34-1502387 

STATEMENT 13 - FORM 1120, PG 4, SCH L, LN 9, END 
OTHER INVESTMENTS - ENDING 

LINE 9: OTHER INVESTMENTS 
MISCELLANEOUS OTHER INVESTMENTS 
INVEST IN 1500 West Elizabeth Ave 
INVEST IN CPI Engineering Service 
INVEST IN Gateway Additive Co, 
ItWEST IN Lubricant Investments 
INVEST IN LZ (Gibraltar) Limited 
INVEST IN LZ Canada Limited 
INVEST IN LZ de Mexico Comercial 
INVEST IN LZ de Venezuela C.A. 
INVEST IN LZ do Brasil Aditivos 
INVEST IN LZ Enterprises, Inc. 
INVEST IN LZ Foam Control Additive 
INVEST IN LZ Gesellschaft m.b.H. 
INVEST IN LZ India Private Ltd 
INVEST IN LZ Inter-Americas Corp 
INVEST IN LZ Intl Management Corp 
INVEST IN LZ International, Inc. 
INVEST IN LZ Japan, Limited 
INVEST IN LZ Overseas Trading Corp 
INVEST IN LZ LOTC & Co KG 
INVEST IN LZ Performance Systems 
IIWEST IN LZ Servicios Tecnicos 
INVEST IN LZ Sweden AB 
INVEST IN LZ Transarabian 

. INVEST IN MPP Pipeline Corp, 
! INVEST IN NV Canada Inc. 
INVEST IN NV China, Inc. 
INVEST IN NV de Mexico, SA de CV 
.INVEST IN NV Diamalt GmbH & Co 
INVEST IN NV FCC, Inc. 
INVEST IN NV Hilton Davis, Inc. 
INVEST IN NV Holding Corporation 
INVEST IN NV International, Inc. 
INVEST IN NV Kalama, Inc. 
INVEST IN NV Korea, Inc. 
INVEST IN NV Textile Chemicals, I 
INVEST IN Noveon, Inc. 
INVEST IN Performance Materials I 
INVEST IN SNP-Noveon Holding 
INVEST IN Specialty Natural Prod 
INVEST IN Terminal Industrial Apodac 
INVEST IN AMT II 
INVEST IN AMT Venture 
INVEST IN Chemconnect 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

57,407 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

56,656 
73,934 

0 

57,407 130,590 

STATEMENT 13 
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Page 1 of Set 4 

^OOeCONSRT 
\r: 2006 

LFCA 
57-0686272 

LZ Int Am Corp LIMC 
34-1368171 34-1323089 

STATEMENT 13 - FORM 1120, PQ 4, SCH L, LN 9, 
OTHER INVESTMENTS - ENDING 

END 

LINE 9: OTHER IIWESTMENTS 
MISCELLANEOUS OTHER INVESTMENTS 
INVEST IN 1500 West Elizabeth Ave 
INVEST IN CPI Engineering Service 
INVEST IN Gateway Additive Co. 
INVEST IN Lubricant Investments 
INVEST IN LZ (Gibraltar) Limited 
INVEST IN LZ Canada Limited 
INVEST IN LZ de Mexico Comercial 
INVEST IN LZ de Venezuela C.A. 
INVEST IN LZ do Brasil Aditivos 
INVEST IN LZ Enterprises, Inc, 
INVEST IN LZ Foam Control Additive 
INVEST IN LZ Gesellschaft m,b,H, 
INVEST IN LZ India Private Ltd 
INVEST IN LZ Inter-Americas Corp 
INVEST IN LZ Intl Management Corp 
INVEST IN LZ International, Inc. 
INVEST IN LZ Japan, Limited 
INVEST IN LZ Overseas Trading Corp 
INVEST IN LZ LOTC & Co KG 
INVEST IN LZ Performance Systems 
INVEST IN LZ Servicios Tecnicos 
INVEST IN LZ Sweden AB 
INVEST IN LZ Transarabian 

••, INVEST IN MPP Pipeline Corp. 
,' INVEST IN NV Canada Inc. 

-' INVEST IN NV China, Inc. 
INVEST IN NV de Mexico, SA de CV 
INVEST IN NV Diamalt GmbH & Co 
INVEST IN NV FCC, Inc. 
INVEST IN NV Hilton Davis, Inc. 
INVEST IN NV Holding Corporation 
INVEST IN NV International, Inc. 
INVEST IN NV Kalama, Inc. 
INVEST IN NV Korea, Inc. 
INVEST IN NV Textile Chemicals, I 
INVEST IN Noveon, Inc. 
INVEST IN Performance Materials I 
INVEST IN SNP-Noveon Holding 
INVEST IN Specialty Natural Prod 
INVEST IN Terminal Industrial Apodac 
INVEST IN AMT II 
INVEST IN AMT Venture 
INVEST IN Chemconnect 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

60,676 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

60,676 

STATEMENT 13 
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2006CONSRT 
•vr: 2006 
) 

LOTC 
51-6146748 

LPS 
58-0678914 

MPP Pipeline 
75-0412052 

STATEMENT 13 - FORM 1120, PG 4, SCH L, LN 9, END 
OTHER INVESTMENTS - ENDING 

LINE 9: OTHER INVESTMENTS 
MISCELLANEOUS OTHER INVESTMENTS 
INVEST IN 1500 West Elizabeth Ave 
INVEST IN CPI Engineering Service 
INVEST IN Gateway Additive Co. 
INVEST IN Lubricant Investments 
INVEST IN LZ (Gibraltar) Limited 
INVEST IN LZ Canada Limited 
INVEST IN LZ de Mexico Comercial 
INVEST_^IN LZ de Venezuela C.A. 
INVEST""IN LZ do Brasil Aditivos 
INVEST IN LZ Enterprises, Inc. 
INVEST IN LZ Foam Control Additive 
INVEST IN LZ Gesellschaft m.b.H. 
INVEST IN LZ India Private Ltd 
INVEST IN LZ Inter-Americas Corp 
INVEST IN LZ Intl Management Corp 
INVEST IN LZ International, Inc. 
INVEST IN LZ Japan, Limited 
INVEST IN LZ Overseas Trading Corp 
INVEST IN LZ LOTC & Co KG 
INVEST IN LZ Performance Systems 
INVEST IN LZ Servicios Tecnicos 
INVEST IN LZ Sweden AB 
INVEST IN LZ Transarabian 

v. INVEST IN MPP Pipeline Corp. 
! INVEST IN NV Canada Inc. 

.-•• INVEST IN NV China, Inc. 
INVEST IN NV de Mexico, SA de CV 
INVEST IN NV Diamalt GmbH & Co 
INVEST IN NV FCC, Inc. 
INVEST IN NV Hilton Davis, Inc. 
INVEST IN NV Holding Corporation 
INVEST IN NV International, Inc. 
INVEST IN NV Kalama, Inc. 
INVEST IN NV Korea, Inc. 
INVEST IN NV Textile Chemicals, I 
INVEST IN Noveon, Inc. 
INVEST IN Performance Materials I 
INVEST IN SNP-Noveon Holding 
INVEST IN Specialty Natural Prod . 
INVEST IN Terminal Industrial Apodac 
INVEST IN AMT II 
INVEST IN AMT Venture 
INVEST IN Chemconnect 

TOTAL 

0 
0 

593,051,381 
0 
0 

33,794,314 
6,454,433 

6,754 
0 

10,425,015 
0 
0 

26,900 
0 
0 
0 

28,965,340 
10,207,912 

0 
54,000 

0 
0 

13,894 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0_ 

682,999,943 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

STATEMENT 13 
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2006 CONS. FEDERAL 1120 TAX RETURN 

Page 1 of Set 6 

2 006CONSRT 
'•̂ ar: 2005 

Nov Intl Inc 
13-4143923 

Noveon 
13-4143915 

Nov China 
31-1567152 

STATEMENT 13 - FORM 1120, PG 4, SCH L, LN 9, END 
OTHER INVESTMENTS - ENDING 

LINE 9;.OTHER INVESTMENTS 
MISCELLANEOUS OTHER INVESTMENTS 
INVEST IN 1500 West Elizabeth Ave 
INVEST IN CPI Engineering Service 
INVEST IN Gateway Additive Co. 
INVEST IN Lubricant Investments 
INVEST IN LZ (Gibraltar) Limited 
INVEST IN LZ Canada Limited 
INVEST IN LZ de Mexico Comercial 
INVEST IN LZ de Venezuela C.A. 
INVEST IN LZ do Brasil Aditivos 
INVEST IN LZ Enterprises, Inc. 
INVEST IN LZ Foam Control Additive 
INVEST IN LZ Gesellschaft m.b.H. 
INVEST IN LZ India Private Ltd 
INVEST IN LZ Inter-Americas Corp 
INVEST IN LZ Intl Management Corp 
INVEST IN LZ International, Inc. 
INVEST IN LZ Japan, Limited 
INVEST IN LZ Overseas Trading Corp 
INVEST IN LZ LOTC & Co KG 
• INVEST IN LZ Performance Systems 
INVEST IN LZ Servicios Tecnicos 
INVEST IN LZ Sweden AB 
INVEST IN LZ Transarabicin 
INVEST IN MPP Pipeline Corp. 

j INVEST IN NV Canada Inc. 
INVEST IN NV China, Inc. 
INVEST IN NV de Mexico, SA de CV 
INVEST IN NV Diamalt GmbH & Co 
INVEST IN NV FCC, Inc. 
INVEST IN NV Hilton Davis, Inc. 

. INVEST IN NV Holding Corporation 
INVEST IN NV International, Inc. 
INVEST IN NV Kalama, Inc. 
INVEST IN NV Korea, Inc. 
INVEST IN NV Textile Chemicals, I 
INVEST IN Noveon, Inc. 
INVEST IN Performance Materials 1 
INVEST IN SNP-Noveon Holding 
INVEST IN Specialty Natural Prod 
INVEST IN Terminal Industrial Apodac 
INVEST IN AMT II 
INVEST IN AMT Venture 
INVEST IN Chemconnect 

TOTAL 

0 
0 
0 
0 
0 
0 

. 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 • 
0 
0 
0 
0 
0 
0 

1,108,061,150 
0 
0 
0 
0 
0 
0 
0 

1,108,061,150 

1,050,000 
0 
0 
0 
0 

114,190,755 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

7,600,495 
(463,210) 
. 933,956 

0 
55,629,315 

0 
5,406,375 

0 
0 
0 
0 
0 

352,729,722 
0 
0 
0 
0 
0 
0 

537,077,408 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

STATEMENT 13 
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2006 CONS. FEDERAL 1120 TAX RETURN, 
Page 1 of Set 7 

2006CONSRT 
'aar: 2006 

Nov FCC Inc, 
51-0340498 

Hilton Davis 
95-4071292 

Nov Holding 
31-1231786 

STATEMENT 13 - FORM 1120, PG 4, SCH L, LN 9, END 
OTHER INVESTMENTS - ENDING 

LINE 9: OTHER INVESTMENTS 
MISCELLANEOUS OTHER INVESTMENTS 
INVEST IN 1500 West Elizabeth Ave 
INVEST IN CPI Engineering Service 
INVEST IN Gateway Additive Co, 
INVEST IN Lubricant Investments 
INVEST IN LZ (Gibraltar) Limited 
INVEST IN LZ Canada Limited 
INVEST IN LZ de Mexico Comercial 
INVEST IN LZ de Venezuela C,A, 
INVEST IN LZ do Brasil Aditivos 
INVEST IN LZ Enterprises, Inc. 
INVEST IN LZ Foam Control Additive 
INVEST IN LZ Gesellschaft m.b.H. 
INVEST IN LZ India Private Ltd 
INVEST IN LZ Inter-Americas Corp 
INVEST IN LZ Intl Management Corp 
INVEST IN LZ International, Inc. 
INVEST IN LZ Japan, Limited 
INVEST IN LZ Overseas Trading Corp 
INVEST IN LZ LOTC & Co KG 
INVEST IN LZ Performance Systems 
INVEST IN LZ Servicios Tecnicos 
INVEST IN LZ Sweden AB 
INVEST IN LZ Transarabian 
INVEST IN MPP Pipeline Corp, 

) INVEST IN NV Canada Inc. 
,/ INVEST IN NV China, Inc. 

INVEST IN NV de Mexico, SA de CV 
• INVEST IN NV Diamalt GmbH & Co 
INVEST IN NV FCC, Inc. 
INVEST IN NV Hilton Davis, Inc. 
INVEST IN NV Holding Corporation 
INVEST IN NV International, Inc. 
•INVEST IN NV Kalama, Inc. 
INVEST IN NV Korea, Inc. 
INVEST IN NV Textile Chemicals, I 
INVEST IN Noveon, Inc. 
INVEST IN Performance Materials I 
INVEST IN SNP-Noveon Holding 
INVEST IN Specialty Natural Prod 
INVEST IN Terminal Industrial Apodac 
INVEST IN AMT II 
INVEST IN AMT Venture 
INVEST IN Chemconnect 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

. 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

7 , 2 7 8 , 6 9 1 
0 

( 1 2 , 4 2 7 , 2 3 7 ) 
0 
0 

( 1 7 , 3 4 5 , 8 4 0 ) 
0 

6 , 2 4 9 , 5 9 7 
0 
0 
0 
0 
0 
0 
0 
0 

( 1 6 , 2 4 4 , 7 8 9 ) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 . 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

6 , 9 9 0 , 1 4 7 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

6 , 9 9 0 , 1 4 7 

5 , 6 9 7 

3 8 1 , 
1 , 9 0 5 , 

8 , 9 8 4 , 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

, 3 4 5 
0 
0 
0 

, 1 5 2 
, 6 7 1 

0 
0 
0 
0 

168 

/ 

STATEMENT 13 
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08/23/2007 - 02:36:38 PM 
2006 CONS. FEDERAL 1120 TAX RETURN 

Page 1 of Set 

2006CONSRT 
'ar: 2006 

Nov IP Holding Nov Kalama 
52-2310787 • 91-0862423 

Nov Textile 
56-1757462 

STATEMENT 13 - FORM 1120, PG 4, SCH L, LN 9, END 
OTHER INVESTMENTS - ENDING 

INVEST IN 
INVEST 
INVEST 

INVEST 
INVEST 
INVEST 
INVEST 
INVEST 
INVEST IN LZ 
INVEST IN LZ 
INVEST IN LZ 

LINE 9: OTHER INVESTMENTS 
MISCELLANEOUS OTHER INVESTMENTS 
INVEST IN 1500 West Elizabeth Ave 

CPI Engineering Service 
IN Gateway Additive Co. 
IN Lubricant Investments 

INVEST IN LZ (Gibraltar) Limited 
INVEST IN LZ Canada Limited 
INVEST IN LZ de Mexico Comercial 

IN LZ de Venezuela C.A. 
IN LZ do Brasil Aditivos 
IN LZ Enterprises, Inc. 
IN LZ Foam Control Additive 
IN LZ Gesellschaft m.b.H. 

India Private Ltd 
Inter-Americas Corp 

_- _.. Intl Management Corp 
INVEST IN LZ International, Inc. 
INVEST IN LZ Japan, Limited 
INVEST IN LZ Overseas Trading Corp 
INVEST IN LZ LOTC & Co KG 
INVEST IN LZ Performance Systems . 
INVEST IN LZ Servicios Tecnicos 
.INVEST IN LZ Sweden AB 
INVEST IN LZ Transarabian 
INVEST IN MPP Pipeline Corp, 
INVEST IN NV Canada Inc, 
INVEST IN NV China, Inc, 
INVEST IN NV de Mexico, SA de CV 
INVEST IN NV Diamalt GmbH & Co 
INVEST IN NV FCC, Inc, 
INVEST IN NV Hilton Davis, Inc. 
INVEST IN NV Holding Corporation 
INVEST IN NV International, Inc. 
INVEST IN NV Kalama, Inc. 
INVEST IN NV Korea, Inc. 
INVEST IN NV Textile Chemicals, I 
INVEST IN Noveon, Inc. 
INVEST IN Performance Materials I 
INVEST IN SNP-Noveon Holding 
INVEST IN Specialty Natural Prod 
INVEST IN Terminal Industrial Apodac 
INVEST IN AMT II 
INVEST IN AMT Venture 
INVEST IN Chemconnect 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 : 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

STATEMENT 13 
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08/23/2007 - 02:36:38 PM Page 1 of Set 9 
2006 CONS. FEDERAL 1120 TAX RETURN 

2 0 05CONSRT 
"ear: 2006 

Perf Materials 
51-0408646 

STATEMENT 13 - FORM 112 0, PG 4, SCH L, LN 9, END 
OTHER INVESTMENTS - ENDING 

LINE 9: OTHER INVESTMENTS 
MISCELLANEOUS OTHER INVESTMENTS 
INVEST IN 1500 West Elizabeth Ave 
INVEST IN CPI Engineering Service 
INVEST IN Gateway Additive Co. 
INVEST IN Lubricant Investments 
INVEST IN L2 (Gibraltar) Limited 
INVEST IN LZ Canada Limited 
INVEST IN LZ de Mexico Comercial 
INVEST IN LZ de Venezuela C.A. 
INVEST IN LZ do Brasil Aditivos 
INVEST IN LZ Enterprises, Inc, 
INVEST IN LZ Foam Control Additive 
INVEST IN LZ Gesellschaft m.b.H. 
INVEST IN LZ India Private Ltd 
INVEST IN LZ Inter-Americas Corp 
INVEST IN LZ Intl Management Corp 
INVEST IN LZ International, Inc. 
INVEST IN LZ Japan, Limited 
INVEST IN LZ Overseas Trading Corp 
INVEST IN LZ LOTC & Co KG 
INVEST IN LZ Performance Systems 
INVEST IN LZ Servicios Tecnicos 
INVEST IN LZ Sweden AB 
INVEST IN LZ Transarabian 
INVEST IN MPP Pipeline Corp. 

•\ INVEST IN NV Canada Inc. 
)INVEST IN NV China, Inc. 
INVEST IN NV de Mexico, SA de CV 
INVEST IN NV Diamalt GmbH & Co 
INVEST IN NV FCC, Inc. 
INVEST IN NV Hilton Davis, Inc. 
INVEST IN NV Holding Corporation 
INVEST IN NV International, Inc. 
INVEST IN NV Kalama, Inc. 
INVEST IN NV Korea, Inc. 
INVEST IN NV Textile Chemicals, I 
INVEST IN Noveon, Inc'. 
INVEST IN Performauice Materials I 
INVEST IN SNP-Noveon Holding 
INVEST IN Specialty Natural Prod 
INVEST IN Terminal Industrial Apodac 
INVEST IN AMT II 
INVEST IN AMT Venture 
INVEST IN Chemconnect 

TOTAL 

0 
0 
0 
0 
0 

214,305,764 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0_ 

214,305,764 

STATEMENT 13 
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08/23/2007 - 02:36:38 PM 
20O6 CONS. FEDERAL 1120 TAX RETURN 

Page 1 of Set 1 

2006CONSRT 
':ar: 2005 

Total Consol Elims Subtotal 

STATEMENT 14 - FORM 1120, PG 4, SCH L, LN 14, END 
OTHER ASSETS - ENDING 

LINE 14: OTHER ASSETS 
DEPOSITS 
PREPAIDS 
MISCELLANEOUS 
DEBT ISSUE COSTS 
INTERCO REC MISCELLANEOUS 
INTERCO REC CPI Engineering Service 
INTERCO REC Indiamalt Private Ltd 
INTERCO REC Lanzhou LZ Lanlian Add 
INTERCO REC LZ Investments, Inc. 
INTERCO REC LZ Australia 
INTERCO REC LZ Belgium BVBA . 
INTERCO REC LZ Canada Limited 
INTERCO REC Lubrizol Corp 
INTERCO REC LZ de Mexico Comercial 
INTERCO REC LZ de Venezuela C.A. 
INTERCO REC LZ Deutschland (Ham) 
INTERCO REC LZ do Brasil Aditivos 
INTERCO REC LZ DRC Belgium NV/SA 
INTERCO REC LZ Foam Control Additive 
INTERCO REC LZ France, SAS 
INTERCO REC LZ Gesellschaft m.b.H. 

India Private Ltd 
Intl Management Corp 
International, Inc. 
Italiana, S.p.A. 

INTERCO REC LZ Japan, Limited 
INTERCO REC LZ Luxembourg S.a.r.l. 
INTERCO REC LZ Overseas Trading Corp 
INTERCO REC LZ Perf Systems Ltd (UK) 
INTERCO REC LZ South Africa (Pty.) 
INTERCO REC LZ Southeast Asia Pte. 
INTERCO REC LZ Sweden AB 

INTERCO REC LZ 
INTERCO REC LZ 
INTERCO REC LZ 
INTERCO REC LZ 

INTERCO REC LZ Transarabian 
INTERCO REC NV (Shanghai) Co. 
INTERCO REC NV 

Ltd. 
(Shanghai) Spec Poly 

INTERCO REC NV Asia Pacific Limited 
INTERCO REC NV Canada Inc. 
INTERCO REC NV China, Inc. 
INTERCO REC NV de Mexico, SA de CV 
INTERCO REC NV Diamalt GmbH & Co 
INTERCO REC NV Diamalt Private Ltd 
INTERCO REC NV Europe BVBA 
INTERCO REC NV Europe Coordination 
INTERCO REC NV FCC, Inc. 
INTERCO REC NV France SA 
INTERCO REC NV Hilton Davis, Inc. 
INTERCO REC NV Holding Corporation 
INTERCO REC NV Hong Kong Limited 
INTERCO REC NV Kalama, Inc. 
INTERCO REC NV Malaysia Sdn, Bhd 
INTERCO REC NV Manufacturing Spain 
INTERCO REC NV Manufacturing UK Ltd 
INTERCO REC NV Mauritius Holdings 
INTERCO REC NV Spec Chem Shanghai 
INTERCO REC NV Textile Chemicals, I 
INTERCO REC'Noveon, Inc. 
INTERCO REC Shanghai LZ Int Trading 
INTERCO REC Tianjin LZ Lanlian Add 

• TOTAL 

393,554 
913,596 

18,809,211 
15,091,384 

8,683 
0 

154,617 
535,713 

0 
2,685,639 
4,400,737 
4,630,357 

0 
1,288,429 
6,032,420 

56,418 
8,698,695 

187 
0 

56,621,135 
2,830 

3,235,686 
0 

20,226 
1,873 

12,641,645 
3,325,706 

0 
35,604 

4,123,834 
34,923,066 

300,846 
3,608,100 

12,835,778 
4,281,151 

8,231 
1,775,888 

0 
4,249,075 
7,919,688 

180 
11,656,648 

67,931 
0 

40,605 
0 
0 

7,448,942 
0 

913,525 
5,418 
3,967 

32,221 
3,255,152 

0 
0 

847,437 
564,401 

238,445,429 

0 
0 
0 
0 
0 

(155,190) 
0 
0 

(1,073,027) 
0 
0 
0 

(1,455,997,679) 
0 
0 
0 
0 
0 

(32,247,067) 
0 
0 
0 

(192,000) 
0 
0 
0 
0 

(36,584) 
0 

' 0 
0 
0 
0 
0 
0 
0 
0 

(405,703) 
0 
0 
0 
0 
0 

(52,659,257) 
0 

(44,458,916) 
(4,065,150) 

0 
(50,518,453) 

0 
0 
0 
0 
0 

(22,329,826) 
(1,353,841,411) 

0 
0 

(3,017,980,263) 

393,554 
913,596 

18,809,211 
15,091,384 

8,683 
155,190 
154,617 
535,713 

1,073,027 
2,685,639 
4,400,737 
4,630,357 

1,455,997,679 
1,288,429 
6,032,420 

56,418 
8,698,695 

187 
32,247,067 
56,621,135 

2,830 
3,235,586 

192,000 
20,225 
1,873 

12,641,645 
3,325,706 

36,584 
35,604 

4,123,834 
34,923,055 

300,846 
3,608,100 

12,835,778 
4,281,151 

8,231 
1,775,888 

405,703 
4,249,075 
7,919,688 

180 
11,656,648 

67,931 
52,659,257 

40,605 
44,458,915 
4,065,150 
7,448,942 

50,516,453 
913,525 

5,418 
3,967 

32,221 
3,255,152 

22,329,826 
1,353,841,411 

847,437 
564,401 

3,256,426,692 

STATEMENT 14 
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0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 3 8 PM 
2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETURN 

Page 1 of Set 2 

2006CONSRT 
••:ar: 2006 

L-ubrizol 
34-0367600 

1500 W Eliz 
22-3838065 

CPI 
38-2050864 

STATEMENT 14 - FORM 1120, PG 4, SCH L, LN 14, END 
OTHER ASSETS - ENDING 

INTERCO REC LZ 
INTERCO REC LZ 
INTERCO REC LZ 
.INTERCO REC LZ 

LINE 14: OTHER ASSETS 
DEPOSITS 
PREPAIDS 
MISCELLANEOUS 
DEBT ISSUE COSTS 
INTERCO REC MISCELLANEOUS 
INTERCO REC CPI Engineering Service 
INTERCO REC Indiamalt Private Ltd 
INTERCO REC Lanzhou LZ Lanlian Add 
INTERCO REC L2 Investments, Inc. 
INTERCO REC L2 Australia 
INTERCO REC LZ Belgium B'VBA 
INTERCO REC LZ Canada Limited 
INTERCO REC Lubrizol Corp 
INTERCO REC LZ de Mexico Comercial 
INTERCO REC LZ de Venezuela C.A. 
INTERCO REC LZ Deutschland (Ham) 
INTERCO REC LZ do Brasil Aditivos 
INTERCO REC LZ DRC Belgium NV/SA 
INTERCO REC LZ Foam Control Additive 
INTERCO REC LZ France, SAS 
INTERCO REC LZ Gesellschaft m.b.H. 

India Private Ltd 
Intl Management Corp 
International, Inc. 
Italiana, S,p,A, 

INTERCO REC LZ Japan, Limited 
INTERCO REC LZ Luxembourg S,a,r,1. 
INTERCO REC LZ Overseas Trading Corp 
INTERCO REC LZ Perf Systems Ltd (UK) 
INTERCO REC LZ South Africa (Pty.) 
INTERCO REC LZ Southeast Asia Pte. 
INTERCO REC LZ Sweden AB 
INTERCO REC LZ Transarabiam 

(Shanghai) Co. Ltd. 
(Shanghai) Spec Poly 

INTERCO REC NV Asia Pacific Limited 
INTERCO REC NV Canada Inc. 
INTERCO REC NV China, Inc. 
INTERCO REC NV de Mexico, SA de CV 
INTERCO REC NV Diamalt GmbH & Co 
INTERCO REC NV Diamalt Private Ltd 
INTERCO REC NV Europe BVBA 
INTERCO REC NV Europe Coordination 
INTERCO REC NV FCC, Inc, 
INTERCO REC NV France SA 
INTERCO REC NV Hilton Davis, Inc. 
INTERCO REC NV Holding Corporation 
INTERCO REC NV Hong Kong Limited 
INTERCO REC NV Kalama, Inc. 
INTERCO REC NV Malaysia Sdn. Bhd 
INTERCO REC NV Manufacturing Spain 
INTERCO REC NV Manufacturing UK Ltd 
INTERCO REC NV Mauritius Holdings 
INTERCO REC NV Spec Chem Shanghai 
INTERCO REC NV Textile Chemicals, I 
INTERCO REC Noveon, Inc. 
INTERCO REC Shanghai LZ Int Trading 
INTERCO REC Tianjin LZ Lanlian Add 

TOTAL 

INTERCO REC NV 
INTERCO REC NV 

16 
15 

1 
2 

4 

1 
6 

6 

32, 
41, 

3 

12, 

3, 
28, 

3, 

/ 

181, 

44 
873 
,576 
,091 

451 
,073 
,325 

,072 

,078 
,032 
56 

,211 

,246, 
,514, 

2, 
,235 

20, 
1, 

,641, 
15, 

35, 
,642, 
,571, 

.608, 
434, 

8, 

177, 
67, 

40, 
1, 

1, 

847, 
564, 

568, 

,900 
,876 
,612 
,384 

0 
0 
0 

,003 
,027 
,639 

0 
,831 

0 
,429 
,420 
,418 
,654 
187 
,802 
,195 
,830 
,686 

0 
,225 
,873 
,645 
,455 

0 
,604 
,453 
,527 

0 
100 
878 
0 

231 
0 
0 
0 
0 
0 

577 
931 
0 

605 
800 
0 
0 
0 
0 
0 
0 
0 
0 

194 
0 

437 
401 

830 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

17,992 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

52,033 
39,720 

0 
. 0 
0 
0 
0 
0 
0 
0 
0 
0 

585,137,746 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

17,992 585,229,499 

STATEMENT 14 
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08/23/2007 - 02:36:38 PM 
2006 CONS. FEDERAL 1120 TAX RETURN 

Page 1 of Set 3 

2006CONSRT 
'ar: 2005 

Gateway 
31-1590777 

Lubricant Inve LZ Enterprises 
34-1563459 34-1502387 

STATEMENT 14 - FORM 1120, PG 4, SCH L, LN 14, END 
OTHER ASSETS - ENDING 

LINE 14: OTHER ASSETS 
DEPOSITS 
PREPAIDS 
MISCELLANEOUS 
DEBT ISSUE COSTS 
INTERCO REC MISCELLANEOUS 
INTERCO REC CPI Engineering Service 
INTERCO REC Indiamalt Private Ltd 
INTERCO REC Lanzhou LZ Lanlian Add 
INTERCO REC LZ Investments, Inc. 
INTERCO REC LZ Australia 
INTERCO REC LZ Belgium BVBA 
INTERCO REC LZ Canada Limited 
INTERCO REC Lubrizol Corp 
INTERCO REC LZ de Mexico Comercial 
INTERCO REC LZ de Venezuela C.A. 
INTERCO REC LZ Deutschland (Ham) 
INTERCO REC LZ do Brasil Aditivos 
INTERCO REC LZ DRC Belgium NV/SA 
INTERCO REC LZ Foam Control Additive 
INTERCO REC LZ France, SAS 
INTERCO REC LZ Gesellschaft m.b.H. 
INTERCO REC LZ India Private Ltd 
INTERCO REC LZ Intl Management Corp 
INTERCO REC LZ International, Inc. 

. INTERCO REC LZ Italiana, S.p.A. 
I INTERCO REC LZ Japan, Limited 
' INTERCO REC LZ Luxembourg S.a.r.l. 
INTERCO REC LZ Overseas Trading Corp 
INTERCO REC LZ Perf Systems Ltd (UK) 
INTERCO REC LZ South Africa (Pty.) 
INTERCO REC LZ Southeast Asia Pte, 
INTERCO REC LZ Sweden AB 
INTERCO REC LZ Transarabian 

(Shanghai) Co. Ltd. 
(Shanghai) Spec Poly 

INTERCO REC NV Asia Pacific Limited 
INTERCO REC NV Canada Inc. 
INTERCO REC NV China, Inc. 
INTERCO REC NV de Mexico, SA de CV 
.INTERCO REC NV Diamalt GmbH & Co 
INTERCO REC NV Diamalt Private Ltd 
INTERCO REC NV Europe BVBA 
INTERCO REC NV Europe Coordination 
INTERCO REC NV FCC, Inc. 
INTERCO REC NV France SA 
INTERCO REC NV Hilton Davis, Inc. 
INTERCO REC NV Holding Corporation 
INTERCO REC NV Hong Kong Limited 
INTERCO REC NV Kalama, Inc. 
INTERCO REC NV Malaysia Sdn. Bhd 
INTERCO REC NV Manufacturing Spain 
INTERCO REC NV Manufacturing UK Ltd 
INTERCO REC NV Mauritius Holdings 
INTERCO REC NV Spec Chem Shanghai 
INTERCO REC NV Textile Chemicals', I 
INTERCO REC Noveon, Inc. 
INTERCO REC Shanghai LZ Int Trading 
INTERCO REC Tianjin LZ Lanlian Add 

TOTAL 

INTERCO REC NV 
INTERCO REC NV 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

10,199,170 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
.0 
0 
0 
0 
0 
0 
0 
0 
. 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 , 7 6 2 , 1 5 8 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

10,199,170 1,762,158 

STATEMENT 14 
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0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 3 9 PM 
2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETtJRN 

Page 1 of Set 4 

2006CONSRT 
'•̂ ar: 2006 

LFCA 
57-0686272 

LZ Int Am Corp 
34-1368171 

LIMC 
34-1323089 

STATEMENT 14 - FORM 1120, PG 4, SCH L, LN 14, END 
OTHER ASSETS - ENDING 

LINE 14: OTHER ASSETS 
DEPOSITS 
PREPAIDS 
MISCELLANEOUS 
DEBT ISSUE COSTS 
INTERCO REC MISCELLANEOUS 
INTERCO REC CPI Engineering Service 
INTERCO REC Indiamalt Private Ltd 
INTERCO REC Lanzhou LZ Lanlian Add 
INTERCO REC LZ Investments, Inc. 
INTERCO REC LZ Australia 
INTERCO REC LZ Belgium BVBA 
INTERCO REC LZ Canada Limited 
INTERCO REC Lubrizol Corp 
INTERCO REC LZ de Mexico Comercial 
INTERCO REC LZ de Venezuela C.A. 
INTERCO REC LZ Deutschland (Ham) 
INTERCO REC LZ do Brasil Aditivos 
INTERCO REC LZ DRC Belgium NV/SA 
INTERCO REC LZ Foam Control Additive 
INTERCO REC LZ France, SAS 
INTERCO REC LZ Gesellschaft m.b.H. 
INTERCO REC LZ India Private Ltd 
INTERCO REC LZ Intl Management Corp 
INTERCO REC LZ International, Inc. 
INTERCO REC LZ Italiana, S,p,A. 

\ INTERCO REC LZ Japan, Limited 
,.•• INTERCO REC LZ Luxembourg S.a.r.l. 
INTERCO REC LZ Overseas Trading Corp 
INTERCO REC LZ Perf Systems Ltd (UK) 
INTERCO REC LZ South Africa (Pty.) 
INTERCO REC LZ Southeast Asia Pte. 
INTERCO REC LZ Sweden AB 
INTERCO REC LZ Transarabian 

(Shanghai) Co. Ltd. 
(Shanghai) Spec Poly 

INTERCO REC NV Asia Pacific Limited 
INTERCO REC NV Canada Inc. 
INTERCO REC NV China, Inc. 
INTERCO REC NV de Mexico, SA de CV 
INTERCO REC NV Diamalt GmbH & Co 
INTERCO REC NV Diamalt Private Ltd 
INTERCO REC NV Europe BVBA 
INTERCO REC NV Europe Coordination 
INTERCO REC NV FCC, Inc. 
INTERCO REC NV France SA 
INTERCO REC NV Hilton Davis, Inc. 
INTERCO REC NV Holding Corporation 
INTERCO REC NV Hong Kong Limited 
INTERCO REC NV Kalama, Inc. 
INTERCO REC NV Malaysia Sdn. Bhd 
INTERCO REC NV Manufacturing Spain 
INTERCO REC NV Manufacturing UK Ltd 
INTERCO REC NV Mauritius Holdings 
INTERCO REC NV Spec Chem Shanghai 
INTERCO REC NV Textile Chemicals, I 
INTERCO REC Noveon, Inc. 
INTERCO REC Shanghai LZ Int Trading 
INTERCO REC Tianjin LZ Lanlian Add 

TOTAL 

INTERCO REC NV 
INTERCO REC NV 

0 
0 
0 
0 
0 

155,190 
0 
0 
0 
0 
0 

47,526 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

91,298 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

16,775,739 
0 
0 

17,069,753 

0 
0 
0 
0 
0 
0 
0 

f 0 
0 
0 
0 
0 

1,907,154 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1,907,154 

105,500 
0 

257,434 
0 
0 
0 
0 

84,710 
0 

360,000 
0 

510,000 
46,619,437 

210,000 
0 
0 
0 
0 
0 

14,880,073 
0 
0 
0 
0 
0 
0 
0 
0 
0 

390,000 
6,351,539 

0 
0 
0 
0 
0 

I 
0 
0 
0 
0 
0 
0 
0 
•0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

69,768,693 

STATEMENT 14 
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2006CONSRT 
ar: 2006 

LOTC 
51-6146748 

LPS 
58-0678914 

MPP Pipeline 
76-0412052 

STATEMENT 14 - FORM 1120, PG 4, SCH L, LN 14, END 
OTHER ASSETS - ENDING 

LINE 14: OTHER ASSETS 
DEPOSITS 
PREPAIDS 
MISCELLANEOUS 
DEBT ISSUE COSTS 
INTERCO REC MISCELLANEOUS 
INTERCO REC CPI Engineering Service 
INTERCO REC Indiamalt Private Ltd 
INTERCO REC Lanzhou LZ Lanlian Add 
INTERCO REC LZ Investments, Inc. 
INTERCO REC LZ Australia 
INTERCO REC LZ Belgium BVBA 
INTERCO REC LZ Canada Limited 
INTERCO REC Lubrizol Corp 
INTERCO REC LZ de Mexico Comercial 
INTERCO REC LZ de Venezuela C.A. 
INTERCO REC LZ Deutschland (Ham) 
INTERCO REC LZ do Brasil Aditivos 

. INTERCO REC L2 DRC Belgium NV/SA 
INTERCO REC LZ Foam Control Additive 
INTERCO REC LZ France, SAS 
INTERCO REC LZ Gesellschaft m.b.H. 
INTERCO REC LZ India Private Ltd 
INTERCO REC L2 Intl Management Corp 
INTERCO REC LZ International, Inc. 
INTERCO REC LZ Italiana, S.p.A. 

'j INTERCO REC LZ Japan, Limited 
. INTERCO REC LZ Luxembourg S.a.r.l. 

INTERCO REC LZ Overseas Trading Corp 
INTERCO REC LZ Perf Systems Ltd (UK) 
INTERCO REC L2 South Africa (Pty.) 
INTERCO REC LZ Southeast Asia Pte. 
INTERCO REC L2 Sweden AB 

Transarabian 
(Shanghai) Co. Ltd. 
(Shanghai) Spec Poly 

NV Asia Pacific Limited 
INTERCO REC NV Canada Inc. 
INTERCO REC NV China, Inc. 
INTERCO REC NV de Mexico, SA de CV 
INTERCO REC NV Diamalt GmbH & Co 
INTERCO REC NV Diamalt Private Ltd 
INTERCO REC NV Europe BVBA 
INTERCO REC NV Europe Coordination 
INTERCO REC NV FCC, Inc. 
INTERCO REC NV France SA 
INTERCO REC NV Hilton Davis, Inc, 
INTERCO REC NV Holding Corporation 
INTERCO REC NV Hong Kong Limited 
INTERCO REC NV Kalama, Inc. 
INTERCO REC NV Malaysia Sdn. Bhd 
INTERCO REC NV Manufacturing Spain 
INTERCO REC NV Manufacturing UK Ltd 
INTERCO REC NV Mauritius Holdings 
INTERCO REC NV Spec Chem Shanghai 
INTERCO REC NV Textile Chemicals, I 
INTERCO REC Noveon, Inc. 
INTERCO REC Shanghai L2 Int Trading 
INTERCO REC Tianjin LZ Lanlian Add 

TOTAL 

•INTERCO REC LZ 
INTERCO REC NV 
INTERCO REC 
INTERCO REC 

NV 

0 
0 
0 
0 
1 
0 
0 
0 
0 
0 

4,400,737 
0 

65,054,463 
0 
0 
0 
0 
0 
0 

6,000 
0 
0 

192,000 
0 
0 
0 
0 
0 
0 
0 
0 

300,846 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
.0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

69,954,047 

0 
0 
0 
0 

6,582 
0 
0 
0 
0 
0 
0 
0 

16,717,724 
0 
0 
0 
0 
0 

265 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

16,726,671 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

6,764,942 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

6,764,942 

STATEMENT 14 



540 

08/23/2007 - 02:36:39 PM 
2006 CONS. FEDERJVL 1120 TAX RETURN 

Page 1 of Set 6 

2006C0NSRT 
••ar: 2006 

Nov Intl Inc 
13-4143923 

Noveon 
, 13-4143915 

Nov China 
31-1557152 

STATEMENT 14 - FORM 1120, PG 4, SCH L, LN 14, END 
OTHER ASSETS - ENDING 

LINE 14: OTHER ASSETS 
DEPOSITS 
PREPAIDS 
MISCELLANEOUS 
DEBT ISSUE COSTS 
INTERCO REC MISCELLANEOUS 
INTERCO REC CPI Engineering Service 
INTERCO REC Indiamalt Private Ltd 
INTERCO REC Lanzhou LZ Lanlian Add 
INTERCO REC LZ Investments, Inc, 
INTERCO REC LZ Australia 
INTERCO REC LZ Belgium BVBA 
INTERCO REC LZ Canada Limited 
INTERCO REC Lubrizol Corp 
INTERCO REC LZ de Mexico Comercial 
INTERCO REC LZ de Venezuela C.A. 
INTERCO REC LZ Deutschland (Ham) 
INTERCO REC LZ do Brasil Aditivos 
INTERCO REC LZ DRC Belgium NV/SA 
INTERCO REC LZ Foam Control Additive 
INTERCO REC LZ France, SAS 
INTERCO REC LZ Gesellschaft m.b.H. 
INTERCO REC LZ India Private Ltd 
INTERCO REC LZ Intl Management Corp 
INTERCO REC LZ International, Inc. 

.. INTERCO REC LZ Italiana, S.p.A. 
).INTERCO REC LZ Japan, Limited 
•' INTERCO REC LZ Luxembourg S.a.r.l. 

INTERCO REC LZ Overseas Trading Corp 
INTERCO REC LZ Perf Systems Ltd (UK) 
INTERCO REC LZ South Africa (Pty.) 
INTERCO REC LZ Southeast Asia Pte. 
INTERCO REC LZ Sweden AB 
INTERCO REC LZ Transarabian 

(Shanghai) Co. Ltd, 
(Shanghai) Spec Poly 

INTERCO REC NV Asia Pacific Limited 
INTERCO REC NV Canada Inc. 
INTERCO REC NV China, Inc. 
INTERCO REC NV de Mexico, SA de CV 
INTERCO REC NV Diamalt GmbH & Co 
INTERCO REC NV Diamalt Private Ltd 
INTERCO REC NV Europe BVBA 
INTERCO REC NV Europe Coordination 
INTERCO REC NV FCC, Inc, 
INTERCO REC NV France SA 
INTERCO REC NV Hilton Davis, Inc, 
INTERCO REC NV Holding Corporation 
INTERCO REC NV Hong Kong Limited 
INTERCO REC NV Kalama, Inc, 
INTERCO REC NV Malaysia Sdn. Bhd 
INTERCO REC NV Manufacturing Spain 
INTERCO REC NV Manufacturing UK Ltd 
INTERCO REC NV Mauritius Holdings 
INTERCO REC NV Spec Chem Shanghai 
INTERCO REC NV Textile Chemicals, I 
INTERCO REC Noveon, Inc. 
INTERCO REC Shanghai LZ Int Trading 
INTERCO REC Tianjin LZ Lanlian Add 

TOTAL 

INTERCO REC NV 
INTERCO REC NV 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1,117,964,416 
0 
0 

1,117,964,416 

191,121 
0 

858,594 
0 
0 
0 

154,617 
0 
0 
0 
0 
0 

721,816,893 
0 
0 
0 

2,487,041 
0 
0 

220,867 
0 
0 
0 
0 
0 
0 

3,310,251 
35,584 

0 
83 
0 
0 
0 

12,082,819 
4,281,151 

0 
1,775,888 
405,703 

4,249,075 
818,296 

180 
11,479,071 

0 
52,659,257 

0 
0 

4,065,150 
7,448,942 

0 
913,525 
5,418 
3,967 
32,221 

3,255,152 
0 
0 
0 
0 

832,551,866 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

318,081 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

318,081 

STATEMENT 14 
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7.006CONSRT 
ar: 2006 

Nov FCC Inc. 
51-0340496 

Hilton Davis 
95-4071292 

Nov Holding 
31-1231786 

STATEMENT 14 - FORM 1120, PG 4, SCH L, LN 14, END 
OTHER ASSETS - ENDING 

LINE 14: OTHER ASSETS 
DEPOSITS 
PREPAIDS 
MISCELLANEOUS 
DEBT ISSUE COSTS 
INTERCO REC MISCELLANEOUS 
INTERCO REC CPI Engineering Service 
INTERCO REC Indiamalt Private Ltd 
INTERCO REC Lanzhou LZ Lanlian Add 
INTERCO REC LZ Investments, Inc. 
INTERCO REC LZ Australia 
INTERCO REC LZ Belgium BVBA 
INTERCO REC LZ Canada Limited 
INTERCO REC Lubrizol Corp 
INTERCO REC LZ de Mexico Comercial 
INTERCO REC LZ de Venezuela C.A. 
INTERCO REC LZ Deutschland (Ham) 
INTERCO REC LZ do Brasil Aditivos 
INTERCO REC LZ DRC Belgium NV/SA 
INTERCO REC LZ Foam Control Additive 
INTERCO REC LZ France, SAS 
INTERCO REC LZ Gesellschaft m.b.H. 
INTERCO REC LZ India Private Ltd 
INTERCO REC LZ Intl Management Corp 
INTERCO REC LZ International, Inc, 

.. INTERCO REC LZ Italiana, S,p,A, 
j INTERCO REC LZ Japan, Limited 
• INTERCO REC LZ Luxembourg S,a.r,l. 
INTERCO REC LZ Overseas Trading Corp 
INTERCO REC LZ Perf Systems Ltd (UK) 
INTERCO REC LZ South Africa (Pty.) 
INTERCO REC LZ Southeast Asia Pte. 
INTERCO REC LZ Sweden AB 
INTERCO REC LZ Transarabian 

(Shanghai) Co. Ltd, 
(Shanghai) Spec Poly 

INTERCO REC NV Asia Pacific Limited 
' INTERCO REC NV Canada Inc. 
INTERCO REC NV China, Inc. 
INTERCO REC NV de Mexico, SA de CV 
INTERCO REC NV Diamalt GmbH & Co 
INTERCO REC NV Diamalt Private Ltd 
INTERCO REC NV Europe BVBA 
INTERCO REC NV Europe Coordination 
INTERCO REC NV FCC, Inc. 
INTERCO REC NV France SA 
INTERCO REC NV Hilton Davis, Inc. 
INTERCO REC NV Holding Corporation 
INTERCO REC NV Hong Kong Limited 
INTERCO REC NV Kalama, Inc. 
INTERCO REC NV Malaysia Sdn. Bhd 
INTERCO REC NV Manufacturing Spain 
INTERCO REC NV Manufacturing UK Ltd 
INTERCO REC NV Mauritius Holdings 
INTERCO REC NV Spec Chem Shanghai 
INTERCO REC NV Textile Chemicals, I 
INTERCO REC Noveon, Inc. 
INTERCO REC Shanghai LZ Int Trading 
INTERCO REC Tianjin LZ Lanlian Add 

TOTAL 

INTERCO REC NV 
INTERCO REC NV 

0 
0 

1,116,570 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

' 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

3,621,710 
0 
0 
0 
0 
0 

43,798,164 
0 
0 

47,882,946 
0 
0 
0 
0 
0 

22,328,532 
0 
0 
0 

118,748,024 

3 

1, 

16, 

21, 

,479 

,173, 

890, 

543, 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

,682 
0 
0 
0 
0 
0 
0 
0 
0 

,770 
0 
0 
0 
0 
0 
0 

514 
0 
0 

966 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 • 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

STATEMENT 14 
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2006CONSRT 
ar: 2005 

Nov IP Holding Nov Kalama 
52-2310787 91-0862423 

Nov Textile 
56-1767462 

STATEMENT 14 - FORM 1120, PG 4, SCH L, LN 14, END 
OTHER ASSETS - ENDING 

INTERCO REC LZ 
INTERCO REC LZ 
INTERCO REC LZ 
INTERCO REC LZ 
INTERCO REC LZ 

LINE 14: OTHER ASSETS 
DEPOSITS 
PREPAIDS 
MISCELLANEOUS 
DEBT ISSUE COSTS 
INTERCO REC MISCELLANEOUS 
INTERCO REC CPI Engineering Service 
INTERCO REC Indiamalt Private Ltd 
INTERCO REC Lanzhou LZ Lanlian Add 
INTERCO REC LZ Investments, Inc. 
INTERCO REC LZ Australia 
INTERCO REC LZ Belgium BVBA 
INTERCO REC LZ Canada Limited 
INTERCO REC Lubrizol Corp 
INTERCO REC LZ de Mexico Comercial 
INTERCO REC LZ de Venezuela C.A. 
INTERCO REC LZ Deutschland (Ham) 
INTERCO REC LZ do Brasil Aditivos 
INTERCO REC LZ DRC Belgium NV/SA 
INTERCO REC LZ Foam Control Additive 
INTERCO REC LZ France, SAS 

Gesellschaft m.b.H. 
India Private Ltd 
Intl Management Corp 
International, Inc. 
Italiana, S.p.A. 

INTERCO REC LZ Japan, Limited 
INTERCO REC LZ Luxembourg S.a.r.l. 
INTERCO REC LZ Overseas Trading Corp 
INTERCO REC LZ Perf Systems Ltd (UK) 
INTERCO REC LZ South Africa (Pty.) 
INTERCO REC LZ Southeast Asia Pte. 
INTERCO REC LZ Sweden AB 
INTERCO REC LZ Transarabian 

(Shanghai) Co. Ltd. 
(Shanghai) Spec Poly 

INTERCO REC NV Asia Pacific Limited 
INTERCO REC NV Canada Inc. 
INTERCO REC NV China, Inc. 
INTERCO REC NV de Mexico, SA de CV 
INTERCO REC NV Diamalt GmbH & Co 
INTERCO REC NV Diamalt Private Ltd 
INTERCO REC NV Europe BVBA 
INTERCO REC NV Europe Coordination 
INTERCO REC NV FCC, Inc. 
INTERCO REC NV France SA 
INTERCO REC NV Hilton Davis, Inc. 
INTERCO REC NV Holding Corporation 
INTERCO REC NV Hong Kong Limited 
INTERCO REC NV Kalama, Inc. 
INTERCO REC NV Malaysia Sdn. Bhd 
INTERCO REC NV Manufacturing Spain 
INTERCO REC NV Manufacturing UK Ltd 
INTERCO REC NV Mauritius Holdings 
INTERCO REC NV Spec Chem Shanghai 
INTERCO REC NV Textile Chemicals, I 
INTERCO REC Noveon, Inc. 
INTERCO REC Shanghai LZ Int Trading 
INTERCO REC Tianjin LZ Lanlian Add 

TOTAL 

INTERCO REC NV 
INTERCO REC NV 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 4 1 , 5 8 1 , 0 1 5 
0 
0 

0 
0 

6 5 8 

1 , 4 6 1 , 

' 2 8 , 4 5 3 , 

0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

,952 
0 
0 

,735 
0 
0 
0 
0 
0 
0 

.438 
0 
0 

41,581,015 30,574,126 

STATEMENT 14 
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2006CONSRT 
•ar: 20 06 

Perf Materials 
51-0408646 

STATEMENT 14 - FORM 112 0, PG 4, SCH L, LN 14, END 
OTHER ASSETS - ENDING 

LINE 14: OTHER ASSETS 
DEPOSITS 
PREPAIDS 
MISCELLANEOUS 
DEBT ISSUE COSTS 
INTERCO REC MISCELLANEOUS 
INTERCO REC CPI Engineering Service 
INTERCO REC Indiamalt Private Ltd 
INTERCO REC Lanzhou LZ Lanlian Add 
INTERCO REC LZ Investments, Inc. 
INTERCO REC LZ Australia 
INTERCO REC LZ Belgium BVBA 
INTERCO REC LZ Canada Limited 
INTERCO REC Lubrizol Corp 
INTERCO REC LZ de Mexico Comercial 
INTERCO REC LZ de Venezuela C.A. 
INTERCO REC LZ Deutschland (Ham) 
INTERCO REC LZ do Brasil Aditivos 
INTERCO REC LZ DRC Belgium NV/SA 
INTERCO REC LZ Foam Control Additive 
INTERCO REC LZ France, SAS 
INTERCO REC LZ Gesellschaft m.b.H. 
INTERCO REC LZ India Private Ltd 
INTERCO REC LZ Intl Management Corp 
INTERCO REC LZ International, Inc. 
INTERCO REC LZ Italiana, S.p.A. 

) INTERCO REC LZ Japain, Limited 
INTERCO REC LZ Luxembourg S.a.r.l. 
INTERCO REC LZ Overseas Trading Corp 
INTERCO REC LZ Perf Systems Ltd (UK) 
INTERCO REC LZ South Africa (Pty.) 
.INTERCO REC LZ Southeast Asia Pte. 
INTERCO REC LZ Sweden AB 
INTERCO REC LZ Transarabian 

(Shanghai) Co. Ltd. 
(Shanghai) Spec Poly 

INTERCO REC NV Asia Pacific Limited 
• INTERCO REC NV Canada Inc. 
INTERCO REC NV China. Inc. 
INTERCO REC NV de Mexico, SA de CV 
INTERCO REC NV Diamalt GmbH & Co 
INTERCO REC NV Diamalt Private Ltd 
INTERCO REC NV Europe BVBA 
INTERCO REC NV Europe Coordination 
INTERCO REC NV FCC, Inc. ' 
INTERCO REC NV France SA 
INTERCO REC NV Hilton Davis, Inc. 
INTERCO REC NV Holding Corporation 
INTERCO REC NV Hong Kong Limited 
INTERCO REC NV Kalama, Inc. 
INTERCO REC NV Malaysia Sdn. Bhd 
INTERCO REC NV Manufacturing Spain 
INTERCO REC NV Manufacturing UK Ltd 
INTERCO REC NV Mauritius Holdings 
INTERCO REC NV Spec Chem Shanghai 
INTERCO REC NV Textile Chemicals, I 
INTERCO REC Noveon, Inc, 
INTERCO REC Shanghai LZ Int Trading 
INTERCO REC Tianjin LZ Lanlian Add 

TOTAL 

INTERCO REC NV 
INTERCO REC NV 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

132,176,289 
0 
0_ 

132,176,289 

STATEMENT 14 
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2006CONSRT 
Year: 2005 

Total Consol Elims Subtotal 

STATEMENT 15 - FORM 1120, PG 4, SCH L, LN 18, END 
OTHER CURRENT LIABILITIES - ENDING 

LINE 18: OTHER CURRENT LIABILITIES 
ACCRUED PAYROLL 
FEDERAL INCOME TAX PAYABLE 
DIVIDENDS PAYABLE 
STATE INCOME TAX PAYABLE 
STATE TAXES PAYABLE 
ACCRUED PAYROLL TAXES 
TAXES - OTHER 
FED DEFERRED TAXES PAYABLE - CURRENT 
ACCRUED INTEREST 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED VACATION 
ACCRUED REBATES 
ACCRUED EXPENSES 
OTHER ACCRUALS 
• MISCELLANEOUS 
ACCRUED COMMISSIONS 
ACCRUED BONUS 
ACCRUED SELF INSURANCE 
ACCRUED SALES TAX 
ACCRUED REAL PROPERTY TAX 
ACCRUED PERSONAL PROPERTY TAX 
EMPLOYEE WITHHOLDINGS 
ACCRUED PENSION 
ACCRUED PROFIT SHARING 

I 

TOTAL 

59,453,919 
37,684,305 
17,945,348 

179,977 
687,805 
116,546 

18,152,442 
(37,867) 

17,538,720 
8,565,492 
1,847,254 
4,078,975 

319,000 
10,980,304 

13,625 
5,808 

45,374,726 
1,239,895 

387,829 
558,471 
425,412 

1,512,369 
1,794,098 
1,329,763 
220,000 

9,201,965 

239,576,181. 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

59 
37 
17 

18 

17 
8 
1 
4 

10 

45 
1 

1, 
1, 
1, 

9, 

,453 
,684 
,945 
179 
687 
116 

,152 
(37 

,538 
,565 
847 
078 
319 
980 
13 
5 

374 
239 
387 
558, 
425, 
512, 
794, 
329, 
220, 
201, 

,919 
,305 
,348 
,977 
,805 
,546 
,442 
867) 
720 
492 
254 
975 
000 
304 
625 
808 
726 
895 
829 
471 
412 
369 
098 
763 
000 
965 

239,576,181 

STATEMENT 15 
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08/23/2007 - 02:36:39 PM Page 1 of Set 2 

2006 CONS. FEDERAL 1120 TAX RETURN 

'q06CONSRT 
•'ir: 2006 

Lubrizol 
34-0367600 

1500 W Eliz 
22-3838065 

CPI 
38-2050864 

STATEMENT 15 - FORM 1120, PG 4, SCH L, LN 18, END 
OTHER CURRENT LIABILITIES - ENDING 

LINE 18: OTHER CURRENT LIABILITIES 
ACCRUED PAYROLL 
FEDERAL INCOME TAX PAYABLE 
DIVIDENDS PAYABLE 
STATE INCOME TAX PAYABLE 
STATE TAXES PAYABLE 
ACCRUED PAYROLL TAXES 
TAXES - OTHER 
FED DEFERRED TAXES PAYABLE - CURRENT 
ACCRUED INTEREST 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED VACATION 
ACCRUED REBATES 
ACCRUED EXPENSES 
OTHER ACCRUALS 
•MISCELLANEOUS 
ACCRUED COMMISSIONS 
ACCRUED BONUS 
ACCRUED SELF INSURANCE 

• ACCRUED SALES TAX 
ACCRUED REAL PROPERTY TAX 
ACCRUED PERSONAL PROPERTY TAX 
EMPLOYEE WITHHOLDINGS 

•. ACCRUED PENSION 
) ACCRUED PROFIT SHARING 

TOTAL 

57,917,335 
21,792,480 
17,945,348 

0 
0 

102,887 
12,787,365 

0 
17,538,720 
8,519,794 
1,733,856 
3,449,628 

0 
0 
0 
0 

29,389,233 
1,214,895 

0 
0 

272,274 
0 
0 

1,329,763 : 
220,000 

6,280,898 

180,494,476 

0 
1,387 

0 
(100) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1,287 

429,082 
15,257,951 

0 
180,077 

0 
0 
0 
0 
0 
0 
0 
0 
0 

852,999 
8,625 
5,808 

117,164 
0 
0 
0 
0 
0 
0 
0 
0 
0 

15,851,706 

STATEMENT 15 
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0 8 / 2 3 / 2 0 0 7 - 0 2 : 3 6 : 3 9 PM 

2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETURN 
Page 1 of Set 3 

20 06CONSRT 
• -ar: 2006 

Gateway 
31-1590777 

Lubricant Inve LZ Enterprises 
34-1563459 34-1502387 

STATEMENT 15 - FORM 1120, PQ 4, SCH L, LN 18, END 
OTHER CURRENT LIABILITIES - ENDING 

LINE 18:. OTHER CURRENT LIABILITIES 
ACCRUED PAYROLL 
FEDERAL INCOME TAX PAYABLE 
DIVIDENDS PAYABLE 
STATE INCOME TAX PAYABLE 
STATE TAXES PAYABLE 
ACCRUED PAYROLL TAXES 
TAXES - OTHER 
FED DEFERRED TAXES PAYABLE - CURRENT 
ACCRUED INTEREST 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED VACATION 
ACCRUED REBATES 
ACCRUED EXPENSES 
OTHER ACCRUALS 
MISCELLANEOUS 
ACCRUED COMMISSIONS 
ACCRUED BONUS 
ACCRUED SELF INSURANCE 
ACCRUED SALES TAX 
ACCRUED REAL PROPERTY TAX 
ACCRUED PERSONAL PROPERTY TAX 
EMPLOYEE WITHHOLDINGS 
ACCRUED PENSION 

'l ACCRUED PROFIT SHARING 

TOTAL • 

(478,101) 
0 
0 

2, 703 
0 
0 
0 
0 
0 
0 
0 
0 
0 

5,000 
0 

2,348 
25,000 

0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(443,050) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

STATEMENT 15 
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2006CONSRT 
"ear: 2006 

547 
Page 1 of Set 4 

2006 CONS. FEDERAL 1120 TAX RETURN 

LFCA 
57-'0686272 

LZ Int Am Corp LIMC 
34-1368171 34-1323089 

STATEMENT 15 - FORM 1120, PG 4, SCH L, LN 18, END 
OTHER CURRENT LIABILITIES - ENDING 

LINE 18: OTHER CURRENT LIABILITIES 
ACCRUED PAYROLL 
FEDERAL INCOME TAX PAYABLE 
DIVIDENDS PAYABLE 
STATE INCOME T7^ PAYABLE 
STATE TAXES PAYABLE 
ACCRUED PAYROLL TAXES 
TAXES - OTHER 
FED DEFERRED TAXES PAYABLE - CURRENT 
ACCRUED INTEREST 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED VACATION 
ACCRUED REBATES 
ACCRUED EXPENSES 
OTHER ACCRUALS 
MISCELLANEOUS 
ACCRUED COMMISSIONS 
ACCRUED BONUS 
ACCRUED SELF INSURANCE 
ACCRUED SALES TAX 
ACCRUED REAL PROPERTY TAX 
ACCRUED PERSONAL PROPERTY TAX 
EMPLOYEE WITHHOLDINGS 
ACCRUED PENSION 

'\ ACCRUED PROFIT SHARING 
J 

TOTAL 

42 
(603 

(1 
13 

15 

70, 

263, 

(27, 
220, 

(206, 

,026 
,685) 

0 
0 

,554) 
,659 

0 
0 
0 

,698 
0 
0 
0 
0 
0 
0 

576 
0 

749 
0 

533) 
368 

0 
0 
0 
0 

696) 

0 
(35) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
6,548,194 

0 
0 
0 
0 

25,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 

180,000 
0 
0 
0 
0 
0 
0 
0 
0 

1,000 

(35) 6,754,194 

STATEMENT 15 
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08/23/2007 - 02:36:40 PM Page 1 of Set 5 

2006 CONS. FEDERAL 112 0 TAX RETURN 

2006CONSRT 
"•ear: 2006 

LOTC LPS MPP Pipeline 
51-6146748 58-0678914 76-0412052 

STATEMENT 15 - FORM 1120, PG 4, SCH L, LN 18, END 
OTHER CURRENT LIABILITIES - ENDING 

LINE 18: OTHER CURRENT LIABILITIES 
ACCRtJED PAYROLL 
FEDERAL INCOME TAX PAYABLE 
DIVIDENDS PAYABLE 
STATE INCOME TAX PAYABLE 
STATE TAXES PAYABLE 
ACCRUED PAYROLL TAXES 
TAXES - OTHER 
FED DEFERRED TAXES PAYABLE - CITRRENT 
ACCRUED INTEREST 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED VACATION 
ACCRUED REBATES 
ACCRUED EXPENSES 
OTHER ACCRUALS 
MISCELLANEOUS 
ACCRUED COMMISSIONS 
ACCRUED BONUS 
ACCRUED SELF INSURANCE 
ACCRUED SALES TAX 
ACCRUED REAL PROPERTY TAX 
ACCRUED PERSONAL PROPERTY TAX 
EMPLOYEE WITHHOLDINGS 
ACCRUED PENSION 

1 ACCRUED PROFIT SHARING 

TOTAL 

0 
7,088,666 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

319,000. 
0 
0 
0 

144,680 
0 
0 
0 
0 
0 
0 
0 
0 
0 

7,552,346 

0 
0 
0 
0 

(3,724) 
0 
0 

(37,867) 
0 
0 
0 
0 
0 
0 
0 
0 

10,000 
0 
0 
0 

(2,742) 
0 
0 
0 
0 
0 

(34,333) 

0 
129,899 

0 
0 
0 
0 

50,388 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

180,287 

STATEMENT 15 
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08/23/2007 - 02:36:40 PM 
20 06 CONS. FEDERAL 1120 TAX RETURN 

Page 1 of Set 6 

2006CONSRT 
ar: 2006 

Nov Intl Inc 
13-4143923 

Noveon 
13-4143915 

Nov China 
31-1567152 

STATEMENT 15 - FORM 1120, PG 4, SCH L, LN 18, END 
OTHER CURRENT LIABILITIES - ENDING 

LINE 18: OTHER CURRENT LIABILITIES 
ACCRUED PAYROLL 
FEDERAL INCOME TAX PAYABLE 
DIVIDENDS PAYABLE 
STATE INCOME TAX PAYABLE 
STATE TAXES PAYABLE 
ACCRUED PAYROLL TAXES 
TAXES - OTHER 
FED DEFERRED TAXES PAYABLE - CURRENT 
ACCRUED INTEREST 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED VACATION 
ACCR'UED REBATES 
ACCRUED EXPENSES 
OTHER ACCRUALS 
MISCELLANEOUS 
ACCRUED COMMISSIONS 
ACCRUED BONUS 
ACCRUED SELF INSURANCE 
ACCRUED SALES TAX 
ACCRUED REAL PROPERTY TAX 
ACCRUED PERSONAL PROPERTY TAX 
.EMPLOYEE WITHHOLDINGS 
ACCRUED PENSION 

'j ACCRUED PROFIT SHARING 

TOTAL 

0 
2,147 

0 
0 

(2,520) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 
(7 

5 

10, 

15, 

1, 
1, 

2, 

,065 
,663 

612 

,289 

30 
104, 
89, 

,127, 

460, 

124, 
560, 
93, 

292, 
781, 

920, 

,476 
,250) 

0 
0 

,166 
0 

,589 
0 
0 

,000 
,140 
,410 

0 
,305 

0 
0 

725 
0 

080 
000 
939 
001 
000 

0 
0 

067 

0 
32,509 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(373) 31,886,748 32,509 

STATEMENT 15 
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08/23/2007 - 02:35:40 PM Page 1 of Set 7 
2006 CONS. FEDERAL 1120 TAX RETURN 

2 006CONSRT 
Year: 2006 

Nov FCC Inc. 
51-0340498 

Hilton Davis 
95-4071292 

Nov Holding 
31-1231785 

STATEMENT 15 - FORM 1120, PG 4, SCH L, LN 18, END 
OTHER CURRENT LIABILITIES - ENDING 

LINE 18: OTHER CITORENT LIABILITIES 
ACCRUED PAYROLL 
FEDERAL INCOME TAX PAYABLE 
DIVIDENDS PAYABLE 
STATE INCOME TAX PAYABLE 
STATE TAXES PAYABLE 
ACCRUED PAYROLL TAXES 
TAXES - OTHER 
FED DEFERRED TAXES PAYABLE - CtlRRENT 
ACCRUED INTEREST 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED VACATION 
• ACCRUED REBATES 
ACCRUED EXPENSES 
OTHER ACCRUALS 
MISCELLANEOUS 
ACCRUED COMMISSIONS 
ACCRUED BONUS 
ACCRUED SELF INSURANCE 
ACCRUED SALES TAX 
ACCRUED REAL PROPERTY TAX 
ACCRUED PERSONAL PROPERTY TAX 
EMPLOYEE WITHHOLDINGS 
ACCRUED PENSION 

•, ACCRUED PROFIT SHARING 
I 

TOTAL 

( 4 , 7 3 7 , 2 9 4 ) 
0 
0 
0 
0 
0 
0 
0 
0 
0 

5 3 9 , 9 3 7 
0 
0 
0 
0 
0 
0 . 
0 
0 
0 
0 
0 
0 
0 
0 

( 4 , 1 9 7 , 3 5 7 ) 

(4 

( 4 , 

, 5 4 2 

35 

2 , 

5 0 4 , 

, 6 9 9 ) 
0 
0 

, 1 0 6 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 . 

6 3 9 
0 
0 
0 

9 5 4 ) 

(44 

( 4 4 , 

, 3 7 9 ) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1711 

STATEMENT 15 
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2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETURN 
Page 1 of Set 

2006CONSRT 
'̂ .ear: 2006 

Nov IP Holding Nov Kalama 
52-2310787 91-0862423 

Nov Textile 
55-1767462 

STATEMENT 15 - FORM 1120, PQ 4, SCH L, LN 18, END 
OTHER CURRENT LIABILITIES - ENDING 

LINE 18: OTHER CURRENT LIABILITIES 
ACCRUED PAYROLL 
FEDERAL INCOME TAX PAYABLE 
DIVIDENDS PAYABLE 
STATE INCOME TAX PAYABLE 
STATE TAXES PAYABLE 
ACCRUED PAYROLL TAXES 
TAXES - OTHER 
FED DEFERRED TAXES PAYABLE - CURRENT 
ACCRUED INTEREST 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
ACCRUED VACATION 
ACCRUED REBATES 
• ACCRUED EXPENSES 
OTHER ACCRUALS 
MISCELLANEOUS 

' ACCRUED COMMISSIONS 
ACCRUED BONUS 
ACCRUED SELF INSURANCE 
•ACCRUED SALES TAX 
ACCRUED REAL.PROPERTY TAX 
ACCRUED PERSONAL PROPERTY TAX 
EMPLOYEE WITHHOLDINGS 
•ACCRUED PENSION 
ACCRUED PROFIT SHARING 

) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

TOTAL 

1,826,776 
0 
0 

3,566 
0 
0 
0 
0 
0 

9,258 
0 
0 
0 
0 
0 
0 
0 
0 

(1,529) 
89,449 

0 
0 
0 
0 
0 

2,573,299 
0 
0 

42,062 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

25 
0 

10,459 
0 
0 
0 

1,927,520 2,625,845 

STATEMENT 15 
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2006 CONS. FEDERJiL 1120 TAX RETURN 

2006CONSRT 
Year: 2006 

} Perf Materials 
51-0408646 

STATEMENT 15 - FORM 1120, PG 4, SCH L, LN. 18, END 
OTHER CURRENT LIABILITIES - ENDING 

LINE 18: OTHER CURRENT LIABILITIES 
ACCRUED PAYROLL 0 
FEDERAL INCOME TAX PAYABLE 700,44 0 
DIVIDENDS PAYABLE 0 
STATE INCOME TAX PAYABLE 0 
STATE TAXES PAYABLE 0 
.ACCRUED PAYROLL TAXES 0 
TAXES - OTHER 0 
FED DEFERRED TAXES PAYABLE - CURRENT 0 
ACCRUED INTEREST 0 
ACCRUED BENEFITS 0 
ACCRUED WORKERS COMPENSATION 0 ' 
ACCRUED ENVIRONMENTAL .̂  0 
ACCRUED VACATION 0 
ACCRUED REBATES 0 
ACCRUED EXPENSES 0 
OTHER ACCRUALS 0 
MISCELLANEOUS .Q 
ACCRUED COMMISSIONS 0 
ACCRUED BONUS 0 
ACCRUED SELF INSURANCE 0 
ACCRUED SALES TAX 0 
ACCRUED REAL PROPERTY TAX 0 
ACCRUED PERSONAL PROPERTY TAX 0 
EMPLOYEE WITHHOLDINGS 0 
ACCRUED PENSION 0 
ACCRUED PROFIT SHARING 0 

TOTAL 700, 440 

STATEMENT 15 
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08/23/2007 - 02:36:40 PM 

2006 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Set 1 

2005CONSRT 
"ear: 2006 

Total Consol Elims Subtotal 

STATEMENT 16 - FORM 1120, PQ 4, SCH L, LN 21, END 
OTHER LIABILITIES - ENDING 

LINE 21: OTHER LIABILITIES 
FED DEFERRED INC TAXES - NONCURRENT 
ST DEFERRED TAXES PAYABLE - NONCURR 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
RESTRUCTURING RESERVE 
MISCELLANEOUS 
DEFERRED COMPENSATION 
ACCRUED PENSION 
ACCRUED PROFIT SHARING 
INTERCO PAY MISCELLANEOUS 
INTERCO PAY 1500 West Elizabeth Ave 
INTERCO PAY CPI Engineering Service 
INTERCO PAY Gateway Additive Co. 
INTERCO PAY LZ A.G. 
INTERCO PAY LZ Adibis (UK) Limited 
INTERCO PAY LZ Belgium BVBA 
INTERCO PAY Lubrizol Corp 
INTERCO PAY LZ Deutschland GmbH 
INTERCO PAY LZ Deutschland (Rit 
INTERCO PAY LZ DEUTSCHLAND (HAM) 
INTERCO PAY LZ Enterprises, Inc. 
INTERCO PAY LZ Espanola, S.A. 
INTERCO PAY LZ Foam Control Add 
INTERCO PAY LZ Gesellschaft m.b.H. 

•i INTERCO PAY LZ India Private Ltd 
•' INTERCO PAY LZ Inter-Americas Corp 
INTERCO PAY LZ Intl Management Corp 
INTERCO PAY LZ International, Inc. 
INTERCO PAY LZ Italiana, S.p.A, 
INTERCO PAY LZ Japan, Limited 
INTERCO PAY LZ Korea 
INTERCO PAY LZ Limited (UK) 
INTERCO PAY LZ Overseas Trading Corp 
INTERCO PAY LZ Performance Systems 
INTERCO PAY MPP Pipeline Corp. 
INTERCO PAY NV Europe Coordination 
INTERCO PAY NV FCC, Inc. 
INTERCO PAY NV Hilton Davis, Inc, 
INTERCO PAY NV Holdings UK Limited 
INTERCO PAY NV Hong Kong Limited 
INTERCO PAY NV International, Inc, 
INTERCO PAY t>rV Kalama, Inc. 
INTERCO PAY NV Resin BV 

INTERCO PAY NV Textile Chemicals, I 
INTERCO PAY Noveon, Inc. 
INTERCO PAY Performance Materials I 

TOTAL 

45,436,642 
11,711,889 
86,897,147 

32,584 
6,283,049 

71,000 
9,788,585 

18,426,225 
120,493,894 

490,328 
16,127,048 

0 
0 
0 

20,720 
0 

7,095 
0 

139,330 
203,235 
52,587 

0 
10,746 

0 
84,439 
38,327 

0 
0 

62,619 
21,791 

645,607, 
0 

6,683,051 
0 
0 
0 

4,187,940 
0 
0 
2 

15,114 
0 
0 

169,204 
0 
0 
0 

329,100,298 

0 
0 
0 
0 
0 
0 

257 
0 
0 
0 

(2,772,859) 
(17,992) 

(585,137,746) 
(10,199,171) 

0 
(186,470) 

0 
(33,164,411) 

0 
0 
0 

(1,762,157) 
0 

(16,774,018) 
0 
0 

(1,907,154) 
(45,686,432) 

0 
0 
0 

(931,405) 
0 

(52,403,397) 
(16,707,092) 
(6,740,941) 

0 
(114,009,744) 
(18,064,284) 

0 
0 

(1,117,966,853) 
(41,581,014) 

0 
(30,573,851) 
(779,216,983) 
(132,175,289) 

(3,017,979,996) 

45,436,642 
11,711,889 
86,897,147 

32,684 
5,283,049 

71,000 
9,788,318 

18,426,225 
120,493,894 

490,328 
18,899,907 

17,992 
585,137,746 
10,199,171 

20,720 
186,470 
7,095 

33,164,411 
139,330 
203,235 
52,587 

1,762,157 
10,746 

16,774,018 
84,439 
38,327 

1,907,154 
45,686,432 

62,619 
21,791 

645,507 
931,405 

6,683,051 
62,403,397 
15,707,092 
6,740,941 
4,187,940 

114,009,744 
18,064,284 

2 
15,114 

1,117,966,853 
41,581,014 

169,204 
30,573,851 

779,216,983 
132,176,289 

3,347,080,294 

STATEMENT 16 
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2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETURN 
Page 1 of Set 2 

2 006CONSRT 
vear: 2006 

Lubrizol 
34-0367600 

1500 W Eliz 
22-3838055 

CPI 
36-2050864 

STATEMENT 16 - FORM 1120, PG 4, SCH L, LN 21, END 
OTHER LIABILITIES - ENDING 

LINE 21: OTHER LIABILITIES 
FED DEFERRED INC TAXES - NONCURRENT 
ST DEFERRED TAXES PAYABLE - NONCURR 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
RESTRUCTURING RESERVE 
MISCELLANEOUS 
DEFERRED COMPENSATION 
ACCRUED PENSION 
ACCRUED PROFIT SHARING 
INTERCO PAY MISCELLANEOUS 
INTERCO PAY 1500 West Elizabeth Ave 
INTERCO PAY CPI Engineering Service 
INTERCO PAY Gateway Additive Co. 
INTERCO PAY LZ A.G. 
INTERCO PAY LZ Adibis (UK) Limited 
INTERCO PAY LZ Belgium'BVBA 
INTERCO PAY Lubrizol Corp 
INTERCO PAY LZ Deutschland GmbH 
INTERCO PAY LZ Deutschland (Rit 
INTERCO PAY LZ DEUTSCHLAND (HAM) 
INTERCO PAY LZ Enterprises, Inc. 
.INTERCO PAY LZ Espanola, S,A, 
INTERCO PAY LZ Foam Control Add 
•INTERCO PAY LZ Gesellschaft m.b,H, 

, INTERCO PAY LZ India Private Ltd 
] INTERCO PAY LZ Inter-Americas Corp 
• INTERCO PAY LZ Intl Management Corp 
INTERCO PAY LZ International, Inc. 
INTERCO PAY LZ Italiana, S.p.A. 
INTERCO PAY LZ Japan, Limited 
INTERCO PAY LZ Korea 
INTERCO PAY LZ Limited (UK) 
INTERCO PAY LZ Overseas Trading Corp 
INTERCO PAY LZ Performance Systems 
INTERCO PAY MPP Pipeline Corp. 
INTERCO PAY NV Europe Coordination 
INTERCO PAY NV FCC, Inc. 
INTERCO PAY NV Hilton Davis, Inc. 
INTERCO PAY NV Holdings UK Limited 
INTERCO PAY NV Hong Kong Limited 
INTERCO PAY NV International, Inc, 
INTERCO PAY NV Kalama, Inc. 
INTERCO PAY NV Resin BV 

INTERCO PAY NV Textile Chemicals, I 
INTERCO PAY Noveon, Inc. 
INTERCO PAY Performance Materials I 

TOTAL 

(47 

86 

4 

6 
18 

120 

585 
10 

1 

1, 
45, 

1, 
62, 
15, 
6, 

721, 

1,645, 

,559 
668 
,697 

,421 

,301 
,426 
,493 
490 

17 
,137 
,199 

7, 

203, 

,762, 

907, 
686, 

931, 
828, 
403, 
707, 
740, 

49, 

762, 

484, 

,590) 
,832 
,147 

0 
,120 

0 
,318 
,225 
, 894 
,328 

0 
,992 
,746 
,171 

0 
0 

,095 
0 
0 

.235 
0 

,157 
0 
0 
0 
0 

154 
432 

0 
0 
0 

405 
598 
397 
092 
941 
0 
0 
0 
0 
0 
0 
0 

706 
0 

758 . 
0 

153 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

545,476 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

545,475 

STATEMENT 16 
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2006 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Set 3 

2006CONSRT 
'lar: 2006 

Gateway 
31-1590777 

Lubricant Inve LZ Enterprises 
34-1563459 34-1502387 

STATEMENT 16 - FORM 112 0, PG 4, SCH L, LN 21, END 
OTHER LIABILITIES - ENDING 

LINE 21: OTHER LIABILITIES 
FED DEFERRED INC TAXES - NONCURRENT 
ST DEFERRED TAXES PAYABLE - NONCURR 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
RESTRUCTURING RESERVE 
MISCELLANEOUS 
DEFERRED COMPENSATION 
ACCRUED PENSION 
ACCRUED PROFIT SHARING 
INTERCO PAY MISCELLANEOUS 
INTERCO PAY 1500 West Elizabeth Ave 
INTERCO PAY CPI Engineering Service 
INTERCO PAY Gateway Additive Co. 
INTERCO PAY LZ A.G, 
INTERCO PAY LZ Adibis (UK) Limited 
INTERCO PAY LZ Belgium BVBA 
INTERCO PAY Lubrizol Corp 
INTERCO PAY LZ Deutschland GmbH 
INTERCO PAY LZ Deutschland (Rit 
INTERCO PAY LZ DEUTSCHLAND (HAM) 
INTERCO PAY LZ Enterprises, Inc, 
INTERCO PAY LZ Espanola, S.A. 
INTERCO PAY LZ Foam Control Add 

• INTERCO PAY LZ Gesellschaft m.b.H. 
\ INTERCO PAY LZ India Private Ltd 
..•• INTERCO PAY LZ Inter-Americas Corp 

INTERCO PAY LZ Intl Management Corp 
INTERCO PAY LZ International, Inc, 
INTERCO PAY LZ Italiana, S.p.A. 
INTERCO PAY LZ Japan, Limited 
INTERCO PAY LZ Korea 
INTERCO PAY LZ Limited (UK) 
INTERCO PAY LZ Overseas Trading Corp 
INTERCO PAY LZ Performaince Systems 
INTERCO PAY MPP Pipeline Corp. 
INTERCO PAY NV Europe Coordination 
INTERCO PAY NV FCC, Inc. 
INTERCO PAY NV Hilton Davis, Inc. 
INTERCO PAY NV Holdings UK Limited 
INTERCO PAY NV Hong Kong Limited 
INTERCO PAY NV International, Inc. 
INTERCO PAY NV Kalama, Inc. 
INTERCO PAY NV Resin BV 
INTERCO PAY NV Textile Chemicals, I 
INTERCO PAY Noveon, Inc. 
INTERCO PAY Performance Materials I 

TOTAL 

1 4 , 9 3 5 
( 4 2 , 6 7 0 ) 

0 
0 
0. 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

( 2 7 , 7 3 5 ) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 , 0 7 3 , 0 2 7 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 , 0 7 3 , 0 2 7 

( 2 2 , 0 0 3 ) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

( 2 2 , 0 0 3 ) 

STATEMENT 16 
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556 
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2006CONSRT 
'ear: 2006 

LFCA 
57-0686272 

LZ Int Am Corp LIMC 
34-1368171 34-1323089 

STATEMENT 16 - FORM 1120, PG 4, SCH L, LN 21, END 
OTHER LIABILITIES - ENDING 

LINE 21; OTHER LIABILITIES 
FED DEFERRED INC TAXES - .NONCURRENT 
ST DEFERRED TAXES PAYABLE - NONCURR 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
RESTRUCTLTRING RESERVE 
MISCELLANEOUS 
DEFERRED COMPENSATION 
ACCRUED PENSION 
ACCRUED PROFIT SHARING 
INTERCO PAY MISCELLANEOUS 
INTERCO PAY 1500 West Elizabeth Ave 
INTERCO PAY CPI Engineering Service 
INTERCO PAY Gateway Additive Co. 
INTERCO PAY LZ A.G. 
INTERCO PAY LZ Adibis (UK) Limited 
INTERCO PAY LZ Belgium BVBA 
INTERCO PAY Lubrizol Corp 
INTERCO PAY LZ Deutschland GmbH 
INTERCO PAY LZ Deutschland (Rit 
INTERCO PAY LZ DEUTSCHLAND (HAM) 
INTERCO PAY LZ Enterprises, Inc, 
INTERCO PAY LZ Espanola, S.A. 
INTERCO PAY LZ Foam Control Add 
INTERCO PAY LZ Gesellschaft m.b.H, 

PAY LZ India Private Ltd 
Inter-Americas Corp 
Intl Management Corp 

INTERCO PAY LZ International, Inc, 
INTERCO PAY LZ Italiana, S,p.A. 
INTERCO PAY LZ Japan, Limited 
INTERCO PAY LZ Korea 
INTERCO PAY LZ Limited (UK) 
INTERCO PAY LZ Overseas Trading Corp 
INTERCO PAY LZ Performance Systems 
INTERCO PAY MPP Pipeline Corp, 
INTERCO PAY NV Europe Coordination 
INTERCO PAY NV FCC, Inc. 
INTERCO PAY NV Hilton Davis, Inc. 
INTERCO PAY NV Holdings UK Limited 
INTERCO PAY NV Hong Kong Limited 
INTERCO PAY NV International, Inc. 
INTERCO PAY NV Kalama, Inc. 
INTERCO PAY NV Resin BV 
INTERCO PAY NV Textile Chemicals, I 
INTERCO PAY Noveon, Inc. 
INTERCO PAY Performance Materials I 

TOTAL 

1 
INTERCO 
INTERCO PAY LZ 
•INTERCO PAY LZ 

1,257,238 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

32,064,390 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

2,015 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0_ 

33,323,643 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(243,072) 
0 
0 
0 
0 
0 

910,000 
0 
0 
0 

(171) 
0 
0 
0 

20,720 
186,470 

0 
0 
0 
0 

. 52,587 
0 

10,746 
0 

36,420 
38,327 

0 
0 

62,619 
21,791 

638,311 
0 

4,457,029 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

6,191,777 

STATEMENT 16 
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2006 CONS. FEDERAL 1120 TAX RETtJRN 
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2006CONSRT 
•-.ar: 2006 

LOTC 
51-6146748 

LPS 
58-0678914 

MPP Pipeline 
76-0412052 

STATEMENT 16 - FORM 1120, PG 4, SCH L, LN 21, END 
OTHER LIABILITIES - ENDING 

LINE 21: OTHER LIABILITIES 
FED DEFERRED INC TAXES - NONCURRENT 
ST DEFERRED TAXES PAYABLE - NONCURR 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
•RESTRUCTURING RESERVE 
MISCELLANEOUS 
DEFERRED COMPENSATION 
ACCRUED PENSION 
ACCRUED PROFIT SHARING 
INTERCO PAY MISCELLANEOUS 
INTERCO PAY 15O0 West Elizabeth Ave 
INTERCO PAY CPI Engineering Service 
INTERCO PAY Gateway Additive Co. 
INTERCO PAY LZ A.G. 
INTERCO PAY LZ Adibis (UK) Limited 
INTERCO PAY LZ Belgium BVBA 
INTERCO PAY Lubrizol Corp 
INTERCO PAY LZ Deutschland GmbH 
INTERCO PAY LZ Deutschland (Rit 
INTERCO PAY LZ DEUTSCHLAND (HAM) 
INTERCO PAY LZ Enterprises, Inc. 
INTERCO PAY LZ Espanola, S.A. 
INTERCO PAY LZ Foam Control Add 
INTERCO PAY LZ Gesellschaft m.b.H. 
INTERCO PAY LZ India Private Ltd 
INTERCO PAY LZ Inter-Americas Corp 
INTERCO PAY LZ Intl Management Corp 
INTERCO PAY LZ International, Inc. 
INTERCO PAY LZ Italiana, S.p.A. 
INTERCO PAY LZ Japan, Limited 
INTERCO PAY LZ Korea 
INTERCO PAY LZ Limited (UK) 
INTERCO PAY LZ Overseas Trading Corp 
INTERCO PAY LZ Performance Systems 
INTERCO PAY MPP Pipeline Corp. 
INTERCO PAY NV Europe Coordination 
INTERCO PAY NV FCC, Inc. 
INTERCO PAY NV Hilton Davis, Inc. 
INTERCO PAY NV Holdings UK Limited 
INTERCO PAY NV Hong Kong Limited 
INTERCO PAY NV International, Inc. 
INTERCO PAY NV Kalama, Inc. 
INTERCO PAY NV Resin BV 
INTERCO PAY NV Textile Chemicals, I 
INTERCO PAY Noveon, Inc. 
INTERCO PAY Performance Materials I 

TOTAL 

1 

1,450,348 
0 
0 
0 
0 

71,000 
2,484,000 

0 
0 
0 

463 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

28,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 . 
0 

36,584 
0 

4,070,415 

2,704 
(7,725) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 • 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(5,021) 

361,018 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

24,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

385,018 

STATEMENT 16 
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2006 CONS. FEDERAL 1120 TAX RETURN 
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2 006CONSRT 
"ear: 2006 

Nov Intl Inc 
13-4143923 

Noveon 
13-4143915 

Nov China 
31-1567152 

STATEMENT 16 - FORM 1120, PG 4, SCH L, LN 21, END 
OTHER LIABILITIES - ENDING 

LINE 21: OTHER LIABILITIES 
FED DEFERRED INC TAXES - NONCURRENT 
ST DEFERRED TAXES PAYABLE - NONCURR 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
RESTRUCTURING RESERVE 
MISCELLANEOUS 
DEFERRED COMPENSATION 
ACCRUED PENSION 
ACCRUED PROFIT SHARING 

_, INTERCO PAY MISCELLANEOUS 
INTERCO PAY 1500 West Elizabeth Ave 
INTERCO PAY CPI Engineering Service 
INTERCO PAY Gateway Additive Co. 
INTERCO PAY LZ A.G. 
INTERCO PAY LZ Adibis (UK) Limited 
INTERCO PAY LZ Belgium BVBA 
INTERCO PAY Lubrizol Corp 
INTERCO PAY LZ Deutschland GmbH 
INTERCO PAY LZ Deutschland (Rit 
INTERCO PAY LZ DEUTSCHLAND (HJUt) 
INTERCO PAY LZ Enterprises, Inc. 
INTERCO PAY LZ Espanola, S.A. 
INTERCO PAY LZ Foam Control Add 
INTERCO PAY LZ Gesellschaft m.b.H. . 

India Private Ltd 
Inter-Americas Corp 
Intl Management Corp 
International, Inc. 
Italicuia, S.p.A. 

INTERCO PAY LZ 
INTERCO PAY LZ 
INTERCO PAY LZ 
INTERCO PAY LZ 
INTERCO PAY LZ 
INTERCO PAY LZ Japan, Limited 
INTERCO PAY LZ Korea 
INTERCO PAY LZ Limited (UK) • 
INTERCO PAY LZ Overseas Trading Corp 
INTERCO PAY' LZ Performance Systems 
INTERCO PAY MPP Pipeline Corp. 
INTERCO PAY NV Europe Coordination 
INTERCO PAY NV FCC, Inc. 
INTERCO PAY NV Hilton Davis, Inc. 
INTERCO PAY NV Holdings UK Limited 
INTERCO PAY NV Hong Kong Limited 
INTERCO PAY NV International, Inc. 
INTERCO PAY NV Kalama, Inc. 
INTERCO PAY NV Resin BV 
INTERCO PAY NV Textile Chemicals, I 
INTERCO PAY Noveon, Inc. 
INTERCO PAY Performance Materials I 

TOTAL 

1,807 
(5,162) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(3,355) 

91,339,330 
11,098,614 

0 
32,684 

504,948 
0 

93,000 
0 
0 
0 

18,899,595 
0 
0 
0 
0 
0 
0 
0 

139,330 
0 
0 
0 
0 

16,774,018 
48,019 

0 
0 
0 
0 
0 

5,281 
0 

369,424 
0 
0 
0 

4,167,940 
0 

16,890,514 
2 
0 

1,117,966,853 
41,581,014 

119,496 
28,453,164 

0 
132,176,289 

1,480,679,517 

15 

723, 

738, 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

,114 
0 
0 
0 
0 

,784 
0 

898 

STATEMENT 16 
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2006CONSRT 
"ear: 2006 

\ Nov FCC Inc. 
51-0340498 

Hilton Davis 
95-4071292 

Nov Holding 
31-1231786 

STATEMENT 16 - FORM 1120, PG 4, SCH L, LN 21, END 
OTHER LIABILITIES - ENDING 

LINE 21: OTHER LIABILITIES 
FED DEFERRED INC TAXES - NONCURRENT 
ST DEFERRED TAXES PAYABLE - NONCURR 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
RESTRUCTURING RESERVE 
MISCELLANEOUS 
DEFERRED COMPENSATION 
ACCRUED PENSION 
ACCRUED PROFIT SHARING 
INTERCO PAY MISCELLANEOUS 
INTERCO PAY 15 00 West Elizabeth Ave 
INTERCO PAY CPI Engineering Service 
INTERCO PAY Gatev;ay Additive Co. 
INTERCO PAY LZ A.G, 
INTERCO PAY LZ Adibis (UK) Limited 
INTERCO PAY LZ Belgium BVBA 
INTERCO PAY Lubrizol Corp 
INTERCO PAY LZ Deutschland GmbH 
INTERCO PAY LZ Deutschland (Rit 
INTERCO PAY LZ DEUTSCHLAND (HAM) 
INTERCO PAY LZ Enterprises, Inc. 
INTERCO PAY LZ Espanola, S.A. 
INTERCO PAY LZ Foam Control Add 
INTERCO PAY LZ Gesellschaft m,b,H, 

\ INTERCO PAY LZ India Private Ltd 
'' INTERCO PAY LZ Inter-Americas Corp 

INTERCO PAY LZ Intl Management Corp 
INTERCO PAY LZ International, Inc, 
INTERCO PAY LZ Italiana, S.p.A. 
INTERCO PAY LZ Japan, Limited 
INTERCO PAY LZ Korea 
INTERCO PAY LZ Limited (UK) 
INTERCO PAY L2 Overseas Trading Corp 
INTERCO PAY LZ Performance Systems 
INTERCO PAY MPP Pipeline Corp. 
INTERCO PAY NV Europe Coordination 
INTERCO PAY NV FCC, Inc. 
INTERCO PAY NV Hilton Davis, Inc. 
INTERCO PAY NV Holdings UK Limited 
INTERCO PAY NV. Hong Kong Limited 
INTERCO PAY NV International, Inc. 

. INTERCO PAY NV Kalama, Inc. 
INTERCO PAY NV Resin BV 
INTERCO PAY NV Textile Chemicals, I 
INTERCO PAY Noveon, Inc. 
INTERCO PAY Performance Materials I 

TOTAL 

(404,123) 
0 
0 
0 

1,356,981 
0 

• 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
.0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

52,628,707 
0 

53,581,555 

(307,426) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1,800 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

43,798,154 
0 
0 
0 
0 
0 
0 

658,952 
0 
0 

44,151,490 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

4,065,150 
0 

4,065,150 

STATEMENT 16 
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2005CONSRT 
Year: 2005 

Nov IP Holding Nov Kalama 
52-2310787 91-0862423 

Nov Textile 
56-1767462 

STATEMENT 16 - FORM 1120, PG 4, SCH L, LN 21, END 
OTHER LIABILITIES - ENDING 

LINE 21: OTHER LIABILITIES 
FED DEFERRED INC TAXES - NONCURRENT 
ST DEFERRED TAXES PAYABLE - NONCURR 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTTU^ 
RESTRUCTURING RESERVE 
MISCELLANEOUS 
DEFERRED COMPENSATION 
ACCRUED PENSION 
ACCRUED PROFIT SHARING 
INTERCO PAY MISCELLANEOUS 
INTERCO PAY 1500 West Elizabeth Ave 
INTERCO PAY CPI Engineering Service 
INTERCO PAY Gateway Additive Co. 
INTERCO PAY LZ A.G. 
INTERCO PAY LZ Adibis (UK) Limited 
INTERCO PAY LZ Belgium BVBA 
INTERCO PAY Lubrizol Corp 
INTERCO PAY LZ Deutschland GmbH 
INTERCO PAY LZ Deutschland (Rit 
INTERCO PAY LZ DEUTSCHLAND (HAM) 
INTERCO PAY LZ Enterprises, Inc. 
INTERCO PAY LZ Espanola, S.A. 
INTERCO PAY LZ Foam Control Add 
INTERCO PAY LZ Gesellschaft m.b.H. 
INTERCO PAY LZ India Private Ltd 

) INTERCO PAY LZ Inter-Americas Corp 
INTERCO PAY LZ Intl Management Corp 
INTERCO PAY LZ International, Inc. 
INTERCO PAY LZ Italiana, S,p,A. 
INTERCO PAY LZ Japan, Limited 
INTERCO PAY LZ Korea 
INTERCO PAY LZ Limited (UK) 
INTERCO PAY LZ Overseas Trading Corp 
INTERCO PAY LZ Performance Systems 
INTERCO PAY MPP Pipeline Corp. 
INTERCO PAY NV Europe Coordination 
INTERCO PAY NV FCC, Inc. 
INTERCO PAY NV Hilton Davis, Inc. 
INTERCO PAY NV Holdings UK Limited 
INTERCO PAY NV Hong Kong Limited 
INTERCO PAY NV International, Inc. 
INTERCO PAY NV Kalama, Inc, 
INTERCO PAY NV Resin BV 
INTERCO PAY NV Textile Chemicals, I 
INTERCO PAY Noveon, Inc. 
INTERCO PAY Performance Materials I 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

47,682,948 
1,173,770 

0 
0 
0 
0 
0 

1,461,735 
0 
0_ 

50,516,453 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1,194 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

22,326,632 
0 
0 
0 
0 

0 . 
0 
0 
0 
0_ 

22,329,826 

STATEMENT 16 
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2 006 CONS. FEDERAL 1120 TAX RETURN 

2006CONSRT 
ear: 2006 

Perf Materials 
51-0408646 

STATEMENT 16 - FORM 1120, PG 4, SCH L, LN 21, END 
OTHER LIABILITIES - ENDING 

LINE 21: OTHER LIABILITIES 
FED DEFERRED INC TAXES - NONCURRENT 
ST DEFERRED TAXES PAYABLE - NONCURR 
ACCRUED BENEFITS 
ACCRUED WORKERS COMPENSATION 
ACCRUED ENVIRONMENTAL 
RESTRUCTURING RESERVE 
MISCELLANEOUS 
DEFERRED COMPENSATION 
ACCRUED PENSION 
ACCRUED PROFIT SHARING 
INTERCO PAY MISCELLANEOUS 
INTERCO PAY 1500 West Elizabeth Ave 
INTERCO PAY CPI Engineering Service 
INTERCO PAY Gateway Additive Co, 
INTERCO PAY LZ A.G. 
I2JTERC0 PAY LZ Adibis (UK) Limited 
INTERCO PAY LZ Belgium. BVBA 
INTERCO PAY Lubrizol Corp 
INTERCO PAY LZ Deutschland GmbH 
INTERCO PAY LZ Deutschland (Rit 
INTERCO PAY LZ DEUTSCHLAND (HAM) 
INTERCO PAY LZ Enterprises, Inc. 
INTERCO PAY LZ Espanola, S.A. 
INTERCO PAY LZ Foam Control Add 
INTERCO PAY LZ Gesellschaft m.b.H. 

] INTERCO PAY LZ India Private Ltd 
..' INTERCO PAY LZ Inter-Americas Corp 

INTERCO PAY LZ Intl Management Corp 
INTERCO PAY LZ International, Inc. 
INTERCO PAY LZ Italiana, S.p.A. 
INTERCO PAY LZ Japan, Limited 
INTERCO PAY LZ Korea 
INTERCO PAY LZ Limited (UK) 
INTERCO PAY LZ Overseas Trading Corp 
INTERCO PAY LZ Performance Systems 
INTERCO PAY MPP Pipeline Corp, 
INTERCO PAY I^ Europe Coordination 
INTERCO PAY NV FCC, Inc, 
INTERCO PAY NV Hilton Davis, Inc. 
INTERCO PAY NV Holdings UK Limited 
INTERCO PAY NV Hong Kong Limited 
INTERCO PAY NV International, Inc. 
INTERCO PAY NV Kalama, Inc. 
INTERCO PAY NV Resin BV 
INTERCO PAY NV Textile Chemicals, I 
INTERCO PAY Noveon, Inc. 
INTERCO PAY Performance Materials I 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

STATEMENT 16 
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Form 4562 
Department of the Treasury ' 

•^rnal Revenue Service 

Depreciation and Amortization 
(lnclu(iing Information on Listed Property) 

• See separate Instructions. >• Attach to your tax return. 

'ne(s) shown on re'.um 

The Lubrizol Corporation and Subsidiaries 

Business or activity to which this form relates 

Manufacturing & Sales 

OME No. 1545-0173 

2006 
Attachment _ 
Sequence No. 0 / 

Identifying number 
34-0367600 

; § i l l i i i Election To Expense Certain Property Under Section 179 
N o t e : l( you have any listed property, complete Pari V before you complete Part I, 

1 Maximum amount. See the Inslmctions for a higher limit for certain businesses 

2 Total cost of section 179 property placed in service (see instructions) 

3 Threshold cost of section 179 properly before reduction in limitation 

4 Reduction in limitation, Subtract lino 3 Irom line 2. If zero or less, enter - 0 -

5 Dollar limitation for lax year. Subtract line 4 from line 1. II zero or less, enter -0 - . 

separately, see instructions 

[ married Uling 

(a) Description of property (b) Cost (business use only) 

0 

0 

(c) Elected cost 

7 Listed property. Enter the amount from line 29 
8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7 

9 Tentative deduction. Enter the smaller of line 5 or line a 

10 Carryover ol disallowed deduction from line 13 of your 2005 Form 4562 

11 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) 

12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 • • • 

13 Carryover of disallowed deduclion to 2007. Add lines 9 and 10. less line 12 >• \j3_ 

10 

11 
12 

$108.000 

S430.000 

108,000 

0 

108,000 

Note: Do not use Part II or Part III below for listed property. Instead, use Part V. 

Part H Special Depreciation Allowance and Other Depreciation (Do not include listed property.) (See ins ilructions.) 

14 Special allowance for qualified Mew York Liberty or Gulf Opportunity Zone property (other than listed 

property) placed in service during the lax year (see instructions) 

' Property subject to section 168(0(1) election 

•'other depreciation (including ACRS) 

0 

75,701 

•J?:£it^iiii M A C R S D e p r e c i a t i o n (Do n o t include listed property.) (See instructions.) 

Sect ion A 

17 MACRS deductions for assets placed in service in tax years beginning before 2006 . . . . 

18 It you are electing to group any assets placed in seivice during the lax year 

into one or more general asset accounts, check here . . . . > 

17 91,351,256 

llllill|i||l|iil|i 
Section B - Assets Placed In Service Dur ing 2006 Tax Year Using the General Depreciat ion System 

(a) Classification of property 

19a S-year property 

b 5-vear property 

c 7-vear property 

d 10-year property 

e 15-vear property 

f 20-year property 

g 25-vear property 

h Residential rental 
property 

1 Nonresidential roal 
property 

(b) ryionth and 
year placed in 

service 

l l J l l l 

(c) Basis for depreciation 
(business/investment use 
o n l y - s e e instructions) 

373,968 

61,650,081 

3,390,437 

0 

2,368,152 

0 

0 

0 

0 

4,919,532 

0 

(d ) Recovery 
period 

25 yrs. 

27.5 yrs. 

27.5 vrs. 

39 yrs, 

(e) Convention 

MM 

MM 

MM 

MM 

( f ) Method 

S/L 

S/L 

S/L 

S/L 

S/L 

(g) Depreciation deduction 

122,401 

12,499,979 

477,326 

0 

108,609 

0 

0 

0 

0 

60,710 

0 

Section C - Assets Placed In Service During 2006 Tax Year Using the Alternative Depreciation System 

20a Class life 

b i2 -y6ar 

c 40-vear 

^:^:^;:i:;^:^:i:^;^'::^::^:'::;^::;^:::i:::::::o^^^ 

163,000 

0 

0 
12 vrs. 

40 yrs. MM 

S/L 

S/L 

S/L 

16,300 

0 

0 

•I'^irtsiW;: S u m m a r y (See instructions) 

Listed property. Enter amount from line 28 

•.::.- Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. 

Enter here and on the appropriate lines of your return. Partnerships and S corporations - see inslr. 

23 For assets shown above and placed in service during the current year, enter the portion 

of the basis attributable to section 263A costs 23 

21 

22 

0 

0 

104,692,282 

::;:oS::;'::.-̂ ;;::::̂ ^̂  

ERF For Paperwork Reduction Act Notice, see separate Instructions. F6.00.01 US4562P1 Form 4 5 6 2 (2005) 



The Lubrizol Corporation and Subsidiaries 34-0367600 

Form'1562(2006) ^ .̂  

W B W M L i s t ed P r o p e r t y (include automobiles, certain other vehicles, cellular telephones, certain computers, and 

property used for entertainment, recreation, or amusement.) 

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 

24a, 24b, columns (a) through (c) of Section A, all ot Section B, and Section C if applicable. 

235 
Face 2 

S e c t i o n A - D e p r e c i a t i o n a n d O t h e r in format ion (Caut ion: See the instructions 

24a Do vou have evidence TO supporl the business/investmonluse claimed? 

(a) 
Type of property (list 

vehicles first) 

(b) 
DalG placed in 

service 

Business/ 
investment 

USB 
percentage 

(d) 
Cost or other 

basis 

Yes 

for limits for p 

No 

(e) 
Basis for depreciation 
(business/investment 

use only) 

assenqer automobiles.) 

24b It "Yes," is the evidence written? 

(1) 
Reco
very 

period 

(g) 
Method / 

Convention 

25 Special aliov/ance for qualified Nev.'York Liberty or Gulf Opportunity Zone property placed in service during the tax 

year and used more than 50% in a qualifie d business use{5ec instructions) . . . . . . . 25 

(h) 
Depreciation 

deduction 

0 

Yes No 

(1) 
Elec-.ed 

section 175 
cost 

WMMMSim 

26 Property used more han 50% in a qualilied business use: 

% 
% 
% 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

27 Property used 50% or less in a qualified business use: 

% 
% 
% 

0 

0 

0 

0 

0 

0 

S / L -

S / L -

S / L -

28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21 , page 1. . . 

29 Add amounts in colu mn (1). line 26 Enter her B and on line 7, paqe 1 

28 

0 

0 

0 

0 

29 

iiiiiiiisiil? 

:;o:::::i:::Vi:i:J:-:;:|';;;::;:'i:-;:o:[|:j:::;';:o|: 

0 

Section B - Information on Use of Vehicles 

Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person. If you provided 

vehicles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles. 

30 Total business/investment miles driven during 

the year (do not include commuting miles) 

31 Total commuting miles driven during the year 

32 Total other personal (noncommuting) 

1 miles driven 

33 Total miles driven during the year. 

Add lines 30 through 32. 

34 Was the vehicle available tor personal 

use during off-duty liours? 

35 Was the vehicle used primarily by a 

more than 5% owner or related person? 

36 Is another vehicle available for personal 

(a) 
Vehicle 1 

0 

0 

0 

0 

Yes 

L_ 

No 

(b) 
Vehicle 2 

0 

0 

0 

0 

Yes 

P 

No 

~ 

L-

Vehicles 

0 

0 

0 

0 

Yes No 

p 

(d) 
Vehicle"! 

0 

0 

0 

0 

Yes 

1 

1 

No 

(e) 
Vehic les 

0 

0 

0 

0 

Yes No 

(f) 
Vehicle 6 

0 

0 

0 

0 

Yes 1 

1 1 

No 

Section C - Questions tor Employers Who Provide Vehicles for Use by Their Employees 

Answer these questions to determine if you meet an exception lo completing Section B for vehicles used by employees who are 

not more than 5% owners or related persons (see instructions). 

37 

33 

39 

40 

41 

Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting. 

by your employees? 

Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees? 

See the instructions for vehicles used by corporate officers, directors, or 1 % or mora owners 

Do you treat all use of vehicles by employees 

Do you provide more than five vehicles to yo 

the use of the vehicles, and retain the inform 

as personal use? . 

ur employees, obtain information from your employees about 

ation received? 

Do you meet the requirements concerning qualilied automobile demonstration use? (See instructions.) 

Note: If your answer to 37. 38. 39, 40, or 41 is 'Yes." do not comolete Section B for the covered vehicles 

Yes No 

MariMl i Amortization 
(a) 

Description of costs 
(b) 

Date amortization 
begins 

(c) 
ArnDrti;;ablQ 

L-irnount 

(d) 
Code 

section 

(e) 
Amortisation 

poriod or 
percentage 

(f) 
Amortization for 

this year 

, Amortization of costs that begins during your 

' 
2006 tax year (see instructions): 

0 

^t06,323 

43 Amortization of costs that began before your 20O6 tax year 

44 T o t a l . A d d a m o u n t s in c o l u m n ff). S e e Ihe in atruclions for where to re port 

43 

44 

0 

94,534 

27,884,407 

27,978,941 

Form 4 5 6 2 (200e) 
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Page 1 of Set: 1 

2006CONSRT 
sar: 2006 

Total Consol Elims Subtotal 

**************************************************** 
FORM 4562 DEPRECIATION AND AMORTIZATION 

* * * * * * * • * # * * * * * * * * • * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * 

P.-\RT I - ELECTION TO EXPENSE CERTAII^ TANGIBLE PROP. 
1 MAJ/IIMUt"! DOLLAR LII-IITATION 
2-TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN Llt-IITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR TAX YEAR (LINE 1 LESS 4) 
6 COLUMN (B) COST 
5 COLUt'iN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AMOUNT FROM LINE 2 9 
8 TOTAL ELECTED COST OF SEC 179 PROP. COL C Ll-J 6&7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR B 

10 CPJ.RYOVER OF DISALLOV/ED DEDUCTION FROt"! PRIOR YEAR 
11 TA>J^BLE INCOME LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAR 

108,000 , 
0 

•130, 000 
0 

108,000 
0 
0 
0 
0 
0 
0 

108,000 
0 
0 

PART II SPECIAL DEPRECIATION ALLOWAI-ICE AND OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWAl^ICE FOR QUALIFIED PROPERTY 
PLACED IN SE.RVICE DURING THE TAX YEAR 

15 PROPERTY SUBJECT TO SECTION 168(F)(1) ELECTION 
16 ACRS AND OTHER DEPRECIATION (SEE INSTRUCTIONS) 

0 
0 

75,701 

0 
0 

75,701 

PART III 1-IACRS DEPRECIATION 
17 MJiCRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 

T?a YEARS BEGINNING BEFORE 2006 
; GSNEPJiL DEPRECI.ATION SYSTEM (GDS) 

COLUT'IN C: BASIS FOR DEPRECIATION 
A 3-YEAR PROPERTY 
3 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

COLUI-IN G: DEPRECIATION DEDUCTIOH 
A 3-YEAR PROPERTY 
B 5-YEAJl PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDEl-ITIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

COLUMN E: 
CLASS LIFE 
12-YEAR 
4 0 - YEAR 
COLUI-H-I G : 
CLASS LIFE 
12-YEAR 
40-YEAR 

BASIS FOR DEPRECIATION 

DEPRECIATION DEDUCTIOH 

PART IV SUMt.lAEY 
LISTED PROPERTY - AM0U1>IT FROM LINE 20 
/TOTAL (ADD LN 12, 14-17, COL. G OF 19,20 Ec LN 

--•FOR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 
PORTION OF BASIS ATTRIBUTABLE TO 2S3A COSTS. 

P.a.RT V LISTED PROPERTY 
25(H) SPECIAL DEPR ALLOWPJ-ICE FOR QUAL LISTED PROP 

USED MORE THAN 50% IN A QUALIFIED BUS USE 

!1) 

91 

61 
3 

2 

4 

12 

,331 

373 
,650 
,390 

368 

919 

122 
499 
477 

108 

60, 

163, 

16, 

,256 

,968 
,081 
,437 

0 
152 

0 
0 
0 
0 

532 
0 

401 
979 
326 

0 
609 

0 
0 
0 
0 

710 
0 

000 
0 
0 

300 
0 
0 

0 
104,692,282 

0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 

0 

91,331,255 

373,968 
61,650,081 
3,390,437 

0 
2,368,152 

0 
0 
0 
0 

4,919,532 
0 

122,101 
12,499,979 

477,326 
0 

108,609 
0 
0 
0 
0 

60,710 
0 

163,000 
0 
0 

16,300 
0 
0 

0 
104,S92,282 

0 
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Page 1 of Set 

200SCONSRT 
•ear: 2006 

Lubrizol 
34-0367600 

1500 W Eliz 
22-3838065 

CPI 
38-2050864 

**************************************************** 
* FORM 45 62 - DEPRECIATION AND AMORTIZATION * 
**************************************************** 

PART I - ELECTIOI^I TO EXPEl'lSE CERTAII>r TANGIBLE PROP, 
1 MAXII-IUH DOLL;^Ji LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SE.RVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LII4ITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR TAX YEAR (LIHE 1 LESS 4) 
5 C0LUI4N (B) COST 
6 COLUMN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AI-IOUNT FROl-1 LII'IE 2 9 
B TOTAL ELECTED COST OF SEC 179 PROP. COL C L1-! 6Cc7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 

10 CARRYOVER Or DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 TAXABLE INCOME LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
13 CARRYOVER OF DISALLOVIED DEDUCTIOH TO NEXT YEAR 

P.-J.T II SPECIAL DEPRECIATION ALLOVJANCE AND OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWAI-ICE FOR QUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TAX YEAR 

15 PROPERTY SUBJECT TO SECTION 168(F)(1) ELECTION 
16 ACRS AND OTHER DEPRECIATION (SEE INSTRUCTIONS) 

0 
0 

35,001 

PART 
17 I-tA 

1 G; 

B 
C 
D 
E 
F 
G 
K 
H 
I 
I 

A 
B 
C 
D 
E 
F 
G 
H 
H 
I 
I 

A 
B 
C 

A 
3 
C 

III t'lACRS DEPRECIATION 
CRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 
TAX YEARS BEGII-INING BEFORE 2006 
INEPJi.L DEPRECIATION SYSTEM (GDS) 
coLur-m C: BASIS FOR DEPRECIATION 
3-YEAR P.ROPERTY 
5-YEAR PROPERTY 
7-YEAR PROPERTY 
10-YEAR PROPERTY 
15-YEAR PROPERTY 
20-YEAR PROPERTY 
25-YEAR PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
NONRESIDENTIAL REAL PROPERTY 
COLUMN G: DEPRECIATION DEDUCTIOH 
3-YEAR PROPERTY 
5-YEAJ, PROPERTY 
7-YEAR PROPERTY 
10-YEAR PROPERTY 
15-YEAR PROPERTY . 
20-YEAR PROPERTY 
25-YEAR PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
NONRESIDENTIAL REAL PROPERTY 
COLUt'iN B: BASIS FOR DEPRECIATION 
CLASS LIFE 
12-YEAR 
40-YEAR 
COLUt̂ t'J G: 
CLASS LIFE 
12-YEAR 
40-YEAR 

DEPRECIATION DEDUCTION 

PART IV SUMl'IARY 
LISTED PROPERTY - AMOUNT FROM LINE 28 
TOTAL (ADD U-I 12, 14-17, COL. G OF 19,20 & LM 21) 
•-•'FOR ASSETS PIUACED IN SERVICE THIS YEAR, ENTER 
PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS. 

PART V LISTED PROPERTY 
25(H) SPECIAL DEPR ALLOWANCE FOR QUAL LISTED PROP 

USED MORE THAN 50% IN A QUALIFIED BUS USE 

28,343,685 

0 
36,383,632 

179,864 
0 

1,541,014 
0 
0 
0 
0 

2,534,396 
0 

7,192,638 
•25,695 

0 
76,909 

0 
•^ 0 

0 
0 

33,024 
0 

0 
0 
0 

0 
0 
0 

0 
35,706,952 

0 

0' 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 

0 

534,842 

0 
368,912 

2,507 
0 
0 
0 
0 
0 
0 
0 
0 

0 
73,782 

358 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
608,982 

0 
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P a g e 1 o f Se-^ 

2 006CONSRT 
^ a r : 2 0 0 6 

G a t e v ; a y 
3 1 - 1 5 9 0 7 7 7 

L u b r i c a n t I n v e LZ E n t e r p r i s e s 
3 4 - 1 5 6 3 4 5 9 3 4 - 1 5 0 2 3 8 7 

**************************************************** 
* FOFIM 4562 - DEPRECIATION AND AMORTIZATION * 
**************************************************** 

FART I - ELECTION TO EXPENSE CERTAIN T/̂ J-IGIBLE PROP. 
1 M.AXIHUI'I DOLLAR LIMITATION 
2 TOTAL COST OF SEC 17 9 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR TAX YEAR (LINE 1 LESS 4) 
6 COLb̂ •̂ N (B) COST 
6 COLUMN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER At40UNT FROM LINE 2 9 
8 TOTAL ELECTED COST OF SEC 179 PROP. COL C LN 6S;7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 

10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 TJ.JXABLE INCOME LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTIOH TO NEXT YEAR 

PART II SPECIAL DEPRECIATION ALLOWAl'ICE AND OTHER 
DEPRECI.ATION 

14 SPECIAL DEPRE ALLOWAMCE FOR QUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TAX YEAR 

15 PROPERTY SUBJECT TO SECTION 168(F)(1) ELECTION 
16 ACRS AND OTHER DEPRECIATION (SEE INSTRUCTIONS) 

PART III tlACRS DEPRECIATION 
17 I-IACRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 

TAX YEARS BEGINNING BEFORE 2006 
•[GENERAL DEPRECIATION SYSTEI'l (GDS) 

COLUMN C: BASIS FOR DEPRECIATION 
3-YEAR PROPERTY 
5-YEAR PROPERTY 
7-YEAR PROPERTY 
10-YEAR PROPERTY 
15-YEAR PROPERTY 
2 0-YEAR PROPERTY 
25-YEAR PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
NONRESIDENTIAL REAL PROPERTY 
COLUMN G: DEPRECIATION DEDUCTIOH 
3-YEAR PROPERTY 
5-YEAR PROPERTY 
7-YEAR PROPERTY 
10-YEAR PROPERTY 
15-YEAR PROPERTY 
20-YEAR PROPERTY 
25-YEAR PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
NONRESIDENTIAL REAL PROPERTY 

A 
B 
C 
D 
E 
F 
G 
H 
H 
T 

I 

c 
D 
E 
F 
G 
u 
H 
I 
I 

COLUMN B: 
CLASS LIFE 
12-YEAR 
40-YEAR 
COLUt'iN G: 
CLASS LIFE 
12-YEAR 
40-YEAR 

BASIS FOR DEPRECIATION 

DEPRECIATION DEDUCTION 

PART IV SUHt-IARY 
-•• LISTED PROPERTY - AMOUl'JT FROM LINE 2 8 

/OTAL (ADD LN 12, 14-17, COL. G OF 19,20 t UJ 21) 
FOR ASSETS PLACED IN SERVICE THIS YEAR, Et>ITER 
PORTION OF BASIS ATTRIBITTABLE TO 263A COSTS • 

PART V LISTED PROPERTY 
25(H) SPECIAL DEPR ALLOWANCE FOR QUAL LISTED PROP 

USED MORE TPJO-I 50% IN A QUALIFIED BUS USE 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 
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2 0 0 6 CONS. FEDERAL 1 1 2 0 TAX RETURN 

Page 1 of Set 

200SCONSRT 
'̂ear: 2005 

LFCA 
57-0686272 

LZ Int Am Corp LIMC 
34-1368171 34-13230S9 

**************************************************** 
* FORM 4562 - DEPRECIATION AITO AMORTIZATION * 
**************************************************** 

?^JIT I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 MAXIMUÎ l DOLLAR LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLL.i\R LIMITATION FOR TAX YEAR (LINE 1 LESS 4) 
6 COLUt'iN (B) COST 
6 COLUI-IN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AMOUNT FROI-I LINE 2 9 
8 TOTAL ELECTED COST OF SEC 179 PROP. COL C LN 6&7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 

10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 TA;<A.BLE INCOME LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11^ 
13 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAR 

PART II SPECIAL DEPRECIATION ALLOW.AI\ICE m o OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALL0HA>1CE FOR QUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TAT-C YEAR 

15 PROPERTY SUBJECT TO SECTION 168(F) (1) ELECTION 
15 ACRS M D OTHER DEPRECIATION (SEE INSTRUCTIONS) 

0 
0 

,700 

PART III MACRS DEPRECIATION 
17 IViCRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 

TAX YEARS BEGIl-MING BEFORE 2006 
GENERAL DEPRECIATION SYSTEM (GDS) 
! COLUI'iH C-. BASIS FOR DEPRECIATION 
A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
S 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 

• H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL P.ROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

COLUr-ltf G: DEPRECIATION DEDUCTION 
A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

COLUMN B: 
CLASS LIFE 
12-YEAR 
4 0-YEAR 
COLUIW G; 
CLASS LIFE 
12-YEAR 
4 0-YEAR 

BASIS FOR DEPRECIATION 

DEPRECIATION DEDUCTIOH 

PART IV SUMMARY 
21 LISTED PROPERTY - AMOUNT FROM LINE 2 8 

lOTAL (ADD LN 12, 14-17, COL. G OF 19,20 & LN 21) 
'OR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 
PORTION OF BASIS ATTRIBUTABLE TO 2S3A COSTS. 

PART V LISTED PROPERTY 
25(H) SPECIAL DEPR ALLOV/JiJ-ICE FOR QUAL LISTED PROP 

USED MORE THTiH 5 0% IN A QUALIFIED BUS USE 

1,390,459 

1,518,344 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
303,659 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 

1,694,128 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 6 3 , 0 0 0 
0 
0 

1 6 , 3 0 0 
0 
0 

0 
5 7 , 0 0 0 
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Page 1 of Set 5 

2006CONSRT 
''ear: 2006 

LOTC 
51-6146748 

LPS 
58-0678914 

MPP Pipeline 
76-0412052 

**************************************************** 
•* FORM 4562 - DEPRECIATION AND AMORTIZATION • 
**************************************************** 

PART I - ELECTION TO EXPENSE CERTAIN TM-IGIBLE PROP, 
1 I.lAXIMUI-1 DOLL.a.R LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR TAX YEAR (LIHE 1 LESS 4) 
5 COLUI.IN (B) COST 
6 COLUt'iN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AHOtJl-IT FROI-1 LINE 2 9 
8 TOTAL ELECTED COST OF SEC 179 PROP, COL C LN 6t7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 
10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 TAX..A3LE IHC011E LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
15 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAR 

PART II SPECIAL DEPRECIATION ALLOVJANCE M D OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWAI-ICE FOR QUALIFIED PROPE.RTY 
PLACED IN SERVICE DURING THE T?X YEAR 

15 PROPERTY SUBJECT TO SECTION 158(F)(1) ELECTION 
IS ACRS AJ-ID OTHER DEPRECIATION (SEE INSTRUCTIONS) 

PPJ>.T III MACRS DEPRECIATION 
17 [•TACRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 

TA:< YEARS BEGINNING BEFORE 2006 
GENEPJIL DEPRECIATION SYSTEM (CDS)-

•' COLUT'IN C: BASIS FOR DEPRECIATION 
A 3-YEAR PROPERTY 

B 5-YEAR PROPERTY 

C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPE.RTY 
I NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

COLUMN G: DEPRECIATION DEDUCTION 
A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
K RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
I NONRESIDENTIAL REAL PROPE.RTY 

BASIS FOR DEPRECIATION 
A 
B 
C 

A 
B 
C 

COLUTU'I B: 
CLASS LIFE 
12-YEAR 
4 0-YEAR 
COLUI-IM G : 
CLASS LIFE 
12-YEAR 
4 0 -YEAR 

DEPRECIATION DEDUCTION 

PART IV SUMMARY 
•̂^ LISTED PROPERTY - ;U-10UigT FROM LIHE 2B 

:OTAL (ADD LN 12, 14-17, COL. G OF 19,20 & LN 21) 
rOR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 
PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS• 

PART V LISTED PROPERTY 
25(H) SPECIAL DEPR ALLOVIAl-ICE FOR QUAL LISTED PROP 

USED MORE THAI-I 50% IN A QUALIFIED BUS USE 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 
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2006CONSRT 
Year: 2006 

Nov Intl Inc 
13-4143923 

Noveon 
13-4143915 

Nov China 
31-1557152 

**************************************************** 
* FORM 45 62 - DEPRECIATION AND AMORTIZATION * 
**************************************************** 

PART I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 riAI'.IMUr'I DOLLAR LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 17 9 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLL.AR LIMITATION FOR TAX YEAR (LINE 1 LESS 4) 
6 COLUMN (B) COST 
6 COLUMN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AMOUl-lT FROM LINE 29 
8 TOTAL ELECTED COST OF SEC 179 PROP. COL C LN 6£<7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 

10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 T.HXABLE INCOME LIMITATION-LESSOR OF T/I OR LK 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTIOH TO NEXT YEAR 

PART II SPECIAL DEPRECIATION ALLOVIANCE AND OTHER 
DEPRECI.ATION 

14 SPECIAL DEPRE ALLOWAi-ICE FOR QUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TJiX YEAR 

15 PROPERTY SUBJECT TO SECTION 168(F)(1) ELECTION 
15 ACRS MID OTHER DEPRECIATION (SEE INSTRUCTIONS) 

PART III t4ACRS DEPRECIATION 
17 I4ACRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE 

TAX YEARS BEGINl-IING BEFORE 2006 
•̂  GEI-JERAL DEPRECIATION SYSTEM (GDS) 
' COLUMN C: BASIS FOR DEPRECIATION 
A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEM PROPERTY 
•E 15-YE.AR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

COLUt'iN G: DEPRECIATION DEDUCTION 
A 3-YEAR PROPERTY 
H 5-YEAR PROPERTY 
C 7-YEAR P.ROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR P.ROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDEl'ITIAL REI-ITAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

IN 

A 
COLUI-lN B: 
CU1.SS LIFE 
12-YEAJ? 
40-YEAR 
COLUI-IN G: 
CLASS LIFE 
12-YEAR 
40-YEAR 

BASIS FOR DEPRECIATION 

DEPRECIATION DEDUCTIOH 

PART IV SUMMARY 
21 LISTED PROPERTY - AMOUl-IT FROM LINE 20 

•TOTAL (ADD LN 12, 14-17, COL. G OF 19,20 & LN 21) 
/OR ASSETS PLACED IN SE.RVICE THIS YEAR, ENTER 
PORTION OF BASIS ATTRIBUTABLE TO 2S3A COSTS. 

PART V LISTED PROPERTY 
35(H) SPECIAL DEPR ALLOVJAMCE FOR QUAL LISTED PROP 

USED MORE THAl-I 50% IN A QUALIFIED BUS USE 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 

0 

60,065,553 

373,968 
22,180,583 
3,158,515 

0 
658,652 

0 
0 
0 
0 

2,288,254 
0 

122,401 
4,929,890 

451,273 
0 

31,700 
0 
0 
0 
0 

27,686 
0 

0 
0 
0 

0 
0 

0 

0 . 
65,628,503 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
D 
0 

0 
0 
0 

0 
0 
0 
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2 006CONSRT 
••=ar: 2006 

Nov FCC Inc. 
51-0340498 

Hilton Davis 
95-4071292 

Nov Holding 
31-1231786 

**************************************************** 
* FORM 4562 - DEPRECIATION AND AMORTIZATION * 
**************************************************** 

PART I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 (•lAv:iMUM DOLLAR LIMITATION 
2 TOTAL COST OF SEC 17 9 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR TAX YEAR (LINE 1 LESS 4) 
6 COLUMN (B) COST 
6 COLUt'iN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AJ-IOUHT FROM LINE 2 9 
8 TOTAL ELECTED COST OF SEC 179 PROP. COL C LN 5E^1 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 

10 CARRYOVER OF DISALLOWED DEDUCTIOH FROM PRIOR YEAR 
11 TAXABLE INCOME LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9 + 10 OR 11 
13 CARRYOVER OF DISALLOVIED DEDUCTIOH TO NEXT YEAR 

PA.RT II SPECIAL DEPRECIATION ALLOWAI-ICE Al-ID OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLO'WAt-ICE FOR QUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TAX YEAR 

15 PROPERTY SUBJECT TO SECTION 168(F) (1) ELECTION 
16 ACRS AND OTHER DEPRECIZ-iTION (SEE INSTRUCTIONS) 

PART III t4A.CRS DEPRECIATION 
17 [.lACRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE 

TAX YEARS BEGINNING BEFORE 2006 
jGENEPAL DEPRECIATION SYSTEM (GDS) 

COLUMN C: BASIS FOR DEPRECIATION 
A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 

7-YEAR PROPERTY 
10-YEAR PROPERTY 
15-YEAR PROPERTY 
20-YEAR PROPERTY 
25-YEAR PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
NONRESIDENTIAL REAL PROPERTY 
COLUI-W G: DEPRECIATION DEDUCTION 
3-YEAR PROPERTY 
5-YEAR PROPERTY 
7-YEAR PROPERTY 
10-YEAR PROPERTY 
15-YEAR PROPERTY 
20-YEAR PROPERTY 
25-YEAR PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
NONRESIDENTIAL REAL PROPERTY 

IN 

A 
B 
C 
D 

F 
G 
H 
H 
I 
I 

COLUt'iN B : 
CLASS LIFE 
12-YEAR 
4 0-YEAR 
COLUt'iN G: 
CLASS LIFE 
12-YEAR 
4 0-YEAR 

BASIS FOR DEPRECIATION 

DEPRECIATION DEDUCTION 

PART IV SUMI-IARY 
"•• LISTED PROPERTY - AI-IOUl-IT FROM LI.NE 28 

OTAL (ADD LN 12, 14-17, COL. G OF 19,20 Ĉ  LN 21) 
/•OR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 
PORTION OF BASIS ATTRIBUTABLE TO 2S3A COSTS• 

PART V LISTED PROPERTY 
25(H) SPECIAL DEPR ALLOVIAt-ICE FOR QUAL LISTED PROP 

USED MORE TKAI-I 50% IN A QUALIFIED BUS USE 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 

0 

347,074 

0 
546,309 
44,021 

0 
4,597 

0 
0 
0 
0 

50,500 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
347,074 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 
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Page 1 of Set 8 

2 00SCOHSRT 
Year: 2006 

Nov IP Holding t-iov Kalama 
52-2310767 91-0862423 

Nov Textile 
56-1757462 

**************************************************** 
* FORM 4562 - DEPRECIATION AND AMORTIZATION * 
**************************************************** 

PART I - ELECTION TO EXPENSE CERTAIN TAl-IGIBLE PROP • 
1 M.AXIHUI-! DOLLAR LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR TAJ-: YEAR (LIHE 1 LESS 4) 
5 COLUt-lN (B) COST 
6 COLUt'iN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AMOUNT FROM LINE 2 9 
8 TOTAL ELECTED COST OF SEC 179 PROP, COL C LN 6&7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 

10 CAR.RYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 T;iJCABLE INCOME LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAR 

PART II SPECIAL DEPRECIATION ALLOVIAl-ICE AND OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWAl-JCE FOR QUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TA.X YEAR 

15 PROPERTY SUBJECT TO SECTION 158(F)(1) ELECTION 
IS ACRS AJ'ID OTHER DEPRECIATION (SEE IKSTRUCTIONS) 

PART III MACRS DEPRECIATION 
17 I'lACRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 

TAX YEARS BEGim'IING BEFORE 2 006 
GENEPJ.L DEPRECIATION SYSTEM (GDS) 

COLUt'iN C: BASIS FOR DEPRECIATION 
3-YEAR PROPERTY 
5-YEAR PROPERTY 
7-YEAR PROPERTY 
10-YEAR PROPERTY 
15-YEAR PROPERTY 
20-YEAR PROPERTY 
25-YEAR PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
NONRESIDENTIAL REAL PROPERTY 
COLUMN G: DEPRECIATION DEDUCTION 
3-YEAR PROPERTY 
5-YEAR PROPERTY 
7-YEPJl PROPERTY 
10-YEAR PROPERTY 
15-YEAR PROPERTY 
20-YEAR PROPERTY 
25-YEAR PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
NONRESIDENTIAL REAL PROPERTY 

\ 
• A 

B 
C 
D 
E 
F 
G 
H 
H 
I 
I 

A 
3 
C 
D 
E 
p 

G 
H 
H 
I 

BASIS FOR DEPRECIATION 

DEPRECIATION DEDUCTIOH 

COLUMN B: 
A CLASS LIFE 
B 12-YEAR 
C 40-YEAR 

C0LUt4t-I G: 
A CLASS LIFE 
B 12-YEAR 
C 4 0 - YEAR 

PART IV SUI-II'lARY 
2.1. LISTED PROPERTY- Al-lOUNT FROM LINE 28 
" ••OTAL (ADD LN 12, 14-17, COL. G OF 19,20 t LN 21) 

.-•'OR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 
•'PORTION OF BASIS ATTRIBUTABLE TO 2S3A COSTS. 

PART V LISTED PROPERTY 
25(H) SPECIAL DEPR ALLOWAilCE FOR QUAL LISTED PROP 

USED MORE THAN 50% IN A QUALIFIED BUS USE 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
0 

0 

484,536 

0 
554,862 

5,530 
0 

163,889 
0 
0 
0 
0 

36,372 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
484,536 

0 

165,107 

0 
97,439 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 

0 
165,107 

0 
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08/23/2007 - 02:36:16 PM Page Set 9 
200 6 CONS. FEDERAL 112 0 TAX RETURN 

2 006CONSRT 
sfear : 2 0 0 6 

P e r f M a t e r i a l s 
5 1 - 0 4 0 8 5 4 6 

**************************************************** 
FORM 4 5 6 2 DEPRECIATION AND Al-IORTIZATION 

**************************************************** 

PART I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 I'Û .XIMUM DOLLAR LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SE.RVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR T.!\X YEAR (LINE 1 LESS 4) 
5 COLUMN (B) COST 
6 COhVtW (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AJtOUNT FROM LINE 2 9 
8 TOTAL ELECTED COST OF SEC 179 PROP. COL C LN 6fi7 
9 TENTATI^VE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 

10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 TAXJiBLE INCOME LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAR 

PART II SPECIAL DEPRECIATION ALLOWAI-ICE AND OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOVIANCE FOR QUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TAX YEAR 

15 PROPERTY SUBJECT TO SECTION 168(F)(1) ELECTION 
IS ACRS AND OTHER DEPRECIATION (SEE INSTRUCTIONS) 

PART III t-IACRS DEPRECIATION 
17 MACRS DEDUCTIONS FOR ASSETS PLACED IN-SERVICE IN 

Tpy. YEARS BEGINNING BEFORE 2006 
1. GENERA.L DEPRECIATION SYSTEM (GDS) 

COLUt-lN C: BASIS FOR DEPRECL^ITION 
3-YEAR PROPERTY 
5-YEAR PROPERTY 
7-YEAR PROPERTY 
10-YEAR PROPERTY 
15-YEAR PROPERTY 
20-YEAR PROPERTY 
25-YEAR PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
NONRESIDENTIAL REAL PROPERTY 
COLUIIN G: DEPRECIATION DEDUCTION 
3-YEAR PROPERTY 
5-YEAR PROPERTY 
7-YEAR PROPERTY 
10-YEAR PROPERTY 
15-YEAR PROPERTY 
20-YEAR PROPERTY 
25-YEAR PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
NONRESIDENTIAL REAL PROPERTY 

H 

BASIS FOR DEPRECIATION 

DEPRECIATION DEDUCTION 

COLUMN B:• 
CLASS LIFE 
12-YEAR 
4 0-YEAR 
COLUMN G: 
CLASS LIFE 
12-YEAR 
40-YEAR 

PART IV SUI-li-IARY 
:'i LISTED PROPERTY - W'lOUHT FROM LINE 2 0 

TOTAL (ADD LI-J 12, 14-17, COL. G OF 19,20 & LN 21) 
FOR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 
PORTION OF BASIS ATTRIBUTABLE TO 2S3A COSTS. 

PART V LISTED PROPERTY 
25 (H) SPECIA.L DEPR ALLOWAI-ICE FOR QUAL LISTED PROP 

USED MORE THAN 50% IN A QUALIFIED BUS USE 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 



245 
08/23/2007 - 02:35:15 PM Page 2 of Set 1 

2006 CONS. FEDERAL 1120 TAX RETiniN 

2006CONSRT 
Year: 2005 

Total 

25(H) DEPR FOR LISTED PROP USED MORE THAi-I SÔ j 
26(1) ELECTED 179 COST FOR P.ROP USED tlORE THAl-I 50% 
27(K) DEPR FOR LISTED PROP USED 50% OR LESS 
23(K) ADD LINES 25 THRU 27 
39(1) ADD LINE 2 6 

PART VI - AI'IORTIZATION 
4 2 AMORTIZATION OF COSTS THAT BEGAl<i DURING TAX YEAR 

(C) AI-IO.RTIZABLE AMOUNT 
(C) AMORTIZABLE AMOUNT 
(?) AMORTIZATION FOR THIS YEAR 
(F) AMORTIZATION FOR THIS YEAR 

4 3 Al.lORTIZ.a.TION OF COSTS THAT BEGAN BEFORE TAX YEAR 

44 TOTAL. ENTER HERE AND ON OTHER DEDUCTIONS. 

Consol Elims 

0 
0 
0 
0 
0 

Subtotal 

4 0 6 , 

9 4 , 
2 7 , 8 8 4 , 

2 7 , 9 7 8 , 

, 3 2 3 
0 

, 5 3 4 
, 4 0 7 

9 4 1 

0 
0 
0 
0 
0 

0 
4 0 5 , 3 2 3 

0 
9 4 , 5 3 4 

2 7 , 8 8 4 , 4 0 7 

27,978,941 



246 
08/23/2007 - 02:36:16 PM Page 2 of Set 

2006 CONS. FEDERAL 1120 TAX RETURN 

200SCONSRT 
'•'ear: 2005 

25(H) DEPR FOR LISTED PROP USED MORE T.H.Al-I 50% 
25(1) ELECTED 179 COST FOR PROP USED t40RE THAJ>I 50% 
27(H) DEPR FOR LISTED PROP USED 50% OR LESS 
28 (H) AJ3D LINES 25 THRU 27 
2 9(1) ADD LINE 26 

PART VI - AI'IORTIZATION 
4 2 AMORTIZATION OF COSTS THAT BEGAN DURING TAX YEAR 

(C) A^!ORTI^ABLE At40UNT 0 0 0 
(C) AI'IORTIZABLE Af40UNT 406,323 0 0 
(?) -̂JvIORTIZATION FOR THIS YEAR 0 0 0 
(F) AI'IORTIZATION FOR THIS YEAR 94,534 0 0 

43 AI'IORTIZATION O? COSTS THAT BEGAN BEFORE TAX YEAR 7,683, 747 0 217,090 

44 TOTAL. ENTER HERE AJ-ID ON OTHER DEDUCTIONS. 7,'778,281 0 217,090 

Lubrizol 
34-0367500 

0 
0 
0 
0 
0 

1500 W Eliz 
22-3838055 

0 
0 
0 
0 
0 

CPI 
38-2050864 

0 
0 
0 
0 
0 



247 
OS/23/2007 - 02:36:16 PH 

2 00 6CONSRT 
'••ear: 2006 

Page 2 of Set 3 
2005 CONS. FEDERAL 1120 TAX RETURN 

26(H) DEPR FOR LISTED PROP USED MORE THAN 50% 
26(1) ELECTED 179 COST FOR PROP USED MORE THAA- 50% 
27(H) DEPR FOR LISTED PROP USED 50% OR LESS 
28(H) ADD LINES 25 THRU 27 
29(1) PDD LINE 2G 

Gatev;ay 
3 1 - 1 5 9 0 7 7 7 

0 
0 
0 
0 
0 

Lubricant Inve 
3 4 - 1 5 5 3 4 5 9 

0 
0 
0 
0 
0 

LZ Enterprises 
34-1502387 

0 
0 
0 
0 
0 

PART VI - AMORTIZATION 
4 2 ?JM0P.TIZATI0N OF COSTS THAT BEGAN DURING TAX YEAR 

(C) AMORTIZABLE AMOUI-IT 
(C) AMORTIZABLE AI'IOtJNT 
(F) AMORTIZATION FOR THIS YEAR 
(F) AMORTIZATION FOR THIS YEAR 

4 3 AMORTIZATION OF COSTS THAT BEGM-I BEFORE TAX YEAR 

4 4 TOTAL. ENTER HE.RE Ai-ID ON OTHER DEDUCTIONS. 



08/23/2007 

2 006CONSRT 
'Year: 2 00 5 

02:36:15 PM 
2005 CONS. FEDERAL 1120 TAX RETURN 

248 

Page Set 4 

26(H) DEPR FOR LISTED PROP USED MORE THAN 50% 
26(1) ELECTED 179 COST FOR PROP USED I40RE Ti-IAl-1 50% 
27(H) DEPR FOR LISTED PROP USED 50% OR LESS 
28(H) ADD LINES 25 THRU 27 
29(1) ADD LINE 26 

LFCA 
57-0686272 

0 
0 
0 
0 
0 

LZ 
34 

Int Am 
-1368171 

Corp 

0 
0 
0 
0 
0 

LIKC 
34-1323089 

0 
0 
0 
0 
0 

PART VI - AI'IORTIZATION 
4 2 PJ'IORTIZATION OF COSTS TilAT BEGAl-I DURING TA-/'. YEAR 

(C) AI'IORTIZABLE AI'IOtJNT 
(C) AI40RTIZA3LE AMOUNT 
(?) AI'IORTIZATION FOR THIS YEAR 
(F) AI'IORTIZATION FOR THIS YEAR 

4 3 AJ-IORTIZATION OF COSTS THAT BEGAl^ BEFORE TAX YEAR 

0 
0 
0 
0 

50,782 

44 TOTAL. ENTER HERE AJ-ID ON OTHER DEDUCTIONS. 50,782 



08/23/2007 - 02:36:16 PH 
2006 CONS. FEDERAL 1120 TAX RETURN 

20Q6CONSRT 
Year: 2006 

Page 

249 
or Set 

26(H) DEPR FOR LISTED PROP USED MORE THAN 50% 
26(1) ELECTED 179 COST FOR PROP USED MORE THAN 50% 
27(H) DEPR FOR LISTED PROP USED 50% OR LESS 
28 (K) ADD LINES 25 THRU 27 
29(1) ADD LINE 2 5 

LOTC 
51-5146748 

0 
0 
0 
0 
0 

LPS 
58- 0678914 

0 
0 
0 
0 
0 

MPP Pipeline 
76-0412052 

0 
0 
0 
0 
0 

PART VI - AMORTIZATION 
4 2 AI'IORTIZATION OF COSTS THAT BEGAI>I DURING TA_>; YEAR 

(C) AMORTIZABLE AHOUl-IT 
(C) AMORTIZABLE AMOUNT 
(F) AMORTIZATION FOR THIS YEAR 
(F) Al-IORTIZ.ATION FOR THIS YEAR 

4 3 AMORTIZATION OF COSTS THAT BEGAI-I BEFORE TAX YEAR 

4 4 TOT.AL. ENTER HERE M<ID ON OTHER DEDUCTIONS. 



08/23/2007 - 02:36:16 PM 

2 005CONSRT 
Year: 2 0 06 

200 6 CONS. FEDERAL 1120 TAX RETURN 

250 

Paae 2 of Set 

26(H) DEPR FOR LISTED PROP USED MORE THAN 50% 
25(1) ELECTED 179 COST FOR PROP USED MORE THAN 50% 
27(H) DEPR FOR LISTED PROP USED 50% OR LESS 
28(H) ADD LINES 25 THRU 27 
29(1) ADD LINE 2 6 

Nov Intl Inc 
13-4143923 

0 
0 
0 
0 
0 

Noveon 
13 -4143915 

0 
0 
0 
0 
0 

Nov China 
31-1557152 

0 
0 
0 
0 
0 

PART VI - .aj-IORTIZATION 
4 2 AMORTIZATION OF COSTS THAT BEGAN DURING TAX YEAR 

(C) AMORTIZABLE AI-IOUNT 
(C) AMORTIZABLE AI40UNT 
(F) AMORTIZATION FOR THIS YEAR 
(?) AI-10RTIZATIOM FOR THIS YEPJl 

4 3 AJ-IORTIZATION OF COSTS THAT BEGAN BEFORE TAX YEAR 

0 
0 
0 
0 

15,382,652 

4 4 TOTAL. E!-ITER HERE AND ON OTHER DEDUCTIONS. 15,382,652 



Oe/23/2007 - 02:36:15 PH 
2006 CONS. FEDERAL 1120 TAX RETURN 

2006CONSRT 
ear: 2006 

251 
Paqe 

2S(H) DEPR FOR LISTED PROP USED MORE TKAJI 50% 
26(1) ELECTED 179 COST FOR PROP USED t40RE THAN 50% 
27(H) DEPR FOR LISTED PROP USED 50% OR LESS 
28(H) ADD LINES 25 THRU 27 
29(1) ADD LINE 2 5 

Nov FCC Inc . 
51-0340498 

0 
0 
0 
0 
0 

Hi 

11 
Iton Davis 
-4071292 

0 
0 
0 
0 
0 

Nov Holding 
31-1231785 

0 
0 
0 
0 
0 

PART VI - AMORTIZATION 
4 2 AI-iORTIZATION OF COSTS THAT BEGAN DURING TAJ't YEAR 

(C) AJ'IORTIZABLE A1'!0U1<1T 
(C) AJ'IORTIZABLE AMOUNT 
(F) A1-40RTISATI0N FOR THIS YEAR 
(F) AJ40RTIZATI0N FOR THIS YEAR 

43 AI'IORTIZATION OF COSTS TIIAT BEGAN BEFORE TAX YEAR 

0 
0 
0 
0 

6 5 , 6 3 4 

i 4 TOTAL. ENTER HERE AJID ON OTHER DEDUCTIONS. 6 5 , 6 3 4 



252 

08/23/2007 - 02:36:16 PM Page 2 of Sen 
2005 CONS. FEDERAL 1120 TAX RETURN 

2 0 06CONSRT 
Year: 2006 

26(H) DEPR FOR LISTED PROP USED MORE THAI-I 50% 
26(1) ELECTED 179 COST FOR PROP USED MORE THAN 50% 
27(H) DEPR FOR LISTED PROP USED 50% OR LESS 
28(H) ADD LINES 25 THRU 27 
29(I) ADD LINE 25 

PART VI - AMORTIZATION 
4 2 AI'IORTIZATION OF COSTS THAT BEGAN DURING TAX YEAR 

(C) AJ'IORTIZABLE AJ-IOUNT 0 0 0 
(C) AMORTIZABLE AMOUl-IT 0 0 0 
(?) AI40RTIZATI0N FOR THIS YEAR 0 0 0 
(F) AI'IO.RTIZATION FOR THIS YEAR 0 0 0 

43 AI'IORTIZATION OF COSTS T.HAT BEGAI-I BEFORE TAX YEAR 4,447, 124 36,378 0 

Nov IP Holding 
52-2310787 

0 
0 
0 
0 
0 

Nov 
91-

Kalama 
0862423 

0 
0 
0 
0 
0 

Nov Textile 
56-1757462 

0 
0 
0 
0 
0 

4 4 TOTAL. ENTER HERE AND ON OTHER DEDUCTIONS. 

0 
0 
0 
0 

4,447,124 

4,447,124 

0 
0 
0 
0 

36,378 

36,378 



253 

08/23/2007 - 02:36:16 PH Page 2 of Set 
2006 CONS. FEDERAL 1120 TAX RETURN 

2006CONSRT 
Year: 2006 

Perf Materials 
51-0408646 

26 (K) DEPR FOR LISTED PROP USED I-IORE THAN 50% 0 
25(1) ELECTED 179 COST FOR PROP USED MORE THAJI 50% 0 
27(H) DEPR FOR LISTED PROP USED 50% OR LESS 0 
28(H) ADD LINES 25 THRU 27 0 
29(1) ADD LIHE 2 6 0 

PART VI - AMORTIZATION 
42 AMORTIZATION OF COSTS THAT BEGAI-1 DURING TA:-C YEAR 

(C) AI'IORTIZABLE AMOUNT 0 
(C) AI'IORTIZABLE AMOUNT 0 
(?) AJ40RTIZATI0N FOR THIS YEAR 0 
(F) AJ'IORTIZATION FOR THIS YEAR 0 

4 3 AJ'IORTIZATION OF COSTS T.HAT BEGAN BEFORE TAX YEAR 0 

44 TOTAL. ENTER HERE AJID ON OTHER DEDUCTIONS. 
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1120 Farm 
Department ot the Treasury 
Internal Revenue Service 

A Check If: 
--^Consolidated return 

Pattach Form 851) 
Personal holding co, 

• (attach Sch, PH) 
'3 Personal service corp. 

(see instructions) 
A Schedule M-3 required 
^ (attach Sch. M-3) 

E Check if: (1) 

U.S. Corporation Income Tax Return 
For calendar year 2005 or tax year beg inn ing , 2005, and ending ,20 

• See separate ins t ruct ions. 

Use 
IRS 
label. 
Other 
w ise , 
pr in t or 
t ype . 

Name, Number, street, and room or suite no. If a P.O. box, see instructions. 
City or town, state, and ZIP code 

The Lubrizol Corporation & Subsidiaries 

29400 Lal<eland Blvd • . 

Wickliffe OH 44092 

OMB No, 1545-0123 

2005 
B Employer ident i f icat ion number 

34-0367600 

C Date incorporated 

07 31 1928 

Total assets (see instructions) 

3 ,404 ,250 ,211 

Initial return (2) Final return (3) Name change (4) Address change 

l a 

2 

3 

4 

5 

9 

10 

11 

2 , 7 5 6 , 9 8 3 , 1 2 2 b Less returns and allowances 65,850,630 I c Bal • Gross receipts or sales [_ 

Cost of goods sold (Schedule A, line 8) ; 

Gross profit. Subtract line 2 from line l c 

Dividends (Scfiedule C, line 19) 

Interest 

Gross rents 

Gross royalties 

Capital gain net income (attacfi Schedule D (Form 1120)) 

Net gain or (loss) from Form 4797, Part II, line 17 (attach Form 4797) 

Other income (see instructions - attach schedule) ,^I*T^.'^^^J ) . 

Tota l Income. Add lines 3 through 10 

1c 2 ,691 ,132 ,492 

1 ,482,614,227 

1,208,518,265 

707,437,705 

36 ,752 ,898 

1,514,325 

46 ,973,630 

1,983,726 

10 

11 

1,705,290 

183,195,706 

2 ,188 ,081 ,545 

D 
e 
d 
u 
c 
t 

12 

13 

14 

15 

16 

17 

18 

19 

Compensation of officers (Schedule E, lirie 4) 

Salaries and wages (less employment credits) ; ' 

Repairs and maintenance 

Bad debts 

Rents 

Taxes and licenses .^I'^T^.'^^^J ?•. 

Interest 

Charitable contributions (see instructions for 10% limitation) ' • 

12 7 ,723,446 

13 395,233,055 

14 36 ,986 ,028 

IS 1,398,547 

16 15,007,210 

17 43 ,254 ,257 

18 136,771,657 

20a 

20b 

20a Depreciation (attach Form 4562) , • 

b Less depreciation claimed on Schedule A and elsewhere on return . . . . 

Depletion : 

Advertising • , , ; 

Pension, profit-sharing, e tc , plans 

Employee benefit programs . . , 

Domestic production activities deduction (attach Form 8903) 

Other deductions (attach schedule) STATEMENT 3 

Total deduct ions . Add lines 12 through 26 

93,179,895 

19 

20c 

21 

22 

23 

24 

25 

26 

Taxable income before net operating loss deduction and special deductions. Subtract line 27 from line 11 

Less: a Net operating loss deduction (see instructions) 

b Special deductions (Schedule C, line 20) . . 

29a 

29b 

169,382,705 

630,051,807 

27 

28 

756,018 

93,179,895 

3,627,763 

23,008,502 

52 ,580,541 

551,043,100 

1 ,360,570,019 

827,511,526 

29c 799,434,512 

T 
a 
X 

a 
n 
d 

P 
a 
y 
tn 
e 
n 
t 
s 

30 Taxable Income. Subtract line 29c from line 28 (see instructions if Schedule C, line 12, was completed) 

3 1 T o t a l t a x ( S c h e d u l e J , l i n e 1 1 ) ....:......;.....̂ ....v...• .̂....̂ ....;......̂ .....̂ ....̂ .,..:.....̂ ....̂ ....̂ ...:....̂ ...™° 

30 28,077,014 

31 13,111,431 

32a 

32b 

32c 

162 

14,410,000 

0 ) d B a l ^ - 32d 14,410,162 

32e 

32 P a y m e n t s : a 2004 overpayment credited to 2005 

b 2005 estimated tax payments 0 

C Less 2005 refund applied for on Form 4466 

e Tax deposited with Form 7004 

f Credits: (1) Form 2439 2_ (2) Form 4136 

33 Estimated tax penalty (see instructions). Check if Form 2220 is attached' • | X | 

34 Tax due. m ine 32g is smaller than the total of lines 31 and 33, enter amount owed 

35 Overpayment . If line 32g is larger than the total of lines 31 and 33, enter amount overpaid 

36 Enter amount of line 35 vou want: Credited to 2006 est imated tax >• 1,417,695 R e f u n d e d . ^ 

118,964 32f 118,964 32q 14,529,126 

33 

34 

35 

36 

1,417,695 

0 

Sign 
Here 

Under penalties of perjury, I declare that I have examined this return, including accompanying schedules and statements, and to the best of my knowledge and 
belief, it is true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge. 

8/28/2006 

Signature of officer / J e f f r e y A. Vavruska Date 

Chief Tax O f f i c e r 

Title 

May the IRS discuss this return 

with the preparer shown taelow 

(seeinstr.)? | | v e s | I N o 

Paid 
Pn r's epare 

Use Only 

Preparer's 
signature 

Date 
Check if 
self-employed 

Preparer's SSN or PTIN 

Fir.Ti's name (or 
yours if self-employed), 
address, and ZIP code 

EIN 

For Privacy Act and Papenworic Reduct ion Act Notice, see separate Instruct ions. 
P??Er :Jrin=", r i p l n i t + c ;; T n i i r i i c Ta - /To r . l i r i n l r . n io . : i I i*. 

Form 1120 (200i j 
1 1 0 . * . « " ^ o n * 



13 
Form 1120(2005) The Lubrizol Corporation & Subsidiaries 34-0367600 Page 2 

I S e t i i i i i t i i i i S i i C o s t o f G o o d s S o l d (see instructions) 

1 

2 

1 
-t 

5 

6 

7 

8 

9a 

Inventory at beginning of year 

Purchases. 

Cost of labor 

Additional section 263A costs (attach schedule) 

Other costs (attach schedule) 

Total. Add lines 1 through 5; 

Inventory at end of year 

Cost of goods sold. Subtract line 7 from line 6. Enter here and on page 1, line 2. 

Check all methods used for valuing closing inventory: 

Cost 

Lower of cost or market 

Other (Specify method used and attach explanation.) • 

1 

2 

3 

4 

5 

6 

7 

8 

287,527,530 

1,488,318,080 

0 

0 

0 

1,775,845,610 

293,231,383 

1,482,614,227 

(i) 
(ii) 
(iii) 

X 

Check if there was a writedown of subnormal goods 

Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970). 

If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing 

inventory computed under LIFO 

If property is produced or acquired for resale, do the rules of section 263A apply to the corporation? | X |Yes | |NO 

Was there any change in determining quantities, cost, or valuations between opening and closing inventory? If "Yes," 

gd 49 

attach explanation ^Yes | X ] No 

i i iSi is i l i t i i l i i : Dividends and Special Deductions (see instructions) (a) Dividends 
received 

(b) % (c) Special deductions 
(a) X ( b ) 

1 Dividends from less-than-20%-owned domestic corporations (other than 

debt-financed stock) -. 

2 Dividends from 207o-or-more-owned domestic corporations (other than 

debt-financed stock) 

3 Dividends on debt-financed stock of domestic and foreign corporations 

4 Dividends on certain preferred stock of less-than-26%-owned public utilities . . . . 

Dividends on certain preferred stock of 20%-or-more-owned public utilities 

,) Dividends from iess-than-20%-owned foreign corporations and certain FSCs 

7 Dividends from 2Q%-or-more-owned foreign corporations and certain FSCs 

8 Dividends from wholly owned foreign subsidiaries 

9 Total. Add lines 1 through 8. See instructions for limitation 

10 Dividends from domestic corporations received by a small business investment 

company operating under the Small Business investment Act of 1958 

11 Dividends from affiliated group members and certain FSCs 

12 Dividends from controlled foreign corporations (attach Form 8895) 

13 Dividends from foreign corporations not included on lines 3, 6, 7, 8, 11, or 12 

14 Income from controlled foreign corporations under subpart F (attach Form(s) 5471) 

15 Foreign dividend gross-up 

16 IC-DISC and former DISC dividends not included on lines 1, 2, or 3 

17 Other dividends 

18 Deduclion for dividends paid on certain preferred stock of public utilities 

19 Total dividends. Add lines 1 through 17. Enter here and on page 1, line 4 . . . • 

20 "Total special deductions. Add lines 9,10, 11. 12, and 18, Enter here and on paqe 1, line 29b 

91 70 64. 

80 
see 

instructions 

42 
48 

70 

80 

0 

470,948,664 

187,180,093 

39,664,281 

9,644,576 

0 i 

100 

100 

100 

85 

64 

470,948,664 

159,103,079 

707,437,705 

630,051,807 

iSiiiiiiiiiii 
C o m p e n s a t i o n o f O f f i c e r s (see instructions for page 1, line 12) 
Note: Complete Schedule E only if total receipts (line 1a plus lines 4 through 10 on paqe 1) are $500.000 or more. 

(a) Name of officer 

1 Avai lable Upon Request 

(b ) Social security number (c ) Percent of 
time devoted to 

business 

% 
% 
% 
% 
% 

Percent of corporation 

(d ) Common 

% 
% 
% 
% 
% 

(e) Preferred 

% 
% 
% 
% 
% 

' ITotal compensation of officers 
/ 

3 Compensation of officers claimed on Schedule A and elsewhere 4 Subtract line 3 from line 2. Enter the resL It here and on paqe 1. 1 

on return 

ne12 . . . . 

(f) Amount 0 

0 

0 

0 

0 

0 

0 

0 

7,723,446 

U S 1 1 2 0 P 2 Form 1120 (2005) 

200.5 U eloi tie K louche I ax 1 echnologies-LLC 



Form 1120(2005) The Lubrizol Corporation & Subsidiaries 34-0367600 Page 3 

Sctiedtilei) Tax Computation (see instructions) 

1 Check if the corporation is a member of a controlled group • ! | 

Important: IVIembers of a controlled group, see instructions, 

2a If the box on line 1 is checked, enter the corporation's share of the $50,000, $25,000, and $9,925,000 taxable 

income brackets (in that order): 

(1) Is _ _ ^ ^ L _ (2)Ll_ (3) [S_ 0 

b Enter the corporation's share of: (1) Additional 5% tax (not more than $11,750) |$ 11,750 

(2) Additional 3% tax (not more than $100,000) \§_ 

Income tax. Check if a qualified personal service corporation (see instructions) 

Alternative minimum tax (attach Form 4626) 

Add lines 3 and 4 

100,000 

3 

4 

5 

6a Foreign tax credit (attach Form 1118) 

b Possessions tax credit (attach Form 5735) 

c Credits from: | | Form 8834 [ ^ Form 8907, line 23 

d General business credit. Check box(es) and indicate which forms are attached: 

I I Form 3800 [ ^ Form(s) (specify) • _ 6765 

e Credit for prior year minimum tax (attach Form 8827) 

f Bond credits from: [ ^ Form 8860 [ ^ Form 8912 

• n 

6a 
6b 

6c 

6d 

Be 
6f 

0 : 

9,826,955 

3,284,476 

13,111,431 

7 

8 

9 

10 

Total credits. Add lines 6a through 6f 

Subtract line 7 from line 5 

Personal holding company tax (attach Schedule PH (Form 1120)) 

Other taxes. Check if from: Fornn 4255 

Form 8866 

Form 8611 

Form 8902 

Form 8697 

Other (attach schedule) 

11 Total tax. Add lines 8 through 10. Enter here and on paqe 1, line 31 0 

13,111,431 

10 
11 

0 

13,111,431 

: SchedUlefK Other Information (see instructions) 

1 Check accounting method: a | | Cash 

b I X I Accrual c | | Other (specify) • 

2 See the instructions and enter the: 

a Business activity code no.^- 325900 

Business activity• Manufacturing & Sales 

.' Product or service^Chemical Addit ives 

3 At the end of the tax year, did the corporation own, 
directly or indirectly, 50% or more of the voting stock of 
a domestic corporation? (For rules of attribution, see 
section 267(c).) 
If "Yes," attach a schedule showing: (a) name and 
employer identification nuhiber (EIN), (b) percentage 
owned, and (c) taxable income or (loss) before NOL and 
special deductions of such corporation for the tax year 
ending with or within your tax year. 

4 Is the corporation a subsidiary in an affiliated group or a 
parent-subsidiary controlled group? 

If 'Yes," enter name and EIN of the parent 

corporation • 

5 At the end of the tax year, did any individual, partnership, 
corporation, estate, or trust own, directly or indirectly, 
50% or more of the corporation's voting stock? (For rules 
of attribution, see section 267(c).) 
It "Yes," attach a schedule showing name and identifying 
number. (Do not include any information already entered 
in 4 above.) Enter percentage owned ^ 

6 During this tax year, did the corporation pay dividends 

(other than stock dividends and distributions in exchange for stock) 

in excess of the corporation's current and accumulated 
earnings and profits? (See sections 301 and 316,) . . . . 
If 'Yes," file Form 5452, Corporate Report of 
Nondividend Distributions, 

If this is a consolidated return, answer here for the parent 
) corporation and on Form 851, Affiliations Schedule, for 

each subsidiary. 
Note: If the corporation, at any time during the tax year, had assets 
required io attach Schedule N (Form 1120), Foreign Operations of 

Yes No At any time during the tax year, did one foreign person 
own, directly or indirectly, at least 25%> of (a) the total 
voting power of all classes of stock of the corporation 
entitled to vote or (b) the total value of all classes of 
stock of the corporation? 
If "Yes," enter: (a) Percentage owned •• 

and (b) Owner's country • 
c The corporation may have to file Form 5472, Information 

Return of a 25% Foreign-Owned U.S, Corporation or a 
Foreign Corporation Engaged in a U,S. Trade or Business 
Enter number of Forms 5472 attached ̂  

8 Check this box if the corporation issued publicly offered 
debt instruments with original issue discount . . . • ! | 
If checked, the corporation may have to file Form 8281, 
Information Return (or Publicly Offered Original Issue 
Discount Instruments. 

9 Enter the amount of tax-exempt interest received or 
accrued during the tax year • $ . 0 

10 Enter the number of shareholders at the end of the tax 

year (if 100 or fewer) • 

11 It the corporation has an NOL for the tax year and is 
electing to forego the carryback period, check here^l 1 
If the corporation is filing a consolidated return, the 
statement required by Temporary Regulations section 
1,1502-21T(b)(3) must be attached or the election 
will not be vaha. 

12 Enter the available NOL carryover from prior tax years 
(Do not reduce it by any deduction on line 
29a,) • $ 341,332,635 

13 Are the corporation's total receipts (line 1a plus lines 4 

through 10 on page 1) for the tax year and its total assets 

at the end of the tax year less than $250,000? 

If 'Yes," the corporation is not required to complete 

Schedules L, M-^, and M-2 on page 4. Instead, enter the 

total amount of cash distributions and the book value of 

property distributions (other than cash) made during the 

tax year. (>- $ 0 

or operated a business in a foreign country or U.S. possession, it may be 
U.S. Corporations, to this return. See Schedule N for details. 

Yes No 

20(15 Ueroitte f. Touche Tax Technolooies LLC 

Form 1 120 (3005 

LIS1120P3 
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Page 4 

Note: The corporation is not required to complete Schedules L, M - 1 , and M-2 if Question 13 on Schedule K is answered "Yes," 

iS>giiiE(iJii i^ Balance Sheets per Bool<s Beginning of tax year End of tax year 

1 
N 

•P 
b 

3 

4 

5 

6 

7 

8 

9 

10a 

b 

11a 

b 

12 

13a 

b 

14 

Assets 

Cash 

Trade notes and accounts receivable 

Less allowance for bad debts 

Inventories 

U,S, government obligations • 

Tax-exempt secuhties (see instructions) 

Other current assets (attach schedule). 

Loans to shareholders 

Mortgage and real estate loans . . . . 

Other investments (attach schedule). 

Buildings and other depreciable assets 

Less accumulated depreciation 

Depletable assets 

Less accumulated depletion 

Land (net of any amortization) 

Intangible assets (amortizable only) 

Less accumulated amortization 

Other assets (attach schedule) 

(a) 

276,790,945 

6 ,085 ,215 ) 

15 Total assets 

iiiiiiliiiiiiil 

iilil|||i|ii§||i 
1,648,275,974 

( 790 ,690 ,593) 

(b) (c) 

49 ,939 ,510 

284,221,763 

(d) 

86 ,285,598 

270,705,730 5 ,619 ,995) 

287 ,527,530 

0 i 

67 ,047 ,558 | 

0 

472 ,188,373 

0 

0 ) 

1,494,819,178 

( 108,909,855 ) 

StA,ieMSJiT 

857,585,381 

31 ,716 ,696 

1 ,385,909,323 

248,605,993 

3 ,671 ,226 ,094 j 

iiiiiiiiliiiiii 

1,662,352,964 

278,601,768 

293,231,383 

0 

0 

102,476,829 

0 

489,087,483 

864,419,959) 

1,128,774,365 

90,711,456) 

| | | | j i |p«|| | i : 
'.*.'.t.'.','.'.t1. W.f.*•'.'.'.'.'.1.'.'.'.' 

797,933,005 

30,177,820 

1 ,038,062,909 

288,393,416 

3 ,404 ,250 ,211 

16 

17 

18 

19 

20 

21 

23 

24 

25 

26 

27 

28 

Liabil it ies and Shareholders ' Equity 

Accounts payable 

f\/lortgages, notes, bonds payable in less than 1 year 

Other current liabilities (attach schedule). 

Loans from shareholders 

Mortgages, notes, bonds payable in 1 year or more 

Other liabilities (attach schedule) 

Capital stock: a Preferred stock 

b Common stock 

Additional paid- in capital 

Retained earnings - Appropriated (attach schedule) 

Retained earnings - Unappropriated 

Adjustments to shareholders'equity (attach schedule) 

Less cost Of treasury stock 

Total liabilities and shareholders' equity . 

216,089,670 

SUTEM6«T 7 

SMteMKMT & 

235,478,426 

1 ,957,195,202 

382,375,231 

128,879,173 128,879,173 

518 ,853 ,037 

0 

448 ,749 ,047 

( 216,393,692 ) 

3 ,671 ,226 ,094 

236,090,095 

iiiiii?iiiiiiiiiil. 225,243,514 

1,445,195,760 

iiiiiiiiiiiiiiii 
• 0 

' 377,913,878 

171,938,452 171,938,452 

527,524,705 

635,368,150 

( 215,024,343 

i S i i i i i i i i i i B i i i Reconciliation of Income (Loss) per Books With Income per Return (see instructions) 

3,404 ,250 ,211 

1 Net income (loss) per books 

2 Federal income tax per books 

3 Excess of capital losses over capital gains 

4 Income subject to tax not recorded on books 

this year (itemize): 

STATEMENT 14 

5 Expenses recorded on books this year not 

deducted on this return (itemize): 

a Depreciation $ ^.'^Ph^Il 

b Charitable contributions $ _ 5 

c Travel & entertainment $ ^ ' J A ' . ' ] ? l 
STATEMENT 15 '68',313,600 

6 Add lines 1 through 5 

835,169,807 

30,454,882 

30,800,905 

77,005,869 

973,431,463 

7 Income recorded on books this year not 

included on this return (itemize): 

Tax-exempt interest $ C 

STATYMYNT" 16 VY, 774"884" 

8 Deductions on this return not charged 

against book income this year (itemize); 

a Depreciation $ 0 

b Charitable contributions $ 606,311 

STATEMENT 17 7V,538^742" 

9 Add lines 7 and 8 

10 Income (page 1, line 28) - l i ne 6 less line 9 

72,774,884 

73,145,053 

145,919,937 

827,511,526 

SchedtJle'^M-2 Analysis of Unappropriated 

1 

2 

3 

4 

Balance at beginning of year 

Net income (loss) per books 

Other increases (itemize): 

- ' STATEMENT 18 

Add lines 1, 2. and 3 

.'4.48,749,047 

835,169,807 

••• l l l l l i l 
•:':-i:v:.;:;-;';;-:-:':':-;:-:-;-:-:-M'>:-:':-:-:-:-:-:-::-:-;-;.:-:;:-

6,246,652 

1,290,165,506 

5 Distributions: a Cash 

b Stock 

c Property 

6 other decreases (itemize);. ?I*^A'^^'^''^ ' ' ' 

7 Add lines 5 and 6 

8 Balance at end of year (line 4 less line 7) 

541,634,145 

0 

0 

113,163,211 
654,797,356 

635.,368,150 

300 5 Deloitte £• Touche Tax Techno In nie,'. LLC 

Form 1120 (2005) 

US1120P4 
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0B/25/2GO6 - 0 2 : 4 8 : 3 8 PM 
2005 CONS. FEDERAL 1120 TAX RETURN 

LZ C o n s o l i d a c e d 
Year : 2005 

Tocal Consol El ims S u b t o t a l 
N/A 

• SCHEDULE A - COST OF GOODS SOLD * 

1 INVEIITORY AT BEGINNING OF YEAR 1 2 8 7 , 5 2 1 , 5 3 0 0 2 8 7 , 5 2 7 , 5 3 0 

2 PURCHASES 2 1 , 4 8 6 , 3 1 8 , 0 8 0 0 1 , 4 8 8 , 3 1 8 , 0 8 0 

3 COST OF LABOR 3 0 0 0 

4 ADDITIONAL SECTION 263A COSTS (SCHEDULE), , . 4 0 0 0 

5 OTHER COSTS (ATTACH SCHEDULE) 5 0 0 0_ 

6 TOTAL - ADD LINES 1 THROUGH 5 6 1 , 7 7 5 , 8 4 5 , 6 1 0 0 1 , 7 7 5 , 8 4 5 , 6 1 0 

7 IinrENTORY AT END OF YEAR 7 2 9 3 , 2 3 1 , 3 8 3 0 2 9 3 , 2 3 1 . 3 8 3 

8 COST OF GOODS SOLD (ENTER ON LINE 2, PAGE II . 8 1 . 4 8 2 . 6 1 4 , 2 2 7 0_ 1 , 4 8 2 . 6 1 4 , 227 

L u b r i z o l 
34-0367600 

113 

820 

933 

118 

815 

223 

031 

255 

177 

078 

893 

.701 

0 

0 

0 

594 

508 

086 

Page 2 of Set 1 

1500 W Eliz 
22-3836065 
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0 8 / 2 5 / 2 0 0 6 - 0 3 : 4 8 : 3 6 PM 
2005 CONS. FEDERAL 1120 TAX RETURN 

LZ C o n s o l i d a t e d 
Yea r : 2005 

CPI C a r r o l l E c i e n t ECS 
38-2050864 34-1668206 66-0191671 

SCHEDULE A - COST OF GOODS SOLD • 

1 INVENTORY AT BEGINNING OF YEAR 1 9 ,891 ,347 8 , 8 4 4 , 9 0 5 - 1 ,019 ,351 

2 PURCHASES 2 4 9 , 1 9 7 , 9 8 7 1 7 , 3 9 5 , 0 9 8 2 , 5 0 1 , 2 7 4 

3 COST OF LABOR 3 0 0 0 

4 ADDITIONAL SECTION 263A COSTS (SCHEDULE), . . 4 0 0 0 

5 OTHER COSTS (ATTACH SCHEDULE) 5 0 0 0_ 

6 TOTAL - ADD LINES 1 THROUGH 5 6 59,069,334 26,240,003 3,520,625 

7 INVENTORY AT END OF YEAR 7 10,072.026 • 0 0_ 

8 COST OF GOODS SOLD I ENTER ON LINE 2, PAGE 1) , 8 49,017,308 26,240,003 3,520,625 

Gateway 
31-1590777 

Page 2 of Set 2 

Lubricant Inve 
34-1563459 
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a / 2 5 / 2 0 0 6 • 0 3 : 4 8 : 3 6 PM 

LZ C o n s o l i d a t e d 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Sec 3 

L2 E n t e r p r i s e s 
34-1502387 

LFCA 
57-0666272 

LZ I n t Am Corp 
34-1368171 

LIMC 
34-1323089 

LOTC 
51-6146748 

• SCHEDULE A - COST OF GOODS SOLD 

1 INVENTORY AT BEGINNING OF YEAR 1 0 8 , 1 4 6 , 0 4 9 

2 PURCHASES 2 0 3 9 , 7 2 9 . 3 6 5 

3 COST OF LABOR 3 0 0 

4 ADDITIONAL SECTION 2 6 3A COSTS (SCHEDULE)... 4 0 0 

5 OTHER COSTS (ATTACH SCHEDULE) 5 0 0_ _ 

6 TOTAL - ADD LINES 1 THROUGH 5 6 0 47,875,414 

7 INVENTORY AT END OP YEAR 7 0 9,393,874 _ 

a COST OF GOODS SOLD (ENTER OH LINE 2, PAGE 1) . 8 0 36,461,540 _ 

19,000 

3,712,000 

0 

0 

0 

3,731,000 

4,000 

3,727,000 
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0 8 / 2 5 / 2 0 0 6 - 0 3 ; 4 6 : 3 e PM 

LZ C o n s o l i d a t e d 
Yea r : 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

LPS 
58-0678914 

MPP P i p e l i n e 
76-0412052 

Nov I n t l I n c 
13-4143923 

Noveon 
13-4143915 

Page 2 of S e t 4 

Nov Ch ina 
31 -1567152 

SCHEDULE A - COST OF GOODS SOLD 

1 INVENTORY AT BEGINNING OF YEAR 1 1 ,621 ,212 0 

2 PURCHASES 2 5 ,766 ,124 0 

3 COST OF LABOR 3 0 0 

4 ADDITIONAL SECTION 263A COSTS ( S C H E D U L E ) . . . 4 0 0 

5 OTHER COSTS (ATTACH SCHEDULE) .5 0 0_ _ 

6 TOTAL - ADD LINES 1 THROUGH 5 6 7 , 6 0 7 , 3 6 6 0 

7 II<"VENTORY AT END OF YEAR 7 0 0_ _ 

8 COST OF GOODS SOLD (ENTER ON LINE 2 , PAGE 1) . 8 7 , 6 0 7 , 3 6 6 0 

1 0 1 , 0 4 0 , 7 2 5 

4 2 6 , 5 2 2 , 5 6 0 

0 

0 

g_ 

5 2 7 , 5 6 3 , 2 8 5 

115 ,437 ,994 

4 1 2 , 1 2 5 , 2 9 1 
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08/25/2006 - 03:48:38 PM 

LZ Consolidated 
Year: 2005 

2005 CONS..FEDERAL 1120 TAX RETURN 

Nov Diamalt 
22-3481037 

Nov FCC I n c . 
51-0340496 

H i l t o n Dav is 
95-4071292 

Nov Hold ing 
31-1231786 

Page 2 of S e t 5 

Nov I P Hold ing 
52-23107S7 

SCHEDULE A - COST OF GOODS SOLD • 

1 INVENTORY AT BEGINNING OF YEAR 1 0 0 1 3 , 7 6 9 , 5 8 4 

2 PURCHASES 2 0 0 1 2 , 0 0 4 , 1 5 0 

3 COST OF LABOR 3 0 0 0 

4 ADDITIONAL SECTION 263A COSTS ( S C H E D U L E ) . . . 4 0 0 0 

5 OTHER COSTS (ATTACH SCHEDULE) ' . . 5 0 0 g_ 

6 TOTAL - ADD LINES 1 THROUGH 5 6 0 0 2 5 , 7 7 3 , 7 3 4 

7 INVENTORY AT END OF YEAR 7 0 0 1 4 , 7 8 0 , 4 7 1 

a COST OF GOODS SOLD (ENTER ON LINE 2, PAGE 1) . 8 \ 0 0 1 0 , 9 9 3 , 2 6 3 
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Oa/25/2006 - 03 :48 :36 PM 

LZ C o n e o l i d a c e d 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

Nov Kalama 
91-0862423 

Nov T e x t i l e 
56-1767462 

Perf M a t e r i a l s 
51-0406646 

Page 2 of S e t 6 

SCHEDULE A - COST OF GOODS SOLD 

1 INVENTORY AT BEGINNING OF YEAR 1 2 5 , 9 1 4 , 1 9 8 3 , 8 3 7 , 2 3 6 

2 PURCHASES 2 9 5 , 3 9 0 , 0 7 0 1 6 , 0 4 7 , 7 5 1 

3 COST OF LABOR 3 0 0 

4 ADDITIONAL SECTION 263A COSTS ( S C H E D U L E ) . . . 4 0 0 

5 OTHER COSTS (ATTACH SCHEDULE) 5 0 0 _ 

6 TOTAL - ADD LINES 1 THROUGH 5 6 1 2 1 , 3 0 4 , 2 6 8 1 9 , 6 6 4 , 9 8 7 

7 INVENTORY AT END OF YEAR 7 22, 125 ,799 3 , 2 3 9 , 7 1 1 _ 

6 COST OF GOODS SOLD (ENTER ON LINE 2 , PAGE 1) . 8 9 9 , 1 7 8 , 4 6 9 16, 645,276 
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06/25/2006 - 03:46:35 PM 

LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

Total Conaol Elims Subtotal 
N/A 

Page 1 of Sec 1 

L u b r i z o l 1500 W E l i z 
34-0367600 22 -3838065 

27 TOTAL DEDUCTIONS (LINES 12 THROUGH 26). .>27 

TAXABLE INCOME BEFORE NOL & SPECIAL DEDUCT. . 28 
LESS: A. NET OPERATING LOSS DEDUCTION . . . ,29A 

B, SPECIAL DEDUCTIONS (SCHEDULE C). . .29B 

C. TOTAL 2 9C 
30 TAXABLE INCOME (LINE 28 LESS 29C) 30 

1,360,570 

827,511 
169,382 
630,051 

019 

526 
705 
607 

1120 - U.S . CORPORATION INCOME TAX RETURN 

TOTAL ASSETS 3 , 4 0 4 , 2 5 0 , 2 1 1 ( 6 , 5 2 0 , 2 1 4 , 9 3 4 ) 11924465145 

lA GROSS RECEIPTS OR SALES lA 2 , 7 5 6 , 9 6 3 , 1 2 2 0 2 , 7 5 6 , 9 8 3 , 1 2 2 
B LESS RETURNS AND ALLOWANCES. IB 6 5 , 8 5 0 , 6 3 0 0 6 5 , 8 5 0 , 6 3 0 

BALANCE >1C 2 , 6 9 1 , 1 3 2 , 4 9 2 0 2 , 6 9 1 , 1 3 2 , 4 9 2 
2 COST OF GOODS SOLD (SCHEDULE A) 2 1 ,462 ,614 ,227 0_ 1,482,614 ,227 

3 GROSS PROFIT (LINE 1(C) LESSLINE 2) 3 1 , 2 0 8 , 5 1 8 , 2 6 5 0 1 , 2 0 8 , 5 1 8 , 2 6 5 
4 DIVIDENDS (SCHEDULE C) 4 7 0 7 , 4 3 7 , 7 0 5 0 7 0 7 , 4 3 7 , 7 0 5 
5 INTEREST 5 3 6 , 7 5 2 , 6 9 8 0 3 6 , 7 5 2 , 6 9 8 
6 GROSS RENTS 6 1 ,514,325 0 1 , 5 1 4 , 3 2 5 
7 GROSE ROYALTIES 7 4 6 , 9 7 3 , 6 3 0 0 4 6 , 9 7 3 , 6 3 0 
6 CAPITAL GAIN NET INCOME (SCHEDULE D) 8 1 ,983 ,726 0 1 ,963 ,726 
9 NET GAIN (LOSS) FROM FORM 4797 9 1 ,705,290 0 1 ,705 ,290 

10 OTHER INCOME (ATTACH SCHEDULE) 10 1 8 3 , 1 9 5 , 7 0 6 3 6 , 9 3 0 1 6 3 , 1 5 6 , 7 7 6 

11 TOTAL INCOME (LINES 3 THROUGH 1 0 ) . . . .>11 2,IBB, 061 ,545 36 ,930 2 , 1 8 8 , 0 4 4 , 6 1 5 
DEDUCTIONS 

12 COMPEME.ATION OF OFFICERS (SCHEDULE E) . . . . 12 7 , 7 2 3 , 4 4 6 0 7 , 7 2 3 , 4 4 6 
13 SALARIES AND WAGES 13 3 9 5 , 2 3 3 , 0 5 5 0 3 9 5 , 2 3 3 , 0 5 5 
14 REPAIRS 14 36 ,966 ,028 0 - 3 6 , 9 6 6 , 0 2 8 
15 BAD DEBTS 15 1 ,396,547 ^ 0 1 ,398 ,547 
16 RENTS 16 15 ,007 ,210 0 1 5 , 0 0 7 , 2 1 0 
17 TAXES 17 4 3 , 2 5 4 , 2 5 7 0 4 3 , 2 5 4 , 2 5 7 
16 INTEREST 18 136 ,771 ,657 0 1 3 6 , 7 7 1 , 6 5 7 
19 CONTRIBUTIONS (SEE INSTRUCTIONS) 19 756 ,018 0 756 ,018 
20A DEPRECIATION (FORM 4562) 20A 93 ,179 ,895 0 9 3 , 1 7 9 , 8 9 5 - . 

B LESS DEPRECIATION IN SCH A i ELSEWHERE . . .20B 0 0 0 
20C 93 ,179 ,895 0 9 3 , 1 7 9 , 8 9 5 

21 DEPLETION 21 0 0 0 
22 ADVERTISING 22 3 , 6 2 7 , 7 6 3 0 3 , 6 2 7 , 7 6 3 
23 PENSION, PROFIT SHARING, ETC. PLANS 23 2 3 , 0 0 8 , 5 0 2 0 2 3 , 0 0 8 , 5 0 2 
24 EMPLOYEE BENEFIT PROGRAMS 24 5 2 , 5 8 0 , 5 4 1 0 5 2 , 5 8 0 , 5 4 1 
25 DOMESTIC PRODUCTION ACTIVITIES DEDUCTION. . . 25 0 0 0 
26 OTHER DEDUCTIONS 26 5 5 1 , 0 4 3 , 100 0 5 5 1 , 0 4 3 , 1 0 0 

4,134 

1,359 
16 

1,342 
815 

663 

480 
703 

776 
078 

908 

637 
663 

954 
066 

799 ,434 ,512 
2 6 , 0 7 7 , 0 1 4 

1,360,570,019 

169,382,705 630,051,807 
0 197,422,769 

662,726, 010 

36,930 827,474,596 121,335,994 
169,362,705 0 0 

g 630, 051.807 158,507,536 

158,507,536 
0 

527,698,868 
164,073,264 
2,179,223 

33,549 
44,406,585 
1,693,672 

820,890 
42,955,753 

764,062,004 

7,723,446 
. 184,506,547 

16,911,472 
37,164 

7,327,434 
26,271,669 
127,139,644 

. 165,537 
32,903,657 

0 
32,903,657 

0 
531,619 

16,673,064 
13,406,116 

0 
227,128,421 

108 

108 

84 
13 

0 
0 
0 

000 
0 
0 
0 
0 

000 

0 
0 
0 
0 

000 
358 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

97,356 

10,642 
0 
0 

0 
10,642 

V. 



17 0 

o a / 2 5 / 2 0 0 6 - 0 3 : 4 8 : 3 5 PM 

LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of S e t 2 

CPI C a r r o l l S c i e n t ECS Gateway L u b r i c a n t Inve 
36-2050664 34-1868206 86-0191671 31-1590777 34 -1563459 

" 1120 - U . S . CORPORATION INCOME TAX RETURN * 

TOTAL ASSETS 6 2 5 , 6 9 0 , 7 3 0 0 0_ 

lA GROSS RECEIPTS OR SALES lA 7 1 , 5 3 3 , 5 7 6 3 7 , 9 5 4 , 6 4 5 6 , 0 0 3 , 2 7 3 
B LESS RETURNS AND ALLOWANCES IB 97, 104 265 ,092 35 ,286 

BALANCE >1C 7 1 , 4 3 6 , 5 7 2 3 7 , 6 8 9 , 5 5 7 5 , 9 6 7 , 9 8 7 
2 COST OF GOODS SOLD (SCHEDULE A) 2 4 9 , 0 1 7 , 3 0 8 26, 240 ,003 3 , 5 2 0 , 6 2 5 

3 GROSS PROFIT (LINE 1(C) LESS LIKE 2) 3 2 2 , 4 1 9 , 2 6 4 1 1 , 4 4 9 , 5 5 4 2 , 4 4 7 , 3 6 2 
4 DIVIDENDS (SCHEDULE C) 4 0 0 0 
5 INTEREST 5 2 5 , 3 6 2 , 3 1 2 1 1 , 0 1 5 23 
6 GROSS RENTS 6 0 0 0 
7 GROSS ROYALTIES 7 0 7 7 7 , 3 6 1 0 
6 CAPITAL. GAIN NET INCOME (SCHEDULE D) 8 0 0 0 
9 NET GAIN (LOSS) FROM FORM 4797 9 600 56 ,246 0 

10 OTHER INCOME (ATTACH SCHEDULE) 10 (191 ,946) (54 ,229) 13 7, 63 0 

11 TOTAL INCOME (LINES 3 THROUGH 1 0 ) . . . .>11 4 7 , 5 9 0 , 2 3 0 1 2 , 2 3 9 , 9 4 7 2 , 5 6 5 , 0 1 5 
DEDUCTIONS 

12 COMPENSATION OF OFFICERS (SCHEDULE E) . . . . 12 0 0 0 
13 SALARIES AND WAGES 13 3 , 7 4 0 , 2 4 5 5 , 4 0 5 , 6 8 1 695 ,670 
14 REPAIRS 14 196 ,469 323 ,625 33 ,353 
15 BAD DEBTS 15 57 ,407 (1 ,085) 0 
16 RENTS 16 2 7 , 5 6 1 4 9 7 , 6 9 5 256 ,292 
17 TAXES 17 1 ,025 ,442 743 ,856 89 ,114 
16 INTEREST 18 0 0 28 
19 CONTRIBUTIONS (SEE INSTRUCTIONS) 19 28 ,806 2 ,535 0 
20A DEPRECIATION (FORM 4562) 20A 580 ,378 936 ,263 64 ,945 

B LESS DEPRECIATION IN SCH A t ELSEWHERE . . .20B 0 - 0 0 
20C 580 ,378 936 ,263 64 ,945 

21 DEPLETION 21 0 0 0 
22 ADVERTISING 22 64 ,846 4 2 , 3 3 0 265 
23 PENSION, PROFIT SHARING, ETC. PLANS 23 383 ,948 936 ,182 91.S19 
24 EMPLOYEE BENEFIT PROGRAMS 24 481 ,749 1 ,203 ,363 312 ,023 
25 DOMESTIC PRODUCTION ACTIVITIES DEDUCTION. . . 25 0 0 0 
26 OTHER DEDUCTIONS 26 2 , 6 2 5 , 2 9 1 5 , 2 6 3 , 2 3 0 514,566 

27 TOTAL DEDUCTIONS (LINES 12 THROUGH 2 6 ) . .>27 9 , 2 3 2 , 1 4 2 1 5 , 3 5 5 , 7 1 5 2 , 2 5 7 , 9 7 5 

"AXABLE INCOME BEFORE NOL S SPECIAL DEDUCT. , 26 3 8 , 3 5 6 , 0 8 8 ( 3 , 1 1 5 , 7 6 8 ) 327,040 
,ESS: A. NET OPERATING LOSS DEDUCTION . . . .29A 0 0 0 

B. SPECIAL DEDUCTIONS (SCHEDULE C) . . ,29B 0 0 0_ 

C. TOTAL 29C 0 0 0 
30 TAXABLE INCOME (LINE 28 LESS 29C) 30 38,356,086 0 327,040 

21,085,311 

816,818 

849,209 
0 
0 

0 
0 
0 

274,316 
893,980 

0 
(123,093) 
620,830 

1,666,027 

0 
170,132 

0 
0 

257,456 
63,317 
4,009 

0 
7,042 

0 
7,042 

0 
0 

6,166 
27,240 

0 
281,456 

3,065 

3,065 

0 
791 

0 
0 
0 
0 
0 
0 

791 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

3, 065,791 
0 
0 



1 7 1 

0 6 / 2 5 / 2 0 0 6 - 0 3 : 4 8 : 3 5 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2 0 0 5 

2 0 0 5 CONS. FEDERAL 1 1 2 0 TAJ: RETURN 

LZ E n t e r p r i s e s 
3 4 - 1 5 0 2 3 6 7 

LFCA 
5 7 - 0 6 8 6 2 7 2 

LZ I n t Am C o r p 
3 4 - 1 3 6 6 1 7 1 

LIMC 
3 4 - 1 3 2 3 0 6 9 

P a g e 1 o f S e t 3 

LOTC 
5 1 - 6 1 4 6 7 4 8 

3 1 9 , 0 0 0 
7 3 , 4 8 4 

2 , 0 0 0 
0 
0 
0 

( 1 , 0 0 0 ) 
1 1 9 , 1 4 8 , 2 1 8 

1 1 9 , 5 4 1 , 7 0 2 

0 
8 7 0 , 0 0 0 

4 3 , 0 0 0 
0 

1 1 4 , 0 0 0 
3 6 8 , 9 8 7 

0 
0 

4 6 , 0 0 0 
0 

4 6 . 0 0 0 
0 
0 

1 2 , 0 0 0 
5 5 , 0 0 0 

0 
1 0 2 , 7 7 5 , 3 4 9 

• 1 1 2 0 - U . S . CORPORATION INCOME TAX RETURN 

TOTAL ASSETS 1 , 9 7 2 , 0 1 5 5 7 , 3 1 7 , 0 4 4 2 , 8 1 7 , 3 4 8 3 1 0 , 6 4 2 , 6 2 1 7 6 6 , 6 2 6 , 4 4 2 

lA GROSS R E C E I P T S OR SALES l A 0 5 7 , 7 3 0 , 4 3 4 0 4 , 0 4 6 , 0 0 0 0 
B LESS RETURNS AND ALLOWANCES I B 0 1 , 4 8 4 , 5 6 6 0 0 0_ 

BALANCE >1C 0 5 6 , 2 4 5 , 6 4 8 0 4 , 0 4 6 , 0 0 0 0 
2 COST OF GOODS SOLD (SCHEDULE A) 2 0 3 6 . 4 8 1 , 5 4 0 0 3 , 7 2 7 , 0 0 0 0 _ 

3 GROSS P R O F I T ( L I N E 1 ( C ) LESS L I N E 2 ) 3 0 1 7 , 7 6 4 , 3 0 6 0 
4 D I V I D E N D S (SCHEDULE CI 4 9 1 0 2 , 6 6 5 , 8 5 6 
5 I N T E R E S T 5 0 5 3 9 0 
6 GROSS RENTS 6 0 0 0 
7 GROSS ROYALTIES 7 0 0 0 
8 C A P I T A L GAIN NET INCOME (SCHEDULE D) 6 ( 2 6 , 7 0 6 ) • 0 0 
9 NET GAIN ILOSS) FROM FORM 4 7 9 7 . . 9 0 ( 6 , 4 7 7 ) 0 

10 OTHER INCOME (ATTACH SCHEDULE) 10 ( 7 8 , 4 9 8 ) 3 2 6 , 6 2 5 0 _ 

11 TOTAL INCOME ( L I N E S 3 THROUGH 1 0 ) . . . . > 1 1 ( 1 0 7 , 1 1 3 ) 1 8 , 0 8 2 , 9 9 5 2 , 8 6 5 , 6 5 6 
DEDUCTIONS 

12 COMPENSATION OF O F F I C E R S (SCHEDULE E) , . . . 12 0 0 0 
13 S A L A R I E S AND WAGES 13 0 6 , 4 5 9 , 6 8 4 0 
14 R E P A I R S 14 0 4 7 5 , 3 1 3 0 
15 BAD DEBTS 1 5 0 0 0 
16 RENTS 16 0 2 3 2 , 5 4 9 0 
17 TAXES 17 0 8 2 3 , 5 5 1 4 3 8 , 7 5 0 
1 8 I N T E R E S T 16 0 0 0 
19 CONTRIBUTIONS (SEE INSTRUCTIONS) 19 0 1 6 , 9 2 5 0 
20A DEPRECIATION (FORM 4 5 6 2 ) 20A 0 1 , 7 5 2 , 1 0 3 0 

B L E S S DEPRECIATION IN SCH A i ELSEWHERE . . . 2 0 B 0 0 0 
20C 0 1 , 7 5 2 , 1 0 3 0 

2 1 DEPLETION . 2 1 0 0 0 
22 ADVERTISING 22 0 3 7 , 4 8 9 0 
23 P E N S I O N , PROFIT SHARING, ETC. PLANS 23 0 6 8 5 , 4 1 9 0 
24 EMPLOYEE BENEFIT PROGRAMS 24 0 1 , 4 1 4 , 5 7 1 0 
25 DOMESTIC PRODUCTION A C T I V I T I E S DEDUCTION. . . 25 0 0 0 
26 OTHER DEDUCTIONS 2 6 0 4 , 5 5 5 , 7 6 3 2 ^ 0 

27 TOTAL DEDUCTIONS ( L I N E S 1 2 THROUGH 2 6 ) . . > 2 7 _ 0 1 6 , 4 5 3 , 3 6 7 4 3 6 , 9 5 0 104 , 2 8 4 , 3 3 6 

• TAXABLE INCOME BEFORE NOL £, S P E C I A L DEDUCT. . 2 8 ( 1 0 7 , 1 1 3 ) 1 , 6 2 9 , 6 2 6 2 , 4 2 6 , 9 0 8 1 5 , 2 5 7 , 3 6 6 
L E S S : A . NET OPERATING LOSS DEDUCTION . . . . 2 9 A 0 0 0 0 

B . S P E C I A L DEDUCTIONS (SCHEDULE C) . . . 2 9 B 64 0 0 0 _ 

C. TOTAL 2 9 C - 64 0 0 0 7 1 , 5 1 6 , 5 7 1 
30 TAXABLE INCOME ( L I N E 2 8 LESS 2 9 C ) 3 0 0 1 , 6 2 9 , 6 2 8 2 , 4 2 6 , 9 0 8 1 5 , 2 5 7 , 3 6 6 4 1 , 2 9 9 , 4 6 8 

1 1 2 , 2 9 3 , 2 4 6 
2 9 5 , 5 1 3 

0 
0 
0 

1 6 5 , 7 9 9 
3 , 1 6 3 , 9 6 6 

1 1 5 , 9 3 6 , 5 2 6 

1 , 2 5 6 , 0 0 0 
1 0 , 0 0 0 

0 
4 8 , 0 0 0 

3 7 9 , 7 5 4 
0 

2 , 0 0 0 
0 
0 
0 

4 1 2 , 0 0 0 
3 4 , 0 0 0 

0 
9 8 0 , 7 3 3 

3 , 1 2 2 , 4 8 7 

1 1 2 , 8 1 6 , 0 3 9 
0 

7 1 , 5 1 6 , 5 7 1 
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0 8 / 2 5 / 2 0 0 6 - 0 3 : 4 8 : 3 5 ?M 

LZ C o n s o l i d a t e d 
Year : 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

LPS 
58-0676914 

MPP P i p e l i n e 
76-0412052 

Nov I n t l Inc 
13-4143923 

Noveon 
13-4143915 

Page 1 of S e t 4 

Nov China 
31-1567152 

* 1120 - U .S . CORPORATION INCOME TAX RETURN 

TOTAL ASSETS IB, 161 .268 11 , 772 ,432 2 , 2 1 9 , 7 4 0 , 3 7 4 

lA GROSS RECEIPTS OR SALES lA 1 4 , 2 8 0 , 3 7 9 0 0 
B LESS RETURNS AND ALLOWANCES IB 997,214 0 0_ 

BALANCE >1C 1 3 , 2 8 3 , 1 6 5 0 0 
2 COST OF GOODS SOLD (SCHEDULE A) 2 7. 607 , 366 ; 0 0_ 

3 GROSS PROFIT (LINE 1(C) LESS LINE 2) 3 5 , 6 7 5 , 7 9 9 0 0 
4 DIVIDENDS (SCHEDULE C) 4 0 0 173 ,748 ,490 
5 INTEREST 5 0 0 0 
6 GROSS RENTS 6 20 ,401 0 0 
7 GROSS ROYALTIES 7 0 0 0 
8 CAPITAL GAIN NET INCOME (SCHEDULE D) 8 734 ,958 0 0 
9 NET GAIN (LOSS) FROM FORM 4797 9 1 , 3 8 0 , 6 6 0 0 0 

10 OTHER INCOME (ATTACH SCHEDULE) 10 6 ,131 509 ,055 29, 134 

11 TOTAL INCOME (LINES 3 THROUGH 1 0 ) . . . .>11 7 , 6 1 9 , 9 4 9 509 ,055 173 ,777 ,624 
DEDUCTIONS 

12 COMPENSATION OF OFFICERS (SCHEDULE E) . . . . 12 0 0 0 
13 SALARIES AND WAGES 13 2 , 0 0 2 , 2 7 0 0 0 
14 REPAIRS 14 34 ,631 0 0 
15 BAD DEBTS 15 301 ,123 0 0 
16 RENTS 16 0 0 0 
17 TAXES 17 303,158 50,923 0 
16 INTEREST IB 0 0 0 
19 CONTRIBUTIONS (SEE INSTRUCTIONS) 19 65 0 0 
20A DEPRECIATION (FORM 4562) 20A 86,452 0 0 
B LESS DEPRECIATION IN SCH A (, ELSEWHERE . . .20B 0 0 0 

20C 86,452 0 0 
21 DEPLETION 21 0 0 0 
22 ADVERTISING 22 24 ,963 0 0 
23 PENSION, PROFIT SHARING, ETC. PLANS 23 227 ,230 0 0 
24 EMPLOYEE BENEFIT PROGRAMS 24 2 8 8 , 4 9 1 0 0 
25 DOMESTIC PRODUCTION ACTIVITIES DEDUCTION. . . 25 0 0 0 
26 OTHER DEDUCTIONS 26 696 .304 94, 109 0_ 

27 TOTAL DEDUCTIONS (LINES 12 THROUGH 2 6 ) . :>27 4. 164 ,707 145,032 0_ 

TAXABLE INCOME BEFORE NOL i SPECIAL DEDUCT. . 28 3 , 6 5 5 , 2 4 2 364 ,023 173 ,777 ,624 
LESS: A. NET OPERATING LOSS DEDUCTION . . . .29A 0 0 0 

B. SPECIAL DEDUCTIONS (SCHEDULE. C) . . .29B 0 0 173 ,746 ,490 

C. TOTAL 29C 0 0 173 ,748 ,490 
30 TAXABLE INCOME (LINE 28 LESS 29C) 30 3 , 6 5 5 , 2 4 2 364 ,023 29,134 

2,708 

983 
44 

938 
412 

,887 

,674 
,796 

,878, 
,125, 

,845 

,394 
,371 

,023 
,291 

5 2 6 , 7 5 2 , 7 3 2 
1 6 2 , 9 3 1 , 1 1 7 

6 , 7 7 6 , 7 4 6 
1 ,076 ,059 

895,704 
(616 ,398) 
(365 ,325) 

1 4 , 7 4 4 , 1 0 4 

7 1 4 , 1 9 6 , 7 3 9 

1 5 5 , 5 7 5 , 9 6 6 
1 3 , 4 1 8 , 4 1 0 

1 , 0 0 3 , 7 1 1 
5 ,207 ,564 
7 , 7 4 0 , 3 0 3 

(64 ,696) 
510 ,007 

4 9 , 7 4 8 , 0 9 3 
0 

4 9 , 7 4 6 , 0 9 3 
0 

2 , 8 9 3 , 9 2 3 
2 , 2 1 5 , 3 1 1 

3 1 , 1 3 5 , 2 1 9 
0 

1 6 8 , 0 9 3 , 7 6 6 

4 3 7 , 4 7 7 , 3 9 9 

2 7 6 , 7 1 9 , 3 4 0 
0 

1 5 2 , 3 7 4 , 3 6 6 

247 ,641 

0 
2 8 , 1 0 9 

0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

, 913 

23 ,196 
0 
0 

1 5 2 , 3 7 4 , 3 6 6 
1 2 4 , 3 4 4 , 9 5 4 

0 
23 ,196 
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08/25/2006 - 03:48:36 PM 

LZ Consolidated 
Year; 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

Nov Diamalt 
22-3481037 

Nov FCC Inc. 
51-0340498 

Hilton Davis 
95-4071292 

Nov Holding 
31-1231786 

Page 1 of S e t 5 

Nov I P Ho ld ing 
52-2310767 

• 1120 - U.S. CORPORATION INCOME TAX RETURN 

TOTAL ASSETS 0 124,337,650 223,841,478 

lA GROSE RECEIPTS OR SALES lA 0 0 52,930,264 
S LESS RETURNS AND ALLOWANCES IB 0 2 588,339 

BALANCE >1C . 0 0 52,341,925 
2 COST OF GOODS SOLD (SCHEDULE A) 2 0 0 10.993,263 

3 GROSS PROFIT (LINE 1(C) LESS LINE 2) 3 0 0 41,348,662 
4 DIVIDENDS (SCHEDULE C) 4 0 0 0 
5 INTEREST 5 0 102,989 22,538 
6 GROSS RENTS 6 0 0 0 
7 GROSS ROYALTIES 7 0 0 0 
8 CAPITAL GAIN NET INCOME (SCHEDULE D) 8 0 0 0 
9 NET GAIN (LOSS) FROM FORM 4797 9 0 0 (221 ,732) 

10 OTHER INCOME (ATTACH SCHEDULE) 10 0 141,374 136 ,526 

11 TOTAL INCOME (LINES 3 THROUGH 1 0 ) . . . .>11 0 244,363 4 1 , 2 6 5 , 9 9 4 
DEDUCTIONS 

12 COMPENSATION OF OFFICERS (SCHEDULE E) . . . . 12 0 0 0 
13 SALARIES AND WAGES 13 0 0 1 6 . 4 1 6 , 2 9 6 
14 REPAIRS 14 0 0 2 , 2 4 3 , 0 8 3 
15 BAD DEBTS IS 0 0 227 
16 RENTS 16 0 0 281,635 
17 TAXES 17 0 0 767,146 
16 INTEREST 16 0 663,929 696,608 
19 CONTRIBUTIONS (SEE INSTRUCTIONS) 19 0 0 0 
20A DEPRECIATION (FORM 4562) 20A 0 0 3,076,946 
B LESS DEPRECIATION IN SCH A & ELSEWHERE . . .20B 0 0 0 

20C 0 0 3,076,946 
21 DEPLETION 21 0 0 0 
22 ADVERTISING 22 0 0 11 ,405 
23 PENSION, PROFIT SHARING, ETC. PLANS 23 0 0 176,766 
24 EMPLOYEE BENEFIT PROGRAMS 24 0 0 3 , 1 6 6 , 9 2 9 
25 DOMESTIC PR0DUC:TI0N ACTIVITIES DEDUCTION. . . 25 0 0 0 
26 OTHER DEDUCTIONS.- : 26 0 193,474 14 . 2 5 3 , 4 0 7 

27 TOTAL DEDUCTIONS (LINES 12 THROUGH 2 6 ) . .>27 0 857 ,403 4 1 , 094, 670 

TAXABLE INCOME BEFORE NOL t SPECIAL DEDUCT. . 23 0 (613 ,040) 191,324 
LESS: A. NET OPERATING LOSS DEDUCTION . . . ,29A 0 0 0 

B. SPECIAL DEDUCTIONS (SCHEDULE C) . . . 29B 0 0 0_ , 

C. TOTAL 29C 0 . 0 0 
30 TAXABLE INCOME (LINE 28 LESS 29C) 30 0 0 191,324 

9 , 3 1 1 , 9 3 7 

0 
0 

1 5 7 , 9 7 3 , 0 7 3 

0 
0 

2,473,575 
0 
0 
0 
0 
0 
0 

2,473,575 

0 
0 
0 
0 
0 

269,001 
172,217 

0 
0 
0 
0 
0 
0 
0 
0 
0 

610 

441,828 

2,031,747 
0 

2,078,646 

2,078,646 
366,620 

0 
0 
0 
0 
0 
0 

6,160,120 
0 
0 
0 
0 
0 
0 
0 
0 
0 

9,069,111 

17,249:231 

(17,249,231) 
0 
0_ 

0 
0 
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0 8 / 2 5 / 2 0 0 6 - 0 3 : 4 6 : 3 6 PM 

L2 C o n s o l i d a t e d 
Yea r : 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

Nov Kalama 
91-0862423 

Nov T e x t i l e 
56-1767462 

Peirf M a t e r i a l s 
51-0406646 

Page 1 of Set 6 

1120 - U.S. CORPORATION INCOME TAX RETURN « 

TOTAL ASSETS 55.710, 576 119,183,671 351,974,116 

lA GROSS RECEIPTS OR SALES lA 135,722,027 33,627,389 0 
B LESS RETURNS AND ALLOWANCES IB 0 682,955 Oj 

BALANCE >1C 135,722,027 32,744,434 0 
2 COST OF GOODS SOLD (SCHEDULE A) 2 99, 178,469 16,645,276 0_ 

3 GROSS PROFIT (LINE 1(C) LESS LINE 2) 3 36,543,556 16,099,158 0 
4 DIVIDENDS (SCHEDULE C) 4 0 0 85,864,680 
5 INTEREST 5 0 0 0 
6 GROSS RENTS 6 0 0 0 
7 GROSS ROYALTIES 7 0 0 0 
a CAPITAL GAIN NET INCOME (SCHEDULE D) 8 0 0 0 
9 NET GAIN (LOSS) FROM FORM 4797 9 (8,206) (11,066) 0 

10 OTHER INCOME (ATTACH SCHEDULE) 10 (71,977) 1,033 1,633,045 

11 TOTAL INCOME (LINES 3 THROUGH 10). . . .>11 36,463,375 16,069,125 67,517,725 
DEDUCTIONS 

12 COMPENSATION OF OFFICERSi (SCHEDULE E)- 12 0 0 0 
13 SALARIES AND WAGES 13 1 2 , 6 4 3 , 1 8 1 5 , 2 9 1 , 1 6 1 0 
14 REPAIRS 14 2 , 0 7 1 , 7 1 3 1 ,226 ,959 0 
15 BAD DEBTS 15 0 0 0 
16 RENTS 16 446 ,772 226,032 0 
17 TAXES 17 1 ,792 ,708 113,200 0 
18 INTEREST 16 0 0 0 
19 CONTRIBUTIONS (SEE INSTRUCTIONS) 19 2 6 , 8 7 3 3 ,250 0 
20A DEPRECIATION (FORM 4562) 20A 2 , 8 8 4 , 2 4 7 1 ,091 ,547 0 

B LESS DEPRECIATION IN SCH A S. ELSEWHERE , . .203 0 0 0 
20C 2 , 6 8 4 , 2 4 7 1 ,091 ,547 0 

21 DEPLETION 21 0 0 0 
22 ADVERTISING 22 184 739 0 
23 PENSION, PROFIT SHARING, ETC. PLANS 23 1 ,109 ,440 75 ,437 0 
24 EMPLOYEE BENEFIT PROGRAMS 24 2 9 , 5 7 5 1 ,024 ,245 0 
25 DOMESTIC PRODUCTION ACTIVITIES DEDUCTION. . . 25 0 . 0 0 
26 OTHER DEDUCTIONS 26 7 , 6 1 2 , 5 7 1 6 ,679 ,624 0_ 

27 TOTAL DEDUCTIONS (LINES 12 THROUGH 2 6 ) . .>27 28 , 617 ,264 15 .732 ,414 0_ 

"• TAXABLE INCOME BEFORE NOL 6 SPECIAL DEDUCT, . 26 7 , 6 4 6 , 1 1 1 356 ,711 6 7 , 5 1 7 , 7 2 5 
LESS; A. NET OPERATING LOSS DEDUCTION . . . .29A 0 0 0 

B. SPECIAL DEDUCTIONS (SCHEDULE C) . . .29B 0 0 71 , 8 2 6 , 114 

C. TOTAL 29C 0 0 7 1 , 8 2 6 , 1 1 4 
30 TAXABLE INCOME (LINE 28 LESS 25C) 30 7 , 8 4 6 , 1 1 1 356 ,711 1 5 , 6 9 1 , 6 1 1 



313 
06/25/2006 - 03:49:30 PM 

LZ Consolidated . 
Year: 2005 

page 32 of Sec 1 
2005 CONS. FEDERAL 1120 TAX RETURN 

LINE 10: OTHER INC014E 
AUTO LEASE INCLUSION 
MISCELLANEOUS OTHEP. INCOME 
TRANSFER TO A/R-OTHER 
SERVICE FEES 
SERVICE FEES COSTS 
IHC (LOSS) FROM U.S. PSHIP 
IMC (LOSS) FROM FRGN PSHIP 
TESTING SERVICES REVENUE 
TESTING SERVICE COST 
TOLL PROCESSING REVENUES 
TOLL PROCESSING COSTS 
KNOWLEDGE SERVICE REVENUES 
KNOWLEDGE SERVICES COSTS 
GAIN OR LOSS ON FGN EXCHANGE-MISC 
.GAIN OR LOSS ON FGN EXCHANGE-FRAN 
MISC INCOME/EXPENSE 
GAIN OR LOSS ON PGN EXCHANGE-CANA 
GAIN OR LOSS ON PGN EXCHANGE-MEXC 
GAIN OR LOSS ON PGN EXCHANGE-LLTD 
GAIN OP. LOSS ON PGN EXCHANGE-LJLI 
GAIN OR LOSS ON PGN EXCHANGE-LSAL 
BUy/SELL CUSTOM MANUFACTURERS 
GAIN OR LOSS ON FGN EXCHANGE-PTI 
GAIN OR LOSS ON PGN EXCHANGE-BLIL 
GAIN OR LOSS - SALE OF BUSINESS 
EQUIPMENT RENTAL - PURINOX 
GAIN/LOSS ON JOE GIBBS CONTRACT 
SECTION 987 INCLUSION 
INTERCO SERVICES INC-CORP 
INTERCO SERVICES INC-FRAN 
INTERCO SERVICES IHC-LIMC 
INTERCO SERVICES INC-LJLI 
INTERCO SERVICES INC-CANA 
INTERCO SERVICES INC-LLTD 
INTERCO SERVICES INC-LSAL 
INTERCO SERVICES INC-AUST 
INTERCO SERVICES INC-LANG 

_ INTERCO SERVICES INC-MEXC 
', INTERCO SERVICES INC-DEVE 
I INTERCO SERVICES INC-SAFR 

.' INTERCO SERVICES INC-BCKR 
INTERCO SERVICES INC-LLTD 
INTERCO SERVICES INC-LSAL 
INTERCO SERVICES INC-1500 
INTERCO SERVICES INC-SHAN 
INTERCO SERVICES INC-MISC 
PROFIT OR LOSS ON INCIDENTAL SALES 
PURCHASE DISCOUNTS 
INTERCO COMM INC-CORP 
INTERCO COMM INC-FRAN 
INTERCO COMM INC-LIMC 
INTERCO COMM INC-LSAL 
INTERCO COMM INC-LNZH 
INTERCO COMM INC-MALAYSIA 

Total Consol El 
N/A 

STATEMENT 1 - FORM 112 0, PG 
OTHER INCOME 

11,255 
3,509,718 

266,000 
• 60,506 
(34,323) 
(83,650) 
277,205 
177,316 
(89,932) 
4,922 

(267,497) 
76,931 
(25,410) 

(1,013,132) 
(368,839) 
(760,447) 

535 
8,620 

142,082 
(63,586) 
(12,318) 
(41,798) 

2,624,721 
(27,343) 
10,000 
44,176 
6,037 

857,726 
36,035,916 
24,865,949 
41,291,213 
3,569,342 
2,869,238 

(19,605) 
7,212,513 
1,690,497 

39,160 
922,471 
221,703 

1,588,834 
660,498 
41,965 
20,237 
95,306 

(870,150) 
11,594,629 

38,346 
1,925,856 
6,484,787 
30,645,546 

427,000 
1,329,129 

248,515 
2,778,000 

. ims Subtotal 

1, LN 10 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

"0 
0 . 
0 
0 
0 
0 
0 
0 
0 
0 
0 

. 0 
0 
0 

11,255 
3,509,718 

266,000 
60,506 

(34,323) 
(83,650) 
277,205 
177,316 
(B9,9321 
4,922 

(287,4971 
76,931 
(25,4101 

(1,013,132) 
(368,839) 
(760,447) 

535 
8,820 

142,082 
(63,586) 
(12,318) 
(41,798) 

2,624,721 
(27,343) 
10,000 
44,176 
6,037 

657,726 
36,035,918 
24,865,949 
41,291,213 
. 3,569,342 
2,869,238 

(19.605) 
7,212,513 
1,690,497. 

39.160 
922,471 
221,703 

1,588,834 
660,496 
41,965 
20,237 
95,308 

(870,150) 
11,594,829 
• 38,346 
1.925.B56 
6,484,787 

30,645,548 
427,000 

1,329,129 
248,515 

2,778,000 

Lubrizol 
34-0367600 

0 
2,806,164 

0 
60,506 
(34,323) 
(5,152) 

0 
177,316 
(89,932) 
4,922 

(267,497) 
76,931 
(25,410) 
3,541 

(366,639) 
0 

547 
8,620 

142,082 . 
(83,586) 
(12,318) 
(41,796) 

0 
(27,343) 

0 
44,176 
6,037 

0 
0 

167,463 
. 39,156,213 . 

0 
9,400 

0 
0 

5,530 
0 
0 
0 
0 

6,741 
41,965 
20,237 
95,308 

(870,150) 
0 

36,346 
1,925,856 

0 
0 
0 
0 
0 
0 

15Q0 W Eliz 
22-3836065 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 • 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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0 8 / 2 5 / 2 0 0 6 - 0 3 : 4 9 : 3 1 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

CPI C a r r o l l S c i e n t ECS 
38-2050864 3 4 - 1 8 6 6 2 0 6 8 6 - 0 1 9 1 6 7 1 

G a t e w a y 
3 1 - 1 5 9 0 7 7 7 

Page 32 of Set 2 

Lubricant Inve 
34-1563459 

LINE 10 : OTHER INCOME 
AUTO LEASE INCLUSION 
MISCELLANEOUS OTHER INCOME 
TRANSFER TO A/R-OTHER 
SERVICE FEES 
SERVICE FEES COSTS 
INC (LOSS) FROM U.S. PSHIP 
INC (LOSS) FROM FRGN PSHIP 
TESTING SERVICES REVENUE 
TESTING SERVICE COST 
TOLL PROCESSING REVENUES 
TOLL PROCESSING COSTS 
KNOWLEDGE SERVICE REVENUES 
KNOWLEDGE SERVICES COSTS 
GAIN OR LOSS ON FGN EXCHANGE-MISC 
GAIN OR LOSS ON FGN EXCHANGE - FRAN 
MISC INCOME/EXPENSE 
GAIN OR LOSS ON FGN EXCHANGE-CANA 
GAIN OR LOSS ON FGN EXCHANGE-MEXC 
GAIN OR LOSS ON FGN EXCHANGE-LLTD 
GAIN OR LOSS ON FGN EXCHANGE-LJLI 
GAIN OR LOSS ON FGN EXCHANGE-LSAL 
BUY/SELL CUSTOM MANUFACTURERS 
GAIN OR LOSS ON FGN EXCHANGE-PTI 
GAIN OR LOSS ON FGN EXCHANGE-BLIL 
GAIN OR LOSS - SALE OF BUSINESS 
EQUIPMENT RENTAL - PURINOX 
GAIN/LOSS ON JOE GIBBS CONTRACT 
SECTION 987 INCLUSION 
INTERCO SERVICES INC-CORP 
INTERCO SERVICES INC-FRAN 
INTERCO SERVICES INC-LIMC 
INTERCO SERVICES INC-LJLI 
INTERCO SERVICES INC-CANA 
INTERCO SERVICES INC-LLTD 
INTERCO SERVICES INC-LSAL 
INTERCO SERVICES INC-AUST 
INTERCO SERVICES INC-LANG 

. INTERCO SERVICES INC-MEXC 
\ INTERCO SERVICES INC-DEVE 
,•' INTERCO SERVICES INC-SAFR 
• INTERCO SERVICES INC-BCKR 

INTERCO SERVICES INC-LLTD 
INTERCO SERVICES INC-LSAL 
INTERCO SERVICES INC-1500 
INTERCO SERVICES INC-SHAN 
INTERCO SERVICES INC-MISC 
PROFIT OR LOSS ON INCIDENTAL SALES 
PURCHASE DISCOUNTS 
INTERCO COMM INC-CORP 
INTERCO COMM INC-FRAN 
INTERCO COMM INC-LIMC 
INTERCO COMM INC-LSAL 
INTERCO COMM INC-LNZH 
INTERCO COMM INC-MALAYSIA 

STATEMENT 1 - FORM 1120,.PG 1, LN 10 
OTHER INCOME 

0 
226,428 

0 
0 
0 

. 0 
0 
0 
0 
0 
0 
0 
0 

(418,374) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 • 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
750 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

979) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 . 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
1 3 7 , 6 3 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

. 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

6 2 0 , 8 3 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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08/25/2006 - 03:49:31 PM 

LZ Consolidated 
Year: 2005 

2005 COtJs. FEDERAL 1120 TAX RETURN 
Page 32 of Set 3 

LZ Enterprises LFCA LZ Int Am' Corp LIMC LOTC 
34-1502387 57-0686272 34-1368171 34-13230B9 51-6146748 

LINE 10: OTHER INCOME 
AUTO LEASE INCLUSION 
MISCELLANEOUS OTHER INCOME 
TRANSFER TO A/R-OTHER 
SERVICE FEES 
SERVICE FEES COSTS 
INC (LOSS) FROM U.S. PSHIP 
INC (LOSS) FROM FRGN PSHIP 
TESTING SERVICES REVENUE 
TESTING SERVICE COST 
TOLL PROCESSING REVENUES 
TOLL PROCESSING COSTS 
KNOWLEDGE SERVICE REVENUES 
KNOWLEDGE SERVICES COSTS 
GAIN OR LOSS ON FGN EXCHANGE-MISC 
GAIN OR LOSS ON FGN EXCHANGE-FRAN 
MISC INCOME/EXPENSE 
GAIN OR LOSS ON FGN EXCHANGE-CANA 
GAIN OR LOSS ON FGN EXCHANGE-MEXC 
GAIN OR LOSS ON FGN EXCHANGE-LLTD 
GAIN OR LOSS ON FGN EXCHANGE-LJLI 
GAIN OR LOSS ON FGN EXCHANGE-LSAL 
BUY/SELL CUSTOM MANUFACTURERS 
GAIN OR LOSS ON FGN EXCHANGE-PTI 
GAIN OR LOSS ON FGN EXCHANGE-BLIL 
GAIN OR LOSS - SALE OF BUSINESS 
EQUIPMENT RENTAL - PURINOX 
GAIN/LOSS ON JOE GIBBS CONTRACT 
SECTION 987 INCLUSION 
INTERCO SERVICES INC-CORP 
INTERCO SERVICES INC-FRAN 
INTERCO SERVICES INC-LIHC 
INTERCO SERVICES INC-LJLI 
INTERCO SERVICES INC-CANA 
INTERCO SERVICES INC-LLTD 
INTERCO SERVICES INC-LSAL 
INTERCO SERVICES INC-AUST 
INTERCO SERVICES INC-LANG 
INTERCO SERVICES INC-MEXC 

\ INTERCO SERVICES INC-DEVE 
I INTERCO SERVICES INC-SAFR 
INTERCO SERVICES INC-BCKR 
INTERCO SERVICES INC-LLTD 
INTERCO SERVICES INC-LSAL 
INTERCO SERVICES INC-1500 
INTERCO SERVICES INC-SHAN 
INTERCO SERVICES INC-MISC 
PROFIT OR LOSS ON INCIDENTAL SALES 
PURCHASE DISCOUNTS 
INTERCO COMM INC-CORP 
INTERCO COMM INC-FRAN 
INTERCO COMM INC-LIMC 
INTERCO COMM INC-LSAL 
INTERCO COÎ M INC-LNZH 
INTERCO COMM INC-MALAYSIA 

STATEMENT 1 - FORM 
OTHER 

0 
0 
0 
0 
0 

(78,498) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0. 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1120, 
INCOME 

PG 

326 

1, LN 

0 
,625 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

" 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 . 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(365.260) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

37,174,033 
24,698,486 

0 
3,569,342 
2,859,838 

(19,605) 
7,212,513 
1,684,967 

39,160 
922,471 
221,703 

1,586,634 
853,757 

0 
0 
0 
0 
0 
0 
0 

6,484,787 
30,645,543 

0 
1,329,129 

248,515 
0 

0 
(10) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

8,000 
0 
0 

(12) 
0 
0 
0 
0 
0 

110,895 
0 
0 
0 
0 

485,095 
0 
0 

2,133,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

427,000 
0 
0 
0 
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LZ consolidated 
Year: 2005 

200S CONS. FEDERAL 1120 TAX RETURN 

Page 32 of Set 4 

LPS MPP Pipeline Nov Intl Inc Noveon Nov China 
58-0678914 76-0412052 13-4143923 13-4143915 31-1567152 

STATEMENT 1 - FORM 1120, PG 1, LN 10 
OTHER INCOME 

LINE 10: OTHER INCOME 
AUTO LEASE INCLUSION 
MISCELLANEOUS OTHER INCOME 
TRANSFER TO A/R-OTHER 
SERVICE FEES 
SERVICE FEES COSTS 
INC (LOSS) FROM U.S. PSHIP 
INC (LOSS) FROM FRGN PSHIP 
TESTING SERVICES REVENUE 
TESTING SERVICE COST 
TOLL PROCESSING REVENUES 
TOLL PROCESSING COSTS 
KNOWLEDGE SERVICE REVENUES 
KNOWLEDGE SERVICES COSTS 
GAIN OR LOSS ON FGN EXCHANGE-MISC 
GAIN OR LOSS ON FGN EXCHANGE-FRAN 
MISC INCOME/EXPENSE 
GAIN OR LOSS ON FGN EXCHANGE-CANA 
GAIN OH LOSS ON FGN EXCHANGE-MEXC 
GAIN OR LOSS ON FGN EXCHANGE-LLTD 
GAIN OR LOSS ON FGN EXCHANGE-LJLI 
GAIN OR LOSS ON FGN EXCHANGE-LSAL 
BUY/SELL CUSTOM MANUFACTURERS 
GAIN OR LOSS ON FGN EXCHANGE-PTI 
GAIN OR LOSS ON FGH EXCHAJIGE-BLIL 
GAIN OR LOSS - SALE OF BUSINESS 
EQUIPMENT RENTAL - PURINOX 
GAIN/LOSS ON JOE GIBBS CONTRACT 
SECTION 987 INCLUSION 
INTERCO SERVICES INC-CORP 
INTERCO SERVICES INC-FRAN 
INTERCO SERVICES INC-LIMC 
INTERCO SERVICES INC-LJLI 
INTERCO SERVICES INC-CANA 
INTERCO SERVICES INC-LLTD 
INTERCO SERVICES INC-LSAL 
INTERCO SERVICES INC-AUST 
INTERCO SERVICES INC-LANG 
INTERCO SERVICES INC-MEXC 

. INTERCO SERVICES INC-DEVE 
) INTERCO SERVICES INC-SAFR 
•- INTERCO SERVICES INC-BCKR 
INTERCO SERVICES INC-LLTD 
INTERCO SERVICES INC-LSAL 
INTERCO SERVICES INC-1500 
INTERCO SERVICES INC-SHAN 
INTERCO SERVICES INC-MISC 
PROFIT OR LOSS ON INCIDENTAL SALES 
PURCHASE DISCOUNTS 
INTERCO COMM INC-CORP 
INTERCO COMM INC-FRAN 
INTERCO COMM INC-LIMC 
INTERCO COMM INC-LSAL 
INTERCO COMM INC-LNZH 
INTERCO COMM INC-MALAYSIA 

0 
31 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 

268,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

241,055 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 • 

0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 • 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

- 0 
29,134 

0 
0 
0 
0 
0 
0. 
0 
0 

9 

(72 

(800 

8S0 

10 

372 

11,565. 

2,778, 

,235 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

,091) 
0 

147) 
0 
0 
0 
0 
0 
0 

781 
0 

000 
0 
0 

631 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

695 
0 
0 
0 
0 
0 
0 
0 

000 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 . 
0 
0 
D 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0. 
0 
0 
0 
0 
0 
0 
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LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 32 of S e t 5 

Nov D i a m a l t Nov FCC I n c . H i l t o n D a v i s Nov H o l d i n g Nov I P H o l d i n g 
22-3461037 ' 5 1 - 0 3 4 0 4 9 8 9 5 - 4 0 7 1 2 9 2 3 1 - 1 2 3 1 7 6 6 5 2 - 2 3 1 0 7 6 7 

STATEMENT 1 FORM 1120, PG 1, 
OTHER INCOME 

LINE 10: OTHER INCOME 
AUTO LEASE INCLUSION 
MISCELLANEOUS OTHER INCOME 

• TRANSFER TO A/R-OTHER-
SERVICE FEES 
SERVICE FEES COSTS 
INC (LOSS) FROM U.S. PSHIP 
INC (LOSS) FROM FRGN PSHIP 
TESTING SERVICES REVENUE 
TESTING SERVICE COST 
TOLL PROCESSING REVENUES 
TOLL PROCESSING COSTS 
KNOWLEDGE SERVICE REVENUES 
KNOWLEDGE SERVICES COSTS 
GAIN OR LOSS ON FGN EXCHANGE-MISC 
GAIN OR LOSS ON FGN EXCHANGE - FRAN 
MISC INCOME/EXPENSE 
GAIN OR LOSS ON FGN EXCHANGE-CANA 
GAIN OR LOSS ON FGN EXCHANGE-MEXC 
GAIN OR LOSS ON FGN EXCHANGE-LLTD 
GAIN OR LOSS ON FGN EXCHANGE-LJLI 
GAIN OR LOSS ON FGN EXCHANGE-LSAL 
BUY/SELL CUSTOM MANUFACTURERS 
GAIN OR LOSS ON FGN EXCKANGE-PTI 
GAIN OR LOSS ON FGN EXCHANGE-BLIL 
GAIN OR LOSS - SALE OF BUSINESS 
EQUIPMENT RENTAL - PURINOX 
GAIN/LOSS ON JOE GIBBS CONTRACT 
SECTION 987 INCLUSION 
INTERCO SERVICES INC-CORP 
INTERCO SERVICES INC-FRAN 
INTERCO SERVICES INC-LIMC 
INTERCO SERVICES INC-LJLI 
INTERCO SERVICES INC-CANA 
INTERCO SERVICES INC-LLTD 
INTERCO SERVICES INC-LSAL 
INTERCO SERVICES INC-AUST 
INTERCO SERVICES INC-LANG 

••. INTERCO SERVICES INC-MEXC 
1 INTERCO SERVICES INC-DEVE 
/ INTERCO SERVICES INC-SAFR 
INTERCO SERVICES INC-BCKR 
INTERCO SERVICES INC-LLTD 
INTERCO SERVICES INC-LSAL 
INTERCO SERVICES INC-i500 
INTERCO SERVICES INC-SHAN 
INTERCO SERVICES INC-MISC 
PROFIT OR LOSS ON INCIDENTAL SALES 
PURCHASE DISCOUNTS 
INTERCO COMM INC-CORP 
INTERCO COMM INC-FRAN 
INTERCO COMM INC-LIMC 
INTERCO COMM INC-LSAL 
INTERCO COMM INC-LNZH 
INTERCO COMM INC-MALAYSIA 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

141,374 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

. 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

642 
0 
0 
0 
0 
0 

135,831 
0 
0 
0 
0 
0 
0 
0 
0 

53 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 -
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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0 6 / 2 5 / 2 0 0 6 - 0 3 : 4 9 : 3 1 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 32 of Set 6 

LINE 10: OTHER INCOME 
AUTO LEASE INCLUSION 
MISCELLANEOUS OTHER INCOME 
TRANSFER TO A/E-OTHER 
SERVICE FEES 
SERVICE FEES COSTS 
INC (LOSS) FROM U.S. PSHIP 
INC (LOSS) FROM FRGN PSHIP 
TESTING SERVICES REVENUE 
TESTING SERVICE COST 
TOLL PROCESSING REVENUES 
TOLL PROCESSING COSTS 
KNOWLEDGE SERVICE REVENUES 
KNOWLEDGE SERVICES COSTS 
GAIN OR LOSS ON FGN EXCHANGE-MISC 
GAIN OR LOSS ON FGN EXCHANGE-FRAN 
MISC INCOME/EXPENSE 
GAIN OR LOSS ON FGN EXCHANGE-CANA 
GAIN OR LOSS ON FGN EXCHANGE-MEXC 
GAIN OR LOSS ON FGN EXCHANGE-LLTD 
GAIN OR LOSS ON FGN EXCHANGE-LJLI 
GAIN OR LOSS ON FGN EXCHANGE-LSAL 
BUY/SELL CUSTOM MANUFACTURERS 
GAIN OR LOSS ON FGN EXCHANGE-PTI 
GAIN OR LOSS ON FGN EXCHANGE-BLIL 
GAIN OR LOSS - SALE OF BUSINESS 
EQUIPMENT RENTAL - PURINOX 
GAIN/LOSS ON JOE GIBBS CONTRACT 
SECTION 987 INCLUSION 
INTERCO SERVICES INC-CORP 
INTERCO SERVICES INC-FRAN 
INTERCO SERVICES INC-LIMC 
INTERCO SERVICES INC-LJLI 
INTERCO SERVICES INC-CANA 
INTERCO SERVICES INC-LLTD 
INTERCO SERVICES INC-LSAL 
INTERCO SERVICES INC-AUST 
INTERCO SERVICES INC-LANG 

.. INTERCO SERVICES INC-MEXC 
•; INTERCO SERVICES INC-DEVE 
/ INTERCO SERVICES INC-SAFR 
INTERCO SERVICES INC-BCKR 
INTERCO SERVICES INC-LLTD 
INTERCO SERVICES INC-LSAL 
INTERCO SERVICES INC-1500 
INTERCO SERVICES INC-SHAN 
INTERCO SERVICES .INC-MISC 
PROFIT OR LOSS ON INCIDENTAL SALES 
PURCHASE DISCOUNTS 
INTERCO COMM INC-CORP 
INTERCO COMM INC-FRAN 
INTERCO COMM INC-LIMC 
INTERCO COMM INC-LSAL 
INTERCO COMM INC-LNZH 
INTERCO COMM INC-MALAYSIA 

Nov Kalama Nov 
9 1 - 0 6 6 2 4 2 3 5 6 -

Text i l e 
1767462 

STATEMENT 1 - FORM 1 1 2 0 , 
OTHER INCOME 

3 4 5 
0 
0 
0 
0 
0 
0 
0 
0 
D 
0 
0 
0 

( 1 1 1 , 9 6 9 ) 
, 0 

3 9 , 6 4 7 
0 
0 
0 
0 
0 
0 
0 

• 0 

. 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 . 
0 
0 

PG 1 , LN 

1 ,033 
0 
0 
0 
0 
0. 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

. 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

P e r f 
51 

10 

M a t e r i a l s 
0 4 0 8 6 4 6 

1 , 6 3 3 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

045 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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L2 Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 33 of Sec 1 

OTHER INCOME 

TOTAL 

Total Consol Elims 
N/A 

Subtotal Lubrizol 
34-0367600 

36,930 

183,195,706 

1500 W Eliz 
22-3838065-

36,930 183,156,776 42,955,753 
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08/25/2006 - 03:49:31 PM 

LZ Consolidated 
Year: 2005 

2 005 CONS. FEDERAL 1120 TAX RETURN 
Page 33 of Set 2 

OTHER INCOME 

TOTAL 

CPI 
38-2050664 

Carroll Scient ECS Gateway Lubricant Inve 
34-1868206 86-0191671 31-1590777 34-1563459 

(191.946) (54,229) 137,630 
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LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 112 0 TAX RETURN 
Page 33 of Sec 3 

OTHER INCOME 

TOTAL 

LZ E n t e r p r i s e s LFCA LZ I n t Am Corp LIMC , LOTC 
34-1502387 5 7 - 0 6 8 6 2 7 2 3 4 - 1 3 6 8 1 7 1 3 4 - 1 3 2 3 0 8 9 5 1 - 6 1 4 6 7 4 8 

( 7 8 , 4 9 6 ) 3 2 6 , 6 2 5 1 1 9 , 1 4 8 , 2 1 8 3 , 1 6 3 , 968 
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LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX .RETURN 
Page 33 of S e t 4 

LPS 
5 8 - 0 6 7 8 9 1 4 

MPP P i p e l i n e Nov I n t l I n c Noveon Nov C h i n a 
7 6 - 0 4 1 2 0 5 2 1 3 - 4 1 4 3 9 2 3 1 3 - 4 1 4 3 9 1 5 3 1 - 1 5 6 7 1 5 2 

OTHER INCOME 

TOTAL 5 0 9 , 0 5 5 2 9 , 1 3 4 1 4 , 7 4 4 , 1 0 4 



323 
08/25/2006 - 03:49:31 PM 

LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
P a g e 33 of Sec 5 

Nov D i a m a l t Nov FCC I n c . H i l t o n D a v i s Nov H o l d i n g Nov I P H o l d i n g 
2 2 - 3 4 8 1 0 3 7 5 1 - 0 3 4 0 4 9 8 9 5 - 4 0 7 1 2 9 2 3 1 - 1 2 3 1 7 6 6 5 2 - 2 3 1 0 7 6 7 

OTHER INCOME 

TOTAL 1 3 6 , 5 2 6 



08/25/2006 - 03:49:31 PM 

L2 Consolidated 
Year: 2005 

OTHER INCOME 

TOTAL 

2005 CONS. FEDERAL 1120 TAX RETURN 

Nov Kalama Nov Textile Perf Materials 
91-0862423 56-1767462 51-0408646 

324 
Page 33 of Set 6 

(71,977) 1,633,045 
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06/25/2006 - 03:49:34 PM 

LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 34 of Set 1 

Total Consol Elims 
N/A 

Subtotal Lubrizol 
34-0367600 

1500 W Eliz 
22-3836065 

LINE 17: TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INCOME 
STATE TAXES BASED ON NET WORTH 
OTHER TAXES 
FOREIGN TAXES 
PERSONAL PROPERTY TAXES 

TOTAL 

STATEMENT 2 - FORM 112 0, 
TAXES 

7,376,184 
906,502 

1.367,977 
20,446,882 
4,133,622 
9,021,090 

43,254,257 

PG 1, LN 1 

0 
0 
0 
0 
0 
0 

. 0 

7 

7,376,184 
906,502 

1,367,977 
20,446.882 
4,133,622 
9,021,090 

43,254,257 

7.119,001 
(284,176) 
503,102 

15,414,754 
2,731,677 
2,787,331 

28,271,669 

0 
2,050 

0 
0 
0 

11,308 

13,358 



3 2 6 
08/25/2006 - 03:49:34 PM 

LZ Consolidated 
Year: 2005 -

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 34 of Set 2 

LINE 17: TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INCOME 
STATE TAXES BASED ON NET WORTH 
OTHER TAXES 
FOREIGN TAXES 
PERSONAL PROPERTY TAXES 

TOTAL 

CPI 
38-2050864 

STATEMENT 2 

251 

585 

188 

1,025 

Carroll 
34 

Scient 
1868206 

- FORM 1120, 
TAXES 

0 
339 

0 
964 

0 
139 

442 

PG 1, LN 

190,549 
60,050 

0 
492,006 

0 
1,251 

743_j856 

ECS 
88-

17 

0191671 

83 

5 

69 

0 
0 
0 

668 
0 

446 

114 

Gat 
31-

eway 
1590777 

43 

19 

63 

0 
501 

0 
816 

0 
0 

317 

Lubricant Inve 
34-1563459 

0 
0 
0 
0 
0 
0 

0 
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08/25/2006 - 03 :49:34 PM 

LZ Consolidated 
Year: 2005 

2005 CONS, FEDERAL 1120 TAX RETURN 
Page 34 of S e t 3 

LZ E n t e r p r i s e s LFCA LZ I n t Am C o r p LIMC LOTC 
3 4 - 1 5 0 2 3 8 7 5 7 - 0 6 6 6 2 7 2 34 - 1368171 3 4 - 1 3 2 3 0 6 9 5 1 - 6 1 4 6 7 4 8 

LINE 1 7 : TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INCOME 
STATE TAXES BASED ON NET WORTH 
OTHER TAXES 
FOREIGN TAXES 
PERSONAL PROPERTY TAXES 

TOTAL 

STATEMENT 2 - FORM 112 0, 
TAXES 

0 
0 
0 
0 
0 
0 

0. 

PG 1, LN 

0 
50,196 

0 
570,778 

0 
202,575. 

823,551 

17 

438 

438, 

0 
0 
0 
0 

,750 
0 

,750 

0 
0 
0 

2,000 
366,987 

0 

368,987 

131 
241, 

7, 

379, 

0 
0 
0 

,000 
,754 
, 000 

754 
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L2 C o n s o l i d a t e d 
Y e a r : 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 34 of S e t 4 

LPS MPP P i p e l i n e Nov I n t l I n c Noveon Nov C h i n a 
5 8 - 0 6 7 8 9 1 4 7 6 - 0 4 1 2 0 5 2 1 3 - 4 1 4 3 9 2 3 - 1 3 - 4 1 4 3 9 1 5 3 1 - 1 5 6 7 1 5 2 

LINE 1 7 : TAKES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INCOME 

^ STATE TAXES BASED ON NET WORTH 
OTHER TAXES 
FOREIGN TAXES 
PERSONAL PROPERTY TAXES 

STATEMENT 2 - FORM 1120, 
TAXES 

35,100 
116,306 

0 
151,752 

0 
0 

PG 1, LN 17 

33,534 
17,389 

0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

0 
596,873 
864.875 

1,189,634 
85,453 

5,003,468 

TOTAL 5 0 , 9 2 3 7,740,303 
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hZ Co.Tsolidaced 
Year: 200S 

2005 CONS. FEDERAL 1120 TAX RETURN 

Page 34 of S e t 5 

Nov D i a m a l t 
22-3461037 

Nov FCC I n c . 
5 1 - 0 3 4 0 4 9 8 

H i l t o n D a v i s Nov H o l d i n g 
9 5 - 4 0 7 1 2 9 2 3 1 - 1 2 3 1 7 8 6 

Nov I P H o l d i n g 
5 2 - 2 3 1 0 7 6 7 

LINE 17: TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INCOME 
STATE TAXES BASED ON NET WORTH 
OTHER TAXES 
FOREIGN TAXES 
PERSONAL PROPERTY TAXES 

STATEMENT 2 - FORM 1 1 2 0 , PG 1, LN 17 
TAXES 

0 
0 
0 
0 
0 
0 

0 
9 , 9 6 2 

0 
5 4 , 4 4 5 

0 
7 0 2 , 7 3 9 

0 
0 
0 
0 

2 6 9 , 0 0 1 
0 

TOTAL 
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LZ C o n s o l i d a t e d 
Y e a r : 2005 

Page 34 o f S e t 6 
2005 CONS. FEDERAL 1120 TAX RETURN 

LINE 1 7 : TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INCOME 
STATE TAXES BASED ON NET WORTH 
OTHER TAXES 
FOREIGN TAXES 
PERSONAL PROPERTY TAXES 

TOTAL 

Nov Kalama 
9 1 - 0 8 6 2 4 2 3 

STATEMENT 2 

56 

1 , 7 3 6 , 

1 , 7 9 2 , 

Nov 
5 6 -

T e x t i l e 
1767462 -

- FORM 1 1 2 0 , 
TAXES 

0 
, 6 8 1 

0 
, 027 

0 
0 

708 

PG 1, LN 

0 
( 1 3 , 6 7 1 ) 

0 
1 5 , 0 3 8 

0 
1 1 1 , 8 3 3 

1 1 3 , 2 0 0 

P e r f M a t e r i a l s 
• 5 1 - 0 4 0 8 6 4 6 

17 

0 
0 
0 
0 
0 
0 

0 
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LZ Consolidated 
Year: 2005 

2O05 CONS. FEDERAL 1120 TAX RETURN 

Tocal Consol Elims 
N/A 

S u b t o t a l L u b r i z o l 
3 4 - 0 3 6 7 6 0 0 

Page 35 of S e t 1 

1 5 0 0 w E l i z 
2 2 - 3 6 3 8 0 6 5 

STATEMENT 3 - FORM 1120 , .PG 1 , 
OTHER DEDUCTIONS 

LINE 2 6 : OTHER DEDUCTIONS 
UTILITIES 
TRAVEL 
MEALS i ENTERTAINMENT 
MEALS i ENTERTAINMENT - 50% 
MEALS i ENTERTAINMENT-NOT DEDUCTIBLE 
HEALS t ENTERTAINMENT - CLUB DUES 
AUTO 4 TRAVEL 
TOTAL EXTRATERRITORIAL INC EXCLUSION 
RESEARCH AND DEVELOPMENT 
MISCELLANEOUS DEDUCTIONS 
SEC 198 ENVIRON REMEDIATIONS COSTS 
EXPATRIATE CHARGES/CREDITS 
DUES & SUBSCRIPTIONS 
REAP ADMINISTRATIVE COSTS 
COMMISSIONS 
INSURANCE 
PROFESSIONAL FEES 
ENVIRONMENTAL EXPENSE 
ELECTRICAL SUPPLIES 
RESTRUCTURING EXPENSE 
JANITOR SERVICES 
RECRUITING EXPENSE 
TRAINING, MEETINGS S SEMINARS 
POSTAGE AND SHIPPING 
TELEPHONE 

• LAUNDRY 6 DRY CLEANING SERVICES 
SHIPPING SUPPLIES 
PHOTOGRAPHIC SUPPLIES 
OTHER OPERATING SUPPLIES 
DRAFTING SUPPLIES 
PHOTOPRINTS S ARTWORK 
ROYALTY EXPENSE 
INTERCO TECHNICAL FEES 'EXP-GWAY 
COMM i ALLOW-DOMESTIC 
COMM h ALLOW-EXPORT 
INTERCO COMM EXP-LIMC 
INTERCO COMM EXP-LZAG 

•.. INTERCO COMM EXP-GESM 
\ INTERCO COMM EXP-GMBH 
,' INTERCO COMM EXP-ITAL 
INTERCO COMM EXP-KORE 
INTERCO COMM EXP-ESPA 
INTERCO COMM EXP-UAAD 
INTERCO COMM EXP-LLTD 
INTERCO COMM EXP-BLIL 
INTERCO SERVICES EXP-LLTD 
WASTE WATER TREATMENT COSTS 
COMPANY AIRCPJ\FT 
DATA PROCESSING SUPPLIES 
PRINTING SUPPLIES 
STATIONARY & OFFICE SUPPLIES 
DATA COMMUNICATIONS 
BOOKS AND REFERENCE MATERIALS 
FIRE FIGHTING i RESCUE SUPPLIES 

96 
13 

1 
12 
15 

(1 
3 

9 
11 
4 

4 
1 

2 
3 
2 
1 

45 

5 
2 
5 

2 
3 
1 
1 

9, 

48, 
1, 

1, 

,306 
,389 
(917 
,819 
48 
(74 

,256 
,543 
, 122 
468 
276 
,526 
,500 
676 
384 
,022 
,168 
,212 
794 
,422 
,442 
720 
102 
930 
476 
035 
88 
9 

843 

115 
55 

893 
204 
237 
423 
673 
234, 
067, 
137, 
060, 
652, 
425, 
922, 
174, 
108, 
655, 
443, 
467, 

4, 
632, 
837, 
30, 

372, 

,398 
,500 
,413) 
,863 
,606 
, 676) 
,799 
.601 
,479 
,375 
,329 
,637) 
,725 
,158 
, 354 
,483 
187 
342 
657 
070 
246 
663 
038 
783 
779 
293 
562 
665 
280 
916 
504 
666 
980 
357 
830 
787 
554 
922 
221 
818 
508 
476 
871 
296 
310 
970 
999 
610 
351 
371 
338 
034 
152 
151 

0 
0 
0 

• 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

98,306,398 
13,389,500 

(917,413) 
,2,819.863 

48,606 
(74,676) 

1,256,799 
12,543,601 
15,122,479 

466,375 
276,329 

(1,526,637) 
3.500,725 

676,156 
384,354 

9,022,483 
11,168,167 
4.212.342 

794.657 
4,422,070 
1,442,246 

720,663 
2,102,038 
3,930,783 
2,476,779 
1,035,293 

88,562 
9,665 

45,843,280 
916 

115,504 
55,666 

893,980 
5,204,357 
2,237,830 
5.423,787 

673,554 
2,234,922 
3,067,221 
1,137,818 
1,060,508 

652,476 
425,871 

9,922,296 
174,310 

48,108,970 
1,655,999 

443,610 
467,351 

4,371 
1,832,338 

637,034 
30.152 

372.151 

46,515,022 
6,007,243 

0 
697,371 
45,394 

0 
239,015 

6,946,279 
15,071,166 

293,375 
0 

(1,526,637) 
2,323,332 

676,158 
0 

4,339,960 
8,740,433 
4,212.342 

794,657 
3,546,450 

687.006 
273.697 

1,215,936 
2,342,298 

0 
928,333 

0 
9.665 

22,545,840 
916 

115,504 
0 

693,980 
1, 026,810 

0 
5,423.787 

0 
0 
-0 
0 

1,060.506 
0 
0 
0 
0 

15.722.105 
1,097,164 
443,610 
405,531 
4,371 

706,596 
793,596. 
30,152 

250,301 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 . 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 35 of Set 

CPI Carroll Scient ECS Gateway Lubricant Inve 
36-2050664 34-1666206 88-0191671 31-1590777 34-1563459 

STATEMENT 3 - FORM 1120, PG 1, LN 26 
OTHER DEDUCTIONS 

LINE 26: OTHER DEDUCTIONS 
UTILITIES 
TRAVEL 
MEALS i ENTERTAINMENT . 
MEALS & ENTERTAINMENT - 50% 
MEALS ii ENTERTAINMENT-NOT DEDUCTIBLE 
MEALS t ENTERTAINMENT - CLUB DUES 
AUTO & TRAVEL 
TOTAL EXTRATERRITORIAL INC EXCLUSION 
RESEARCH AND DEVELOPMENT 
MISCELLANEOUS DEDUCTIONS 
SEC 198 ENVIRON REMEDIATIONS COSTS 
EXPATRIATE CHARGES/CREDITS 
DUES S SUBSCRIPTIONS 
REAP ADMINISTRATIVE COSTS 
COMMISSIONS 
INSURANCE 
PROFESSIONAL FEES 
ENVIRONMENTAL EXPENSE 
ELECTRICAL SUPPLIES 
RESTRUCTURING EXPENSE 
JANITOR SERVICES 
RECRUITING EXPENSE 
TRAINING, MEETINGS & SEMINARS 
POSTAGE AND SHIPPING 
TELEPHONE 

LAUNDRY & DRY CLEAinNG SERVICES 
SHIPPING SUPPLIES 
PHOTOGRAPHIC SUPPLIES 
OTHER OPERATING SUPPLIES 
DRAFTING SUPPLIES 
PHOTOPRINTS i ARTWORK 
ROYALTY EXPENSE 
INTERCO TECHNICAL FEES EXP-GWAY 
COMM S ALLOW-DOMESTIC 
COMM & ALLOW-EXPORT 
INTERCO COMM EXP-LIMC 
INTERCO COMM EXP-LZAG 

..INTERCO COMM EXP-GESM 
'MNTERCO COMM EXP-GMBH 
tNTERCO COMM EXP-ITAL 
''INTERCO COMM EXP-KORE 
INTERCO COMM EXP-ESPA 
INTERCO COMM EXP-UAAD 
INTERCO C0I<1M EXP-LLTD 
INTERCO COMM EXP-BLIL 
INTERCO SERVICES EXP-LLTD 
WASTE WATER TREATMENT COSTS 
COMPANY AIRCRAFT 
DATA PROCESSING SUPPLIES 
PRINTING SUPPLIES 
STATIONARY t OFFICE SUPPLIES 
DATA .COMMUNICATIONS 
BOOKS AND REFERENCE MATERIALS 
FIRE FIGHTING t RESCUE SUPPLIES 

254,175 
0 
0 

26,659 
0 
0 

332,520 
0 

23-,728 
0 
0 
0 

17,838 
0 

264,663 
71,055 
16,941 

0 
0 
0 
0 

1,306 
22.013 

611 
0 

30,003 
88,562 

0 
376,290 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

35,285 
0 

42,659 
0 
0 

14,641 

619,064 
174,469 

0 
66,867 

0 
0 

92,513 
0 
0 
0 
0 
0 

15.705 
0 
0 

66,442 
0 
0 
0 

. 349,786 
0 

37,151 
39,877 
13,576 

0 
32,041 

0 
0 

6S2,963 
0 
0 
0 
0 

183,965 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

19,244 
0 

64,515 
0 
0 

50,214 

55,182 
6,362 

964 
0 
0 
0 
0 
0 
0 
0 
0 
0 

• 2,713 
0 

87,970 
9,608 

0 
0 
0 
0 
0 

611 
299 

76,239 
0 
0 
0 
0 

76,735 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

2,644 
0 

B,520 
0 
0 
0 

0 
68,235 
6.500 

0 
0 
0 
0 
0 
0 

175,000 
0 
0 
0 
0 

31,721 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 • 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page-35 of Sec 3 

LZ Enterprises 
34-1502387 

LFCA 
57-0686272 

LZ Int Am Corp 
34-1368171 

LIMC 
34-1323089 

LOTC 
51-6146748 

STATEMENT -3 -. FORM 1120, PG 1, LN 26 
OTHER DEDUCTIONS 

LINE 26: OTHER DEDUCTIONS 
UTILITIES 
TRAVEL 
MEALS i, ENTERTAINMENT 
MEALS i ENTERTAINMENT - 50% 
MEALS i ENTERTAINMENT-NOT DEDUCTIBLE 
MEALS i ENTERTAINMENT - CLUB DUES 
AUTO t TRAVEL 
TOTAL EXTRATERRITORIAL INC EXCLUSION 
RESEARCH AND DEVELOPMENT 
MISCELLANEOUS DEDUCTIONS 
SEC 198 ENVIRON REMEDIATIONS COSTS 
EXPATRIATE CHARGES/CREDITS 
DUES i SUBSCRIPTIONS 
REAP ADMINISTRATIVE COSTS 
COMMISSIONS 
INSURANCE 
PROFESSIONAL FEES 
ENVIRONMENTAL EXPENSE 
ELECTRICAL SUPPLIES 
RESTRUCTURING EXPENSE 
JANITOR SERVICES 
RECRUITING EXPENSE 
TRAINING, MEETINGS i SEMINARS 
POSTAGE AND SHIPPING 
TELEPHONE 
LAUNDRY & DRY CLEANING SERVICES 
SHIPPING SUPPLIES 
PHOTOGRAPHIC SUPPLIES 
OTHER OPERATING SUPPLIES 
DRAFTING SUPPLIES 
PHOTOPRINTS i ARTWORK 
ROYALTY EXPENSE 
INTERCO TECHNICAL FEES EXP-GWAY 
COMM U ALLOW-DOMESTIC 
COMM C ALLOW-EXPORT 
INTERCO COMM EXP-LIMC 
INTERCO COMM EXP-LZAG 
INTERCO COMM EXP-GESM 

•', INTERCO COMM EXP-GMBH 
) INTERCO COMM EXP-ITAL 
'' INTERCO COMM EXP-KORE 
INTERCO COMM EXP-ESPA 
INTERCO COMM EXP-UAAD 
INTERCO COMM EXP-LLTD 
INTERCO COMM EXP-BLIL 
INTERCO SERVICES EXP-LLTD 
WASTE WATER TREATMENT COSTS 
COMPANY AIRCRAFT 
DATA PROCESSING SUPPLIES 
PRINTING SUPPLIES 
STATIONARY & OFFICE SUPPLIES 
DATA COMMUNICATIONS 
BOOKS AND REFERENCE MATERIALS 
FIRE FIGHTING t RESCUE SUPPLIES 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1,394,517 
505,359 

0 
50,842 

0 
0 
0 
0 
0 
0 
0 
0 

45,558 
0 
0 

66,726 
V 4,662 

0 
0 
0 

52,446 
74,433 
23,830 
19,679 

0 
44,916 

0 
0 

463.085 
0 
0 
0 
•0 

112,809 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 ' 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

38,000 
0 
0 

58,204 
0 
0 

143,591 
0 
0 
0 
0 
0 

3,000 
0 
0 

3.000 
19,000 

0 
0 . 
0 
0 
0 

4,000 
6,000 

0 
0 
0 
0 

63,024 
0 
0 
0 
0 
0 

2,237,830 
0 

673,554 
2,234,922 
3,067,221 
1,137,816 

0 
652,476 
425,871 

9,922,296 
174,310 

32.366,865 
0 
0 
0 
0 

- 5,000 
0 
0 
0 

46.000 
0 
0 

3, 257 
0 
0 

130,466 
0 
0 
0 
0 
0 
0 
0 
0 

3, 000 
19,000 

0 
0 
0 
0 
0 

11,000 
1,000 

0 
0 
0 
0 

24,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

2,000 
0 
0 
0 
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LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

LPS 
58-0678914 

MPP Pipeline 
76-0412052 

Nov Incl Inc 
13-4143923 

Page 35 of Set 4 

Noveon Nov China 
13-4143915 31-1567152 

STATEMENT 3 - FORM 1120, PG 1, LN 26 
OTHER DEDUCTIONS 

LINE 26: OTHER DEDUCTIONS 
UTILITIES 
TRAVEL 
MEALS S, ENTERTAINMENT 
HEALS t ENTERTAINMENT - 50* 
MEALS & ENTERTAINMENT-NOT DEDUCTIBLE 
MEALS t ENTERTAINMENT - CLUB DUES 
AUTO t TRAVEL 
TOTAL EXTRATERRITORIAL INC EXCLUSION 
RESEARCH AND DEVELOPMENT 
MISCELLANEOUS DEDUCTIONS 
SEC 198 ENVIRON REMEDIATIONS COSTS 
EXPATRIATE CHARGES/CREDITS 
DUES Sc SUBSCRIPTIONS 
REAP ADMINISTRATIVE COSTS 
COMMISSIONS 
INSURANCE 
PROFESSIONAL FEES 
ENVIRONMENTAL EXPENSE 
ELECTRICAL SUPPLIES 
RESTRUCTURING EXPENSE 
JANITOR SERVICES 
RECRUITING EXPENSE 
TRAINING, MEETINGS £ SEMINARS 
POSTAGE AND SHIPPING 
TELEPHONE 

LAUNDRY t DRY CLEANING SERVICES 
SHIPPING SUPPLIES 
PHOTOGRAPHIC SUPPLIES 
OTHER OPERATING SUPPLIES 
DRAFTING SUPPLIES 
PHOTOPRINTS [. ARTWORK 
ROYALTY EXPENSE 
INTERCO TECHNICAL FEES EXP-GWAY 
COMM 6 ALLOW-DOMESTIC 
COMM & ALLOW-EXPORT 
INTERCO COMM EXP-LIMC 
INTERCO COMM EXP-LZAG 

. INTERCO COMM EXP-GESM 
•', INTERCO COMM EXP-GMBH 
/ INTERCO COMM EXP-ITAL 
• INTERCO COMM EXP-KORE 

INTERCO COMM EXP-ESPA 
INTERCO COMM EXP-UAAD 
INTERCO COMM EXP-LLTD 
INTERCO COMM EXP-BLIL 
INTERCO SERVICES EXP-LLTD 

. WASTE WATER TREATMENT COSTS 
COMPANY AIRCRAFT 
DATA PROCESSING SUPPLIES 
PRINTING SUPPLIES 
STATIONARY i OFFICE SUPPLIES 
DATA COMMUNICATIONS 
BOOKS AND REFERENCE MATERIALS 
FIRE FIGHTING t RESCUE SUPPLIES 

69.247 
95.810 

0 
15,440 

0 
0 

23.201 
0 

27.585 
0 
0 
0 

50 
0 
0 

696 
0 
0 
0 
0 
0 
0 

158 
90,012 

0 
0 
0 
0 

103,816 
0 
0 
0 
0 

148.440 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

227 
0 

27,722 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

16,109 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 . 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

38,607,073 
6,279,631 
(924,877 

1,800,593 
3,212 

(74,676 
0 

5,597,322 
0 
0 
0 
0 

995,242 
0 
0 

4,063,994 
2,335,767 

0 
0 

438,139 
392,000 
327,952 
713,466 

1,270,310 
2,360,001 

0 
0 
0 

16,567,353 
0 
0 

55,666 
0 

3,599,203 
0 
0 . 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

. 503,318 
0 
0 
0 

683,603 
38,661 

0 
0 

0 
0 
•0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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08/25/2006 - 03:49:38 PM 

LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

Nov Diamalt 
22-3481037 

Nov FCC Inc, 
51-0340498 

Hilton Davis 
95-4071292 

Nov Holding 
31-1231786 

Page 35 of Set 5 

Nov IP Holding 
52-2310767 

STATEMENT 3 - FORM 1120, PG 1, 
OTHER DEDUCTIONS 

LINE 26: OTHER DEDUCTIONS 
UTILITIES 
TRAVEL 
MEALS £ ENTERTAINMENT 
HEALS & ENTERTAINMENT - 50* 
MEALS 4 ENTERTAINMENT-NOT DEDUCTIBLE 
MEALS i ENTERTAINMENT - CLUB DUES 
AUTO 1 TRAVEL 
TOTAL EXTRATERRITORIAL INC EXCLUSION 
RESEARCH AND DEVELOPMENT 
MISCELLANEOUS DEDUCTIONS 
SEC 198 ENVIRON REMEDIATIONS COSTS 
EXPATRIATE CHARGES/CREDITS 
DUES i SUBSCRIPTIONS 
REAP ADMINISTRATIVE COSTS 
COMMISSIONS 
INSURANCE 
PROFESSIONAL FEES 
ENVIRONMENTAL EXPENSE 
ELECTRICAL SUPPLIES 
RESTRUCTURING EXPENSE 
JANITOR SERVICES 
RECRUITING EXPENSE 
TRAINING. MEETINGS t SEMINARS 
POSTAGE AND SHIPPING 
TELEPHONE 
LAUNDRY t DRY CLEANING SERVICES 
SHIPPING SUPPLIES 
PHOTOGRAPHIC SUPPLIES 
OTHER OPERATING SUPPLIES 
DRAFTING SUPPLIES 
PHOTOPRINTS i ARTWORK 
ROYALTY EXPENSE 
INTERCO TECHNICAL FEES EXP-GWAY 
COMM t ALLOW-DOMESTIC 
COMM & ALLOW-EXPORT 
INTERCO COMM EXP-LIMC 
INTERCO COMM EXP-LZAG 
.INTERCO COMM EXP-GESM 
)INTERCO COMM EXP-GMBH 
.•INTERCO COMM EXP-ITAL 
'INTERCO COMM EXP-KORE 
INTERCO COMM EXP-ESPA 
INTERCO COMM EXP-UAJID 
INTERCO COMM EXP-LLTD 
INTERCO COMM EXP-BLIL 
INTERCO SERVICES EXP-LLTD 
WASTE WATER TREATMENT COSTS 
COMPANY AIRCRAFT 
DATA PROCESSING SUPPLIES 
PRINTING SUPPLIES 
STATIONARY & OFFICE SUPPLIES 
DATA. COMMUNICATIONS 
BOOKS AND REFERENCE MATERIALS 
FIRE FIGHTING & RESCUE SUPPLIES 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

178,907 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

6 
0 
0 
0 
0 
0 
0 

3,114.796 
158,957 

0 
37,075 

0 
0 
0 
0 
0 
0 

97,422 
0 

30,481 
0 
0 

124.060 
0 
0 
0 

87.695 
110.517 

5,061 
6,032 

65,607 
64,472 

0 
0 
0 

2,331,096 
0 
0 
0 
0 

34,834 
0 
0 
0 
0 

• 0 

0 
0 
0 
0 
0 
0 
0 

27,027 
0 
0 
0 

44,317 
4.777 

0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

- 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

.0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
D 
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08/25/2006 - 03:49:38 PM 

LZ Consolidated 
Year: 2005 

2005 CONS, FEDERAL 1120 TAX RETURN 

Nov Kalama 
91-0862423 

Nov Textile 
56-1767462 

Perf Materials 
5 1 - 0 4 0 6 6 4 6 

Page 35 of Sec 6 

STATEMENT 3 - FORM 112 0, PG 1, 
OTHER DEDUCTIONS 

LN 26 

LINE 26; OTHER DEDUCTIONS 
UTILITIES 
TRAVEL 
HEALS I. ENTERTAINMENT 
MEALS U ENTERTAINMENT - 50% 
MEALS & ENTERTAINMENT-NOT DEDUCTIBLr. 
MEALS & ENTERTAINMENT - CLUB DUES 
AUTO 6 TRAVEL 
TOTAL EXTRATERRITORIAL INC EXCLUSION 
RESEARCH AND DEVELOPMENT 
MISCELLANEOUS DEDUCTIONS 
SEC 198 ENVIRON REMEDIATIONS COSTS 
EXPATRIATE CHARGES/CREDITS 
DUES & SUBSCRIPTIONS 
REAP ADMINISTRATIVE COSTS 
COMMISSIONS 
INSURANCE 
PROFESSIONAL FEES 
ENVIRONMENTAL EXPENSE 
ELECTRICAL SUPPLIES 
RESTRUCTURING EXPENSE 
JANITOR SERVICES 
RECRUITING EXPENSE 
TRAINING, MEETINGS t SEMINARS 
POSTAGE AND SHIPPING 
TELEPHONE 
LAUNDRY & DRY CLEANING SERVICES 
SHIPPING SUPPLIES 
PHOTOGRAPHIC SUPPLIES 
OTHER OPERATING SUPPLIES 
DRAFTING SUPPLIES 
PHOTOPRINTS S ARTWORK 
ROYALTY EXPENSE 
INTERCO TECHNICAL FEES EXP-GWAY 
COMM t ALLOW-DOMESTIC 
COMM 6 ALLOW-EXPORT 
INTERCO COMM EXP-LIMC 
INTERCO COMM EXP-LZAG 

, INTERCO COMM EXP-GESM 
') INTERCO COMM EXP-GMBH 
/ INTERCO COMM EXP-ITAL 
INTERCO COMM EXP-KORE 
INTERCO COMM EXP-ESPA 
INTERCO COMM EXP-UAAD 
INTERCO COMM EXP-LLTD 
INTERCO COMM EXP-BLIL 
INTERCO SERVICES EXP-LLTD 
WASTE WATER TREATMENT COSTS 
COMPANY AIRCRAFT 
DATA PROCESSING SUPPLIES 
PRINTING SUPPLIES 
STATIONARY t OFFICE SUPPLIES 
DATA COMMUNICATIONS 
BOOKS AND REFERENCE MATERIALS 
FIRE FIGHTING t RESCUE SUPPLIES 

3,271,865 
0 
0 

38,598 
0 
0 

295,493 
0 
0 
0 
0 
0 

65,533 
0 
0 

198,864 
32,364 

0 
0 
0 
0 
0 

64,439 
30,969 

0 
0 
0 
0 

1,906.873 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

o' 
0 
0 
0 
0 
0 

4.420 
0 
0 
0 
0 

56,995 

4,111,457 
93,434 

0 
14,942 

0 
0 
0 
0 
0 
0 
0 
0 

2.273 
0 
0 

55,058 
0 
0 
0 
0 

275 
252 
988 

24,480 
52,306 

0 
0 
0 

686,096 
0 
0 
0 
0 

98,296 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

28,470 
0 
0 
0 

27,401 
0 
0 
0 
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LZ Consolidated 
Year: 2005 

2 005 CONS. FEDERAL 112 0 TAX RETURN 
Page 36 of Set 1 

FIRST AID SUPPLIES 
SAFETY SUPPLIES 
CONSULTANTS' FEES 6 EXPENSES 
HASTE MANAGEMENT 
PUBLIC RELATIONS 
STOCKHOLDERS RELATIONS 
MEMBERSHIP s DUES 
INTERCO SERVICES EXP-MISC 
INTERCO SERVICES EXP-CORP 
INTERCO SERVICES EXP-LINC 
INTERCO SERVICES EXP-LSAL 
INTERCO SERVICES EXP-MPPP 
INTERCO SERVICES EXP-GWAY 
INTERCO SERVICES EXP-CANA 
INTERCO SERVICES EXP-LANG 
INTERCO SERVICES EXP-LJLI 
INTERCO SERVICES EXP-BCKR 
INTERCO SERVICES EXP-LIMC 
DEMOLITION COSTS 
DATA PROCESSING-SOFTWARE PURCHASED 
DIRECTORS' FEES i EXPENSES 
CREDIT/COLLECT FEES, BANK SVC CKGS 
OTHER OUTSIDE SERVICES 
DATA PROCESSING-SOFTWARE USE i LEASE 
TRANSFER TO AUC 
TRANSFER TO HOLDING ACCOUNT 
TRANSFERS TO INVESTMENTS 
TRANSFER TO A/R 
INTER-DEPT TRANSFER 
INTERCO SERVICES EXP-UAAD 
INTERCO SERVICES EXP-1500 
EMPLOYEE RELATIONS 
EMPLOYEE FOOD SERVICES 
RECREATION 
VIDEO PRODUCTION 
SA,MPL£S FOR CUSTOMERS 
WAREHOUSE HANDLING & THRUFUT CHARGES 
OTHER OPERATING EXPENSES 
SALES EXPENSE 
OPERATION/MANAGEMENT FEES 
ABANDONMENT LOSSES - FIXED ASSETS 
WAREHOUSING SERVICES 
VIDEO COMMUNICATIONS 
'•WIRELESS DEVICES 
.'WIRELESS SERVICES 
'RESTRUCTURING EXPENSE 
ESOP DIVIDEND EXPENSE 
ROUNDING ADJUSTMENT 
OTHER AMORTIZATION - PRIOR YEAR 
OTHER AMORTIZATION - CURRENT YEAR 

TOTAL 

Total 

2,148 
1,897,664 

16,923,016 
7,809,466 

251,822 
634,279 
(100,891) 

4,913 
39,156,213 

955,771 
111,247 
241,055 
695,146 
8,800 

(27,561) 
6,157,145 

969,770 
37,174,035 

6,462 
199,669 

1,137,216 
611,971 

42,497,276 
1,817,809 
(9,037.227) 
(1.391,146) 
(5,376,107) 
(20,283,141) 
(3,001,450) 
2,133,500 

106,000 
1.382,763 

319.066 
17.577 
63,915 

1,697,837 
1,913,538 
61.294,016 

153,727 
76,000 
6,628 

6,840,276 
129,155 
51,866 

346,768 
1,589,008 
2,059.186 

12 
29,921,740 

114,651 

551,043,100 

Consol Elims 
N/A 

0 
0 

- 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

. 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

. 0 
0 
0 
0 
0 
0 
0 

0 

Subtotal 

2,148 
1,697,664 

16,923,016 
7,809,466 

251,822 
634.279 
(100,691) 

4,913 
39,158,213 

955,771 
111,247 
241,055 
695,146 

8.800 
(27,581) 

6,157,145 
969.770 

37.174,035 
6,462 

199,669 
1,137,216 

611,971 
42,497,276 
1,817,609 
(9,037,229) 
11,391,148) 
(5,376,107) 

(20,283,141) 
(3,001,450) 
2,133,500 

108,000 
1,382,763 

319,066 
17,577 
63,915 

1,697,837 
1,913,538 

61,294,016 
153,727 
78,000 
6,626 

6,840,276 
129,155 
51,866 

346,768 
1,589,006 
2,059.188 

12 
29.921,740 

214,651 

551,043,100 " 

Lubrizol 1500 
34-0367600 22-38: 

2,148 
943,301 

11,560,688 
4,204,717 

250,372 
634,279 
(100,891) 

0 
0 
0 

12,060 
241,055 
895,146 

0 
0 
0 
0 

37,174,035 
6,482 

199,669 
1,137.216 

515,086 
32,867,849 

0 
19,037,227) 
(1,391,1481 
(5,378.1071 

(20,283,141) 
(3,001,450) 

0 
106,000 
433,602 
319,066 
17.577 
63.915 

569,871 
1,680,101 
6,753,063 

239,472 
0 
0 
0 

129,155 
51,666 

346,768 
0 

2,059,186 
(3) 

7,790,504 
214.651 

227,128,421 

'r-' E l i z 
38065 

0 
.0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 • 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
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LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
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Page 36 of Set 2 

FIRST AID SUPPLIES 
SAFETY SUPPLIES 
CONSULTANTS' FEES 6 EXPENSES 
WASTE MANAGEMENT 
PUBLIC RELATIONS 
STOCKJiOLDERS RELATIONS 
KEMBERSHIP t DUES 

- INTERCO SERVICES EXP-MISC 
INTERCO SERVICES EXP-CORP 
INTERCO SERVICES EXP-LINC 
INTERCO SERVICES EXP-LSAL 
INTERCO SERVICES EXP-MPPP 
INTERCO SERVICES EXP-GWAY 
INTERCO SERVICES EXP-CAMA 
INTERCO SERVICES EXP-LANG 
INTERCO SERVICES EXP-LJLI 
INTERCO SERVICES EXP-BCKR 
INTERCO SERVICES EXP-LIKC 
DEMOLITION COSTS 
DATA PROCESSING-SOFTWARE PURCHASED 
DIRECTORS' FEES i EXPENSES 
CREDIT/COLLECT FEES, BANK SVC CHGS 
OTHER OUTSIDE SERVICES 
DATA PROCESSING-SOFTWARE USE t. LEASE 
TRANSFER TO AUC 
TRANSFER TO HOLDING ACCOUNT 
TRANSFERS TO INVESTMENTS 
TRANSFER TO A/R 
IKTER-DEPT TRANSFER 
INTERCO SERVICES EXP-UAAD 
INTERCO SERVICES EXP-1500 
EMPLOYEE RELATIONS 
EMPLOYEE FOOD SERVICES 
RECREATION 
VIDEO PRODUCTION 
SAMPLES FOR CUSTOMERS 
WAREHOUSE HANDLING C THRUPUT CHARGES 
OTHER OPERATING EXPENSES 
SALES EXPENSE 
OPERATION/MANAGEMENT FEES 
ABANDONMENT LOSSES - FIXED ASSETS 
WAREHOUSING SERVICES . 
VIDEO COMMUNICATIONS 

•••WIRELESS DEVICES 
IwiRELESS SERVICES 
•'RESTRUCTURING EXPENSE 
ESOP DIVIDEND EXPENSE 
ROUNDING ADJUSTMENT 
OTHER AMORTIZATION - PRIOR YEAR 
OTHER AMORTIZATION - CURRENT YEAR 

TOTAL 

CPI • 
38-2050864 

0 
0 

19,458 
4,340 
1,450 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

17,418 
91,451 

0 
0 
0 
0 
0 
0 
0 
0 

29,546 
0 
0 
0 
0 
0 
0 
0 
0 

6,628 
618,962 

0 
0 
0 
0 
0 
(1) 

217,090 
0 

2,625,291 

Carroll Ecient 
34 -1868206 

0 

2, 

5^ 

0 
0 
.0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

• 0 

0 
0 
0 

1,178 
340,157 

0 
0 
0 
0 
0 
0 
0 
0 

8,900 
0 
0 
0 
0 

38,821 
7,353 
2,398 

0 
0 
0 
0 
0 
0 
0 
0 • 

(5) 
156,034 

0 

26_Ii230 

ECS 
ee-0191671 

0 
312 

0 
12,536 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

5,663 
1,040 

0 
0 
0 
0 
0 
0 

' 0 
0 
0 
0 
0 
0 
0 

157,973 
0 
0 
0 
0 
0 
0 
0 
0 
D 
(5) 
0 
0 

514,566 

Gateway 
31 -1590777 

281, 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 . 
0 
0 
0 
0 
0 
0 
0 
0 
0 

456 

Lubricant inve 
34--1563459 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 -
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
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LZ Consolidated 
Year: 2005 

2005 CONS, FEDERAL 1120 TAX RETURN 

Page 3 6 of Set 3 

LZ Enterprises 
34-1502387 

LFCA 
57-0686272 

LZ Int Am Corp 
34-1368171 

LIMC 
34-1323089 

LOTC 
51-6146746 

FIRST AID SUPPLIES 
SAFETY SUPPLIES 
CONSULTANTS' FEES t EXPENSES .. 
WASTE MANAGEMENT 
PUBLIC RELATIONS 
STOCKHOLDERS RELATIONS 
MEMBERSHIP & DUES 
INTERCO SERVICES EXP-MISC 
INTERCO SERVICES EXP-CORP 
INTERCO SERVICES EXP-LINC 
INTERCO SERVICES EXP-LSAL 
INTERCO SERVICES EXP-MPPP 
INTERCO SERVICES EXP-GWAY 
INTERCO SERVICES EXP-CANA 
INTERCO SERVICES EXP-LANG 
INTERCO SERVICES EXP-LJLI 
INTERCO SERVICES EXP-BCKR 
INTERCO SERVICES EXP-LIHC 
DEMOLITION COSTS 
DATA PROCESSING-SOFTWARE PURCHASED 
DIRECTORS' FEES S EXPENSES 
CREDIT/COLLECT FEES, BANK SVC CHGS 
OTHER OUTSIDE SERVICES 
DATA PROCESSING-SOFTWARE USE f, LEASE 
TRANSFER TO AUC 
TRANSFER TO HOLDING ACCOUNT 
TRANSFERS TO INVESTMENTS 
TRANSFER TO A/R 
INTER-DEPT TRAVISFER 
INTERCO "SERVICES EXP-UAJU) 
INTERCO SERVICES EXP-1500 
EMPLOYEE RELATIONS 
EMPLOYEE FOOD SERVICES 
RECREATION 
VIDEO PRODUCTION 
SAMPLES FOR CUSTOMERS. 
WAREHOUSE HANDLING & THRUPUT CHARGES 
OTHER OPERATING EXPENSES 
SALES EXPENSE 
OPERATION/MAl^AGEMENT FEES 
ABANDONMENT LOSSES - FIXED ASSETS 
WAREHOUSING SERVICES 
VIDEO COMMUNICATIONS 

"'•.WIRELESS DEVICES 
/WIRELESS SERVICES 
'RESTRUCTURING EXPENSE 
ESOP DIVIDEND EXPENSE 
ROUNDING ADJUSTMENT 
OTHER AMORTIZATION - PRIOR YEAR 
OTHER AMORTIZATION - CURRENT YEAR 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 

70,296 
454,880 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

9,152 
767,619 

0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 

6O0 
194,616 

1,776 
6,202 

0 
0 
0 
0 
0 
0 
0 
0 

(12) 
161,770 

0 

4,555,763 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

200 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

200 

0 
0' 

34,523 
0 
0 
0 
0 
0 

39,158,213 
955,771 
99,187 

0 
0 

8,600 
(27,581) 

6,157,145 
969,770 

0 
0 
0 
0 
0 

13.000 
0 
0 
0 
0 
0 
0 

2,133.500 
0 
0 
0 
0 
0 
0 
0 

17.000 
0 
0 
0 
0 
0 
0 
0 
0 
0 

39 
0 
0 

102,775,349 

0 
0 

14,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

2, 000 
165,000 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

560,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

980,733 
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LZ Consolidated 
Year; 2005 

FIRST AID SUPPLIES -
SAFETY SUPPLIES 
CONSULTANTS' FEES 6 EXPENSES 
WASTE MANAGEMENT 
PUBLIC RELATIONS 
STOCKHOLDERS RELATIONS 
MEMBERSHIP t DUES 
INTERCO SERVICES EXP-MISC 
INTERCO SERVICES EXP-CORP 
INTERCO SERVICES EXP.-LINC 
INTERCO SERVICES EXP-LSAL 
INTERCO SERVICES EXP-MPPP 
INTERCO SERVICES EXP-GWAY 
INTERCO SERVICES EXP-CANA 
INTERCO SERVICES EXP-LANG 
INTERCO SERVICES EXP-LJLI 
INTERCO SERVICES EXP-BCKR 
INTERCO SERVICES EXP-LIHC 
DEMOLITION COSTS 
DATA PROCESSING-SOFTWARE PURCHASED 
DIRECTORS' FEES t EXPENSES 
CREDIT/COLLECT PEES, BANK SVC CHGS 
OTHER OUTSIDE SERVICES 
DATA PROCESSING-SOFTWARE USE S, LEASE 
TRANSFER TO AUC 
TRANSFER TO HOLDING ACCOUNT 
TRANSFERS TO INVESTMENTS 
TRANSFER TO A/R 
INTER-DEPT TRANSFER 
INTERCO SERVICES EXP-UAAD 
INTERCO SERVICES EXP-1500 
EMPLOYEE RELATIONS 
EMPLOYEE FOOD SERVICES 
RECREATION 
VIDEO PRODUCTION 
SAMPLES FOR CUSTOMERS 
WAREHOUSE HANDLING k THRUPUT CHARGES 
OTHER OPERATING EXPENSES 
SALES EXPENSE 
OPERATION/MANAGEMENT FEES 
ABANDONMENT LOSSES - FIXED ASSETS 
WAREHOUSING SERVICES 
VIDEO COMMUNICATIONS 
•\W1RELESS DEVICES 
WIRELESS SERVICES 
•RESTRUCTURING EXPENSE 
ESOP DIVIDEND EXPENSE 
ROUNDING ADJUSTMENT 
OTHER AMORTIZATION - PRIOR YEAR 
OTHER AMORTIZATION - CURRENT YEAR 

2005 CONS. FEDERAL 112 0 TAX RETURN 

LPS 
56-0678914 

MPP Pipeline 
76-0412052 

Nov Intl Inc 
13-4143923 

Noveon 
13-4143915 

Page 36 of Sec 4 

Nov China 
31-1567152 

TOTAL 

0 
2,087 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

51,435 
232,254 

0 
0 
0 
0 
0 
0 
0 
0 

4.148 
0 
0 
0 
0 
0 

3;974 
0 
0 
0 
0 
0 
0 
0 
0 
0 
2 
0 
0 

896,304 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0. 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

76,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

94,109 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
D 
0 
0 
0 

• 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
751,587 

4,906,802 
2,501,327 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

6,912 
6,475,850 
1,797.754 

0 
0 
0 
0 
0 
0 
0 

850.049 
0 
0 
0 

1,111,214 
0 

45,825,154 
5,655 

0 
0 

6,221,314 
0 
0 
0 

1,569,008 
0 
0 

10.198,179 
0 

168,093,768 

0 
•0 

0 
0 
0 
0 
0 

4, 913 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

4, 913 

file://�/W1RELESS
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08/25/2006 - 03:49;39 PM 

LZ Consolidated 
Year: 2005 

200 5 CONS, FEDERAL 112 0 TAX RETURN 
Page 36 of Set 5 

FIRST AID SUPPLIES 
SAFETY SUPPLIES 
CONSULTANTS' FEES £ EXPENSES 
WASTE MANAGEMENT 
PUBLIC RELATIONS 
STOCKHOLDERS RELATIONS 
MEMBERSHIP £ DUES 
INTERCO SERVICES EXP-MISC 
INTERCO SERVICES EXP-CORP 
INTERCO SERVICES EXP-LINC 
INTERCO SERVICES EXP-LSAL 
INTERCO SERVICES EXP-MPPP 
INTERCO SERVICES EXP-GWAY 
INTERCO SERVICES EXP-CANA 
INTERCO SERVICES EXP-LANG 
INTERCO SERVICES EXP-LJLI 
INTERCO SERVICES EXP-BCKR 
INTERCO SERVICES EXP-LIMC 
DEMOLITION COSTS 
DATA PROCESSING-SOFTWARE PURCHASED 
DIRECTORS' FEES £ EXPENSES 
CREDIT/COLLECT FEES, BANK SVC CHGS 
OTHER OUTSIDE SERVICES 
DATA PROCESSING-SOFTWARE USE £ LEASE 
TRANSFER TO AUC 
TRANSFER TO HOLDING ACCOUNT 
TRANSFERS TO INVESTMENTS 
TRANSFER TO A/R 
INTER-DEPT TRANSFER 
INTERCO SERVICES EXP-UAAD 
INTERCO SERVICES EXP-1500 
EMPLOYEE RELATIONS 
EMPLOYEE FOOD SERVICES 
RECREATION 
VIDEO PRODUCTION 
SAMPLES FOR CUSTOMERS 
WAREHOUSE HANDLING £ THRUPUT CHARGES 
OTHER OPERATING EXPENSES 
SALES EXPENSE 
OPERATION/MANAGEMENT FEES 
ABANDONMENT LOSSES - FIXED ASSETS 
WAREHOUSING SERVICES 
VIDEO COMMUNICATIONS 

\ WIRELESS DEVICES 
,/ WIRELESS SERVICES 
' RESTRUCTURING EXPENSE 
ESOP DIVIDEND EXPENSE 
ROUNDING ADJUSTMENT 
OTHER AMORTIZATION - PRIOR YEAR 
OTHER AMORTIZATION - CURRENT YEAR 

TOTAL 

Nov Diamalt 
22-3461037 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 _ 

0 _ 

Nov 
51-

FCC Inc 
0340498 

14, 

0 
0 

567 . 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

193,474 

Hi 
15. 

Iton Davis 
-4071292 

0 
82,411 
85,632 

183:116 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

693,166 
476 

0 
0-
0 
0 
0 
0 
0 

6,084 
0 
0 
0 

706 
0 

6,667,470 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

199,918 
0 

14,253,407 

Nov 
31-

Holding 
1231786 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

610 
0 
0 
0 
0 
0 
0 
0 " 
0 
0 
0 
0 
0 

610 

Nov 
52-: 

IP Holding 
2310787 

9, 

9, 

089, 

089. 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

111 
0 

111 
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06/25/2006 - 03:49:39 PM 

LZ Consolidated 
Year: 2005 

FIRST AID SUPPLIES 
SAFETY SUPPLIES 
CONSULTANTS' FEES £ EXPENSES 
WASTE MANAGEMENT 
PUBLIC RELATIONS 
STOCKHOLDERS RELATIONS 
MEMBERSHIP £ DUES 
INTERCO SERVICES EXP-MISC 
INTERCO SERVICES EXP-CORP 
INTERCO SERVICES EXP-LINC 
INTERCO SERVICES EXP-LSAL 
INTERCO SERVICES EXP-MPPP 
INTERCO SERVICES EXP-GWAY 
INTERCO SERVICES EXP-CANA 
INTERCO SERVICES EXP-LANG 
INTERCO SERVICES EXP-LJLI 
INTERCO SERVICES EXP-BCKR 
INTERCO SERVICES EXP-LIMC 
DEMOLITION COSTS 
DATA PROCESSING-SOFTWARE PURCHASED 
DIRECTORS' FEES £ EXPENSES 
CREDIT/COLLECT FEES, B)\NK SVC CHGS 
OTHER OUTSIDE SERVICES 
DATA PROCESSING-SOFTWARE USE £ LEASE 
TRANSFER TO AUC 
TRANSFER TO HOLDING ACCOUNT 
TRANSFERS TO INVESTMENTS 
TRANSFER TO A/R 
INTER-DEPT TRANSFER 
INTERCO SERVICES EXP-UAAD 
INTERCO SERVICES EXP-1500 
EMPLOYEE RELATIONS 
EMPLOYEE FOOD SERVICES 
RECREATION 
VIDEO PRODUCTION 
SAMPLES FOR CUSTOMERS 
WAREHOUSE HANDLING £ THRUPUT CHARGES 
OTHER OPERATING EXPENSES 
SALES EXPENSE 
OPERATION/MANAGEMENT FEES 
ABANDONMENT LOSSES - FIXED ASSETS 
WAREHOUSING SERVICES 
VIDEO COMMUNICATIONS 
WIRELESS DEVICES 
WIRELESS SERVICES 
RESTRUCTURING EXPENSE 
ESOP DIVIDEND EXPENSE 
ROUNDING ADJUSTMENT 
OTHER AMORTIZATION - PRIOR YEAR 
OTHER AMORTIZATION - CURRENT YEAR 

Page 36 of Set 6 

TOTAL 

2006 CONS. FEDER 

Nov Kal anna 
91-0862423 

0 
98,351 

177,822 
378,382 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

8,790 
741,685 

0 
0 
0 
0 
0 
0 
0 
0 

27,559 
0 
0 
0 

12,235 
0 

92,163 
0 
0 
0 
0 
0 
0 
0 
0 
0 
(3) 

109,134 
0 

7,612,571 

AL 1120 TAX RETUR 

Nov Textile 
56-1767462 

0 
19,615 
39,028 
70,166 

0 
0 
0 • 

0 
0 
0 
0 

. 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

103,382 
18,539 

0 
0 
0 
0 
0 
0 
0 

22,675 
0 
0 
0 

3,211 
0 

1,207,280 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

6,679,824 

N 

Perf Materials 
51-0406646 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 



STATEMENT 4 - FORM 1120. PG 4, SCH L, LN 6, BEG 
OTHER CURRENT ASSETS - BEGINNING 

343 
08/25/2006 - 03:49:41 PM 

LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN. 
Page 37 of Set 1 

Total Consol Elims 
N/A 

Subtotal Lubrizol 
34-0367600 

1500 W Eliz 
22-3638065 

LINE 6: OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

8,156.845 
58,668,713 

8,158,845 
56,888.713 43,540,562 

TOTAL 67,047.558 67,047,558 43.540,562 



STATEMENT 4 - FORM 1 1 2 0 , PG 4 , SCH L, LN 6, BEG 
OTHER CURRENT ASSETS - BEGINNING 

344 
0 6 / 2 5 / 2 0 0 6 - 0 3 : 4 9 : 4 1 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 37 of Set 

CPI Carroll Scient ECS Gateway Lubricant Inve 
38-2050864 34-1868206 68-0191671 31-1590777 34-1563459 

LINE 6: OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

TOTAL 

0 
( 2 1 4 , 1 6 2 ) 

( 2 1 4 , 1 6 2 ) 

5 8 , 0 6 5 
1 4 6 , 8 4 9 

2 0 4 , 9 1 4 

0 
8 4 , 3 4 1 

8 4 , 3 4 1 

0 
173 

173 



STATEMENT 4 - FORM 1120, PG 4, SCH L, LN 6, BEG 
OTHER CURRENT ASSETS - BEGINNING 

34b 
08/25/2006 - 03:49:41 PM 

LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 37 ot Sec 3 

LZ Enterprises LFCA LZ Int Am Corp LIMC LOTC 
34-1502367 57-0686272 34-1368171 34-1323089 51-6146748 

LINE 6: OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

0 
102,100 

7,000 
0 

(6,000) 
0 

TOTAL (6,000) 



STATEMENT 4 - FORM 1120, PG 4, SCH L, LN 6, BEG 
OTHER CURRENT ASSETS - BEGINNING 

J4b 
0 8 / 2 5 / 2 0 0 6 - 0 3 : 4 9 : 4 1 PH 

LZ C o n s o l i d a t e d 
Y e a r : 2 0 0 5 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 37 of S e t 4 

LPS MPP P i p e l i n e Nov I n t l I n c Noveon Nov C h i n a 
5 8 - 0 6 7 8 9 1 4 7 6 - 0 4 1 2 0 5 2 1 3 - 4 1 4 3 9 2 3 1 3 - 4 1 4 3 9 1 5 3 1 - 1 5 6 7 1 5 2 

LINE 6 : OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

0 
1 9 1 , 9 5 5 

0 
1 2 , 6 0 1 

6 , 9 2 1 , 0 5 8 
1 5 , 0 3 1 , 5 8 9 

TOTAL 1 2 , 6 0 1 2 1 , 9 5 2 , 6 4 7 



o a / 2 5 / 2 0 0 6 - 0 3 : 4 9 : 4 1 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

J 4 / 
Page 37 of Set 5 

Nov Diamalt Nov FCC Inc. Hilton Davis Nov Holding Nov IP Holding 
22-3481037 51-0340498 95-4071292 31-1231786 52-2310787 

STATEMENT 4 - FORM 1120, PG 4, SCH L, LN 6, BEG 
OTHER CURRENT ASSETS - BEGINNING 

LINE 6; OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

0 0 
0 (12,602) 

7,587 
(143,478) 

0 
31,479 

TOTAL (135,891) 31,479 



J'lO 

08/25/2006 - 03:49:41 PM 

LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 37 o f S e t 6 

Nov Kalama 
9 1 - 0 6 6 2 4 2 3 

Nov T e x t i l e 
5 6 - 1 7 6 7 4 6 2 

P e r f M a t e r i a l s 
5 1 - 0 4 0 8 6 4 6 

STATEMENT 4 - FORM 112 0, PG 4 , SCH L, LN 6, BEG 
OTHER CURRENT ASSETS - BEGINNING 

LINE 6 : OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

520,193 
75,199 

650,942 
42,107 

TOTAL 693,049 



0 6 / 2 5 / 2 0 0 6 - 0 3 : 4 9 : 4 4 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2 0 0 5 

2 005 CONS. FEDERAL 112 0 TAX RETURN 

Total Consol Elims 
N/A 

Subtotal Lubrizol 
34-0367600 

J 1 ^ 

Page 38 of Set 1 

1500 V Eliz 
22-3838065 

STATEMENT 5 - FORM 1120, PG 4, SCH L, LN 9, BEG 
OTHER INVESTMENTS - BEGINNING 

LINE 9; OTHER INVESTMENTS 
INVEST IN LZ INTL (MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 

INVEST IN LZ IHTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN 1500 CORP. 
INVEST IN NOVEON INTL. 
INVEST IN LZ SWEDEN 
INVEST IN LZ SHANGHAI FTC 
INVEST IN LZ HYPD BELGIUM 
INVEST IN NOVEON, INC. 
INVEST IN FCC, INC. 
INVEST IN CANADA 
INVEST .IN MEXICO 
INVEST IN KOREA HLDG 
INVEST IK CANADA HOLDINGS 
INVEST IN IP HOLDINGS 
MNVEST IN PERF MAT I 
,'lNVEST IN PERF MAT II 
-'INVEST IN CHINA 
INVEST IN PMDCV 
INVEST IN NOV INV 
INVEST IN SHANGHAI TRADING 
INVEST IN TEXTILE CHEMICALS 
INVEST IN HILTON DAVIS 
INVEST IN KALAMA 
INVEST IN DIAMALT GMBH 
INVEST IN FCC ACQUISITION 
INVEST IN DIAJMALT NJ 

INVEST IN ENP 
INVEST IN HARITIUS 
INVEST IN BFG KOREA 

0 
0 
0 
0 

76,000 
0 
0 
0 

28,965,340 
6,454,433 

26,900 
6,754 

10,207,912 
0 

10,425,015 
33,557,730 

0 
5,502,000 

656,697 
4,210.941 

200,000 
57,407 

0 
0 
0 

60,676 
0 
0 

13,894 
350,000 
79,000 

0 
0 
(1) 

272,111 
0 

1,348,418 
0 
0 

2,871,549 
0 

308,456,572 
2,040,100 

200,000 
0 
0 
0 

44,550,796 
0 
0 

2,572,559 
10,000 

5,143,004 

(100,000) 
(266,067,315) 
(11.385,-021) 
(25,799,780) 

0 
(57,407) 

(2.574,000) 
(13,569,043) 

0 
0 
0 
0 
0 

(593,051,361) 
0 
0 

(10,000) 
0 
Q 
0 
0 
0 

(2,389,970) 
(1,001,000) 

(15,300,000) 
0 

(10,000) 
(2,066,279,002) 

0 
0 
0 

(531,404,616) 
(132,386,332) 

0 
0 

(5,143,614) 
0 
(1) 

(186,656,660) 
0 

507.756 
0 
0 
0 

2,122,084 
(23,094,581) 
(10,337,850) 

0 
(1) 

834,000 
0 
0 
0 

100,000 
266,067,315 
11,365,021 
25,799,780 

76,000 
57,407 

2,574.000 
13,569,043 
26,965,340 
6,454,433 

26,900 
6,754 

10,207,912 
593,051,381 
10,425,015 
33,557,730 

10,000 
5,502,000 

656,897 
4,210,941 

200,000 
57,407 

2,389,970 
1,001,000 

15,300,000 
60,676 
10,000 

2,066,279,002 
13,894 

350,000 
79,000 

531,404,616 
132,386,332 

(1) 
272,111 

5,143,614 
1,346,418 

1 
186,656,660 

2,871,549 
(507,756) 

306,456,572 
2,040,100 

200.000 
(2,122,084) 
23.094.581 
10,337,850 
44,550,796 

1 
(834,000) 

2,572.559 
10,000 

5,143.004 

266 
11 
25 

2 
13 

5. 

4, 

2, 
1, 

15. 

2.066, 

100 
,067 
,365 
,799 

76 
S7 

,574 
,569 

10, 
502, 
656, 
210, 

369, 
001, 
300, 

10, 
279, 

,000 
,315 
,021 
,780 
,000 
,407 
,000 
,043. 

0 
0 
0 
0 
0 
0 
0 
0 

000 
000 
897 
941 

0 
0 

970 
000 
000 

0 
000 
002 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

• 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
•0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 



J D U 

08/25/2006 - 03:49:45 PM 

LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX'RETURN 

CPI Carroll Scient ECS 
38-2050864 34-1668206 88-0191671 

Gateway 
31-1590777 

Page 38 of Set 2 

Lubricant Inve 
34-1563459 

STATEMENT 5 - FORM 1120, PG 4, SCH L, LN 9, 
OTHER INVESTMENTS - BEGINNING 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL GESMBH 

. INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSAJIABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 

INVEST IN EX AIR 
INVEST IN LZ INTERAMERICRS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN 1500 CORP. 
INVEST IN NOVEOM INTL. 
INVEST IN LZ SWEDEN 
INVEST IN LZ SHANGHAI FTC 
INVEST IN LZ HYPD BELGIUM 
INVEST IN NOVEON, INC. 
INVEST IN FCC, INC. 
INVEST IN CANADA 
INVEST IN MEXICO 
INVEST IN KOREA HLDG 
INVEST IN CANADA HOLDINGS 
INVEST IN IP HOLDINGS 

• .INVEST IN PERF MAT I 
llNVEST IN PERF MAT II 

.-'INVEST I N CHINA 

INVEST IN PMDCV 
INVEST IN NOV INV 
INVEST IN SHANGHAI TRADING 
INVEST IN TEXTILE CHEMICALS 
1W\IZS1 IN HILTON DAVIS 
INVEST IN KALAMA 
INVEST IN DIAMALT GMBH 
INVEST IN FCC ACQUISITION 
lOTEST IN DIAMALT NJ 
INVEST IN SNP 
INVEST IN MARITIUS 
INVEST IN BFG KOREA 
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LZ Enterprises 
34-1502387 

LFCA 
57-0666272 

LZ Int Am Corp 
34-1368171 

LIMC 
34-1323089 

LOTC 
51-6146746 

STATEMENT,5 - FORM 1120, PG 4, SCH L, LN 9, 
OTHER INVESTMENTS - BEGINNING 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 

- INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN 1500 CORP. 
INVEST IN NOVEON INTL. 
INVEST IN LZ SWEDEN 
INVEST IN LZ SHANGHAI FTC 
INVEST IN LZ HYPD BELGIUM 
INVEST IN NOVEON, INC. 
INVEST IN FCC, INC. 
INVEST IN CANADA 
INVEST IN MEXICO 
INVEST IN KOREA HLDG 

•, INVEST IN CANADA HOLDINGS 
\ INVEST IN IP HOLDINGS 
/ INVEST IN PERF MAT I 
INVEST IN PERF MAT II 
INVEST IN CHINA 
INVEST IN PHDCV 
INVEST IN NOV INV 
INVEST IN SHANGHAI TRADING 
INVEST IN TEXTILE CHEMICALS 
INVEST IN HILTON DAVIS 
INVEST IN KALAMA ' 
INVEST IN DIAMALT GMBH 
INVEST IN FCC ACQUISITION 
INVEST IN DIAMALT NJ 
INVEST IN SNP 
INVEST IN MARITIUS 
INVEST IN BFG KOREA 
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28,965,340 
6,454,433 

26.900 
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10,207,912 
593,051,381 
10,425,015 
33,557,730 
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200,000 
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13,894 
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LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN 1500 CORP. 
INVEST IN NOVEON INTL. 
INVEST IN LZ SWEDEN 
INVEST IN LZ SHANGHAI FTC 
INVEST IN LZ HYPD BELGIUM 
INVEST IN NOVEON, INC. 
INVEST IN FCC. INC. 
INVEST IN CANADA 
INVEST IN MEXICO 
INVEST IN KOREA HLDG 

. INVEST IN CANADA HOLDINGS 
•) INVEST IN IP HOLDINGS 
; INVEST IN PERF MAT I 
INVEST IN PERF MAT II 
INVEST IN CHINA 
INVEST IN PMDCV 
INVEST IN NOV INV 
INVEST IN SHANG'HAl TRADING 
INVEST IN TEXTILE CHEMICALS 
INVEST IN HILTON DAVIS 
INVEST IN KALAMA 
INVEST IN DIAMALT GMBH 
INVEST IN FCC ACQUISITION 
INVEST IN DIAMALT NJ 
INVEST IN SNP 
INVEST IN MARITIUS 
INVEST IN BFG KOREA 

LPS MPP Pipeline Nov Intl Inc 
58-0678914 76-0412052 13-

STATEMENT 5 - FORM 1120, PG 4, SCH L, LN 9 
OTHER INVESTMENTS - BEGINNING 
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Nov Diamalt Nov FCC Inc. Hilton Davis Nov Holding • Nov IP Holding 
22-3481037 51-0340498 95-4071292 31-1231786 52-2310787 

STATEMENT 5 - FORM 1120, PG 4, SCH L. LN 9, BEG 
OTHER INVESTMENTS - BEGINNING 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN hZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V, 
INVEST IN CARROLL SCIENTIFIC INC, 
INVEST IN LZ INDIA LTD, 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN 1500 CORP. 
INVEST IN NOVEON INTL. 
INVEST IN LZ SWEDEN 
INVEST IN LZ SHANGHAI FTC 
INVEST IN LZ HYPD BELGIUM 
INVEST IN NOVEON, INC. 
INVEST IN FCC, INC. 
INVEST IN CANADA 
INVEST IN MEXICO 
INVEST IN KOREA HLDG 

-. INVEST IN CANADA HOLDINGS 
i INVEST IN IP HOLDINGS 
'' INVEST IN PERF MAT I 
INVEST IN PERF MAT II 
INVEST IN CHINA 
INVEST IN PMDCV 
INVEST IN NOV INV 
INVEST IN SHANG'rfAI TRADING 
INVEST IN TEXTILE CHEMICALS 
IN-VEST IN HILTON DAVIS 
INVEST IN KALAMA 
INVEST IN DIAMALT GMBH 
INVEST IN FCC ACQUISITION 
INVEST IN DIAMALT NJ 
INVEST IN SNP 
INVEST IN MARITIUS 
INVEST IN BFG KOREA 
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Nov Kalama 
91-0862423 

Nov Textile 
56-1767462 

Perf Materials 
5 1 - 0 4 0 8 6 4 6 

Page 38 of Set 6 

STATEMENT 5 - FORM 112 0, PG 4, SCH L, LN 9, BEG 
OTHER INVESTMENTS - BEGINNING 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL -ENTERPRISES, INC, 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B,V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN 1500 CORP. 
INVEST IN NOVEON INTL. 
INVEST IN LZ SWEDEN 
INVEST IN LZ SHANGHAI FTC 
INVEST IN LZ HYPD BELGIUM 
INVEST IN NOVEON, INC. 
INVEST IN FCC, INC. 
INVEST IN CANADA 
INVEST IN MEXICO 
INVEST IN KOREA HLDG 

- INVEST IN CANADA HOLDINGS 
j INVEST IN IP HOLDINGS 
,' INVEST IN PERF MAT I 

INVEST IN PERF MAT II 
INVEST IN CHINA 
INVEST IN PMDCV 
INVEST IN NOV INV . 
INVEST IN SHANGHAI TRADING 
INVEST IN TEXTILE CHEMICALS 
INVEST IN HILTON DAVIS 
INVEST IN KALAMA 
INVEST IN DIAMALT GMBH 
INVEST IN FCC ACQUISITION 
INVEST IN DIAMALT NJ 
INVEST IN SNP 
INVEST IN MARITIUS 
INVEST IN BFG KOREA 
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355 

Page 39 of Set 1-

INVEST IN NOVEON BRASIL LTDA 
INVEST IN SNP HOLDING 
MISCELLANEOUS OTHER INVESTMENTS 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 
VALUATION ALLOWANCE 
INVESTMENT IN ASSOC COS. 

TOTAL 

Total 

466,502 
1,050,000 
1,652,397 
• 147,161 

6,290 
180,759 
365,257 
(707,856) 
707,856 

472,188,373 

Consol El 

-

(3,883 

N/A 

,153, 

ims 

0 
0 
0 
0 

• - 0 

0 
0 
0 
0 

,734) . 

Subtotal 

466,502 
1,050,000 
1,652,397 

147.161 
6,290 

160,759 
365,257 
(707,856) 
707,856 

4,355,342,107 

Lubrizol 
34-0367600 

147 

2,415,135, 

0 
0 
0 

.161 
0 
0 
0 
0 
0 

537 

1500 H Eliz 
22-3638065 

0 
0 
0 
0 
0 
0 

n 
0 
0 

0 
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CPI 
38-2050664 

INVEST IN NOVEON BRASIL LTDA 
INVEST IN SNP HOLDING -
MISCELLANEOUS OTHER INVESTMENTS 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 
VALUATION ALLOWANCE 
INVESTMENT IN ASSOC COS. 

Carroll Scient ECS 
34-1668206 88-0191671 

Gateway 
31-1590777 

Lubricant Inve 
34-1563459 

0 
0 
0 
0 
0 
0 
0 
0 

TOTAL 57,407 
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LZ Enterprises LFCA LZ Int Am Corp LIMC LOTC 
34-1502387 57-0686272 34-1368171 34-1323089 51-6146748 

INVEST IN NOVEON BRASIL LTDA 
INVEST IN SNP HOLDING 
MISCELLANEOUS OTHER INVESTMENTS 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 
VALUATION ALLOWANCE 
INVESTMENT IN ASSOC COS. 

TOTAL 

8 
180 
3 6 5 , 

5 5 4 , 

0 
0 
0 
0 

, 2 9 0 
, 7 5 9 
. 257 

0 
0 

306 683.338,359 



J 5 « 

08/25/2006 - 03:49:45 PM 

LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

Page 3 9 o f S e c 4 

INVEST IN NOVEON BRASIL LTDA 
INVEST IN SNP HOLDING 
MISCELLANEOUS OTHER INVESTMENTS 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN I I 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT I I 
VALUATION ALLOWANCE 
INVESTMENT IN ASSOC COS. 

TOTAL 

LPS 
58-0678914 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

MPP 
76-

Pipeline 
0412052 

0 
0. 
0 
0 
0 
0 
0 
0 
0 

0_ 

Nov 
13-

Intl Inc 
4143923 

0 
0 
0 
0 
0 
0 
0 
0 
0 

531,404,616 

Noveon 
13-

_ 

-4143915 

0 
0 

1,652,397 
0 
0 
0 
0 
0 . 
0 

453,881,277 

Nov 
31-

China 
1557152 

200 

(707, 
707, 

200. 

,000 
0 
0 
0 
0 
0 
0 

.856) 
856 

000 



359 
0 6 / 2 5 / 2 0 0 6 - 0 3 : 4 9 : 4 5 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2005 

2 00 5 CONS. FEDERAL 112 0 TAX RETURN 
Page 3 9 of Set 5 

INVEST IN NOVEON BRASIL LTDA 
INVEST IN SNP HOLDING 
MISCELLANEOUS OTHER INVESTMENTS 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 
VALUATION ALLOWANCE 
INVESTMENT IN ASSOC COS. 

TOTAL 

Nov Diamalt 
22-3481037 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

Nov 
51-

FCC Inc 
0340498 

S3, 197, 

0 
0 
0 
0 
0 
0 
0 
0 
0 

254 

Hi 

ii 

— 

Iton Davis 
-4071292 

21 ,829, 

0 
0 
0 
0 
0 
0 
0 
0 
.0 

890 

Nov 
31-

Holding 
1231786 

1 

9, 

266, 
,050, 

032, 

,502 
,000 

0 
0 
0 
0 
0 
0 
0 

065 

Nov IP Holding 
52-2310787 

0 
0 
0 
0 
0 
0 
0 
0 
0 . 

0 



J b U 

06/25/2006 - 03:49:45 PH 

LZ Consolidated 
Year: 2005 

Page 39 of Set 6 
2005 CONS. FEDERAL 1120 TAX RETURN 

INVEST IN NOVEON BRASIL LTDA 
INVEST IN SNP HOLDING 
MISCELLANEOUS OTHER INVESTMENTS 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 
VALUATION ALLOWANCE 
INVESTMENT IN ASSOC COS. 

TOTAL 

Nov Kalama 
91-0862423 

0 
• 0 

0 
0 
0 
0 
0 
0 
0 

0 

Nov 
56-

Textile 
1767462 

• 0 

0 
0 
0 
0 
0 
0 
0 
0 

0 

Perf Materials 
51 0408646 

186,650 

0 
0 
0 
0 
0 
0 
0 
0 
0 

720 



3 6 1 
o a / 2 5 / 2 0 0 6 - 0 3 : 4 9 : 4 8 PM 

LZ C o n s o l i d a t e d 
Yea r : 2005 

2005 CONS, FEDERAL 1120 TAX RETURN. 
Page 40 of S e t 1 

T o t a l C o n s o l E l i m s 
N/A 

S u b t o t a l L u b r i z o l 
3 4 - 0 3 6 7 6 0 0 

1500 W E l i z 
2 2 - 3 8 3 6 0 6 5 

STATEMENT 6 - FORM 1 1 2 0 , PG 4 , SCH L, LN 14 , BEG 
OTHER ASSETS - BEGINNING 

LINE 1 4 : OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
INTER-CO NOTES £ ACCOUNTS RECEIVABLE 
AFFILIATE NOTES £ ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

1 , 0 0 0 
( 9 0 , 2 0 7 ) 

1 4 , 0 4 2 , 7 6 5 
6 6 2 , 1 3 8 

2 9 , 9 6 5 . 8 8 2 
1 1 , 8 4 0 , 6 8 1 

2 , 7 0 0 , 0 0 0 
1 3 7 , 0 0 4 , 9 6 9 

9 , 4 9 3 , 4 7 2 
4 2 , 9 8 5 , 2 9 3 

2 4 8 , 6 0 5 , 9 9 3 

(2 

(3 

. 5 6 9 

(890 , 

, 4 5 9 , 

. 673 

.263 

936 , 

0 
0 
0 
0 
0 
0 
0 

, 0 8 4 ) 
0 

, 6 7 5 ) 

, 759) 

1 , 0 0 0 
( 9 0 , 2 0 7 ) 

1 4 , 0 4 2 , 7 6 5 
6 6 2 , 1 3 8 

2 9 , 9 6 5 , 8 8 2 
1 1 , 8 4 0 , 6 6 1 

2 , 7 0 0 , 0 0 0 
2 , 7 0 6 . 6 7 8 , 0 5 3 • 

9 , 4 9 3 , 4 7 2 
9 3 3 , 2 4 8 , 9 6 8 

3 , 7 0 6 , 5 4 2 , 7 5 2 

0 
( 9 0 , 2 0 7 ) 

1 3 , 8 7 7 , 2 2 4 
6 6 2 , 1 3 8 

2 6 , 3 3 3 , 1 3 3 
1 1 , 7 9 7 . 4 9 2 

2 , 7 0 0 , 0 0 0 
1 6 6 , 7 5 6 , 4 4 5 

9 , 4 9 3 , 4 7 2 
6 0 8 , 1 3 1 , 4 9 8 

8 5 9 , 6 6 1 , 1 9 5 

0 
0 

1 0 , 0 0 0 
0 
0 
0 
0 

1 1 , 0 9 6 
0 
0 

2 1 , 0 9 6 



362 

08/25/2006 - 03:49:48 PH 

LZ Consolidated 
Year: 2005 

2 005 C O N S : FEDERAL 112 0 TAX RETURN 
Page 40 of Set 2 

CPI 
36-2050864 

Carroll Scient ECS 
34-1868206 88-0191671 

Gateway 
31-1590777 

Lubricant Inve 
34-1563459 

STATEMENT 6 - FORM 1120, PG 4, SCH L, LN 14, BEG 
OTHER ASSETS - BEGINNING 

LINE 14: OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURJJJCE 
DEFERRED OHJO PERSONAL PROPERTY TAX 
INTER-CO NOTES £ ACCOUNTS RECEIVABLE 
AFFILIATE NOTES £ ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

0 
0 

53,532 
0 
0 

43,189 
0 

580,614.746 
0 
0 

0 
0 
(2) 
0 
0 
0 
0 
0 
0 
0 

0 
0 

14.019 
0 
0 
0 
0 

64,236 
0 
0 

10, 

0 
0 
0 
0 
0 
0 
0 

,897,673 
0 
0 

0 
0 
0 
0 
0 
0 
0 

833,333 
0 
0 

TOTAL 580,711,469 (2) 96,257 10,897,673 633,333 



363 
0 8 / 2 5 / 2 0 0 6 - 0 3 : 4 9 : 4 8 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2005 

2O05 CONS. FEDERAL 1120 TAX RETURN 
P a g e 40 of S e t 3 

LZ E n t e r p r i s e s LFCA LZ I n t Am C o r p LIMC LOTC 
3 4 - 1 5 0 2 3 6 7 5 7 - 0 6 6 6 2 7 2 3 4 - 1 3 6 8 1 1 1 3 4 - 1 3 2 3 0 8 9 5 1 - 6 1 4 6 7 4 8 

LINE 1 4 : OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
INTER-CO NOTES £ ACCOUNTS RECEIVABLE 
AFFILIATE NOTES £ ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

NT 6 - FORM 1120, 
OTHER ASSETS 

0 
0 
0 
0 
0 
0 
0 
0 
0 

1,689,446 

1,669,446 

PG 4 SCH L, LN 
- BEGINNING 

0 
0 

2,367 
0 

10,466 
0 
0 

130,746 
0 
0 

143,579 

14, BEG 

329 

329 

0 
0 
0 
0 
0 
0 
0 
0 
0 

764 

764 

3 

244 

247 

76 

249 

153 

084 

564 

0 
0 

500 
0 

967 
0 
0 

000 
0 

588 

055 

13 

68 

62 

1 

787 

910 

698 

0 
0 

580 
0 
0 
0 
0 

148 
0 

171 

899 



364 
0 8 / 2 5 / 2 0 0 6 - 0 3 : 4 9 : 4 8 PH 

LZ C o n s o l i d a t e d 
Y e a r : 2 0 0 5 

2005 CONS, FEDERAL 1120 TAX RETURN 

LPS 
58-0676914 

MPP P i p e l i n e 
7 6 - 0 4 1 2 0 5 2 

Nov I n t l I n c 
1 3 - 4 1 4 3 9 2 3 

Noveon 
1 3 - 4 1 4 3 9 1 5 

Page 40 of Set 4 

Nov China 
31-1567152 

STATEMENT 6 - FORM 1120, PG 4 , SCH L, LN 14, BEG 
OTHER ASSETS - BEGINNING 

LINE 14: OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
INTER-CO NOTES £ ACCOUNTS RECEIVABLE 
AFFILIATE NOTES £ ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

0 
0 

7,538 
0 
0 

. 0 
0 

8,342,316 
0 
0 

8,349,854 

. 10 

10 

103 

103 

0 
0 
0 
0 
0 
0 
0 
0 
0 

501 

501 

936 

938 

270 

270 

0 
0 
1 
0 
0 
0 
0 

093 
0 
0 

094 

0 
0 
6 
0 

381,279 
0 
0 

559,686,442 
0 
0 

560,267,727 



3 6 5 

0 8 / 2 5 / 2 0 0 6 - 0 3 : 4 9 : 4 8 PM 

LZ C o n s o l i d a t e d 
Yea r : 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 40 of Set 5 

LINE 14; OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
INTER-CO NOTES £ ACCOUNTS RECEIVABLE 
AFFILIATE NOTES £ ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

Nov Diamalt 
22-3481037 

STATEMENT 6 - FORM 1120 
OTHER ASSETS 

0 
0 
0 
0 
0 
0 
0 

31.000 
0 
0 

31,000 

Nov FCC Inc. 
51-0340498 

, PG 4, SCH L, LN 
- BEGINNING 

0 
0 
0 
0 

2,416,735 
0 
0 

134,883,880 
0 
0 

137,300,615 

Hilton 
95-

1 14 

Davis 
4071292 

, BEG 

165 

165 

1,000 
0 
0 
0 

54,000 
0 
0 

.819,073 
0 
0 

,874,073 

Nov 
31-

Holding 
1231786 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

Nov IP Holding 
52-2310787 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
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LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 40 of Set 6 

LINE 14: OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
INTER-CO NOTES S ACCOUNTS RECEIVABLE 
AFFILIATE NOTES £ ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

Nov Kalama 
91-0862423 

STATEMENT 6 - FORM 112 0 
OTHER ASSETS 

0 
0 
0 
0 

505,902 
0 
0 

71,406 
0 
0 

577,310 

Nov Textile 
56-1767462 

Per 
51-

, PG 4, SCH L, LN 14 
- BEGINNING 

0 
0 
0 
0 

14,400 
0 
0 

103,099,274 
0 
0 

103,113,674 

f Mate rials 
0406646 

BEG 

5 

±, 

0 
0 
0 
0 

• 0 

0 
0 

940 
0 
0 

940 



0 8 / 2 5 / 2 0 0 6 - 0 3 : 4 9 : 5 1 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2005 

2 00 5 CONS, FEDERAL 1120 TAX RETURN 

C o n s o l E l i m s 
N/A 

S u b t o t a l L u b r i z o l 
3 4 - 0 3 6 7 6 0 0 

J O / 

Page 41 o f Sec 1 

1500 w E l i z 
2 2 - 3 8 3 8 0 6 5 

STATEMENT 7 - FORM 1 1 2 0 , PG 4 , SCH L, LN 18 , BEG 
OTHER CURRENT LIABILITIES - BEGINNING 

LINE 1 8 : OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COHHISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL t LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL- CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT 
FEDERAL INCOME TAX W/H ON INTEREST 

TOTAL 

19 
35 

27 
5 

39 
17 
17 
8 

18 

3 
4 
2 
4 
26 

2 

235, 

,851 
452 

8 
312 
915 
518 
455 
362 
294 
794 

1 
519 
329 
396 
022 
415 
144, 
680, 

476, 

565 
480 
373 
394 
433 
735 
737 
505 
668 
818 
304 
963 
859 
842 
500 
927 
680 
623 

0 

426 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

19,851,565 
35,452,480 

6,373 
27,312,394 
5.915,433 

39,518,735 
17,455.737 
17,362.505 
8,294,668 
18,794.818 

1. 304 
3,519,963 
4,329,859 
2,396,842 
4,022,500 

26,415,927 
244,680 

2,680,623 
0 

0 
32,215,946 

7, 914 
13,560.038 
5,860,874 

54,043,164 
17,455,737 
17,362,505 
4,850.846 
8,503,602 

0 
3,379,000 
4,014,859 
1,433.599 
3,809,500 
10,507,193 

0 
2,680,623 

12,126 

2 3 5 , 4 7 8 , 4 2 6 1 7 9 , 7 1 7 , 5 3 0 

0 
0 
0 
0 
0 

, 884 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

3 , 684 



3 b « 

08/25/2006 - 03:49:51 PH 

LZ Consolidated 
Year: 2005 

Page 41 of Set 2 

LINE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL £ LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION.CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT 
FEDERAL INCOME TAX W/H ON INTEREST 

TOTAL 

2005 CONS. FEDERAL 

CPI 
38-2050664 

;NT 7 - FORM 1120 

1120 

Carroll 
34 

1, 

TAX RETURN 

. Scient ECS 
-1868206 86-

PG 4, 
3THER CURRENT LIABILITIES 

0 
497,222 

0 
174,959 

0 
9,152,266 

0 
0 

440,157 
304,743 

.0 
0 
0 
0-
0 
0 
0 
0 
0 

10,569,349 

— 

SCH L, LN IB 
- BEGINNING . 

0 
464,136 

0 
95,532 

0 
(353,283) 

0 
0-

138,000 
0 
0 
0 
0 
0 

- 0 
0 
0 
0 
0 

344,385 

0191671 

, BEG 

0 
36,833 

0 
(5,993) 

0 
47,214 

0 
0 

20.000 
0 

5,700 
0 
0 
0 
0 

15,241 
0 
0 
0 

118,995 

Gateway 
31-•1590777 

15 

30 

326 

5, 

376, 

,000 
0 
0 

,370 
0 

,171 
0 
0 

000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

541 

Lubricant Inve 
34-•1563459 

0 
0 
0 
0 
0 

291,667 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

291,667 



J b y 

06/25/2006 - 03:49:51 PH 

LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 41 of Set 3 

LZ E n t e r p r i s e s 
34-1502367 

LFCA 
57-0666272 

LZ Inc Am Corp 
34-1368171 

LIMC 
34-1323089 

LOTC 
51-6146746 

STATEMENT 7 - FORM 1120, PG 4, SCH L, LN 18, 
OTHER CURRENT LIABILITIES- - BEGINNING 

LINE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 

CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL £ LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
EiNVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT 
FEDERAL INCOME TAX W/H ON INTEREST 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

5,748 
566,215 

0 
151,697 

0 
459,279 

0 
0 

144,000 
0 
0 
0 
0 
0 
0 

23,039 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

22,000 
0 

3,476,506 
0 
0 
0 

1, 000 
0 
0 
0 
0 
0 

120,000 
0 
.0 
0 

297,000 
0 

46,000 
0 

963,530 
0 
0 
0 

3,000 
0 
0 
0 
0 

213,000 
2,000 

144,680 
0 

(12,128) 

TOTAL 1,351,978 1,657,132 



J / u 

Oe/25/2006 - 03:49:51 PH 

L2 Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

LPS 
56-0676914 

MPP Pipeline 
76-0412052 

Nov Incl Inc 
13-4143923 

Noveon 
13-4143915 

Page 41 of Set 4 

Nov China 
31-1567152 

STATEMENT 7 - FORM 1120, PG 4, SCH L, LN 18, 
OTHER CURRENT LIABILITIES - BEGINNING 

LINE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 

. ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 

CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL £ LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT 
FEDERAL INCOME TAX W/K ON INTEREST 

•TOTAL 

0 
267,754 

0 
13,499 

0 
487,137 

0 
0 

55,000 
0 

(4,396) 
0 
0 
0 
0 

110,482 
0 
0 
0 

949,476 

0 
0 
0 

51,430 
0 

78,735 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

130,165 

(19 

(19, 

36 

.706 

669, 

0 
0 
0 

932 
0 

069) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

137) 

16,747,755 
631,415 

459 
11,354,764 

0 
(5,844,667) 

0 
0 

1,763,237 
9,982,473 

0 
140,963 
315,000 
963,243 

0 
17,269,370 

0 
0 
0 

55,524,032 

0 
0 
0 
0 

7, 107 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0_ 

7, 107 



J / J . 

0 8 / 2 5 / 2 0 0 6 - 0 3 : 4 9 : 5 1 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

Nov D i a m a l t 
2 2 - 3 4 8 1 0 3 7 

Nov FCC I n c . 
5 1 - 0 3 4 0 4 9 8 

H i l t o n D a v i s 
9 5 - 4 0 7 1 2 9 2 

Nov H o l d i n g 
3 1 - 1 2 3 1 7 8 6 

Page 41 of Set 5 

Nov IP Holding 
52-2310767 

STATEMENT 7 - FORM 1120, PG 4, SCH L, LN 18 
OTHER CURRENT LIABILITIES - BEGINNING 

LINE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFI ED 
.PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL £ LIFE INSURANCE CLAIMS 
WORKMAJI.'S COMPENSATION CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT 
FEDERAL INCOME TAX W/H ON INTEREST 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

333.732 
0 
0 
0 
0 

(502.224) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
103,949 

0 
938,193 

0 
(567,670) 

0 
0 

317,235 
0 
0 
0 
0 
0 
0 

120,028 
0 
0 
0 

0 
0 
0 
0 
0 

(35,561) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

89,940 
0 

(3,521,718) 
0 
0 
0 
0. 
0 
0 
0 
0 
0 
0 
0 • 

0 
0 

TOTAL (168,492) 911,735 (35,561) (3,431,773) 



372 
08/25/2006 - 03:49:51 PM 

LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 112.0 TAX RETURN 
Page 41 of Set 6 

Nov Kalama 
91-0862423 

Nov Textile 
56-1767462 

Perf Materials 
51-0406646 

STATEMENT 7 - FORM 1120, PG 4, SCH L, LN 16, BEG 
OTHER CURRENT LIABILITIES - BEGINNING 

LINE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COHHISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME T)U( 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL £ LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT 
FEDERAL INCOME TAX W/H ON INTEREST 

TOTAL 

750,700 
123,558 

0 
653,391 
34,559 
32,846 

0 
0 

472,349 
0 
0 
0 
0 
0 
0 

248,574 
0 
0 
0 

2,315,977 

(1 
26 

99 

(103 

68 

110, 

350) 
452 

0 
622 

0 
223) 

0 
0 

842 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

343 

0 
0 
0 
0 
0 

763,592 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

783,592 



J7 3 
0 6 / 2 5 / 2 0 0 6 - 0 3 : 4 9 : 5 3 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

Total Consol Elims 
N/A 

Subtotal Lubrizol 
34-0367600 

Page 42 of S e t 1 

1500 W E l i z 
2 2 - 3 8 3 8 0 6 5 

STATEMENT 8 - FORM 1120 , PG 4 , SCH L, LN 2 1 , BEG 
OTHER LIABILITIES - BEGINNING 

LINE 2 1 : OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER E^AfIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPL0YI4NT .HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES £ WAGES-BANKED VACATION 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

6,051,129 
16,561,609 
21.865.034 
33,715,590 
12,104,000 
96,411.649 
2,447,960 
4,623,673 

18,434 
53,083,021 
56,925,756 
76,547,376 

382,375,231 

(2.741 
(717 

(3.459 

(7 

722 
665 

3 95 

0 
0 
0 
0 
0 
0 

.172) 
0 
0 
0 

048) 
870) 

090) 

6,051,129 
16,581,609 
21,865.034 
33.715.590 
12,104,000 
96,411,649 
2,455,132 
4,623,673 

18,434 
53,083,021 

2, 800,647,604 
794,213,246 

3,841,770,321 

0 
16,581,609 
7,915,181 
9,515,946 

12,104.000 
96.411,649 
1,489,740 

786,699 
18,434 

15,221,655 
774,221,650 
581,975,022 

1,516,241,585 



374 
06/25/2006 • 03:49:53 PM 

LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 42 of Set 2 

CPI Carroll Scient ECS Gateway Lubricant Inve 
38-2050864 34-1668206 88-0191671 31-1590777 34-1563459 

STATEMENT 8 - FORM 1120, PG 4, SCH L, LN 21, BEG 
OTHER LIABILITIES - BEGINNING 

LINE 21: OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES £ WAGES-BANKED VACATION 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 

463,200 
0 
0 

463,200 

3 
39, 

.42, 

,636 
,322 

960, 

0 
0 
0 
0 
0 
0 
0 
0 
0 

,365 
,128 

0 

493 

1, 

1. 

39, 
,040, 

079, 

0 
0 
0 
0 
0 
0 
0 
0 
0 

70O 
193 

0 

693 

0 
0 
0 
0 
0 
0 
(2) 
0 
0 

(821.726) 
0 
0 

(821,726) 



08/25/2006 - 03:49:53 PM 

LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 42 of S e t 3 

LZ E n t e r p r i s e s LFCA LZ I n t Am C o r p LIMC LOTC . 
3 4 - 1 5 0 2 3 6 7 5 7 - 0 6 6 6 2 7 2 3 4 - 1 3 6 8 1 7 1 3 4 - 1 3 2 3 0 8 9 5 1 - 6 1 4 6 7 4 8 

STATEMENT 8 - FORM 1 1 2 0 , PG 4 , SCH L, LN 2 1 , 
OTHER LIABILITIES - BEGINNING 

LINE 2 1 : OTHER LIABILITIES -
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 

. OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EHPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES £ WAGES-BANKED VACATION 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PA'YABLE 
INTERCO A/P - OTHER 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 

14,455 
0 
0 

14,455 

0 
0 
0 
0 
0 
0 
0 
0 
0 

1,053,920 
30,623,326 

0 

31,677,248 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

395 
0 
0 

37,253 
7,000 

0 
0 
0 
0 
0 
0 

965,000 
0 
0 

1,595,045 
78,000 

2 0 6 , 3 4 7 , 6 8 7 

2 0 8 , 3 9 2 , 3 3 5 2 , 6 3 8 , 0 4 5 



J V b 

08/25/2006 - 03:49:53 PM 

LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 42 of Set 4 

LPS 
58-0678914 

. MPP Pipeline Nov Intl Inc 
76-0412052 13-4143923 

Noveon . 
13-4143915 

Nov China 
31-1567152 

STATEMENT 8 - FORM 1120, PG 4, SCH L, LN 21, BEG 
OTHER LIABILITIES - BEGINNING 

LINE 21: OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES £ WAGES-BANKED VACATION 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

0 
0 
0 
0 
0 
0 
(1) 
0 
0 

(97,062) 
0 
0 

(97,063) 

3 

4 

0 
0 
0 
0 
0 
0 
0 
0 
0 

450,653 
0 

,690,537 

J41,^190 

(22 
8 

(13, 

,080 
,289, 

790, 

0 
0 
0 
0 
0 
0 
0 
0 
0 

,164) 
,610 

0 

354) 

1 

1, 

2,723,151 
0 

998.642 
24,199,644 

0 
0 
0 

3,836,974 
0 

55,627,018 
,301,570,902 

0 

388,956,331 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

707,756 
0 

707,756 



06/25/2006 - 03:49:54 PM 

LZ Consolidated 
Year: 2005 

2 0 05 CONS. FEDERAL 112 0 TAX RETURN 

Nov Diamalt Nov FCC Inc. Hilton Davis Nov Holding 
22-3481037 51-0340498 : 95-4071292 31-1231786 

O J I 

Page 42 of Set 5 

Nov IP Holding 
52-2310787 

STATEMENT 8 - FORM 1120, PG 4, SCH L, LN 21, BEG 
OTHER LIABILITIES - BEGINNING 

LINE 21: OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES £ WAGES-BANKED VACATION 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

865, 

0 
0 -"" 
0 
0 
0 
0 
0 
0 
0 
0 

000 
0 

3,327,976 
0 

12,951,211 
0 
0 
0 
0 
0 
0 

(5,504.271) 
64,615,261 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 

(1,618.066) 
234.069,190 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

,361 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 

3,659,371 
167,617,181 

0 

TOTAL 665,000 75,390,197 232,251,124 4,011,361 171,276,552 



J /a 
0 8 / 2 5 / 2 0 0 6 - 0 3 : 4 9 : 5 4 PH 

LZ C o n s o l i d a t e d 
Y e a r : 2005 

Page 42 of Set 6 

2005 CONS, FEDERAL 1120 TAX RETURN 

Nov Kalama 
91-0862423 

Nov Textile 
56-1767462 

Perf Materials 
51-0406646 

STATEMENT 8 - FORM 112 0, PG 4, SCH L, LN 21, BEG 
OTHER LIABILITIES - BEGINNING 

LINE 21: OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES £ WAGES-BANKED VACATION 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

2 
0 
0 
0 
0 
0 
0 
0 
0 

(690,671) 
64,044,697 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 

2,274,346 
109,564,127 

0 

TOTAL 63,354,228 111,638,473 



STATEMENT 9 - FORM 112 0, PG 4, SCH L, LN 6, END 
OTHER CURRENT ASSETS - ENDING 

379 
08/25/2006 - 03:49:56 PH 

LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 43 of Set 1 

Total Consol Elims 
N/A 

Subtotal Lubrizol 
34-0367600 

1500 W Eliz 
22-3836065 

LINE 6: OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 
ADVANCES FOR TEST WORK 

11,612,012 
90,794,081 

70,736 

11,612,012 
90,794,081 

70,736 
7 2 , 9 0 7 , 5 3 9 

7 0 ^ 3 6 

TOTAL 102,476,629 102,476,829 72,978,275 



380 
0 8 / 2 5 / 2 0 0 6 - 0 3 : 4 9 : 5 6 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 43 of S e t 2 

CPI 
38-2050864 

C a r r o l l S c i e n t ECS 
3 4 - 1 6 6 8 2 0 6 8 8 - 0 1 9 1 6 7 1 

G a t e w a y 
3 1 - 1 5 9 0 7 7 7 

L u b r i c a n t I n v e 
3 4 - 1 5 6 3 4 5 9 

STATEMENT 9 - FORM 1120 , PG 4 , SCH L, LN 6 , END 
OTHER CURRENT ASSETS - ENDING 

LINE 6 : OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 
ADVANCES FOR TEST WORK 

618 
( 4 0 3 , 3 5 6 ) 

0 

0 
945 

0 

TOTAL ( 4 0 2 , 5 3 8 ) 94 5 



STATEMENT 9 - FORM 1120, PG 4, SCH L, LN 6, END 
OTHER CURRENT ASSETS - ENDING 

381 
0 6 / 2 5 / 2 0 0 6 - 0 3 : 4 9 : 5 6 PM 

LZ C o n s o l i d a t e d 
Year ; 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 43 of Set 3 

LZ Enterprises LFCA LZ Int Am Corp LIMC LOTC 
34-1502367 57-0666272 34-1368171 34-1323089 52-6146748 

LINE 6: OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 
ADVANCES FOR TEST WORK 

263,241 
0 

7,000 
0 
0 

2,000 
0 
0 

TOTAL 7,000 2,000 



STATEMENT 9 - FORM 1120, PG 4, SCH L, LN 6, END 
OTHER CURRENT ASSETS - ENDING . 

3 8 2 

8/25/2006 - 03:49:56 PH 

LZ Consolidated 
Year; 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 43 of S e t 4 

LPS MPP P i p e l i n e Nov I n t l I n c Noveon Nov C h i n a 
58 -0678914 7 6 - 0 4 1 2 0 5 2 1 3 - 4 1 4 3 9 2 3 1 3 - 4 1 4 3 9 1 S 3 1 - 1 5 6 7 1 5 2 

LINE 6 : OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 
ADVANCES FOR TEST WORK 

TOTAL 

61 

61 

0 
250 

0 

250 

0 
0 
0 

1 0 , 1 8 1 , 4 5 1 
1 8 , 6 0 8 , 8 6 7 

0 

2 8 , 7 9 0 , 3 1 8 



383 
06/25/2006 - 03:49:56 PM 

LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

Nov Diamalt 
22-3481037 

Nov .FCC Inc. 
51-0340496 

Hilton Davis 
95-4071292 

Nov Holding 
31-1231786 

Page 4 3 of Set 5 

Nov IP Holding 
52-2310787 

STATEMENT 9 - FORM 1120, PG 4, SCH L,. LN 6, END 
OTHER CURRENT ASSETS - ENDING 

LIHE 6: OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 
ADVANCES FOR TEST WORK 

0 
0 
0 

4 5 3 , 0 2 4 
( 6 3 3 . 2 8 5 ) 

. 0 

TOTAL (380,261) 



384 
08/25/2006 - 03:49:56 PM 

LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 43 of S e t 6 

Nov Kalama 
91 -0 862423 

Nov T e x t i l e 
5 6 - 1 7 6 7 4 6 2 

P e r f M a t e r i a l s 
5 1 - 0 4 0 8 6 4 6 

STATEMENT 9 - FORM 1 1 2 0 . PG 4 , SCH L, LN 6 , END 
OTHER CURRENT ASSETS - ENDING 

LINE 6 : OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 
ADVANCES -FOR TEST WORK 

2 5 3 , 9 1 0 
1 4 7 , 9 6 6 

0 

7 1 3 , 6 0 9 
4 0 , 9 1 2 

0 

TOTAL 7 5 4 , 7 2 1 



385 
08/25/2006 - 03 :49:59 PM 

LZ Consolidated 
Year; 2005 

2005 CONS, FEDERAL 1120. TAX RETURN 

Tocal Consol Elims 
N/A 

Subtotal Lubrizol 
34-0367600 

Page i-i of Set 2 

1500 W Eliz 
22-3836065 

STATEMENT 10 - FORM 1120, PG 4, SCH L, LN 9, END 
OTHER INVESTMENTS - ENDING 

LINE 9; OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ -INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
IN</EST IN 1500 CORP. 
INVEST IN NOVEON IMTL. 
INVEST IN LZ SWEDEN 
INVEST IN LZ SHANGHAI FTC 
IWEST IN LOTC KG 
INVEST IN GIBRALTER LIMITED 
INVEST IN NOVEON, INC. 
INVEST IN FCC, INC. 
INVEST IN CANADA 
INVEST IN MEXICO 
INVEST IN KOREA HLDG 
INVEST IN IP HOLDINGS 

--, INVEST IN PERF hVAT I 
\ INVEST IN CHINA 
.' J^tT•lES^ IN SHANGHAI TRADING 
INVEST IN TEXTILE CHEMICALS 
INVEST IN HILTON DAVIS 
INVEST IN KALAMA 
INVEST IN DIAMALT GMBH 
INVEST IN FCC ACQUISITION 
INVEST IN DIAMALT NJ 
INVEST IN SNP 
INVEST IN MARITIUS 
INVEST IN BFG KOREA 
INVEST IN NOVEON BRASIL LTDA 
INVEST IN SNP HOLDING 
INVEST IN LZ GIBLTD 
INVEST IK SHNOH SPEC CHEM 
INVEST IN SHNGH CONSULTING 

0 
0 
0 
0 

76,000 
0 
0 
0 

28,965,340 
6,454,433 

26,900 
6,754 

10,207,912 
0 

10,425,015 
0 

6,502,000 
656,897 

4,210,941 
200,000 
57,407 

0 
0 

60,676 
0 
0 

13,894 
390,000 
54,000 

33,694,314 
0 
0 
(1) 

933,956 
0 
0 
0 
0 

(2,119,672) 
0 
0 
0 

39,904,890 
0 
0 

1.905,671 
10,000 

6,697,345 
562,164 
381,152 

329,700,379 
905,814 
(475,590) 

(100,000) 
(266,067,315) 
(11,385,021) 
(25,799,780) 

0 
(57,407) 

(2,574,000) 
(13,569,043) 

0 
0 
0 
0 
0 

(593,051,361) 
0 

(10,000) 
0 
0 
0 
0 
0 

(1.001,000) 
(15,300,000) 

0 
(10,000) 

(2.066.279,002) 
0 
0 
0 
0 

(1,108,051,150) 
(46,726,246) 

0 
0 

(5,406,375) 
(1,456,938) 

(352,729,722) 
463,210 

0 
(6,249,596) 
16,789,742 
17,345,840 

0 
(1) 

834,000 
0 
0 
0 
0 
0 
0 
0 
0 

100,000 
266,067,315 
11,385,021 
25,799,780 

76,000 
57,407 

2,574.000 
13,569,043 
26,965,340 
6,454,433 

26,900 
6,754 

10,207,912 
593,051,381 
10,425,015 

10,000 
5,502,000 

656,897 
4,210.941 

200,000 
57,407 

1,001,000 
15,300,000 

60,676 
10,000 

2,066,279,002 
13,694 

390,000 
54.000 

33,594,314 
1,106,051,150 

46,726,246 
(1) 

933,956 
5,406.375 
1.456,938 

352,729,722 
(463,210) 

(2,119.672) 
6,249,596 

(16,789,742) 
(17,345,840) 
39,904,690 

1 
(834,000) 

1,905,671 
10,000 

6,697,345 
562,164 
381,152 

329,700,379 
905,824 
(475,590) 

266 
11 
25 

2 
13 

5, 

4, 

1, 
15, 

2,066, 

• 100,000 
,067,315 
,385,021 
,799,780 
76,000 
57,407 

,574,000 
,569,043 

0 
0 
0 
0 
0 
0 
0 

10,000 
502,000 
656,897 
210,94] 

0 
0 

001,000 
300,000 

0 
10,000 

279,002 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 . 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 



386 
8 / 2 5 / 2 0 0 6 - 0 3 : 5 0 : 0 0 PM 

LZ C o n s o l i d a t e d 
Yea r : 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

CPI 
36-2050664 

C a r r o l l S c i e n t 
3 4 - 1 6 6 8 2 0 6 

ECS 
6 8 - 0 1 9 1 6 7 1 

Gateway 
3 1 - 1 5 9 0 7 7 7 

Page 44 of Set 2 

Lubricant Inve 
34-1563459 

STATEMENT 10 - FORM 1120, PG 4, SCH L. LN 9, END 
OTHER INVESTMENTS - ENDING 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 

INVEST IN L2 VENEZUELA 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN 1500 CORP. 
INVEST IN NOVEON INTL. 
INVEST IN LZ SWEDEN 
INVEST IN LZ SHANGHAI FTC 
INVEST IN LOTC KG 
INVEST IN GIBRALTER LIMITED 
INVEST IN NOVEON, INC. 
INVEST IN FCC, INC. 
INVEST IN CANADA 
INVEST IN MEXICO 
INVEST IN KOREA HLDG 
INVEST IN IP HOLDINGS 
INVEST IN PERF HAT I 

'•: INVEST IN CHINA 
,' INVEST IN SHANG.HAI TRADING 

INVEST IN TEXTILE CHEMICALS 
INVEST IN HILTON DAVIS 
INVEST IN KALAMA 
INVEST IN DIAMALT GMBH 
INVEST IN FCC ACQUISITION 
INVEST IN DIAMALT NJ 
INVEST IN SNP 
INVEST IN MARITIUS 
INVEST IN BFG KOREA • 
IN'^EST IN NOVEON BRASIL LTDA 
INVEST IN SNP HOLDING 
INVEST IN LZ GIBLTD 
INVEST IN SHNGH SPEC CHEM 
INVEST IN SHNGH CONSULTING 

0 
0 
0 
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0 
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c 
0 
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5 7 , 4 0 7 
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387 

08/25/2006 - 03:50:00 PH 

LZ consolidated 
Year: 2005 

2 005 CONS. FEDERAL 112 0 TAX RETURN 
Page 44 of Set 3 

LZ Enterprises LFCA LZ Int Am Coip LIMC LOTC 
34-1502367 57-0686272 34-1366171 34-1323089 51-6146748 

STATEMENT 10 - FORM 1120, PG 4, SCH L, LN 9, END 
OTHER INVESTMENTS - ENDING 

LINE 9: OTHER 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 

. INVEST IN 
'l INVEST IN 
,• INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
II«?EST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 

INVESTMENTS 
LZ INTL MANAGEMENT CORP 
LZ OVERSEAS TRADING CORP 
GATE CITY 
LUBRIZOL ENTERPRISES, INC. 
LZ SERVICIOS TECNICOS 
LUBRICANT INVESTMENTS 
MPP PIPELINE CORP 
GATEWAY ADDITIVE COMPANY 
LUBRIZOL INTERNATIONAL INC 
LUBRIZOL CANADA 
LUBRIZOL GESMBH 
LZ DE MEXICO COMERCIAL 
LUBRIZOL JAPAN 
CPI ENGINEERING SERVICES 
LZ DO BRASIL ADITIVOS 
CARROLL SCIENTIFIC INC. 
LZ INDIA LTD. 
INDUSTRIAS LUBRIZOL 
LZ TRANSARABIA 
SHANGHAI LZ INT'L 
LZ VENEZUELA 
LZ INTERAMERICAS CORP 
ROSS CHEMICAL 
CHEMCONNECT 
1500 CORP. 
NOVEON INTL. 
LZ SWEDEN 
LZ SHANGHAI FTC 
LOTC KG 
GIBRALTER LIMITED 
NOVEON, INC. 
FCC, INC. 
CANADA 
MEXICO 
KOREA HLDG 
IP HOLDINGS 
PERF MAT I 
CHINA 
SHANGHAI TRADING 
TEXTILE CHEMICALS 
HILTON DAVIS 
KALAMA 
DIAMALT GMBH 
FCC ACQUISITION 
DIAMALT NJ 
SNP 
MARITIUS 
BFG KOREA 
NOVEON BRASIL LTDA 
SNP HOLDING 
LZ GIBLTD 
SHNGH SPEC CHEM 
SHNGH CONSULTING 

0 
0 
0 
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0 
0 
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0 
0 
0 
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• 0 
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60,676 
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• 0 
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593 

• 10 

33, 
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,965,340 
,454,433 
26,900 
6,754 

,207,912 
,051,381 
,425,015 

0 
0 
0 
0 

200,000 
0 
0 
0 
0 
0 
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13,894 
390.000 
54,000 
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388 

06/25/2006 - 03:50:00 PH 

LZ C o n s o l i d a t e d 
Y e a r : 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

LPS 
56 -0676914 

MPP P i p e l i n e Nov I n c l I n c Noveon 
7 6 - 0 4 1 2 0 5 2 1 3 - 4 1 4 3 9 2 3 1 3 - 4 1 4 3 9 1 5 . 

Paae 44 Of set 4 

Nov China 
31-1567152 

STATEHENT 10 - FORH 1120, PG 4, SCH L, LN 9, END 
OTHER INVESTMENTS - ENDING 

LINE 9: OTHER 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
IlAfEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 

. I WEST IN 
•'. IhrVEST IN 
,! INVEST IN 

. .'• INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 

INVESTMENTS 
LZ INTL MANAGEMENT CORP 
LZ OVERSEAS TRADING CORP 
GATE CITY 
LUBRIZOL ENTERPRISES, INC, 
LZ SERVICIOS TECNICOS 
LUBRICANT INVESTMENTS 
MPP PIPELINE CORP 
GATEWAY ADDITIVE COMPANY 
LUBRIZOL INTERNATIONAL INC 
LUBRIZOL CANADA 
LUBRIZOL GESMBH 
LZ DE MEXICO COMERCIAL 
LUBRIZOL JAPAN 
CPI ENGINEERING SERVICES 
LZ DO BRASIL ADITIVOS 
CARROLL SCIENTIFIC INC. 
LZ INDIA LTD. 
INDUSTRIAS LUBRIZOL 
L2 TRANSARABIA 
SHANGHAI LZ INT'L 
LZ VENEZUELA 
LZ INTERAMERICAS CORP 
ROSS CHEMICAL 
CHEMCONNECT 
1500 CORP. 
NOVEON INTL. 
LZ SWEDEN 
LZ SHANGHAI FTC 
LOTC KG 
GIBRALTER LIMITED 
NOVEON, INC. 
FCC, INC. 
CANADA 
MEXICO 
KOREA HLDG 
IP HOLDINGS 
PERF MAT I 
CHINA 
SHANGHAI TRADING 
TEXTILE CHEMICALS 
HILTON DAVIS 
KALAMA 
DIAMALT GMBH 
FCC ACQUISITION 
DIAMALT NJ 
SNP 
MARITIUS 
BPG KOREA 
NOVEON BRASIL LTDA 
SNP HOLDING 
LZ GIBLTD 
SmiGH SPEC CHEM 
SHNGH CONSULTING 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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0 
0 
0 
0 
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0 
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0 
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0 
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0 
0 
0 
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0 . 
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0 
0 
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0 
0 
0 
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0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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0 
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0 
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0 
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0 l,108,0S'l, 150 
0 
0 
0 
0 
0 
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0 
0 
0 
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0 
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0 
0 
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j>o:? 

08/25/2006 - 03:50:00 PH 

LZ Consolidated 
Year; 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

Nov Diamalt 
22-3481037 

Nov FCC Inc. 
51-0340498 

Hilton Davis 
95-4071292 

Nov Holding 
31-1231766 

Page 44 of Set 5 

Nov IP Holding 
52-2310767 

STATEHENT 10 - FORM 1120, PG 4, SCH L, LN 9, END 
OTHER INVESTMENTS - ENDING 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN m OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN 1500 CORP. 
INVEST IN NOVEON INTL. 
INVEST IN LZ SWEDEN 
INVEST IN LZ SHANGHAI FTC 
ItWEST IN LOTC KG 
INVEST IN GIBRALTER LIMITED 
INVEST IN NOVEON, INC, 
INVEST IN FCC, INC, 
INVEST IN CANADA 
INVEST IN MEXICO 
INVEST IN KOREA HLDG 
INVEST IN IP HOLDINGS 
INVEST IN PERF HAT I 
INVEST IN CHINA 

\lNVEST IN SHANGHAI TRADING 
/INVEST IN TEXTILE CHEMICALS 

. • • INVEST IN HILTON DAVIS 
INVEST IN KALAMA 
INVEST IN DIAMALT GMBH 
INVEST IN FCC ACQUISITION 
INVEST IN DIAMALT NJ 
INVEST IN SNP 
INVEST IN MARITIUS 
INVEST IN BFG KOREA 
INVEST IN NOVEON BRASIL LTDA 
INVEST IN SNP HOLDING 
INVEST IN LZ GIBLTD 
INVEST IN SHNGH SPEC CHEM 
INVEST IN SHNGH CONSULTING 
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0 
0 
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08/25/2006 - 03:50:00 PM 

LS Consol idated 
Year: 2005 

2005 CONS, FEDERAL 1120 TAX RETURN 

Nov Kalama 
91-0B62423 

Nov Textile 
56-1767462 

Perf Materials 
51-0406646 

Page 4 4 of Set 6 

STATEMENT 10 - FORM 1120, PG 4, SCH L, LN 9, 
OTHER INVESTMENTS - ENDING 

END 

LINE 9: OTHER 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 

•-, INVEST IN 
) INVEST IN 
.' INVEST IN 
•' INVEST IN 

INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 
INVEST IN 

INVESTMENTS 
LZ INTL MANAGEMENT CORP 
LZ OVERSEAS TRADING CORP 
GATE CITY 
LUBRIZOL ENTERPRISES, INC, 
LZ SERVICIOS TECNICOS 
LUBRICANT INVESTMENTS 
MPP PIPELINE CORP 
GATEWAY ADDITIVE COMPANY 
LUBRIZOL INTERNATIONAL INC 
LUBRIZOL CANADA 
LUBRIZOL GESMBH 
LZ DE MEXICO COMERCIAL 
LUBRIZOL JAPAN 
CPI ENGINEERING SERVICES 
LZ DO BRASIL ADITIVOS 
CARROLL SCIENTIFIC INC. 
LZ INDIA LTD. 
INDUSTRIAS LUBRIZOL 
LZ TRANSARABIA 
SHANGHAI LZ INT'L 
LZ VENEZUELA 
LZ INTERAMERICAS CORP 
ROSS CHEMICAL 
CHEMCONNECT 
1500 CORP, 
NOVEON INTL. 
LZ SWEDEN 
LZ SHANGHAI FTC 
LOTC KG 
GIBRALTER LIMITED 
NOVEON, INC. 
FCC, INC. 
CANADA 
MEXICO 
KOREA HLDG 
IP HOLDINGS 
PERF MAT I 
CHINA 
SHANGHAI TRADING 
TEXTILE CHEMICALS 
.HILTON DAVIS 
KALAMA 
DIAMALT GMBH 
FCC ACQUISITION 
DIAMALT NJ 
SNP -̂  
MARITIUS 
BFG KOREA 
NOVEON BRASIL LTDA 
SNP HOLDING 
LZ GIBLTD 
SHNGH SPEC CHEM 
SHNGH CONSULTING 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

• 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 . 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

214,305,765 
0 
0 



08/25/2006 - 03:50:00 PM 

LZ Consolidated 
Year: Jo05 

INVEST IN NOVEON CANADA INC, 
MISCELLANEOUS OTHER INVESTMENTS 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 

TOTAL 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 45 of Set I 

Total 

7,600,496 
1,616,254 

108,512 
9,160 

82,017 
162,433 

489,087,483 

Consol El 
N/A 

(4,480,391 

ims 

0 
0 
0 
0 
0 
0 

,185) 

Subtotal 

7,600,496 
1,816,254 

108,512 
9,160 

82,017 
162,433 

4,969,478,668 

Lubrizol 
34-0367600 

108 

2,412,706, 

0 
0 

,512 
0 
0 
0 

918 

1500 W Eliz 
22-3838065 

0 
0 
0 
0 
0 
0 

0 



3 9 2 
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LZ Consolidated 
Year: 2005 

2005 CONS, FEDERAL 112 0 TAX RETURN 
Page 45 of Set 2 

CPI 
38-2050864 

INVEST IN NOVEON CANADA INC. 
HISCELLANEOUS OTHER INVESTMENTS 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 

Carroll Scient ECS 
34-1868206 68-0191671 

Gateway 
31-1590777 

Lubricant Inve 
34-1563459 

0 
0 
0 
0 
0 
0 

TOTAL 57,407 



J i ^ J 
0 6 / 2 5 / 2 0 0 6 - 0 3 : 5 0 : 0 0 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 45 of Set 3 

INVEST IN NOVEON CANADA INC. 
MISCELLANEOUS OTHER INVESTMENTS 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 

TOTAL 

LZ Enterprises 
3 4 - 1 5 0 2 3 8 7 

0 
0 
0 

9 , 1 6 0 
8 2 , 0 1 7 

1 6 2 , 4 3 3 

2 5 3 , 6 1 0 

LFCA 
57 

_ 

0666272 

0 
0 
0 
0 
0 
0_ 

0 

LZ I n t Am Corp 
3 4 - 1 3 6 8 1 7 1 

, 

60 

0 
0 
0 
0 
0 
0 

676 

LIMC 

Ii . 

_ 

1323089 

0 
0 
0 
0 
0 
0 

0 

LOTC 
51 

_ 

6146748 

6 8 3 , 3 8 9 

0 
0 
0 
0 
0 
0 

943 
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LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 45 of Set 4 

INVEST IN NOVEON CANADA INC. 
MISCELLANEOUS OTHER INVESTMENTS 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 

TOTAL 

LPS 
58-0678914 

0 
0 
0 
0 
0 
0_ 

0 

MPP 
76-

Pipeline 
0412052 

0 
0 
0 
0 
0 
0 

0 

Nov Intl Inc 
13-4143923 

0 
0 
0 
0 
0 
0 

1,108,051,150 

Noveon 
13 

_ 

-4143915 

7,600 
1,816 

529,921 

496 
254 
0 
0 
0 
0 

94 2 

Nov 
31-

China 
1567152 

247 

0 
0 
0 
0 
0 
0 

841 



J i ^ D 
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L2 Consolidated 
Year: 2005 

2 00 5 CONS. FEDERAL 1120 TAX RETURN 
Page 45 of S e t 5 

INVEST IN NOVEON CANADA INC. 
.MISCELLANEOUS OTHER INVESTMENTS 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN I I 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AHT I I 

TOTAL 

Nov D i a m a l t 
2 2 - 3 4 8 1 0 3 7 

0 
0 
0 
0 
0 
0 

0 

Nov 
5 1 -

FCC I n c 
0340498 

( 8 , 3 6 6 , 

0 
0 
0 
0 
0 
0 

907) 

Hi 

I i 
I t o n D a v i s 
- 4 0 7 1 2 9 2 

19 , 5 5 1 , 1 

0 
0 
0 
0 
0 
0 

312 

Nov 
3 1 -

Holl d i n g 
1231786 

9 , 2 9 6 , 

0 
0 
0 
0 
0 
0 

511 

Nov I P H o l d i n g 
5 2 - 2 3 1 0 7 6 7 

0 
0-
0 
0 
0 
0 

0 



08/25/2006 - 03:50:00 PM 

LZ Consolidated 
Year: 2005 

INVEST IN NOVEON CANADA INC. 
MISCELLANEOUS OTHER INVESTMENTS 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AHT VENTURE 
OTHER INVEST-AMT II 

TOTAL 

2005 CONS. FEDERAL 1120 TAX RETURN 

o y Q 

Page 45 of Set 6 

Nov Kalama 
9 1 - 0 8 6 2 4 2 3 

0 
0 
0 
0 
0 
0 

0 

Nov 
5 6 -

T e x t i l e 
1767462 

0 
0 
0 
0 
0 
0 

0 

P e r f M a t e r i a l s 
5 1 - 0 4 0 8 6 4 6 

• 0 

0 
0 
0 
0 
0 

2 1 4 , 3 0 5 , 7 6 5 



3 97 
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LZ Consolidated 
Year: 2005 

2005 CONS, -FEDERAL 1120 TAX RETURN 

T o c a l C o n s o l E l i m s S u b t o t a l L u b r i z o l 
N/A 3 4 - 0 3 6 7 6 0 0 

Page 46 of Sec 1 

1 5 0 0 W E l i z 
2 2 - 3 6 3 8 0 6 5 

STATEMENT 11 - FORM 1120 , PG 4 , SCH L, LN 14 , END 
OTHER ASSETS - ENDING 

LINE 1 4 ; OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
INTER-CO NOTES £ ACCOUNTS RECEIVABLE 
AFFILIATE NOTES £ ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

1 4 4 , 2 9 9 
( 2 0 5 , 0 5 6 ) 

4 , 8 5 3 , 3 4 9 
5 6 0 , 8 2 1 

3 5 , 0 7 7 , 2 3 7 
1 1 , 3 9 9 , 4 3 3 

2 , 0 0 0 , 0 0 0 
1 6 1 , 6 1 2 , 5 4 0 

8 , 0 2 0 , 5 5 8 
4 4 . 9 3 0 , 2 3 5 

2 8 8 , 3 9 3 , 4 1 6 

(3 

(4 

, 103 

(965 

068 

107 

715 

823 

0 
0 
0 
0 
0 
0 
0 

968) 
0 

781) 

749) 

3 

1 

4 

1 4 4 . 2 9 9 
( 2 0 5 , 0 5 6 ) 

4 , 8 5 3 , 3 4 9 
5 6 0 , 8 2 1 

3 5 , 0 7 7 , 2 3 7 
1 1 , 3 9 9 , 4 3 3 

2 , 0 0 0 , 0 0 0 
2 8 4 , 7 2 0 , 5 0 8 

8 , 0 2 0 , 5 5 6 
0 1 0 , 6 4 6 , 0 1 6 

3 5 7 , 2 1 7 , 1 6 5 

0 
( 2 0 5 , 0 5 6 ) 

4 , 7 2 4 , 1 4 0 
5 6 0 , 8 2 1 

3 2 , 0 0 2 , 9 8 4 
1 1 , 3 9 9 , 4 3 3 

2 , 0 0 0 , 0 0 0 
1 8 5 , 2 5 6 , 5 8 4 

8 , 0 2 0 , 5 5 8 
6 0 9 , 8 0 5 , 3 5 5 

8 5 3 , 5 6 4 , 6 1 9 

0 
0 

1 0 , 0 0 0 
0 
0 
0 
0 

17 ,B54 
0 
0 

2 7 , 8 5 4 
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LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 46 of Sec 2 

CPI 
38-2050864 

Carroll Scient ECS 
34-1868206 86-0191671 

Gateway 
31-1590777 

Lubricant Inve 
34-1563459 

STATEMENT 11 - FORM 1120, PG 4, SCH L, LN 14, END 
OTHER ASSETS - ENDING 

LINE 14: OTHER ASSETS • 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 

DEFERRED OHIO PERSONAL PROPERTY TAX 
INTER-CO NOTES £ ACCOUNTS RECEIVABLE 
AFFILIATE NOTES S ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

66 

53 

563,710 

583,830 

0 
0 

470 
0 

533 
0 
0 

509 
0 
0 

512 

0 
0 
0 
0 
0 
0 
0 

11,876,726 
0 
0_ 

11,676,726 



3 9 9 
0 8 / 2 5 / 2 0 0 6 - 0 3 : 5 0 : 0 3 PM Page 46 of S e t 3 

2 005 CONS. FEDERAL 1120 TAX RETURN 
LZ Consol ida ted 
YearTi 2005 

LINE 1 ? : OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS )\ND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
INTER-CO NOTES £ ACCOUNTS RECEIVABLE 
AFFILIATE NOTES £ ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

LZ Enterprises 
34-1502387 

LFCA 
. 52 

STATEHENT 11 - FORM 1120, 
OTHER ASSETS 

0 
0 
0 
0 
0 
0 
0 
0 
0 

1,718,256 

1,718,256 

-0666272 

PG 

" : 
4, SCH L, 
ENDING 

0 
0 

(3,326) 
0 

500,000 
0 
0 

1,012,913 
0 
0 

1,509,567 

LZ 

. Ill 
Int Am Corp 
1368171 

LN 14, END 

2,756 

2,756, 

0 
0 
0 
0 
0 
0 
0 
0 
0 

,672 

672 

LIMC 
34 -1323089 

76 

233 

4,463 

304,631, 

309,404, 

0 
0 

,500 
0 

,103 
0 
0 

,000 
0 

766 

389 

LOTC 
. 51--6146748 

2,093 

61,121 

83^214j 

0 
0 

239 
0 
0 
0 
0 

,129 
0 

.390 

758 
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08/25/2006 - 03:50:03 PM 

LZ Consolidated 
Year: 2005 

2 005 CONS. FEDERAL 112 0 TAX RETURN 
Page 46 of Set 4 

LPS 
58-0678914 

MPP Pipeline Nov Intl Inc Noveon Nov China 
76-0412052 13-4143923 13-4143915 31-1567152 

STATEMENT 11 - FORM 1120, PG 4, SCH L, LN 14, END 
OTHER ASSETS - ENDING 

LINE 14: OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
INTER-CO NOTES £ ACCOUNTS RECEIVABLE 
AFFILIATE NOTES £ ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

0 
0 
1 
0 
0 
0 
0 

1 7 , 6 4 1 , 0 4 7 
0 
0 

1 7 , 6 4 1 , 0 4 8 

10 

10, 

, 6 1 2 

. 6 1 2 , 

0 
0 
0 
0 
0 
0 
0 
0 
0 

, 557 

,557 

1, 

I r 

, 110 

110 , 

, 4 6 0 

4 6 0 , 

0 
0 
0 
0 
0 
0 
0 

, 4 4 3 
0 
0_ _ 

443 

630 

830 , 

1 4 3 , 2 9 9 
0 

( 2 0 , 6 7 5 ) 
0 

2 4 6 , 7 8 7 
0 
0 

, 2 4 7 ; 5 0 2 
0 
0 

6 1 6 , 9 1 3 
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LZ Consolidated 
Year: 2005 

2 005 CONS. FEDERAL 112 0 TAX RETURN 
Page 46 of Sec 5 

Nov Diamalt 
22-3461037 

Nov FCC Inc. 
51-0340498 

Hilton Davis Nov Holding 
95-4071292 31-1231786 

Nov IP Holding 
52-2310787 

STATEMENT 11 - FORM 1120, PG 4, SCH L, LN 14, END 
OTHER ASSETS - ENDING 

LINE 14: OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT-DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
INTER-CO NOTES £ ACCOUNTS RECEIVABLE 
AFFILIATE NOTES £ ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 

1,429,619 
0 

• 0 
130,666,551 

0 
0 

165 

1,000 
0 
0 
0 

75,000 
0 
0 

,346,379 
0 
0 

0 
0 
0 
0 
0 
0 
0 

,426 
0 
0 

0 
0 
0 
0 
0 
0 
0 

, 156 
0 
0 

TOTAL 132,116,170 165,422,379 1,065.156 
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LZ Consolidated 
Year: 2005 

•Page 46 of Set 6 

LINE 14: OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INS'JRANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
INTER-CO NOTES £ ACCOUNTS RECEIVABLE 
AFFILIATE NOTES £ ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

2005 CONS. FEDERAL 1120 TAX 

Nov Kalama Nov Textile 
91-0562423 56 

STATEMENT 11 - FORM 1120, 
OTHER ASSETS 

0 
0. 
0 
0 

521,811 
0 
0 

73,148 
0 

• 0 

594,959 

-1767462 

PG 4, SCH 
- ENDING 

14, 

103,087, 

103,102, 

RETU 

L, 

0 
0 
0 
0 

400 
0 
0 

766 
0 
0 

168 

RN 

Perf Materials 
51-0408646 

LN 14, END 

0 
0 
0 
0 
0 
0 
0 

137,668,353 
0 
0 

.137,666,353 
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LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

Total Consol Elims 
N/A 

Subtotal Lubrizol 
- 34-0367600 

Page 47 of Set 1 

1500 W Eliz 
22-3838065 

LINE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COHHISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 

CONTRIB TO PROFIT SHARING TRUST 
PENSI ON CONTRIBUTION-NONQUALIFIED 
ACCRUED EXPENSES-OPEB 
CONTRIBUTION TO VESA 
HEDICAL £ LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL- CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT 

STATEMENT 12 - FORM 1120, PG 4, SCH L, LN 16, END 
OTHER CURRENT LIABILITIES - ENDING 

18,477,778 
39,824.550 

(119.734) 
26.955,098 
5,985,561 

38,258,973 
17,264,016 
17,691,243 
7,533.306 
9,379,346 
4,534,291 

635,937 
4,719,659 
2,350,328 
1,961,086 

26,525.434 
144.680 

1,121,762 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

16,477,778 
39,824,550 

(119,734) 
26,955,098 
5,985,561 

38,258,973 
. 17,264,016 
17,691,243 
7,533.306 
9,379,346 
4 ,534,291 

635,937 
4,719,859 
2,350,328 
1,961,086 

28,525,434 
144,680 

1,121,762 

0 
36,750,941 

(119,898) 
13,630,220 
5,922,076 

(52,783.177) 
17.264,016 
17,691,243 
4,484,786 
4.515,328 
4,300,000 

635,937 
4,014,859 
1,386,934 
1,801,086 

11,709,253 
0 

1,121,762 

0 
0 
0 
0 
0 

3,725 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
u 

TOTAL 225,243,514 225,243,514 72,325,366 3,725 
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LZ Consolidated 
Year: 2005 

2005 CONS, FEDERAL 1120 TAX RETURN 

CPI 
38-2050864 

Carroll Scient ECS 
34-1866206 68-0191671 

Gateway 
31-1590777 

Page 47 of Set 2 

Lubricant Inve 
34-1563459 

STATEMENT 12 - FORH 1120, PG 4, SCH L, LN 18; END 
OTHER CURRENT LIABILITIES - ENDING 

LINE 16: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 

CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
ACCRUED EXPENSES-OPEB 
CONTRIBUTION TO VEBA 
MEDICAL £ LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL- CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT 

500,591 
0 

153,114 
0 

13,581,085 
0 
0 
0 
0 
0 
0 
,0 
0 
0 

90,610 
0 
0 

29,000 
0 
0 

8,280 
0 

298,169 
0 
0 

4,600 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1, 073 

0 
0 
.0 

,027 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

TOTAL 14 ,325,400 
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LZ.Consolidated 
Year: 2005 

2 005 CONS, FEDERAL 1120 TAX RETURN 
Page 47 o f S e t 3 

LZ E n t e r p r i s e s LFCA 
3 4 - 1 5 0 2 3 8 7 5 7 - 0 6 6 6 2 7 2 

LZ I n t Am C o r p LIMC LOTC 
3 4 - 1 3 6 8 1 7 1 3 4 - 1 3 2 3 0 8 9 5 1 - 6 1 4 6 7 4 8 

STATEMENT 12 - FORM 1 1 2 0 , PG 4 , SCH L, LN 1 6 , END 
OTHER CURRENT LIABILITIES - ENDING 

LINE 1 6 : OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PENS ION CONTRIBUTION-NONQUALIFIED 
ACCRUED EXPENSES-OPEB 
CONTRIBUTION TO VEBA 
MEDICAL £ LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
611,602 

0 
265,657 

0 
572,531 

0 
0 

149,625 
0 

15.698 
0 
0 
0 
0 

- 314,236 
0 
0 

0 
0 
0 
0 
0 

349,418 
0 
0 
0 
0 
0 
0. 
0 
0 . 
0 
0 
0 
0 

0 
0 
0 

22,000 
0 

5,260,538 
0 
0 
0 

2,000 
0 
0 
0 
0 
0 

137,000 
0 
0 

0 
170,000 

0 
0 
0 

14,550.153 
0 
0 
0 
0 
0 
0 
0 
0 
0 

124,000 
144, 680 

0 

TOTAL 1 , 9 2 9 , 3 4 9 8 4 9 , 4 1 6 1 4 . 9 8 8 , 8 3 3 
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LZ Consolidated 
Year: 2005 

2 00 5 CONS. FEDERAL 112 0 TAX RETURN 
Page 47 of S e t 4 

LPS 
5 8 - 0 6 7 6 9 1 4 

MPP P i p e l i n e 
7 6 - 0 4 1 2 0 5 2 

Nov I n t l I n c 
1 3 - 4 1 4 3 9 2 3 

Noveon 
13-4143915 

Nov China 
31-1567152 

STATEMENT 12 '• FORM 1120, PG 4, SCH L, LN 18, END 
OTHER CURRENT LIABILITIES - ENDING 

LINE 18; OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COHHISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
ACCRUED EXPENSES-OPEB 
CONTRIBUTION TO VEBA 
MEDICAL £ LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT 

91, 

1,261 

0 
0 
0 

291 
0 

579 
0 
0 

331 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

50,923 
0 

127,408 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

197 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

17,010,633 
1,477,245 

164 
11,374,018 

0 
51,141,593 

0 
0 

1,986,999 
4,862,018 

218,593 
0 

705,000 
963,394 

0 
15,502,612 

0 
0 

0 
0 
0 
0 
0 

,241 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

TOTAL 1,392,201 105,242,269 



407 

08/25/2006 - 03:50:06 PM 

LZ Consolidated 
Year; 2005 

Page 4 7 of Sec 5 
2005 CONS, FEDERAL 1120 TAX RETURN 

Nov Diamalt Nov FCC Inc, Hilton Davis Nov Holding Nov IP Holding 
22-3481037 51-0340496 95-4071292 31-1231766 52-2310787 

STATEMENT 12 - FORH 1120, PG 4, SCH L, LN 18, 
OTHER CURRENT LIABILITIES - ENDING 

LINE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COHHISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
ACCRUED EXPENSES-OPEB 
CONTRIBUTION TO VEBA 
MEDICAL £ LIFE INSURANCE CLAIMS 

.WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL- CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT 

(1,215, 

387 
0 
0 
0 
0 

426) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
114,440 

0 
592,097 

0 
(13,849) 

0 
0 

174,795 
0 
0 
0 
0 
0 
0 

37,333 
0 
0 

(17 

0 
0 
0 
0 
0 

292) 
0 
0 
0 
0 
0-
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

(6,037,231) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

TOTAL (627,039) (17,292) (6,037,231) 



408 
08/25/2006 - 03:50:06 PM 

LZ Consolidated 
Year: 2005 

2 005 CONS. FEDERAL 1120 TAX RETURN 
Page 4 7 of Set 6 

Nov Kalama 
91-0662423 

Nov Textile 
56-1767462 

Perf Materials 
51-0408646 

STATEHENT 12 - FORM 1120, PG 4, SCH L, LN 18, END 
OTHER CURRENT LIABILITIES - ENDING 

LINE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
ACCRUED EXPENSES-OPEB 
CONTRIBUTION TO VEBA 
MEDICAL £ LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT 

TOTAL 

761,582 
141,223 

0 
654,823 
63.465 

3.601,694 
0 
0 

633,314 
0 
0 
0 
0 
0 

160,000 
558,528 

0 
0 

6"774,649 

88,176 
56,508 

0 
112,675 

0 
177,987 

0 
0 

59,854 
0 
0 
0 

b 
0 
0 

51,862 
0 
0 

549,062 

0 
0 
0 
0 
0 

5,609,603 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

5,609,603 



4 0 9 
08/25/2006 - 03:50:08 PH 

Lz Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

Total Consol Elims 
N/A 

Subtotal Lubrizol 
34-0367600 

Page 48 of Set 

2500 W Eliz 
22-3838065 

STATEMENT 13 - FORM 1120, PG 4, SCH L, LN 21, END 
OTHER LIABILITIES - ENDING 

LINE 21: OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COHP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES £ WAGES-BANKED VACATION 
INTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

7 , 6 8 0 , 5 2 1 
2 3 , 0 4 6 , 4 1 9 
1 6 , 5 5 9 , 1 7 1 
4 4 , 6 8 9 , 7 2 4 
1 1 , 5 9 1 , 0 0 0 
9 1 , 3 9 6 , 9 0 9 

3 , 0 8 7 , 7 6 5 
3 , 9 7 9 , 5 6 6 

1 3 , 0 5 5 
4 , 9 0 4 , 3 6 5 

8 6 , 6 6 8 , 7 9 4 
5 2 , 9 5 5 , 3 1 3 
3 1 , 3 4 1 , 2 7 6 

3 7 7 , 9 1 3 , 8 7 8 

(2 

(1 

14, 

,334 
, 732 

067 

(228 

, 9 6 0 , 
, 8 0 0 

, 9 8 9 , 

0 
0 
0 
0 
0 
0 

, 4 8 1 ) 
0 
0 
0 
0 

, 191) 
, 809) 

481) 

7 , 6 8 0 , 5 2 1 
2 3 , 0 4 6 , 4 1 9 
1 6 , 5 5 9 , 1 7 1 
4 4 , 6 8 9 , 7 2 4 
1 1 . 5 9 1 , 0 0 0 
9 1 . 3 9 6 , 9 0 9 

3 , 3 1 6 , 2 4 6 
3 , 9 7 9 . 5 6 6 

1 3 , 0 5 5 
4 , 9 0 4 , 3 6 5 

8 6 , 6 6 8 , 7 9 4 
2 , 3 8 7 , 9 1 5 , 5 0 4 
1 , 7 6 4 , 1 4 2 , 0 8 5 

4 , 4 4 5 _ , 9 0 3 , 3 5 9 

0 
2 3 , 0 4 6 , 4 1 9 

7 , 6 3 9 , 8 8 0 
1 5 . 0 1 4 . 7 4 2 
1 1 , 5 9 1 . 0 0 0 
9 1 , 3 9 6 , 9 0 9 

1 , 3 3 0 , 4 5 7 
( 2 , 6 5 5 , 0 1 5 ) 

1 3 , 0 5 5 
4 , 9 0 4 , 3 6 5 

9 0 , 1 9 4 , 3 7 2 
3 2 7 , 7 4 4 , 4 9 3 

1 , 5 0 1 , 6 2 3 , 0 3 7 

2 , 0 7 1 , 8 4 3 , 7 1 4 



410 
0 6 / 2 5 / 2 0 0 6 - 0 3 : 5 0 : 0 6 PH 

LZ C o n s o l i d a t e d 
Y e a r : 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 4 8 of Set 2 

CPI Carroll Scient ECS Gateway Lubricant Inve 
36-2050664 34-1866206 66-0191671 31-1590777 34-1563459 

STATEMENT 13 - FORM 1120, PG 4, SCH L, LN-21, END 
OTHER LIABILITIES - ENDING 

LINE 21: OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES £ WAGES-BANKED VACATION 
INTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

0 
0 
0 
0 
0 
0 
1 
0 
0 
0 

523,768 
0 
0 

(804 

0 
0 
0 
0 
0 
(1) 
0 
0 
0 

998) 
0 
0 

TOTAL 513,769 (604,999) 



4 1 1 
0 8 / 2 5 / 2 0 0 6 - 0 3 : 5 0 : 0 9 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2005 

2005 CONS, .FEDERAL 1120 TAX RETURN 
Page 48 of S e t 3 

LZ E n t e r p r i s e s 
3 4 - 1 5 0 2 3 8 7 

LFCA 
57-0686272 

LZ Inc Am Corp 
34-1366171 

LIMC 
34-1323089 

LOTC 
51-6146748 

STATEMENT 13 - FORM 1120, PG 4, SCH L, LN 21, END 
OTHER LIABILITIES - ENDING 

LINE 21: OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES £ WAGES-BANKED VACATION 
INTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

( 6 2 , 3 4 3 ) 
0 
0 

( 6 2 , 3 4 3 ) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 , 3 8 1 , 5 2 1 
3 1 , 6 4 9 , 7 9 4 

0 

3 3 , 2 3 1 , 3 1 5 

0 
0 
0 
0 
0 
0 

645,790 
0 
0 
0 

59,486 
4, 000 

258,313,652 

259,022,928 

0 
0 
0 
0 
0 
0 

1,340,001 
0 
0 
0 

928,459 
0 

90,584 

2,359,044 



412 
0 8 / 2 5 / 2 0 0 6 - 0 3 : 5 0 : 0 9 PM 

L2 C o n s o l i d a t e d 
Y e a r : 2005 

2 005 CONS. FEDERAL 112 0 TAX RETURN 
Paoe 4 6 of Set 4 

LPS MPP Pipeline Nov Intl Inc Noveon Nov China 
58-0676914 76-0412052 13-4143923 13-4143915 31-1567152 

STATEMENT 13 - FORM 1120, PG . 4, SCH L, LN 21. END 
OTHER LIABILITIES - ENDING 

LINE 21: OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES £ WAGES-BANKED VACATION 
INTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

• 0 

0 
0 
0 
0 
0 

(1) 
0 
0 
0 

4 0 5 , 9 5 8 
0 

4 , 1 1 4 , 8 1 2 

(18 , 

0 
0 
0 
0 
0 
0 
0 

( 1 , 0 3 6 ) 
0 
0 

, 3 4 7 , 0 1 9 ) 
0 
0 

4 , 3 1 9 , 9 8 7 
0 

6 5 3 , 1 9 5 
2 9 , 6 7 4 , 9 8 2 

• 0 

0 
1 

6 , 6 3 5 , 6 1 7 
0 
0 

2 3 , 7 7 9 , 8 7 8 
1 , 3 6 9 , 9 5 3 , 4 6 2 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

720,576 
0 

TOTAL 4,520,769 (18,346,055) 1,435,017,122 720.578 



413 
0 8 / 2 5 / 2 0 0 6 - 0 3 : 5 0 : 0 9 PM-

L2 C o n s o l i d a t e d 
Y e a r : 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

Nov D i a m a l t 
2 2 - 3 4 8 1 0 3 7 

Nov FCC I n c . 
5 1 - 0 3 4 0 4 9 8 

H i l t o n D a v i s 
9 5 - 4 0 7 1 2 9 2 

Nov H o l d i n g 
3 1 - 1 2 3 1 7 8 6 

Page 48 of Set 5 

Nov IP Holding 
52-2310767 

STATEHENT 13 - FORM 1120, PG 4, SCH L, 
OTHER LIABILITIES - ENDING 

LN 21, END 

LINE 21: OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES £ WAGES-BANKED VACATION 
INTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

3,327,976 
0 

8,266,096 
0 
0 
0 
0 
0 
0 
0 

(6,074,458) 
71,200,231 

0 

(10, 
244, 

,724 
,685 

0 
0 
0 
0 
0 
0 
(2) 
0 
0 
0 

,448) 
,959 

0 

(20, 
4,183, 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

,943) 
189 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

2,666,618 
175,442,639 

0 

TOTAL 76,719,845 233,961,509 4,162,246 178,309,257 



414 
08/25/2006 - 03:50:09 PM 

LZ Consolidated 
Year: 2005 

Page 48 of Set 6 
2005 CONS. FEDERAL 1120 TAX RETURN 

Nov Kalama 
91-0862423 

Nov Textile 
56-1767462 

Perf Materials 
51-0408646 

STATEMENT 13 - FORM 1220, PG 4, SCH L, LN 21, END 
OTHER LIABILITIES - ENDING 

LINE 21: OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYHENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES £ WAGES-BANKED VACATION 
INTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

32,558 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(109,727) 
54,286.637 

0 

54,209,468 

2 
107 

110 

662 
844 

527 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

670 
522 

0 

192 



229 

. 4562 
(Rev. January 20DB) 
Department of the Treasury 
Internal Revenue Service 

Depreciation and Amortization 
(Including Information on Listed Property) 

•- See separate Instructions. • Attach to your tax return. 
ifne(s) shown on return 

The Lubrizol Corporation & Subsidiaries 

Business oractivity to which this form relates 

Manufacturing & Sales 

OMB No. 1545-0172 

2005 
Attachment . _ 
Sequence No. 6 / 

Wentlfying number 
34-0367600 

Parti; Election To Expense Certain Property Under Section 179 
N o t e : If you have any listed properly, complete Part V before you complete Part I. 

1 Maximum amount. See the instructions for a higher limit for certain businesses 

2 Total cost of section 179 property placed in service (see instructions) 

3 Threshold cost of section 179 property before reduction in limitation 

4 Reduction In limitation. Subtract line 3 from line 2. If zero or less, enter-0-

5 Dollar limitation for tax year. Subtract line 4 from line ^. If zero or less, enter -0 - . If married filing 

separately, see instructions 

$105,000 

$420,000 

105,000 

(a) Description of property (b) Cost (business use only) (c ) Elected cost 

7 Listed property. Enter the amount from line 29 

8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7 

9 Tentative deduction. Enter the smaller of line 5 or line 8 

10 Carryover of disallovi/ed deduction from line 13 of your 2004 Form 4562 

11 Business income limitation. Enter the smaller of business Income (not less than zero) or line 5 (see instructions) 

12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 . • • 

13 Carryover of disallowed deduclion to 2006. Add lines 9 and 10, less line 12 • 113| 

10 
11 

12 

0 

105,000 

Note: Do not use Part II or Part III below^ for listed property. Instead, use Part V, 

JF^arMli Special Depreciation Allowance and Other Depreciation (Do not include listed property,) (See instructions) 
14 Special allowance for certain aircraft, certain property with a long production period, and qualified NYL 

or GO Zone property (other than listed property) placed in service during the tax year (see instructions) 

15 property subject to section168(f)(1) election 

Other depreciation (inoludinq ACRS) 

14 

15 

16 

0 

0 

198,56.8 

f a r t i i i M A C R S D e p r e c i a t i o n (Do not include listed property.) (See instructions.) 

Section A 

17 MACRS deductions for assets placed in service in tax years beginning before 2005 

18 If you are electing to group any assets placed in service during the tax year 

Into one or more general asset accounts, check here 

17 76,849,374 

Section B - Assets Placed In Service Durlna 2005 Tax Year Usinq the General Depreciation System 

(a) Classification of property 

19a 3-year property 

b 5-vear property 

c 7-vear property 

d lO-year property 

e 15-vear property 

f 20-year property 

g 25-year property 

h Residential rental 
property 

1 Nonresidential real 
property 

(b ) Month and 
year placed in 

service 

mmmmmm •••III 
iiiiiiii 
iiiiiiiiii 
iiSiiiiii 
iiiiiiiiii;. 

(o) Basis for depreciation 
(business/investment use 
only - see instructions) 

3,640,457 

75,231,231 

2,108,461 

150,768 

3,668,140 

0 

0 

0 

0 

15,198,265 

0 

(d ) Recovery 
period 

25 yrs. 

27.5 vrs. 

27.5 vrs. 

39 yrs. 

(e) Convention 

MM 

MM 

MM 

MM 

( f ) Method 

S/L 

S/L 

S/L 

S/L 

S/L 

( g ) Depreciation deduction 

459,967 

14,944,638 

301,218 

15,077 

. 183,405 

0 

0 

0 

0 

222,748 

0 
Section C - Assets Placed In Service During 2005 Tax Year Using the Alternative Depreciation System 

20a Class life 

b i2-vear 

c 40-vear 

iiiiiiiliii 49,000 

0 

0 
12 vrs. 

40 vrs. MM 

S/L 

S/L 

S/L 

4,900 

0 

0 

P a W i V S u m m a r y fSee instructions) 

Listed property. Enter amount from line 28 , ,. • 

Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. 

Enter here and on the appropriate lines of your return. Partnerships and S corporations -see inslr. 

23 For assets shovyn above and placed in service during the current year, enter the portion 

of the basis attributable to section 263A costs , , 23 

21 

22 93,179,895 

For Paperwork Reduction Act Notice, see separate instructions. 
E R F 2005 Deloitte S. Tooche Tax. Technologies LLC 

ForrT!4562 (2005) (Rev. 1-2006) 

US4552P1 



The Lubrizol Corporation S Subsidiaries 

Form 4562 (2005) (Rev. 1-2006) 34-0367600 ^ Pa^ 2 

..:-Part :V': L i s ted P r o p e r t y (include automobiles, certain other vehicles, cellular telephones, certain computers, and 
property used for entertainment, recreation, or amusement.) 

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 
24a, 24b, columns (a) through (c) of Section A, all of Section B, and Section C it applicable, 

Section A - Depreciation and Other Information (Caution: See the instructions 

2 4 a Do you have evidence to support the business/investment use claimed? 

(a) 
Type of property {list 

vehicles first) 

(b) 
Date placed in 

service 

(c) 
Business/ 

investment 
use 

percentage 

(d) 
Cost or other 

basis 

Yes 

for limits for passenaer automobiles.) 

No 

.(e) 
Basis for depreciation 
(business/investment 

use only) 

24b If 'Yes," is the evidence written? 

(f) 
Recovery 

period 

(g) 
Method / 

Convention 

2 5 Special allowance for certain aircraft, certain property with a long production period, and qualified NYL or GO Zone 

25 

(h) 
Depreciation 

deduction 

0 

Yes No 

(1) 
Elected 

section 179 
cost 

•;:::;:;:;:^;;;::i;:;;;;::;i:::::;;;;:::^^^ 

o:o:o:;:::::::^:::o:::'::::^^^ 

:::;>::>:•: v i ; x ^ : •:•: v;-!;:: ::;•:• ivX; : ; : v 

26 Property used more than 50% in a qualified business use: 

% 
% 
% 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

27 Property used 50% or less in a qualified business use: 

% 
% 
% 

0 

0 

0 

0 

0 

.0 

S/L-

S/L-

S/L-

28 Add amounts in column (h), lines 25 through 27, Enter here and on line 21, page 1 

29 Add amounts In cc lumn fi), line 2 6, Enter here and on line 7, paqe 1 

28 

0 

0 

0 

0 

29 

; i i i l i i i i ; i : l 
^ ^ m m 
liiillPIIIII 
iiiiiiiiiiiii 

0 

Section B - Information on Use of Vehicles 

Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% ov/ner," or related person. If you provided 
vehicles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles. 

30 Total business/investment miles driven during 

the year (do not include commuting miles) 

31 Total commuting miles driven during the year 

32 Total other personal (noncommuting) 

miles driven 

33 Total miles driven during the year. 

Add lines 30 through 32. 

34 Was the vehicle available for personal 

use during off-duty hours? 

35 Was the vehicle used primarily by a 

more than 5% owner or related person? 

36 Is another vehicle available for personal 

(a) 
Vehicle 1 

0 

0 

0 

0 

Yes 

1 
No 

1 

(b) 
Vehicle 2 

0 

0 

0 

0 

Yes No 

1 

(c) 
Vehicle 3 

0 

0 

0 • 

0 

Yes 1 

1 

No 

(d) 
Vehicle 4 

0 

0 

0 

0 

Yes No 

(e) 
Vehicles 

0 

., 0 

0 

0 

Yes No 

(f) 
Vehicle 6 

0 

0 

0 

0 

YesJ No 

f~ 

Section 0 - Questions for Employers Who Provide Vehicles for Use by Their Employees 

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who are 

not more than 5% owners or related persons (see Instructions). 

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, 

by your employees? 

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees? 

See the instructions for vehicles used by corporate officers, directors, or 1% or more owners 

39 Do you treat all use of vehicles by employees as personal use? 

40 Do you provide more than five vehicles to your employees, obtain information from your employees about 

the use of the vehicles, and retain the information received? 

41 Do you meet the requirements concerning qualified automobile demonstration use? (See instructions.) 

Note: If your answer lo 37. 38. 39. 40. or 41 is "Yes," do not complete Section B for the covered vehicles. 

Yes No 

PailtKMiH A m o r t i z a t i o n 

(a) 
Description of costs 

(b) 
Date amortization 

begins 

(c) 
Amortizable 

amount 

(d) 
Code 

section 

(e) 
Amortization 

period or 
percentage 

(f) 
Amortization for 

this year 

•" Amortization of costs that begins during your 2005 tax year (see instructions): 

0 

0 

43 Amortization of costs that began before your 2005 tax year 

44 Total. Add amounts in column ffl, S ee the instructions fc jr where to report 

43 

44 

0 

114,651 

29,921,740 

30,036,391 

2005 Deloitte iJ louche Tax Technologies LLC 

Form 4 5 6 2 (2005) (Rev. 1-2006) 

US4562P2 



2 3 1 
08/25/2006 - 03:49:08 PM 

LZ Consolidaced 
Year: 2005 

2 005 CONS. FEDERAL 112 0 T M RETURN 

Total Consol Elims Subtotal Lubrizol 
N/A 34-0367600 

Page 22 of Sec 1 

1500 w Eliz 
22-3838065 

DEPRECIATION AND AMORTIZATION 

PART I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 h'iAXtMUM DOLLAR LIMITATION . 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 17 9 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR TAX YEAR (LINE 1 LESS 4) 
6 COLUMN (B) COST 
6 COLUMN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AMOUNT FROM LINE 29 
8 TOTAL ELECTED COST OF SEC 179 PROP. COL C LN 6&7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 

10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 TAXABLE INCOME LIMITATION-LESSOR OF T/I OR LN S 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAR 

PART II SPECIAL DEPRECIATION ALLOWANCE AND OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWANCE FOR QUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TAX YEAR 

15 PROPERTY SUBJECT TO SECTION 16e(F)(l) ELECTION 
16 ACRS AND OTHER DEPRECIATION (SEE INSTRUCTIONS) 

PART III MACRS DEPRECIATION 
17 MACRS DEDUCTIOtJS FOR ASSETS PLACED IN SERVICE IN 

TAX YEARS BEGINNING BEFORE 2004 
19 GENERAL DEPRECIATION SYSTEM (GDS) 

COLUMN C: BASIS FOR DEPRECIATION 
A 3-YEAR PROPERTY 
B S-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY 
: NONRESIDENTIAL REAL PROPERTY 

COLUMN G: DEPRECIATION DEDUCTION 
A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E IS-YEAR PROPERTY 
F • 20-YEAR PROPERTY 
G 2S-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY 

3 9 YEARS 

105,000 
0 

420,000 
0 

105,000 
0 
0 
0 
0 
0 
0 

105,000 
0 
0 

0 
0 

198,568 

3 9 YEARS 

76 

3 
75 
2 

3 

15 

14 

,849 

,640 
,231 
108 
150 
668 

198 

459 
944 
301 
15 

183, 

222, 

,374 

,457 
,231 
,461 
768 
,140 

0 
0 
0 
0 

265 
0 

967 
638 
218 
077 
405 

0 
0 
0 
0 

748 

0 
0 

198,568 

0 
0 

92,523 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

76,849,374 

3,640,457 
75,231,231 
2,108,461 

150,768 
3,668,140 

0 
0 
0 
0 

15,198,265 
0 

459,967 
14,944,638 

301,216 
15,077 

183,405 
0 
0 
0 
0 

222,748 
0 

26,436,086 

0 
31,591,846 

195,269 
0 

1,707,441 
0 

• 0 

0 
0 

2,829,714 
0 

0 
6,230,117 

27,896 
0 

85,372 
0 
0 
0 
0 

31,863 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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LZ Consolidaced 
Year: 2005 

2005 CONS, FEDERAL 1120 TAX RETURN 

CPI 
38-2050864 

Carroll Scienc 
34-1866206 

ECS 
88-0191671 

Gateway 
31-1590777 

Page 22 of Sec 2 

Lubricanc Inve 
34-1563459 

*********************************** 
DEPRECIATION AND AMORTIZATION 

PART I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 MAXIMUM DOLLAR LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR TAX YEAR (LINE 1 LESS 4) 
-6 COLUMN (B) COST 
6 COLUMN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AMOUNT FROM LINE 29 
8 TOTAL ELECTED COST OF SEC 179 PROP. COL C LN 6t7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 
10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 TAXABLE INCOME LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
13' CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAR 

PART II SPECIAL DEPRECIATION ALLOWANCE AND OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWANCE FOR QUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TAX YEAR 

15 PROPERTY SUBJECT TO SECTION 16B(F)(1) ELECTION 
16 ACRS AND OTHER DEPRECIATION (SEE INSTRUCTIONS) 

PART III MACRS DEPRECIATION 
17 MACRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 

TAX YEARS BEGINNING BEFORE 2004 
19 GENERAL DEPRECIATION SYSTEM (GDS) 

COLUMN C: BASIS FOR DEPRECIATION 
A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

COLUMN G: DEPRECIATION DEDUCTION 
A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 

, D 10-YEAR PROPERTY 
E IS-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 3 9 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

497,569 

3,688 
274,459 
81,248 

150,768 
0 
0 
0 
0 
0 
0 
0 

1,229 
54,896 
11,607 
15,077 

0 
0 
0 
0 
0 
0 
0 

806,135 

0 
598,546 
60,843 

0 
0 
0 
0 
0 
0 

161,753 
0 

0 
119,710 

8,692 
0 
0 
0 
0 
0 
0 

1,746 
0 

0 
0 

64,945 
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LZ Consolidated 
Year: 2005 

Page 22 of Sec 3 
2005 CONS. FEDERAL 1120 TAX RETURN 

LZ Enterprises LFCA . LZ Int Am Corp LIMC LOTC 
34-1502387 57-0666272 34-1366171 34-1323089 51-6146746 

DEPRECIATION AND AMORTIZATION 

PART I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 MAXIMUM DOLLAR LIMITATION 
2 TOTAL COST OF SEC 17 9 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR TAX YEAR (LINE 1 LESS 4) 
6 COLUMN (B) COST 
6 COLUMN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AMOUNT FROM LINE 29 
8 TOTAL ELECTED COST OF SEC 179 PROP. COL C LN 6&7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 

10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 TAXABLE INCOME LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAR 

PART II SPECIAL DEPRECIATION ALLOWANCE AND OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWANCE FOR QUALIFIED. PROPERTY 
PLACED IN SERVICE DURING THE TAX YEAR 

15 PROPERTY SUBJECT TO SECTION 168(F)(1) ELECTION 
16 ACRS AND OTHER DEPRECIATION (SEE INSTRUCTIONS) 

PART III MACRS DEPRECIATION 
17 MACRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 

TAX YEARS BEGINNING BEFORE 2004 
19 GENERAL DEPRECIATION SYSTEM (GDS) 

COLUMN C: BASIS FOR DEPRECIATION 
A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E IS-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

COLUMN G: DEPRECIATION DEDUCTION 
A 3-YEAR PROPERTY 
B S-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

0 

,0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 , 3 1 8 , 3 0 0 

0 
2 , 0 3 1 , 0 4 9 

1 5 2 , 9 1 4 
0 

3 0 , 3 2 0 
0 
0 
0 
0 

1 7 1 , 7 0 0 
0 

0 
4 0 6 , 2 1 0 

2 1 , 8 5 1 
0 

1 ,516 
0 
0 
0 
0 

4 , 2 2 6 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 

41,100 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

• 0 

0 
0 
0 
0 
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LZ Consolidaced 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

LPS MPP Pipeline ilov Intl Inc 
58-0676914 76-0412052 13-4143923 

Noveon 
13-4143915 

Page 22 of Sec 4 

NOV China 
31-1567152 

FORM 4562 - DEPRECIATION AND AMORTIZATION 

PART I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 MAXIMUM DOLLAR LIMITATION 
2 TOTAL COST OF SEC 17 9 PROPERTY PLACED IN SERVICE 

THRESHOLD COST OF SECTION 179 PROPERTY 
REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
DOLLAR LIMITATION FOR TAX YEAR (LINE 1 LESS 41 

COLUMN IB) COST 
COLUMN (C) ELECTED COST 

LISTED PROPERTY - ENTER AMOUNT FROM LINE 29 
8 TOTAL ELECTED COST OF SEC 179 PROP. COL C LN 667 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 

10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 TAXABLE INCOME LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTION TO BEXT YEAR 

PART II SPECIAL DEPRECIATION ALLOWANCE AND OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWANCE FOR QUALIFIED PKOPEKTY 
PLACED IN SERVICE DURING THE TAX YEAR 

15 PROPERTY SUBJECT TO SECTION 168(F)(1) ELECTION 
16 ACRS AND OTHER DEPRECIATION (SEE INSTRUCTIONS) 

PART III MACRS DEPRECIATION 
17 MACRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE Itil 

TAX YEARS BEGINNING BEFORE 2004 
19 GENERAL DEPRECIATION SYSTEM (GDS) 

COLUMN C: BASIS FOR DEPRECIATION 
A 3-VEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 3 9 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

COLUMN G: DEPRECIATION DEDUCTION 
A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 3 9 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

86,452 41,261,572 

3,577,573 
37,929,009 
1,476,558 

0 
1,805,821 

0 
0 
0 
0 

11,559,173 
0 

439,006 
7, 572,442 

210,938 
0 

90,289 
0 
0 
0 
0 

173,846 
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LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

Nov Diamalt 
22-3481037 

Nov FCC Inc. 
51-0340498 

Hilton Davis 
95-4071292 

Nov Holding 
31-1231786 

Page 22 of Set 5 

Nov IP Holding 
52-2310767 

DEPRECIATION AND AMORTIZATION 

PART I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 MAXIMUM DOLLAR LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR TAX YEAR (LINE 1 LESS 4) 
6 COLUMN (B) COST 
5 COLUMN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AMOUNT FROM LINE 2 9 
8 TOTAL ELECTED COST OF SEC 179 PROP. COL C LN 6£,7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 

10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 TAXABLE INCOME LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAR 

PART II SPECIAL DEPRECIATION ALLOWANCE AND OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWANCE FOR QUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TAX YEAR 

15 PROPERTY SUBJECT TO SECTION 168(F)(1) ELECTION 
16 ACRS AND OTHER DEPRECIATION (SEE INSTRUCTIONS) 

PART III MACRS DEPRECIATION 
17 MACRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 

TAX YEARS BEGINNING BEFORE 2004 
19 GENERAL DEPRECIATION SYSTEM (GDS) 

COLUMN C: BASIS FOR DEPRECIATION 
A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

COLUMN G: DEPRECIATION DEDUCTION 
A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

2,775,059 

32,196 
1,324,187 

132,367 
0 

124,558 
0 
0 
0 
0 

159,794 
0 

10,732 
264,833 
18,911 

0 
6,226 

0 
0 
0 
0 

1, 185 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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LZ Consolidated 
Year: 2005 

Page 22 of Set 6 
2005 CONS, FEDERAL 112 0 TAX RETURN 

Nov Kalama Nov Textile Perf Materials 
91-0862423 56-1767462 51-040B646 

FORM 4562 - DEPRECIATION AND AMORTIZATION 

PART I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP, 
1 MAXIMUM DOLLAR LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR TAX YEAR (LINE 1 LESS 4) 
6 COLUMN (B) COST 
6 COLUMN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AMOUNT FROM LINE 29 
8 TOTAL ELECTED COST OF SEC 179 PROP, COL C LN 6&7 
9 TENTATIVE DEDUCTION, ENTER LESSOR' OF LINE 5 OR B 

10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 TAXABLE INCOME LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAR 

PART II SPECIAL DEPRECIATION ALLOWANCE AND OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWANCE FOR QUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TAX YEAR 

15 PROPERTY SUBJECT TO SECTION 168(F)(1) ELECTION 
16 ACRS AND OTHER DEPRECIATION (SEE INSTRUCTIONS) 

PART III MACRS DEPRECIATION 
17 MACRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE 

TAX YEARS BEGINNING BEFORE 2004 
19 GENERAL DEPRECIATION SYSTEM (GDS) 

COLUMN C: BASIS FOR DEPRECIATION 
3-YEAR PROPERTY 
5-YEAR PROPERTY 
7-YEAR PROPERTY 
10-YEAR PROPERTY 
15-YEAR PROPERTY 
20-YEAR PROPERTY 
25-YEAR PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
NONRESIDENTIAL REAL PROPERTY 
COLUMN G: DEPRECIATION DEDUCTION 
3-YEAR PROPERTY 
5-YEAR PROPERTY 
7-YEAR PROPERTY 
10-YEAR PROPERTY 
15-YEAR PROPERTY 
20-YEAR PROPERTY 
25-YEAR PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
NONRESIDENTIAL REAL PROPERTY - 3 9 YEARS 
NONRESIDENTIAL REAL PROPERTY 

2,634,358 

27,000 
1,148,408 

9,262 
0 
0 
0 
0 
0 
0 

316,131 
0 

9,000 
229,684 

1,323 
0 
0 
0 
0 
0 
0 

9,882 
0 

1,024,801 

0 
333,727 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
66,746 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 

Total 

.0 ALTERNATIVE DEPRECIATION SYSTEM (ADS) 
COLUMN B: BASIS FOR DEPRECIATION 

DEPRECIATION DEDUCTION 

PART IV SUMMARY 
21 LISTED PROPERTY - AMOUNT FROM LINE 28' 
22 TOTAL (ADD LN 12, 14-17, COL. G OF 19,20 !. LN 21) 
23 FOR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 

PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS, 

A 
B 
C 

A 
B 
C 

CLASS LIFE 
12-YEAR 
40-YEAR 
COLUMN G: 
CLASS LIFE 
12-YEAR 
40-YEAR 

49,000 
0 
0 

4,900 
0 
0 

93,179,895 

0 

Consol Elims 
N/A 

Subtotal Lubrizol 
34-0367600 

49,000 
0 
0 

4,900 
0 
0 

93,179,895 

0 

32,903,857 

0 

Page 2 3 of Sec 1 

1500 w Eliz 
22-3836065 • 

PART V LISTED PROPERTY 
25IH) SPECIAL DEPR ALLOWANCE FOR QUAL LISTED PROP 

USED MORE THAN 50i IN A QUALIFIED BUS USE 
26(H) DEPR FOR LISTED PROP USED MORE THAN 504 
26(1) ELECTED 179 COST FOR PROP USED MORE THAN 50% 
27(H) DEPR FOR LISTED PROP USED 501 OR LESS 
28(H) ADD LINES 25 THRU 27 
29(1) ADD LINE 26 

PART VI - AMORTIZATION 
42 AMORTIZATION OF COSTS THAT BEGAN DURING TAx" YEAR 

(C) AMORTIZABLE AMOUNT 
(C) AMORTIZABLE AMOUNT 
(F) AMORTIZATION FOR THIS YEAR 
IF) AMORTIZATION FOR THIS YEAR 

43 AMORTIZATION OF COSTS THAT BEGAN BEFORE TAX YEAR 

4 4 TOTAL, ENTER HERE AND ON OTHER DEDUCTIONS, 

29 

30 

114 
921 

036 

0 
0 
0 

651 
740 

391 

114,G51 
29,921, 740 

30,036,391 

0 
0 

. 0 
114,651 
,790,504 

7,905,155 
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LZ Consolidaced 
Year: 200S 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 23 of Sec 

CPI 
38-2050864 

Carroll Scient 
34-1868206 

ECS 
88-0191671 

Gateway 
31-1590777 

Lubricant Inve 
34-1563459 

.0 ALTERNATIVE DEPRECIATION SYSTEM (ADS) 
BASIS FOR DEPRECIATION 

A 
B 
C 

A 
B 
C 

COLUMN B: 
CLASS LIFE 
12-YEAR 
40-YEAR 
COLUMN G: 
CLASS LIFE 
12-YEAR 
40-YEAR 

DEPRECIATION DEDUCTION 

PART IV SUMMARY 
21 LISTED PROPERTY - AMOUNT FROM LINE 28 
22 TOTAL (ADD LN 12, 14-17, COL. G OF 19,20 t LN 21) 
23 FOR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 

PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS. 

938,283 

0 

0 
64,945 

0 
7,042 

PART V LISTED PROPERTY 
25(H) SPECIAL DEPR ALLOWANCE FOR QUAL LISTED PROP 

USED MORE THAN SO* IN A QUALIFIED BUS USE 
26(H) DEPR FOR LISTED PROP USED MORE THAN 50* 
26(1) ELECTED 179 COST FOR PROP USED MORE THAN 50* 
27(H) DEPR FOR LISTED PROP USED 50* OR LESS 
28(H) ADD LINES 25 THRU 27 
29(1) ADD LINE 26 

PART VI - AMORTIZATION 
42 AMORTIZATION OF COSTS THAT BEGAN DURING TAX YEAR 

(CI AMORTIZABLE AMOUNT 
(C) AMORTIZABLE AMOUNT 
(F) AMORTIZATION FOR THIS YEAR 
(F) AMORTIZATION FOR THIS YEAR 

43 AMORTIZATION OF .COSTS THAT BEGAN BEFORE TAX YEAR 

4 4 TOTAL. ENTER HERE AND ON OTHER DEDUCTIONS. 

0 
0 
0 
0 

2 1 7 , 0 9 0 

2 1 7 , 0 9 0 

0 
0 
0 
0 

2 , 1 5 6 , 0 3 4 

2 , 1 5 6 , 0 3 4 
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LZ Consolidaced 
Year: 2005 

2005 CONS. FEDERAL.1120 TAX RETURN 
Page 23 of Sec 3 

LZ Enterprises 
34-1502387 

LFCA 
57-0666272 

LZ Int Am Corp 
34-1366171 

LIMC 
34-1323089 

LOTC 
51-6146746 

ALTERNATIVE DEPRECIATION SYSTEM (ADS) 
COLUMN B: BASIS FOR DEPRECIATION 

DEPRECIATION DEDUCTION 

PART IV SUMMARY 
21 LISTED PROPERTY - AMOUNT FROM LINE 28 
22 TOTAL (ADD LN 12, 14-17, COL, G OF 19,20 6 LN21) 
23 FOR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 

PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS, 

A 
B 
C 

A 
B 
C 

CLASS LIFE 
12-YEAR 
40-YEAR 
COLUMN G: 
CLASS LIFE 
12-YEAR 
40-YEAR 

1,752,103 

0 

49 

4 , 

4 6 , 

, 0 0 0 
0 
0 

, 900 
0 
0 

0 
000 

PART V LISTED PROPERTY 
25(H) SPECIAL DEPR ALLOWANCE FOR QUAL LISTED PROP 

USED MORE THAN 50* IN A QUALIFIED BUS USE 
26(H) DEPR.FOR LISTED PROP USED MORE THAN 50* 
26(1) ELECTED 179 COST FOR PROP USED MORE THAN 50* 
27(H) DEPR FOR LISTED PROP USED 50* OR LESS 
28(H) ADD LINES 25 THRU 27 
29(1) ADD LINE 26 

PART VI - AMORTIZATION 
42 AMORTIZATION OF COSTS THAT BEGAN DURING TAX YEAR 

(C) AMORTIZABLE AMOUNT 
(C) AMORTIZABLE AMOUNT 
(F) AMORTIZATION FOR THIS YEAR 
(F) AMORTIZATION FOR THIS YEAR 

43 AMORTIZATION OF COSTS THAT BEGAN BEFORE TAX YEAR 

0 
0 
0 
0 

161.770 

44 TOTAL, ENTER HERE AND ON OTHER DEDUCTIONS, 161,770 
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LZ Consolidaced 
Year: 2005 

2005 CONS, FEDERAL 1120 TAX RETURN 

240 
Page 23 of Set 4 

LPS 
58-0678914 

MPP Pipeline 
76-0412052 

Nov Incl Inc 
13-4143923 

Noveon 
13-4143915 

Nov China 
31-1567152 

.0 ALTERNATIVE DEPRECIATION SYSTEM (ADS) 
BASIS FOR DEPRECIATION 

A 
B 
C 

A 
3 
C 

COLUMN B: 
CLASS LIFE 
12-YEAR 
40-YEAR 
COLUMN G: 
CLASS LIFE 
12-YEAR 
4 0 - YEAR 

DEPRECIATION DEDUCTION 

PART IV SUMMARY 
21 LISTED PROPERTY - AMOUNT FROM LINE 28 . 
22 TOTAL (ADD LN 12, 14-17, COL, G OF 19,20 t LN 21) 
23 FOR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 

PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS, 

0 
36,452 49,748,093 

0 

PART V LISTED PROPERTY 
25(H) SPECIAL DEPR ALLOWANCE FOR QUAL LISTED PROP 

USED MORE THAN 50* IN A QUALIFIED BUS USE 
26(K) DEPR FOR LISTED PROP USED MORE THAN 50* 
26 11) ELECTED 179 COST FOR PROP USED MORE THAN 50% 
27(H) DEPR FOR LISTED PROP USED 50* OR LESS 
28(H) ADD LINES 25 THRU 27 
29(1) ADD LINE 26 

PART VI - AMORTIZATION 
42 AMORTIZATION OF COSTS THAT BEGAN DURING TAX YEAR 

(C) AMORTIZABLE AMOUNT 
(C) AMORTIZABLE AMOUNT 
(F) AMORTIZATION FOR THIS YEAR 
(F) AMORTIZATION FOR THIS YEAR 

43 AMORTIZATION OF COSTS THAT BEGAN BEFORE TAX YEAR 

4 4 TOTAL. ENTER HERE AND ON OTHER DEDUCTIONS. 

0 
0 
0 
0 

10,198,179 

10,196,179 
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LZ Consolidaced 
Year: 2005 

2O05 CONS. FEDERAL 1120 TAX RETURN 

Page 23 of Set 5 

Nov Diamalt 
22-3481037 

Nov FCC Inc. 
51-0340498 

H i l t o n D a v i s 
95 -4071292 

Nov Holding 
31-1231786 

Nov IP Holding 
52-23107B7 

ALTERNATIVE DEPRECIATION SYSTEM (ADS) 
COLUMN B: BASIS FOR DEPRECIATION 

DEPRECIATION DEDUCTION 

A 
B 
C 

A 
B 
C 

CLASS LIFE 
12-YEAR 
40-YEAR 
COLUMN G: 
CLASS LIFE 
12-YEAR 
4 0-YEAR 

PART IV SUMMARY 
21 LISTED PROPERTY - AMOUNT FROM LINE 28 
22 TOTAL (ADD LN 12, 14-17, COL, G OF 19,20 6 LN 21) 
23 FOR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 

PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS. 

3,076,948 

0 

PART V LISTED PROPERTY 
25(H) SPECIAL DEPR ALLOWANCE FOR QUAL LISTED PROP 

USED MORE THAN 50* IN A QUALIFIED BUS USE 
26(H) DEPR FOR LISTED PROP USED MORE THAN 50* 
26(1) ELECTED 179 COST FOR PROP USED MORE THAN 50* 
27(H) DEPR FOR LISTED PROP USED 50* OR LESS 
28(H) ADD LINES 25 THRU 27 
29(1) ADD LINE 26 

PART VI - AMORTIZATION 
42 AMORTIZATION OF COSTS THAT BEGAN DURING TAX YEAR 

(C) AMORTIZABLE AMOUNT 
(C) AMORTIZABLE AMOUNT 
(F) AMORTIZATION FOR THIS YEAR 

. (F) AMORTIZATION FOR THIS YEAR 
43 AMORTIZATION OF COSTS THAT BEGAN BEFORE TAX YEAR 

0 
0 
0 
0 

199,918 

0 
0 
0 
0 

9,089,111 

44 TOTAL, ENTER HERE AND ON OTHER DEDUCTIONS, 199, 918 9, 089,111 
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06/25/2006 - 03:49:09 PM 

LZ Consolidated 
Year: 2005 

2005 CONS. FEDERAL 1120 TAX RETURN 
Page 23 of Sec 6 

A 
B 
C 

A 
B 
C 

CLASS LIFE 
12-YEAR 
4 0-YEAR 
COLUMN G: 
CLASS LIFE 
12-VEAR 
40-YEAR 

ALTERNATIVE DEPRECIATION SYSTEM (ADS) 
COLUMN B: BASIS FOR DEPRECIATION 

DEPRECIATION DEDUCTION 

PART IV SUMMARY 
21 LISTED PROPERTY - AMOUNT FROM LINE 2 8 
22 TOTAL (ADD LN 12, 14-17,. COL. G OF 19,20 & LN 21) 
23 FOR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 

PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS, 

PART V LISTED PROPERTY 
25(H) SPECIAL DEPR ALLOWANCE FOR QUAL LISTED PROP 

USED MORE THAN 50* IN A QUALIFIED BUS USE 
26(H) DEPR FOR LISTED PROP USED MORE THAN 50* 
26(1) ELECTED 179 COST FOR PROP USED MORE THAN SO* 
27(H) DEPR FOR LISTED PROP USED 50* OR LESS 
26(H) ADD LINES 25 THRU 27 
29(1) ADD LINE 26 

PART VI - AMORTIZATION 
42 AMORTIZATION OF COSTS THAT BEGAN DURING TAX YEAR 

(C) AMORTIZABLE AMOUNT 
(C) AMORTIZABLE AMOUNT 
(F) AMORTIZATION FOR THIS YEAR 
(F) AMORTIZATION FOR THIS YEAR 

43 AMORTIZATION OF COSTS THAT BEGAN BEFORE TAX YEAR 

44 TOTAL. ENTER HERE AND ON OTHER DEDUCTIONS. 

Nov Kalama 
91-0862423 

0 
0 
0 

0 
0 
0 

0 
2,884,247 

0 

0 
0 
0 • 

0 
0 
0 

0 
0 
0 
0 

109,134 

109,134 

Nov Textile 
56-1767462 

1,091, 

0 
0 
0 

0 
0 
0 

0 
547 

0 

0 
0 
0 
0 
,0 
0 

0 
0 
0 
0 
0 

0 

Perf Materials 
51-0408646 

0 
0 
0 

0 
0 
0 

0 
0 

0 

0 
• 0 

0 
0 
0 
0 

0 
0 
0 
0 
0 

0 
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1120 
Dcpi^r'iriient of iHs Trcasuiy 
IntL-cnal P.Ervonue Service 

U.S. Corporation Income Tax Return 
For calencJar year 2004 or tax year beginn ing , 2004, ending 20 

•• See separate Instruct ions. 

•heck If: 
.onsolidaiod return 

(attach Form 851) 
2 Persona! holdino CO. 

(attach Sch. I'̂ HJ' 
T PersQniil service-Corp. 

(see instructions) 
A Schedule (v/'i-3 requited 
^ (attach Sch. iV.-3) 

Use 
IRS 
label. 
Other 
wise, 
pr int or 
type. 

Name, (-lumber, stroel, ilnd room or suite no. II a P.O. boy., see page 9 of instruclmns. 
City or town, state, and ZIP cods 

The Lubrizol Corporation and Subsidiaries 

29400 Lakeland Blvd 

Wickliffe OH 4A092 

E Chtc (1) I hiilinl roiurn (2) Final return (3) 

0(vlB No. I5'15-0I23 

2004 
B Employer ident i f icat ion number 

34-0367600 

C Date itiGorporaied 

07/3 V I 9 2 8 

D Total nssels (see page B oi instructions) 

S 3,671,226,094 

Name change (4)[ | Address change 

1a 

2 

3 

4 

S 

6 

7 

2 , 0 8 3 , 7 3 6 , 3 2 9 | b Les.s relLrnsandnllnv.'ances 

(S'TB 

Internal Revenue Service 

9 

10 

11 

Gross receipts or r.alos ( 

CoGl ol goods sold (Schedtile A, line 8), 

Gross profit, Siiblracl line 2 from line 1c 

Dividends (SchedtilG C, line 19) 

InleiesI 

Gross lei i ls 

Gioss loyallies 

Capilal cjain nel income (allach Schedule D (Form 1120)) 

Net gain oi (lows) l iom Form 1797, Pail II, line 17 (allach Form 4797) „ __ 

^ , . , ,- , • „ , SB/SE-COMPLIANCE I 
Olher income (see page 11 ol in.slruclions - allach ^^^l^^f^^^f^ . LEXINGTON T£^ 

Total Income. Add liner, 3 Ihioticih 10 I N D E P E N D E N C E O H I O ' 

39,900,183 I c Bal • 1c 

• S E P 1 5 - 2 0 0 5 -

2,043,836,146 

1,104,450,562 

939,385,584 

46,255,785 

21,821,657 

1,099,808 

44,223,853 

0 

V- 10 

11 

352,560 

193,169,047 

1,246,308,294 

t 

e n 

d ' 

0 rn 
n i 

12 

13 

11 

13 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

23 

29 

Compensalion ol olficers (Schedule E, line 4) 

Salaries and v^/ages (less employmeni credits) 

Repairs and mainlGnance 

Bad deblR 

Rents 

Taxes and licenses 

InleiesI 

Chaiilab'le coniribulions (see page 14 ol inslruclions for 10% limilalion) 

Dep/sciaiion (allach f o r m ')5tJ2) 

Less depiecialjon claimed on Scliedule A and elsewhere on return 

Depletion 

Adverlising 

Pension, piol i i -sharing, QIC, plans 

Employee benefit programs 

Olhei dediicl ions (allach schedule) 

Total deduct ions. Add lines 12 t l i ioi igh 2G 

12 5,635,444 

13 297,275,421 

14 11,633,970 

15 433,853 

16 13,420,875 

STATEMEWT 2 

20 

21a 

115,431,961 

0 

17 

18 

19 

21b 

22 

23 

33,669,212 

229,624,543 

0 

115,431,961 

0 

2,625,532 

STATEMENT 3 

24 

25 

26 

Taxable income betore nel operating loss deduction and special deductions. Subtract line 27 from line 11 

Less: a l\Jet opeial ing loss deduction (see page 16 ol instructions), 

b Special deduclions (Schedule C. line 20) . . . . 

29a 

29b 

0 

37,606,810 

27 

28 

29c 

25,341,178 

47,292,441 

511,491,882 

1,293,876,312 

-47,568,018 

37,606,810 

30 

31 

32 

b 

c 

e 

f 

g 

33 

34 

35 

36 

Taxable Income. Subtract line 29c Item line 28 (see instructions il Schedule C, line 12, was completed) 

Total tax (Schedtile J, line 11) 

30 -85,174,828 

31 0 

P a y m e n t s : a 2003 overpayment credilod to 200'. | 3 2 ^ 

2004 estimated lax payments 2b 

32c 

0 

0 ) d Bal > 32d 

32e 

32f 

32q 

Less .?00.'. I etunc! applied (or on l-ofi:i ,','',GC1 

Tax deposited vi'ith Form 7004 

Credit lor lax paid on undisl i ibuted capital gains (attach Form 2439) 

Ciedii loi Federal tax on luels (attach Foim 4136). See instructions. 

Esiimaled tax penalty (see page 17 of instructions). Clieck if Form 2220 is attached 

Tax due. If \ine 32h is smaller than ihe total of lines 31 and 33, en(e[ amouni owed 

Overpayment . If line 32h is larger than Ihe lolal ot lines 31 and 33, enter amouni overpaid 

Enter amount of line 3.5 vou Vi'aiii; Credi ted to 2005 est imated tax • 162 Refunded 

162 

•-n 
32h 

33 

34 

35 

36 

162 

162 

•on 

Under penal tic's oi perjiify J decl.Tf 9 i hi-1 I iiave exatnified this return inc lud ing accuiripanyinn schedules and Slat emonts, anid lo the besi ot my kn 
bi;|?e^ i: i5 uue, cQrTec\, and conipleit . iDscliiraiio/i oi prDpjrer(o'thc-r ih^.!' isxpsyi-r) ID bn3eci on DW ininnnpAion of which preparer has any knowledge. 

•: ^^fopTbIlicer/ J e f f r e y A. Vavruska 
rAVd-o- • Chief Tnx Officer 

= aid 

Preparer's 

Jse Only 

.'=iepa;er'5 t 
.ignaturo f 

CliDck if 
self-rnipioyed 

May the IRS discuss this return 

with ths preparer i;hn v.-n belnw 

(i^eeinstr.)? | [ v e S | I N o 

Preparer's SSN or PTiN 

Firm's naniu (or 
yours if selt-einployed), 
ciddrasri. ^nd ZIP ccaic 

1190 (200':i 



40 
Form 1120(2004) The L u b r i z o l Co rpo ra t i on and S u b s i d i a r i e s 34-0367600 Page 2 

S c h e d u f e A C o s t o f G o o d s S o l d (See page 17 of instructions) 

4 

5 

6 

7 

8 

9a 

b 

c 

d 

e 

f 

Inventory at beginning ol year 

Purchases 

Cost of labor 

Additional section 263A costs (allach schedule) 

Other costs (attach schedule) 

Total, Add lines 1 through 5 

Inventory at end of year 

Cost of goods so ld . Subtract line 7 from line 6, Enter here and on page 1 

Check all methods used for valuing closing inventory: 

Cost as described in Regulations section 1,471-3 

Lower of cost or market as described in Regulations section 1.471-4 

Other (Specify method used and attach explanation.) • 

ne 2 

1 

2 

3 

4 

5 

6 

7 

8 

118,715,027 

1,269,790,683 

3,472,382 

0 

0 

1,391,978,092 

287,527,530 

1,104,450,562 

(i) 
(ii) 
(iii) 

t 

Check il there was a vi/riledov/n ol subnormal.goods as described in Regulations section 1.47l-2(c) . . . . 

Check if the UFO inventory method vi/as adopted this tax year for any goods (it checked, attach Form 370). 

1/ Ihe LIFO inventory meUiod vi/as used for this tax year, enter percentage [or amounts) of closing I 

inventory computed under LIFO I 9d 

• 

• -

See sep co r e t s 

If property is produced or acquired lor resale, do the rules of section 263A apply to the corporation? | ^ |Yes | | N O 

Was there any change in determining quantities, cost, or valuations between opening and closing inventory? If 'Yes," 

attach explanation [Yes f x ^ N o 

^seiiciilil 
Dividends and Special Deductions (see page is of 
instructions) 

(a) Dividends 
received 

(b) % (c) Special deductions 
(a) X (b) 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

Dividends from less-than-20%-owned domeslic corporations that are subject to the 

70% deduction (other than debt-financed slock) 

Dividends from 20%-or-more-ownGd domeslic corporations that are subject to the 

80% deduclion (other than debi-f inanced slock). 

Dividends on debt-financed stock of domestic and foreign corporations (section 246A) 

Dividends on certain preferred stock of less- than-20%-owned public utilities 

Dividends on certain prelerred slock of 20%-or-more-ov/ned public utilities 

Dividends from lass-than-20%-owned loreign corporations and certain FSCs that are 

subject to the 70% deduclion 

Dividends from 20%-or-more-owned foreign corporations and certain FSCs that are 

subject to the 80% deduclion 

Dividends from wholly owned foreign subsidiaries subject to the 100% deduction (section 245(b)) 

Total. Add lines 1 through 8. See page 19 of instructions for limitation 

Dividends from domestic corporations received by a small business investment 

company operating under the Small Business Inveslmeni Act oM958 

Dividends from affiliated group members and certain FSCs that are subject to the 100% deduction 

Dividends from controlled foreign corporations subject to the 65% deduction (attach Form 5895) 

Other dividends from loreign corporalions not included on lines 3, 5, 7, 8, 11, or 12 

Income Irom controlled loreign coiporations under subpart F (atlach Form(s) 5471) 

Foreign dividend gross-up (section 78) 

IC-DISC and lormer DISC dividends not included on lines 1, 2, or 3 (section 246(d)) 

Other dividends 

Deduction for dividends paid on certain preferred slock ol public utilities I s i i i j i j l 

Total dividends. Add lines 1 through 17. Enter here and on page 1, line 4 . . , , • | 

Total special deduct ions. Add lines 9, 10, 11, 12, and 18. Enter here and on page 1, line 29b , 

1,513 70 1,059 

80 

42 

0 

37 ,605 ,751 

48 

70 

80 

100 

100 

100 

1,495,786 

7 ,152,735 

46 ,255 ,785 

0 

1,059 

0 

37 ,605 ,751 

37 ,606 ,810 

isifiiiiiiiiiii 
C o m p e n s a t i o n o i O f f i c e r s (see instructions tor page 1, line 12, on page 13 of instructions) 

Note: Complete Schedule E only if total receipts (line 1a plus lines 4 through 10 on page 1) are $500,000 or more. 

1 

(a) Mame of officer 

Available Upon Request 

/ 

2 

3 

4 

(b) Social security number (c) Percent of 
time devoted to 

business 

% 
% 
% 
% 
% 

Total compensation of officers 

Compensation of officers claimed on Schedule A and elsewhere 

Subtract line 3 from line 2. Enter the resLi t here and on paae 1. 1 

on return 

ne 12 

Percent of corporation 

(d) Common 

% 
%, 
% 
% 
% 

( e ) Preferred 

% 
% 
% 
% 
0 / 

(f) Amount o 

0 

0 

0 

0 

0 

0 

0 

5,635,444 

US1120P2 Form 1120 (200^) 



Form 1 I20f200^) 

i;:Se'H (̂iu)e::i)si-': 

The Lubrizol Corporation and Subsidiaries 34-0367600 
4 1 

Page 3 

Tax Computation (see paqe 20 of inslruclions) 

1 Check if the corporation is a member of a controlled group (see sections 1561 and 1563) >-\ | 

Important: Members of a controlled group, see page 20 of instructions, 

If the box on line 1 is checked, enter the corporation's share of the $50,000, $25,000, and $9,925,000 taxable 

income brackets (in that order): 

(1) [S , L J (2) Is L-J (3) [S L 
b Enter the corporation's share of: (1) Additional 5% tax (not more than 511,750) 

(2) Additional 3% lax (not more than $100,000) 

0 

C 

Income tax. Check if a qualified personal sen/ice corporation under section 448(d)(2) (see page 2 1 ) . . . . > \ \ 

Allernaiive minimum tax (allach Form 4626) 

Add lines 3 and 4. , , 

6a 

6b 

6c 

6d 

6e 

6a Foreign tax credit (attach Form 1118) 

b Possessions tax credit (attach Form 5735) 

c Check: | | Nonconventional source fuel credit | | QEV credit (attach Form 8834) 

d General business credit. Check box(es) and indicate which forms are attacfied: 

I I Form 3800 [ X I Form(s) (specify)>-___F°rm_67_65_ 

e Credit for prior year minimum tax (atlach Form 8827) 

f Qualified zone academy bond credit (attach Form 8860) 

7 Total credits. Add lines 6a through 61 

! Subtract line 7 from line 5 

) Personal holding company tax (attach Schedule PH (Form 1120)) 

Form 4255 Form 8611 [ ^ Form 8697 

Form 3866 

0 

6f 

Other taxes. Check if from: 

Other (attach schedule) 

11 Total tax. Add lines 8 through 10. Enter here and on page 1, line 31 0 
10 
11 

::'SipjieijUle:;K|S:s;:; Other Information (see paqe 23 of inslruclions) 

1 Check accounting method: a | | Cash 

b I X I Accrual c | | Other (specify) >• 

See page 25 of the instructions and enter the: 

Business activity code no.>- 325900 

Business activity>• Mfg- and Sales 

Product or serviced-Chemical Additives 

At the end of the tax year, did the corporation own, 
directly or indirectly, 50% or more ol the voting stock of 
a domestic corporation? (For rules of attribution, see 
section 267(c).) 
If 'Yes," attach a schedule showing: (a) name and ) 
employer identiiicaiion number (EIN), (b) percentage ' 
owned, and (c) taxable income or (loss) before NOL and 
special deductions of such corporation for the lax year 
ending with or within your tax year. 

Is the corporation a subsidiary in an affilialed group or a 
parent-subsidiary controlled group? 

If "Yes," enter name and EIN of the parent 

corporation >• 

5 At the end of the lax year, did any individual, partnership, 
corporation, estate, or trust ovi/n, directly or indirectly, 
50% or more of Ihe corporation's voting slock? (For rules 
of atlribulion, see section 267(c),) 
If "Yes," attach a schedule showing name and identifying 
number, (Do not include any information already entered 
in 4 above,) Enter percentage owned ^ 

6 During this lax year, did the corporation pay dividends 

(other than stock dividends and distributions in exchange for stock) 

in excess of the corporation's current and accumulated 

earnings and profits? (See sections 301 and 316.) . . . . 
If "Yes," file Form 5452, Corporate Report of 
Nondividend Distributions. 

,.' If this is a consolidated return, answer here for the parent 

corporation and on Form 851, Affiliations Schedule, for 
each subsidiary. 

Note; If Ihe corporation, at any lime during the lax year, had assets 
required to atlach Schedule N (Form 1120), Foreign Operations of 

Yes No At any time during the tax year, did one foreign person 
own, directly or indirectly, at least 25% of (a) the total 
voting power of all classes of stock of the corporation 
entitled lo vote or (b) tfie total value of all classes of 
stock of the corporation? 
If "Yes," enter: (a) Percentage owned • 

and (b) Owner's country • 
The corporation may have to tile Form 5472, Information 
Return ol a 25%. Foreign-Owned U.S. Corporation or a 
Foreign Corporation Engaged in a U.S. Trade or Business 
Enternumberof Forms 5472 attached^ 

Yes No 

Check this box if the corporation issued publicly offered 
debt instruments with original issue discount . , . • ( | 
If checked, the corporation may have to file Form 8281, 
Information Return for Publicly Offered Original Issue 
Discount Instruments. 
Enter the amount of tax-exempt interest received or 
accrued during the tcixyear^ $ 13,994 

10 Enter the number of shareholders at the end of the tax 

year (il 75 or fewer) >-

11 If the corporation has an NOL for the tax year and is 
electing to lorego the carryback period, check here^-| X | 
If the corporation is filing a consolidated return, the 
statement required by Temporary Regulations section 
l.1502-2lT(b)(3)(i) or (ii) must be attached or the election 
will not be valica. 

12 Enter the available NOL carryover from prior tax years 
(Do not reduce it by any (deduction on line 
29a,) • $ 256,157,807 

13 Are the corporation's total receipts (line 1a plus lines 4 

through 10 on page 1) lor the tax year and its total assets 

at the end of the lax year less than $250,000? 

If 'Yes," the corporation is not required to complete 

Schedules L, M-1, and rvl-2 on page 4. InsleacJ, enter the 

total amouni of cash distributions and the book value of 

properly distributions (other than cash) made during Ihe 

i i i i i l lax year, >• $ 0 

or operated a business in a foreign country or U,S. possession, it may be 
U,S, Corporalions, lo this return. See Schedule N lor details. 

Form 1120 (2004) 

US1120P3 



Form 1 120(200'!) The Lubrizol Corporation and Subsidiaries 34-0367600 
42 

Page 4 

Note: The corporation is not reauired to complete Schedules L M - 1 , and M-2 if Queslion 13 on Schedule K is answered "\ 

ISEtHc i i l iP Balance Siieets per Bool<s 

•:i^2f 

b 

3 

4 

5 

6 

7 

8 

9 

10a 

b 

11a 

b 

12 

13a 

b 

14 

15 

16 

17 

18 

19 

20 

- 2 1 

> 

23 

24 

25 

26 

27 

28 

Assets 

Cash 

Trade notes and accounts receivable 

Less allowance for bad debts 

Inventories 

U.S. government obligations 

Tax-exempt securities (see inslruclions) 

Other current assets (attach schedule) 

Loans lo shareholders 

Mortgage and real estate loans 

Other investments (attach schedule) 

Buildings and other depreciable assets 

Less accumulated depreciation 

Depletable assets 

Less accumulated depletion 

Land (nel of any amortizalion) 

Intangible assets (amortizable only) 

Less accumulated amortizalion 

Other assets (attach schedule) 

Total assets 

Liabil it ies and Shareholders ' Equity 

Accounts payable 

fvlortgages, notes, bonds payable in less than 1 year 

Other current liabilities (atlach schedule) 

Loans Irom shareholders 

(viortgager:, notes, bonds payable in 1 year or more 1 

Olhsr liabilities (attach schedule) i 

Capital slock: a Prelerred slock 

b Common slock 

Additional paid-in capital j 

Fietained earnings -Appropriated (attach schedule) !•. 

Retained earnings - Unappropriated 1 

Adjustments to shareholders' equity (attach schedule) j;:; 

Less cost of treasury slock | 

Total liabililies and shareholders' equity . , , , i 

Beginning of tax year 

(a) 

144^077,036 

( 1,429,875 

iiiiiiiiii 

1 1,166,200,573 

( 732 ,491 ,162) 

0 

( 0 ) 

340,604,355" 

( 95,897,051 ) 

•• i i i i i 
•i l l i l l i 

mmmmmmm 
:•:•:•:•:•:•:•;•:•;•;•;•:•:•;•;•:•:•;•:•;.;.;;.:.;.;.;•;:;:;.:.:.;.;.;•:•:•;•: ^ 

0 : 

115,713,805 

^^^^H" 

(b) 

57,582,152 

} ' 142,647,161 

1 118,715,027 

1 0 
0 

7,411,311 

0 

0 

101,071,356 

iiiliiiiiii 
433,709,411 

m m m m i i m i s m m m i s 
0 

11,237,036 

244,707,304 

148,191,424 

1,265,272,182 

73,103,706 

0 

123,645,097 

0 ! 

381,805,465 \ 

205,011,082 • 

115,713,805 

45,679,795 ii 

0 1 
537,194,180 1 

0 1 
216,880,948 ) | 

1,265,272,182 | 

'es," 

End of tax year 

(c) 

276,790,945 

( 6 ,085 ,215) 

BB^BiHii 

1,648,275,974 

( 790,690,593) 

0 

( 0) 

1,494,819,178 

( 108,909,855) 

•Iiiiiiiiii 

0 

128,879,173 

B 

(d) 

49,939,510 

iiiiiiiiiiiiiliiiii 
270,705,730 

i 287,527,530 

P 0 

1 0 
J 67,047,553 

0 

0 

472,188,373 

taliiiiiiiiiill 
857,585,381 

||||;|;||:;||||p|;i;|: 
0 

31,716,696 

iiiil 11 iiiiiiiilliisiij 
1,385,909,323 

248,605,993 

3,671,226,094 

216,089,670 

0 

235,478,426 

0 

1,957,195,202 

382,375,231 

i|||i|i|il|iiî ^̂ ^̂ ^̂ ^̂ ^̂ ^ 
128,879,173 

518,853,037 

0 

448,749,047 

0 

216,393,692 ) 

3,671,226,094 

ISeil i i t i i i l i lMil i : Reconciliation of Income (Loss) per Books With Income per Return (See page 24 of instructions) 
1 Net income (loss) per books 

2 Federal income tax per books 

3 Excess of capital losses over capital gains 

4 Income subject lo tax not recorded on books 

this year (itemize): 

STATEMENT U 

5 Expenses recorded on books this year not 

deducted on this return (itemize): 

a Depreciation $ 0 

b Charitable contributions $_ _ 212,582 

c Travel & entertainment $_ _ 1,610,683 

0 

STATEME'HT "15 ~76,V57',758 

Add lines 1 Ihrouah 5 

52,070,865 

24,192,694 

0 

25,494,580 

72,781,003 

7 Income recorded on books this year not 

included on this return (itemize): 

Tax-exempt interest $ 13,994 

STATEHENT 16 lV453 j ' 67 ' 

8 Deductions on this return not charged 

against book income this year (itemize): 

a Depreciation $ 34,180,723 

b Charitable contributions $ 0 

o' 

1,467,161 

STATEMENT 17 

9 Add lines 7 and 8 

186,459,276 

1 7 4 , 5 3 9 , 1 4 2 | 10 income (page 1, line 28)- l ine e less l ines 

220,639,999 

222,107,160 

-47,568,018 

iSM&SiBi^MJflM Analysis of Unapprop 
1 Balance at beginning of year 

Net income (loss) per books 

.-vi Olher increases (itemize): 

STATEMEWT IS 

4 Add lines 1. 2. and 3 

riated Retained Earnings per Books (Line 25, Schedul 
537,194,180 

51,735,865 

25,353,613 

5 Disiributions: a Cash 

b Stock 

c Property 

6 other decreases (i1cmi2e);_ STATEMENT 19 

7 Add lines 5 and 6 

614,288,658 8 Balance at end of year (line 4 less line 7) 

eL) 
98,665,410 

0 

0 

66,874,201 

165,539,611 

448,749,047 

Farm 1120 (20Qa) 

US1120P4 
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0 9 / 0 6 / 2 0 0 5 - 0 3 : 0 8 : 2 9 PM 

2004 CONS, FEDERAL 1120 TAX RETURN 
LZ C o n s o l i d a t i e d 
Y e a r : 2004 

S S i LZ C o n s o l C o n s o l E l i m s S u b c e c a l 
^ ^ 3 4 - 0 3 6 7 6 0 0 N/A 

* SCHEDULE A - COST OF GOODS SOLD » 

1 INVENTORY AT BEGINNING OF YEAR 1 1 1 8 , 7 1 5 , 0 2 7 ( 1 1 9 , 3 0 8 , 5 5 4 ) 2 3 8 , 0 2 3 , 5 8 1 

2 PURCHASES 2 1 , 2 6 9 , 7 9 0 , 6 8 3 1 1 9 , 3 0 8 , 5 5 4 1,15 0 , 4 8 2 , 1 2 9 

3 COST OP LABOR 3 3 , 4 7 2 , 3 8 2 0 3 , 4 7 2 , 3 8 2 

4 ADDITIONAL SECTION 2 63A COSTS (SCHEDULE)... 4 0 , 0 0 

5 OTHER COSTS (ATTACH SCHEDULE) 5 0 0 0_ 

S TOTAL - ADD LINES 1 THROUGH 5 6 1,391,978,092 0 1.391,978,092 

7 INVENTORY AT END OF YEAR 7 287,527,530 0 267,527,530 

8 COST OF GOODS SOLD (ENTER ON LINE 2, PAGE 1) . 8 1,104,450,562 0_ 1, 104,450,562 

Lubrizol 
34-0367600 

7 4 , 3 7 4 

6 9 6 , 4 3 6 

7 7 0 , 8 1 0 , 

1 1 3 , 2 2 3 , 

6 5 7 , 5 8 7 , 

, 3 0 3 

, 6 8 4 

0 

0 

0 

987 

893 

094 

P a g e 1 of S e t 1 

1500 W E l i z 
2 2 - 3 8 3 8 0 6 5 

J 



izb 
0 9 / 0 6 / 2 0 0 5 - 0 3 : 0 8 : 2 9 PM 

2004 CONS, FEDERAL 1120 TAX RETURN 
LZ C o n s o l i d a c e d 
Y e a r : 2004 

m t . ARC CPI C a r r o l l S c i e n t : Chemron 
^ 8 4 - 0 6 4 4 5 7 6 3 6 - 2 0 5 0 8 6 4 34-1S6B2Q6 3 4 - 1 9 3 8 2 6 0 

» SCHEDULE A - COST OF GOODS SOLD • 

1 INVENTORY AT BEGINNING OF YEAR 1 0 7,783,340 11,979,739 13,803,068 

2 PURCHASES 2 0 44,568,678 19,989,966 56,084,939 

3 COST Of LABOR , . , , 3 0 0 3,472,382 0 

4 ADDITIONAL SECTION 263A COSTS ( S C H E D U L E ) . . . 4 0 0 0 0 

5 OTHER COSTS (ATTACH SCHEDULE) 5 0 0 0_ ' 0_ 

6 TOTAL - ADD LINES 1 THROUGH 5 6 0 5 2 , 3 5 2 , 0 1 8 3 5 , 4 4 2 , 0 8 7 6 9 , 8 8 8 , 0 0 7 

7 IbATENTORY AT END OF YEAR 7 0 9 , 8 9 1 , 3 4 7 8 , 8 4 4 , 905 0_ 

8 COST OF GOODS SOLD (ENTER ON LINE 2 , PAGE 1) . 8 0 4 2 , 4 6 0 , 6 7 1 26 , 5 9 7 , 182 6 9 , 8 8 8 , 0 0 7 

P a g e 1 o f S e c 2 

Dock R e s i n s 
2 2 - 1 4 5 4 7 9 5 

2 

(2 , 

, 5 9 2 

, 5 9 2 , 

, 2 8 1 

, 2 8 1 ) 

0 

0 

0 

0 

0 

0 
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0 9 / 0 6 / 2 0 0 5 - 0 3 : 0 8 : 2 9 PN 

2004 CONS, FEDERAL 1120 TAX RETURN 
LZ C o n s o l i d a c e d 
Y e a r : 2004 

^ \ ECS Gateway L u b r i c a n t I n v e LZ Ch ina 
' 3 6 8 - 0 1 9 1 6 7 1 3 1 - 1 5 9 0 7 7 7 3 4 - 1 5 6 3 4 5 9 3 4 - 1 7 9 2 0 6 1 

• SCHEDULE A - COST OF GOODS SOLD » 

1 INVENTORY AT BEGINNING OF YEAR 1 1 , 0 4 2 , 1 6 6 0 0 

2 PURCHASES 2 2 , 3 3 5 , 9 8 9 0 0 

3 COST OF LABOR 3 0 0 0 

4 ADDITIONAL SECTION 263A COSTS (SCHEDULE), . . 4 0 0 0 

5 OTHER COSTS (ATTACH SCHEDULE) 5 0 0 0 

6 TOTAL - ADD LINES 1 THROUGH 5 6 3 , 3 7 8 , 1 5 5 0 0 

7 INVENTORY AT END OF YEAR. 7 1 , 0 1 9 , 3 5 1 0 0 

8 COST OF GOODS SOLD (ENTER ON LINE 2 , PAGE 1) . 8 2 , 3 5 8 , 8 0 4 0 0 . 

Page 1 o f Sec 3 

LZ E n c e r p r i s e s 
3 4 - 1 5 0 2 3 8 7 

0 

0 

0 

0 

0 

0 

0 

i. ,; 
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09/06/2005 - 03:08:29 PM Page 1 of Set 4 

2004 CONS. FEDERAL 1120 TAX RETURN 
LZ Consolidaced 
Year: 2004 

LFCA LZ Int Am Corp LIMC LOTC LPS 
57-0686272 34-1368171 34-1323089 51-6146748 58-0678914 

* • * * * * * * * • * * • • * * * * * * * * » * * * * * * • * • * * • * * * * * • * * * « * * * • * * * 

* SCHEDULE A - COST OF GOODS SOLD * 
* • * * • * • • * * * * * * • * • * * * * * * * * • « • * * * * * » * • * • * * * * * * * • * * * * • * 

1 INVENTORY AT BEGINNING OF YEAR 1 5 , 4 4 6 , 9 6 3 0 2 3 , 0 0 0 0 1 , 6 7 0 , 1 6 7 

2 PURCHASES 2 3 1 , 6 3 4 , 9 4 7 0 3 , 5 2 1 , 0 0 0 0 6 , 5 7 3 , 1 6 7 

3 COST OF LABOR 3 0 0 0 0 0 

4 ADDITIONAL SECTION 263A COSTS (SCHEDULE)... 4 0 0 0 0 0 

5 OTHER COSTS (ATTACH SCHEDULE) S 0 0 0 0 0_ 

6 TOTAL - ADD LINES 1 THROUGH 5 6 37,081,910 0 3,544,000 0 8,243,334 

7 INVENTORY AT END OF YEAR 7 8, 146, 049 0 19, 000 D 1,B21, 242 

a COST OF GOODS SOLD (ENTER ON LINE 2, PAGE 1) . 8 28, 935,861 0 3,525,000 0 6,422, 092 

y 
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0 9 / 0 6 / 2 0 0 5 - 0 3 : 0 8 : 2 9 PM 

2004 CONS, FEDERAL 1120 TAX RETURN 
LZ C o n s o l i d a t e d 
Y e a r : 2004 

^ | 4 HPP P i p e l i n e Nov I n t l I n c Noveon 
fiij 7 6 - 0 4 1 2 0 5 2 1 3 - 4 1 4 3 9 2 3 1 3 - 4 1 4 3 9 1 5 

• SCHEDULE A - COST OF GOODS SOLD • 

1 INVENTORY AT BEGINNING OF YEAR 1 0 0 8 2 , 2 2 1 , 7 5 7 

2 PURCHASES 2 0 0 2 1 0 , 9 6 1 , 7 0 4 

3 COST OF LABOR 3 0 0 0 

4 ADDITIONAL SECTION 263A COSTS (SCHEDULE)... 4 0 0 0 

5 OTHER COSTS (ATTACH SCHEDULE) S 0 0 0_ 

6 TOTAL - ADD LINES 1 THROUGH 5 6 0 0 293,183,461 

7 INVENTORY AT END OF YEAR 7 0 0 101,040,725 

8 COST OF GOODS SOLD (ENTER ON LINE 2, PAGE 1) , 8 0 0 192,142,736 

P a g e 1 of S e t 5 

C r e a t i v e Chem FCC A c q u i s ! t n 
2 2 - 2 1 9 9 9 8 3 2 3 - 2 7 9 1 8 9 1 

0 

4 5 , 0 5 4 

0 

0 

0 

4 5 , 0 5 4 

0 

4 5 , 0 5 4 
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2 004 CONS. FEDERAL 112 0 TAX RETURN 
LZ Consolidated 
Year: 2004 

^ ^ Nov China Nov Diamalt Nov FCC Inc. 
S ^ 31-1567152 22-3461037 51-0340498 

• SCHEDULE A - COST OF GOODS SOLD » 

1 INVENTORY AT BEGINNING OF YEAR 1 0 0 

2 PURCHASES 2 0 0 

3 COST OF LABOR 3 0 0 

4 ADDITIONAL SECTION 263A COSTS (SCHEDULE)... 4 0 0 

5 OTHER COSTS (ATTACH SCHEDULE) 5 0 0 

6 TOTAL - ADD LINES 1 THROUGH 5 6 0 0 

7 INVENTORY AT END OP YEAR 7 0 0 

8 COST OF GOODS SOLD (ENTER ON LINE 2, PAGE 1) . 8 0 0 

Page 1 of Set 6 

Hilton Davis 
95-4071292 

Nov Holding 
31-1231786 

0 

0 

0 

0 

0 

1 2 , 4 2 1 , 4 7 8 

9 , 2 6 8 , 4 5 9 

0 

0 

0 

21,689,937 

13,769,584 

0 

0 

0 

0 

0 

0 

0 

7,920,353 
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0 9 / 0 6 / 2 0 0 5 - 0 3 : 0 8 : 2 9 PN 

LZ C o n s o l i d a c e d 
Y e a r : 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

Nov I P H o l d i n g 
5 2 - 2 3 1 0 7 8 7 

Nov Kalama 
9 1 - 0 8 6 2 4 2 3 

Nov T e x t i l e 
5 6 - 1 7 6 7 4 6 2 

P e r f M a t e r i a l s 
5 1 - 0 4 0 8 6 4 6 

Page 1 of S e t 7 

S c h e r Chem 
2 2 - 1 7 5 4 7 3 7 

• SCHEDULE A - COST OF GOODS SOLD * 

1 INVENTORY AT BEGINNING OF YEAR 1 0 2 0 , 5 4 6 , 9 8 0 2 , 8 7 8 , 1 7 3 

2 PURCHASES 2 0 5 7 , 5 4 1 , 5 7 7 1 4 , 7 3 2 , 9 1 5 

3 COST OF LABOR 3 0 0 0 

4 ADDITIONAL SECTION 2G3A COSTS (SCHEDULE), . . 4 .0 0 0 

5 OTHER COSTS (ATTACH SCHEDULE) 5 0 0 0_ 

6 TOTAL - ADD LINES 1 THROUGH 5 6 0 78,088,557 17,611,088 

7 INVENTORY AT END OF YEAR 7 0 25,914,198 3,837,236 

8 COST OF GOODS SOLD (ENTER ON LINE 2, PAGE 1) . 8 0 52, 174,359 13,773,852 

0 1,240,166 

0 (620,669) 

0 0 

0 0 

0 0 

619,497 

0 

619,497 
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09/06/2005 - 12:17:36 PM 

LZ Consolidaced 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

LZ Conaol 
34-0367600 

Consol Elims 
N/A 

Subtotal Lubrizol 
34-0367600 

Page 1 of Set 1 

1500 H Eliz 
22-3838065 

1120 - U.S. CORPORATION INCOME TAX RETURN 

TOTAL ASSETS 3,671,226,094 (7,314,090,493) 10985316587 4,067,463,329 21,096 

lA GROSS RECEIPTS OR SALES lA 2.083,736,329 
B LESS RETURNS AND ALLOWANCES IB 39,900,183 

BALANCE >1C 2,043,836,146 
2 COST OF GOODS SOLD (SCHEDULE A) 2 1,104,450,562 

3 GROSS PROFIT (LINE 1(C) LESS LINE 2), : , , . .3 939,385,584 
4 DIVIDENDS (SCHEDULE C) 4 46,255,785 
5 INTEREST. 5 21,821,657 
6 GROSS RENTS 6 1,099,808 
7 GROSS ROYALTIES 7 44,223,853 
B CAPITAL GAIN NET INCOME (SCHEDULE D) 8 0 
9 NET GAIN (LOSS) FROM FORM 4797 9 352,560 
10 OTHER INCOME (ATTACH SCHEDULE) 10 193,169,047 

11 oTOTAL INCOME (LINES 3 THROUGH 10). . . .>11 1,246,308,294 
DEDUCTIONS 

12, COMPENSATION OF OFFICERS (SCHEDULE B) , . . . 12 5,635,444 
13 SALARIES AND WAGES • . . , 13 297,275,421 
14 REPAIRS 14 11,633,970 
15 BAD DEBTS 15 433,853 
16 RENTS 16 13,420,875 
17 TAXES , , , . 17 33,669,212 
18 INTEREST IB 229,624,543 
19 CONTRIBUTIONS (SEE INSTRUCTIONS) 19 0 
20 DEPRECIATION (FORM 4562) 20 115,431,961 
21A LESS DEPRECIATION IN SCH A I, ELSEWHERE , . ,21A 0 

21B 115,431,961 
22 DEPLETION 22 0 
23 ADVERTISING 23 2,625,532 
24 PENSION, PROFIT SHARING, ETC. PLANS 24 25,341,178 
25 EMPLOYEE BENEFIT PROGRAMS 25 47,292,441 
26 OTHER DEDUCTIONS 26 511,491,882 

27 TOTAL DEDUCTIONS (LINES 12 THROUGH 26).. 

5TAXABLE INCOME BEFORE NOL i SPECIAL DEDUCT. 
LESS: A. NET OPERATING LOSS DEDUCTION . . . 

•- B. SPECIAL DEDUCTIONS (SCHEDULE C). . 

.>27 

. 28 

.2 9A 

.29B 

C. TOTAL 2 9C 
30 TAXABLE INCOME (LINE 28 LESS 29C) 30 

1 , 2 9 3 . 8 7 6 , 3 1 2 

( 4 7 , 5 6 8 , 0 1 8 ) 
0 

3 7 , 6 0 6 , 6 1 0 

3 7 , 6 0 6 , 8 1 0 
( 8 5 , 1 7 4 , 8 2 8 ) 

0 
0 
0 
0 
0 
0 

6 1 , 0 4 0 

6 1 , 0 4 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 . 
0 
0 
0 
0 
0 
0 

6 1 , 0 4 0 
0 
0 

2 , 0 8 3 , 7 3 6 , 3 2 9 
3 9 , 9 0 0 , 1 8 3 

2 , 0 4 3 , 8 3 6 , 1 4 6 
1 , 1 0 4 , 4 5 0 , 5 6 2 

9 3 9 , 3 8 5 , 5 8 4 
4 6 , 2 5 5 , 7 8 5 
2 1 , 8 2 1 , 6 5 7 

1 , 0 9 9 , 8 0 8 
44,223,853 

0 
3 5 2 , 5 6 0 

1 9 3 , 1 0 8 , 0 0 7 

1 , 2 4 6 , 2 4 7 , 2 5 4 

5 , 6 3 5 , 4 4 4 
2 9 7 , 2 7 5 , 4 2 1 

1 1 , 6 3 3 , 9 7 0 
4 3 3 , 8 5 3 

1 3 , 4 2 0 , 8 7 5 
3 3 , 6 6 9 , 2 1 2 

2 2 9 , 6 2 4 , 5 4 3 
0 

1 1 5 , 4 3 1 , 9 6 1 
0 

1 1 5 , 4 3 1 , 9 6 1 
0 

2 , 6 2 5 , 5 3 2 
2 5 , 3 4 1 , 1 7 8 
4 7 , 2 9 2 , 4 4 1 

5 1 1 , 4 9 1 , 8 8 2 

0 
61,040 

1 , 2 9 3 , 8 7 6 , 3 1 2 

( 4 7 , 6 2 9 , 0 5 8 ) 
0 

3 7 , 6 0 6 , 8 1 0 

3 7 , 6 0 6 , 8 1 0 
( 8 5 , 2 3 5 , 8 6 8 ) 

1 , 2 1 5 , 1 1 5 , 1 6 1 
1 4 , 2 9 7 , 0 7 4 

1 , 2 0 0 , 8 1 8 , 0 8 7 
6 5 7 , 5 8 7 , 094 

5 4 3 , 2 3 0 , 9 9 3 
1 5 , 2 0 4 , 1 1 9 

6 3 1 , 0 0 6 
45 ,858 

4 2 , 3 6 4 , 6 2 4 
1 , 6 6 2 , 0 8 4 

2 0 0 , 2 5 9 
5 8 , 5 2 8 , 1 4 4 

6 6 1 , 8 6 7 , 0 8 7 

5 , 6 3 5 , 444 
1 8 9 , 9 2 0 , 3 1 3 

5 , 6 6 9 , 7 6 7 
3 9 5 , 7 0 2 

8 , 2 0 7 , 7 6 0 
2 2 , 8 7 0 , 0 9 7 
8 7 , 9 1 4 , 2 1 6 

0 
5 7 , 0 5 5 , 0 5 3 

0 
5 7 , 0 5 5 , 0 5 3 

0 
888,223 

1 6 , 4 1 9 , 0 5 6 
2 1 , 4 5 6 , 8 0 5 

2 5 1 , 8 9 6 , 7 6 0 

6 6 8 , 1 4 9 , 1 9 6 

( 6 , 2 8 2 , 1 0 9 ) 
0 

1 4 , 5 4 1 , 6 6 6 

1 4 , 5 4 1 , 6 6 6 
( 2 0 , 8 2 3 , 7 7 5 ) 

0 
0 
0 

1 0 8 , 0 0 0 
0 
0 
0 
0 

1 0 8 , 0 0 0 

0 
0 
0 
0 

8 4 , 0 0 0 
1 2 , 9 0 4 

0 
0 
0 
0 
0 
0 
0 
0 
0 

9 6 , 9 0 4 

1 1 , 0 9 6 
0 
0 

0 
1 1 , 0 9 6 
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03/OS/2OO5 - 1 2 : 1 7 : 3 6 PM 

LZ C o n s o l i d a c e d 
Y e a r : 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

ARC 
8 4 - 0 8 4 4 5 7 6 

CPI 
3 8 - 2 0 5 0 8 6 4 

C a r r o l l S c i e n c 
34-1B68206 

Chemron 
3 4 - 1 9 3 8 2 8 0 

P a g e 1 o f Sec 2 

Dock R e s i n s 
2 2 - 1 4 5 4 7 9 5 

1120 - U . S , CORPORATION INCOME TAX RETURN 

**************** » * * * * * * * * « • * • * * * * * * * * * • * 

TOTAL ASSETS 

lA GROSS RECEIPTS OR SALES lA 
B LESS RETURNS AND ALLOWANCES IB 

BALANCE >1C 
2 COST Or GOODS SOLD (SCHEDULE A) 2 

3 GROSS PROFIT (LINE 1(C) LESS LINE 2) 3 
4 DIVIDENDS (SCHEDULE C) 4 
5 INTEREST 5 
6.GROSS RENTS 6 
7 GROSS ROYALTIES 7 
8 CAPITAL GAIN NET INCOME (SCHEDULE D) 8 
9 NET GAIN (LOSS) FROM FORM 4797 9 

10 OTHER INCOME (ATTACH SCHEDULE) 10 

11 TOTAL INCOME (LINES 3 THROUGH 1 0 ) , . . . > 1 1 
DEDUCTIONS 

12 COMPE.VSATION OF OFFICERS (SCHEDULE E) . . . . 12 
13 SALARIES AND WAGES 13 
14 REPAIRS 14 
15 BAD DEBTS 15 
16 RENTS 16 
17 TAXES 17 
18 INTEREST 18 
19 CONTRIBUTIONS (SEE INSTRUCTIONS) 19 
20 DEPRECIATION (FORM 4562) 20 
21A LESS DEPRECIATION IN SCH A & ELSEWHERE , , . 21A 

21B 
22 DEPLETION 22 
23 ADVERTISING 23 
24 PENSION, PROFIT SHARING, ETC, PLANS 24 
25 EMPLOYEE BENEFIT PROGRAMS 25 
26 OTHER DEDUCTIONS, 26 

27 TOTAL DEDUCTIONS (LINES 12 THROUGH 2 6 ) . .>2 7 

\ T A X A B L E I N C O M E B E F O R E NOL E, SPECIAL DEDUCT. . 28 

7 L E S S : A. NET OPERATING LOSS DEDUCTION . . , .29A 
u ^ ' B . SPECIAL DEDUCTIONS (SCHEDULE C ) . . . 2gB 

C. TOTAL 29C 
30 TAXABLE INCOME (LINE 28 LESS 29C) 30 

6 2 1 

62 

6 2 , 
4 2 , 

, 1 9 0 , 8 0 6 

, 8 0 8 , 1 9 3 
1 9 2 , 3 4 7 

6 1 5 , 8 4 6 
4 6 0 , 6 7 1 

5 0 , 2 0 4 , 0 6 2 

3 8 , 2 2 4 , 9 9 0 
6 9 8 , 9 9 9 

3 7 , 5 2 5 , 9 9 1 
2 6 , 5 9 7 , 1 8 2 

106,529,233 
0_ 

106,529,233 
69,886,007 

0 
0 

7 7 0 , 0 0 4 
0 
0 
0 
0 
0 

7 7 0 , 0 0 4 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

7 7 0 , 0 0 4 
0 
0 

0 
7 7 0 , 0 0 4 

2 0 , 1 5 5 , 1 7 5 
0 

1 4 , 4 2 0 , 7 7 8 

34 

3 

2 , 

9 , 

2 5 , 

2 5 , 

0 
0 
0 

(211) 
3 6 7 , 2 0 1 

1 ,942 ,943 

0 
, 1 1 6 , 6 0 3 
2 0 5 , 5 8 0 

0 
2 7 , 6 3 0 

8 9 7 , 3 0 6 
1,129 

0 
9 5 3 , 4 9 6 

0 
9 5 3 , 4 9 6 

0 
1 4 0 , 5 1 6 
7 6 8 , 0 9 4 
5 2 9 , 9 7 3 
7 0 3 , 7 8 3 

3 4 6 , 1 1 0 

5 9 6 , 8 3 3 
0 
0 

0 
5 9 6 , 8 3 3 

1 0 , 9 2 8 , 8 0 9 
0 
0 
0 

7 6 7 , 6 1 6 
0 
0 

1 3 , 2 4 9 

1 1 , 7 0 9 , 6 7 4 

0 
2 , 2 3 2 , 4 5 9 

4 9 8 , 4 7 5 
0 

4 9 4 , 5 1 4 
6 6 3 . 9 2 9 

0 
0 

1 , 1 5 9 , 2 6 7 
0 

1 , 1 5 9 , 2 6 7 
0 

5 7 , 6 5 8 
8 6 6 , 3 3 6 

1 , 0 7 1 , 2 7 2 
5 , 6 8 6 , 2 3 8 

1 2 , 7 3 0 , 1 4 6 

( 1 , 0 2 0 , 4 7 4 ) 
0 
0 

0 
( 1 , 0 2 0 , 4 7 4 ) 

3 6 , 6 4 1 , 2 2 6 
0 

9 , 3 9 8 
0 
0 
0 

(183) 
1 , 0 1 1 , 0 6 1 

3 7 , 6 6 1 , 5 0 2 

0 
8 , 4 5 0 , 9 0 8 

2 9 2 , 7 4 2 
1 8 , 4 6 9 

1 1 0 , 1 0 2 
8 8 3 , 7 0 7 

310 
0 

1 , 5 2 1 , 9 2 9 
0 

1 , 5 2 1 , 9 2 9 
0 

1 4 9 , 8 5 1 
3 0 7 , 3 5 7 

1 , 6 2 4 , 7 7 1 
1 3 , 3 8 2 , 4 2 5 

2 6 , 7 4 2 , 5 7 1 

1 0 , 9 1 8 , 9 3 1 
0 
0 

0 
1 0 , 9 1 8 , 9 3 1 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

file:///tAXABLE
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LZ Consolidaced 

l e ^ T : 2004 

2 004 CONS. FEDERAL 112 0 TAX RETURN 

ECS 
8 8 - 0 1 9 1 6 7 1 

G a t e w a y 
3 1 - 1 5 9 0 7 7 7 

L u b r i c a n t I n v e LZ C h i n a 
3 4 - 1 5 6 3 4 5 9 3 4 - 1 7 9 2 0 6 1 

P a g e 1 o f Sec 3 

LZ E n t e r p r i s e s 
3 4 - 1 5 0 2 3 B 7 

* 1120 - U . S . CORPORATION INCOME TAX RETURN • 
* * * * * » t * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * • * * * * * * • 

TOTAL ASSETS 2 , 144 , 802 2 0 , 4 7 4 , 4 9 7 8 9 0 , 7 4 0 

lA GROSS RECEIPTS OR SALES lA 4 , 6 5 5 , 0 1 7 0 0 
a LESS RETURNS AND ALLOWANCES IB 3 1 , 428 0 0_ 

BALANCE >1C 4 , 6 2 3 , 5 8 9 0 0 
2 COST OF GOODS SOLD (SCHEDULE A) 2 2 , 3 5 8 , 8 0 4 0 0_ 

3 GROSS PROFIT (LINE 1(C) LESS LINE 2 ! 3 2 , 2 6 4 , 7 8 5 0 0 
4 DIVIDENDS (SCHEDULE C) 4 0 0 8 3 3 , 3 3 3 
5 INTEREST 5 0 0 0 
e GROSS RENTS '. 6 0 268,153 0 
7 GROSS ROYALTIES 7 0 897,314 0 
8 CAPITAL GAIN NET INCOME (SCHEDULE D) 8 0 0 . 0 
9 NET GAIN (LOSS) FROM FORM 4797 9 0 0 0 
10 OTHER INCOME (ATTACH SCHEDULE) 10 126, 186 305, 658 0_ 

11 TOTAL INCOME (LINES 3 THROUGH 10). , . ,>11 2,390,973 1,471,125 833,333 
DEDUCTIONS 

12 COMPENSATION OF OFFICERS (SCHEDULE E) . . . . 12 0 0 0 
13 SALARIES AND WAGES 13 819,513 85,077 0 
14 REPAIRS 14 38,311 0 0 
15 BAD DEBTS 15 0 0 0 
16 RENTS 16 2 3 0 , 6 2 1 2 4 2 , 7 4 7 0 
17 TAXES 17 8 6 , 5 8 0 1 2 6 , 7 2 1 0 
18 INTEREST 18 0 413 0 
19 CONTRIBUTIONS (SEE INSTRUCTIONS) 19 . 0 0 0 
20 DEPRECIATION (FORM 4562) 20 1 2 0 , 8 5 0 1 4 , 6 1 1 0 
21A LESS DEPRECIATION IN SCH A & ELSEWHERE . . .21A 0 0 0 

21B 1 2 0 , 8 5 0 1 4 , 6 1 1 0 
22 DEPLETION 22 0 0 0 
23 ADVERTISING 23 0 0 0 
24 PENSION, PROFIT SHARING, ETC. PLANS 24 8 2 , 1 6 2 2 , 2 9 9 ' 0 
25 EMPLOYEE BENEFIT PROGRAMS 25 2 6 6 , 2 0 1 1 3 , 0 2 0 0 
26 OTHER DEDUCTIONS 26 6 4 5 , 0 6 2 5 3 , 5 2 7 0_ _ 

_2J TOTAL DEDUCTIONS (LINES 12 THROUGH 2 6 ) . . > 2 7 2 , 2 8 9 , 3 0 0 5 3 8 , 4 1 5 0 - . 

JTAXABLE INCOME BEFORE NOL i SPECIAL DEDUCT. . 28 1 0 1 , 6 7 3 9 3 2 , 7 1 0 8 3 3 , 3 3 3 

LESS: A. NET OPERATING LOSS DEDUCTION . . . .29A 0 0 0 
B. SPECIAL DEDUCTIONS (SCHEDULE C) . . . 2 9 8 0 0 g_ _ 
C. TOTAL 2 9C 0 0 0 

30 TAXABLE INCOME (LINE 28 LESS 29C) 30 101,673 932,710 833,333 

0 
0 
0 
0 
0 
0 
0 

55,000 

55,000 

0 
0 
0 
0 
0 
0 
0 
0 

26,000 
0 

26,000 
0 
0 
0 
0 

13,000 

39,000 

16,000 
0 
0 

0 
1,513 

0 
0 
0 

1,553 
0 

(209,095) 

(206,029) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(206,029) 
0 

1,059 

0 
16,000 

1, 059 
(207,088) 
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LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

P a g e 1 o f Sec 4 

LFCA LZ I n t Am Corp LIMC 
5 7 - 0 6 8 6 2 7 2 3 4 - 1 3 6 8 1 7 1 3 4 - 1 3 2 3 0 8 9 

LOTC LPS 
5 1 - 6 1 4 6 7 4 8 5 8 - 0 6 7 6 9 1 4 

• 1120 - U . S . CORPORATION INCOME TAX RETURN • 
* * » « * * • « » * * * • * * * * * * * * « • * • * * + * * * * * * * * * * * * * » * * « * « * * * « * 

TOTAL ASSETS 54 , 188,197 390,440 246,435, 055 

lA GROSS RECEIPTS OR SALES lA 48,239,823 0 3,772,000 
B LESS RETURNS AND ALLOWANCES IB 1,217,603 0 0_ 

BALANCE >1C 47,022,220 0 3,772,000 
2 COST OF GOODS SOLD (SCHEDULE A) 2 28,935,861 0 3,525, OOP 

3 GROSS PROFIT (LINE 1(C) LESS LINE 2) 3 18,086,359 0 247,000 
4 DIVIDENDS (SCHEDULE C) 4 0 0 0 
5 INTEREST 5 355 0 0 
6 GROSS RENTS 6 0 0 0 
7 GROSS ROYALTIES 7 0 0 0 
8 CAPITAL GAIN NET INCOME (SCHEDULE D) 8 0 0 0 
9 NET GAIN (LOSS) FROM FORM 4797 9 (56,295) 0 2,000 

10 OTHER INCOME (ATTACH SCHEDULE) 10 53,388 0 122,864,877 

11 TOTAL INCOME (LINES 3 THROUGH 10). . , .>11 18,083,807 0 123,113,877 
DEDUCTIONS 

12 COMPENSATION OF OFFICERS (SCHEDULE E) . . . . 12 0 0 0 
13 SALARIES AND WAGES 13 6,464,807 0 534,000 
14 REPAIRS 14 619,154 0 37,000 
15 BAD DEBTS 15 1,015 0 0 
IS RENTS 16 338,019 0 112,000 
17 TAXES 17 536,177 0 158,004 
18 INTEREST 18 0 0 0 
19 CONTRIBUTIONS (SEE INSTRUCTIONS) 19 0 0 0 
20 DEPRECIATION (FORM 4562) 20 3,170,235 0 42,000 
21A LESS DEPRECIATION IN SCH A & ELSEWHERE . . .21A 0 0 0 

21B 3,170,235 0 42,000 
22 DEPLETION 22 0 0 0 
23 ADVERTISING 23 17,659 0 7,000 
24 PENSION, PROFIT SHARING, ETC, PLANS 24 752,244 0 12,000 
25 EMPLOYEE BENEFIT PROGRAMS 25 1,051,031 0 51,000 
26 OTHER DEDUCTIONS 26 4,527,682 0 112,268,613 

27 TOTAL DEDUCTIONS (LINES 12 THROUGH 26). .>27 17,478,223 0 113,321,617 

l' V^AXABLE INCOME BEFORE NOL i SPECIAL DEDUCT, . 28 605,584 0 9,792,260 
iKLESS: A. NET OPERATING LOSS DEDUCTION . . . .29A 0 0 0 

---̂ '̂  B. SPECIAL DEDUCTIONS (SCHEDULE C) . . .29B 0 0 g_ 

C. TOTAL 2 9C 0 0 0 
30 TAXABLE INCOME (LINE 28 LESS 29C) 30 605,584 0 9,792,260 

770,681,999 

0 
0_ 

0 
0 

24,477,900 
187,275 

0 
0 
0 
0 

4,429,366 

29,094,541 

2,088,000 
108,000 

0 
75,000 

436,262 
770,004 

0 
83,389 

0 
63,389 

0 
2, 000 

251,000 
55,000 

1,048,386 

15 

13 
1 

1 2 , 
6, 

, 852 

, 3 8 0 , 
,232 

, 1 4 8 , 
4 2 2 , 

, 2 9 1 

, 3 1 5 
, 101 

214 
092 

4,917,041 

24,177,500 
0 

23,064,065 

5,726,122 
0 
0 

54,737 
0 
0 

206,990 
27,320 

6,015,169 

2,279,524 
13,766 

0 
34,200 

225,148 
0 
0 

295,966 
0 

295,966 
0 

29,267 
298,300 
383,884 

1,001,53-1 

4 

1 

, 5 6 1 

, 4 5 3 , 

, 6 0 9 

, 5 6 0 
0 
0 

23,064,085 
1,113,415 1,453,560 



1 2 1 

0 9 / 0 6 / 2 0 0 5 - 1 2 : 1 7 : 3 7 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

MPP P i p e l i n e 
7 6 - 0 4 1 2 0 5 2 ' 

Nov I n t l I n c 
1 3 - 4 1 4 3 9 2 3 

Noveon 
1 3 - 4 1 4 3 9 1 5 

C r e a t i v e Chem 
2 2 - 2 1 9 9 9 8 3 

Page 1 of Sec 5 

FCC Acquis!tn 
23-2791691 

' 1120 - U.S. CORPORATION INCOME TAX RETURN « 

TOTAL ASSETS 11,391,076 2,030,831,367 2,055,066,705 

lA GROSS RECEIPTS OR SALES lA 0 0 466,643,515 
B LESS RETURNS AND ALLOWANCES IB 0 0 21,168,921 

BAUlNCE >1C 0 0 445,471,594 
2 COST OF GOODS SOLD (SCHEDULE A) 2 0 0 192,142,736 

3 GROSS PROFIT (LINE 1(C) LESS LINE 2) 3 
4 DIVIDENDS (SCHEDULE C) 4 
5 INTEREST 5 
6 GROSS RENTS 6 
7 GROSS ROYALTIES 7 
8 CAPITAL GAIN NET INCOME (SCHEDULE D) 8 
9 NET GAIN (LOSS) FROM FORM 4797 9 

10 OTHER INCOME (ATTACH SCHEDULE) 10 

11 TOTAL INCOME (LINES 3 THROUGH 10). . . .>11 
DEDUCTIONS 

12 COMPENSATION OF OFFICERS (SCHEDULE E) . . . . 12 
13 SALARIES AND WAGES 13 
14 REPAIRS 14 
15 BAD DEBTS 15 
16 RENTS IS 
17 TAXES 17 
16 INTEREST 18 
19 CONTRIBUTIONS (SEE INSTRUCTIONS) 19 
20 DEPRECIATION (FORM 4562) 20 
21A LESS DEPRECIATION IN SCH A t ELSEWHERE . . .21A 

21B 
22 DEPLETION 22 
23 ADVERTISING 23 
24 PENSION, PROFIT SHARING, ETC. PLANS 24 
25 EMPLOYEE BENEFIT PROGRAMS 25 
26 OTHER DEDUCTIONS 26 

27 TOTAL DEDUCTIONS (LINES 12 THROUGH 26). .>27 

'JTAXABLE INCOME BEFORE NOL i SPECIAL DEDUCT. . 28 
/LESS: A, NET OPERATING LOSS DEDUCTION , . . .29A 

B. SPECIAL DEDUCTIONS (SCHEDULE C). . .29B 

C. TOTAL 29C 
30 TAXABLE INCOME (LINE 26 LESS 29C) 30 

257 

2 2 4 , 

, 9 5 9 

,956 
0 
0 

0 
224,956 

56,310,459 

(56,303,055) 
0 
0 

(56,303,055) 

316,196,314 

(48,577,076) 
0 
0 

(48,577,076) 

45,054 
g 

45,054 
45,054 

0 
0 
0 
0 
0 
0 
0 

4 8 2 , 9 1 5 

4 8 2 , 9 1 5 

0 
0 
0 
0 
0 

5 1 , 0 1 6 
0 
0 
0 
0 
0 
0 
0 
0 
0 

2 0 6 , 9 4 3 

0 
0 
0 
0 
0 
0 
0 

7 ,404 

7 ,404 

0 
0 
0 
0 
0 
0 

5 6 , 3 1 0 , 4 5 9 
0 
0 
0 
0 
0 
0 
0 
0 
0 

2 5 3 , 3 3 1 , 6 5 8 
1 , 9 9 2 , 8 0 3 
5 , 0 4 3 , 3 6 8 

6 2 3 . 0 6 0 
1 9 4 , 2 9 9 

( 1 , 6 6 3 , 6 3 7 ) 
0 

8 , 0 9 7 , 4 8 7 

2 6 7 , 6 1 9 , 2 3 8 

0 
6 5 , 6 3 7 , 5 8 5 

2 , 3 9 0 , 907 
0 

2 , 8 9 2 , 5 9 7 . ' 
4 , 9 4 2 , 9 9 2 

7 9 , 7 4 5 , 401 
0 

4 4 , 2 5 6 , 8 3 2 
0 

4 4 , 2 5 8 , 832 
0 

1 , 5 2 1 , 9 4 4 
4 , 6 8 4 , 0 0 1 

1 8 , 3 8 3 , 6 8 6 
9 1 , 7 3 6 , 3 6 9 

0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

2 2 , 8 0 4 

22 

( 2 2 , 

, 8 0 4 

, 8 0 4 ) 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(22,804) 
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LZ Consolidated 
Year: 2004 

Page 1 of Sec 6 
2004 CONS. FEDERAL 1120 TAX RETURN 

Nov China Nov Diamalt Nov FCC Inc. Hilton Davis Nov Holding 
31-1567152 22-3481037 51-0340496 95-4071292 31-1231786 

• 1120 - U.S. CORPORATION INCOME TAX RETURN • 

TOTAL ASSETS 202,961 31,000 209,162,659 

lA GROSS RECEIPTS OR SALES lA 0 0 0 
B LESS RETURNS AND ALLOWANCES IB 0 0 0. 

BALANCE >1C 0 0 0 
2 COST OF GOODS SOLD (SCHEDULE A) 2 0 0 0_ 

3 GROSS PROFIT (LINE 1(C) LESS LINE 2) 3 0 0 0 
4 DIVIDENDS (SCHEDULE C) I , .4 22,599 0 0 
5 INTEREST 5 0 0 3 94,157 
6 GROSS RENTS 6 D 0 0 
7 GROSS ROYALTIES 7 0 0 0 
8 CAPITAL GAIN NET INCOME (SCHEDULE D) 8 0 0 0 
9 NET GAIN (LOSS) FROM FORM 4797 9 0 0 0 
10 OTHER INCOME (ATTACH SCHEDULE) 10 0 Q (1,614,638) 

11 TOTAL INCOME (LINES 3 THROUGH 10), . . .>11 22,599 0 (1,220,481) 
DEDUCTIONS 

12 COMPENSATION OF OFFICERS (SCHEDULE E) . . . . 12 0 0 0 
13 SALARIES AND WAGES 13 0 0 0 
14 REPAIRS 14 0 0 0 
15 BAD DEBTS 15 0 0 0 
16 RENTS 16 0 0 0 
17 TAXES 17. 0 0 0 
18 INTEREST 18 0 0 0 
19 CONTRIBUTIONS (SEE INSTRUCTIONS) 19 0 0 0 
20 DEPRECIATION (FORM 4562) 20 0 0 0 
21A LESS DEPRECIATION IN SCH A & ELSEWHERE , . .21A 0 0 0 

21B 0 0 0 
22 DEPLETION 22 0 0 0 
23 ADVERTISING 23 0 0 0 
24 PENSION, PROFIT SHARING, ETC. PLANS 24 0 0 0 
25 EMPLOYEE BENEFIT PROGRAMS 25 0 0 0 
26 OTHER DEDUCTIONS 26 0 0 72,022 

27 TOTAL DEDUCTIONS (LINES 12 THROUGH 26). .>27 0 0 72,022 

JJTAXABLE INCOME BEFORE NOL & SPECIAL DEDUCT. . 28 22,599 0 (1,292,503) 
j/LESS: A. NET OPERATING LOSS DEDUCTION . . . .29A 0 0 0 

B. SPECIAL DEDUCTIONS (SCHEDULE C) . . .29B 0 0 0_ 

C. TOTAL 29C 0 0 0 
30 TAXABLE INCOME (LINE 28 LESS 29C) 30 22,599 0 (1,292,503) 

263 

29 , 

28, 

,676,903 

,150,025 
642,322 

507,703 
920,353 

9,036,026 

20,587,350 
0 

365,191 
0 
0 
0 
0 

1 (1,549,557) 

19,402,984 

0 
6,542,195 
256,361 
(9,333) 

157,341 
673,203 

0 
0 

2,799,129 
0 

2,799,129 
0 

8,766 
196,660 

1,797,900 
9,181,193 

21,603,415 

(2,200,431) 
0 
0 

0 
(2,200,431) 

0 
22,599 

0 
0 
0 
0 
0 
0 

22,599 

0 
0 
0 
0 
0 
0 

121,910 
0 
0 
0 
0 
0 
0 
0 
0 
0 

121,910 

(99,311) 
0 
0 

0 
(99,311) 
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LZ C o n s o l i d a t e d 
Y e a r : 2004 

2004 CONS. FEDERAL 112 0 TAX RETURN 
P a g e 1 of Sec 7 

Nov I P H o l d i n g 
5 2 - 2 3 1 0 7 6 7 

Nov Kalartta 
9 1 - 0 8 6 2 4 2 3 

Nov T e x c i l e 
5 6 - 1 7 6 7 4 6 2 

• 1120 - U . S . CORPORATION INCOME TAX RETURN • 

TOTAL ASSETS 1 6 2 , 0 1 1 , 2 5 1 9 0 , 6 8 0 , 1 4 7 1 1 1 , 6 6 0 , 120 

lA GROSS RECEIPTS OR SALES lA 0 7 6 , 5 0 7 , 2 8 1 1 7 , 8 4 1 , 5 1 9 
B LESS RETURNS AND ALLOWANCES IB 0 0 4 1 9 , 3 8 6 

BALANCE >1C 0 7 6 , 5 0 7 , 2 8 1 1 7 , 4 2 2 , 1 3 1 
2 COST OF GOODS SOLD (SCHEDULE A) 2 0 5 2 , 1 7 4 , 3 5 9 1 3 , 7 7 3 , 8 5 2 

3 GROSS PROFIT (LINE 1(C) LESS LINE 2) 3 0 2 4 , 3 3 2 , 9 2 2 3 , 6 4 8 , 2 7 9 
4 DIVIDENDS (SCHEDULE C) 4 0 0 0 
5 INTEREST 5 0 0 125 
6 GROSS RENTS 6 0 0 0 
7 GROSS ROYALTIES 7 0 0 0 
8 CAPITAL GAIN NET INCOME (SCHEDULE D) 8 0 0 0 
9 NET GAIN (LOSS) FROM FORM 4797 9 0 0 0 

10 OTHER INCOME (ATTACH SCHEDULE) 10 0 92 ,994 1 9 , 045 

11 TOTAL INCOME (LINES 3 THROUGH 1 0 ) , , , , > 1 1 0 2 4 , 4 2 5 , 9 1 6 3 , 6 6 7 , 4 4 9 
DEDUCTIONS 

12 COMPENSATION OF OFFICERS (SCHEDULE E) . . . . 12 0 0 0 
13 SALARIES AND WAGES 13 0 7 , 1 6 3 , 2 5 3 1 , 8 3 9 , 1 8 4 
14 REPAIRS ' 14 0 1 , 2 2 6 , 7 6 1 2 5 7 , 1 2 6 
15 BAD DEBTS IS 0 0 2 8 , 0 0 0 
16 RENTS 16 0 3 2 4 , 5 4 1 8 9 , 8 0 3 
17 TAXES 17 0 1 , 0 4 4 , 2 2 6 6 0 , 9 4 0 
IB INTEREST 18 4 , 7 6 0 , 0 7 0 603 28 
19 CONTRIBUTIONS (SEE INSTRUCTIONS) 19 0 0 0 
20 DEPRECIATION (FORM 4562) 20 0 2 , 9 9 8 , 9 5 3 9 2 4 , 9 0 4 
21A LESS DEPRECIATION IN SCH A Î  ELSEWHERE , , .21A 0 0 0 

21B 0 2 , 9 9 8 , 9 5 3 9 2 4 , 9 0 4 
22 DEPLETION 22 0 0 0 
23 ADVERTISING 23 0 2 , 3 1 1 137 
24 PENSION, PROFIT SHARING, ETC. PLANS 24 0 6 0 9 , 4 7 2 9 2 , 1 9 7 
25 EMPLOYEE BENEFIT PROGRAMS 25 0 1 2 , 4 8 1 5 9 5 , 4 1 7 
26 OTHER DEDUCTIONS. . : 26 5 , 3 0 1 , 9 8 2 1 1 , 5 7 9 , 1 2 4 [ 0_ 

27 TOTAL DEDUCTIONS (LINES 12 THROUGH 26) . . > 2 7 1 0 , 0 6 2 , 0 5 2 24 , 9 6 1 , 7 2 5 3 , 6 8 7 , 7 3 6 

)TAXABLE INCOME BEFORE NOL S SPECIAL DEDUCT. . 28 ( 1 0 , 0 6 2 , 0 5 2 ) ( 535 , 809 ) ( 2 2 0 , 2 8 7 ) 

LESS: A. NET OPERATING LOSS DEDUCTION . . . .29A 0 0 0 
B. SPECIAL DEDUCTIONS (SCHEDULE C ) . . . 29B 0 0 0_ . 
C. TOTAL 29C 0 0 0 

30 TAXABLE INCOME (LINE 28 LESS 29C) 30 ( 1 0 , 0 6 2 , 0 5 2 ) ( 5 3 5 , 8 0 9 ) ( 2 2 0 , 2 8 7 ) 

P e r f M a c e r i a l s 
S1-04Q864S 

1 8 6 , 9 8 3 , 1 5 7 

S c h e r Chem 
2 2 - 1 7 5 4 7 3 7 

3,700,919 
0 
0 

824,203 
g 

824,203 
619,497 

0 
3,700,919 

0 
0 
0 
0 
0 
0 

3,700,919 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

204,706 
0 
0 
0 
0 
0 
0 
0 

204,706 

0 
0 
0 
0 
0 
0 
0 
0 

7,347 
0 

7,347 
0 
0 
0 
0 

162,435 

169,782 

34,924 
0 
0 

3,700,919 
0 

34,924 
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0 9 / 0 6 / 2 0 0 5 - 0 3 : 1 6 : 3 2 PM 

LZ C o n s o l i d a c e d 
Y e a r : 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

LZ C o n s o l 
3 4 - 0 3 6 7 6 0 0 

C o n s o l E l i m s 
N/A 

S u b t o t a l L u b r i z o l 
3 4 - 0 3 6 7 6 0 0 

Page 1 of S e t 1 

1500 tf E l i z 
2 2 - 3 8 3 6 0 6 5 

OTHER INCOME, TAXES AND OTHER DEDUCTIONS 

STATEMENT 1 - FORH 1 1 2 0 , PG 1, LN 10 

LINE 1 0 : OTHER INCOME 
LABOR S. SVCS BILLED TO OTHERS 
OTHER MISCELLANEOUS 
REIMS FOR ADMIN-TESTING-RESRCH SVCS 
PROFIT OR LOSS ON INCIDENTAL SALES 
PURCHASE DISCOUNTS 
COMMISSION INCOME 
OTHER INCOME 

TOTAL 

LINE 1 7 : TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INCOME 
STATE TAXES BASED ON NET WORTH 
OTHER TAXES 
FOREIGN TAXES 
PERSONAL PROPERTY TAXES 

TOTAL 

LINE 2 6 : OTHER DEDUCTIONS 
OTHER DEDUCTIONS 
REIMBURSEMENT OF EXPATRIATE EXPENSES 
ADMIN CHARGES-PENSION/PROFIT SHARING 
ELECTRICAL SUPPLIES 
PIPE SL FITTINGS 

5 JANITOR SERVICES 
NITROGEN FOR PRODUCTION PROCESSING 
TELEPHONE EXPENSE 
DRUMS & CONTAINERS 
PROCESSING SUPPLIES 
ENGINE FUEL 
GLASSWARE/LAB CHEMICALS/SUPPLIES 
LAUNDRY i DRY CLEANING SERVICES 
ALL OTHER MAINTENANCE SUPPLIES 
ALL OTHER OPERATING SUPPLIES 
ROYALTY EXPENSE 
COMMISSIONS EXPENSE 
OUTSIDE TESTING SERVICE 
UTILITIES EXPENSE 
INSURANCE EXPENSE 
TRAVEL i ENTERTAINMENT EXPENSE 
MATLS FOR EXPERIMENTAL PRODUCTION 

949,685 
5,714,993 

151,956,834 
(203,998) 

1,493,111 
33,251,578 

6, 844 

193,169,047 

STATEMENT 2 - FORH 1120, 

4,928,231 
1,523,411 

829,288 
18,358,231 
2,973,654 
5,056,397 

33,669,212 

STATEMENT 3 - FORM 112 0, 

2,721,307 
(1,315,452) 
1,080,557 

765,003 
1,693,005 
1,417,894 
2,320,359 
3,487,012 

676,130 
872,519 

1,507,090 
7,807,114 
1,021,786 
5,397,234 
6,484,152 

923,409 . 
29,837,307 
59.830,598 
66,479,996 
7,070,168 

13,775,276 
1,679,906 

0 
61,040 

0 
0 
0 
0 
0 

61,040 

PG 1, LN 17 

0 
0 
0 
0 • 

0 
0 

0 

PG 1, LN 26 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

949,665 
5,653,953 

151,956,834 
(203,998) 

1,493,111 ' 
33,251,578 

6,844 

193,108,007 

4,928,231 
1,523,411 
829,288 

18,358,231 
2,973,654 
5,056,397 

33,669,212 

2,721,307 
(1,315,452) 
1,080,557 

765,003 
1,693,005 
1,417,894 
2,320,359 
3,487,012 

676,130 
872,519 

1,507,090 
7,807,114 

. 1,021,786 
5,397,234 
6,484,152 

923,409 
29,637,307 
59,630,598 
68,479,996 
7,070,168 

13,775,276 
1,679,906 

676,685 
5,321,043 

51,241,303 
(203,998) 

1,493,111 
0 
0 

58,528,144 

4,693,300 
811,760 
677,958 

13,901,033 
2,736,368 

4 9,658 

22,870,097 

0 
(1,315,452) 

721,728 
765,003 

1,693,005 
1,009,560 
2,320,359 
1,127,251 

676,130 
716,062 

1,505,004 
2,016,049 

889,411 
680,623 

3,548,528 
897,314 

6,144,002 
31,493,817 
35,947,502 
5,819,287 
8,432,556 
1,679,906 

2 

10, 

12, 

0 
,050 

0 
0 
0 

,854 

904 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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0 9 / 0 6 / 2 0 0 5 - 0 3 : 1 6 : 3 2 PM 

LZ C o n s o l i d a c e d 
Y e a r : 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

ARC 
64 -0844576 

CPI 
38 -2050864 

C a r r o l l S c i e n t 
3 4 - 1 8 6 6 2 0 6 

Chemron 
3 4 - 1 9 3 8 2 8 0 

Page 1 of Sec 2 

Dock Resins 
22-1454795 

OTHER INCOME, TAXES AND OTHER DEDUCTIONS 

STATEMENT 1 - FORM 1120, PG 1,. LN 10 

LINE 10: OTHER INCOME 
LABOR t SVCS BILLED TO OTHERS 
OTHER MISCELLANEOUS 
REIMB FOR ADMIN-TESTING-RESRCH SVCS 
PROFIT OR LOSS ON INCIDENTAL SALES 
PURCHASE DISCOUNTS 
COMMISSION INCOME 
OTHER INCOME 

TOTAL 

LINE 17: TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INCOME 
STATE TAXES BASED ON NET WORTH 
OTHER TAXES 
FOREIGN TAXES 
PERSONAL PROPERTY TAXES 

TOTAL 

LINE 2 6 : OTHER DEDUCTIONS 
OTHER DEDUCTIONS 
REIMBURSEMENT OF EXPATRIATE EXPENSES 
ADMIN CHARGES-PENSION/PROFIT SHARING 
ELECTRICAL SUPPLIES 
PIPE & FITTINGS 
JANITOR SERVICES 
NITROGEN FOR PRODUCTION PROCESSING 
TELEPHONE EXPENSE 
DRUMS 1 CONTAINERS 
PROCESSING SUPPLIES 
ENGINE FUEL 
GLASSWARE/LAB CHEMICALS/SUPPLIES 
LAUNDRY & DRY CLEANING SERVICES 
ALL OTHER MAINTENANCE SUPPLIES 
ALL OTHER OPERATING SUPPLIES 
ROYALTY EXPENSE 
COMMISSIONS EXPENSE 
OUTSIDE TESTING SERVICE 
UTILITIES EXPENSE 
INSURANCE EXPENSE 
TRAVEL i ENTERTAINMENT EXPENSE 
MATLS FOR EXPERIMENTAL PRODUCTION 

STATEMENT 2 

STATEMENT 3 

0 
0 
0 
0 
0 
0 
0 

0 

- FORM 

0 
0 
0 
0 
0 
0 

0 

- FORM 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
367,201 

0 
0 
0 
0 
0 

367,201 

1120, PG 1, LN 17 

0 
257,416 

0 
466,474 

0 
173,416 

897,306 

1120, PG 1, LN 26 

223,277 
0 

270,870 
0 
0 
0 
0 

102,356 
0 
0 
0 

196.458 
26,241 

0 
320,964 

0 
0 

14,642 
0 

, 93,439 
325,412 

0 

0 
13,249 

0 
0 
0 
0 
0 

13,249 

160,601 
27,986 

0 
462,784 

0 
12,558 

663,929 

965,816 
0 
0 
0 
0 

56,832 
0 

144,678 
0 
0 
0 
0 

40,367 
0 ' 

763,905 • 
0 

171,472 
0 
0 

77,724 
70,74 6 

0 

0 
1,011,061 

0 
0 
0 
0 
0 

1,011,061 

"" 

0 
130,316 

0 
679,065 

0 
74,326 

883,707 

898,001 
0 
0 
0 
0 
0 
0 

157,308 
0 
0 
0 

366,043 
0 
0 

15,205 
0 

853,016 
0 

3,891 
123,166 
20,881 

0 

0 
0 
0 
0 

• 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 



±^u 
09/06/2005 - 03:16:32 PM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Set 3 

ECS Gateway Lubricant Inve LZ China LZ Enterprises 
88-0191671 31-1590777 34-1563459 34-1792061 34-1502387 

OTHER INCOME, TAXES AND OTHER DEDUCTIONS 

STATEMENT 1 - FORM 1120, PG 1, LN 10 

LINE 10: OTHER INCOME 
LABOR & SVCS BILLED TO OTHERS 
OTHER MISCELLANEOUS 
REIMB FOR ADMIN-TESTING-RESRCH SVCS 
PROFIT OR LOSS ON INCIDENTAL SALES 
PURCHASE DISCOUNTS 
COMMISSION INCOME 
OTHER INCOME 

TOTAL 

LINE 17: TAXES 
REAL PROPERTY TAXES ' 
STATE TAXES BASED ON INCOME 
STATE TAXES BASED ON NET WORTH 
OTHER TAXES 
FOREIGN TAXES 
PERSONAL PROPERTY TAXES 

0 
126,188 

0 
0 
0 
0 
0 

0 
0 

305,658 
0 
0 
0 
0 

TOTAL 

126,188 

STATEMENT 2 - FORM 

0 
0 
0 

80,880 
0 

5,700 

86j 580 

1120, 

305,658 

PG 1, LN 

0 
108,129 

0 
18,592 

0 
0 

121,721 

0 
11,000 

0 
0 
0 

44,000 
0 

55,OOP 

(209,095) 
0 
0 
0 
0 
0 

(209,095) 

LINE 26: OTHER DEDUCTIONS 
OTHER DEDUCTIONS 
REIMBURSEMENT OF EXPATRIATE EXPENSES 
ADMIN CHARGES-PENSION/PROFIT SHARING 
ELECTRICAL SUPPLIES 
PIPE t FITTINGS 

"^?N JANITOR SERVICES 
=;a NITROGEN FOR PRODUCTION PROCESSING 
.T;|/ TELEPHONE EXPENSE 

-^^ DRUMS 4 CONTAINERS 
PROCESSING SUPPLIES 
ENGINE FUEL 
GLASSWARE/LAB CHEMICALS/SUPPLIES 
LAUNDRY & DRY CLEANING SERVICES 
ALL OTHER MAINTENANCE SUPPLIES 
ALL OTHER OPERATING SUPPLIES 
ROYALTY EXPENSE 
COMMISSIONS EXPENSE 
OUTSIDE TESTING SERVICE 
UTILITIES EXPENSE 
INSURANCE EXPENSE 
TRAVEL & ENTERTAINMENT EXPENSE 
MATLS FOR EXPERIMENTAL PRODUCTION 

STATEMENT 3 - FORM 112 0, 

37,155 
0 

72,664 
0 
0 

4,803 
0 

17,190 
0 

59,987 
0 
0 
0 
0 

108,887 
0 
0 
0 
0 

12,311 
3,834 

0 

PG 

(12 

15 

50, 

1, LN 

,500) 
0 

,295 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

732 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 



0 9 / 0 6 / 2 0 0 5 - 0 3 : 1 6 : 3 2 PM 

LZ C o n s o l i d a c e d 
Y e a r ; 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

1 4 1 
P a g e 1 of Sec 4 

LFCA 
5 7 - 0 6 8 6 2 7 2 

LZ I n t Ara Corp LIMC 
3 4 - 1 3 6 8 1 7 1 3 4 - 1 3 2 3 0 6 9 

LOTC 
5 1 - 6 1 4 6 7 4 6 

LPS 
5 8 - 0 6 7 8 9 1 4 

OTHER INCOME, TAXES AND OTHER DEDUCTIONS 

STATEMENT 1 - FORM 1 1 2 0 , PG 1, LN 10 

LINE 1 0 : OTHER INCOME 
LABOR 1 SVCS BILLED TO OTHERS 
OTHER MISCELLANEOUS, 
REIMB FOR ADMIN-TESTING-RESRCH SVCS 
PROFIT OR LOSS ON INCIDENTAL SALES 
PURCHASE DISCOUNTS 
COMMISSION INCOME 
OTHER INCOME 

TOTAL 

LINE 1 7 : TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INCOME 
STATE TAXES BASED ON NET WORTH 
OTHER TAXES 
FOREIGN TAXES 
PERSONAL PROPERTY TAXES 

0 
53,388 

0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

0 
33,550 

90,400,749 
0 
0 

32,430,578 
0 

0 
1,548,366 
2,104,000 

0 
0 

777,000 
0 

0 
27,320 

0 
0 
0 
0 
0 

TOTAL 

STATEMENT 

53 

2 

68 

490 

(22 

536, 

,388 

- FOE 

0 
253 

0. 
443 

0 
519) 

177 

122,864,877 

FORM 1120, PG 1, LN 17 

0 
0 
0 

2,000 
156,004 

0 

156,004 

4,429,366 

0 
0 
0 

307,000 
81,262 
48,000 

436,262 

27,320 

40 
7 

176 

225 

700 
906 

0 
542 

0 
0 

148 

STATEMENT 3 FORM 1120, PG 1, LN 26 

LINE 26: OTHER DEDUCTIONS 
OTHER DEDUCTIONS 
REIMBURSEMENT OF EXPATRIATE EXPENSES 
ADMIN CHARGES-PENSION/PROFIT SHARING 
ELECTRICAL SUPPLIES 
PIPE & FITTINGS 
JANITOR SERVICES 
NITROGEN FOR PRODUCTION PROCESSING 
TELEPHONE EXPENSE 
DRUMS & CONTAINERS 
PROCESSING SUPPLIES 
ENGINE FUEL 
GLASSWARE/LAB CHEMICALS/SUPPLIES 
LAUNDRY & DRY CLEANING SERVICES 
ALL OTHER MAINTENANCE SUPPLIES 
ALL OTHER OPERATING SUPPLIES 
ROYALTY EXPENSE 
COMMISSIONS EXPENSE 
OUTSIDE TESTING SERVICE 
UTILITIES EXPENSE 
INSURANCE EXPENSE 
TRAVEL i ENTERTAINMENT EXPENSE 
MATLS FOR EXPERIMENTAL PRODUCTION 

520,094 
0 
0 
0 
0 

47,485 
0 

172,109 
0 
0 
0 
0 

64,767 
0 

748,904 
0 

40,662 
0 

524,026 
109,338 
551,152 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

20 
28 

89,464 
0 
0 
0 
0 
0 
0 

42,000 
0 
0 
0 
0 
0 
0 

17,283 
0 

611,040 
309,148 
62,000 

0 
52,767 

0 

0 
0 
0 
0 
0 
0 
0 

50,000 
0 
0 
0 

33,000 
• 1,000 

0 
10,000 

0 
0 
0 

209,000 
17,000 

255,562 
0 

0 
0 
0 
0 
0 
0 
0 

36,632 
0 

96,470 
2,086 

0 
0 

25,614 
54,506 

0 
155,956 
12,991 
58,690 
19,648 

113,158 
0 

i. .; 
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0 9 / 0 6 / 2 0 0 5 - 0 3 : 1 6 : 3 3 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

MPP P i p e l i n e 
76 -0412052 

Nov I n t l I n c 
1 3 - 4 1 4 3 9 2 3 

Noveon 
1 3 - 4 1 4 3 9 1 5 

C r e a t i v e Chem 
2 2 - 2 1 9 9 9 8 3 

Page 1 of Set 5 

FCC Acquisitn 
23-2791891 

LINE 10: OTHER INCOME 
LABOR & SVCS BILLED TO OTHERS 
OTHER MISCELLANEOUS 
REIMB FOR ADMIN-TESTING-RESRCH SVCS 
PROFIT OR LOSS ON INCIDENTAL SALES 
PURCHASE DISCOUNTS 
COMMISSION INCOME 
OTHER INCOME 

TOTAL 

OTHER INCOME, TAXES AND OTHER DEDUCTIONS 

STATEMENT 1 - FORM 1120, PG 1, LN 10 

273,000 
0 

209,915 
0 
0 
0 
0 

482,915 

0 
0 

404 
0 
0 
0 
0 

0 
404,074 

7,687,805 
0 
0 
0 

5,608 

STATEMENT 2 FORM 1120, PG 1, LN 17 

LINE 17: TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INCOME 
STATE TAXES BASED ON NET WORTH 
OTHER TAXES 
FOREIGN TAXES 
PERSONAL PROPERTY TAXES 

TOTAL 

33,630 
17,386 

0 
0 
0 
0 

51,016 

0 
0 
0 
0 
0 
0 

0 
10,956 

151,330 
698,692 

0 
4,082,014 

4,942,992 

STATEMENT 3 FORM 1120, PG 1, LN 26 

LINE' 26: OTHER DEDUCTIONS 
OTHER DEDUCTIONS 
REIMBURSEMENT OF EXPATRIATE EXPENSES 
AOMIN CHARGES-PENSION/PROFIT SHARING 
ELECTRICAL SUPPLIES 
PIPE .i FITTINGS 
JANITOR SERVICES 
NITROGEN FOR PRODUCTION PROCESSING 
TELEPHONE EXPENSE 
DRUMS & CONTAINERS 
PROCESSING SUPPLIES 
ENGINE FUEL 
GLASSWARE/LAB CHEMICALS/SUPPLIES 
LAUNDRY & DRY CLEANING SERVICES 
ALL OTHER MAINTENANCE SUPPLIES 
ALL OTHER OPERATING SUPPLIES 
ROYALTY EXPENSE 
COMMISSIONS EXPENSE 
OUTSIDE TESTING SERVICE 
UTILITIES EXPENSE 
INSURANCE EXPENSE 
TRAVEL & ENTERTAINMENT EXPENSE 
MATLS FOR EXPERIMENTAL PRODUCTION 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

128,942 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

231,168 
0 

1,504,046 
0 
0 
0 

4 ,337,187 
.0 

3,450,634 
234,574 
26,095 

1,833,620 
0 

18,963,381 
172,318 

3,585,932 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0-
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

Nov China 
31-1567152 

Nov Diamalt 
22-3481037 

Nov FCC Inc, 
51-0340498 

Hilton Davis 
95-4071292 

Page 1 of Sec 6 

Nov Holding 
31-1231786 

OTHER INCOME, TAXES AND OTHER DEDUCTIONS 

STATEMENT 1 - FORM 1120, PG 1, LN 10 

LINE 10: OTHER INCOME 
LABOR 1 SVCS BILLED TO OTHERS 
OTHER MISCELLANEOUS 
REIMB FOR ADMIN-TESTING-RESRCH SVCS 
PROFIT OR LOSS ON INCIDENTAL SALES 
PURCHASE DISCOUNTS 
COMMISSION INCOME 
OTHER INCOME 

TOTAL 

(1,614,638) 
0 
0 
0 
0 
0_ 

(1,614,638) 

(1,549,940) 
0 
0 
0 
0 

363 

(1,549,557) 

STATEMENT 2 FORM 1120, PG 1, LN 17 

LINE 17: TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INCOME 
STATE TAXES BASED ON NET WORTH 
OTHER TAXES 
FOREIGN TAXES 
PERSONAL PROPERTY TAXES 

TOTAL 

0 
0 
0 
0 
0 
0 

0 
16,154 

0 
28,260 

0 
628,789 

673,203 

STATEMENT 3 FORM 1120, PG 1, LN 26 

LINE 26: OTHER DEDUCTIONS 
OTHER DEDUCTIONS 
REIMBURSEMENX OF EXPATRIATE EXPENSES 
ADMIN CHARGES-PENSION/PROFIT SHARING 
ELECTRICAL SUPPLIES 

.,̂ ^ PIPE & FITTINGS 
'^JANITOR SERVICES 
.V.yNITROGEN FOR PRODUCTION PROCESSING 

^;X TELEPHONE EXPENSE 
DRUMS C CONTAINERS 
PROCESSING SUPPLIES 
ENGINE FUEL 
GLASSWARE/LAB CHEMICALS/SUPPLIES 
LAUNDRY & DRY CLEANING SERVICES 
ALL OTHER MAINTENANCE SUPPLIES 
ALL OTHER OPERATING SUPPLIES 
ROYALTY EXPENSE 
COMMISSIONS EXPENSE 
OUTSIDE TESTING SERVICE 
UTILITIES EXPENSE 
INSURANCE EXPENSE 
TRAVEL & ENTERTAINMENT EXPENSE 
MATLS FOR EXPERIMENTAL PRODUCTION 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

63,836 
0 

39,759 
0 
0 
0 

631,120 
0 

475,767 
64,246 

0 
10,266 

0 
1,613,312 

227,742 
112,856 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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LZ Consolidaced 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Sec 7 

Nov IP Holding Nov Kalama Nov Textile Perf Materials Scher Chem 
52-2310767 91-0862423 56-1767462 51-0408646 22-1754737 

OTHER INCOME, TAXES AND OTHER DEDUCTIONS 

STATEMENT 1 - FORM 1120, PG 1, LN 10 

LINE 10: OTHER INCOME 
LABOR t SVCS BILLED TO OTHERS 
OTHER MISCELLANEOUS 
REIMB FOR ADMIN-TESTING-RESRCH SVCS 
PROFIT OR LOSS ON INCIDENTAL SALES 
PURCHASE DISCOUNTS 
COMMISSION INCOME 
OTHER INCOME 

TOTAL 

LINE 17: TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INCOME 
STATE TAXES BASED ON NET WORTH 
OTHER TAXES 
FOREIGN TAXES 
PERSONAL PROPERTY TAXES 

TOTAL 

LINE 26: OTHER DEDUCTIONS 
OTHER DEDUCTIONS 
REIMBURSEMENT OF EXPATRIATE EXPENSES 
ADMIN CHARGES-PENSION/PROFIT SHARING 
ELECTRICAL SUPPLIES 
PIPE & FITTINGS 
JANITOR SERVICES 

1 NITROGEN FOR PRODUCTION PROCESSING 
' TELEPHONE EXPENSE 
DRUMS & CONTAINERS 
PROCESSING SUPPLIES 
ENGINE FUEL 
GLASSWARE/LAB CHEMICALS/SUPPLIES 
LAUNDRY & DRY CLEANING SERVICES 
ALL OTHER MAINTENANCE SUPPLIES 
ALL OTHER OPERATING SUPPLIES 
ROYALTY EXPENSE 
COMMISSIONS EXPENSE 
OUTSIDE TESTING SERVICE 
UTILITIES EXPENSE 
INSURANCE EXPENSE 
TRAVEL S ENTERTAINMENT EXPENSE 
MATLS FOR EXPERIMENTAL PRODUCTION 

STATEMENT 2 

STATEMENT 3 

0 
0 
0 
0 
0 
0 
0 

0 

- FORM 

0 
0 
0 
0 
0 
0 

0 

- FORM 

0 
. 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
92,666 

0 
0 
0 
0 

108 

92,994 

1120, PG 1, LN 

1120 

8 

0 
10,115 

0 
1,034,111 

0 
0 

1,_044,226 

, PG 1, LN 

0 
0 
0 
0 
0 
0 
0 

50,523 
0 
0 

. 0 
0 
0 

617,589 
430,168 

0 
0 
0 

,837,050 
303,539 
140,757 

0 

17 

26 

0 
18,300 

0 
0 
0 
0 

745 

19,045 

0 
54,984 

0 
12,355 

0 
(6,399) 

60,940 

0 
0 
0 
0 
0 

4,210 
0 

43,160 
0 
0 
0 

225,257 
0 

147,007 
38,040 

0 
17,273 

0 
2,261,144 

94,656 
57,931 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Set 1 

ENGINE TEST PARTS/SUPPLIES 
DATA PROC/PRINTING/OFFICE SUPPLIES 
FIRST AID/FIREFIGHTING/SAFETY SUPPLY 
LUMBER/PAINT/PERISHABLE TOOLS 
REPAIR PARTS AND SUPPLIES 
CONSULTING EXPENSE 
PATENT EXPENSE 
MAINTENANCE EXPENSE 
WASTE PRODUCT DISPOSAL EXPENSES 
FREIGHT/EXPRESS/PARCEL POST 
STOCKHOLDER/PUBLIC RELATIONS 
DUES AND SUBSCRIPTIONS 
ALL OTHER OUTSIDE SERVICES 
OTHER OPERATING/NONOPERATING 
AMORTIZATION (̂^ 
EXTRATERRITORIAL INCOME EXCLUSION 

TOTAL 

LZ Consol 
34-0367600 

4,803,572 
2,681,819 
2,221,557 

555,227 
7,664,624 

12.900,643 
4,405,930 

. 9,305,287 
6.652,281 
3,273,004 

827,403 
2,057,867 

143,676,503 
54,049,773 
28,956:822 
9,927,180 

511,491,882 

Consol Elims 
N/A 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

Subtotal 

4,803,572 
2,661,819 
2,221,557 
555,227 

7,664,624 
12,900,643 
4,405,930 
9,305.267 
6,652.281 
3,273,004 

827,403 
2,057,887 

143,676,503 
54,049,773 
28,956,822 
9,927,180 

511,491,882 

Lubrizol 
34 -0367600 

4,803,572 
1,838,268 
1,325,293 

553,501 
7,664,568 
7,502,306 
4,405,930 
3,337,088 
4,111,190 
2,060,318 

825,719 
1,600,973 

71,327,156 
17,527,399 
8,802,624 
7,443,210 

251,896,760 

1500 W Eliz 
22-3838065 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
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09/06/2005 - 03:16:33 PM 

LZ Consolidated 
Year; 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Set 2 

ENGINE TEST PARTS/SUPPLIES 
DATA PROC/PRINTING/OFFICE SUPPLIES 
FIRST AID/FIREFIGHTING/SAFETY SUPPLY 
LUMBER/PAINT/PERISHABLE TOOLS 
REPAIR PARTS AND SUPPLIES 
CONSULTING EXPENSE 
PATENT EXPENSE 
MAINTENANCE EXPENSE 
WASTE PRODUCT DISPOSAL EXPENSES 
FREIGHT/EXPRESS/PARCEL POST 
STOCKHOLDER/PUBLIC RELATIONS 
DUES AND SUBSCRIPTIONS 
ALL OTHER OUTSIDE SERVICES 
OTHER OPERATING/NONOPERATING 
AMORTIZATION 
EXTRATERRITORIAL INCOME EXCLUSION 

TOTAL 

ARC 
84-0844576 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

CPI 
38- 2050864 

2 

0 
52,462 
18,653 

0 
0 

65,648 
0 
0 
0 

9,782 
1,533 

21,319 
125,512 
618,125 
217,090 

0 

703,783 

Carroll 

IL 
Scient 

1666206 

0 

2 

s 

105,017 
59,099 
1,726 

0 
17,413 

0 
0 
0 

28,519 
0 

16,540 
663,739 
342,909 
159, 736 

0 

686,238 

Chemron 
34 1938280 

0 

1 
2 
6 

13, 

156,713 
191,023 

0 
0 

176,820 
0 
0 

267,421 
130,593 

0 
64,633 

720,866 
126,511 
108,334 

0 

382,425 

Dock 
22 

Resins 
1454795 

— 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
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LZ Consolidaced 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
P a g e 2 of S e t 3 

ENGINE TEST PARTS/SUPPLIES 
DATA PROC/PRINTING/OFFICE SUPPLIES 
FIRST AID/FIREFIGHTING/SAFETY SUPPLY 
LUMBER/PAINT/PERISHABLE TOOLS 
REPAIR PARTS AND SUPPLIES 
CONSULTING EXPENSE 
PATENT EXPENSE 
MAINTENANCE EXPENSE 
WASTE PRODUCT DISPOSAL EXPENSES 
FREIGHT/EXPRESS/PARCEL POST 
STOCKHOLDER/PUBLIC RELATIONS 
DUES AND SUBSCRIPTIONS 
ALL OTHER OUTSIDE SERVICES 
OTHER OPERATING/NONOPERATING 
AMORTIZATION 
EXTRATERRITORIAL INCOME EXCLUSION 

TOTAL 

ECS 
88-0191671 

0 
6,816 

580 
0 
0 
0 
0 
0 

5,231 
203,097 

0 
2,782 

107,498 
2,227 

0 
0 

645,062 

Gaceway 
31- 1590777 

_S3^ 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

527 

Lubricanc 
34 1563459 

Inve 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

LZ 
34 

Ch Lna 
1792061 

13 

13 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

000 
0 
0 

000 

LZ 
34 

Encerpri 
1502387 

ses 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
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09/06/2005 - 03:16:33 PM 

LZ Consolidated 
Year: 2004 

20 04 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Sec 4 

ENGINE TEST PARTS/SUPPLIES 
DATA PROC/PRINTING/OFFICE SUPPLIES 
FIRST AID/FIREFIGHTING/SAFETY SUPPLY 
LUMBER/PAINT/PERISHABLE TOOLS 
REPAIR PARTS AND SUPPLIES 
CONSULTING EXPENSE 
PATENT EXPENSE 
MAINTENANCE EXPENSE 
WASTE PRODUCT DISPOSAL EXPENSES 
FREIGHT/EXPRESS/PARCEL POST 
STOCKHOLDER/PUBLIC RELATIONS 
DUES AND SUBSCRIPTIONS 
ALL OTHER OUTSIDE SERVICES 
OTHER OPERATING/NONOPERATING 
AMORTIZATION 
EXTRATERRITORIAL INCOME EXCLUSION 

TOTAL 

LFCA 

il •0686272 

16 
42 

40 

294 
18, 

31, 
424, 
652, 
228, 

0 
.022 
,143 

0 
0 

,616 
0 
0 

,551 
. 9 9 9 

0 
714 
704 
119 
277 

0 

LZ Int Am Corp LIMC 
34-1363171 34-1323089 

4,527,682 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

0 
3,000 

0 
0 
0 

63,390 
0 
0 
0 
0 
0 

4,000 
62,987,746 

26,775 

LOTC 
51-6146748 

LPS 
56-0678914 

0 
20,000 
3,000 

0 
0 

65,000 
0 
0 
0 

17,000 
0 
0 

326,000 
40,824 

0 
0 

52,089 
1, 847 

0 
56 
0 
0 
0 
0 

107,153 
0 

2,303 
24B,965 
13,320 

50 

112,268,613 1,046,386 1,001,534 

3 
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0 9 / 0 6 / 2 0 0 5 - 0 3 : 1 6 : 3 3 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2004 

2004 CONS. FEDERAL 1120 TAX^RETURN 
Page 2 o f Sec 5 

ENGINE TEST PARTS/SUPPLIES 
DATA PROC/PRINTING/OFFICE SUPPLIES 
FIRST AID/FIREFIGHTING/SAFETY SUPPLY 
LUMBER/PAINT/PERISHABLE TOOLS 
REPAIR PARTS AND SUPPLIES 
CONSULTING EXPENSE 
PATENT EXPENSE 
MAINTENANCE EXPENSE 
WASTE PRODUCT DISPOSAL EXPENSES 
FREIGHT/EXPRESS/PARCEL POST 
STOCKHOLDER/PUBLIC RELATIONS 
DUES AND SUBSCRIPTIONS 
ALL OTHER OUTSIDE SERVICES 
OTHER OPERATING/NONOPERATING 
AMORTIZATION 
EXTRATERRITORIAL INCOME EXCLUSION 

TOTAL 

MPP Pipeline 
76-0412052 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

78,001 
0 
0 

206,943 

Nov 
13-

Intl Inc 
4143923 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

Noveon 

ii -4143915 

0 
387,244 
383,831 

0 
0 

4,619,674 
0 

4,483,779 
1,398,669 

618,094 
0 

273,889 
5,034,298 
31,827,476 
5,888,490 
2,483,970 

91,738,369 

Creative 
. 22' 

Chem 
-2199983 

22 

.2_2j 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

,804 
0 

804 

FCC 
23-

Acquisicr 
2791891 

1 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

_0_ 
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LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
P a g e 2 of S e t 6 

ENGINE TEST PARTS/SUPPLIES 
DATA PROC/PRINTING/OFFICE SUPPLIES 
FIRST AID/FIREFIGHTING/SAFETY SUPPLY 
LUMBER/PAINT/PERISHABLE TOOLS 
REPAIR PARTS AND SUPPLIES 
CONSULTING EXPENSE 
PATENT EXPENSE 
MAINTENANCE EXPENSE 

WASTE PRODUCT DISPOSAL EXPENSES 
FREIGHT/EXPRESS/PARCEL POST 
STOCKHOLDER/PUBLIC RELATIONS 
DUES AND SUBSCRIPTIONS 
ALL OTHER OUTSIDE SERVICES 
OTHER OPERATING/NONOPERATING 
AMORTIZATION 
EXTRATERRITORIAL INCOME EXCLUSION 

TOTAL 

Nov China 
31-1567152 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

Nov 
22-

Diamalt 
3481037 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

Nov 
51-

FCC Inc. 
0340498 

0 
0 
0 
0 
0 

49,875 
0 
0 
0 
0 
0 
0 
0 

22,147 
0 
0 

72,022 

Hilton Davis 
95--4071292 

0 
29,751 
61,145 

0 
0 

66,698 
0 

1.071,664 
135,426 
33,923 

0 
17,745 

295,930 
4,113,388 

116,619 
0 

9, 181,193 

Nov 
31-

Holding 
1231786 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
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LZ Consolidated 
Year: 2004 

ENGINE TEST PARTS/SUPPLIES 
DATA PROC/PRINTING/OFFICE SUPPLIES 
FIRST AID/FIREFIGHTING/SAFETY SUPPLY 
LUMBER/PAINT/PERISHABLE TOOLS 
. REPAIR PARIS AND SUPPLIES 
CONSULTING EXPENSE 
PATENT EXPENSE 
MAINTENANCE EXPENSE 
HASTE PRODUCT DISPOSAL EXPENSES 
FREIGHT/EXPRESS/PAfiCEL POST 
STOCKHOLDER/PUBLIC RELATIONS 
DUES AND SUBSCRIPTIONS 
ALL OTHER OUTSIDE SERVICES 
OTHER OPERATING/NONOPERATING 
AMORTIZATION 
EXTRATERRITORIAL INCOME EXCLUSION 

TOTAL 

Page 2 of Sec 7 
2004 CONS. FEDEP 

NOV IP Holding 
52-2310787 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

5,301,982 
0 

5,301,982 

[AL 1 

Nov 
91-

120 TAX RETUB 

Kalama 
0862423 

11, 

0 
1,053 

109.054 
0 
0 

157,763 
0 
0 

348,968 
30,111 

151 
19,932 

356,546 
112,256 
63,662 

0 

579,124 

[N 

NOV 
56-

Textile 
1767462 

(3 

0 
13,364 
25,889 

0 
0 

75,440 
0 

412,756 
90,825 
15,415 

0 
2,057 

57,543 
,581,967) 

0 
0 

0 

Perf 
51-

Materials 
•0408646 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

_0_ 

Sc 
, 22_ 

her Chem 
-1754737 

115 
47, 

162, 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

,281 
,154 

0 

435 



Ib4 

09/06/2005 - 03:22:38 PM 

LZ Consolidaced 
Year: 20 04 

2004 CONS. FEDERAL 1120 TAX RETURN 

LZ Consol 
34-0367600 

Consol Elims 
N/A 

Subtotal Lubrizol 
34-0367600 

Page 1 of Sec 1 

1500 W E l i z 
2 2 - 3 8 3 8 0 6 5 

* SCHEDULE L - BAIANCE SHEET, BEGINNING OF YEAR » 

ASSETS 
1 CASH 5 7 , 5 8 2 , 1 5 2 0 5 7 , 5 8 2 , 1 5 2 
2(A)TRADE NOTES AND ACCOUNTS RECEIVABLE 1 4 4 , 0 7 7 , 0 3 6 0 1 4 4 , 0 7 7 , 0 3 6 

(B) LESS ALLOWANCE FOR BAD DEBTS 1 , 4 2 9 , 8 7 5 0 1 , 4 2 9 , 8 7 5 
NET TRADE RECEIVABLES 1 4 2 , 6 4 7 , 1 6 1 0 1 4 2 , 6 4 7 , 1 6 1 

3 INVENTORIES 1 1 8 , 7 1 5 , 0 2 7 0 1 1 8 , 7 1 5 , 0 2 7 
4 U , S , GOVERNMENT OBLIGATIONS 0 . 0 0 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS) 0 0 0 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 7 , 4 1 1 , 3 1 1 0 7 , 4 1 1 , 3 1 1 
7 LOANS TO STOCKHOLDERS 0 0 0 
8 MORTGAGE & REAL ESTATE LOANS 0 0 0 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 1 0 1 , 0 7 1 , 3 5 6 ( 9 5 4 , 1 9 2 , 3 3 0 ) 1 , 0 5 5 , 2 6 3 , 6 8 6 

10(A)BUILDINGS AND OTHER DEPRECIABLE ASSETS 1 , 1 6 6 , 2 0 0 , 5 7 3 0 1 , 1 6 6 , 2 0 0 , 5 7 3 
(B) LESS ACCimULATED DEPRECIATION 7 3 2 , 4 9 1 , 1 6 2 0 7 3 2 , 4 9 1 , 1 6 2 

NET DEPRECIABLE ASSETS 4 3 3 , 7 0 9 , 4 1 1 0 4 3 3 , 7 0 9 , 4 1 1 
11(A) DEPLETABLE ASSETS 0 0 0 

(B) LESS ACCUMULATED DEPLETION 0 0 0 
NET DEPLETABLE ASSETS 0 0 0 

12 LAND (NET OF ANY AMORTIZATION) 1 1 , 2 3 7 , 0 3 6 0 1 1 , 2 3 7 , 0 3 6 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY) 3 4 0 , 6 0 4 , 3 5 5 0 3 4 0 , 6 0 4 , 3 5 5 

(B) LESS ACCUMULATED AMORTIZATION 9 5 , 8 9 7 , 0 5 1 0 9 5 , 8 9 7 , 0 5 1 
NET INTANGIBLE ASSETS 2 4 4 , 7 0 7 , 3 0 4 0 2 4 4 , 7 0 7 , 3 0 4 

14 OTHER ASSETS (ATTACH SCHEDULE) 1 4 8 , 1 9 1 , 4 2 4 ( 1 , 6 4 2 , 5 2 3 , 9 7 4 ) 1 , 7 9 0 , 7 1 5 , 3 9 6 

15 TOTAL ASSETS 1 , 2 6 5 , 2 7 2 , 162 ( 2 , 5 9 6 , 7 1 6 , 3 0 4 ) 3 , 8 6 1 , 9 6 8 , 4 6 6 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 7 3 , 1 0 3 , 7 0 6 0 7 3 , 1 0 3 , 7 0 6 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAR. . . 0 0 0 
16 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . . 1 2 3 , 6 4 5 , 0 9 7 0 1 2 3 , 6 4 5 , 0 9 7 
19 LOANS FROM STOCKHOLDERS 0 0 0 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR . . . 3 8 1 , 8 0 5 , 4 6 5 0 3 8 1 , 8 0 5 , 4 6 5 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 2 0 5 , 0 1 1 , 0 8 2 ( 1 , 6 4 2 , 7 9 3 , 4 7 0 ) 1 , 8 4 7 , 8 0 4 , 5 5 2 
22 CAPITAL STOCK: A PREFERRED 0 ( 5 0 0 , 0 0 0 ) 5 0 0 , 0 0 0 

B COMMON 1 1 5 , 7 1 3 , 8 0 5 ( 5 5 , 5 8 6 , 0 4 1 ) 1 7 1 , 2 9 9 , 8 4 6 
TOTAL CAPITAL STOCK 1 1 5 , 7 1 3 , 8 0 5 ( 5 6 , 0 8 6 , 0 4 1 ) 1 7 1 , 7 9 9 , 8 4 6 

2 3 P A I D - I N OR CAPITAL SURPLUS 4 5 , 6 7 9 , 7 9 5 ( 6 9 2 , 9 6 6 , 9 9 3 ) 9 3 8 , 6 4 6 , 7 8 8 
"•'iv\5>RETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE) . 0 0 0 

V M E T A I N E D EARNINGS-UNAPPROPRIATED 5 3 7 , 1 9 4 , 1 8 0 ( 4 , 8 6 9 , 8 0 0 ) 5 4 2 , 0 6 3 , 9 8 0 
ypADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH). 0 0 0 

•2T LESS COST OF TREASURY STOCK 2 1 6 , 8 6 0 , 9 4 8 0 2 1 6 , 6 8 0 , 948 

28 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. . . . 1 . 2 6 5 , 2 7 2 , 1 6 2 ( 2 , 5 9 6 , 7 1 6 , 3 0 4 ) 3 , 8 6 1 , 9 6 6 , 4 8 6 

56 
103 

102 
74 

6 

363 
094, 
717, 
377, 

7, 
152, 
67, 
84, 

,255 
,362 
991 

,370 
,374 

,787 

,273, 
,535, 
,175, 
360, 

461, 
492, 
849, 
643, 

,287 
,390 
,471 
,919 
,303 

0 
0 

,148 
0 
0 

,185 
594 
242 
352 

0 
0 
0 

136 
359 
124 
235 

8 8 6 , 3 4 7 , 9 4 1 

1,958 

50 

105 

381 
1,475, 

115, 
115, 
45, 

216, 

1,958, 

;893 

,510 

,675 

,805 
,795, 

,713, 
713, 
679, 

593, 

880, 

893, 

,506 

,355 
0 

,825 
0 

,465 
,S94 

0 
,805 
805 
795 

0 
615 
0 

948 

506 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

000 
000 
000 

0 
0 
0 
0 

10,OOP 

) ) 
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LZ C o n s o l i d a c e d 
Y e a r : 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

ARC 
6 4 - 0 8 4 4 5 7 6 

CPI 
3 8 - 2 0 5 0 8 6 4 

C a r r o l l S c i e n c 
3 4 - 1 8 6 8 2 0 6 

Chemron 
3 4 - 1 9 3 6 2 8 0 

Page 1 of S e t 2 

DocJ; R e s i n s 
2 2 - 1 4 5 4 7 9 5 

SCHEDULE L - BALANCE SHEET, BEGINNING OF YEAR » 

ASSETS 
1 CASH 
2 (A) TRADE NOTES AND ACCOUNTS RECEIVABLE . . . . 
(B) LESS ALLOWANCE FOR BAD DEBTS 

NET TRADE RECEIVABLES 
3 INVENTORIES 
4 U . S . GOVERNMENT OBLIGATIONS 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS), . . 
6 OTHER CITRRENT ASSETS (ATTACH SCHEDULE) . . . . 
7 LOANS TO STOCKHOLDERS 
8 MORTGAGE !. REAL ESTATE LOANS 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 

10 (A)BUILDINGS AND OTHER DEPRECIABLE ASSETS. . . , 
(B) LESS ACCUMULATED DEPRECIATION 

NET DEPRECIABLE ASSETS 
11(A) DEPLETABLE ASSETS 

(B) LESS ACCUMULATED DEPLETION 
NET DEPLETABLE ASSETS 

12 LAND (NET OF ANY AMORTIZATION) 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY). . . . 

(B) LESS ACCUMULATED AMORTIZATION 
NET INTANGIBLE ASSETS 

14 OTHER ASSETS (ATTACH SCHEDULE) 

15 TOTAL ASSETS 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAR. . 
18 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . 
19 LOANS FROM STOCKHOLDERS 
20 MORTGAGES. NOTES, BONDS PAYABLE OVER 1 YEAR . . 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 
22 CAPITAL STOCK: A PREFERRED 

B COMMON 
TOTAL CAPITAL STOCK 

23 PAID-IN OR CAPITAL SURPLUS. . 
" ^ ^ R E T A I N E D EARNINGS-APPROPRIATED' (ATTACH SCHEDULE) 

tejRETAINED EARNINGS-UNAPPROPRIATED 
i/ADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH) 

"27 LESS COST OF TREASURY STOCK 

26 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. . . 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

14,319,526 

14,319,526 

0 
0 

269,501 
0 
0 
0 
0 

15,100 
15,100 

5,556,019 
0 

8,478,906 
0 
0 

14,319,526 

329,112 
8,781,252 

30,082 
8,751,170 
7,783,340 

0 
0 

(156,983) 
0 
0 
0 

9,720,251 
2,572,046 
7,148,205 

0 
0 
0 

323,993 
19,985,273 
7,936,207 

12,049,066 
577,857,098 

614,085,001 

2,101,843 
0 

7,607,328 
0 
0 

340,659 
0 

24,463,356 
24,463,356 

568,588,025 
0 

10,983,790 
0 
0 

614,085,001 

0 
5,755,150 

115,000 
5,640,150 

11,979,739 
0 
0 

267,695 
0 
0 
0 

14,235,138 
3,715,997 

10,519,141 
0 
0 
0 

458,059 
32,736,460 
7,995,395 

24,741,065 
1 

53,605,850 

2,056,740 
0 

(76,587) 
0 
0 

48,019,919 
0 

10,000 
10,000 

0 
0 

3,595,778 
0 
0 

53,605,850 

0 
15,910,034 

100,000 
15,810,034 
13,803,068 

0 
0 

97,729 
0 
0 
0 

9,804,717 
1,173,993 
8,630,724 

0 
0 
0 

800,356 
87,615,979 

215,708 
87,400,271 
1,888,079 

128,430,261 

9,284,301 
0 

3,875,773 
0 
0 

108,104,050 
0 

1,000 
1,000 

0 
0 

7,165,137 
0 
0 

128,430,261 

25,847 
1,657,565 

22,920 
1 ,634,665 
2,592,261 

0 
0 

36,229 
0 
0 

10,000 
7,929,014 

593,193 
7 335 821 

0 

2,988,139 

2,912,384 
3,791,376 

19,045,603 

1,497,622 
0 

847,570 
0 
0 

481,490 
0 
0 
0 

14,535,906 
0 

1,682,815 
0 
0 

19,045,603 



0 9 / 0 6 / 2 0 0 5 - 0 3 : 2 2 : 3 8 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2004 

2004 CONS. FEDERAL 112 0 TAX RETURN 

ECS 
8 8 - 0 1 9 1 6 7 1 

G a t e w a y 
3 1 - 1 5 9 0 7 7 7 

L u b r i c a n t I n v e 
3 4 - 1 5 6 3 4 5 9 

SCHEDULE L BALANCE SHEET, BEGINNING OF YEAR 

LZ Ch ina 
3 4 - 1 7 9 2 0 6 1 

Page 1 of S e t 3 

LZ E n t e r p r i s e s 
3 4 - 1 5 0 2 3 6 7 

ASSETS 
1 CASH 
2(A)TRADE NOTES AND ACCOUNTS RECEIVABLE 
(B) LESS ALLOWANCE FOR BAD DEBTS 

NET TRADE RECEIVABLES 
3 INVENTORIES 
4 U . S . GOVERNMENT OBLIGATIONS 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS). . . . 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 
7 LOANS TO STOCKHOLDERS 
8 MORTGAGE & REAL ESTATE LOANS 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 

10(A)BUILDINGS AND OTHER DEPRECIABLE ASSETS. . . . 
(B) LESS ACCUMULATED DEPRECIATION 

NET DEPRECIABLE ASSETS 
11(A) DEPLETABLE ASSETS 

(Bl LESS ACCUMULATED DEPLETION 
NET DEPLETABLE ASSETS 

12 LAND (NET OF ANY AMORTIZATION) 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY) 

(B) LESS ACCUMULATED AMORTIZATION 
NET INTANGIBLE ASSETS 

14 OTHER ASSETS (ATTACH SCHEDULE) 

15 TOTAL ASSETS 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 
17 MORTGAGES. NOTES, BONDS PAYABLE UNDER 1 YEAR. . 
18 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . 
19 LOANS FROM STOCKHOLDERS 
2 0 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR . . 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 
22 CAPITAL STOCK: A PREFERRED 

B COMMON 
TOTAL CAPITAL STOCK 

23 PAID-IN OR CAPITAL SURPLUS 
" " i \ RETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE) , 

^RETAINED EARNINGS-UNAPPROPRIATED 
rVADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH) . 

1 1 LESS COST OF TREASURY STOCK 

200 
, 2 2 8 , 7 0 6 

2 4 , 3 6 0 
, 2 0 4 , 3 4 6 
, 0 4 2 , 1 6 6 

0 . 
0 

2 7 , 6 8 2 
0 
0 
0 

3 8 0 , 1 8 8 
0 1 5 , 0 9 2 
3 6 5 , 0 9 6 

0 
0 
0 

. 0 
0 
0 
0 

1 3 , 9 8 3 

0 
0 
0 
0 
0 
0 
0 

1 ,314 
0 
0 
0 

5 4 2 , 5 4 4 
2 2 3 , 3 4 6 
3 1 9 , 1 9 8 

0 
0 
0 

4 9 , 6 1 3 
1 1 , 9 7 7 , 4 2 3 

2 , 7 6 9 , 7 8 3 
9 , 2 0 7 , 6 4 0 

1 1 , 0 5 5 , 9 9 4 

2 0 , 6 3 3 , 7 5 9 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

5 7 , 4 0 7 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

5 7 , 4 0 7 

4 1 , 0 0 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

3 2 7 , 0 0 0 
2 9 0 , 0 0 0 

3 7 , 0 0 0 
0 
0 
0 
0 
0 
0 
0 

3 1 1 , 0 0 0 

3 8 9 , 0 0 0 

14 9 
0 
0 
0 
0 
0 
0 
0 
0 
0 

6 2 6 , 4 4 6 
0 
0 
0 
0 
P 
0 
0 
0 
0 
0 

1. 641^698 

2 , 2 6 8 , 3 9 3 

1 9 1 , 9 3 8 
0 

2 1 , 7 8 6 
0 
0 

1 , 6 5 5 , 2 0 0 
0 

2 , 3 8 9 , 9 7 0 
2 , 3 8 9 , 9 7 0 

0 
0 

( 1 , 6 4 5 , 4 2 1 ) 
0 
0 

2 , 1 4 8 , 2 2 5 
0 

4 0 0 , 1 3 4 
0 
0 

( 3 9 , 9 6 3 ) 
5 0 0 , 0 0 0 
1 0 7 , 0 0 0 
6 0 7 , 0 0 0 

1 2 , 9 6 2 , 0 4 3 
0 

4 , 5 5 6 , 3 2 0 
0 
0 

1, 
1, 

5 6 , 

0 
0 
0 
0 
0 
0 
0 

, 000 
,000 
407 

0 
0 
0 
0 

1 7 , 0 0 0 
0 
0 
0 
0 

2 9 7 , 0 0 0 
0 

1 , 000 
1 ,000 

0 
0 

7 4 , 0 0 0 
0 
0 

25 
25 

( 2 3 , 

, 7 9 9 
, 7 9 9 , 

5 3 2 . 

0 
0 

680 
0 
0 

(1) 
0 

, 7 8 0 
,780 

0 
0 

166) 
0 
0 

28 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. 2 , 6 5 3 , 4 7 3 2 0 , 6 3 3 , 7 5 9 5 7 , 4 0 7 2 , 2 6 8 , 2 9 3 

.i 



09/06/2005 - 03:22:38 PM 

LZ Consolidaced 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
P a g e 1 of S e t 4 

LFCA LZ I n t Am Corp LIMC 
5 7 - 0 6 8 6 2 7 2 3 4 - 1 3 6 8 1 7 1 3 4 - 1 3 2 3 0 8 9 

LOTC 
5 1 - 6 1 4 6 7 4 8 

LPS 
SB-D676934 

*********#*******•,»*• * * * * , • * * * * * * * * * * * * * * » * * * * ******* 

• SCHEDULE L - BALANCE SHEET, BEGINNING OF YEAR • 

ASSETS 
1 CASH 4 65,252 0 
2(A)TRADE NOTES AND ACCOUNTS RECEIVABLE 5,410,498 0 
(B) LESS ALLOWANCE FOR BAD DEBTS 11,044 0 

NET TRADE RECEIVABLES 5,399,454 0 
3 INVENTORIES 5,446,963 0 
4 U.S. GOVERNMENT OBLIGATIONS 0 0 
5 TAX-EXEMPT SECURITIES (SES INSTRUCTIONS) 0 0 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 249,158 0 
7 LOANS TO STOCKHOLDERS 0 0 
B MORTGAGE & REAL ESTATE LOANS 0 0 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 0 60,676 
10 (A) BUILDINGS AND OTHER DEPRECIABLE ASSETS 18,074,073 0 
(B) LESS ACCUMULATED DEPRECIATION 2,179,586 0 

NET DEPRECIABLE ASSETS 15,894,487 0 
11(A) DEPLETABLE ASSETS 0 0 
(B) LESS ACCUMULATED DEPLETION •, , , 0 0 

NET DEPLETABLE ASSETS 0 0 
12 LAND (NET OF ANY AMORTIZATION) 850,866 0 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY) 22,744,209 0 
(B) LESS ACCUMULATED AMORTIZATION 1,100,716 0 

NET INTANGIBLE ASSETS 21,643,493 0 
14 OTHER ASSETS (ATTACH SCHEDULE) 87,213 329,764 

15 TOTAL ASSETS 50,036,886 390,440 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 3,789,603 0 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAR. . . 0 0 
18 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . . 1,240,771 0 
19 LOANS FROM STOCKHOLDERS 0 0 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR . . . 0 0 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 29,439,427 0 
22 CAPITAL STOCK: A PREFERRED 0 0 

B COMMON 79,835 1,000 
TOTAL CAPITAL STOCK 79,835 1,000 

23 PAID-IN OR CAPITAL SURPLUS 15,220,165 1,000,000 
"'••JS, RETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE) . 0 0 
fjJRETAINED EARNINGS-UNAPPROPRIATED 267,085 (610,560) 

,,e/ADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH). 0 0 
'-jn LESS COST OF TREASURY STOCK 0 0 

28 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. 50,036,866 390,440 
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2 5 0 , 0 0 0 
1 2 3 , 0 0 0 
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0 9 / 0 6 / 2 0 0 5 - 0 3 : 2 2 : 3 9 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

MPP P i p e l i n e 
7 6 - 0 4 1 2 0 5 2 

Nov I n t l I n c 
1 3 - 4 1 4 3 9 2 3 

N o v e o n 
• 1 3 - 4 1 4 3 9 1 5 

C r e a t i v e Chem 
2 2 - 2 1 9 9 9 6 3 

Page 1 o f S e t S 

FCC A c q u i s i t n 
2 3 - 2 7 9 1 8 9 1 

« SCHEDULE L - BALANCE SHEET, BEGINNING OF YEAR * 

ASSETS 
1 CASK 0 0 0 
2 (A) TRADE NOTES AND ACCOUNTS RECEIVABLE 0 0 0 
(B) LESS ALLOWANCE FOR BAD DEBTS 0 0 0 

NET TRADE RECEIVABLES 0 0 0 
3 INVENTORIES 0 0 0 
4 U,S, GOVERNMENT OBLIGATIONS 0 0 0 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS) 0 0 0 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 0 0 0 
7 LOANS TO STOCKHOLDERS 0 0 0 
8 MORTGAGE i REAL ESTATE LOANS 0 0 0 
9 OTHER INVESTI'IENTS (ATTACH SCHEDULE) 0 0 0 
10 (A) BUILDINGS AND OTHER DEPRECIABLE ASSETS 2,574,000 0 0 

(B) LESS ACCUMULATED DEPRECIATION 1,158,025 0 0 
NET DEPRECIABLE ASSETS 1,415,975 0 0 

11(A) DEPLETABLE ASSETS 0 0 0 
(Bl LESS ACCUMULATED DEPLETION 0 0 0 

NET DEPLETABLE ASSETS 0 0 0 
12 LAND (NET OF ANY AMORTIZATION) 0 0 0 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY) 0 0 0 

(B) LESS ACCUMULATED AMORTIZATION 0 0 0 
NET INTANGIBLE ASSETS 0 0 0 

14 OTHER ASSETS (ATTACH SCHEDULE) 9,620, 529 0 0_ 

15 TOTAL ASSETS 11,036,504 0 0 . 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 0 0 0 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAR, , . 0 0 0 
16 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . , , 162,912 0 0 
19 LOANS FROM STOCKHOLDERS 0 0 0 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR . . . 0 0 0 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 3,996,632 0 0 
22 CAPITAL STOCK: A PREFERRED 0 0 0 

B COMMON 2,574,000 0 0 
TOTAL CAPITAL STOCK 2 , 5 7 4 , 0 0 0 0 0 

"•.A PAID-IN OR CAPITAL SURPLUS 0 0 0 
jtJpETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE) . 0 0 0 

/;i#.ETAINED EARNINGS-UNAPPROPRIATED 4 . 2 6 2 , 9 6 0 0 0 
^'iSS^DJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH) . 0 0 0 

27 LESS COST OF TREASURY STOCK 0 0 0 
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26 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. 11,036,504 



09/06/2005 - 03:22:39 PM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 112 0 TAX RETURN 

Nov China 
31-1567152 

Nov Diamalt 
22-3481037 

Nov FCC Inc. 
51-0340498 

Hilton Davis 
95-4071292 

Page 1 of Sec 6 

Nov Holding 
31-1231786 

* SCHEDULE L - BALANCE SHEET, BEGINNING OF YEAR • 

ASSETS 
1 CASH 0 0 0 
2 (A) TRADE NOTES AND ACCOUNTS RECEIVABLE 0 0 0 

(B) LESS ALLOWANCE FOR BAD DEBTS 0 0 0 
NET TRADE RECEIVABLES 0 0 0 

3 INVENTORIES 0 0 0 
4 V . S . GOVERNMENT OBLIGATIONS 0 0 0 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS) 0 0 0 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 0 0 0 
7 LOANS TO STOCKHOLDERS 0 0 0 
8 MORTGAGE & REAL ESTATE LOANS 0 0 0 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 0 0 0 

10 (A) BUILDINGS AND OTHER DEPRECIABLE ASSETS 0 0 0 
(B) LESS ACCUMULATED DEPRECIATION 0 0 0 

NET DEPRECIABLE ASSETS 0 0 0 
11(A) DEPLETABLE ASSETS 0 0 0 

(B) LESS ACCUMULATED DEPLETION 0 0 0 
NET DEPLETABLE ASSETS 0 0 , , , 0 

12 LAND (NET OF ANY AMORTIZATION) 0 0 0 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY) 0 0 0 

(B) LESS ACCUMULATED AMORTIZATION 0 0 0 
NET INTANGIBLE ASSETS 0 0 0 

14 OTHER ASSETS (ATTACH SCHEDULE) 0 0 g_ 

15 TOTAL ASSETS 0_ 0 0 

L IABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 0 0 0 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAR. . . 0 0 0 
18 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . . 0 0 0 
19 LOANS FROM STOCKHOLDERS 0 0 0 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR . . . 0 0 0 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 0 0 • 0 
22 CAPITAL STOCK: A PREFERRED. . . . ' 0 0 0 

B COMMON 0 0 0 
TOTAL CAPITAL STOCK 0 0 0 

? . i P A I D - I N OR CAPITAL SURPLUS. . ' 0 0 0 
' f^ETAINED EARNINGS-APPROPRIATED (ATTACH S C H E D U L E ) . 0 0 0 
/IJETAINED EARNINGS-UNAPPROPRIATED 0 0 0 

. ^ a ^ J U S T M E N T S TO SHAREHOLDERS' EQUITY (ATTACH SCH). 0 0 ' 0 
27 LESS COST OP TREASURY STOCK 0 0 0 
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28 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. 

•>j 
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LZ C o n s o l i d a t e d 
Y e a r : 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

Nov IP H o l d i n g 
5 2 - 2 3 1 0 7 8 7 

Nov Kalama 
9 1 - 0 6 6 2 4 2 3 

Nov T e x t i l e 
5 6 - 1 7 6 7 4 6 2 

P e r f M a t e r i a l s 
5 1 - 0 4 0 8 6 4 6 

±OKJ 

P a g e 1 of S e t 7 

S c h e r Chem 
2 2 - 1 7 5 4 7 3 7 

SCHEDULE I • BALANCE SHEfT, BEGINNING OF YEAR • 

ASSETS 
1 CASH 0 0 0 
2 (A) TRADE NOTES AND ACCOUNTS RECEIVABLE 0 0 0 
(B) LESS ALLOWANCE FOR BAD DEBTS 0 0 0 

NET TRADE RECEIVABLES 0 0 0 
3 INVENTORIES r •-, O O P 
4 U.S. GOVERNMENT OBLIGATIONS 0 0 0 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS) 0 0 0 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 0 0 0 
7 LOANS TO STOCKHOLDERS 0 0 0 
8 MORTGAGE & REAL ESTATE LOANS 0 0 0 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 0 0 0 

10 (A) BUILDINGS AND OTHER DEPRECIABLE ASSETS 0 0 0 
(B) LESS ACCUMULATED DBPRECIAnoN 0 0 0 

NET DEPRECIABLE ASSETS 0 0 0 
11(A) DEPLETABLE ASSETS 0 0 0 

(B) LESS ACCUMULATED DEPLETION 0 ' 0 0 
NET DEPLETABLE ASSETS 0 0 0 

12 LAND (NET OF ANY AMORTIZATION) 0 0 0 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY). ..... 0 0 0 

(S) LESS ACCUMULATED AMORTIZATION 0 0 0 
NET INTANGIBLE ASSETS 0 0 0 

14 OTHER ASSETS (ATTACH SCHEDULE) 0 0 0_ 

15 TOTAL ASSETS. 0 0 0_ 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 0 0 0 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAR. , , .. 0 0 0 
18 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . . 0 0 0 
19 LOANS FROM STOCKHOLDERS 0 0 0 
20 MORTGAGES, NOTES. BONDS PAYABLE OVER 1 YEAR . . . 0 0 0 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 0 0 0 
22 CAPITAL STOCK: A PREFERRED 0 0 0 

B COMMON 0 0 0 
TOTAL CAPITAL STOCK 0 0 0 

23 PAID-IN OR CAPITAL SURPLUS 0 0 0 
\ \RETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE) . 0 0 0 
plRETAINED EARNINGS-UNAPPROPRIATED 0 0 0 

..^•/ADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH) . 0 0 0 
" ^ 7 LESS COST OF TREASURY STOCK 0 0 Q 
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28 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. 
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0 9 / 0 6 / 2 0 0 5 - 0 3 : 2 3 : 1 7 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2004 

2004 CONS. FEDERAL 112 0 TAX RETURN 

LZ C o n s o l 
3 4 - 0 3 6 7 6 0 0 

C o n s o l E l i m s 
N/A 

Subtotal Lubrizol 
34-0367600 

Page 1 of Set 1 

15O0 W Eliz 
22-3636065 

SCHEDULE L - BALANCE SHEET, END OF YEAR • 

ASSETS 
1 CASH 49,939,510 
2(A) TRADE NOTES AND ACCOUNTS RECEIVABLE 276,790,945 
(B) LESS ALLOWANCE FOR BAD DEBTS 6,085,215 

NET TRADE RECEIVABLES 270,705,730 
3 INVENTORIES 287,527,530 
4 U,S. GOVERNMENT OBLIGATIONS 0 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS) 0 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 67,047,558 
7 LOANS TO STOCKHOLDERS 0 
6 MORTGAGE S REAL ESTATE LOANS 0 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 472,188,373 

10(A) BUILDINGS AND OTHER DEPRECIABLE ASSETS . . . . 1,648.275,974 
(B) LESS ACCUMULATED DEPRECIATION 790,690,593 

NET DEPRECIABLE ASSETS 857,585,381 
11(A) DEPLETABLE ASSETS 0 

(B) LESS ACCUMULATED DEPLETION 0 
NET DEPLETABLE ASSETS 0 

12 LAND (NET OF ANY AMORTIZATION) 31,716,696 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY) 1,494,819,178 

(B) LESS ACCUMULATED AMORTIZATION 108,909,855 
NET INTANGIBLE ASSETS. .' 1,385,909,323 

14 OTHER ASSETS (ATTACH SCHEDULE) 248,605,993 

15 TOTAL ASSETS 3,671,226,094 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 216,089,670 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAR. , . 0 
16 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . . 235,476,426 
19 LOANS FROM STOCKHOLDERS 0 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR . . . 1,957,195,202 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 382,375,231 
22 CAPITAL STOCK: A PREFERRED 0 

B COMMON 128,879,173 
TOTAL CAPITAL STOCK 128,879,173 

23 PAID-IN OR CAPITAL SURPLUS : 516,653,037 
""^RETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE) . 0 

tlRETAINED EARNINGS-UNAPPROPRIATED 448,749,047 
^ADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH), 0 

/7 LESS COST OF TREASURY STOCK 216, 393,692 _ 
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2 3 5 , 4 7 8 . 4 2 6 
0 

1 , 9 5 7 , 1 9 5 , 2 0 2 
3 , 8 4 1 , 7 7 0 , 3 2 1 

5 0 0 , 0 0 0 
1 9 4 , 4 3 9 , 6 5 6 
1 9 4 , 9 3 9 , 6 5 6 

4 , 3 0 4 , 5 7 5 , 3 8 0 
0 

4 5 1 , 1 1 9 , 9 5 8 
0 

2 1 6 , 3 9 3 , 6 9 2 

1 0 0 , 8 9 2 , 9 6 3 
0 

1 7 9 , 7 1 7 , 5 3 0 
0 

1 , 9 5 7 , 1 9 5 , 2 0 2 
1 , 5 1 6 , 2 4 1 , 5 6 5 

0 
1 2 6 , 8 7 9 , 1 7 3 
1 2 6 , 6 7 9 , 1 7 3 
5 1 8 , 8 5 3 , 0 3 7 

0 
( 1 1 7 , 9 2 2 , 4 6 9 ) 

0 
2 1 6 , 3 9 3 , 6 9 2 

3 

1 
1 
9 

7 

0 
0 

, 8 8 4 
0 
0 
0 
0 

000 
000 
000 

0 
212 

0 
0 

28 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. 3,671,226,094 (7,314,090,4 93) 10985316587 4,067,463,329 21,096 
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Y e a r : 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Set 2 

ARC 
84-0844576 

CPI 
36-2050864 

Carroll Scient Chemron 
34-1866206 34-1938260 

• SCHEDULE L - BALANCE SHEET, END OP YEAR « 

ASSETS 
1 CASH 0 8 4 , 1 7 1 750 
2(A) TRADE NOTES AND ACCOUNTS RECEIVABLE 0 1 1 , 2 8 5 , 4 2 2 6 , 2 0 5 . 4 6 3 

(B) LESS ALLOWANCE FOR BAD DEBTS 0 4 2 , 7 3 0 1 1 5 , 0 0 0 
NET TRADE RECEIVABLES 0 1 1 , 2 4 2 , 6 9 2 6 , 0 9 0 , 4 6 3 

3 INVENTORIES 0 9 , 8 9 1 , 3 4 7 8 , 8 4 4 , 9 0 5 
4 U . S . GOVERNMENT OBLIGATIONS 0 0 0 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS) 0 0 0 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 0 ( 2 1 4 , 1 6 2 ) 2 0 4 , 9 1 4 
7 LOANS TO STOCKHOLDERS 0 0 0 
8 MORTGAGE & REAL ESTATE LOANS 0 0 0 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 0 0 0 

10(A) BUILDINGS AND OTHER DEPRECIABLE ASSETS . . . . 0 9 , 8 5 1 , 0 5 5 1 4 , 6 6 0 , 0 1 4 
(B) LESS ACCUMULATED DEPRECIATION 0 2 , 6 4 1 , 5 7 5 4 , 7 9 1 , 7 9 7 

NET DEPRECIABLE ASSETS 0 7 , 2 0 9 , 4 8 0 9 , 8 6 8 , 2 1 7 
11 (A) DEPLETABLE ASSETS 0 0 0 

(B) LESS ACCUMULATED DEPLETION 0 0 0 
NET DEPLETABLE ASSETS 0 0 0 

12 LAND (NET OF ANY AMORTIZATION) 0 3 2 3 , 9 9 3 4 5 8 , 0 5 9 
13(Al INTANGIBLE ASSETS (AMORTIZABLE ONLY) . . ' . , , 0 1 9 , 9 1 7 , 8 3 5 3 2 , 5 0 4 . 0 6 5 

(B) LESS ACCUMULATED AMORTIZATION 0 7 , 9 7 6 , 0 1 9 7 , 7 6 7 , 3 0 9 
NET INTANGIBLE ASSETS 0 1 1 , 9 4 1 , 8 1 6 2 4 , 7 3 6 , 7 5 6 

14 OTHER ASSETS (ATTACH SCHEDULE) 0 5 8 0 , 7 1 1 , 4 6 9 12)_ 

15 TOTAL ASSETS 0 6 2 1 , 1 9 0 , 8 0 6 5 0 , 2 0 4 , 0 6 2 

LIABILITIES AND STOCKHOLDERS' EQUITY 
15 ACCOUNTS PAYABLE 0 2 , 9 7 1 , 5 9 6 2 , 5 1 4 , 0 5 3 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAR, , . 0 0 0 
18 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . . 0 1 0 , 5 6 9 , 3 4 9 3 4 4 , 3 8 5 
19 LOANS FROM STOCKHOLDERS 0 0 0 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR . . . 0 0 0 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 0 4 8 3 , 2 0 0 4 2 , 9 6 0 , 4 9 3 
22 CAPITAL STOCK: A PREFERRED 0 0 0 

B COMMON 0 2 4 , 4 6 3 , 3 5 6 . 1 0 , 0 0 0 
TOTAL CAPITAL STOCK. 0 2 4 . 4 6 3 . 3 5 6 1 0 , 0 0 0 

2 3 PAID-IN OR CAPITAL SURPLUS 0 5 6 8 , 5 6 8 , 0 2 5 0 
v\RETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE) , 0 0 0 
li-RETAINED EARNINGS-UNAPPROPRIATED 0 1 4 , 1 1 5 , 2 8 0 4 , 3 7 5 , 1 3 1 

.//ADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH) , 0 0 0 
' T ! LESS COST OF TREASURY STOCK 0 0 0 

0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
p 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

Doc)t Resins 
22-1454795 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

28 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. 621,190,606 50,204,062 
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Y e a r : 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 1 o f S e t 3 

ECS 
6 8 - 0 1 9 1 6 7 1 

Ga teway 
3 1 - 1 5 9 0 7 7 7 

L u b r i c a n t I n v e 
3 4 - 1 5 6 3 4 5 9 

LZ Ch ina 
3 4 - 1 7 9 2 0 6 1 

LZ E n t e r p r i s e s 
3 4 - 1 5 0 2 3 8 7 

SCHEDULE L 
************ BALANCE SHEET, END OF YEAR 

ASSETS 
1 CASH 
2 (A) TRADE NOTES AND ACCOUNTS RECEIVABLE . . . . 

(B) LESS ALLOWANCE FOR BAD DEBTS 
NET TRADE RECEIVABLES 

3 INVENTORIES 
4 U . S . GOVERNMENT OBLIGATIONS 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS). . . . 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 
7 LOAJIS TO STOCKHOLDERS 
8 MORTGAGE & REAL ESTATE LOANS 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 

10(A) BUILDINGS AND OTHER DEPRECIABLE ASSETS . . . 
(B) LESS ACCUMULATED DEPRECIATION 

NET DEPRECIABLE ASSETS : 
11(A) DEPLETABLE ASSETS 

(B) LESS ACCUMULATED DEPLETION 
NET DEPLETABLE ASSETS 

12 LAND (NET OF ANY AMORTIZATION) 
13 (A) INTANGIBLE ASSETS (AMORTIZABLE ONLY) . . . . 

(B) LESS ACCUMULATED AMORTIZATION 
NET INTANGIBLE ASSETS 

14 OTHER ASSETS (ATTACH SCHEDULE) 

15 TOTAL ASSETS 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAR. , 
18 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . 
19 LOANS FROM STOCKHOLDERS 
2 0 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR . . 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 
22 CAPITAL STOCK: A PREFERRED 

B COMMON 
TOTAL CAPITAL STOCK 

.23 PAID-IN OR CAPITAL SURPLUS 
li>RETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE) , 

^iVlETAINED EARNINGS-UNAPPROPRIATED 
,;JiM]JUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH). 

•?7 LESS COST OF TREASURY STOCK 

200 
7 3 8 , 7 4 5 
1 6 6 , 3 9 8 
5 7 2 , 3 4 7 

1 , 0 1 9 , 3 5 1 
0 
0 

8 4 , 3 4 1 
0 
0 
0 

1 , 3 2 3 , 2 9 1 
9 5 2 , 9 6 5 
3 7 0 , 3 0 6 

0 
0 
0 
0 
0 
0 

0 . 
98,257 

. 0 
0 
0 
0 
0 
0 
0 

173 
0 
0 
0 

542,544 
223,346 
319,198 

0 
0 
0 

49,613 
9,207,640 

0 
9,207,640 
10,697,873 

2 0 , 4 7 4 , 4 9 7 

0 
0 
0 
0 
0 
0 
0 
0 
0 

. 0 
57 ,407 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

833,333 

1 

2 
2 

(1, 

205,265 
0 

118,995 
0 
0 

,079,893 
0 

,389,970 
,389,970 

0 
0 

649,321) 
0 
0 

2,248,225 
0 

376,541 
0 
0 

(621,726) 
500,000 
107,000 
607,000 

12,962,043 
0 

5,102,416 
0 
0 

0 
0 

291,66-7 
0 
0 
0 
0 

1,000 
1,000 

56,407 
0 

541,666 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

28 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY.' 2 , 1 4 4 , 8 0 2 2 0 , 4 7 4 , 4 9 7 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

149 
0 
0 
0 
0 
0 
0 
0 
0 
0 

5 5 4 , 3 0 6 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 , 6 8 9 , 4 4 6 

2 , 2 4 3 , 9 0 1 

0 
0 
0 
0 
0 

1 4 , 4 5 5 
0 

2 5 , 7 9 9 , 7 8 0 
2 5 , 7 9 9 , 7 8 0 

0 
0 

( 2 3 , 5 7 0 , 3 3 4 ) 
0 
0 

2 , 2 4 3 , 9 0 1 

J 
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L2 C o n s o l i d a c e d 
Y e a r : 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

LFCA LZ I n t Am C o r p LIMC 
57-0686272 3 4 - 1 3 6 8 1 7 1 3 4 - 1 3 2 3 0 6 9 

Page 1 of Set 4 

LOTC LPS 
51-6146748 56-0676914 

* SCHEDULE L - BALANCE SHEET, END OF YEAR • 

ASSETS 
1 CASH 4 0 , 2 1 5 0 5 0 8 , 0 0 0 
2(A) TRADE NOTES AND ACCOUNTS RECEIVABLE 5 , 8 0 6 , 3 0 0 0 1 8 8 , 0 0 0 

(B) LESS ALLOWANCE FOR BAD DEBTS 1 0 0 , 0 0 0 0 0 
NET TRADE RECEIVABLES 5 , 7 0 6 , 3 0 0 0 1 6 8 , 0 0 0 

3 INVENTORIES 8 , 1 4 6 , 0 4 9 0 1 9 , 0 0 0 
4 U . S . GOVERNMENT OBLIGATIONS 0 0 0 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS) 0 0 0 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 1 0 2 , 1 0 0 0 7 , 0 0 0 
7 LOANS TO STOCKHOLDERS 0 0 0 
8 MORTGAGE £ REAL ESTATE LOANS 0 0 0 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 0 6 0 , 6 7 6 0 

10(A) BUILDINGS AND OTHER DEPRECIABLE ASSETS . . . . 2 0 , 6 6 2 , 4 5 5 0 4 5 3 , 0 0 0 
(B) LESS ACCUMULATED DEPRECIATION 2 , 9 9 5 , 7 5 1 0 3 0 4 , 0 0 0 

NET DEPRECIABLE ASSETS 1 7 , 6 6 6 , 7 0 4 0 1 4 9 , 0 0 0 
11(A) DEPLETABLE ASSETS 0 0 0 

(B) LESS ACCUMULATED DEPLETION 0 0 0 
NET DEPLETABLE ASSETS 0 0 0 

12 LAND (NET OF ANY AMORTIZATION) 8 5 0 , 8 6 6 0 0 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY) 2 2 , 8 9 0 , 1 7 5 0 0 

(B) LESS ACCUMULATED AMORTIZATION 1 , 3 5 7 , 7 9 1 0 0 
NET INTANGIBLE ASSETS 2 1 , 5 3 2 , 3 8 4 0 0 

14 OTHER ASSETS (ATTACH SCHEDULE) 1 4 3 , 5 7 9 3 2 9 , 7 6 4 2 4 7 , 5 6 4 , 0 5 5 

15 TOTAL ASSETS 5 4 , 1 8 6 , 1 9 7 3 9 0 , 4 4 0 2 4 6 , 4 3 5 , 0 5 5 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 3 , 7 4 3 , 1 6 3 0 1 , 0 4 5 , 0 4 1 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAR. . . 0 0 0 
18 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . . 1 , 3 5 1 , 9 7 8 0 3 , 6 1 9 , 5 0 6 
19 LOANS FROM STOCKHOLDERS 0 0 0 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR , . . 0 0 0 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 3 1 , 6 7 7 , 2 4 8 0 2 0 8 , 3 9 2 , 3 3 5 
22 CAPITAL STOCK: A PREFERRED 0 0 0 

B COMMON 7 9 , 6 3 5 1 ,000 1 0 0 , 0 0 0 
TOTAL CAPITAL STOCK 7 9 , 8 3 5 1 ,000 1 0 0 , 0 0 0 

..23 PAID-IN OR CAPITAL SURPLUS 1 5 , 2 2 0 , 1 6 5 1 , 0 0 0 , 0 0 0 0 
f]53jRETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE) . 0 0 0 
,';?/:VkETAINED EARNINGS-UNAPPROPRIATED 2 , 1 1 5 , 8 0 6 ( 6 1 0 , 5 6 0 ) 3 5 , 2 7 8 , 1 7 3 

. '^ADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH) . 0 0 0 
"Tl LESS COST OF TREASURY STOCK 0 0 0 

375,100 
15,641 

0 
15,641 

0 
0 
0 

(6,000) 
0 
0 

683,338,359 
1,828,000 
111,000 

1,717,000 
0 
0 
0 

280,000 
2,263,000 

0 
2,263,000 

82,698,899 

(487,606 
4,212,261 

182,043 
4,030,218 
1,821,242 

0 
0 

191,955 
0 
0 
0 

3,792,752 
2,412,137 
1,380,615 

0 
0 
0 

566,013 
7,752,002 
7,752,002 

0 
8,349,854 

7 7 0 , 6 8 1 , 9 9 9 1 5 , 8 5 2 , 2 9 1 

1 

2 

266, 

50O, 

262,000 
0 

,657.132 
0 
0 

,638,045 
0 

2,500 
2,500 

064,816 
0 

037,506 
0 
0 

1 

8, 

4, 

,112,014 
0 

949,476 
0 
0 

(97,063) 
0 

39,500 
39,500 

974,612 
0 

873,752 
.0 
0 

26 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. 5 4 , 1 8 6 , 1 9 7 3 9 0 , 4 4 0 - 2 4 8 , 4 3 5 , 0 5 5 7 7 0 , 6 8 1 , 9 9 9 1 5 , 8 5 2 , 2 9 1 
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LZ C o n s o l i d a t e d 
Y e a r : 2004 

2004 CONS, FEDERAL 1120 TAX RETURN 

MPP P i p e l i n e Nov I n t l I n c N o v e o n 
7 6 - 0 4 1 2 0 5 2 1 3 - 4 1 4 3 9 2 3 1 3 - 4 1 4 3 9 1 5 

Page 1 of S e t 5 

C r e a t i v e Chem FCC A c q u i s i t n 
2 2 - 2 1 9 9 9 6 3 2 3 - 2 7 9 1 8 9 1 

• SCHEDULE L - BALANCE SHEET, END OF YEAR * 

ASSETS 
I'CASH 0 1 , 2 0 0 , 5 7 8 7 , 8 4 3 , 4 4 1 
2IA) TRADE NOTES AND ACCOUNTS RECEIVABLE 0 0 9 5 , 1 2 2 , 6 4 1 

(B) LESS ALLOWANCE FOR BAD DEBTS 0 0 4 , 5 9 0 , 7 1 8 
NET TRADE RECEIVABLES 0 0 9 0 , 5 3 1 , 9 2 3 

3 INVENTORIES 0 0 1 0 1 , 0 4 0 , 7 2 5 
4 U . S . GOVERNMENT OBLIGATIONS 0 0 0 ' 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS) 0 0 0 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 0 1 2 , 6 0 1 2 1 , 9 5 2 , 6 4 7 
7 LOANS TO STOCKHOLDERS 0 0 0 
8 MORTGAGE & REAL ESTATE LOANS 0 0 0 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 0 5 3 1 , 4 0 4 , 6 1 6 4 5 3 , 8 8 1 , 2 7 7 

10(A) BUILDINGS AND OTHER DEPRECIABLE ASSETS . . . . 2 , 5 7 4 , 0 0 0 0 4 0 1 , 3 6 5 , 1 6 5 
(B) LESS ACCUMULATED DEPRECIATION 1 , 2 8 6 , 4 2 5 0 2 7 , 0 3 2 , 4 5 1 

NET DEPRECIABLE ASSETS 1 , 2 8 7 , 5 7 5 . 0 3 7 4 , 3 3 2 , 7 3 4 
11 (A) DEPLETABLE ASSETS 0 0 0 

(B) LESS ACCUMULATED DEPLETION 0 0 0 
NET DEPLETABLE ASSETS 0 0 0 

12 LAND (NET OF ANY AMORTIZATION) 0 0 1 4 , 1 8 3 . 6 0 6 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY) 0 5 5 9 , 9 4 3 , 4 7 8 4 3 6 , 7 4 4 , 3 7 5 

(B) LESS ACCUMULATED AMORTIZATION 0 0 5 , 7 1 1 , 7 5 0 
NET INTANGIBLE ASSETS 0 5 5 9 , 9 4 3 , 4 7 6 4 3 1 , 0 3 2 , 6 2 5 

14 OTHER ASSETS (ATTACH SCHEDULE) 1 0 , 1 0 3 , 5 0 1 9 3 8 , 2 7 0 , 0 9 4 5 6 0 , 2 6 7 , 7 2 7 

15 TOTAL ASSETS 1 1 , 3 9 1 , 0 7 6 2 , 0 3 0 , 8 3 1 , 3 6 7 2 , 0 5 5 , 0 6 6 , 7 0 5 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 0 0 8 2 , 0 8 3 , 7 1 2 
17 MORTGAGES, NOTES, BONDS PA'YABLE UNDER 1 YEAR. . , 0 0 0 
16 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . . 1 3 0 , 1 6 5 ( 1 9 , 6 6 9 , 1 3 7 ) 5 5 , 5 2 4 , 0 3 2 
19 LOANS FROM STOCKHOLDERS 0 0 0 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR . . . 0 0 0 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 4 , 3 4 1 , 1 9 0 ( 1 3 . 7 9 0 . 3 5 4 ) 1 , 3 8 8 . 9 5 6 , 3 3 1 
22 CAPITAL STOCK: A PREFERRED 0 0 0 

B COMMON 2 , 5 7 4 , 0 0 0 0 1 , 0 0 0 
TOTAL CAPITAL STOCK 2 . 5 7 4 , 0 0 0 0 1 , 0 0 0 

.23 PAID-IN OR CAPITAL SURPLUS 0 2 , 0 6 6 , 2 7 9 , 0 0 3 5 0 2 , 4 0 3 , 6 1 6 

t RETAINED EARNINGS-APPROPRIATED (ATTACH S C H E D U L E ) , 0 0 0 

RETAINED EARNINGS-UNAPPROPRIATED 4 , 3 4 5 , 7 2 1 ( 1 , 9 8 8 , 1 4 5 ) 2 6 , 0 9 8 , 0 1 4 
ADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH). 0 0 0 
LESS COST OF TREASURY STOCK 0 0 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

28 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. 11,391,076 2,030,831,367 2,055,066,705 
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2 004 CONS. FEDERAL 112 0 TAX RETURN 

Nov C h i n a 
3 1 - 1 5 6 7 1 5 2 

Nov D i a m a l t 
2 2 - 3 4 8 1 0 3 7 

Nov FCC I n c . 
5 1 - 0 3 4 0 4 9 8 

Page 1 of Set 6 

Hilton Davis Nov Holding 
95-4071292 31-1231786 

' SCHEDULE L - BALANCE SHEET, END OF YEAR • 

ASSETS 
1 CASH 0 0 0 
2(A) TRADE NOTES AND ACCOUNTS RECEIVABLE 0 0 369,741 
(B) LESS ALLOWANCE FOR BAD DEBTS 0 0 0 

NET TRADE RECEIVABLES. 0 0 369,741 
3 INVENTORIES 0 0 0 
4 U.S. GOVERNMENT OBLIGATIONS 0 0 0 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS) 0 0 0 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 0 0 (12,602) 
7 LOANS TO STOCKHOLDERS 0 0 0 
8 MORTGAGE & REAL ESTATE LOANS 0 0 0 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 200,000 0 53,197,254 
10(A) BUILDINGS AND OTHER DEPRECIABLE ASSETS , , . . 0 0 P 
(B) LESS ACCUMULATED DEPRECIATION 0 0 0 

NET DEPRECIABLE ASSETS 0 0 0 
11 (A) DEPLETABLE ASSETS 0 0 0 
(Bl LESS ACCUMULATED DEPLETION 0 0 0 

NET DEPLETABLE ASSETS 0 0 0 
12 LAND (NET OF ANY AMORTIZATION) 0 0 0 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY) 2,961 0 18,307,651 

(B) LESS ACCUMULATED AMORTIZATION 0 0 0 
NET INTANGIBLE ASSETS 2,961 0 18,307,651 

14 OTHER ASSETS (ATTACH SCHEDULE) 0 31,000 137,300,615 _ 

15 TOTAL ASSETS 202,961 31,000 209, 162,659 _ 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 0 0 0 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAS. . . 0 0 0 
18 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . . 7,107 0 (168,492) 
19 LOANS FROM STOCKHOLDERS 0 0 0 
2 0 MORTGAGES, NOTES. BONDS PAYABLE OVER 1 YEAR . . . 0 0 0 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 707,756 865,000 75,390,197 
22 CAPITAL STOCK: A PREFERRED 0 0 0 

B COMMON 0 0 0 
TOTAL CAPITAL STOCK 0 0 0 

,23 PAID-IN OR CAPITAL SURPLUS (507,756) (834,000) 132,386,332 
fV RETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE). O O P 
^RETAINED EARNINGS-UNAPPROPRIATED (4,146) 0 1,554,622 

.•.;.'yADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH). 0 • P 0 
'•in LESS COST OF TREASURY STOCK 0 0 0_ 

3,596 
6.212,265 

0 
6,212,265 

13,769,584 
0 
0 

(135,891) 
0 
0 

21,829,890 
35,343,353 

970,018 
34,373,335 

0 
0 
0 

2,880,000 
19,089,545 

17,494 
19,072,051 

165,874,073 

1,000 
P 
0 
0 
0 
0 
0 
0 
0 
0 

9,032,065 
0 
0 
0 
0 
0 
0 
0 

2,961 
0 

2,961 
0 

2 6 3 , 8 7 9 , 9 0 3 

2,012,977 
0 

911,735 
0 
0 

232,251,124 
0 

10,000 
10,000 

23,084,561 
0 

5,608,486 
0 
0 

0 
0 

(35,561) 
0 
0 

4,011,361 
0 

5,105,000 
5,105,OOP 

38,614 
0 

(63,386) 
0 
0 

28 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. 2 0 2 , 9 6 1 3 1 , 0 0 0 2 0 9 , 1 6 2 , 6 5 9 2 6 3 , 8 7 8 , 9 0 3 9 , 0 3 6 , 0 2 6 

i) 
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LZ C o n s o l i d a t e d 
Y e a r : 2 0 0 4 

2004 CONS. FEDERAL 1120 TAX RETURN 

Nov I P H o l d i n g Nov Kalama 
5 2 - 2 3 1 0 7 8 7 9 1 - 0 8 6 2 4 2 3 

Nov T e x t i l e 
5 6 - 1 7 6 7 4 6 2 

P a g e 1 of S e t 7 

P e r f M a t e r i a l s S c h e r Chem 
5 1 - 0 4 0 8 6 4 6 2 2 - 1 7 5 4 7 3 7 

SCHEDULE L - BALANCE SHEET, END OF YEAR ' 

ASSETS 
1 CASH 
2(A) TRADE NOTES AND ACCOUNTS RECEIVABLE . . . . 
(B) LESS ALLOWANCE FOR BAD DEBTS . . . . . . . . 

NET TRADE RECEIVABLES 
3 INVENTORIES 
4 U.S. GOVERNMENT OBLIGATIONS 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS), . , . 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 
7 LOANS TO STOCKHOLDERS 
8 MORTGAGE & REAL ESTATE LOANS 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 
10(A) BUILDINGS AND OTHER DEPRECIABLE ASSETS , , . 

(B) LESS ACCUMULATED DEPRECIATION 
NET DEPRECIABLE ASSETS 

11(A) DEPLETABLE ASSETS 
(B) LESS ACCUMULATED DEPLETION 

NET DEPLETABLE ASSETS 
12 LAND (NET OF ANY AMORTIZATION) 
13 (A) INTANGIBLE ASSETS (AMORTIZABLE ONLY) . . . . 

(B) LESS ACCUMULATED AMORTIZATION 
NET INTANGIBLE ASSETS 

14 OTHER ASSETS (ATTACH SCHEDULE) 

15 TOTAL ASSETS 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAH, . 
IS OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . 
19 LOANS FROM STOCKHOLDERS 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR . . 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 
22 CAPITAL STOCK: A PREFERRED 

^ B COMMON . . . 
TOTAL CAPITAL STOCK. 

.TJ PAID-IN OR CAPITAL SURPLUS 
&. RETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE). 
M RETAINED EARNINGS-UNAPPROPRIATED 

.,;-;';/ADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH). 
"^7 LESS COST OF TREASURY STOCK 

166, 
4, 

1 6 1 , 

0 
0 
P 
0 
0 
0 
0 

3 1 , 4 7 9 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

, 1 7 6 , 8 5 5 
, 1 9 7 , 0 8 3 
9 7 9 , 7 7 2 

0 

0 
2 1 , 5 2 6 , 6 9 9 

9 2 , 1 4 7 
2 1 , 4 3 4 , 5 5 2 
2 5 , 9 1 4 , 1 9 8 

0 
0 

5 9 5 , 3 9 2 
0 
0 
0 

1 3 , 9 6 4 , 3 8 8 
9 6 5 , 1 3 5 

1 2 , 9 9 9 , 2 5 3 
0 
0 
0 

1 , 4 4 0 , 0 0 0 
2 7 , 7 1 9 , 4 4 2 

0 
2 7 , 7 1 9 , 4 4 2 

5 7 7 , 3 1 0 

0 
0 
0 
0 

3 , 8 3 7 , 2 3 6 
0 
0 

6 9 3 , 0 4 9 
0 
0 
0 

1 1 , 5 7 0 , 6 8 9 
6 2 7 , 8 7 4 

1 0 , 9 4 2 , 8 1 5 
0 
0 
0 

2 , 4 9 0 , 0 0 0 
( 9 , 1 9 3 , 8 4 0 ) 

2 2 , 8 1 4 
( 9 , 2 1 6 , 6 5 4 ) 

1 0 3 , 1 1 3 , 6 7 4 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 8 6 , 6 5 0 , 7 2 0 
0 
0 
0 
0 
0 
0 
0 

3 2 6 , 4 9 7 
0 

3 2 6 , 4 9 7 
5 , 9 4 0 

1 6 2 , 0 1 1 , 2 5 1 9 0 , 6 8 0 , 1 4 7 1 1 1 , 8 6 0 , 1 2 0 1 8 6 , 9 8 3 , 1 5 7 

0 
0 

( 3 , 4 3 1 , 7 7 8 ) 
0 
0 

1 7 1 , 2 7 6 , 5 5 2 
0 
0 
0 
1 
0 

( 5 , 8 3 3 , 5 2 4 ) 
0 
0 

1 5 , 2 6 7 , 2 2 6 
0 

2 , 3 1 5 , 9 7 7 
0 
0 

6 3 , 3 5 4 , 2 2 8 
0 

1 0 0 , 0 0 0 
1 0 0 , 0 0 0 

1 0 , 2 3 7 , 8 5 0 
0 

( 5 9 5 , 1 3 4 ) 
0 
0 

2 , 2 5 3 , 1 0 1 
0 

1 1 0 , 3 4 3 
0 
0 

1 1 1 , 8 3 8 , 4 7 3 
0 

4 , 7 7 5 , 5 4 2 
4 , 7 7 5 , 5 4 2 

( 6 , 8 9 7 , 6 2 6 ) 
0 

( 2 1 9 , 7 1 3 ) 
0 
0 

0 
0 

7 8 3 , 5 9 2 
0 
0 
0 
0 
0 
0 

1 8 6 , 6 5 6 , 6 6 0 
0 

( 4 5 7 , 0 9 5 ) 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 

28 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. 1 6 2 , 0 1 1 , 2 5 1 9 0 , 6 8 0 , 1 4 7 1 1 1 , 8 6 0 , 1 2 0 1 8 6 , 9 8 3 , 1 5 7 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 



09/09/2005 - 01:33:45 PM 

L2 Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

LZ Consol 
34-0367600 

Consol Elims 
N/A 

Subtotal Lubrizol 
34-0367600 

Page 1 of Set 1 

2500 W Eliz 
22-3638065 

SUPPORT SCHEDULE FOR BEGINNING-YEAR BALANCE SHEET 

STATEMENT 4 • FORH 1120, PG 4, SCH L, LN 6, BEG 

LINE 6: OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

TOTAL 

5,460,762 
1,950,549 

5,460,762 
1,950,549 

7,411,311 

5,350,643 
1,436,505 

6,787,148 

1 

, ) ; 



J- u ^ 

0 9 / 0 9 / 2 0 0 5 - 0 1 : 3 3 : 4 5 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

ARC 
8 4 - 0 8 4 4 5 7 6 

CPI 
38 -2050864 

C a r r o l l S c i e n t Chemron 
3 4 - 1 6 6 8 2 0 6 3 4 - 1 9 3 6 2 8 0 

Page 1 of Set 2 

Dock Resins 
22-1454795 

LINE 6: OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

TOTAL 

SUPPORT SCHEDULE FOR BEGINf/ING-YEAR BALANCE SHEET 

STATEMENT 4 - FORH 1120 , PG 4 , SCH L, LN 6 , BEG 

0 
( 1 5 6 , 9 8 3 ) 

( 1 5 6 , 9 8 3 ) 

6 5 , 7 8 4 
2 0 1 , 9 1 1 

2 6 7 , 6 9 5 

1 4 , 6 0 4 
6 3 , 1 2 5 

9 7 , 7 2 9 

6 , 7 3 1 
2 9 , 4 9 8 

3 6 , 2 2 9 

) ) 



0 9 / 0 9 / 2 0 0 5 - 0 1 : 3 3 : 4 5 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2004 

2004 CONS, FEDERAL 1 1 2 0 TAX RETURN 

ECS 
6 8 - 0 1 9 1 6 7 1 

G a t e w a y 
3 1 - 1 5 9 0 7 7 7 

L u b r i c a n t I n v e LZ C h i n a 
3 4 - 1 5 6 3 4 5 9 3 4 - 1 7 9 2 0 6 1 

Page 1 of Set 3 

LZ Enterprises 
34-1502387 

LINE 6: OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

TOTAL 

SUPPORT SCHEDULE FOR BEGINNING-YEAR BALANCE SHEET 

STATEMENT 4 - FORM 1120, PG 4, SCH L, LN 6, BEG 

0 
27,682 

0 
1,314 

27,682 1,314 

I 



0 9 / 0 9 / 2 0 0 5 - 0 1 : 3 3 : 4 5 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2004 

2004 CONS, FEDERAL 1120 TAX RETURN 

LFCA 
57-0686272 

Page 1 o f Sec 4 

LZ I n t Am Corp LIMC LOTC 
3 4 - 1 3 6 8 1 7 1 3 4 - 1 3 2 3 0 8 9 5 1 - 6 1 4 6 7 4 8 

LPS 
5 6 - 0 6 7 8 9 1 4 

SUPPORT SCHEDULE FOR BEGINNING-YEAR BALANCE SHEET 

STATEMENT 4 - FORM 1 1 2 0 , PG 4 , SCH. L, LN 6 , BEG 

LINE 6 : OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

TOTAL 

249,158 

2 4 9 , 1 5 8 

8,000 
0 

1 5 , 0 0 0 
0 

0 
78 ,339 

1 5 , 0 0 0 



09/09/2005 - 01:33:45 PM 

LZ Consolidaced 
Year: 2004 

2004 CONS, FEDERAL 1120 TAX RETURN 

± / ^ 

Paae 1 of Sec 5 

MPP Pipeline Nov Intl Inc Noveon Creative Chem FCC Acquisitn 
76-0412052 13-4143923 13-4143915 22-2199983 23-2791891 

SUPPORT SCHEDULE FOR BEGINNING-YEAR BALANCE SHEET 

STATEMENT 4 - FORM 1120, PG 4, SCH L, LN 6, BEG 

LINE 6: OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

TOTAL 



0 9 / 0 9 / 2 0 0 5 • 0 1 : 3 3 : 4 5 PH 

LZ Consolidated 
Year: 2004 

2004 CONS^ FEDERAL 1120 TAX RETURN 
Page 1 of Sec 5 

Nov China Nov Diamalt Nov FCC Inc, Hilton Davis Nov Holding 
31-1567152 22-3481037 51-0340498 95-4071292 31-1231766 

SUPPORT SCHEDULE FOR BEGINNING-YEAR BALANCE SHEET 

STATEMENT 4 - FORM 1120, PG 4, SCH L, LN 6, BEG 

LIHE 6: OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

TOTAL 

^' 



09/09/2005 - 01:33:45 PM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

X / 1 

Page 1 of Set 7 

Nov IP Holding Nov Kalama Nov Textile Pert Materials Scher Chem 
52-2310787 91-0662423 56-1767462 51-0408646 22-1754737 

LINE 6: OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED PIT - CURRENT 

TOTAL 

SUPPORT SCHEDULE FOR BEGINNING-YEAR BALANCE SHEET 

STATEMENT 4 - FORM 1120, PG 4, SCH L, LN 6, BEG 

•!J 



• • 9 / 0 6 / 0 4 : 3 1 : 1 8 PM 
2004 CONS. FEDERAL 1120 TAX RETURN 

Page 2 of Set 1 

LIME 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN AGC HOLDINGS, INC. 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL A.G. 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL CHINA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN CHEMRON 
INVEST IN DOCK RESINS 
INVEST IN 1500 WEST ELIZABETH AVE 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 

.̂  OTHER INVEST-AMT II 

TOTAL 

LZ Consol 
34-0367600 

STATEMENT 5 - FORM 112 0 

0 
0 
0 
0 

76,000 
0 
0 
0 
0 

28,965,340 
0 

6,454,433 
0 

26,900 
6,754 

10,207,912 
0 

10,425, P15 
33,557,730 

0 
5,502,OOP 

656,897 
4,210,941 

200,000 
57,407 

0 
0 
0 

60,676 
0 
0 
0 

36,905 
9,731 

198,630 
418,085 

101,071,356 

Consol Elims 
H/A 

, PG 4, SCH L, LN 

(100,000) 
(266,067,315) 
(11,385,021) 
(25,799,780) 

0 • 

(57,407) 
(2,574,000) 

(13,569,043) 
(8,070,006) 

0 
(269,501) 

0 
(1,P0P) 

0 
0 
0 

(593,051,361) 
0 
0 

(10,000) 
0 
0 
0 
0 
0 

(2,389,970) 
(1,001,000) 

(15,300,000) 
0 

(1,000) 
(14,535,906) 

(10,000) 
0 
0 
0 
0 

(954,192,330) 1 

Subtotal 

9, BEG 

100,000 
266,067,315 
11,385,021 
25,799,760 

76,000 
57,407 

2,574,000 
13,569,043 
6,070,006 

26,965,340 
269,501 

6,454,433 
1,000 

26,900 
6,754 

10,207,912 
593,051,381 
10,425,015 
33,557,730 

10,000 
5,502,000 

656,897 
4,210,941 

200,000 
57,407 

2,389,970 
1,001,000 

15,300,000 
60,676 
1,000 

14,535,906 
10,OOP 
36,905 
9,731 

198,630 
418,085 

,055,263,666 

Lubrizol 
34-0367600 

100,000 
266,067,315 
11,385,021 
25,799,780 

76,000 
57,407 

2,574,000 
13,569,043 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

10,000 
5,502,000 

656,897 
4,210,941 

0 
0 

2,389,970 
1,001,000 

15,300,000 
0 

1,000 
14,535,906 

0 
36,905 

0 
0 
0 

363,273,165 

1500 W Eliz 
22-3838065 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
p 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 



0 9 / 0 6 / 2 0 0 5 - 0 4 : 3 1 : 1 8 PH 

LZ Consolidated 
Y e a r : 2 004 

2 004 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Set 2 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN HPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN AGC HOLDINGS, INC. 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL A.G. 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL CHINA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN CHEMRON 
INVEST IN DOCK RESINS 
INVEST IN 1500 WEST ELIZABETH AVE 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 

K) TOTAL 

ARC 
64-0844576 

CPI 

. I i 

STATEMENT 5 - FORM 1120 , 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

- 2 0 5 0 8 6 4 

PG 4 , SCH 1 L, 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
p 
p 
0 
0 
0 
0 
0 
0 
0 . 

0 _ 

C a r r o l l 

_ H I 

LN 9 

S c i e n t 
1868206 

, BEG 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

_0 

Chemron 

. 3± • 1 9 3 8 2 8 0 

c 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
p 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

_0 

_g 

Dock 

. I i 
R e s i n s 

•1454795 

^ 

10, 

1 0 , 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

, 000 
0 
0 
0 
0 

000 

JJ 



09/06/2005 - 04:31:18 PM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Set 3 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, IHC, 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN AGC HOLDINGS, INC, 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL A,G. 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL CHINA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B,V. 
INVEST IN CARROLL SCIENTIFIC INC, 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN CHEMRON 
INVEST IN DOCK RESINS 
INVEST IN 1500 WEST ELIZABETH Â VE 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 

TOTAL 

ECS 
88-0191671 

Ga 
31 

STATEMENT 5 - FORM 112 0, 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
p 
0 
0 
0 
0 

0 

teway 
-1590777 

PG 4, SCH L, 

0 
0 
0 
0 
0 
P 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 . 

.0_ . 

Lubricant Inve 

_ iij; 

LN 9 

1563459 

, BEG 

0 
0 
0 
0 
0 
0 
0 
0 
0 
P 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

57,407 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

57,407 

• LZ 
. 34 

China 
•1792061 

0 ' 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
D 
0 

_0 

LZ 

. 31: 

Enterprises 
-150238" 

• 9, 
193, 

ri8-, 

626, 

} 

0 
0 
0 

c 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

731 
630 
085 

446 

,1 



09/06/2005 - 04:31:18 PM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

LFCA 
57-0686272 

LZ Int Am Corp LIMC 
34-1368171 34-1323069 

LOTC 
51-6146748 

X / o 

Page 2 of Set 4 

LPS 
58-0678914 

STATEMENT 5 FORM 1120, PG 4, SCH L, LN 9, BEG 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC, 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN AGC HOLDINGS, INC. 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL A.G. 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL CHINA 
INVEST IM LUBRIZOL GESMBH 
Î JVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 

INVEST IH CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUST.SIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IM CHEMRON 
INVEST IN DOCK RESINS 
INVEST IN 1500 WEST ELIZABETH AVE 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 

Ti 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
p 
0 
p 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
'o 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
D 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

60,676 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

8,070,006 
28,965,340 

269,501 
6,454,433 

1,000 . 
26,900 
6, 754 

10,207,912 
593,051,381 
10,425,015 
33,557,730 

0 
0 
0 
0 

200,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

TOTAL 60,676 691,235,972 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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LZ Consolidated 
Year: 2004 

2 004 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Set 5 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN AGC HOLDINGS, INC. 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL A.G. 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL CHINA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
I^WEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN CHEMRON 
INVEST IN DOCK RESINS 
INVEST IN 1500 WEST ELIZABETH AVE 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 

TOTAL 

MPP Pipeline Nov Intl 
76-0412052 13 

STATEMENT 5 - FORM 1120, 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
P 
P 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

Inc 
-4143923 

PG 4, SCH L, 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

Noveon 

- iL: 

LN 9 

4143915 

BEG 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

, 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

Creative 
22_ 

Chem 
2199983 

^ 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

• 0 

FCC 
23-

Acquisitn 
2791891 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

• 0 

0 
0 
0 
0 

0 

]) 
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LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Sec 6 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN AGC HOLDINGS, INC. 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL A.G. 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL CHINA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST' IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN CHEMRON 
INVEST IN DOCK RESINS 
INVEST IN 1500 WEST ELIZABETH AVE 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 

TOTAL 

Nov China 
31-1567152 

Nov Diamalt 
22 

STATEMENT 5 - FORH 112 0, 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
P 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

-3481037 

PG 4, SCH L, 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 . 

Nov 
51-

LN 9, 

FCC Inc 
0340498 

BEG 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 . 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
p 
0 
0 
0 
0 
0 

_g 

jO 

,Hilton Davis 

^ 4071292 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

Nov 
31-

Holding 
1231786 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

J:) 
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LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Set 7 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN AGC HOLDINGS, INC. 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL A.G. 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL CHINA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN CHEMRON 
INVEST IN DOCK RESINS 
INVEST IN 1500 WEST ELIZABETH AVE 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 

TOTAL 

Nov IP Holding 
52-2310767 

Nov Kal 
. Si 

STATEHENT 5 - FORM 112 0, 

0 
0 
0 
0 
0 
0 

. 0 
P 
P 
0 
0 
0 
p 
p 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

ama 
-0662423 

PG 4, SCH L, 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 . 

0 

Nov 
56-

LN 9, 

Textile 
1767462 

BEG 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
_g 
_0 

Perf 
. 51-

Hateri 
-0408646 

^ 

als 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
_0 

_0 

Scher 
22-

Chem 
-1754737 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
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LZ Consolidated 
Year: 2004 

2O04 CONS. FEDERAL 1120 TAX RETURN 

LZ Consol 
34-0367600 

Consol Elims 
N/A 

Subtotal Lubrizol 
34-0367600 

X O ^ 

Page 3 of S e t 1 

1500 W E l i z 
2 2 - 3 8 3 6 0 6 5 

STATEMENT 6 FORM 1120 , PG 4 , SCH L, LN 1 4 , BEG 

LINE 1 4 : OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
PREPAID PENSION 
INTER-CO NOTES & ACCOUNTS RECEIVABLE 
AFFILIATE NOTES i ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

LINE 1 8 : OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 

CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL & LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVI RONMENTAL- CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT-SPECIAL CHARGE 
FEDERAL INCOME TAX W/H ON DIVIDENDS 
FEDERAL INCOME TAX W/H ON INTEREST 
FEDERAL, INCOME TAX W/H ON ROYALTIES 

TOTAL 

1,809,770 
(174,16P) 

11,263,046 
769,747 

12,524,308 
5,532,441 
2,700,000 
5,216,051 

78,140,968 
5,036,045 

25,371,208 

148,191,424 

STATEMENT 7 - FORM 1120, 

83,183 
34,250,417 

28,967 
13,571,551 
5,584,764 

23,039,617 
2,410,135 

13,411,000 
4,713,084 

277,360 
93,023 

•5,455,675 
3,614,859 
1,091,413 
1, 206,000 
6,534,960 

144,660 
11,937,236 
(1,075,728) 

(12,522) 
(2,714,597) 

123,645,097 

(698 

(944 

(1,642 

PG 4, 

,262 

,261 

,523 

SCH 

0 
0 
0 
0 
0 
0 
0 
0 

,431) 
0 

,543) 

,974) 

L, LN 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

_0 

1,809,770 
(174,160) 

11,263,046 
769,747 

12,524,308 
5,532,441 
2,700,000 
5,216,051 

776,403,399 
5,036,045 

969,632,751 

1,790,715,398 

18, BEG 

83,183 
34,250,417 

28,967 
13,571,551 
5,584,764 

23,039,617 
2,410,135 

13,411,000 
4, 713,084 

277,360 
93,023 

5,455,675 
3,614,859 
1,091,413 
1,206,000 
6,534,980 

144,680 
11,937,236 
(1,075,728) 

(12,522) 
(2,714,597) 

123,645,097 

0 
(174,160) 

11,032,548 
769,747 

11,914,673 
5,491,464 
2,700,000 
5,218,051 

148,575,809 
5,036,045 

695,783,764 

886,347, 941 

0 
31,201,832 

10,960 
12,182,824 
5,557,764 

11,355,955 
2,410,135 

13,411,000 
3,933,276 

0 
0 

5,455,675 
3,614,859 
1,070,751 
1,206,000 
5,373,028 

0 
11,937,236 

(391,877) 
(2,354) 

(2,651,239) 

105,675,625 

0 
0 

10,000 
0 
0 
0 
0 
0 
0 
0 
0 

10,000 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
p 
0 
0 
p 
0 
0 
0 
0 
0 

0 
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LZ consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

X O ^ 

Page 3 of Set 2 

LINE 14 : OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 

DEFERRED OHIO PERSONAL PROPERTY TAX 
PREPAID PENSION 
I:NTER-CO NOTES & ACCOUNTS RECEIVABLE 
AFFILIATE NOTES I ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

LINE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 

• CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL & LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVI ROmENTAL - CURRENT 
OTHER ACCRUED EXPENSES 

.̂.,̂  FORWARD EXCHANGE CONTRACTS 
'•î !h CLEARING ACCOUNT-SPECIAL CHARGE 
fiyj FEDERAL INCOME TAX W/H ON DIVIDENDS 
' jy FEDERAL INCOME TAX W/H ON INTEREST 

FEDERAL INCOME TAX H/H ON ROYALTIES 

TOTAL 

ARC 
8 4 - 0 8 4 4 5 7 6 

STATEHEJ-TT 6 - FORM 1120 

0 
0 
0 
0 
0 
0 
0 
0 

1 4 , 3 1 9 , 5 2 6 
0 
0 

1 4 , 3 1 9 , 5 2 6 

STATEMENT 7 - FORM 1 1 2 0 , 

0 
0 
0 
0 
0 

2 6 9 , 5 0 1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

2 6 9 , 5 0 1 

CPI 
3 8 - 2 0 5 0 8 6 4 

, PG 4 , SCH L, LK 

0 
0 

5 2 , 0 3 3 
0 
0 

2 7 , 9 0 7 
0 
0 

5 7 7 , 7 7 7 , 1 5 8 
0 
0 

5 7 7 , 8 5 7 , 0 9 8 

PG 4 , SCH L, LN 

0 
3 7 3 , 9 0 8 

0 
1 3 7 , 1 2 9 

0 
6 , 5 1 2 , 0 0 6 

0 
0 

3 4 7 , 4 3 2 
2 3 6 , 8 5 3 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

7 , 6 0 7 , 3 2 6 

C a r r o l l S c i e n t 
3 4 -

1 14 

1 8 , 

1668206 

, BEG 

BEG 

568 

1 2 3 , 

( 8 7 5 , 

1 0 8 , 

( 7 6 , : 

0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 

1 

0 
, 065 

0 
, 1 3 3 

0 
, 7 8 5 ) 

0 
0 

000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
g_ _ 

587) 

Chemron 

. 1± •1938280 

1 , 8 0 8 , 0 7 7 
0 
2 
0 

8 0 , 0 0 0 
0 
0 
0 
0 
0 
0 

1 , 8 8 8 , 0 7 9 

5 6 , 1 9 8 
7 5 5 , 3 0 8 

0 
2 7 8 , 6 9 5 

2 7 , 0 0 0 
1 , 6 3 7 , 4 4 5 

0 
0 

4 5 , 0 0 0 
2 0 , 5 0 7 
7 2 , 3 3 2 

0 
0 

2 0 , 6 6 2 
0 

7 6 2 , 6 2 6 
0 
0 
0 
0 
0 

3 , 8 7 5 , 7 7 3 

Dock 
. 22-

R e s i n s 
1454795 

— 

0 
0 

(1) 
0 
0 
0 
0 
0 

3 , 7 9 1 , 3 7 7 
0 
0 

3 , 7 9 1 , 3 7 6 

0 
2 5 2 , 4 8 9 

0 
5 1 6 , 0 6 4 

0 
0 
0 
0 

7 9 , 0 1 7 
0 
0 
Q 
0 
0 
0 
0 
0 
0 
0 
0 
0 

8 4 7 , 5 7 0 
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LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 3 of S e t 3 

LINE 1 4 : OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
PREPAID PENSION 
INTER-CO NOTES i ACCOUNTS RECEIVABLE 
AFFILIATE NOTES S ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

LINE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES ^ 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL & LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 

-r^ FORWARD EXCHANGE CONTRACTS 
'vivS CLEARING ACCOUNT-SPECIAL CHARGE 
Vi) FEDERAL INCOME TAX W/H ON DIVIDENDS 

^ y FEDERAL INCOME TAX W/H ON INTEREST 
FEDERAL INCOME TAX W/H ON ROYALTIES 

TOTAL 

ECS 
88-0191671 

STATEMENT 6 - FORM 112C 

0 
0 

13,983 
0 
0 
0 
0 
0 
0 
0 
0 

13,983 

STATEMENT 7 - FORM 112 0, 

0 
31,237 

0 
8,107 

0 
(39,303) 

0 
0 

15,040 
0 
0 
0 
0 
0 
0 

6,705 
0 
0 
0 
0 
0 

21,786 

Gateway 
31-1590777 

Lubricant 
34-

1, PG 4, SCH L, LU 14 

0 
0 
0 
0 
0 
0 
0 
0 

11,055,994 
0 
0 

11,055^994 

PG 4, SCH L, LN 

4,980 
0 
0 

16,494 
0 

376,438 
0 
0 

2,222 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

400,134 

16, 

1563459 

, BEG 

BEG 

Inve 

0 
P 
P 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 . 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

LZ 
34-

China 
•1792061 

31 

260, 

311, 

0 
0 

,000 
0 
0 
0 
0 
0 

000 
0 
0 

000 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 . 
0 
0 
0 
0 

0 

LZ 
34-

Enterprises 
•1502387 

Ij 

1( 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

,641,698 

641,698 

0 
0 
0 
0 
0 

680 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

680 



JL. \J ^ 

0 9 / 0 6 / 2 0 0 5 - 0 4 : 3 1 : 1 9 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 3 of Sec 4 

LFCA LZ I n t Am C o r p LIMC LOTC LPS 
5 7 - 0 6 3 6 2 7 2 __ 3 4 - 1 3 6 8 1 7 1 3 4 - 1 3 2 3 0 8 9 5 1 - 6 1 4 6 7 4 8 5 8 - 0 6 7 8 9 1 4 

LINE 1 4 : OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
PREPAID PENSION 
INTER-CO NOTES i ACCOUNTS RECEIVABLE 
AFFILIATE NOTES i ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

LINE 1 8 : OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 

CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL i LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT-SPECIAL CHARGE 
FEDERAL INCOME TAX W/H ON DIVIDENDS 
FEDERAL INCOME TAX W/H ON INTEREST 
FEDERAL INCOME TAX W/H ON ROYALTIES 

TOTAL 

STATEMENT 6 

STATEMENT 7 

] 

- FORM 1120, 

0 
0 

5 4 , 8 3 9 
0 

1 5 , 3 0 4 
1 3 , 0 7 0 

0 
0 

4 , 000 
0 
0 

8_7j213 

- FORH 1120 , 

2 2 , 0 0 5 
6 3 9 , 3 4 7 

1 6 , 0 0 7 
1 5 7 , 1 1 2 

0 
2 7 4 , 0 0 1 

0 
0 

1 3 0 , 0 0 0 
0 
0 
0 
0 
0 
0 

299 
0 
0 
0 
0 
0 

1 , 2 4 0 , 7 7 1 

, PG, 4 , SCH L, LU 14 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

3 2 9 , 7 6 4 

3 2 9 , 7 6 4 

PG 4 , SCH L, LN 1 8 , 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

, BEG 

0 
0 

6 7 , 5 0 0 
0 

3 6 4 , 3 3 1 
0 
0 
0 

1 , 9 7 6 , 0 0 0 
0 

1 9 3 , 1 7 0 , 9 2 4 

1 9 5 , 5 7 8 , 7 5 5 

BEG 

0 
0 
0 

1 9 , 0 0 0 
0 

2 , 9 7 7 , 3 3 6 
0 
0 
0 

2 , OOP 
0 
0 
0 
0 
0 

6 0 , 0 0 0 
0 
0 
0 
0 

( 6 3 , 3 5 8 ) 

2 , 9 9 4 , 9 7 8 

0 
0 
0 
0 

1 5 0 , 0 0 0 
0 
0 
0 

1 0 , 4 6 6 , 5 1 3 
0 

6 9 , 0 8 6 , 0 7 2 

7 9 , 7 0 2 , 5 6 5 

0 
1 3 4 , 0 0 0 

0 
6 9 , 0 0 0 

0 
1 5 9 , 8 5 7 

0 
0 
0 

1 8 , 0 0 0 
0 
0 
0 
0 
0 

1 9 7 , 0 0 0 
1 4 4 , 6 8 0 

0 
( 6 8 3 , 8 5 1 ) 

( 1 0 , 1 6 8 ) 
0 

2 6 , 5 1 8 

1 , 6 9 3 
0 

1 , 1 4 1 
0 
0 
0 
0 
0 

8 , 1 5 7 , 0 2 2 
0 
0 

6 , 1 5 9 , 8 5 6 

0 
2 9 4 , 2 3 1 

0 
1 1 , 9 7 3 

0 
6 0 , 5 9 4 

0 
0 

5 3 , 0 9 7 
0 

2 0 , 6 9 1 
0 
0 
0 
0 

1 3 5 , 3 2 2 
0 
0 
P 
0 
0 

5 7 5 , 908 



03/06/2005 - 04:31:19 PM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERWi 1120 TAX RETDRM 
Page 3 o i Sec 5 

LINE 1 4 : OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
PREPAID PENSION 
INTER-CO NOTES i ACCOUNTS RECEIVABLE 
AFFILIATE NOTES & ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

LINE 16: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED' 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL & LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL - CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT-SPECIAL CHARGE 
FEDERAL INCOME TAX W/H ON DIVIDENDS 
FEDERAL INCOME TAX W/H ON INTEREST 
FEDERiU, INCOME TAX W/H ON ROYALTIES 

TOTAL 

MPP Pipeline 
76-0412052 

STATEMENT 6 - FORM 1120 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

9,620,529 

9,620,529 

STATEMENT 7 - FORM 1120, 

0 
0 
0 

52,020 
0 

130,892 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

182,912 

Nov Intl Inc 
13-4143923 

, PC 

PG 

4 

4, 

, SCH L, Lf 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

SCH L, LN 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

Noveon 
13-

1 14 

18, 

4143915 

, BEG 

BEG 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

_0 

0 

Creative 

. 21: 
Ch 

•2199963 

-
_ 

em 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
p 
0 
0 
0 
_0 

^ _ 

FCC 
23-

Acquisitn 
2791891 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
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09/06/2005 - 04:31:19 PM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 3 of Set 6 

Nov China Nov Diamalt Nov FCC Inc. Hilton Davis Nov Holding 
31-1567152 22-3481037 51-0340498 95-4071292 31-1231786 

STATEMENT 6 FORM 1120, PG 4, SCH L, LN 14, BEG 

LINE 14: OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
PREPAID PENSION 
INTER-CO NOTES t ACCOUNTS RECEIVABLE 
AFFILIATE NOTES & ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

0 
0 
0 ' 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

TOTAL 

STATEMENT 7 FORM 1120, PG 4, SCH L, LN 18, BEG 

LINE 16: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 

CONTRIB TO PROFIT SHARING TRUST 
PENS ION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL S, LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT-SPECIAL CHARGE 
FEDERAL INCOME TAX W/H ON DIVIDENDS 
FEDERAL INCOME TAX W/H ON INTEREST 
FEDERAL INCOME TAX W/H ON ROYALTIES 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 • 

0 
0 
0 
0 
0 
0 

0 
p 
p 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
D 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

.0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

TOTAL 



09/06/2005 - 04:31:19 PM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 3 of S e t 7 

LINE 1 4 : OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
PREPAID PENSION 
INTER-CO NOTES E, ACCOUNTS RECEIVABLE 
AFFILIATE NOTES S ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

NE 18 : OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 

CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL t LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT-SPECIAL CHARGE 
FEDERAL INCOME TAX W/H ON DIVIDENDS 
FEDERAL INCOME TAX W/H ON INTEREST 
FEDERAL INCOME TAX W/H ON ROYALTIES 

TOTAL 

Nov IP Holding 
52-2310787 

STATEMENT 6 - FORM 1120 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

STATEMENT 7 - FORM 1120, 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

Nov 
91-

Kalama 
3B62423 

, PG 4, 

PG 4, 

SCH 

SCH 

Nov 
56-

L, LN 14 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

P 

L, LN 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 . 
_0 

_0 

18, 

Textile 
1767462 

BEG 

BEG 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
_0 

J 

Perf 
51 

Materials 
0408646 

— 
_ 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

Scher 
22 

Chem 
1754737 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

J._ 
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0 9 / 0 6 / 2 0 0 5 - 0 4 : 3 1 : 1 9 PM 

LZ Consolidated 
Year: 2004 

2O04 CONS. FEDERAL 1120 TAX RETURN 
Page 4 of Set i 

LINE 2 1 ; OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES & WAGES-BANKED VACATION 
INTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO KCCOUnTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

LZ C o n s o l 
3 4 - 0 3 6 7 6 0 0 

STATEMEWT 5 - FORM 1120 

1 0 , 0 0 0 
7 , 8 3 2 , 0 2 0 
8 , 5 6 2 , 9 0 2 
8 , 8 6 0 , 6 4 3 

1 1 , 4 5 1 , 0 1 9 
9 2 , 8 6 5 , 4 3 7 

4 , 3 9 2 , 4 3 4 
1 , 7 9 7 , 8 5 6 

5 2 , 8 3 3 
3 , 5 4 6 , 6 6 3 

2 9 , 7 1 4 , 6 3 7 
1 1 , 6 4 1 , 2 2 1 
2 4 , 2 8 3 , 4 1 7 

2 0 5 , 0 1 1 , 0 8 2 

, 

i l 

i l 

C o n s o l E l i m s 

PG 4 , 

(414 
, 2 2 8 

j J 4 2 j 

N/A 

SCH L, LN 

0 
0 
0 
0 
0 
0 

1 9 , 3 4 5 
0 
0 
0 
0 

, 1 7 9 . 1 2 1 ) 
, 6 3 3 , 6 9 4 ) 

^ 9 3 j 4 7 0 ) 

S u b t o t a l 

2 1 , BEG 

1 0 , 0 0 0 
7 , 8 3 2 , 0 2 0 
8 , 5 6 2 , 9 0 2 
8 , 8 6 0 , 6 4 3 

1 1 , 4 5 1 , 0 1 9 
9 2 , 6 6 5 , 4 3 7 

4 , 3 7 3 , 0 8 3 
1 , 7 9 7 , 8 5 6 

5 2 , 8 3 3 
3 , 5 4 6 , 6 6 3 

. 2 9 , 7 1 4 , 6 3 7 
4 2 5 , 8 2 0 , 3 4 2 

1 , 2 5 2 , 9 1 7 , 1 1 1 

I j e47 j_804 ,552 

L u b r i z o l 
34-

1 

1, 

• 0367600 

0 
7 , 8 3 2 , 0 2 0 
8 , 5 6 2 , 9 0 2 
6 , 8 6 0 , 6 4 3 

1 1 , 4 5 1 , 0 1 9 
9 2 , 8 6 5 , 4 3 7 

4 , 3 5 5 , 3 5 0 
1 , 7 9 7 , 8 5 6 

5 2 , 8 3 3 
3 , 5 4 6 , 6 6 3 

2 2 , 2 5 2 , 5 3 6 
2 4 2 , 9 8 7 , 3 3 8 

, 0 7 1 , 2 3 0 , 9 9 7 

4 7 5 , 7 9 5 , 5 9 4 

1500 
22-

V E l i z 
•3838065 

__ 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

J) 



0 9 / 0 6 / 2 0 0 5 - 0 4 : 3 1 : 1 9 PM 

LZ c o n s o l i d a t e d 
Y e a r : 2 0 0 4 

P a g e 4 o f S e t 2 

2004 CONS, FEDERAL 1120 TAX RETURN 

LINE 2 1 : OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER ENVIR0W4ENTAL 
CONTRIB TO PENSIONS - NONCURRENT -
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES 4 WAGES-BANKED VACATION 
INTEREST SWAP • 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A / P - OTHER 

TOTAL 

ARC 
8 4 - 0 8 4 4 5 7 6 

STATEMENT 8 - FORM 

CPI 
3 8 - 2 0 5 0 8 6 4 

1120 , PG 

0 
0 
0 
0 ^ 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

4 , SCH 

3 4 0 , 

3 4 0 , 

L, LN 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

659 
0 
0 

6 5 9 

C a r r o l l S c i e n t 
3 4 -

' 2 1 

1868206 

, BEG 

2 , 6 7 4 
4 5 , 1 4 5 , 

4 8 , 0 1 9 , 

0 
0 
0 
0 
0 
0 

(1) 
0 
0 
0 

, 3 1 5 
,605 

0 

919 

Chemron 
34-- 1 9 3 8 2 8 0 

1 ,442 
1 0 6 , 6 6 1 , 

1 0 8 , 1 0 4 , 

0 
0 
0 
0 
0 
0 

(1) 
0 
0 
0 

, 5 7 3 
,478 

0 

050 

Dock R e s i n s 
22-- 1 4 5 4 7 9 5 

0 
0 
0 
0 
0 
0 

(1) 
0 
0 
0 

4 8 1 , 4 9 1 
0 
0 

4 8 1 , 4 9 0 



09/06/2005 - 04:31:19 PM 

LZ Consolidated 
Year: 2004 

Page 4 of Set 3 

LINE 21: OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER EWIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES t WAGES-BANKED VACATION 
INTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

2004 CONS, FEDERi 

ECS 
8 8 - 0 1 9 1 6 7 1 

STATEMENT 8 - FORM 1120 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

3 5 , 5 7 0 
1 , 6 5 9 , 6 3 0 

0 

1 , 6 9 5 , 2 0 0 

U, 1120 

Gateway 

TAX RETURl 

3 1 - 1 5 9 0 7 7 7 

, PG 4 , SCH L, LN 

0 
0 
0 
0 
0 
0 

(2) 
0 
0 
0 

( 3 9 , 9 6 1 ) 
0 
0 

( 3 9 , 9 6 3 ) 

If 

Lubricant 
3 4 -

2 1 

1563459 

, BEG 

Inve 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

LZ 
34-

Ch ina 
- 1 7 9 2 0 6 1 

297 , 

2 9 7 , 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

ooo 
0 

000 

LZ 

- 3 1 : 

Ent i srprises 
• 1 5 0 2 3 8 7 

0 
0 
0 
0 
0 
0 

(1) 
0 
0 

c 
0 
0 
0 

(1 ) 



09/06/2005 - 04:31:19 PM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 4 of Set 4 

LINE 2 1 : OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES i WAGES-BANKED VACATION 
INTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

LFCA 
5 7 - 0 6 8 6 2 7 2 

STATEMENT 8 - FORH 1120 

1 0 , 0 0 0 
0 
0 
0 
0 
0 

2 0 , 7 2 2 
0 
0 
0 

5 6 9 , 4 1 4 
2 8 , 8 3 9 , 2 9 1 

0 

2 9 , 4 3 9 , 4 2 7 

LZ 
34 

In t Am Corp 
- 1 3 6 8 1 7 1 

, PG 4 SCH 

1 

L, U 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

LIMC 
3 4 -

2 1 

1 3 2 3 0 8 9 

, BEG 

163j 

163 

(2 

17 
24 

596 

6 3 4 , 

0 
0 
0 
0 
0 
0 

, 7 8 8 ) 
0 
0 
0 

4 73 
000 
049 

734 

LOTC 
51_ 6146748 

0 
0 
0 
0 
0 
0 

(169) 
0 
0 
0 

1 , 0 6 6 , 6 8 9 
2 0 6 , 0 0 0 

1 4 , 5 6 9 , 0 2 7 

1 5 ^ 8 6 1 , 5 2 7 

LPS 
5 8 - 0678914 

178 

178 

0 
0 
0 
0 
0 
0 

(1) 
0 
0 
0 

265 
0 
0 

284 



^ .J -J 

0 9 / 0 6 / 2 0 0 5 - 0 4 : 3 1 : 1 9 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2004 

2004 CONS, FEDERAL 1120 TAX RETURN 

MPP P i p e l i n e 
76 -0412052 

Nov I n t l I n c 
1 3 - 4 1 4 3 9 2 3 

Noveon 
1 3 - 4 1 4 3 9 1 5 

C r e a t i v e Chem 
2 2 - 2 1 9 9 9 6 3 

P a g e 4 of S e t 5 

FCC A c q u i s i t n 
2 3 - 2 7 9 1 6 9 1 

STATEMENT FORH 1120, PG 4, SCH L, LN 21, BEG 

LINE 21; OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAJCES 
SALARIES S, WAGES-BANKED VACATION 
INTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

0 
0 
0 
0 
0 
0 
1 
0 
0 
0 

495,593 
0 

3,501,038 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
. 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

3,996,632 

1 



09/06/2005 - 04:31:19 PM 

LZ Consolidated 
Year; 2004 

2004 CONS, FEDERAL 1120 TAX RETURN 
Page 4 of Set 6 

Nov China Nov Diamalt Nov FCC Inc. Hilton Davis Nov Holding 
31-1567152 22-3481037 51-0340496 95-4071292 31-1231786 

STATEMENT 6 FORM 1120, PG 4, SCH L, LN 21, BEG 

LINE 21; OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES S WAGES-BANKED VACATION 
INTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
c 
0 
0 
0 

) ; 



0 9 / 0 6 / 2 0 0 5 - 0 4 : 3 1 : 1 9 PM 

Lz C o n s o l i d a t e d 
Y e a r : 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 4 of S e t 7 

LINE 2 1 ; OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COHP PAYMENTS 
OTHER E^A^rRO^mEMTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES £ WAGES-BANKED VACATION 
INTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

Nov I P H o l d i n g 
5 2 - 2 3 1 0 7 8 7 

STATEMENT 8 - FORM 1120 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

. 0 
0 
0 

0 

Nov Kal ama 
9 1 - 0 8 6 2 4 2 3 

, PG 4 , SCH L, LN 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

Nov 
5 6 -

' 2 1 , 

T e x t i l e 
1757462 

, BEG 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

Pe : 
. 5 1 -

rf M a t e r i a 
•0408646 

— 

:1s 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

S c h e r 
. 22-

Chem 
•1754737 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0_ 

0 

')) 



09/06/2005 - 04:32:11 PM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Set 1 

LZ Consol Consol Elims Subtotal Lubrizol 1500 W Eliz 
34-0367600 N/A 34-0367600 22-3638065 

SUPPORT SCHEDULE FOR ENDING-YEAR BALANCE SHEET 

STATEMENT 9 - FORM 1120, PC 4, SCH L, LN 6, END 

LIHE 6: OTHER CURRENT ASSETS - ENDING 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

TOTAL 

8,158,845 
56,868,713 

67,047,558 

8,158,645 
58,888,713 

67,047,556 

43,540,562 

43,540,562 

.)) 



09/06/2005 - 04:32:11 PM Page 1 of Set 2 
2004 CONS. FEDERAL 1120 TAX RETURN 

LZ Consol idated 
Year; 2004 

^ ARC CPI C a r r o l l Sc ient Chemron Dock Resins 
m 84-0844576 3 8 - 2 0 5 0 8 6 4 3 4 - 1 8 6 8 2 0 6 3 4 - 1 9 3 8 2 8 0 22-1454795 

< 
SUPPORT SCHEDULE FOR ENDING-YEAR BALANCE SHEET 

STATEMENT 9 - FORM 1 1 2 0 , PG 4 , SCH L, LN 6, END 

LINE 6: OTHER CURRENT ASSETS - ENDING 
OTHER CURRENT ASSETS 0 0 5 8 , 0 6 5 0 0 
DEFERRED FIT - CURRENT 0 ( 2 1 4 , 1 6 2 ) 1 4 6 , 8 4 9 0 0_ 

TOTAL g ( 2 1 4 , 1 6 2 ) 2 0 4 , 9 1 4 0 0_ 



0 9 / 0 6 / 2 0 0 5 - 0 4 : 3 2 : 1 1 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2004 

2004 CONS, FEDERAL 1120 TAX RETURN 

ECS 
8 8 - 0 1 9 1 6 7 1 

Ga teway 
3 1 - 1 5 9 0 7 7 7 

L u b r i c a n t I n v e LZ C h i n a 
3 4 - 1 5 6 3 4 5 9 3 4 - 1 7 9 2 0 6 1 

x :? o 

Page 1 o f S e t 3 

LZ E n t e r p r i s e s 
3 4 - 1 5 0 2 3 8 7 

SUPPORT SCHEDULE FOR ENDING-YEAR BALANCE SHEET 

STATEHENT 9 FORM 1120, PG 4, SCH L, LN 6, END 

LINE 6: OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

TOTAL 

0 
84,341 

0 
173 

173 



0 9 / 0 6 / 2 0 0 5 - 0 4 : 3 2 : 1 1 PM Page 1 o f S e t 4 
2004 CONS. FEDERAL 1120 TAX RETURN 

LZ Consol idated 
Year: 2004 

^JSv LFCA LZ I n t Am Corp LIMC LOTC LPS 
i i g a 5 7 - 0 6 8 6 2 7 2 3 4 - 1 3 6 8 1 7 1 3 4 - 1 3 2 3 0 8 9 5 1 - 6 1 4 6 7 4 8 5 8 - 0 6 7 8 9 1 4 

SUPPORT SCHEDULE FOR ENDING-YEAR BALANCE SHEET 

STATEMENT 9 - FORM 1 1 2 0 , PG 4 , SCH L, LN 6 , END 

LINE 6: OTHER CURRENT ASSETS - ENDING 
OTHER CURRENT ASSETS 0 0 7 , 0 0 0 ( 6 , 0 0 0 ) 0 
DEFERRED FIT - CURRENT 1 0 2 , 1 0 0 0 0 0 1 9 1 , 955 

TOTAL 1 0 2 , 1 0 0 0 7 , 0 0 0 ( 6 , 0 0 0 ) 1 9 1 , 955 

„ ) ; 



^ \ J \ J 

0 9 / 0 6 / 2 0 0 5 - 0 4 : 3 2 : 1 1 PM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

MPP Pipeline 
76-0412052 

Nov Intl Inc 
13-4143923 

Noveon 
13-4143915 

Page 1 of Set 5 

Creative Chem FCC Acquisitn 
22-2199983 23-2791891 

SUPPORT SCHEDULE FOR ENDING-YEAR BALANCE SHEET 

STATEMENT 9 - FORM 1120, PG 4, SCH L, LN 6, END 

LINE 6: OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

0 
12,601 

6,921,058 
15,031,589 

TOTAL 12,601 21,952,647 



^ U X 

09/06/2005 - 04:32 ;11 PM 

LZ consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

Nov china 
31-1567152 

Nov Diamalt 
22-3461037 

Nov FCC Inc. 
51-0340498 

Hilton Davis 
95-4071292 

Page 1 of Set 6 

Nov Holding 
31-1231786 

SUPPORT SCHEDULE FOR ENDING-YEAR BALANCE SHEET 

STATEMENT 9 - FORH 1120, PG 4, SCH L, LN 6, END 

LINE 6: OTHER CURRENT ASSETS - ENDING 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

TOTAL 

(12,602) 
7,587 

(143,478) 

(12,602) (135,891) 



^ \ J ^ 

0 9 / 0 6 / 2 0 0 5 - 0 4 : 3 2 : 1 1 PM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Set 7 

Nov IP Holding Nov Kalama Nov Textile Perf Materials Scher Chem 
52-2310787 91-0662423 56-1767462 51-0408646 22-1754737 

SUPPORT SCHEDULE FOR ENDING-YEAR BALANCE SHEET 

STATEMENT 9 - FORH 1120, PG 4, SCH L, LN 6, END 

LINE 6: OTHER CURRENT ASSETS - ENDING 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

0 
-31,479 

520,193 
75,199 

650,942 
42,107 

TOTAL 31,479 595,392 



09/06/2005 - 04:32:11 PM 

LZ Conso l ida ted 
Year: 2004 

1 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN 1500 CORP. 
INVEST IN NOVEON INTL. 
INVEST IN LZ SWEDEN 
INVEST IN LZ SHANGHAI FTC 
INVEST IN LZ HYPD BELGIUM 
INVEST IN NOVEON, INC. 
INVEST IN FCC, INC. 
INVEST IN CANADA 
INVEST IN MEXICO 
INVEST IN KOREA HLDG 
INVEST IN CANADA HOLDINGS 
INVEST IN IP HOLDINGS 
INVEST IN PERF MAT I 
INVEST IN PERF MAT II 
INVEST IN CHINA 
INVEST IN PMDCV 
INVEST IN NOV INV 
INVEST IN SHANGHAI TRADING 
INVEST IN TEXTILE CHEMICALS 
INVEST IN HILTON DAVIS 
INVEST IN KALAMA 
INVEST IN DIAMALT GMBH 
INVEST IN FCC ACQUISITION 
INVEST IN DIAMALT NJ 
INVEST IN SNP 
INVEST IN MARITIUS 
INVEST IN BFG KOREA 
INVEST IN NOVEON BRASIL LTDA 

2O04 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Set 1 

LZ Conso'l 
34-0367600 

Consol Elims 
N/A 

Subtotal 

STATEMENT 10 - FORM 1120, PG 4, SCH L, LN 9, E W 

0 
0 
0 
0 

76,000 
Q 
0 
0 

28,965,340 
6,454,433 

26,900 
6,754 

10,207,912 
0 

10,425,015 
33,557,730 

0 
5,502,000 

656,897 
4,210,941 

200,000 
57,407 

0 
0 
0 

60,676 
0 
0 

13,894 
350,000 
79,000 

0 
0 
(1) 

272,111 
0 

< 1,348,418 

0 
0 

2,871,549 
0 

308,458,572 
2,040,100 

200,000 
0 
0 
0 

44,550,796 
0 
0 

2,572,559 
10,000 

5,143,004 
466,502 

(100,000) 
(266,067,315) 
(11,385,021) 
(25,799,780) 

0 
(57,407) 

(2,574,000) 
(13,569,043) 

0 
0 
0 
0 
0 

(593,051,381) 
0 
0 

(10,000) 
0 
0 
0 
0 
0 

(2,389,970) 
(1,001,000) 

(15,300,000) 
0 

(10,0001 
(2,066,279,002) 

0 
0 
0 

(531,404,616) 
(132,386,332) 

0 

/• 0 

(5,143,614) 
0 
(1) 

(186,656,660) 
0 

507,756 
0 
0 
0 

2,122,084 
(23,094,581) 
(10,337,850) 

0 
(1) 

834,000 
0 
0 
0 
0 

100,000 
266,067,315 
11,385,021 
25,799,780 

76,000 
57,407 

2,574,000 
13,569,043 
28,965,340 
6,454,433 

26,900 
6,754 

10,207,912 
593,051,381 
10,425,015 
33,557,730 

10,000 
5,502,000 

656,897 
4,210,941 

200,000 
57,407 

2,389,970 
1,001,000 

15,300,000 
60,676 
10,000 

2,066,279,002 
13,694 

350,000 
79,000 

531,404,616 
132,386,332 

(I) 
272,111 

5,143,614 
1,348,418 

1 
186,656,660 

2,871,549 
(507,756) 

3P6,458,S72 
• 2,040,100 

200,000 
(2,122,084) 
23,094,581 
10,337,850 
44,550,796 

1 
(834,000) 

2,572,559 
10,000 

5,143,004 
466,502 

Lubrizol 
34-0367600 

100,000 
266,067,315 
11,385,021 
25,799,780 

76,000 
57,407 

2,574,000 
13,569,043 

0 
0 
0 
0 
0 
0 
0 
0 

10,000 
5,502,000 

656,897 
4,210,941 

0 
0 

2,389,970 
1,001,000 

15,300,000 
0 

10,000 
2,066,279,002 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

ci 
0 

1500 W Eliz 
22-3636065 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

} J 



0 9 / 0 6 / 2 0 0 5 - 0 4 : 3 2 : 1 1 PM 

LZ Consolidated 
Year: 2O04 

2004 CONS. FEDERAL 1120 TAX RETURN 

ARC 
84-0844576 

CPI 
38-2050664 

Carroll Scient 
34-1868206 

Chemron 
34-1938280 

Page 2 of Set 2 

Dock Resins 
22-1454795 

STATEMENT 10 FORH 1120, PG 4, SCH L, LN 9, END 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN 1500 CORP. 
INVEST IN NOVEON INTL. 
INVEST IN LZ SWEDEN 
INVEST IN LZ SHANGHAI FTC 
INVEST IN LZ HYPD BELGIUM 
INVEST IN NOVEON, INC. 
INVEST IN FCC, INC. 
INVEST IN CANADA 
INVEST IN MEXICO 
INVEST IN KOREA HLDG 
INVEST IN CANADA HOLDINGS 
INVEST IN IP HOLDINGS 
INVEST IN PERF HAT I 
INVEST IN PERF MAT II 
INVEST IN CHINA 
INVEST IN PHDCV 
INVEST IN NOV INV 
INVEST IN SHANGHAI TRADING 
INVEST IN TEXTILE CHEMICALS 
INVEST IN HILTON DAVIS 
INVEST IN KALAMA 
INVEST IN DIAMALT GMBH 
INVEST IN FCC ACQUISITION 
INVEST IN DIAMALT NJ 
INVEST IN SNP 
INVEST IN MARITIUS 
INVEST IN BFG KOREA 
INVEST IN NOVEON BRASIL LTDA 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
'0 
0 
0 
0 
0 
0 

. 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 



A \ J O 

09/06/2005 - 04:32:11 PM 

L2 Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

ECS 
88-0191671 

Gateway 
31-1590777 

Lubricant Inve 
34-1563459 

LZ China 
34-1792061 

Page 2 of Sec 3 

LZ Enterprises 
34-1502367 

STATEMENT 10 FORM 1120, PG 4, SCH L, LN 9, END 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 

INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
I17VEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 

INVEST IN LZ INTERAMERICAS CORP 
lOTEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN 1500 CORP. 
INVEST IN NOVEON INTL. 
INVEST IN LZ SWEDEN 
INVEST IN LZ SHANGHAI FTC 
INVEST IN LZ HYPD BELQIUM 
INVEST IN NOVEON, INC. 
INVEST IN FCC, INC. 
INVEST IN CANADA 
INVEST IN MEXICO 
INVEST IN KOREA HLDG 

'XINVEST IN CANADA HOLDINGS 

jijINVEST IN IP HOLDINGS 
/ m W E S T IN PERF MAT I 

•'•̂ ''̂ INVEST IN PERF MAT II 
INVEST IN CHINA 
INVEST IN PHDCV 
INVEST IN NOV INV 
INVEST IN SHANGHAI TRADING 
INVEST IN TEXTILE CHEMICALS 
INVEST IN HILTON DAVIS 
INVEST IN KALAMA 
INVEST IN DIAMALT GMBH 
INVEST IN FCC ACQUISITION 
INVEST IN DIAMALT NJ 
INVEST IN SNP 
INVEST IN MARITIUS 
INVEST IN BFG KOREA 
INVEST IN NOVEON BRASIL LTDA 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
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0 9 / 0 6 / 2 0 0 5 - 0 4 : 3 2 : 1 2 PM 

LZ Consolidated 
Year; 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

3 

Page 2 of Set 4 

LFCA LZ Int Am Corp LIMC LOTC LPS 
57-0686272 34-1366171 34-1323089 51-6146748 58-0678914 

STATEMENT 10 FORH 1120, PG 4, SCH L, LN 9, END 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN ISOO CORP. 
INVEST IN NOVEON INTL. 
INVEST IN LZ SWEDEN 
INVEST IN LZ SHANGHAI FTC 
INVEST IN LZ HYPD BELGIUM 
INVEST IN NOVEON, INC. 
INVEST IN FCC, INC. 
INVEST IN CANADA 
INVEST IN MEXICO 
INVEST IN KOREA HLDG 

JINVEST IN CANADA HOLDINGS 
INVEST IN IP HOLDINGS 
INVEST IN PERF MAT I 
INVEST IN PERF HAT 11 
INVEST IN CHINA 
INVEST IN PMDCV 
INVEST IN NOV INV 
INVEST IN SHANGHAI TRADING 
INVEST IN TEXTILE CHEMICALS 
INVEST IN HILTON DAVIS 
INVEST IN KALAMA 
INVEST IN DIAMALT GMBH 
INVEST IN FCC ACQUISITION 
INVEST IN DIAMALT NJ 
INVEST IN SNP 
INVEST IN MARITIUS 
INVEST IN BFG KOREA 
INVEST IN NOVEON BRASIL LTDA 
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09/06/2005 - 04:32:12 PM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

MPP Pipeline Nov Intl Inc Noveon 
76-0412052 13-4143923 13-4143915 

Page 2 of Set 5 

Creative Chem FCC Acquisitn 
22-2199963 23-2791891 

STATEMENT 10 FORM 1120, PG 4, SCH L, LN 9, END 

LINE 9; OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ IHTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN 1500 CORP. 
INVEST IN NOVEON INTL. 
INVEST IN LZ SWEDEN 
INVEST IN LZ SHANGHAI FTC 
INVEST IN LZ HYPD BELGIUM 
INVEST IN NOVEON, INC. 
INVEST IN FCC, INC. 
INVEST IN CANADA 
INVEST IN MEXICO 
INVEST IN KOREA HLDG 
INVEST IN CANADA HOLDINGS 
INVEST IN IP HOLDINGS 
INVEST IN PERF MAT I 
INVEST IN PERF MAT II 
INVEST IN CHINA 
INVEST IN PMDCV 
INVEST IN NOV INV 
INVEST IN SHANGHAI TRADING 
INVEST IN TEXTILE CHEMICALS 
INVEST IN HILTON DAVIS 
INVEST IN KALAMA 
INVEST IN DIAMALT GMBH 
INVEST IN FCC ACQUISITION 
INVEST IN DIAMALT NJ 
INVEST IN SNP 
INVEST IN MARITIUS 
INVEST IN BFG KOREA 
INVEST IN NOVEON BRASIL LTDA 
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09/06/2005 - 04:32:12 PM 

LZ Consolidated 
Year; 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

Page 2 of Set 6 

Nov China Nov Diamalt Nov FCC Inc, Hilton Davis Nov Holding 
31-1567152 22-3481037 51-0340498 95-4071292 31-1231786 

STATEMENT 10 FORM 1120, PG 4, SCH L, LN 9, END 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN 1500 CORP. 
INVEST IN NOVEON INTL. 
INVEST IN LZ SWEDEN 
INVEST IN LZ SHANGHAI FTC 
INVEST IN LZ HYPD BELGIUM 
INVEST IN NOVEON, INC. 
INVEST IN FCC, INC. 
INVEST IN CANADA 
INVEST IN MEXICO 
INVEST IN KOREA HLDG 
INVEST IN CANADA HOLDINGS 
INVEST IN IP HOLDINGS 
INVEST IN PERF HAT I 
INVEST IN PERF HAT II 
INVEST IN CHINA 
INVEST IN PMDCV 
INVEST IN NOV INV 
INVEST IN SHANGHAI TRADING 
INVEST IN TEXTILE CHEMICALS 
INVEST IN HILTON DAVIS 
INVEST IN KALAMA 
INVEST IN DIAMALT GMBH 
INVEST IN FCC ACQUISITION 
INVEST IN DIAMALT NJ 
INVEST IN Slip 
INVEST IN MARITIUS 
INVEST IN BFG KOREA 
INVEST IN NOVEOM BRASIL LTDA 
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0 9 / 0 6 / 2 0 0 5 - 0 4 : 3 2 : 1 2 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2O04 

2004 CONS. FEDERAL 1120 TAX RETURN 

Nov IP H o l d i n g 
5 2 - 2 3 1 0 7 8 7 

Nov Kalama 
9 1 - 0 8 6 2 4 2 3 

Nov T e x t i l e 
5 6 - 1 7 6 7 4 6 2 

P e r f M a t e r i a l s 
5 1 - 0 4 0 6 6 4 6 

Page 2 of Set 7 

Scher Chem 
22-1754737 

STATEMENT 10 FORM 1120, PG 4, SCH'L, LN 9, END 

LINE 9; OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL GESHBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN 1500 CORP. 
INVEST IN NOVEOH INTL. 
INVEST IN LZ SWEDEN 
INVEST IN LZ SHANGHAI FTC 
INVEST IN LZ HYPD BELGIUM 
INVEST IN NOVEON, INC. 
INVEST IN FCC, INC. 
INVEST IN CANADA 
INVEST IN MEXICO 
INVEST IN KOREA HLDG 
INVEST IN CANADA HOLDINGS 
INVEST IN IP HOLDINGS 
INVEST IN PERF HAT I 
INVEST IN PERF MAT II 
INVEST IN CHINA 
INVEST IN PMDCV 
INVEST IN NOV INV 
INVEST IN SHANGHAI TRADING 
INVEST IN TEXTILE CHEMICALS 
INVEST IN HILTON DAVIS 
INVEST IN KALAMA 
INVEST IN DIAMALT GMBH 
INVEST IN FCC ACQUISITION 
INVEST IN DIAMALT NJ 
INVEST IN SNP 
INVEST IN MARITIUS 
INVEST IN BFG KOREA 
INVEST IN NOVEON BRASIL LTDA 
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09/06/2005 - 04:32:12 PM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 3 of Set 1 

INVEST IN SHP HOLDING 
MISCELLANEOUS OTHER INVESTMENTS 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 
VALUATION ALLOWANCE 
INVESTMENT IN ASSOC COS. 

TOTAL 

LZ Consol 
34-0367600 

1,050,000 
1,652,397 
147,161 
8,290 

180,759 
365,257 
(707,856) 
707,856 

472,188,373 

Consol El 

(3,883 

N/A 

,153, 

ims 
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734) 

Subtotal 

1,050,000 
1,652,397 
147,161 
8,290 

180,759 
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4,355,342,107 

Lubrizo 
34-

2 

il 
0367600 

0 

,415 

0 
147,161 

0 
0 
0 
0 
0 

,135,537 

1500 W Eliz 
22-3838065 

n 
n 
0 
n 
0 
n 
0 
0 

0 



2 1 1 

09/06/2005 - 04:32:12 PM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

Page 3 of Set 2 

INVEST IN SNP HOLDING 
MISCELLANEOUS OTHER INVESTMENTS 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 
VALUATION ALLOWANCE 
INVESTMENT IN ASSOC COS. 

TOTAL 
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zxz 
0 9 / 0 6 / 2 0 0 5 - 0 4 : 3 2 : 1 2 PH 

LZ C o n s o l i d a t e d 
Y e a r : 2 0 0 4 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 3 of Set 3 

INVEST IN SNP HOLDING 
MISCELLANEOUS OTHER INVESTMENTS 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-WfT VENTURE 
OTHER INVEST-AMT II 
VALUATION ALLOWANCE 
INVESTMENT IN ASSOC COS. 

TOTAL 

ECS 
6 8 - 0 1 9 1 6 7 1 

0 
0 
0 
0 
0 
0 
0 
0 

0 

G a t e w a y 

. Ii; •1590777 

0 
0 
0 
0 
0 
0 
0 
0 

0 

LuJ 
34-

o r i c a n t I 
- 1 5 6 3 4 5 9 

57 

: n v e 

0 
0 
0 
0 
0 
0 
0 
0 

, 4 0 7 

34-1792061 

0 
0 
0 
0 
0 

LZ E n t e r p r i s e s 
3 4 - 1 5 0 2 3 8 7 

0 
0 
0 

6 , 2 9 0 
1 8 0 , 7 5 9 

0 365,257 
0 0 
0 0 

554,306 



213 
0 9 / 0 6 / 2 0 0 5 - 0 4 : 3 2 : 1 2 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2004 

INVEST IH SNP HOLDING 
MISCELLANEOUS OTHER INVESTMENTS 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN I I 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT I I 
VALUATION TILLOWANCE 
INVESTMENT IN ASSOC COS. 

TOTAL 

Page 3 of S e t 4 

2004 CONS, FEDERAL 1120 TAX RETURN 

LFCA 
5 7 - 0 6 8 6 2 7 2 

0 
0 
0 
0 
0 
0 
0 
0 

0 

LZ 
34-

In t Am Corp 
- 1 3 6 8 1 7 1 

60 , 

0 
0 
0 
0 
0 
0 
0 
0 

, 6 7 6 

LIMC 

, 1± -1323089 

0 
0 
0 
0 
0 
0 
0 
0 

0 

LOTC 
5 1 -•6146746 

683 , , 3 3 8 

0 
0 
0 
0 
0 
0 
0 
0 

, 3 5 9 

LPS 
5 8 - 0 6 7 8 9 1 4 

0 
0 
0 
0 
0 
0 
0 
0 

0 



09/06/2005 - 04:32:12 PM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

214 
Page 3 of Set 5 

INVEST IN SNP HOLDING 
MISCELLANEOUS OTHER INVESTMENTS 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 
VALUATION ALLOWANCE 
INVESTMENT IN ASSOC COS. 

TOTAL 

MPP P i p e l i n e 
76-0412055 

0 
0 
0 
0 
0 
0 
0 
0 

_ 0 _ 

Nov 
1 3 -

- I n t l Inc 
4143923 

S2AJ_4 0AJ 

0 
0 
0 
0 
0 
0 
0 
0 

616 

Noveon 
13 -4143915 

1 

453, 

,652 

881, 

0 
,397 

0 
0 
0 
0 
0 
0 

2 7 7 

Crea t ive 
22j 

Cheir 
•2199983 

1 

0 
0 
0 
0 
0 
0 
0 
0 

0 

FCC Acqu i s i tn 
23-2791891 

0 
0 
0 
0 
0 
0 
0 
0 

0 

w 

} ) • 



zxo 
09/06/2005 - 04:32:12 PM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 3 of . S e t 6 

INVEST IN SNP HOLDING 
MISCELLANEOUS OTHER INVESTMENTS 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN I I 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT I I 
VALUATION ALLOWANCE 
INVESTMENT IN ASSOC COS. 

TOTAL 

Nov China 
31-1567152 

(707 
707 

200 

0 
0 
0 
0 
0 
0 

656) 
856 

000 

NOV 
22-

Diamalt 
3481037 

0 
0 
0 
0 
0 
0 
0 
0 

0 

Nov 
51-

FCC Inc 
0340498 

53, 197, 

0 
0 

. 0 
0 
0 
0 
0 
0 

254 

Hi 
95. 

_ 

Iton Davi 
-4071292 

21 829 

s 

0 
0 
0 
0 
0 
0 
0 
0 

890 

Nov 
31-

Holding 
1231786 

1,050,000 
0 
0 
0 
0 
0 
0 
0 

9,032,065 



0 9 / 0 6 / 2 0 0 5 - 0 4 : 3 2 : 1 2 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2004 

INVEST IN SNP HOLDING 
MISCELLANEOUS OTHER INVESTMENTS 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN I I 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT I I 
VALUATION ALLOWANCE 
INVESTMENT IN ASSOC COS. 

TOTAL 

2004 CONS. FEDERAL 1120 TAX RETURN 

Nov I P H o l d i n g Nov Kalama 
5 2 - 2 3 1 0 7 8 7 9 1 - 0 8 6 2 4 2 3 

Nov T e x t i l e 
5 6 - 1 7 6 7 4 6 2 

P e r f H a t i e r i a l s 
5 1 - 0 4 0 8 6 4 6 

0 
0 
0 
0 
0 
0 
0 
0 

^ XO 

Page 3 of Set 7 

Scher Chem 
22-1754737 

186,650,720 



A l . / 

09/06/2005 - 04:32:12 PM 

LZ Consolidated 
Year; 2004 

Page 4 o f S e t 1 

LINE 1 4 : OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
INTER-CO NOTES & ACCOUNTS RECEIVABLE 
AFFILIATE NOTES & ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

LINE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 

CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL & LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVI RONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT-SPECIAL CHARGE 
FEDERAL INCOME TAX W/H ON INTEREST 

TOTAL 

2004 CONS. FEDERAL 1120 

LZ Consol 
34-0367600 

STATEMENT 11 - FORM 1120 

1,000 
(90,207) 

14,042,765 
662,138 

29,965,882 
11,640,681 
2,700,000 

137,004,969 
9,493,472 

42,985,293 

248,605,993 

STATEMENT 12 - FORM 1120, 

19,851,565 
35,452,480 

8,373 
27,312,394 
5,915,433 

39,516,735 
17,455,737 
17,362,505 
8,294,668 

18,794,818 
1,304 

3,519,963 
4,329,859 
2,396,642 
4,022,500 

28,415,927 
144,660 

2,680,623 
0 

235,476,426 

TAX 

Consol El 

, PG 4 

(2,569 

(890, 

(3,459, 

PG 4, 

N/A 

RETURN 

ims 

, SCH L, LN 

,673, 

,263, 

936, 

SCH 

0 
0 
0 
0 
0 
0 
0 

,084) 
0 

675) 

759J 

L, LN 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
P 
0 
0 
0 
0 
0 
0 
0 
0 

_0 

Subtotal 

14, END 

1,000 
(90,207) 

14,042,765 
662,138 

29,965,882 
. 11,840,681 

2,700,000 
2,706,678,053 

9,493,472 
933,248,968 

3,708,542,752 

16, END 

19,851,585 
35,452,480 

8,373 
27,312,394 
5,915,433 

39,518,735 
17,455,737 
17,362,505 
6,294,668 

18,794,818 
1,304 

3,519,963 
4,329,659 
2,396,842 
4,022,500 

28,415,927 
144,680 

2,680,623 
0 

235,478,426 

Lubrizol 
34-0367600 

0 
(90,207) 

13,877,224 
662,136 

26,333,133 
11,797,492 
2,700,000 

166,756,445 
9,493,472 

608,131,498 

859,661,195 

0 
32,215,946 

7,914 
13,560,038 
5,660,874 

54,043,164 
17,455,737 
17,362,505 
• 4,850,648 
8,503,602 

0 
3,379,000 
4,014,859 
1,433,599 
3,609,500 

10,507,193 
0 

2,680,623 
12,128 

179,717,530 

1500 W Eliz 
22-3838065 

0 
0 

10,000 
0 
0 
0 

0/ 
11,096 

0 
0 

21,096 

0 
0 
0 
0 
0 

3,884 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
n 

3,884 



0 9 / 0 6 / 2 0 0 5 - 0 4 : 3 2 : 1 2 PH 

LZ C o n s o l i d a t e d 
Y e a r : 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

ARC 
8 4 - 0 8 4 4 5 7 6 

CPI 
3 8 - 2 0 5 0 8 6 4 

C a r r o l l S c i e n t Chemron 
3 4 - 1 8 6 8 2 0 6 3 4 - 1 9 3 8 2 6 0 

z x o 
Page 4 of S e t 2 

Dock R e s i n s 
2 2 - 1 4 5 4 7 9 5 

STATEHENT 11 FORM 1 1 2 0 , PG 4 , SCH L, LN 1 4 , END 

LINE 1 4 : OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
INTER-CO NOTES t ACCOUNTS RECEIVABLE 
AFFILIATE NOTES S, ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 

5 3 , 5 3 2 
0 
0 

4 3 , 1 8 9 
0 

5 8 0 , 6 1 4 , 7 4 8 
0 
0 

5 8 0 , 7 1 1 , 4 6 9 

0 
0 

(2) 
0 
0 
0 
0 
0 
0 
0 

(2) 

STATEMENT 12 FORM 1120 , PG 4 , SCH L, LN 1 8 , END 

LINE 1 8 : OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AliD OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 

CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL i LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT-SPECIAL CHARGE 

'"is;?\ FEDERAL INCOME TAX W/H ON INTEREST 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
4 9 7 , 2 2 2 

0 
1 7 4 , 9 5 9 

0 
, 1 5 2 , 2 6 8 

0 
0 

4 4 0 , 1 5 7 
3 0 4 , 7 4 3 

0 
0 
0 
0 
0 
0 
0 
0 
0 

I P , 5 6 9 , 3 4 9 

0 
4 6 4 , 1 3 6 

0 
9 5 , 5 3 2 

0 
(353,283) 

0 
P 

138,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

344,385 

) ) 



09/06/2005 - 04 :32:12 PM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

LINE 14; OTHER ASSETS 
OTHER ASSETS / 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
INTER-CO NOTES t, ACCOUNTS RECEIVABLE 
AFFILIATE NOTES S ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

ECS Ga 
86-0191671 31 

STATEMENT 11 - FORM 1120, 

0 
0 

14,019 
0 
0 
0 
0 

84,238 
0 
0 

teway Lubricant Inve 
-1590777 34-1563459 

PG 4, SCH L, LN 14, END 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

10,897,873 833,333 
0 0 
0 0 

34-1792061 

98,257 10,897,873 833,333 

Page 4 of Set 3 

LZ Enterprises 
34-1502367 

0 
0 
0 
0 
0 
0 
0 
0 
0 

1,689,446 

1,669,446 

STATEMENT 12 FORM 1120, PG 4, SCH L, LN 18, END 

LINE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 

CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL t LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT-SPECIAL CHARGE 

-:;>̂  FEDERAL INCOME TAX W/H ON INTEREST 

'•S!/ TOTAL 

0 
36,633 

0 
(5,993) 

0 
47,214 

0 
0 

20,000 
0 

5,700 
0 
0 
0 
0 

15,241 
0 
0 
0_ . 

116,995 . 

15,000 
0 
0 

30,370 
0 

326,171 
0 
0 

5,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

291,667 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0_ 

291,667 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0-
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
A 

0 
0 
0 
0 

.1) 



22U 

0 9 / 0 6 / 2 0 0 5 - 0 4 : 3 2 : 1 2 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2O04 

2004 CONS. FEDERAL 1 1 2 0 TAX RETURN 
P a g e 4 of S e t 4 

LINE 14 : OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVAJICES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
INTER-CO NOTES t ACCOUNTS RECEIVABLE 
AFFILIATE NOTES & ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

LINE I B : OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL & LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL- CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT-SPECIAL CHARGE 
FEDERAL INCOME TAX W/H ON INTEREST 

TOTAL 

LfCA 
5 7 - 0 6 8 6 2 7 2 

LZ 

11 

STATEMENT 11 - FORM 1120 , 

0 
0 

2 , 3 6 7 
0 

1 0 , 4 6 6 
0 
0 

1 3 0 , 7 4 6 
0 
0 

1 4 3 , 5 7 9 

STATEMENT 12 - FORM 1120 

5 , 7 4 8 
5 6 8 , 2 1 5 

0 
1 5 1 , 6 9 7 

0 
4 5 9 , 2 7 9 

0 
0 

1 4 4 , 0 0 0 
0 
0 
0 
0 
0 
0 

2 3 , 0 3 9 
0 
0 
0 

1 , 3 5 1 , 9 7 6 

Inc Am Corp 
- 1 3 6 6 1 7 1 

PG 4 

, PG 4 , 

, SCH L, 

3 2 9 , 

3 2 9 , 

SCH 

0 
0 
0 
0 
0 
0 
0 
0 
0 

764 

764 

LIMC 

_ 2±: 1 3 2 3 0 6 9 

LN 1 4 , END 

L, LN 18 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 

7 6 , 5 0 0 
0 

2 4 9 , 9 6 7 
0 
0 

3 , 1 5 3 , 0 0 0 
0 

2 4 4 , 0 8 4 , 5 8 8 

2 4 7 , 5 6 4 , 0 5 5 

, END 

0 
0 
0 

2 2 , 0 0 0 
0 

3 , 4 7 6 , 5 0 6 
0 
0 
0 

1 , 0 0 0 
0 
0 
0 
0 
0 

1 2 0 , 0 0 0 
0 
0 
0 

3 , 6 1 9 , 5 0 6 

LOTC 

. il; • 6 1 4 6 7 4 8 

0 
0 

1 ,580 
0 
0 
0 
0 

1 3 , 7 8 7 , 1 4 8 
0 

6 8 , 9 1 0 , 1 7 1 

6 2 , 6 9 6 , 6 9 9 

0 
2 9 7 , 0 0 0 

0 
4 6 , 0 0 0 

0 
9 6 3 , 5 8 0 

0 
0 
0 

3 , 000 
0 
0 
0 
0 

2 1 3 , 0 0 0 
2 , 0 0 0 

1 4 4 , 6 8 0 
0 

( 1 2 , 1 2 8 ) 

1 , 6 5 7 , 1 3 2 

LPS 
5 8 - 0678914 

0 
0 

7 , 5 3 8 
0 
0 
0 
0 

8 , 3 4 2 , 3 1 6 
0 
0 

8 , 3 4 9 , 8 5 4 

0 
2 8 7 , 7 5 4 

0 
1 3 , 4 9 9 

0 
4 8 7 , 1 3 7 

0 
0 

5 5 , 0 0 0 
0 

( 4 , 3 9 6 ) 
0 
0 
0 
0 

1 1 0 , 4 8 2 
0 
0 
0 

9 4 9 , 4 7 6 



A A l . 

0 9 / 0 6 / 2 0 0 5 - 0 4 : 3 2 : 1 2 PM 

LZ Consolidated 
Year: 20O4 

Page 4 of Set 5 
2004 CONS. FEDERAL 1120 TAX RETURN 

HPP Pipeline 
76-0412052 

Nov Incl Inc 
13-4143923 

Noveon 
13-4143915 

Creative Chem 
22-2199983 

FCC Acquisitn 
23-2791891 

STATEMENT 11 FORM 1120, PG 4, SCH L, LN 14, END 

LINE 14: OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSin?ANCE 

DEFERRED OHIO PERSONAL PROPERTY TAX 
INTER-CO NOTES & ACCOUNTS RECEIVABLE 
AFFILIATE NOTES i ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 

10,103,501 

10,103,501 

0 
1 
0 
0 
0 
0 

938,270,093 
0 

g_ 

938,270,094 

0 
6 
0 

381,279 
0 
0 

559,886,442 
0 
0_ 

560,267,727 

STATEMENT 12 FORM 1120, PG 4, SCH L, LN 18, END 

LINE 18; OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 

CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL & LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT-SPECIAL CHARGE 
FEDERAL INCOME TAX W/H ON INTEREST 

TOTAL 

0 
0 . 
0 

51,430 
0 

78,735 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

130,165 

(19 

(19, 

36 

,706 

669, 

0 
0 
0 

,932 
0 

,069) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

137j, 

18,747,755 
831,415 

459 
11,354,764 

0 
(5,844,667) 

0 
0 

1,763,237 
9,982,473 

0 
140,963 
315,000 
963,243 

0 
17,269,370 

0 
0 
0 

55,524,032 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

.)) 



222 

09/06/2005 - 04:32:13 PM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 4 of Set 6 

Nov China Nov Diamalt Nov FCC Inc. Hilton Davis Nov Holding 
31-1567152 22-3481037 51-0340498 95-4071292 31-1231766 

STATEHENT 11 FORM 1120, PG 4, SCH L, LN 14, END 

LINE 14: OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
INTER-CO NOTES i ACCOUNTS RECEIVABLE 
AFFILIATE NOTES i ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 31,000 137,300,615 

1,000 

p 
p 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

31,000 
0 
0 

0 
0 

2,416,735 
0 
0 

134,883,880 
0 
0 

165, 

0 
0 

54,000 
0 
0 

819,073 
0 
0 

165,874,073 

STATEHENT 12 FORM 1120, PG 4, SCH L, LN 18, END 

LINE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 

CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL & LIFE INSURANCE CLAIMS . 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL-(nmRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT-SPECIAL CHARGE 
FEDERAL INCOME TAX W/H ON INTEREST 

TOTAL 

0 
0 
0 
0 
0 

,107 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

333,732 
0 
0 
0 
0 

(502,224) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
103,949 

0 
938,193 

0 
(567,670) 

0 
0 

317,235 
0 
0 
0 
0 
0 
P 

12P,028 
0 
0 
0 

(35 

7,107 (168,492) 911,735 

0 
0 
0 
0 
0 

561) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
g^ 

(35,561) 



22JJ 

09/06/2005 - 04:32:13 PM 

LZ Consolidated 
Year: 2004 

20O4 CONS. FEDERAL 1120 TAX RETURN 
Page 4 of Set 7 

Nov IP Holding 
52-2310787 

Nov Kalama 
91-0862423 

Nov Textile 
56-1767462 

Perf Materials 
51-0408646 

Scher Chem 
22-1754737 

STATEMENT 11 FORM 1120, PG 4, SCH L, LN 14, END 

LINE 14: OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES. 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
INTER-CO NOTES 4 ACCOUNTS RECEIVABLE 
AFFILIATE NOTES i ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 

0 
0 

505,902 
0 
0 

71,408 
0 
0 

103 

0 
0 

14,400 
P 
0 

099,274 
0 
0 

577,310 103,113,674 

0 
0 
0 
0 
0 

,940 
0 • 

0 

5,940 

LINE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL i LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT-SPECIAL CHARGE 
FEDERAL INCOME TAX W/H ON INTEREST 

TOTAL 

STATEMENT 12 - FORM 1120, 

0 
0 
0 

89,940 
0 

(3,521,718) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

:>G 4, SCH L, L 

750,700 
123,558 

0 
653,391 
34,559 
32,846 

0 
0 

472,349 
0 
0 
0 
0 
0 
0 

248,574 
0 
0 
0 

>I 18, END 

(1,350) 
26,452 

0 
99,622 

0 
(103,223) 

0 
0 

88,642 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
. 0 
0 
0 

783,592 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
P 

(3,431,778) 

P 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

783,592 
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0 9 / 0 6 / 2 0 0 5 - 0 4 : 3 2 : 1 3 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2004 

LINE 2 1 : OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COHP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES i WAGES-BANKED VACATION 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A / P - OTHER 

TOTAL 

Page 5 of S e t 1 
2004 COWS. FEDERAL 1120 TAX RETURN 

LZ C o n s o l 
3 4 - 0 3 6 7 6 0 0 

C o n s o l E l i m s 
N/A 

Subtotal Lubrizol 
34-0367600 

1500 W Eliz 
22-3838065 

STATEHENT 13 - FORM 1120 

6 , 0 5 1 , 1 2 9 
1 6 , 5 8 1 , 6 0 9 
2 1 , 8 6 5 , 0 3 4 
3 3 , 7 1 5 , 5 9 0 
1 2 , 1 0 4 , 0 0 0 
9 6 , 4 1 1 , 6 4 9 

2 , 4 4 7 , 9 6 0 
4 , 6 2 3 , 6 7 3 

1 6 , 4 3 4 
5 3 , 0 8 3 , 0 2 1 
5 8 , 9 2 5 , 7 5 6 
7 6 , 5 4 7 , 3 7 6 

3 8 2 , 3 7 5 , 2 3 1 

1, 

(2 

— 
i l 

PG 4 

, 7 4 1 
( 7 1 7 , 

, 4 5 9 , 

, SCH L, LN 

0 
0 
0 . 
0 
0 
0 

( 7 , 1 7 2 ) 
0 
0 
0 

, 7 2 2 , 0 4 6 ) 
, 6 6 5 , 8 7 0 ) 

3 9 5 , 0 9 0 ) 

2 1 , END 

2 

Ji_, 

6 , 0 5 1 , 1 2 9 
1 6 , 5 8 1 , 6 0 9 
2 1 , 8 6 5 , 0 3 4 
3 3 , 7 1 5 , 5 9 0 
1 2 , 1 0 4 , 0 0 0 
9 6 , 4 1 1 , 6 4 9 

2 , 4 5 5 , 1 3 2 
4 , 6 2 3 , 6 7 3 

1 8 , 4 3 4 
5 3 , 0 8 3 , 0 2 1 

, 6 0 0 , 6 4 7 , 8 0 4 
7 9 4 , 2 1 3 , 2 4 6 

8 4 1 , 7 7 0 , 3 2 1 

0 
1 6 , 5 8 1 , 6 0 9 

7 , 9 1 5 , 1 8 1 
9 , 5 1 5 , 9 4 6 

1 2 , 1 0 4 , 0 0 0 
9 6 , 4 1 1 , 6 4 9 

1 , 4 8 9 , 7 4 0 
7 8 6 , 6 9 9 

1 8 , 4 3 4 
1 5 , 2 2 1 , 6 5 5 

7 7 4 , 2 2 1 , 6 5 0 
5 6 1 , 9 7 5 , 0 2 2 

1 , 5 1 6 , 2 4 1 , 5 3 5 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

1 

) J 



2 2 b 

0 9 / 0 6 / 2 0 0 5 - 0 4 : 3 2 ; 1 3 PM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 5 of s e t 2 

ARC 
8 4 - 0 8 4 4 5 7 6 

CPI 
3 6 - 2 0 5 0 8 6 4 

C a r r o l l S c i e n t Chemron 
3 4 - 1 8 6 8 2 0 6 3 4 - 1 9 3 8 2 8 0 

Dock R e s i n s 
2 2 - 1 4 5 4 7 9 5 

STATEMENT 13 FORM 1 1 2 0 , PG 4 , SCH L, LN 2 1 , END 

LINE 2 1 : OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES i WAGES-BANKED VACATION 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 

483,200 
0 
g 

483,200 

0 
0 
0 
0 
0 
0 
0 
0 
0 

3,638,365 
39,322,128 

0_ 

42,960,493 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 



^ i ^ o 

0 9 / 0 6 / 2 0 0 5 - 0 4 : 3 2 : 1 3 PM 

LZ C o n s o l i d a t e d 
Y e a r : 2004 

2004 CONS, FEDERAL 1120 TAX RETURN 

LINE 2 1 : OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COHP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURREOT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES & WAGES-BANKED VACATION 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

ECS 
8 8 - 0 1 9 1 6 7 1 

Gateway 
31 

STATEMENT 13 - FORM 112 0 , 

0 
0 
0 
0 
0 
0 
0 
0 
0 

3 9 , 7 0 0 
1 , 0 4 0 , 1 9 3 

0 

- 1 5 9 0 7 7 7 

PG 4 , SCH L, L 

0 
0 
0 
0 
0 
0 

(2) 
0 
0 

( 6 2 1 , 7 2 6 ) 
0 
0 

L u b r i c a n t I n v e LZ C h i n a 
3 4 - 1 5 6 3 4 5 9 3 4 - 1 7 9 2 0 6 1 

Page 5 of S e t 3 

LZ E n t e r p r i s e s 
3 4 - 1 5 0 2 3 6 7 

0 
0 
0 
0 
0 
0 
0 
0 
0 

1 4 , 4 5 5 
0 
0 

TOTAL 1 , 0 7 9 , 6 9 3 ( 8 2 1 , 7 2 6 ) 1 4 , 4 5 5 



^ ^ I 

09/06/2005 - 04:32:13 PM 

LZ Consolidated 
Year: 2 004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 5 of Set 4 

LFCA LZ I n t Am Corp LIMC LOTC LPS 
57-0666272 3 4 - 1 3 6 6 1 7 1 3 4 - 1 3 2 3 0 8 9 5 1 - 6 1 4 6 7 4 8 5 8 - 0 6 7 8 9 1 4 

STATEMENT 13 FORW 1 3 2 0 , PG 4 , SCH L, LN 2 1 , END 

LINE 2 1 : OTHER L I A B I L I T I E S 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES & WAGES-BANKED VACATION 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

0 
0 
0 
0 
0 
0 
0 
0 
0 

1 , 0 5 3 , 9 2 0 
3 0 , 6 2 3 , 3 2 1 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

395 
0 
0 

3 7 , 2 5 3 

0 
0 
0 
0 
0 
0 

9 6 5 , 0 0 0 
0 
0 

1 , 5 9 5 , 0 4 5 
7 , 0 0 0 

2 0 8 , 3 4 7 , 6 8 7 

0 
0 
0 
0 
0 
0 

(1) 
0 
0 

( 9 7 , 0 6 2 ) 
78,000 

TOTAL 3 1 , 6 7 7 , 2 4 8 2 0 6 , 3 9 2 , 3 3 5 2 , 6 3 8 , 0 4 5 ( 9 7 , 0 6 3 ) 
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09/06/2005 - 04:32:13 PM 

LZ Consolidated 
ear: 2004 

2O04 CONS. FEDERAL 1120 TAX RETURN 
Page 5 of S e t 5 

MPP P i p e l i n e Nov I n t l I n c Noveon 
7 6 - 0 4 1 2 0 5 2 1 3 - 4 1 4 3 9 2 3 1 3 - 4 1 4 3 9 1 5 

C r e a t i v e Chem FCC A c q u i s i t n 
2 2 - 2 1 9 9 9 6 3 2 3 - 2 7 9 1 6 9 1 

STATEMENT 13 FORM 1 1 2 0 , PG 4 , SCH L, LN 2 1 , END 

LINE 2 1 : OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES & WAGES-BANKED VACATION 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTE.-iCO A / P - OTHER 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 

4 5 0 , 6 5 3 
0 

3 , 8 9 0 . 5 3 7 

4 , 3 4 1 , 1 9 0 

0 
0 
0 
0 

. 0 
0 
0 
0 
0 

22,080,164) 
8,269,810 

0 

2,723,151 
0 

998,642 
24,199,644 

0 
0 
0 

3,636,974 
0 

55,627,018 
1,301,570,902 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
p 
0 
0 
0 
p 
0 
0 
0 
0 
0 

( 1 3 , 7 9 0 , 3 5 4 ) 1 , 3 6 6 , 9 5 6 , 3 3 1 

» 

P 



Z Z i 7 

09/06/2005 - 04:32:13 PM 

L2 Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 5 of S e t 6 

LINE 2 1 : OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COHP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES & WAGES-BANKED VACATION 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

Nov C h i n a 
3 1 - 1 5 6 7 1 5 2 

Nov D i a m a l t 
22 

[•ATEMENT 13 . - FORM 1120 , 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

7 0 7 , 7 5 6 
0 

7 0 7 , 7 5 6 

- 3 4 8 1 0 3 7 

PG 4 , SCH 

8 6 5 , 

865,1 

L, 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

000 
0 

000 

Nov 
51 -1 

LN 2 1 

FCC I n c , 
3340498 

, END 

3 , 3 2 7 , 9 7 6 
0 

1 2 , 9 5 1 , 2 1 1 
0 
0 
0 
0 
0 
0 

( 5 , 5 0 4 , 2 7 1 ) 
6 4 , 6 1 5 , 2 8 1 

0 

7 5 , 3 9 0 , 1 9 7 

Hi 

. 11 
I t o n D a v i s 
-4071292 

0 
0 
0 
0 
0 
0 
0 
0 
0 

( 1 , 8 1 8 , 0 6 6 ) 
2 3 4 , 0 6 9 , 1 9 0 

0 

2 3 2 , 2 5 1 , 1 2 4 

Nov 
3 1 -

H o l d i n g 
1231786 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

4 , 0 1 1 , 3 6 1 
0 

4 , 0 1 1 , 3 6 1 

I 

' / 
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09/06/2005 - 04:32;13 PM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 5 of S e t 7 

Nov I P H o l d i n g Nov Kalama Nov T e x t i l e P e r f M a t e r i a l s S c h e r Chem 
5 2 - 2 3 1 0 7 8 7 9 1 - 0 8 6 2 4 2 3 5 6 - 1 7 6 7 4 6 2 5 1 - 0 4 0 6 6 4 6 2 2 - 1 7 5 4 7 3 7 

LINE 2 1 : OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES & WAGES-BANKED VACATION 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

STATEMENT 13 - FORM 1120, 

0 
0 
0 
0 
0 
0 
0 
0 
0 

3,659,371 
167,617,181 

0 

PG 4 

64 

, SCH L, 

(690, 
,044, 

2 
0 
0 
0 
0 
0 
0 
0 
0 

671) 
897 
0 

LN 21 , END 

0 
0 
0 
0 
0 
0 
0 
0 
0 

2,274,346 
109,564,127 

0 

171,276,552 63,354,228 111,838,473 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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Form 4562 
. „ t o ^ Department of the Treasury 

'wSVnternal Revenue Service 

Depreciation and Amortization 
(Including Information on Listed Property) 

• See separate Instructions. • Attach to your tax return. 
Name(s) shown on return 

The Lubrizol Corporation anid Subsidiaries 

Business oractivi ty to which th is form reiates 

Mfg. and Sales 

OMB No, 1545-0172 

2004 
Attachment 
Sequence No. 0 / 

Identifying number 
34-0367600 

Part} Election To Expense Certain Property Under Section 179 
N o t e : If you have any listed property, complete Part V before you complete Part i 

Maximum amount. See page 2 of the instructions for a higher limit for certain businesses . . . 

Total cost of section 179 property placed in service (see pages of the Instructions) 

Threshold cost of section 179 property before reduction In limitation 

Reduction in limitation. Subtract line 3 from line 2. If zero or less, enter-0-

Dollar limitation tor tax year. Subtract line 4 from line 1, If zero or less, enter -0 - . If married filing 

separately, see page 3 of the Instmctions 

1 

2 

3 

4 

$102,000 
0 

$410,000 
0 

102,000 

(a) Description of property (b) Cost (business use oniy) 

7 Listed property. Enter the amount from line 29 

8 Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7 

9 Tentative deduction. Enter the smaller of line 5 or line 8 

10 Carryoverofdisallovi^ed deduction from line 13 of your 2003 Form 4562 

(c ) Elected cost 

0 Uli 

11 Business income limitation. Enter the smaller of business Income (not less than zero) or line 5 (see instructions) 

12 Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 11 • • • 

13 Carryover of disallowed deduction to 2005, Add lines 9 and 10, less line 12 • I 13 I 

10 
11 

12 

Note: Do not use Part II or Part III below for listed property. Instead, use Part V. 

Part {{ Special Depreciation Allowance and Otiier Depreciation (Do not include listed property.) 
14 Special depreciatlori allowance for qualified property (other than listed property) placed In service 

during the tax year (seepage 3 of the instructions) . . . . , . , 

^ Property subject to section 168(f)(1) election (see page 4 of the instnjctions) 

M Other depreciation (including ACRS) (see page 4 of the instnjctions) 

35,429,026 

307,127 

i i ia i^ j l i i l l M A C R S D e p r e c i a t i o n (Do n o t include listed property.) (See page 5 of the instructions.) 

Section A 

17 MACRS deductions for assets placed in service in tax years beginning before 2004 

18 If you are electing under section I68(i)(4) to group any assets placed in service during the tax year 

Into one or more general asset accounts, check here H 1 

17 

i l 
I i i 

70,651,762 

^ ^ ^ ^ H 
Section B - Assets Placed In Service Durinq 2004 Tax Year UsInq the General Depreciation System 

(a) Classification of property 

19a 3-vear property 

b 5-vear property 

c 7-year property 

d 10-vear property 

e 15-vear property 

f 20-vear property 

g 25-vear property 

h Residential rental 
property 

1 Nonresidential real 
property [ 

(b) Month and 
year placed in 

service 

• 
(c) Basis for depreciation 
(business/investment use 
o n l y - s e e instructions) 

1,116,072 

40,868,522 

2,116,580 

223,828 

1,149,225 

23,113 

0 

0 

0 

6,823,594 

0 

(d) Recovery 
period 

25 vrs. 

27,5 vrs. 

27,5 vrs. 

39 yrs. 

(e) Convention 

MM 

MM 

MM 

MM 1 

(1) Method 

S/L 

S/L 

S/L 

S/L 

S/L • 

( g ) OeprGciatJon deduction 

244,433 

8,249,419 

369,377 

22,383 

57,913 

867 

0 

0 

0 

91,395 

0 

Section C - Assets Placed In Service During 2004 Tax Year Using the Alternative Depreciation System 

20a Class life 

b 12-vear 

c 40-vear 

i i i i i i i i i i 
i i i i i i i l i i i 

71,000 

27,817 

0 
12 vrs. 

40 vrs. MM 

S/L 

S/L 

S/L 

7,100 

1,159 

0 

^•|i?|rtsi\/!j S u m m a r y (See page 8 of the instructions) 

f̂  Listed property. Enter amount from line 28 

Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 In column (g), and line 21. 

Enter here and on the appropriate lines of your return. Partnerships and S corporations - see instr, 

23 For assets shown above and placed In service during the cunent year, enter the portion 

of the basis attributable to section 263A costs 231 

115,431,961 

For Paperwork Reduction Act Notice, see separate Instructions. Form 4 5 6 2 (2004) 

US4562P1 



The Lubrizol Corporation and Subsidiaries 

Form 4562 (2004) 34-0367600 
337 

Page 2 

i i S i i i i M : * L i s t ed P r o p e r t y (include automobiles, certain other vehicles, cellular telephones, certain computers,, and 
property used for entertainment, recreation, or amusement.) 

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 
24a, 24b, columns (a) through (c) o( Section A, all of Section B, and Section C if applicable. 

ifeectlon A - Depreciation and Other Iniformatlon fCautlon: See page 
^ : ^ : - • - r 

24a 1̂ 0 you have evidence to support the business/in vestment use claimed 7 1 

(a) 
Type of properly (list • 

vehicles first) 

(b) 
Date placed in 

service 

(c) 
Business/ . 

Inuastmont 
use 

percentage 

(d) 
Cost or other 

basis 

9 of the instructions for limits for passenqer automobiles.) 

Yes • | N O 

1 . ( e ) . .. 
Basis for depreciation 
(business/investment 

use only) 

24b If 'Yes," is the evidence written? 

(f) 
Recovery 

period 

(g) 
Method / 

Convention 

25 Special depreciation allowance for qualified listed property placed in service during the tax 

year and used more than 50% in a qualified business use (see paqe 8 of the instructions) 25 

(h) 
Depreciation 

deduction 

0 

_J Yes No 

(1) 
Elsctsd 

section 179 
cost 

mmmmmmmf: 

26 Property used more than 50% In a qualified business use (see paqe 8 of the instructions): 

% 
% 
% 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

27 Property used 50% or less in a qualified business use (see paqe 8 of the instructions) 

% 
% 
% 

0 

0 

0 

0, 

0 

0 

28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1 . 

29 Add amounts In cc lumn (i), line 2 B. Enter here and on line 7, paqe 1 

S / L -

S / L -

S / L -

28 

0 

0 

0 

0 

29 

WXUMMMmi : 

•iiiii 
0 

Section B - Information on Use of Vehicles 

Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person. If you provided 
vehicles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles. 

30 Total business/investment miles driven during 

the year (do not Include commuting miles -

See page 2 of the instructions) 

31 Total commuting miles driven during the year 

^ 2 Total other personal (noncommuting) 

f h miles driven ' . , 

33 Total miles driven during the year. 

Add lines 30 through 32. 

34 Was the vehicle available for personal 

use during off-duty hours? 

35 Was the vehicle used primarily by a 

more than 5% owner or related person? 

36 Is another vehicle available for personal 

use? 

(a) 
Vehicle 1 

0 

0 

0 

0 

Yes No 

(b) 
Vehicle 2 

. 0 

0 

0 

0 

Yes No 

(0) 
Vehicles 

0 

0 

0 

0 

Yes No 

(d) 
Vehicle 4 

0 

0 

0 

0 

Yes No 

(e) 
Vehicle 5 

0 

0 

0 

0 

Yes No 

(f) 
Vehicle 6 

0 

0 

0 

0 

Yes No 

Section 0 - Questions for Employers Who Provide Vehicles for Use by Their Employees 

Answer these questions to determine If you meet an exception to completing Section B for vehicles used by employees who are 

not more than 5% owners or related persons (see paqe 10 of the instructions). 

37 Do you maintain a written policy statement that prohibits a/I personal use of vehicles, including commuting, 

by your employees? ; _ 

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees? 

See page 10 of the instructions for vehicles used by corporate officers, directors, or 1% or more owners 

39 Do you treat all use of vehicles by employees as personal use? 

40 Do you provide more than five vehicles to your employees, obtain information from your employees about 

the use of the vehicles, and retain the information received? 

41 Do you meet the requirements concerning qualified automobile demonstration use? (Seepage 10 of the instructions.) 

Note: If your answer to 37, 38; 39, 40, or 41 is 'Yes," do not cornplete Section B for the covered vehicles, • 

Yes No 

i F ^ i i t f i i Amortization 
(a) 

Description of costs 
(b) 

Date amortization 
begins 

(c) 
Amortizable 

amount 

(d) 
Code 

section 

(e) 
Amortization 

period or 
percentage 

(^ 
Amortization for 

th is year 

% Amortization of costs that begins during your 2004 tax year (see page 11 of the Instnjctions): 

;-/ 0 

0 ' 
43 Amortization of costs that began before your 2004 tax year 
44 Total. Add amounts in column (f), S 36 paqe 12 of the In; itructions for where to report 

43 

44 

0 

590,135 

28,366,687 

28,956,822 

Form 4 5 6 2 (20O4) 

US4S62P2 
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0 9 / 0 7 / 2 0 0 5 - 0 5 : 4 0 : 1 8 AM 

LZ C o n s o l i d a t e d 
Y e a r : 2004 

2004 CONS, FEDERAL 1120 TAX RETURN 
Page 1 of Sec 1 

LZ Consol 
34-0367600 

Consol Elima 
N/A 

Subt:ocal Lubrizol 
34-0367600 

ISOO W Eliz 
22-3636065 

FORM 4562 - DEPRECIATION AND AMORTIZATION 

PART I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
X MAXIMUM DOLLAR LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR TAX YEAR (LINE 1 LESS 4) 
6 COLUMN (Bl COST 

COLUMN (B) COST 
S COLUMN (CI ELECTED COST 

COLUMN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AMOUNT FROM LINE 29 
8 TOTAL ELECTED COST OF SEC 179 PROP. COL C LN 647 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 

10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 TAXABLE INCOME LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAR 

102,000 
0. 

410,000 
0 

102,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

PART II SPECIAL DEPRECIATION ALLOWANCE AND OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWANCE FOR QUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TAX YEAR 

15 PROPERTY SUBJECT. TO SECTION 168(F)(1) ELECTION 
IG ACRS AND OTHER DEPRECIATION (SEE INSTRUCTIONS) 

PAST III MACRS DEPRECIATION ,' 
17 MACRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 

TAX YEARS BEGIHNIKG BEFORE 2004 
19 GENERAL DEPRECIATION SYSTEM (GDS) 

COLUMN C: BASIS FOR DEPRECIATION 
A 3-YEAR PROPERTY 
B S-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E IS-YEAE PROPERTY 
F 2 0-YEAR PROPERTY 
G 25-YEAR PROPERTY 

H S ^ RESIDENTIAL RENTAL PROPERTY 
"SSJ RESIDENTIAL RENTAL PROPERTY 
i W NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
'**! NONRESIDENTIAL REAL PROPERTY 

COLUMN G: DEPRECIATION DEDUCTION 
A 3-YEAS PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 3 9 YEARS 
I NONRESIDENTIMi REAL PROPERTY 

35,429,026 
0 

307,127 

70,651,762 

1,116,072 
40,'86a,522 
2,116,580 

223,823 
1,149,225 

23,113 
0 
0 
0 

6,823,594 
0 

244,433 
8,249,419 

369,377 
22,383 
57,913 

867 
0 
0 
0 

91,395 
0 

0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

35,429,026 
0 

307,127 

70,651,762 

1,116,072 
40,868,522 
2,116,580 

223,828 
1,149,225 

23,113 
0 
0 
0 

6,823,594 
0 

244,433 
8,249,419 

369,377 
22,383 
57,913 

867 
0 
0 

" 0 
91,395 

0 

24,933,365 
0 

163,997 

• 27,034,344 

0 
23,888,003 

352,936 
0 

692,426 
0 
0 
0 
0 

4,369,380 
0 

0 
4,777,601 

50,434 
0 

34,621 
0 
0 
0 
0 

60,691 
0 

0 
0 
0 
0 
0 
0 
0 
0 
n 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

: ) 
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0 9 / 0 7 / 2 0 0 5 - 0 5 : 4 0 : 1 8 AM 

LZ C o n s o l i d a t e d 
Y e a r : 2004 

2004 CONS, FEDERAL 1120 TAX RETURN 

ARC 
84 -0844576 

CPI 
3 8 - 2 0 5 0 8 6 4 

C a r r o l l S c i e n t Chemron 
3 4 - 1 8 6 3 2 0 6 3 4 - 1 9 3 8 2 8 0 

Page 1 of Set 2 

Dock Resins 
22-1454795 

FORM 4562 - DEPRECIATION AND AMORTIZATION 

PART 1 - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 MAXIMUM DOLLAR LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 17 9 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR TAX YEAR (LINE 1 LESS 4) 
6 COLUMN (B) COST 

COLUMN (B) COST 
6 COLUMN (C) ELECTED COST 

COLUMN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AMOUNT FROM LINE 2 9 
8 TOTAL ELECTED COST OF SEC 179 PROP. COL C LN 617 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE S OR 3 

10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 TAXABLE INCOME LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAR 

PART II SPECIAL DEPRECIATION ALLOWANCE AND OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWANCE FOR QUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TAX YEAR 

15 PROPERTY SUBJECT TO SECTION 168(F)(1) ELECTION 
16 ACRS AND OTHER DEPRECIATION (SEE INSTRUCTIONS) 

PART III MACRS DEPRECIATION 
17 MACRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 

TAX YEARS BEGINNING BEFORE 2004 
19 GENERAL DEPRECIATION SYSTEM (GDS) 

COLUMN Ci'. BASIS FOR DEPRECIATION 
A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
.H RESIDENTIAL RENTAL PROPERTY 

RESIDENTIAL RENTAL PROPERTY 
NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
NONRESIDENTIAL REAL PROPERTY 
COLUMN G: DEPRECIATION DEDUCTION 

A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

397,673 
0 
0 

510,406 

0 
0 
0 
0 
0 
0 • 

0 
0 
0 
0 
0 

0 
252 

55,165 
0 
0 
0 
0 
0 
0 
0 
0 

151,153 
0 
0 

973,522 

0 
158,659 
4,595 

0 
0 
0 
0 
0 
0 

162,501 
0 

0 
31,732 

657 
0 
0 
0 
0 
0 
0 

2,203 
0 

347,546 
0 
0 

1,109,249 

0 
292,560 
41,700 

0 
13,267 

0 
0 
0 
0 
0 
0 

0 
58,512 
5,959 

0 
663 

0 
0 
0 . 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 



340 
09/07/2005 - 05:40:19 AM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Set 3 

ECS 
88-0191671 

Gateway 
11-1590777 

Lubricant Inve L2 C)iina 
34-1563459 34-1792061 

LZ Enterprises 
34-1502387 

FORH 4562 - DEPRECIATION AND AMORTIZATION 

PAST I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP, 
1 MAXIMUM DOLLAR LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR TAX YEAR (LINE 1 LESS 4) 
6 COLUMN (B) COST 

COLUMN (B) COST 
6 COLUMN (C) ELECTED COST 

COLUMN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AMOUNT FROM LINE 2 9 
8 TOTAL ELECTED COST OF SEC 179 PROP, COL C LN GS7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 

10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 TAXABLE INCOME LIMITATION-LESSOR OF T/I OR LN S 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9*10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAS 

PART II SPECIAL DEPRECIATION ALLOWANCE AND OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWANCE FOR QUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TAX YEAR 

15 PROPERTY SUBJECT TO SECTION 168(P)(1) ELECTION 
16 ACRS AND OTHER DEPRECIATION (SEE INSTRUCTIONS) 

PART III MACRS DEPRECIATION 
17 MACRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 

TAX YEARS BEGINNING BEFORE 2004 
19 GENERAL DEPRECIATION SYSTEM (GDS) 

COLUMN C: BASIS FOR DEPRECIATION 
A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAS PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

COLUMN G; DEPRECIATION DEDUCTION 
A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAS PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

,136 
0 
0 

72,067 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
193 
454 

0 
0 
0 
0 
0 
0 
0 
0 

14,611 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 • 

0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 

26,000 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 



3 4 1 
0 9 / 0 7 / 2 0 0 5 - 0 5 : 4 0 : 1 9 AM 

LZ C o n s o l i d a t e d 
Y e a r : 2004 

2004 CONS. FEDERAL 112 0 TAX RETURN 
Page 1 of Set 4 

LFCA 
57-0686272 

LZ Int Am Corp LIMC 
34-1368171 34-1323089 

LOTC 
51-6146748 

LPS 
58-0678914 

FORH 4562 - DEPRECIATION AND AMORTIZATION * 

PART I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 MAXIMUM DOLLAR LIMITATION 
2 TOTAL COST OP SBC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR TAX YEAS (LINE 1 LESS 4) 
6 COLUMN (B) COST 

COLUMN (B) COST 
6 COLUMN (CI ELECTED COST 

COLIWIN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AMOUNT FROM LINE 29 
8 TOTAL ELECTED COST OF SEC 179 PROP. COL C LN 6S7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 

10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAS 
11 TAXABLE INCOME LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
13 CARSYOVES OF DISALLOWED DEDUCTION TO NEXT YEAR 

PART II SPECIAI/ DEPRECIATION ALLOWANCE AND OTHER 
DEPRECIATION . . 

14 SPECIAL DEPRE ALLOWANCE FOR QUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TAX YEAR 

15 PROPERTY SUBJECT TO SECTION 168(F) (1) ELECTION 
16 ACRS AND OTHER DEPRECIATION (SEE INSTRUCTIONS) 

PART III MACRS DEPRECIATION 
17 MACRS. DEDUCTIONS FOR-ASSETS PLACED IN SERVICE IN 

TAX YEARS BEGINNING BEFORE 2004 
19 GENERAL DEPRECIATION SYSTEM (GDS) 

COLUMN C: BASIS FOR DEPRECIATION 
3-YEAR PROPERTY 
5-YEAR PROPERTY 
7-YEAR PROPERTY 
10-YEAR PROPERTY 

. 15-YEAR PROPERTY 
20-yEAR. PROPERTY 
25-YEAR PROPERTY 
RESIDENTIAL'RENTAL PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
NONRESIDENTIAL HEAL PROPERTY - 39 YEARS 
NONRESIDENTIAL REAL PROPERTY 
COLUMN G: DEPRECIATION DEDUCTION 

A 3-YEAR PROPERTY 
B S-YEAS PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 3 9 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

1,694 

1,176 

1,131 
300 
223 
15 
23 

300, 

226, 
42, 
22, 

6, 

1,204 
0 
0 

,557 

0 
,942 
,232 
,828 
,090 
,113 

0 
0 
0 

424 
0 

0 
388 
903 
383 
755 
867 

0 
0 
0 

178 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 

34,900 

0 
0 

82,230 

121,130 
0 
0 

150,556 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
24,280 

0 
0 
0 
0 
0 
0 
0 
0 
0 

J 



342 
09/07/2005 - 05:40:19 AM 

LZ Consolidated 
Year; 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

MPP Pipeline 
76-0412052 

Nov Intl Inc 
13-4143923 

Noveon 
13-4143915 

Creative Chem 
22-2199983 

Page 1 of Sec 5 

FCC Acquisitn 
23-2791891 

FORM 4562 - DEPRECIATION AND AMORTIZATION 
* * i , * * * * * * 1 i * t * * t * * * * * * * * * * * 1 t * * * * i t * * * * * 

PART I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 MAXIMUM DOLLAR LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 31 
5 DOLLAR LIMITATION FOR TAX YEAR (LINE 1 LESS 4) 
6 COLUMN (B) COST 

COLUMN (B) COST 
6 COLUMN (CI ELECTED COST 

COLUMN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AMOUNT FROM LINE 29 
8 TOTAL ELECTED COST OF SEC 179 PROP. COL C LN 6i7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE S OR 8 
10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 TAXABLE INCOME LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAR 

PART II SPECIAL DEPRECIATION ALLOWANCE AND OTHER 
DEPRECIATION .•• . 

14 SPECIAL DEPRE ALLOWANCE FOR QUALIFIED PROPERTY 
. PLACED IH SERVICE DURING THE TAX YEAS 

15 PROPERTY.SUBJECT TO SECTION 168(F)(1) ELECTION 
16 ACRS AND OTHER. DEPRECIATION (SEE INSTRUCTIONS) 

PART III MACRS DEPRECIATION 
17 MACRS. DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 

TAX .YEARS BEGINNING BEFORE 2004 
19 GENERAL DEPRECIATION SYSTEM (GDS) 

COLUMN C; BASIS FOR DEPRECIATION 
A 3-YEAR PROPERTY . . 
fl S-YEAR-PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-,YEAR PROPERTY 
• F 2 0-yEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL. RENTAL PROPERTY 

ly H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL .PROPERTY - 39 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

COLUMN G: DEPRECIATION DEDUCTION 
A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E IS-YEAH PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 3 9 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
D 
0 
0 
0 
0 
0 
0 
0 
0 

I 

35 

12 
1 

1, 

2, 

1,343 

,016 

844 
,248 
,378 

330 

915, 

156, 
498, 
204, 

16, 

21, 

1,788 
0 
0 

,963 

,661 
,585 
,996 

0 
,032 

0 
0 
0 
0 

041 
0 

702 
710 
345 

0 
953 

0 
0 
0 
0 

371 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 



343 
09/07/2005 - 05:40:19 AM 

LZ Consolidated 
Year: 2004 

2004 CONS, FEDERAL 1120 TAX RETURN 
Page 1 of Sec 6 

Nov Cliina Nov Diamalt Nov PCC Inc. Hilton Davis Nov Holding 
31-1567152 22-3481037 51-0340498 95-4071292 31-1231786 

* FORM 4562 - DEPRECIATION AND AMORTIZATION 

PAST I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 MAXIMUM DOLLAR LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 17 9 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LIME 3) 
5 DOLLAR LIMITATION FOR TAX YEAR (LINE 1 LESS 4) 
6 COLUMN (B) COST 

.COLUMN (B) COST 
6 COLUMN (C) ELECTED COST 

COLUMN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AMOUNT FROM LINE 29 
8 TOTAL ELECTED COST OF SEC 179 PROP. COL C LN 667 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 6 

10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 TAXABLE INCOME LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAR 

PART II SPECIAL DEPRECIATION ALLOWANCE AND OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWANCE FOR QUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TAX YEAR 

15 PROPERTY SUBJECT TO SECTION 168 (F) (1) ELECTION 
16 ACRS AND OTHER DEPRECIATION (SEE INSTRUCTIONS) 

PART III MACRS DEPRECIATION 
17 MACRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 

TAX YEARS BEGINNING BEPORB 2004 
19 GENERAL DEPRECIATION SYSTEM (GDS) 

COLUMN C: BASIS FOR.DEPRECIATION 
A 3-YEAR PROPERTY 

5-YEAR PROPERTY 
7-YEAR PROPERTY 
10-YEAR PROPERTY 
15-YEAR PROPERTY 
20-YEAR PROPERTY 
25-YEAR PROPERTY . . . 
RESIDENTIAL RENTAL PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
NONRESIDENTIAL REAL PROPERTY 
NONRESIDENTIAL REAL PROPERTY 
COLUMN G: DEPRECIATION DEDUCTION 

A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G .25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY 

39 YEARS 

39 YEARS 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

567,588 
0 
0 

1,979,424 

0 
1,214,336 

33,447 
0 

76,588 
0 
0 
0 
0 

65,337 
0 

0 
242,865 
4,778 

0 
3,830 

0 
0 
0 
0 

644 
0 

0 
0 
0 
0 
0 

.0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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0 9 / 0 7 / 2 0 0 5 - 0 5 : 4 0 : 1 9 AM 

LZ C o n s o l i d a t e d 
Y e a r : 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

Nov I P H o l d i n g 
5 2 - 2 3 1 0 7 8 7 

Nov Kalama 
9 1 - 0 8 6 2 4 2 3 

Nov T e x t i l e 
5 6 - 1 7 6 7 4 6 2 

P e r f M a t e r i a l s 
5 1 - 0 4 0 8 6 4 6 

Page 1 of S e t 7 

S c h e r Chem 
2 2 - 1 7 5 4 7 3 7 

*************** 
• FORM 4562 • DEPRECIATION AND AMORTIZATION • 

PART I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 MAXIMUM DOLLAR LIMITATION 
2 TOTAL COST OP SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR TAX YEAR (LINE 1 LESS 4) 
6 COLUMN (B) COST 

COLUMN (B) COST 
6 COLUMN (C) ELECTED COST 

COLUMN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AMOUNT FROM LINE 29 
8 TOTAL ELECTED COST OF SEC 179 PROP. COL C LN 6t7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 

10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 TAXABLE INCOME LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAR 

PART II SPECIAL DEPRECIATION ALLOWANCE AND OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWANCE FOR QUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TAX YEAR 

15 PROPERTY SUBJECT TO SECTION 168(F)(1) ELECTION 
16 ACRS AND OTHER DEPRECIATION (SEE INSTRUCTIONS) 

PART III MACRS DEPRECIATION 
17 MACRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 

TAX YEARS BEGINNING BEFORE 2004 
19 GENERAL DEPRECIATION SYSTEM (GDS) 

COLUMN C: BASIS FOR DEPRECIATION 
A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAS PSOPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 

- 1 ^ RESIDENTIAL RENTAL PROPERTY 
W i RESIDENTIAL RENTAL PROPERTY 
M J NONRESIDENTIAL REAL PROPERTY - 39 YEARS 

- ^ NONRESIDENTIAL REAL PROPERTY 

COLUMN G: DEPRECIATION DEDUCTION 
A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 
C -7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E IS-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

0 
0 

. 0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

735,054 
0 
0 

1,852,749 

222,950 
1,693,302 

0 
0 

21,822 
0 
0 
0 
0 

10,911 
0 

71,303 
338,658 

0 
0 

1,091 
0 
0 
0 
0 

98 
0 

105,389 
0 
0 

753,967 

48,461 
241,135 

4,774 
0 
0 
0 
0 
0 
0 
0 
0 

16,428 
48,228 

682 
0 
0 
0 
0 
0 
0 

210 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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09/07/2005 - 05:40:19 AM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Set 1 

A 
B 
C 

A 
B 
C 

CLASS LIFE 
12-YEAR . 
40-YEAR 
COLUMN G: 
CLASS LIFE 
12-YEAR 
40-YEAS 

ALTERNATIVE DEPRECIATION SYSTEM (ADS) 
COLUMN B: BASIS FOR DEPRECIATION 

DEPRECIATION DEDUCTIOH 

PART IV SUMMARY 
21 LISTED PROPERTY - AMOUNT FROM LINE 28 
22 TOTAL (ADD LN 12, 14-17, COL. G OF 19,20 & LN 21) 
23 FOR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 

PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS. 

PART V LISTED PROPERTY 
25 (H) SPECIAL DEPR ALLOWANCE FOR QUAL LISTED PROP 

USED MORE THAN SOt IN A QUALIFIED BUS USE 
26(H) DEPR FOR LISTED PROP USED MORE THAN 501 
26(11 ELECTED 179 COST FOR PROP USED MORE THAN 50* 
27(H) DEPR FOR LISTED PROP USED 50* OR LESS 

PART VI - AMORTIZATION 
42 AMORTIZATION OF COSTS THAT BEGAN DURING TAX YEAR 

(C) AMORTIZABLE AMOUNT 
(C) AMORTIZABLE AMOUNT 
(F) AMORTIZATION FOR THIS YEAR 
(F) AMORTIZATION FOR THIS YEAR 

4 3 AMORTIZATION OF COSTS THAT BEGAN BEFORE TAX YEAR 

44 TOTAL. ENTER HERE AND ON OTHER DEDUCTIONS. 

LZ Consol 
34-0367600 

71,000 
27,817 

0 

7,100 
1,159 

0 

0 
115,431,961 

0 

0 
0 
0 
0 

0 
0 

. . 0 
590,135 

28,366,687 

28,956,822 

Consol Elims 
N/A 

0 
0 
0 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0 

0 

Subtotal 

71,000 
27,817 

0 

7,100 
1,159 

0 

0 
115,431,961 

0 

0 
0 
0 
0 

0 
0 
0 

590,135 
28,366,687 

28,956,822 

Lubrizol 
34-0367600 

57,055 

8 

8, 

432, 
369, 

802, 

0 
0 
0 

0 
0 
0 

0 
,053 

0 

0 
0 
0 
0 

0 
0 
0 

706 
918 

624 

1500 W Eliz 
22-3838065 

0 
0 
0 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0 

0_ 
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LZ Consolidated 
Year: 2004 

20 ALTERNATIVE DEPRECIATION SYSTEM (ADS) 
COLUMN B: BASIS FOR DEPRECIATION 

A CLASS LIFE 
B 12-YEAR 
C 40-YEAR 

COLUMN G: DEPRECIATION DEDUCTION 
A CLASS LIFE 
B 12-YEAR 
C 40-YEAR 

PART IV SUMMARY 
21 LISTED PROPERTY - AMOUNT FROM LINE 28 
22 TOTAL (ADD LN 12, 14-17, COL. G OF 19,20 t LN 21) 
23 FOR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 

PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS. 

PART V LISTED PROPERTY 
25 (H) SPECIAL DEPR ALLOWANCE FOR QUAL LISTED PKOP 

USED MORE THAN 50* IN A QUALIFIED BUS USE 
26(H) DEPR FOR LISTED PROP USED MORE THAN 50» 
26(1) ELECTED 179 COST FOR PROP USED MORE THAN 50* 
27(H) DEPR FOR LISTED PROP USED 50* OR LESS 

PART VI - AMORTIZATION 
42 AMORTIZATION OF COSTS THAT BEGAN DURING TAX YEAR 

(C) AMORTIZABLE AMOUNT 
(C) AMORTIZABLE AMOUNT 
(F) AMORTIZATION FOR THIS YEAR 
(F) AMORTIZATION FOR THIS YEAR . . 

43 AMORTIZATION OF COSTS THAT BEGAN BEFORE TAX YEAR 

44 TOTAL. ENTER HERE AND ON OTHER DEDUCTIONS. 

Page 2 of Sec 2 
2O04 CONS. 

ARC 
8 4 - 0 8 4 4 5 7 6 

FEDER 

0 
0 
0 . 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0 

0 

LAL 1 

CPI 
3 8 -

120 TAX 

2050864 

953 

2 1 7 , 

2 1 7 , 

RETUB 

0 
0 

,, 0 

0 
0 • 

0 

0 
, 4 9 6 

0 

0 
0 
0 
0 

0 
0 
0 • 

0 
090 _ 

£9g_ . 

LN 

C a r r o l l S c i e n t 
3 4 - 1 8 6 8 2 0 6 

1 ,159 

2 , 1 5 9 , 

2,_L59_, 

0 
0 
0 

0 
0 
0 

0 
, 2 6 7 

0 

0 
0 
0 
0 

0 
0 
0 
0 

736 

736 

Chemron 
3 4 - 1 9 3 8 2 8 0 

1 , 5 2 1 

7 1 , 
6 , 0 3 6 , 

6 , 1 0 8 , 

0 
0 
0 

0 
0 
0 

0 
, 9 2 9 

0 

0 
0 
0 
0 

0 
0 
0 

827 
507 

334 

DocJc R e s i n s 
2 2 - 1 4 5 4 7 9 5 

0 
0 
0 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0^ 

0 
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LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETtmN 
Page 2 of Set 3 

A 
B 
C 

A 
B 
C 

CLASS LIFE 
12-YEAR • 
40-YEAR 
COLUMN G: 
CLASS LIFE 
12-YEAR 
40-YEAR 

20 ALTERNATIVE DEPRECIATION SYSTEM (ADS) 
COLUMN B: BASIS FOR DEPRECIATION 

DEPRECIATION DEDUCTION 

PART IV SUMMARY 
21 LISTED PROPERTY - AMOUNT FROM LINE 28 
22 TOTAL (ADD LN 12, 14-17, COL. G OF 19,20 i U) 21) 
23 FOR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 

PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS. 

PART V LISTED PROPERTY 
25(H) SPECIAL DEPR ALLOWANCE FOR QUAL LISTED PROP 

USED MORE THAN 50* IN A QUALIFIED BUS USE 
26(H) DEPR FOR LISTED PROP USED MORE THAN 50* 
26(1) ELECTED 179 COST FOR PROP USED MORE THAN 50* 
27(H) DEPR FOR LISTED PROP USED 50* OR LESS 

PART VI - AMORTIZATION 
42 AMORTIZATION. OF COSTS THAT BEGAN DURING TAX YEAR 

(C) AMORTIZABLE AMOUNT 
(C) AMORTIZABLE AMOUNT 
(F) AMORTIZATION FOR THIS YEAS 
(F) AMORTIZATION FOR THIS YEAR 

43 AMORTIZATION OF COSTS THAT BEGAN BEFORE TAX YEAR 

44 TOTAL. ENTER HERE AND ON OTHER DEDUCTIONS. 

ECS 
88-0191671 

120, 

0 
0 

• 0 

0 
0 
0 

0 
850 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0 

0 

Ga 
31 
teway 
-1590777 

14, 

0 
0 
0 

0 
0 
0 

0 
.611 

0 

0 
0 
0 
0 

0 
0 
0 
0 • 

0 

0 

Lubricant 
34. -1563459 

Inve 

0 
0 
0 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0 

0 

LZ 
34-

China 
•1792061 

26, 

0 
0 
0 

0 
0 
0 

0 
OOO 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0 

0 

LZ 
34-

Enterpr: 
•1502387 

Lses 

0 
0 
0 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0 

0 
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LZ Consolidated 
Year: 2004 

2004 CONS, FEDERAL 112 0 TAX RETURN 
Page 2 of Set 4 

20 ALTERNATIVE DEPRECIATION SYSTEM (ADS) 
COLUMN B: BASIS FOR DEPRECIATION 

A CLASS LIFE 
B 12-YEAR 
C 40-yEAR 

COLUMN G: DEPRECIATION DEDUCTION 
A CLASS LIFE . 
B 12-YEAR •• . 
C 40-YEAR 

PART IV SUMMARY 
21 LISTED PROPERTY - AMOUNT FROM LINE 28 
22 TOTAL (ADD LN 12, 14-17, COL, G OF 19,20 U LN 21) 
23 FOR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 

PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS. 

PART V LISTED PROPERTY 
25 (HI SPECIAL DEPR ALLOWANCE FOR QUAL LISTED PROP 

USED MORE THAN 50* IN A QUALIFIED BUS USE 
26(H) DEPR FOR LISTED PROP USED MORE THAN 50* 
26(1) ELECTED 17 9 COST FOR PROP USED MORE THAN 50* 
27(H) DEPR FOR LISTED PROP USED SO* OR LESS 

PART VI - AMORTIZATION 
42 AMORTIZATION OF COSTS THAT BEGAN DURING TAX YEAR 

(C) AMORTIZABLE AMOUNT 
(C) AMORTIZABLE AMOUNT 
(F) AMORTIZATION FOR THIS YEAR 
(F) AMORTIZATION FOR THIS YEAR 

43 AMORTIZATION OF COSTS THAT BEGAN BEFORE TAX YEAR 

44 TOTAL. ENTER HERE AND ON OTHER DEDUCTIONS. 

LFCA 
57 -0686272 

0 
0 
0 

0 
0 
0 

0 
3 , 1 7 0 , 2 3 5 

0 

0 
0 
0 
0 

0 
0 
0 

8 5 , 6 0 2 
. 1 4 2 , 6 7 5 

223,_2_77 

LZ 
34-

I n t Am 
1368171 

Corp 

0 
0 
0 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0 

0 

LIMC 
3 4 - 1 3 2 3 0 8 9 

7 3 , 0 0 0 
0 
0 

7 , 1 0 0 
0 
0 

0 
4 2 , 0 0 0 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0 

0 

LOTC 
5 1 - 6 1 4 6 7 4 8 

27 

1, 

8 3 , 

0 
, 8 1 7 

0 

0 
159 

0 

0 
389 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0 

0 

LPS 
5 9 - 0S78914 

0 
0 
0 

0 
0 
0 

0 
2 9 5 , 9 6 6 

0 

0 
0 
0 
0 

0 
0 
0 
0 

50 

50 
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LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

MPP Pipeline 
76-0412052 

Nov Intl Inc 
13-4143923 

Noveon 
13-4143915 

Creative Chem 
22-2199983 

Page 2 of Set s 

FCC Acquisitn 
23-2791691 

ALTERNATIVE DEPRECIATION SYSTEM (ADS) 
COLUMN B: BASIS FOR DEPRECIATION 
CLASS LIFE 
12-YEAR 
40-YEAR 
COLUMN G: 
CLASS LIFE 
12-YEAR 
40-YEAR 

DEPRECIATION DEDUCTION 

PART IV SUMMARY 
21 LISTED PROPERTY - AMOUNT FROM LINE 29 
22 TOTAL (ADD LN 12, 14-17, COL. G OF 19,20 & LN 21) 
23 FOR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 

PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS. 

PART V LISTED PROPERTY 
25 (H) SPECIAL DEPR ALLOWANCE FOR QUAL LISTED PROP 

USED MORE THAN 50* IN A QUALIFIED BUS USE 
26(H) DEPR FOR LISTED PROP USED MORE THAN 50* 
26(1) ELECTED 179 COST FOR PROP USED MORE THAN 50* 
27(H) DEPR FOR LISTED PROP USED 50* OR LESS 

PART VI - AMORTIZATION 
42 AMORTIZATION OF COSTS THAT BEGAN DURING TAX YEAR 

(C) AMORTIZABLE AMOUNT 
(C) AMORTIZABLE AMOUNT 
(F) AMORTIZATION FOR THIS YEAR 
(F) AMORTIZATION FOR THIS YEAR 

4 3 AMORTIZATION OF COSTS THAT BEGAN BEFORE TAX YEAR 

44 TOTAL. ENTER HERE AND ON OTHER DEDUCTIONS. 

0 
0 
0 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0 

0 

0 
0 
0 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0 

0 

44 

5, 

,258 

888, 

888 , 

0 
0 
0 

0 
0 
0 

0 
,832 

0 

0 
0 
0 
0 

0 
0 
0 
0 

490 

490 

22, 

22, 

0 
0 
0 

0 
0 
0 

0 
0 

0 

. 0 
0 
0 
0 

0 
0 
0 
0 

.804 

804 

0 
0 
0 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0 

0 
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A 
B 
C 

A 
B 
C 

CLASS LIFE 
12-YEAR 
40-YEAR 
COLUMN G: 
CLASS LIFE 
12-YEAR 
40-YEAS 

09/07/2005 - 05:40:19 AM 

LZ Consolidated 
Year: 2004 

ALTERNATIVE DEPRECIATION SYSTEM (ADS) 
COLUMN B: BASIS FOR DEPRECIATION 

DEPRECIATION DEDUCTION 

PART IV SUMMARY 
21 LISTED PROPERTY - AMOUNT FROM LINE 28 
22 TOTAL (ADD LH 12, 14-17, COL. G OF 19,20 & LN 21) 
23 FOR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 

PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS, 

PART V LISTED PROPERTY 
25(H) SPECIAL DEPR ALLOWANCE FOR QUAL LISTED PROP 

USED MORE TKAN 50* IN A QUALIFIED BUS USE 
26(HI DEPR FOR LISTED PROP USED MORE THAN 50* 
26(1) ELECTED 179 COST FOR PROP USED MORE THAN 50* 
27(H) DEPR FOR LISTED PROP USED SO* OR LESS 

PART VI - AMORTIZATION 
42 AMORTIZATION OF COSTS THAT BEGAN DURING TAX YEAR 

(C) AMORTIZABLE AMOUNT 
(C) AMORTIZABLE AMOUNT 
(F) AMORTIZATION FOR THIS YEAR 
.(F) AMORTIZATION FOR THIS YEAS 

4 3 AMORTIZATION OF COSTS THAT BEGAN BEFORE TAX YEAR 

44 TOTAL. ENTER HERE AND ON OTHER DEDUCTIONS. 

2004 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Set 6 

Nov China 
31-1567152 

Nov Diamalt 
22-3491037 

Nov FCC Inc. 
51-0340498 

Hilton Davis 
95-4071292 

Nov Holding 
31-1231786 

0 
0 

. 0 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0 

0 

0 
0 
0 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0 

0 

0 
0 
0 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0 

0 

2,795 

116, 

116, 

0 
0 
0 

0 
0 
0 

0 
M 2 9 

0 

0 
0 
0 
0 

0 
0 
0 
0 

619 

619 

0 
0 
0 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0 

0 
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09/07/2005 - 05:40:19 AM 

LZ Consolidated 
Year: 2004 

2004 CONS. FEDERAL 1120 TAX RETURN 

Nov IP Holding Nov Kalama 
52-2310787 91-0862423 

Nov Textile 
56-1767462 

Page 2 of Set 7 

Perf Materials Scher chem 
51-0408646 22-1754737 

20 ALTERNATIVE DEPRECIATION SYSTEM (ADSl 
COLUMN B: . BASIS FOR DEPRECIATION 

• A CLASS LIFE 
• B 12-YEAR 
C 40-YEAR 

COLUMN G: DEPRECIATION DEDUCTION 
A CLASS LIFE 
B 12-YEAR 
C 40-YEAR 

PART IV SUMMARY 
21 LISTED PROPERTY - AMOUNT FROM LINE 28 
22 TOTAL (ADD LN 12, 14-17, COL. G OF 19,20 & LN 21) 
23 FOR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 

PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS. 

2,998,953 

0 

924,904 

0 

0 
7,347 

V LISTED PROPERTY 
SPECIAL DEPR ALLOWANCE FOR QUAL LISTED PROP 

USED MORE THAN SO* IN A QUALIFIED BUS USE 
DEPR FOR LISTED PROP USED MORE THAN SO* 
ELECTED 179 COST FOR PROP USED MORE THAN 50* 

PART 
25 (H) 

26 (HI 
26(1) 
27 (H) DEPR FOR LISTED PROP USED SO* OR LESS 

PART VI - AMORTIZATION 
42 AMORTIZATION OF COSTS THAT BEGAN DURING TAX YEAR 

(C) AMORTIZABLE AMOUNT 
(C) AMORTIZABLE AMOUNT 
(F) AMORTIZATION FOR THIS YEAR 
(F) AMORTIZATION FOR THIS YEAR 

43 AMORTIZATION OF COSTS THAT BEGAN BEFORE TAX YEAR 

44 TOTAL. ENTER HERE AND ON OTHER DEDUCTIONS. 

5,301,982 

5,301.982 

0 
0 
0 
0 

63,662 

0 
0 
0 
0 

47,154 

63,662 47,154 

i 



1120 rorm 
Department of the Treasury 

• Internal Revenue Service 

^ Check If a: 
Consolidated return 
(cttGCh Form 851) 

2 Personal liolding co. 
(attach Sch. PH) 

3 Personal service Corp. 
(as defined in Regulations 
sec. 1,<:«l-3(c) 
see instructions) 

E Check applicable boxes: 

U.S. Corporation Income Tax Return 
For calendar year 2003 or tax year beginning , 2003, en(ding 20 

• Instructions are separate. See page 20 for Paperworl< Reduction Act Notice. 

0 I \ / ;B NO. 1645-0123 

2003 
Use 
IRS 
label. 
Other
wise, 
print or 
type. 

Name, Number, street, and room or suite no. (If a P.O. box, see page 7 of instructions.) 
City or town, state, and ZIP code 

The Lubrizol Corporation and Subsitdiaries 

29100 LalceLand Blvd 

Wick l i f fe OH 44092 

I B Employer Identification number 

3A-0367600 

C Date incorporated 

07/31/1928 
D Total assets (see page 8 of instri:ctions) 

$ 1 , 2 6 5 , 2 7 2 , 1 8 2 

1 , 2 7 4 , 4 0 3 , 3 2 3 | b Less returns and allov/ances 

Gross profit. Subtract line 2 from line 1c 

Dividends (Schedule C, line 19) 

Interest 

Gross rents 

Gross royalties 

Capital gain net income (attach Schedule D (Form 1120)) 

f̂ lel gain or (loss) Irom Form 4797, Part II, line 1B (atlach Form 4797) 

Other income (see page 9 ol instructions-attach schedule) ?T'^T^1^.Kl .1 

Total Income. Add lines 3 through 10 

10 

11 

679,329,636 

578,203,030 

160,848,779 

11,557,025 

765,267 

38,796,227 

2,207,706 

10,574 

169,594,824 

961,983,432 

t 

D i 
e n 
d = 

O m 
n i 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

Compensation of otflcers (Schedule E, line 4)_ 

Salaries and wages (less employment credits. , i^^.^ ,.j 

Repairs and maintenance | N T E R N A - L " R E V £ H U £ - S E R V I G E 
Bad debts 

Rents C.pp. .1 .5 . :/ i j{] / \ 

Taxes and licenses '". '.' ^T*'''.̂ .".̂ .'̂ .'̂ . ?. 

Interest SB/.SE.-.C.0LWI..1AI>;.(JE.FIELD 
Charitable contributions (see page lABfitfelBydBiifsUiSHj'sBtflinlilt'afiH'iii^TOB.Y 0 

12 

13 

14 

15 

16 

17 

18 

19 

2 0 

21a 

Depreciation (attach Form 4562) INDEPENDENCE^ OHIO. 

Less depreciation claimed on Schedule A and elsewhere on return 

Depletion 

Advertising 

Pension, profit-sharing, etc., plans 

Employee benefit programs 

Other deduclions (attach schedule) STATEMENT .3 

Total deductions. Add lines 12 through 26 

50,103,490 

I axable income before net operating loss deduclion and special deductions. Subtract line 27 from line 11 

Less: a Net operating loss (NOL) deduction (see page 13 of instructions) 

b Special deduclions (Schedule C. line 20) 
29a 

29b 41,889,366 

21b 

22 

23 

24 
25 

26 

27 

28 

29c 

5,842,871 

202,264,159 

7,059,082 

832,457 

8,978,253 

29,143,384 

33,883,715 

118,580 

50,103,490 

0 

1,737,628 

11,596,041 

24,707,878 

383,207,675 

759,475,213 

202,508,219 

41,889,366 

T 
a 
X 

a 
n 
d 

P 
a 
y 
m 
e 
n 
t 
s 

30 

31 

32 

b 

c 

e 

f 

g 
33 

34 

35 

36 

Taxable Income. Subtract line 29c from line 28 

Total tax (Schedule J, line 11) 

P a y m e n t s : a 2002 overpayment credited to 2003 

2003 esiimaled tax payments 

Less 2003 refund applied for on Form ̂ ,16C 

Tax deposited with Form 7004 

Credit for lax paid on undistributed capital gains (attach Form 2439) 

Credit for Federal tax on fuels (atlach Form 4136). See instructions 

30 

31 
32a 

32b 

32c 

6,091,711 

11,500,000 

( 4,500,000 ) dBal)>- 32d 

32e 

32f 

32q 

13,091,711 

188,684 

Estimated tax penalty (see page 14 of instructions). Check if Form 2220 is attached •• | | 

Tax due. If line 32h is smaller than the total of lines 31 and 33, enter amount owed 

Overpayment. II line 32h is larger than the total of lines 31 and 33, enter amount overpaid 
Enter amount of line 35 vou v/ant: Credited to 2004 estimated tax •• 0 Refunded • 

32h 

33 

34 

35 
36 

160,618,853 

7,559,550 

13,280,395 

5,720,845 

5,720,845 

•gn 
Under penalties of perjury, I declare that I have examined this return, including accompanying schedules and statements, and to the best ot my knov/ledgp and 
belief, it is true, correct, and complete. Dec la ra^n of preparer (other than taxpayer) is based on all information of which preparer has any knowledge. 

' ± J j j J o A ^ C h i e f Tax O f f i c e r 

Title 

May the IRS discuss this return 

with the preparer shov.-n befov 

{Bce in instr.)? I I Y e s I I N o 

Paid 
Preparer's 
Use Only 

Preparer's 
sianaturc > 

Checki f 
self-employed 

Preparer's SSN or PTIN 

Firm's nQtn2 {or 
yours if self-employed), 
address, and ZIP code • EIN 

Phone no. 

inn". riQlnitin r. Tnunhn T;̂ .Y Tprhnnlnnifjf; I.I.C U S 1 1 2 0 P 1 Form 1120 [20031 
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Form I t20 (2003) The Lubrizol Corporation and Subsidiaries 34-0367600 Page 2 

_Schedu{e A 
1 

C o s t of G o o d s S o l d fSee pace 14 of instructions) 

nveniory al beginning of year 

2 Purchases 

3 Cost of labor 

4 Additional section 253A costs (allach schedule) 

5 Other costs (allach schedule) 

6 Total. Add lines 1 through 5 

7 Inventory at end of year 

8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on line 2, page 1 

9a Check all methods used for valuing closing Inventory: 

1 

2 

3 

4 

5 

6 

7 

8 

115,186,337 

679,236,826 

3,621,500 

0 

0 

798,044,663 

118,715,027 

679,329,636 

^ I Cost as described in Regulations section 1.471-3 

Lower of cos! or market as described in Regulations section 1,471-4 

Other (Specify method used and attach explanation.) ^ 

(i) 

(ii) 

(iii) 

Check if there viras a writedown of subnormal goods as described in Regulations section 1.471 -2(c) 

Check if the LIFO inventory method v;as adopted this tax year for any goods (if checked, attach Form 970) 

If the LIFO inventory method was used for this lax year, enter percentage (or amounts) of closing 

inventory computed under LIFO 

If property is produced or acquired for resale, do the rules of section 263A apply to the corporation? [_Xj Yes 

Was there any change in determining quantities, cost, or valuations between opening and closing inventory? If "Yes," 

attach explanation P | Yes 

9d 

• • 

• 

Ses sep CO rets 

LjNo 

iiSiJiiSiil;®;: Dividends and Special Deductions (See instructions 
beoinnina on paoe 151 

(a) Dividends 
received 

No 

(b) 
(c) Special deducuons 

(a)x(b) 

1 Dividends from less-than-20%-owned domestic corporations that are subject lo the 

70% deduction (other than debt-financed slock) 

2 Dividends from 20%-or-more-owned domestic corporations thai are subject to the 

80% deduction (other than debt-financed stock) 

3 Dividends on debt-financed stock of domestic and foreign corporations (section 246A) 

4 Dividends on certain preferred stock of less-than-20%-owned public utilities . ., , 

5 Dividends on certain preferred stock of 20%-or-more-owned public utilities , ,. . 

6 Dividends from less-than-20%-owned foreign corporations and certain FSCs that are 

subject to the 70% deduction 

7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs that are 

subject to the 80% deduclion 

8 Dividends from v^holly ov/ned foreign subsidiaries subject to tlie 100% deduction [secfion 245(b)) 

9 Total. Add lines 1 through 8. See page 16 of instructions for limitation 

10 Dividends from domeslic corporations received by a small business investment 

company operating under the Small Business Investment Act of 1958 

11 Dividends from certain FSCs that are subject to the 100% deduction (section 2'',5(c)(l)) 

12 Dividends from affi l iated group members subject to the 100% deduction (section 243(a)(3)) 

13 Other dividends from foreign corporations not included on lines 3, 6, 7, 8, or 11 

14 Income from controlled foreign corporalions under subpart F (attach Form(s) 5471) 

15 Foreign dividend gross-up (section 78) 

16 IC-DISC and former DISC dividends not included on lines t, 2, or 3 (section 246(d)) 

17 Other dividends 

18 Deduction for dividends paid on certain preferred stock of public uiilities 

19 Total dividends. Add lines 1 through 17, Enter here and on line 4, page 1 . .-. . ^ 

20 Total special deductions. Add lines 9.10. 11. 12. and 18. Enter here and on line 29b. page 1 

1,130 70 791 

SO 

42 

48 

70 

80 

100 

41,888,575 

28,184,998 

47,246,212 

43,527,864 

0 

100 

791 

100 0 

100 

160,848,779 

41,888,575 

41,889,366 

jSfiSi^l^JJStEi; C o m p e n s a t i o n o f O f f i c e r s (See instructions for line 12, page 1, on page io of instructions) 
Note: Complete Schedule E only if lotal receipts (line la plus lines 4 through 10 on page 1) are $500,000 or mor 

(a) Name of officer 

1 Avai lable Upon Request 

(b) Social security number 
(c) Percent of 

time devoted to 
business 

% 
% 
% 
% 
% 

Percent of corporation 
•Jtnnk nwneri 

(d) Common 

% 
% 
% 
0 / 

% 

(e) Preferred 

% 
% 
% 
% 
% 

2 Total compensation of officers : 

3 Compensation of officers claimed on Schedule A and eisevi/here 
4 Subtract line 3 from line 2. Enter the res ult here and on line 12. p 

on return 
aae 1 

(f) Amount o compsnsatton 

0 

0 

0 

0 

0 

0 

0 

5,842,871 

ITCH ^ ' ^ n D ' ^ 
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Form 1120(2003) The Lubrizol Corporation and Subsidiaries 34-0367600 Paos 3 

iSScheSuiei-JSJiSS Tax Computat ion 

1 

2a 

b 

3 

4 

.S 

Ra 

b 

c 

d 

e 

f 

7 

H 

9 

10 

11 

(see paae 17 of instructions) 

Check if the corporation is a member of a controlled group (see sections 1561 and M 

Important: fyiembers of a controlled group, see instructions on page 17. 

If the box on line 1 is checked, enter the corporation's share of the $50,000, $25,000, 

income brackets (in that order): 

11) Is 50,000 1 f 2 ) l s 25,000 | f3) 

Enter the corporation's share of: (1) Additional 5% tax (not more than $11,750) 

(2) Additional 3% ta>; (not more than $100,000) 

Income tax. Check if a qualified personal service corporation under section 44S(d)(2) 

)63) • . 

and $9,925,000 taxable 

Is 9 ,925,000 

Is 
Is 
(see page 17) 

Alternative minimum lax (attach Form 4626) 

Add lines 3 and 4 _ 

Foreign lax credit (attach Form i l l 

Possessions tax credit (attach Forn 

8) 

15735) 

Check: Nonconventional source fuel credit QEV credit (attach Form 6834) 

General business credit. Check box(es) and indicate which forms are attached. 

Form 3800 X Form(s) (specify)^- Fortn 6765 

Credit tor prior year minimum tax (attach Form 8827) 

Oualified zone academy bond credit (attach Form 886 0) 

Total credits. Add lines 6a through 6f 

6a 

6b 

6o 

6d 

6e 

6f 

47 

1 1 , 

100, 

> 

,636 

750 

000 

p-

,377 

0 

0 

1 ,020 ,672 

0 

0 

Subtract line 7 from line 5 

Personal holding company lax (attach Schedule PH (Form 1120)) . . . . 

Olher taxes. Check if from: 

Total tax. Add lines 8 throuah 1 0. E 

Form 4255 

Form 8866 

nter here and on 1 ne V 

Form 8611 Form 8697 

Other (attach schedule) 

31, paqe 1 .'.0 

III 

3 

4 

5 

iiiiii 

7 

8 

9 

10 

11 

56 ,216 ,599 

0 

56 

48, 

7, 

,216 

657, 

559, 

,599 

049 

550 

0 

0 

7, 559, 550 

iiSciheduie;i<;::S^̂ ^̂  Other Information (see page 19 of instructions) 

1 

.. 6 

Check method of accounting: a | | Cash 

b [ ^Acc rua l c| | Other (specity)>-

See page 21 of the instructions and enter the: 

Business aclivity code no,>- A^.^??? 

Business activity •. ' ; ! t9 •_ ? " ^ . !^111 
Product or serviced CheiTii_ca_l_ Addi tive_s_ 

Al ttie end ol the tax year, did the corporation own, 
directly or indirectly, 50% or more of the voting slock of 
a domestic corporation? (For rules of attribution, see 
section 257(c).) 
If "Yes," attach a schedule showing: (a) name and 
employer identification number (EIN), (b) percentage 
ov/ned, and (c) taxable income or (loss) before NOL and 
special deductions of such corporation for the lax year 
ending v/ith or within your tax year. 

is the corporation a subsidiary in an aflilialed group or a 
parent-subsidiary controlled group? 

If 'Yes," enter name and Elt'>J of the parent 

corporation • 

At Ihe end of the tax year, did any individual, partnership, 
corporation, estate, or trust own, directly or indirectly, 
50% or more of the corporation's voting stock? (For rules 
of attribution, see section 267(c).) 
11 "Yes," attach a schedule showing name and identifying 
number. (Do not include any information already entered 
in 4 above.) Enier percentage owned •"_ 

During this tax year, did the corp pay dividends (other • 
than siock dividends and distr in exchange for stock) 
in excess of the corporation's current and accumulated 
earnings and profits? (See sections 301 and 316.) 

If "Yes," file Form 5452, Corporate Report of 

Nondividend Distributions. 

If tills is a consolidated return, ansv/er here tor the parent 

corporation and on Form 851, Affiliations Schedule, for 

Yes No At any time during the tax year, did one foreign person 
own, directly or Indirectly, at least 25% of (a) the total 
voting pov/er of all classes of stock of the corporation 
entitled to vole or (b) the total value of all classes of stock 
of the corporation? 
If 'Yes," enter: (a) Percentage owned • __ 

and (b) Owner's country •• 
The corporation may have to file Form 5472, Information 
Return of a 25% Foreign-Owned U.S. Corporation or a 
Foreign Corporation Engaged In a U.S. Trade or Business 
Enter number of Forms 5472 attached^ 

8 Check this box if the corporation issued publicly offered 
debt instruments with original issue discount . . . ^ | | 
If checked, the corporation may have to file Form 8281, 
Information Return for Publicly Offered Original Issue 
Discount Instruments. 

9 Enter the amount of tax-exempt interest received or 
accrued during the tax year • $ J? :9 ' ^ . . 

10 Enter the number of stiareholders al the end of the lax 
year (it 75 or (ewer) •-

11 If the corporation has an NOL for the tax year and is 
electing to forego the carryback period, check here^-| 
If the corporation is filing a consolidated return, the 
statement required by Temporary Regulations section 
1.1502-2lT(b)(3)(i) or (ii) must be attached or the election 
will not be valid. 

12 Enter the available NOL carryover from prior tax years 
(Do not reduce it by any decluction on line 
29a.) • S _ _ _ 0 

13 Are the corporation's total receipts (line 1a plus lines 4 

through 10 on page 1) for the tax year and its total assets 

at the end of the tax year less than $250,000? 

If "Yes," the corporation is not required to complete 

Schedules L, M--i, and M-2 on page 4. Instead, enter the 

total amount of cash distributions and the book value of 

property distributions (other than cash) made during the 

tax year. • S 1 

Yes hJo 

Note: 

each subsidiary. 

If the corporation, at any lime during the lax year, had assets or operated a business in a foreign country or U.S. possession, it may be 
required to attach Schedule N (Form 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for details. 

Form 1120 (2003) 



Form 1120 (20031 The L u b r i z o l C o r p o r a t i o n a n d S u b s i d i a r i e s 34-0367600 
28 

Page 4 

r-lote-The corporation is not reauired to complete Schedules L, M - 1 , and M - 2 i l Question 13 on S 

^iSmMiiiMMBalance Sheets per Books Beginning of tax year 

1 

2a 

b 

3 

4 

5 

6 

7 

8 

9 

lOa 

b 

11a 

b 

12 

13,n 

h 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

Assets 

Cash 

Trade notes and accounts receivable . _ . 

Less allowance for bad debts 

Inventories 

U.S. government obligations 

Tax-exempi securities (see instructions) 

Other current assets (attach schedule) 

Moi lgage and real estate loans 

Other investments (allach schedule) , , . . 

Buildings and other depreciable assets , . . 

Less accum.ulated depreciation 

Depletable assets 

Less accumulated depletion 

Land (net of any amortization) 

Intangible assets (amortizable only) . . . . 

Less accumulated amortizalion 

Other assets (attach schedule) 

Total assets 

Liabi l i t ies and Shareholders ' Equity 
. Accounls payable 

f'^ortgages, notes, bonds payable in less than 1 year 

Other current liabililies (attach schedule) . . . 

Loans from shareholders 

('Mortgages, notes, bonds payable in 1 year or more 

Other liabilities (attach schedule) . . . ; . . . . 

Capital stock: a Preferred stock 

b Common stock 

Additional paid-in capital 

Retained earnings-Appropriated (atlach scliedule) ' 

Retained earnings-Uiiapprophaled . ; 

Adjustments to shareholders' equity (attach schedule) i 

Less cost of treasury slock : 

Total liabilities and shareholders' equity . . . . ; 

(a) 
WMi ! i fMMM:Sm0M-S 

137,211,706 

( 3 , 6 6 5 , 0 7 0 ) 

mmmmmmmmm 

iiiiiiiiiiiii 
IIIIIIIP 

1,117,539,"06i" 

( 686 ,694,933) 

0 

( 0 ) 

•; ' : : ; ' ;o:o:; ; ; ; : ; ;x:: :o:>:; :x:; : : : ; ' ; : ; : : - ; ; ; :x 'x^ 

283,404,275 

( 87 ,508 ,644) 

i i i isllii iSsiiis 

Iiiiiiiiiiiii 

iiiiiiiiiiiii 

••llliill 
0 

111,605,011 

iiiiiiiiiiiii 
iiiiiiiiiiiii 

(b) 

116,767,698 

133,546,636 

115,186,337 

0 

0 

10,194,493 

0 

0 

101,112,819 

430,844,128 

0 

10,175,028 

mmmmmmsmmm 
195,895,631 

122,056,065 

1,235,778,835 

iiiiiiiiiiiii 
72,524,726 

0 

115,765,372 

0 

384,719,550 

186,396,928 

111,605,011 

45,143,449 

0 

536,646,666 ! 

0 ; 

[ 217,022,867) 

1,235,778,835 

chedule K is answered "Y« 3S. 

End of tax year 

(c) 

iiiiiiiiiiiii 
144,077,036 

( 1,429,875) 

miimmmmmmmMm 

mmxsmimm:iMmmiiMifi 

• • • • • I 
1,166,200,573 

( 732,491,162) 

0 

( 0) 

mmmmmsmmmm 
•;v:•;•:•:•^:•^;o:•:•:•;•;-;•;•:•;•:•:•;v;o;v;•:•:•:v:•:•:•l•:•:•:v;•:v:•:•: 

340,604,355 
( 95 ,897 ,051 ) 

Iiiiiiiiiiiii 
wimsmmmmmmmm •mmmm?! iSMmmimimm: 

mmmmmmmMmm 

iiiiiiiiiiiii 
•Iiiiiiiiii 
•llliiBlB 

0 115,713,805 

:mmmmmm!mmmmi< 

iiiiiiiiiliiii-
iiiiiiii liiiii 

Silli^-

(d) 

57 ,582 ,152 

iiSilgiiiSfili;;!;:;;:; 
142,647,161 

118,715,027 

• 0 

0 

7 ,411,311 

0 

0 

101,071,356 

;:ffl;|||::;:|||||||||i^^^^^^^^^^ 

433,709,411 

iiiiiiiiiiiii 
0 

11,237,036 

iillllllilllllllip^ 
244,707,304 

148,191,424 

1,265,272,182 

73 J037706 

0 

123,645,097 

0 

381,805,465 

205,011,082 

iiiiiiiiiiiii 
115,713,805 

45,679,795 

0 

537,194,180 

0 

216,880,948 ) 

1,265,272,182 

SclteiJ£ile.:fii'l-1 Reconciliation of Income (Loss) per Books With Income per Return (See page 20 of instructions) 
1 

2 

3 

4 

S 

a 

b 

0 

6 

Net income (loss) per books 

Federal income lax per books 

Excess of capital losses over capital gains 

Income subject lo tax not recorded on books 

this vear (itemize): 

STATEHENT 14 

Expenses recorded on books tills year not 

deducted on Ihis return (itemize): 

Depreciation S 247,904 

Charitable contributions $ 0 

Travel and entertainmsnl $ 1,143,181 

" " 0 

STATEMEllT 15 22,037,748 

Add lines 1 through 5 

iSi i i i i l iei i iMi i i Analysis of Unapprop 
1 

3 

4 

Balance at beginning of year 

Wet income (loss) per books 

Other increases (itemizel: 

STATEf'lEHT 18 

Add lines 1. 2. and 3 

94,595,025 

11,424,538 

0 

95",4'87^'992" 

iiiiiiiiiiiii 
i i i i i i i i i i i i i 
i i i i i i i i i i i i i i l 

23,428,833 

• 224,936,388 

riated Retained Ec 
536,646,666 

94,595,025 

l',a7a','626''' 

653,120,317 

7 Income recorded on books this year not 

included on this return (itemize); 

Tax-exemDl interest $ ' '^ , 095 

STATEMENT 16 2,188,200 

8 Deductions on this return not charged 

against book income this year (itemize): 

a Depreciation $ 0 

b Charitable contributions $ 0 

0 

STATEMEIJT 17 20,164,874 

9 Add lines 7 and 8 

10 Income (line 28, page 1)-line 6 less line 9 

arninqs per Books (Line 25, Schedul 
5 Distributions: a Cash 

b Stock 

c Property 

6 other decreases (itemize): STATEMENT 19 

7 Add lines 5 and 6 

8 Balance at end of year Cline 4 less line 7) 

i i i i i i i i s i i i i i i l 
liiiiiiiiiiiiii 
MM&MMmmMm 
^m^gm 

Z,263,295 

iiliiiiiiiiiilii 

^^K 
i i i i i i i i i i i i i i i i i 

20,164,874 

22,428,169 

202,508,219 

eL) 
95,491,672 

0 

0 

434,465 

95 ,926,137 

537,194,180 

Form 1 1 2 0 (2003) 
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08/22/200- ; 10:52;2-1 AK 

LZ C o n s o l i d a t i e d 
Y e a r : 2003 

2003 c o n s . FEDERAL 1120 TAJ: RETURN 

LZ Consol Conso l E l i m s 
34-036TS00 t±/h 

S u b t o c a l L u b r i z o l 
3 ' i - 0 3 6 7 6 0 0 

Page 1 of Set: 1 

1500 W E l i : 
2 2 - 3 e 3B0S5 

• SCHEDULE A - COST OF GOODS SOLD 

1 il.a'El-.'TORY AT B.EGIi.'KIHG OF YEAR 1 1 1 5 , 1 8 6 , 3 3 7 0 . 1 1 5 , 1 8 6 , 2 3 7 

2 PURC:-:ASES 2 S 7 9 , 2 3 6 , 8 2 6 0 6 7 9 , 2 3 6 , 8 2 6 

3 COST OF LABOR . . .' 3 3 , 6 2 1 , 5 0 0 0 3 , 6 2 1 , 5 0 0 

•; ADDITIONAL SECTIOIl 253A COSTS (SCHEDULE) . . . 4 0 0 0 

5 0T:-IER COSTS (ATTACH SCHEDULE) 5 0 0 0_ 

S TOTAi - ADD LIMES 1 THROUGH 5 6 7 98 , O'M , 663 0 7 9 8 , 0 4 4 , 6 6 3 

7 IIWEUTORY AT END OF YEAR 7 1 1 8 , 7 1 5 . 027 0_ 1 1 8 . 7 1 5 , 0 2 7 

a COST OF GOODS SOLD (EflTER 0!I LIWE 2 , PAGE 1) . 0 S 7 9 . 3 2 9 . 6 3 6 0 6 7 9 , 3 2 9 , 6 3 6 

81 

532 

614 

74 

540. 

.543 

963 

507 

374 

133, 

875 

651 

0 

0 

0̂ ' 

526 

303 

223 

http://S79.329.636


8 1 
OB/23 /2004 - 10 : 

LZ Co.nsol idaced 
Year : 2003 

2 0 03 COl-.'S. FEDERAL 1120 T/O: RETURN-

ARC 
3 4 - 0 B 4 4 5 7 6 

CP! 
38-2050864 

C a r r o l l S c i e n c Chemron 
3 4 - 1 8 6 8 2 0 6 3 4 - 1 9 3 8 2 8 0 

Page 1 o f Set 2 

Dock R e s i n s 
2 2 - 1 4 5 4 7 9 5 

• SCHEDULE A - COST OF GOODS SOLD 

1 IKT-'EK'TORY AT BEGllItllllG OF YEAR 1 0 7 , 2 3 9 , 8 6 6 9 , 8 0 5 , 5 6 4 

2 .PURC.-:ASES 2 0 3 2 , 7 2 2 , 3 3 6 2 3 , 7 5 3 , 6 1 3 

3 COST OF LJIEOR 3 0 0 3 , 6 2 1 , 5 00 

4 ADDITIONAL SECTIOli 263A COSTS (SCHEDULE) . . . 4 0 0 0 

5 OTHER COSTS (ATTACH SCHEDULE) 5 0 0 g_ 

5 TOTAL - ADD LINES 1 THROUGH 5 ' . o 0 3 9 . 9 6 2 . 2 0 4 3 7 , 2 2 0 , 6 7 7 

7 I .̂n'E!•iTORY AT END OF YEAR 7 0 7, 783 . 340 ; 1 1 , 9 7 9 , 7 3 9 

8 COST OF GOODS SOLD (ENTER OH LINE 2 , PAGE 1) . -8 0 32, 1 7 8 , 864 2 5 , 240 . 938 

6,775,602 

49,682;54S 

0 

0 

0 

56,458,148 

13.803.068 

42,655.080 

2.434.421 

8,127,SS2 

0 

0 

0 

10.562.103 

2.592.261 

7,969.822 



82 
0 8 / 2 3 / 2 0 0 4 - 10 . -52 : 24 AJ-t 

2003 CONS. FEDEP.AL 1120 T/O: RETURN 
LZ C o n s o l i d a c e d 
Y e a r : 2 003 

ECS Gateway rCABO 
BB-0191671 3 1 - 1 5 9 0 7 7 7 8 9 - 0 3 0 0 8 0 3 

SCHEDULE A - COST OF GOODS SOLD 

1 I;:T.'EI;TORY AT E E G I M H I N G OF YE,V= i 1,533,450 0 

2 PURCHASES 2 2,087.227 0 

3 COST OF LABOR 3 0 0 

4 ADDITIONAL SECTION 262A COSTS (SCHEDULE)... 4 0 0 

5 OTHER COSTS (ATTACH SCHEDULE) 5 0 0 

fi TOTAL - ADD LINES 1 T.HROUGH 5 S 3,520,677 0 

7 INVENTORY AT E;ID OF YEAR 7 1.042.166 0 

8 COST OF GOODS SOLD (E.'ITER ON LINE 2, PAGE 1). 0 2,578,511 0 

Page 1 of Sec 

Lubricant Inve LZ China 
34-1563459 34-1792051 



8 J 

08/23/2004 

LZ C o n s o l i d a t e d 
Year.- 2003 

2003 COHS. FEDERAL 1120 TAj: RETURN 
Page 1 of Sec 

LZ E n t e r p r i s e s LFCA LZ I n t Am C o r p LIMC LOTC 
3 4 - 1 5 0 2 3 6 7 57'-06B6272 3 4 - 1 3 6 6 1 7 1 3 4 - 1 3 2 3 0 B 9 5 1 - 6 1 4 5 7 4 

SCHEDULE A - COST OF GOODS SOLD 

1 Il.^/EHTORY AT EEGIHHING OF YEM . . . . " . . . . 1 0 2 , 5 4 3 , 8 5 4 

2 PURCHASES 2 0 2 1 , 9 0 4 . 5 9 1 

3 COST OF L;- .20R 3 0 0 

4 ADDITIONAL SECTION 263A COSTS (SCHEDULE)... 4 0 0 

5 OTHER COSTS (ATTACK SCHEDULE) 5 0 0_ _ 

6 TOTAL - .ADD LINES 1 THROUGH 5 6 0 25,448,445 

7 I1.".'ENT0RY AT END Or YEAR 7 . 0 5.4 4 6. 963 _ 

8 COST OF GOODS SOLD (ENTER ON LINE 2. PAGE 1) . 8 0 20,001.462 

0 

0 

0 

0 

0 

0 

0 

1 7 , 0 0 0 

2 . 5 7 5 , 0 0 0 

0 

0 

0 

2 , 5 9 3 , 0 0 0 

2 3 . 0 0 0 

3.570.000 



0 8 / 2 3 / 2 0 0 4 10 :52 :24 M 

LZ C o n s o l i d a t e d 
Y e a r : 2003 

8 4 

Page 1 of Sec 5 
2003 COHS. FEDEPJ.L 1120 TAX RETURN 

LPS KPP P i p e l i n e 
56 -0676914 7 6 - 0 4 1 2 0 5 2 

SCHEDULE A - COST OF GOODS SOLD 

1 Jiri/ENTORY .AT BEGIimiNG OF YEAR 1 2 , 2 9 2 , 7 0 5 0 

2 PURCHASES 2 4 , 3 7 5 , 1 7 6 0 

3 COST OF L/iHOR 3 0 0 

4 ADDITIONAL SECTION 263A COSTS ( S C H E D U L E ) . . . 4 0 0 

5 OTHER COSTS (ATTACH SCHEDULE) 5 0 0_ 

6 TOTAL - ADD LINES 1 THROUGH 5 6 6 , 6 7 1 , 8 6 3 0 

7 Il.̂ /.'THTORY AT END OF YEAR 7 1 ,670 , 167 . g_ 

a COST OF GOODS SOLD (ENTER ON LIHE 2 . PAGE 1 ) . 8 5 , 0 0 1 . 7 1 6 0 



0 8 / 2 3 / 2 0 0 4 - 0 2 : 4 4 : 1 5 PM 

LZ C o n s o l i d a c e d 
Y e a r ; 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 

L2 Conso l 
3 4 - 0 3 6 7 6 0 0 

C o n s o l E l ima 
N/A 

S u b t o t : a l L u b r i z o l 
3 4 - 0 3 6 7 6 0 0 

y u 
P a g e 1 of Sec 1 

1500 W E l i z 
2 2 - 3 8 3 8 0 6 5 

OTHER INCOME, TAXES AND OTHER DEDUCTIONS 

LINE 1 0 : OTHER ItlCOHE 
IA30R t SVCS BILLED TO OTHERS 
OTHER MISCELLANEOUS 
REIMB FOR ADMIN-TESTING-RESRCH SVCS 
PROFIT OR LOSS ON INCIDENTAL SALES 
PURCHASE DISCOUNTS 
COMMISSION INCOME 

TOTAL 

LINE 17 : T A J ; E S 

REAL PROPERTY TAXES 
STATE TAXES BASED ON INCOME 
STATE TAXES BASED ON NET WORTH 
OT-HER TAJCES 
FOREIGN TAXES 
PERSONAL PROPERTY TAXES 

TOTAL 

LINE 26: OTHER DEDUCTIONS 
OTHER DEDUCTIONS 
REIMBURSEMENT OF EXPATRIATE EXPENSES 
ADMIN CHARGES-PENSION/PROFIT SHARING 
ELECTRICAL SUPPLIES 
PIPE I, FITTINGS 
JANITOR SERVICES 
NITROGEN FOR PRODUCTION PROCESSING 
TELEPHONE EXPENSE 
DRUMS i CONTAINERS 
PROCESSING SUPPLIES 
ENGINE FUEL 
GLASSWARE/LAB CHEMICALS/SUPPLIES 
LAUNDRY & DRY CLEANING SERVICES 
COMMEMORATIVE CELEBRATIONS 
ALL OTHER MAINTENANCE SUPPLIES 
ALL OTHER OPERATING SUPPLIES 
ROYALTY EXPENSE 
COMMISSIONS EXPENSE 
OUTSIDE TESTING SERVICE 
UTILITIES EXPENSE 
INSURANCE EXPENSE 
TRAVEL S, ENTERTAINMENT EXPENSE 
MATLS FOR EXPERIMENTAL PRODUCTION 

STATEMENT 1 - FORH 1120 

1 , 1 9 5 , 8 8 5 
2 , 4 6 2 , 3 9 6 

1 3 6 , 3 7 6 , 0 4 6 
( 8 4 1 , 7 5 3 ) 
4 0 3 , 2 1 2 

2 9 , 9 7 9 , 0 3 8 

1 6 9 , 5 9 4 , 6 2 4 

STATEMENT 2 - FORM 1 1 2 0 , 

4 , 7 5 1 , 9 3 3 
2 , 3 6 7 , 5 8 0 

3 1 1 . 1 4 9 
1 6 . 5 2 0 , 4 0 7 

0 (4 
3 , 1 9 2 , 3 1 5 

2 9 , 1 4 3 , 3 6 4 , (4 

STATEMENT 3 - FORM 1 1 2 0 , 

4 , 1 6 6 , 8 3 5 
( 1 , 0 8 4 , 8 6 9 1 
1 , 9 9 5 , 3 6 6 

7 0 3 , 6 0 5 
1 , 7 0 7 , 1 7 5 
1 , 1 9 9 . 3 5 2 
2 , 2 0 1 , 4 7 3 
1 , 9 2 4 , 8 1 3 

5 5 8 , 1 8 4 
7 5 0 , 5 3 5 

1 , 4 8 9 , 8 7 6 
2 , 5 5 6 , 1 7 6 

9 3 3 , 4 2 5 
3 1 , 5 7 0 

6 6 8 , 6 9 8 
7 , 1 2 5 , 2 2 8 
1 , 4 7 8 , 7 9 7 

2 4 , 5 7 5 , 3 8 1 
6 7 , 0 7 6 , 6 2 6 
3 4 , 3 6 1 , 0 0 2 

5 , 1 4 1 , 5 0 1 
1 0 , 0 1 9 , 4 5 3 

7 5 2 , 8 5 4 

PG 

37 

37 

PG 

177 

1 7 7 , 

PG 1 

1, LN 10 

0 
, 790 

0 
0 
0 
0 

, 790 

L, LN 17 

0 
0 
0 
0 

765) 
0 

7651 

, LN 26 

0 
0 
0 

• 0 , 

0 
0 
0 
0 
0 

. 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 , 1 9 5 , 8 8 5 
2 , 4 4 4 , 6 0 6 

1 3 6 , 3 7 6 , 0 4 6 
( 8 4 1 , 7 5 3 ) 
4 0 3 , 2 1 2 

2 9 , 9 7 9 , 0 3 8 

1 6 9 , 5 5 7 , 0 3 4 

4 , 7 5 1 , 9 3 3 
2 , 3 6 7 , 5 8 0 

3 1 1 , 1 4 9 
1 6 . 5 2 0 , 4 0 7 

4 , 1 7 7 , 7 6 5 
3 , 1 9 2 , 3 1 5 

3 3 , 3 2 1 , 1 4 9 

4 , 1 6 6 . 8 3 5 
( 1 , 0 8 4 , 6 8 9 1 
1 , 9 9 5 , 3 6 6 

•- 7 0 3 , 6 0 5 
1 , 7 0 7 , 1 7 5 
1 , 1 9 9 , 3 5 2 
2 , 2 0 1 , 4 7 3 
1 , 9 2 4 , 8 1 3 

5 5 8 , 1 6 4 
7 5 0 , 5 3 5 

1 , 4 8 9 , 8 7 6 
2 . 5 5 6 , 1 7 6 

9 3 3 , 4 2 5 
3 1 , 5 7 0 

6 6 6 , 6 9 8 
7 , 1 2 5 , 2 2 8 
1 , 4 7 8 , 7 9 7 

2 4 , 5 7 5 , 3 8 1 
6 7 , 0 7 6 , 6 2 6 
3 4 , 3 6 1 , 0 0 2 

5 , 1 4 1 , 5 0 1 
1 0 , 0 1 9 , 4 5 3 

7 5 2 , 8 5 4 

9 1 2 , 0 6 5 
9 8 9 . 1 5 5 

4 1 , 8 7 5 , 0 4 5 
( 8 4 1 , 7 5 3 ) 
4 0 3 , 2 1 2 

0 

4 3 , 3 3 7 , 7 4 4 

4 , 4 1 6 , 3 7 5 
1 , 7 3 3 , 2 7 0 

3 1 1 , 1 4 9 
1 C T O T O C C 

3 , 2 0 1 , 5 1 9 
2 , 6 2 7 , 8 3 0 

2 8 , 0 8 2 , 1 1 0 

0 
( 1 , 1 6 0 , 0 6 9 ) 

6 4 0 , 0 4 3 
7 0 3 , 6 0 5 

1 , 5 2 7 , 7 3 0 
1 , 0 9 5 , 0 6 4 
2 ,2 ,01 ,4 73 
1 , 1 3 2 , 9 4 7 

5 5 4 , 1 8 4 
6 2 5 , 1 8 8 

1 , 4 8 1 , 9 6 4 
2 , 1 9 9 , 4 4 5 

7 9 5 , 6 4 4 
3 1 , 5 7 0 

6 1 9 , 3 1 2 
3 , 4 7 8 , 9 6 4 

8 1 4 , 2 5 3 
4 , 6 2 9 , 2 4 2 

3 5 , 7 3 4 , 6 3 7 
3 3 , 8 2 9 , 5 1 4 

4 , 4 6 8 , 6 3 5 
6 , 4 9 3 , 9 4 2 

7 5 2 , 8 5 4 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 . 
0 
0 
0 
0 
0 
0 
0 
0 
0 



O S / 2 3 / 2 0 0 4 - 02 : 4 4 : 1 S PM 

LZ C o n s o l i d a c e d 
Y e a r : 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 

ARC 
8 4 - 0 8 4 4 5 7 6 

CPI 
3 8 - 2 0 5 0 6 6 4 

C a r r o l l S c i e n c 
3 4 - 1 8 6 6 2 0 6 

Chemron 
3 4 - 1 9 3 6 2 8 0 

9 1 
P a g e 1 o f Sec 2 

Dock R e s i n s 
2 2 - 1 4 5 4 7 9 5 

OTHER INCOME, TAXES AND OTHER DEDUCTIONS 

STATEHENT 1 - FORK 1 1 2 0 , PG 1, LN 10 

LINE 1 0 ; OTHER INCOME 
LABOR 4 SVCS BILLED TO OTHERS 
OTHER MISCELLANEOUS 
REIMB FOR ADHI)g-T£STING-RESRCH SVCS 
PROFIT OR LOSS ON INCIDENTAL SALES 
PURCHASE DISCOUNTS 
COMMISSION INCOME 

TOTAL 

LINE 17 : TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INCOME 
STATE TAXES BASED ON NET WORTH 
OT.HER T-A.XES 
FOREIGN TAXES 
PERSONAL PROPERTY TAXES 

TOTAL 

LINE 26 ; OTHER DEDUCTIONS 
OTHER DEDUCTIONS 
REIMBURSEMENT OF EXPATRIATE EXPENSES 
ADMIN CHARGES-PENS ION/PROFIT SHARING 
ELECTRICAL SUPPLIES 
PIPE C FITTINGS 
JANITOR' SERVICES 
NITROGEN FOR PRODUCTION PROCESSING 
TELEPHONE EXPENSE 
DRUMS & CONTAINERS 
PROCESSING SUPPLIES 
El^GINE FUEL 
GLASSWARE/LAB CHEMICALS/SUPPLIES 
LAUNDRY t DRY CLEANING SERVICES 
COMMEMORATIVE CELEBRATIONS 

" ALL OTHER MAINTENANCE SUPPLIES 
ALL OTHER OPERATING SUPPLIES 
ROYALTY EXPENSE 
COMMISSIONS EXPENSE 
OUTSIDE TESTING SERVICE 
UTILITIES EXPENSE 
INSURANCE EXPENSE 
TRAVEL k ENTERTAINMENT EXPENSE 
14ATLS FOR EXPERIMENTAL PRODUCTION 

STATEMENT 2 

STATEMENT 3 

0 
0 
0 
0 
0 
0 

0 

- FORM 

0 
0 
0 
0 
0 
0 

0 

- FORM 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1120 

1120 , 

0 
2 5 0 , 2 1 7 

0 
0 
0 
0 

2 5 0 , 2 1 7 

, PG 1, LN 17 

0 
1 8 9 , 1 2 4 

0 
3 8 9 , 4 2 1 

0 
1 7 1 , 0 6 9 

7 4 9 , 6 1 4 

PG 1, LN 26 

2 0 0 , 4 8 3 
0 

2 7 4 , 8 9 4 
0 
0 
0 
0 

1 0 1 , 8 0 7 
0 
Q 
0 
0 

2 1 , 3 2 2 
0 
0 

1 4 6 , 5 5 8 
0 
0 

2 6 , 3 2 1 
0 

6 6 , 7 1 3 
2 5 2 , 4 3 1 

0 

0 
4 9 , 1 8 9 

0 
0 
0 
0 

4 9 , 1 8 9 

1 7 9 , 1 7 6 
3 7 , 4 2 4 

0 
4 7 6 , 1 4 0 

0 
8 

6 9 2 , 7 4 8 

1 , 4 7 3 , 9 1 7 
0 
0 
0 
0 

5 5 , 4 8 9 
0 

1 5 2 , 7 4 7 
0 
0 
0 
0 

4 0 , 4 7 1 
0 
0 

7 6 0 , 1 2 0 
0 

1 4 7 , 1 1 5 
0 
0 

5 5 , 598 
7 4 , 7 4 6 

0 

0 
3 9 6 . 2 9 1 

0 
0 . 
0 
0 

3 9 6 . 2 9 1 

0 
2 2 2 , 1 1 7 

0 
6 3 5 , 1 5 1 

0 
1 5 1 , 6 4 7 

1 . 2 0 8 . 9 5 5 

8 8 9 , 7 6 3 
0 

4 3 8 , 8 6 1 
0 
0 
0 
0 

1 5 2 , 9 6 2 
0 
0 
0 

2 5 5 , 7 4 2 
0 
0 
0 

2 , 2 2 7 , 4 8 7 
0 
0 
0 

1 , 5 7 6 
9 7 , 0 5 4 
1 6 , 5 5 1 

0 

0 
1 1 1 , 0 6 9 

0 
0 
0 
0 

1 1 1 , 0 6 9 

3 4 , 6 7 0 
1 4 8 . 3 5 6 

0 
2 1 3 , 6 3 7 

0-
1 , 418 

• 3 9 B . 0 8 1 

1 5 6 , 3 2 7 
0 

4 3 3 , 0 5 8 
0 

7 , 6 6 6 
0 
0 

3 9 , 6 8 2 
0 
0 
0 

7 7 , 9 8 9 
3 8 , 2 1 3 

0 
2 , 8 6 3 

3 6 , 6 4 6 
0 
0 
0 

1 4 7 , 8 0 0 
3 6 8 , 3 9 1 
1 5 6 , 1 4 9 

0 



92 
O a / 2 3 / 2 0 0 4 - 0 2 : 4 4 : 1 6 PM 

LZ C o n s o l i d a c e d 
Y e a r : 2 0 0 3 

2003 CONS. FEDERAL 1120 TAX RETURN 

ECS 
BB-0191671 

Gaceway 
31-1590777 

KABO 
89-0300603 

Lubricant Inve 
34-1563459 

Page 1 of Sec 3 

LZ China 
34-1792061 

OTHER INCOME, TAXES AND OTHER DEDUCTIONS 

STATEMENT 1 - FORM 1120, PG 1, LN 10 

LINE 10; OTHER INCOME 
LABOR C SVCS BILLED TO OTHERS 
OTHER MISCELLANEOUS 
REIMB FOR ADKIN-TESTING-RESRCH SVCS 
PROFIT OR LOSS ON INCIDENTAL SALES 
PURCHASE DISCOUNTS 
COMMISSION INCOME 

TOTAL 

LINE 17; TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INCOME 
STATE TAXES BASED ON NET WORTH 
OTHER TAXES 
FOREIGN TAXES 
PERSONAL PROPERTY TAXES 

TOTAL 

LIHE 2 6 ; OTHER DEDUCTIONS 
OTHER DEDUCTIONS 
REIMBURSEMENT OF EXPATRIATE EXPENSES 
ADMIN CHARGES-PENSION/PROFIT SHARING 
ELECTRICAL SUPPLIES 
PIPE E, FITTINGS 
JANITOR SERVICES 
NITROGEN FOR PRODUCTION PROCESSING 
TELEPHONE EXPENSE 
DRUMS & CONTAINERS 
PROCESSING SUPPLIES 
ENGINE FUEL 
GLASSWARE/LAB CHEMICALS/SUPPLIES 
LAUNDRY & DRY CLE/iNING SERVICES 
COMMEMORATIVE CELEBRATIONS 
ALL OTHER MAINTENANCE SUPPLIES 
ALL OTHER OPERATING SUPPLIES 
ROYALTY EXPENSE 
COMMISSIONS EXPENSE 
OUTSIDE TESTING SERVICE 
U T I L I T I E S EXPENSE 
INSURANCE EXPENSE 
TRAVEL & ENTERTAINMENT EXPENSE 
MATLS FOR EXPERIMENTAL PRODUCTION 

0 
105,349 

0 
0 
0 
0 

105,349 

STATEMENT 2 - FORM 

0 
(147) 

0 
63,317 

0 
5,272 

74,442 

STATEMENT 3 - FORM 

30,552 
0 

63,914 
0 
0 

4,319 
0 

16,322 
0 

50,242 
0 
0 
0 
0 
0 

71,904 
0 
0 
0 
0 

7,133 
4,906 

0 

1120 

1120 

0 
0 

4,721,517 
0 
0 
0 

4,721,517 

, PG 1, LN 

3,247 
29,086 

0 
52,935 

0 
0 

85,326 

PG 1, LN 

981,898 
0 

44,135 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

44,287 
0 

17 

26 

2,327 

2,327 

0 
0 

,970 
0 
0 
0 

,970 

0 
580 

0 
0 
0 
0 

580 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 

330,000 

330,000 

0 
0 
0 
0 

3 7 . 6 1 6 
0 

3 7 . 6 1 6 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 



93 
OS/23/2004 - 02:44:16 PM 

LZ Consolidaced 
Year: 2003 

2 003 CONS. FEDERAL 112 0 TAX RETURN 

LZ EnCerprises 
34-1502367 

LtCA 
57-0686272 

LZ Inc Am Corp 
34-136B171 

LIMC 
34-1323089 

Page 1 of Sec 4 

LOTC 
51-6146746 

OTHER INCOME, TAXES AND OTHER DEDUCTIONS 

STATEMENT 1 - FORM 1120, PG 1, LN 10 

LINE 10: OTHER INCOME 
LABOR t SVCS BILLED TO OTHERS 
OTHER MISCELLANEOUS 
REIMB FOR ADHIN-TESTING-RESRCH SVCS 
PROFIT OR LOSS ON INCIDENTAL SALES 
PURCHASE DISCOUNTS 
COMMISSION INCOME 

TOTAL 

(96,657) 
0 
0 
0 
0 

(96.657) 

0 
63,212 

0 
0 
0 
0 

63.212 

256,926 
85,568,846 

0 
0 

29,117,038 

114 ,942,812 

1 

2 

303 
658 

532 

493 

436 
000 

0 
0 

000 

436 

STATEMENT 2 FORM 1120, PG 1, LN 17 

LINE 17: TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INCOME 
STATE TAXES BASED ON NET WORTH 

FOREIGN TAXES 
PERSONAL PROPERTY TAXES 

TOTAL 

0 
15,069 

0 
363,220 

0 
206,489 

604.778 

0 
0 
0 

1, OuO 
242,799 

243,799 

145 
695 
26 

866 

0 
0 
0 

OoO 
831 
000 

831 

STATEMENT 3 

LIHE 26: OTHER DEDUCTIONS 
OTHER DEDUCTIONS 
REIMBURSEMENT OF EXPATRIATE EXPENSES 
ADMIN CHARGES-PENSION/PROFIT SHARING 
ELECTRICAL SUPPLIES 
PIPE SL FITTINGS 
JANITOR SERVICES 
NITROGEN FOR PRODUCTION PROCESSING 
TELEPHONE EXPENSE 
DRUMS & CONTAINERS 
PROCESSING SUPPLIES 
ENGINE FUEL 
GLASSWARE/LAB CHEMICALS/SUPPLIES 
LAUNDRY & DRY CLEANING SERVICES 
COMMEMORATIVE CELEBRATIONS 
ALL OTHER MAINTENANCE SUPPLIES . 
ALL OTHER OPERATING SUPPLIES 
ROYALTY EXPENSE 
COMMISSIONS EXPENSE 
OUTSIDE TESTING SERVICE 
UTILITIES EXPENSE 
INSURANCE EXPENSE 
TRAVEL II ENTERTAINMENT EXPENSE 
MATLS FOR EXPERIMENTAL PRODUCTION 

FORM 1120, PG 1, LN 26 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

345 

100 

171 
44 

190 

37 

337, 
664, 

221, 
41, 

641, 

,956 
0 

,461 
0 

,779 
,4B0 

0 
,184 

0 
0 
0 

" 0 
775 

0 
0 

956 
544 

0 
0 

49S 
678 
986 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

19 
31 

65,919 
75,200 

0 
0 
0 
0 
0 

64,000 
0 
0 
0 
0 
0 
0 
0 

19,684 
0 

599,024 
259,977 
61,000 
2,000 

44,540 
0 

0 
0 
0 
0 
0 
0 
0 

33,000 
4, 000 

0 
0 

23,000 
0 
0 
0 
1 
0 
0 
0 

42,000 
5, 000 

172,169 
0 



94 
08/23/2004 - 02:44:16 PM 

LZ Consolidaced 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Sec 5 

LPS 
58-0678914 

MPP Pipeline 
76-0412052 

OTHER INCOME, TAXES AND OTHER DEDUCTIONS 

STATEMENT 1 - FORM 1120, PG 1, LN 10 

LINE 10; OTHER INCOME 
LABOR 1 SVCS BILLED TO OTHERS 
OTHER MISCELLANEOUS 
REIMB FOR ADMIN-TESTING-RESRCH SVCS 
PROFIT OR LOSS ON INCIDENTAL SALES 
PURCHASE DISCOUNTS 
COMMISSION INCOME 

TOTAL 

0 
16.417 

0 
0 
0 
0 

283,800 
0 

224,668 
0 
0 
0 

LINE 17: TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INCOME 
STATE TAXES BASED ON NET WORTH 
OTHER TAJCES 
FOREIGN TAXES 
PERSONAL PROPERTY TAXES 

TOTAL 

STATEHEHT 2 - FORH 

84,000 
(23,452) 

0 
162,£20 

0 
2.582 

1120, PG 1, L 

34,464 
16,153 

0 
0 
0 
0 

225,650 50,617 

LINE 26: OTHER DEDUCTIONS 
OTHER DEDUCTIONS 
REIMBURSEMENT OF EXPATRIATE EXPENSES 
ADMIN CHARGES-PENSION/PROFIT SHARING 
ELECTRICAL SUPPLIES 
PIPE & FITTINGS 
JANITOR SERVICES 
NITROGEN FOR PRODUCTION PROCESSING 
TELEPHONE EXPENSE 
DRUMS & CONTAINERS 
PROCESSING SUPPLIES 
ENGINE FUEL 
GLASSWARE/LAB CHEMICALS/SUPPLIES 
LAUNDRY i DRY CLEANING SERVICES 
COMMEMORATIVE CELEBRATIONS 
ALL OTHER MAINTENANCE SUPPLIES 
ALL OTHER OPERATING SUPPLIES 
ROYALTY EXPENSE 
COMMISSIONS EXPENSE 
OUTSIDE TESTING SERVICE 
UTILITIES EXPENSE 
INSURANCE EXPENSE 
TRAVEL i ENTERTAINMENT EXPENSE 
MATLS FOR EXPERIMENTAL PRODUCTION 

STATEMENT 3 - FORM 112 0, 

0 
0 
0 
0 
0 
0 
0 

41,162 
0 

75,105 
7,912 

0 
0 
0 

46,523 
32,703 

0 
0 

55,691 
57,614 
29,099 

113,724 
0 

PG 1, L 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

11,205 
0 
0 
0 
0 
0 
0 
0 



0 8 / 2 3 / 2 0 0 4 - 0 2 : 4 4 : 1 6 PM 

LZ C o n s o l i d a c e d 
Y e a r : 2003 

2003 COHS. FEDERAL 1120 TAX RETURN 

95 
Page 2 of Sec 1 

ENGINE TEST PARTS/SUPPLIES 
DATA PROC/PRINTING/OFFICE SUPPLIES 
FIRST AID/FIREFIGHTING/SAFETY SUPPLY 
LUMBER/PAINT/PERISHABLE TOOLS 
REPAIR PARTS AND SUPPLIES 
CONSULTING EXPENSE 
PATENT EXPENSE 
MAINTENANCE EXPENSE 

WASTE PRODUCT DISPOSAL EXPENSES 
FREIGHT/EXPRESS/PARCEL POST 
STOClOfOLDER/PUBLIC RELATIONS 
DUES AND SUBSCRIPTIONS 
ALL OTHER OUTSIDE SERVICES 
OTHER OPERATING/NONOPERATING 
AMORTIZATION 
EXTR.1TERR3T0RIAL I.'JCOME EXCLUSION 

TOTAL 

LZ Conso l 
3 4 - 0 3 6 7 6 0 0 

4 , 3 0 2 , 4 2 1 
2 , 6 9 3 , 5 2 2 
1 , 1 9 9 , 0 9 4 

4 1 4 , 0 6 9 
6 , 9 6 6 , 2 3 8 

1 0 , 7 9 7 , 9 2 4 
3 . 6 5 9 , 2 1 2 
3 , 3 7 0 , 1 7 6 
5 , 0 4 4 , 2 6 8 
2 , 6 3 0 , 163 

6 4 4 , 5 1 4 
1 , 6 6 9 , 6 3 5 

1 2 7 , 4 4 9 , 5 8 0 
1 6 , 6 7 2 , 9 6 5 
1 5 , 1 6 6 , 8 5 5 

9, 994 , 023 

3 8 3 , 2 0 7 , 6 7 5 

c o n s o l E l 
N/A , 

ims 

' 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

S u b c e c a l 

4 , 3 0 2 . 4 2 1 
2 , 6 9 3 , 5 2 2 
1 , 1 9 9 , 0 9 4 

4 1 4 , 0 6 9 
6 , 9 6 6 , 2 1 8 

1 0 , 7 9 7 , 9 2 4 
3 , 6 5 9 , 2 1 2 
3 , 3 7 0 , 1 7 6 
5 , 0 4 4 , 2 6 8 
2 , 6 3 0 , 1 6 3 

6 4 4 , 5 1 4 
1 , 6 6 9 , 6 3 5 

1 2 7 , 4 4 9 , 5 8 0 
1 6 , 8 7 2 , 9 6 5 
1 5 , 1 6 6 , 8 5 5 

9 , 9 9 4 , 0 2 3 

3 f l 3 , 2 0 7 j 6 7 5 

L u b r i z o l 
3 4 - 0 3 6 7 6 0 0 

4 , 3 0 2 , 4 2 1 
2 , 0 2 1 , 9 3 8 

9 7 2 , 4 7 7 
4 1 3 , 2 7 9 

6 , 9 6 3 , 6 3 4 
1 0 , 3 2 9 . 0 0 3 

3 , 6 5 9 , 2 1 2 
3 , 3 7 0 , 1 7 6 
4 , 1 5 6 , 7 5 1 
1 , 6 1 4 , 7 3 5 

6 4 3 , 5 5 5 
1 , 5 1 2 , 0 9 0 

6 7 , 0 4 7 , 8 8 9 
1 3 , 7 8 1 , 0 8 8 

9 , 1 3 0 , 6 6 2 
9 , 9 9 4 , 0 2 3 

2 4 4 , 9 6 3 i 2 5 4 

1500 V E l i z 
2 2 - 3 S 3 a 0 6 S 

0 
0 
0 
0 

• 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 



96 
08/23/2004 - 02:44:16 PM 

LZ Consolidated 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Sec 

ENGINE TEST PARTS/SUPPLIES 
DATA PROC/PRINTING/OFFICE SUPPLIES 
FIRST AID/FIREFIGHTING/SAFETY SUPPLY 
LUMBER/PAINT/PERISHABLE TOOLS 
REPAIR PARTS AND SUPPLIES 
CONSULTING EXPENSE 
PATENT EXPENSE 
MAINTENANCE EXPENSE 
WASTE PRODUCT DISPOSAL EXPENSES 
FREIGHT/EXPRESS/PARCEL POST 
STOCKHOLDER/PUBLIC RELATIONS 
DUES AND SUBSCRIPTIONS 
ALL OTHER OUTSIDE SERVICES 
OTHER OPERATING/NONOPERATING 
AMORTIZATION 
EXTRATERRITORIAL INCOME EXCLUSION 

TOTAL 

ARC 
6 4 - 0 8 4 4 5 7 6 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

CPI 
3 8 - 2050B64 

0 

2 

6 5 , 0 6 6 
8 , 5 8 9 

0 
0 

3 2 , 7 7 3 
0 
0 
0 

. 2 , 7 4 6 
959 

2 3 , 3 9 8 
2 0 0 , 1 2 6 
4 8 7 , 3 8 3 
2 1 7 , 0 9 0 

0 

, 1 2 8 , 6 5 9 

C a r r o l l 

i i . 
S c i e n t 

-186B206 

0 

2 , 

6 j 

1 7 2 , 2 4 0 
3 4 , 2 5 7 

790 
0 

9 , 6 3 9 
0 
0 
0 

3 8 , 8 6 9 
0 

2 2 , 3 1 4 
5 7 3 , 2 1 6 
2 7 6 , 4 6 8 

, 1 7 6 , 2 9 2 
0 

0 6 4 , 2 6 8 

Chemror 

, 11 
I 

- 1 9 3 8 2 8 0 

0 

1 
3 , 

9, 

1 2 0 , 6 1 3 
1 5 2 . 9 1 2 

0 
0 

2 9 , 4 5 0 
0 
0 

1 7 0 , 4 3 7 
1 2 3 , 7 6 4 

0 
2 4 , 7 1 7 

9 2 2 , 9 3 1 
, 0 5 4 . 4 6 1 
, 3 0 7 , 6 7 1 

0 

9S6j 992 

Dock 
22-

R e s i n s 
- 1 4 5 4 7 9 5 

_ 2 j 

0 
0 
0 
0 
0 

4 3 , 6 6 6 
0 
0 

1 7 0 , 3 4 9 
3 6 1 , 3 3 9 

0 
4 3 , 4 7 2 

1 7 7 , 0 0 8 
7 1 , 6 7 5 

1 9 8 , 7 0 4 
0 

, 5 3 6 , 9 9 7 



97 
08/23/2004 - 02;44:16 PM 

LZ Consolidaced 
Year: 2003 

2003 CONS. FEDERAL 112 0 TAX RETURN 
Page 2 of Sec 3 

ENGINE TEST PARTS/SUPPLIES 
DATA PR(PC/PRINTING/OFFICE SUPPLIES 
FIRST AID/FIREFIGHTING/SAFETY SUPPLY 
LUMBER/PAINT/PERISHABLE TOOLS 
REPAIR PARTS AND SUPPLIES 
CONSULTING EXPENSE 
PATENT EXPENSE 
MAINTENANCE EXPENSE 
WASTE PRODUCT DISPOSAL EXPENSES 
FREIGHT/EXPRESS/PARCEL POST 
STOCKHOLDER/PUBLIC RELATIONS 
DUES AND SUBSCRIPTIONS 
ALL OTHER OUTSIDE SERVICES 
OTHER OPERATING/NONOPERATING 
AMORTIZATION 
EXTRATERRITORIAL INCOME EXCLUSION 

TOTAL 

ECS 
88-0191671 

0 
4.477 
1,264 

0 
0 

500 
0 
0 

4,567 
166,994 

0 
1,825 

64,747 
2,624 

0 
0 

496,290 

Gat 
31-

eway 
1590777 

716 
5 

1,791 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

505 
0 04 
0 

829 

KABO 
89 0300603 

0 
0 
0 
0 
0 

7,000 
0 
0 
0 
0 
0 
0 
0 

20,237 
53,620 

0 

80,857 

Lubricanc 
34- 1563459 

Inve 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

_ _ _ 0 _ 

LZ 
34 

China 
1792061 

0 
0 
0 
0 
0 

4, 000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

4 ,000 



98 
08/23/2004 - 02:44:16 PM 

LZ Consolidaced 
Year: 2003 

2003 CONS. FEDEPJIL 1120 TAX RETURN 
Page 2 of Sec 

ENGINE TEST PARTS/SUPPLIES 
DATA PROC/PRINTING/OFFICE SUPPLIES 
FIRST AID/FIREFIGHTING/SAFETY SUPPLY 
LUMBER/PAINT/PERISHABLE TOOLS 
REPAIR PARTS AND SUPPLIES 
CONSULTING EXPENSE 
PATENT EXPENSE 
MAINTENANCE EXPENSE 
WASTE PRODUCT DISPOSAL EXPENSES 
FREIGHT/EXPRESS/PARCEL POST 
STOCKHOLDER/PUBLIC RELATIONS 
DUES AND SUBSCRIPTIONS 
ALL OTHER OUTSIDE SERVICES 
OTHER OPERATING/NONOPERATING 
AMORTIZATION 
EXTRATERRITORIAL INCOME EXCLUSION 

TOTAL 

LZ EnCerprises 
34-1502387 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

LFCA 
57 0686272 

2 

J7_, 

0 
236.673 
25,540 

0 
0 

177,710 
0 
0 

542,664 
23,058 

0 
32,817 

969,025 
328,961 
77,230 

0 

211,977 

LZ 
34 

Inc Am 
136817] 

Corp 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

LIMC 

H 1323089 

55 

106 

0 
4, 000 

0 
0 
0 

131,183 
0 
0 
0 

2,000 
0 

2,000 
186,598 
27,700 

0 
0 

564,B25 

LOTC 
51 -6146748 

0 
5,000 
1,000 

0 
0 

33,000 
0 
0 
0 

19,000 
0 
0 

231,000 
26,000 

0 
0 

596.190 



99 
0 8 / 2 3 / 2 0 0 4 - 0 2 : 4 4 : 1 6 PM 

LZ Consolidaced 
Year; 2O03 

2003 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Sec 5 

ENGINE TEST PARTS/SUPPLIES 
DATA PROC/PRINTING/OFFICE SUPPLIES 
FIRST AID/FIREFIGHTING/SAFETY SUPPLY 
LUMBER/PAINT/PERISHABLE TOOLS 
REPAIR PARTS AND SUPPLIES 
CONSULTING EXPENSE 
PATENT EXPENSE 
MAINTENANCE EXPENSE 
WASTE PRODUCT DISPOSAL EXPENSES 
FREIGHT/EXPRESS/PARCEL POST 
STOCKHOLDER/PUBLIC RELATIONS 
DUES AND SUBSCRIPTIONS 
ALL OTHER OUTSIDE SERVICES 
OTHER OPERATING/NONOPERATING 
AMORTIZATION 
EXTRATERRITORIAL INCOME EXCLUSION 

TOTAL 

LPS 
56-0678914 

0 
63,515 
3,055 

0 
2,584 

0 
0 
0 

(500) 
77,658 

0 
7,002 

77,040 
5,176-

582 
0 

695,645 

MPP 
76-

Pipeline 
0412052 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
D 
0 
0 

72,667 
0 
0 

83,672 



l U l 

08/23/2004 - 11:01:52 AM 

LZ Consolidaced 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 

LZ Consol 
34-0367600 

Consol Elims 
N/A 

Subcecal Lubrizol 
34-0367600 

P a g e 1 of S e c 1 

1500 W E l i z 
2 2 - 3 8 3 8 0 6 5 

SCHEDULE L - BALANCE SHEET, BEGINNING OF YEAR * 

ASSETS 
1 CASH 1 1 6 , 7 6 7 , 6 9 8 (4491 1 1 6 , 7 6 8 , 1 4 7 
2(A)TRADE NOTES AND ACCOUNTS RECEIVABLE 1 3 7 , 2 1 1 , 7 0 6 0 1 3 7 , 2 1 1 , 7 0 6 

(B) LESS ALLOWANCE FOR BAD DEBTS 3 . 6 6 5 . 0 7 0 0 3 , 6 6 5 , 0 7 0 
NET TRADE RECEIVABLES 1 3 3 , 5 4 6 , 6 3 6 0 1 3 3 , 5 4 6 , 6 3 6 

3 INVENTORIES 1 1 5 , 1 8 6 , 3 3 7 0 1 1 5 , 1 8 6 , 3 3 7 
4 U . S . GOVERNMENT OBLIGATIONS 0 0 0 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS) 0 0 0 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 1 0 . 1 9 4 , 4 9 3 0 1 0 , 1 9 4 , 4 9 3 
7 LOANS TO STOCICHOLDERS 0 0 0 
8 MORTGAGE t REAL ESTATE LOANS 0 0 0 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 1 0 1 , 1 1 2 , 8 1 9 ( 9 6 2 , 3 2 7 , 2 2 1 ) 1 , 0 6 3 , 4 4 0 , 0 4 0 

10 (A) BUILDINGS AND OTHER DEPRECIABLE ASSETS 1 , 1 1 7 , 5 3 9 , 0 6 1 0 1 , 1 1 7 , 5 3 9 , 0 6 1 
(B) LESS ACCUMULATED DEPRECIATION 6 8 6 , 6 9 4 , 9 3 3 0 6 6 6 , 6 9 4 , 9 3 3 

NET DEPRECIABLE ASSETS 4 3 0 , 8 4 4 , 1 2 8 0 4 3 0 , 8 4 4 , 1 2 8 
11 (A) DEPLETABLE ASSETS 0 0 0 

(B) LESS ACCUMULATED DEPLETION 0 0 0 
NET DEPLETABLE ASSETS 0 0 0 

12 LAND (NET OF ANY AMORTIZATION) 1 0 , 1 7 5 , 0 2 8 0 1 0 , 1 7 5 , 0 2 8 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY! 2 8 3 , 4 0 4 , 2 7 5 0 2 8 3 . 4 0 4 , 2 7 5 

(Bl LESS ACCUMULATED AMORTIZATION 8 7 , 5 0 8 , 6 4 4 0 8 7 , 5 0 8 , 6 4 4 
NET INTANGIBLE ASSETS 1 9 5 , 8 9 5 , 6 3 1 0 1 9 5 , 8 9 5 , 6 3 1 

14 OTHER ASSETS (ATTACH SCHEDULE) 1 2 2 , 0 5 6 , 0 6 5 ( 1 , 4 9 0 , 8 6 3 , 1 7 6 ) 1 , 6 1 2 , 9 1 9 , 2 4 1 

15 TOTAL ASSETS 1 , 2 3 5 . 7 7 8 , 8 3 5 ( 2 . 4 5 3 . 1 9 0 , 8 4 6 ) 3 . 6 8 B , 9 6 9 , 6 8 1 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 7 2 , 5 2 4 , 7 2 6 0 7 2 , 5 2 4 , 7 2 6 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAR. . . 0 0 0 
16 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . . 1 1 5 , 7 6 5 , 3 7 2 3 9 , B 9 8 1 1 5 , 7 2 5 , 4 7 4 
19 LOANS FROM STOCKHOLDERS 0 0 0 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR . .. . 3 8 4 , 7 1 9 , 5 5 0 0 3 8 4 , 7 1 9 , 5 5 0 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 1 8 6 , 3 9 6 , 9 2 8 ( 1 , 4 9 0 , 9 0 3 , 5 1 9 ) 1 , 6 7 7 , 3 0 0 , 4 4 7 
22 CAPITAL STOCK: A PREFERRED 0 ( 5 0 0 , 0 0 0 ) . 5 0 0 , 0 0 0 

B COMMON 1 1 1 , 6 0 5 , 0 1 1 ( 5 5 , 5 8 6 , 0 4 1 ) 1 6 7 , 1 9 1 , 0 5 2 
TOTAL CAPITAL STOCK 1 1 1 , 6 0 5 , 0 1 1 ( 5 6 , 0 8 6 , 0 4 1 ) 1 6 7 , 6 9 1 , 0 5 2 

23 PAID-IN OR CAPITAL SURPLUS 4 5 , 1 4 3 , 4 4 9 ( 9 0 1 , 3 7 1 , 3 8 4 ) 9 4 6 , 5 1 4 , 8 3 3 
24 RETAINED EARNINGS-APPROPRIATED (ATTACH S C H E D U L E ) . 0 0 0 
25 RETAINED EARNINGS-UNAPPROPRIATED. . . . . ' . . . . . 5 3 6 , 6 4 6 , 6 6 6 ( 4 , 8 6 9 , 8 0 0 ) 5 4 1 , 5 1 6 , 4 6 6 

• ADJUSTMENTS TO SHAREHOLDERS' ECJUITY (ATTACH SCH) . 0 0 0 
LESS COST OF TREASURY STOCK 2 1 7 . 0 2 2 , 6 6 7 0 2 1 7 , 0 2 2 , 8 6 7 

^6 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. . . . 1 , 2 3 5 . 7 7 6 , 6 3 5 ( 2 , 4 5 3 , 1 9 0 , 8 4 6 ) 3 , 6 8 B , 9 6 9 , 6 8 1 

115,619,777 
107,305,565 

3,309,371 
103,996,194 
81,543,875 

0 
0 

9,564,496 
0 
0 

363,236,280 
1,057,466,866 

676,024,233 
381,442,633 

0 
0 
0 

7,481,136 
147,814,964 
58,864,070 
88,950,894 

769,367,261 

449 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

10,000 

1,921,222 

57,577 

99,917 

384,537 
1,423,135 

111,605 
111,605, 
45,143, 

16,330, 

217,022, 

1,921,222, 

,546 

,157 
0 

,069 
0 

,085 
,361 

0 
,011 
,011 
,449 

0 
281 

0 
667 

546 

0 
0 
0 
0 
0 

4 4 9 
0 

1 , 000 
000 
000 

0 
0 
0 
0 



0 8 / 2 3 / 2 0 0 4 - 1 1 : 0 1 : 5 2 AM 

LZ C o n e o l i d a c e d 
Y e a r : 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 

ARC 
8 4 - 0 8 4 4 5 7 6 

CPI 
3 8 - 2 0 5 0 8 6 4 

C a r r o l l S c i e n c 
34-18682D6 

Chemron 
3 4 - 1 9 3 8 2 6 0 

102 
P a g e 1 of S e c 

Doclc R e s i n s 
2 2 - 1 4 5 4 7 9 5 

• SCHEDULE L - BALANCE SHEET, BEGINNING OF YEAR 

ASSETS 
1 CASH 
2(A)TRADE NOTES AND ACCOUNTS RECEIVABLE 

(B) LESS ALLOWANCE FOR BAD DEBTS 
NET TRADE RECEIVABLES 

3 INVENTORIES 
4 U.S. GOVERNMENT OBLIGATIONS . ' 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS) . . . . 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 
7 LOANS TO STOCKHOLDERS 
8 MORTGAGE !• REAL ESTATE LOANS 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 
10(A)BUILDINGS AND OTHER DEPRECIABLE ASSETS. . . . 

(B) LESS ACCUMULATED DEPRECIATION 
NET DEPRECIABLE ASSETS . 

11(A) DEPLETABLE ASSETS 
IB) LESS ACCUMULATED DEPLETION 

NET DEPLETABLE ASSETS 
12 LAND (NET OF ANY AMORTIZATION) 
13(A) INTANGIBLE ASSETS (AMORTIZABLE O N L Y ) . . . . 
(Bl LESS ACCUMULATED AMORTIZATION 

NET INTANGIBLE ASSETS 
14 OTHER ASSETS (ATTACH SCHEDULE) 

15 TOTAL ASSETS 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 
17 MORTGAGES, NOTES, BONDS PAYABLE UlTOER 1 YEAR. . 
18 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . 
19 LOANS FROM STOCKHOLDERS 
20 MORTGAGES. NOTES, BONDS PAYABLE OVER 1 YEAR . . 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 
22 CAPITAL STOCK: A PREFERRED 

B COMMON 
TOTAL CAPITAL STOCK 

23 PAID-IN OR CAPITAL SURPLUS 
24 RETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE) 
-5 RETAINED EARNINGS-UNAPPROPRIATED 

ADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH) 
LESS COST OF TREASURY STOCK . 

26 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. . . 

13 

13 

5, 

7, 

13, 

,B19 

,819 

269 

IS, 
15, 

556, 

978, 

819, 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

,02,3 . 

,023 

0 
0 

,501 
0 
0 
0 
0 

100 
100 
019 

0 
403 

0 
0 

023 

295,117 
7,494,141 

20,733 
7,473,408 
7,239,666 

0 
0 

(69,907) 
0 
0 
0 

9,416,246 
1,964,282-
7,451,964 

0 
0 
0 

323,993 
19,881,785 
7,898,479 

11,983,306 
576,356,535 

611,054,282 

1,849,454 
0 

7,657,509 
0 
0 

309,688 
0 

24,463,356 
24„463,356 

568,588,025 
0 

8,166,250 
0 
0 

611,054,282 

0 
5,854,761 

100,000 
5,754,761 
9,805,564 

0 
0 

196,705 
0 
0 
0 

12,844,985 
2,641,166 

10,203,819 
0 
0 
0 

458,059 
32,733,960 
7,948,903 

24,785,057 

(4) ,, 

51,205,961 

2,233,967 
0 

571,695 
0 
0 

44,799,469 
0 

10,000 
. 10,000 

0 
0 

3,590,830 
0 
0 

51,205,961 

0 
7,616.560 

150,000 
7,466,560 
6,775,602 

0 
0 

219,336 
0 
0 
0 

7,598,515 
468,956 

7,129,559 
0 
0 
0 
0 

35,929,107 
1,026,773 

34,902,334 
59B,994 

57,092,405 

4,689,593 
0 

.2,127,059 
0 

139,105 
47,418,623 

0 
1,000 
1,000 

0 
0 

2,517,025 
0 
0 

57,092,405 

553,027 
1,670,565 

36,741 
1,633,824 
2,434,421 

0 
0 

124,302 
0 
0 

10, 000 
7,730,725 

82,017 
7,648,708 

0 
0 
0 

707,000 
3,097,948 

10,623 
3,087,125 

132,136 

16,330,543 

1,325,150 
0 

106,670 
0 

16,083 
341,943 

0 
0 
0 

14,535,906 
0 

4,791 
0 
0 

16,330,543 



l U J 

0 6 / 2 3 / 2 0 0 4 - 1 1 : 0 1 : 5 2 AM 

LZ C o n s o l i d a c e d 
Y e a r : 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 

ECS 
8 8 - 0 1 9 1 6 7 1 

G a t e w a y 
3 1 - 1 5 9 0 7 7 7 

KABO 
8 9 - 0 3 0 0 8 0 3 

P a g e 1 of Sec 3 

L u b r i c a n t I n v e LZ C h i n a 
3 4 - 1 5 6 3 4 5 9 3 4 - 1 7 9 2 0 6 1 

SCHEDULE L - BALANCE SHEET, BEGINNING OF YEAR 

ASSETS 
1 CASH 
2(A)TRADE NOTES AND ACCOUNTS RECEIVABLE 
(Bl LESS ALLOWANCE FOR BAD DEBTS 

NET TRADE RECEIVABLES. 
3 INVENTORIES 
4 U . S . GOVERNMENT OBLIGATIONS 
5 TAX-EXEMPT SECURITIES (SEE I N S T R U C T I O N S ) . . . . 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE] 
7 LOANS TO STOCKHOLDERS 
B MORTGAGE i; REAL ESTATE LOANS. 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 

, 10(A)BUILDINGS AND OTHER DEPRECIABLE ASSETS. . . . 
(B) LESS ACCUMULATED DEPRECIATION 

NET DEPRECIABLE ASSETS 
11(A) DEPLETABLE ASSETS 

(B) LESS ACCUMULATED DEPLETION 
NET DEPLETABLE ASSETS 

12 LAND (NET OF ANY AMORTIZATION) 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY). . . . 

(B) LESS ACCUMULATED AMORTISATION 
NET INTANGIBLE ASSETS 

14 OTHER ASSETS (ATTACH SCHEDULE) 

15 TOTAL ASSETS 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAR. . 
IB OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . 
19 LOANS FROM STOCKHOLDERS 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR . . 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 
22 CAPITAL STOCK: A PREFERRED 

B COMMON 
TOTAL CAPITAL STOCK 

23 PAID-IN OR CAPITAL SURPLUS 
24 RETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE) 
• - RETAINED EARNINGS-UNAPPROPRIATED. . 

ADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH) 
LESS COST OF TREASURY STOCK . . . ." 

28 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. . . 

200 
4 3 2 , 3 8 2 

8 , 0 0 0 
4 2 4 , 3 8 2 

1 , 5 3 3 , 4 5 0 
0 
0 

2 , 8 0 0 
0 
0 
0 

1 , 3 2 8 , 7 6 8 
9 2 8 , 8 6 6 
3 9 9 , 8 8 2 

0 
0 
0 
0 
0 
0 
0 

1 7 , 9 7 5 

2 , 3 7 8 , 6 6 9 

2 0 0 , 7 4 6 
0 

1 4 , 6 6 0 
0 
0 

1 , 3 0 4 , 6 4 6 
0 

2 , 3 8 9 , 9 7 0 
2 , 3 8 9 , 9 7 0 

0 
0 

( 1 , 5 3 1 , 3 3 3 ) 
0 
0 

2 , 3 7 8 , 6 8 9 

0 
0 
0 
0 
0 
0 
0 

5 , 5 0 9 
0 
0 
0 

1 , 5 1 5 , 8 6 8 
5 5 5 , 6 5 7 
9 6 0 , 2 1 1 

0 
0 
0 

4 9 , 6 1 3 
1 2 , 1 5 1 , 3 2 7 

2 , 9 3 8 , 6 8 3 
9 , 2 1 2 , 6 4 4 
7 , 9 7 8 , 3 8 2 

1 8 , 2 0 6 , 3 5 9 

0 
0 

9 3 0 , 3 7 6 
0 
0 

( 8 0 , 0 2 7 ) 
5 0 0 , 0 0 0 
1 0 7 , 0 0 0 
6 0 7 , 0 0 0 

1 2 , 9 6 2 , 0 4 3 
0 

3 , 7 8 6 , 9 6 7 
0 
0 

1 6 , 2 0 6 , 3 5 9 

0 
0 
0 
0 
0 
0 
0 

1 0 0 , 8 8 2 
0 
0 
0 

7 , 7 5 5 , 4 3 4 
1 9 9 , 2 5 7 

7 , 5 5 6 , 1 7 7 
0 
0 
0 

5 0 9 , 2 1 4 
1 0 , 1 0 6 , 8 3 9 

9 9 , 0 0 0 
1 0 , 0 0 7 , 8 3 9 

1 9 , 1 7 2 

1 8 , 1 9 3 , 2 8 4 

2 8 6 , 3 7 6 
0 

1 6 3 , 5 0 3 
0 
0 

9 , 2 9 3 , 3 1 7 
0 
0 
0 

8 , 4 0 4 , 3 9 1 
0 

4 3 , 6 9 7 
0 
0 

1 8 , 1 9 3 , 2 6 4 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

5 7 , 4 0 7 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

. 5 7 j 4 0 7 

0 
0 
0 
0 
0 
0 
0 

1 , 0 0 0 
1, 000 

5 6 , 4 0 7 
0 
0 
0 
0 

5 7 , 4 0 7 

3 1 , 0 0 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

3 2 7 , 0 0 0 
2 6 3 , 0 0 0 

6 4 , 0 0 0 
0 
0 
0 
0 
0 
0 
0 

5 4 , 0 0 0 

1 4 9 , 0 0 0 

1 7 , 0 0 0 
0 
0 
0 
0 

5 7 , 0 0 0 
0 

1 ,000 
1, 000 

0 
0 

7 4 , 0 0 0 
0 
0 

1 4 9 , 0 0 0 



1 U 4 
OB/23 /2004 - 1 1 : 0 1 : 5 2 AM 

LZ C o n s o l i d a c e d 
V e a r : 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 

LZ E n C e r p r i s e s 
34 -1502387 

LFCA 
5 7 - 0 6 8 6 2 7 2 

LZ I n t Am Corp 
3 4 - 1 3 6 8 1 7 1 

LIMC 
3 4 - 1 3 2 3 0 8 9 

Page 1 of Sec 4 

LOTC 
5 1 - 6 1 4 6 7 4 8 

« SCHEDULE L - BALANCE SHEET, BEGINNING OF YEAR • 

ASSETS 
1 CASH l 4 9 3 , 3 2 8 0 
2(A)TRADE NOTES AND ACCOUNTS RECEIVABLE 0 5 , 0 3 1 , 7 7 7 0 

(B) LESS ALLOWANCE FOR BAD DEBTS 0 1 1 , 0 0 0 0 
NET TRADE RECEIVABLES 0 5 , 0 2 0 , 7 7 7 0 

3 INVENTORIES 0 3 , 5 4 3 , 8 5 4 0 
4 U . S . GOVERNMENT OBLIGATIONS 0 0 0 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS) 0 0 0 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 0 1 6 , 8 0 0 0 
7 LOANS TO STOCKHOLDERS 0 0 0 
e MORTGAGE S, REAL ESTATE LOANS 0 0 . 0 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 704 ,B14 8 , 4 0 4 , 3 9 2 6 0 , 6 7 6 

10 (A) BUILDINGS AND OTHER DEPRECIABLE ASSETS 0 4 , 1 9 9 , 5 4 7 0 
(B) LESS ACCUMULATED DEPRECIATION 0 3 9 0 , 3 9 6 0 

NET DEPRECIABLE ASSETS 0 3 , 8 0 9 , 1 5 1 0 
11(A) DEPLETABLE ASSETS 0 0 . 0 

(B) LESS ACCUMULATED DEPLETION 0 0 ' 0 
NET DEPLETABLE ASSETS 0 .0 0 

12 LAND (NET OF ANY AMORTIZATION) 0 6 0 , 0 0 0 0 
13(Al INTANGIBLE ASSETS (AMORTIZABLE ONLY) 0 1 1 , 8 3 0 , 8 3 2 0 

(B) LESS ACCUMULATED AMORTIZATION 0 7 6 9 , 6 9 6 0 
NET INTANGIBLE ASSETS 0 1 1 , 0 6 1 , 1 3 6 0 

14 OTHER ASSETS (ATTACH SCHEDULE) 1 , 5 8 8 , 3 6 0 6 . 2 9 1 , 3 0 1 3 2 9 , 7 6 4 

15 TOTAL ASSETS 2 , 2 9 3 , 3 2 3 3 8 , 2 3 0 , 7 3 9 3 9 0 , 4 4 0 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 0 2 , 2 9 9 , 6 2 8 0 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAR. . . 0 0 0 
IB OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . . 0 1 , 1 0 3 , 1 6 6 0 
19 LOANS FROM STOCIOIOLDERS 0 0 0 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR . . . 0 2 7 , 2 7 7 0 
21 OTHER LIABILITIES (ATTACH SCHEDULE) ( 2 4 , 0 0 7 ) 1 9 , 7 0 6 , 7 7 2 0 
22 CAPITAL STOCK: A PREFERRED 0 0 0 

B COMMON 2 5 , 7 9 9 , 7 8 0 7 9 , 8 3 5 1 ,000 
TOTAL CAPITAL STOCK 2 5 , 7 9 9 , 7 8 0 7 9 , 8 3 5 1 ,000 

23 PAID-IN OR CAPITAL SURPLUS 0, 1 5 , 2 2 0 , 1 6 5 1 , 0 0 0 , 0 0 0 
24 RETAINED EARNINGS-APPROPRIATED (ATTACH S C H E D U L E ) . 0 0 0 
""̂  RETAINED EARNINGS-UNAPPROPRIATED ( 2 3 , 4 8 2 , 4 5 0 ) ( 2 0 6 , 1 0 4 ) ( 6 1 0 , 5 6 0 ) 

ADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH) . 0 0 • 0 
LESS COST OF TREASURY STOCK g_ 0 0_ 

2 9 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. . . . 2 . 2 9 3 . 3 2 3 3 8 . 2 3 0 , 7 3 9 3 9 0 , 4 4 0 

265,000 
216,000 

0 
216,000 
17,000 

0 
0 

8,000 
0 
0 
0 

367,000 
211,000 
156,000 

0 
0 
0 
0 
0 
0 
0 

139,727,032 

690 

1, 

1, 
80, 

100 
11,641 

0 
11,641 

0 
0 
0 
0 
0 
0 

,966,471 
0 
0 
0 
0 
0 
0 
0 

894,000 
0 

894,000 
170,951 

1 4 0 , 3 8 9 , 0 3 2 7 7 3 , 0 4 3 . 1 6 3 

1 

2 

112 

23, 

,458,541 
0 

,570,360 
0 
0 

,997,714 
0 

100,000 
100,000 

0 
0 

262,417 
0 
0 

14 

266 

492, 

42,000 
0 

(274,428) 
0 
0 

,350,031 
0 

2,500 
2,500 

,064,816 
0 

,858,244 
0 
0 

1 4 0 , 3 8 9 , 0 3 2 7 7 3 , 0 4 3 , 1 6 3 

r\ 
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08/23/2004 - 11:01:52 AM 

LZ Consolidated 
Year: 2003 

Page 1 o f Sec 5 

2003 CONS. FEDERAL 1120 TAX RETURN 

LPS 
5 8 - 0 6 7 6 9 1 4 

MPP P i p e l i n e 
7 6 - 0 4 1 2 0 5 2 

• SCHEDULE L - BALANCE SHEET, BEGINNING OF YEAR 

ASSETS 
1 CASH 0 0 
2(A)TRADE NOTES AND ACCOUNTS RECEIVABLE 1 , 5 7 8 , 2 9 4 0 

(B) LESS ALLOWANCE FOR BAD DEBTS 2 9 , 2 2 5 0 
NET TRADE RECEIVABLES 1 , 5 4 9 , 0 6 9 0 

3 INVENTORIES 2 , 2 9 2 , 7 0 5 0 
4 U . S . GOVERNMENT OBLIGATIONS 0 0 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS) 0 0 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 2 3 , 5 7 0 0 
7 LOANS TO STOCKHOLDERS 0 . 0 
B MORTGAGE i REAL ESTATE LOANS 0 0 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 0 0 

10 (A) BUILDINGS AND OTHER DEPRECIABLE ASSETS 4 , 4 1 4 , 1 0 7 2 , 5 7 4 , 0 0 0 
(Bl LESS ACCUMULATED DEPRECIATION . 1 , 9 3 6 , 4 8 3 1 , 0 2 9 , 6 0 0 

NET DEPRECIABLE ASSETS 2 , 4 7 7 , 6 2 4 1 , 5 4 4 , 4 0 0 
11(A) DEPLETABLE ASSETS. 0 0 

(B) LESS ACCUMULATED DEPLETION 0 0 
NET DEPLETABLE ASSETS 0 0 

12 LAND (NET OF ANY AMORTIZATION) 5 6 6 , 0 1 3 0 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY) 7 , 9 6 3 , 5 1 3 0 

(Bl LESS ACCUMULATED AMORTIZATION 7 , 9 5 2 , 2 1 7 0 
NET INTANGIBLE ASSETS 1 1 , 2 9 6 0 

14 OTHER ASSETS (ATTACH SCHEDULE) , . . 7 , 3 2 6 , 2 9 8 9 , 1 1 2 , 0 6 1 

15 TOTAL ASSETS 1 4 . 2 4 6 . 5 7 5 1 0 , 6 5 6 , 4 6 1 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 3 2 3 , 1 1 4 2 0 , 0 0 0 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAR. . . 0 0 
18 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . . 1 8 0 , 1 3 4 3 6 8 , 2 0 0 
19 LOANS FROM STOCKHOLDERS 0 0 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR . . . 0 0 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 1 3 8 , 5 5 7 3 , 5 5 0 , 9 1 1 
22 CAPITAL STOCK: A PREFERRED 0 0 

B COMMON 3 9 , 5 0 0 2 , 5 7 4 , 0 0 0 
TOTAL CAPITAL STOCK 3 9 , 5 0 0 2 , 5 7 4 , 0 0 0 

23 PAID-IN OR CAPITAL SURPLUS 8 , 9 7 4 , 6 1 2 0 
24 RETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE). 0 0 
""i RETAINED EARNINGS-UNAPPROPRIATED 4 , 5 9 0 , 6 5 8 4 , 1 2 3 , 3 5 0 

ADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH) . 0 0 
LESS COST OF TREASURY STOCK • 0 _ • 0 

28 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. 1 4 , 2 4 6 , 5 7 5 1 0 , 6 5 6 , 4 6 1 



106 
0 8 / 2 3 / 2 0 0 4 - 1 1 : 0 3 : 1 8 AM 

LZ C o n s o l i d a c e d 
Y e a r ; 2003 

2 003 CONS. FEDERAL 112 0 TAX RETURN 

LZ C o n s o l 
3 4 - 0 3 6 7 6 0 0 

C o n s o l E l i m s 
N/A 

S u b c e c a l 

Page 1 of Sec 1 

L u b r i z o l 1500 W E l i : 
3 4 - 0 3 6 7 6 0 0 2 2 - 3 8 3 8 0 6 5 

SCHEDULE L - BALANCE SHEET, END OF YEAR • 

ASSETS 
1 CASH 57,582,152 0 57,582,152 
2(A) TRADE NOTES AND ACCOUNTS RECEIVABLE 144,077,036 0 144,077,036 
(B) LESS ALLOWANCE FOR BAD DEBTS 1,429,875 0 1,429,875 

NET TRADE RECEIVABLES 142,647,161 0 142,647,161 
3 INVENTORIES 118,715,027 0 118,715,027 
4 U.S. GOVERNMENT OBLIGATIONS 0 0 0 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS) 0 0 0 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 7,411,311 0 7,411,311 
7 LOANS TO STOCKHOLDERS 0 0 0 

. B MORTGAGE & REAL ESTATE LOANS 0 0 0 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 101,071,356 (954,192,330) 1,055,263,686 

10(A) BUILDINGS AND OTHER DEPRECIABLE ASSETS . . . . 1,166,200,573 0 1,166,200,573 
(B) LESS ACCUMULATED DEPRECIATION 732,491,162 0 732,491,162 

NET DEPRECIABLE ASSETS 433,709,411 0 433,709,411 
11 (A) DEPLETABLE ASSETS 0 0 0 

(B) LESS ACCUMULATED DEPLETION 0 0 0 
NET DEPLETABLE ASSETS 0 0 0 

12 LAND (NET OF ANY AMORTIZATION) 11,237,036 0 11,237,036 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY) 340,604,355 0 340,604,355 

(B) LESS ACCUMULATED AMORTIZATION 95,897,051 0 95.897,051 
NET INTANGIBLE ASSETS. 244,707,304 0 244,707,304 

14 OTHER ASSETS (ATTACH SCHEDULE) 148,191,424 (1,642,523.974) 1,790,715,398 

15 TOTAL ASSETS 1,265,272,182 (2,596,716,304) 3,861,988.486 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 73,103,706 0 73.103,706 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAR. . . 0 0 0 
16 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . . 123,645,097 0 123,645,097 
19 LOANS FROM STOCKHOLDERS 0 0 0 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR . . . 381,805,465 0 381,805,465 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 205,011,082 (1,642,793,470) 1,847,604,552 
22 CAPITAL STOCK: A PREFERRED 0 (500,000) 500,000 

B COMMON 115,713,805 (55,586,041) 171,299,846 
TOTAL CAPITAL STOCK 115,713,805 (56,086,041) 171,799,846 

23 PAID-IN OR CAPITAL SURPLUS 45,679,795 (892,966,993) 938,646,788 
24 RETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE). . 0 . . 0 0 

RETAINED EARNINGS-UNAPPROPRIATED 537,194,180 (4,869,800) 542,063,960 
ADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH). 0 0 0 
LESS COST OF TREASURY STOCK 216,880,948 0 216, 880,948 

28 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. . . . 1,265,272,182 (2,596,716,3041 3,861,988,466 

56,255,287 
103,362,390 

991,471 
102.370,919 
74,374,303 

0 
0 

6,787,149 
0 
0 

363,273,185 
1,094,535,594 

717,175,242 
377,360,352 

0 
0 
0 

7,481,136 
152,492,359 
67,849,124 
84,643,235 

886,347,941 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

10,000 

1,958,893,506 

50 

105 

381 
1,475 

115 
115 
45 

216 

1,958, 

510 

675 

805 
795 

713 
713 
679 

593 

880 

893, 

355 
0 

825 
0 

465 
594 

0 
805 
805 
795 

0 
615 

0 
948 

506 

0 
0 
0 
0 
0 
0 
0 

1,000 
1,000 
9,000 

0 
0 
0 
0 

10,000 
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0 8 / 2 3 / 2 0 0 4 - 1 1 : 0 3 : 1 8 AM 

LZ C o n s o l i d a c e d 
Y e a r ; 2002 

2 003 CONS. FEDERAL 1120 TAX RETURN 

ARC 
6 4 - 0 8 4 4 5 7 6 

CPI 
3 8 - 2 0 5 0 8 6 4 

C a r r o l l S c i e n t 
3 4 - 1 8 6 8 2 0 6 

Page 1 of S e t 2 

Cherrtron Doc)c R e s i n s 
3 4 - 1 9 3 8 2 8 0 2 2 - 1 4 5 4 7 9 5 

SCHEDULE L - BALANCE SHEET, END OF YEAR 

ASSETS 
1 CASH 
2(A) TRADE NOTES AND ACCOUNTS RECEIVABLE . . . . 
(B) LESS ALLOWANCE FOR BAD DEBTS 

NET TRADE RECEIVABLES 
3 INVENTORIES 
4 U.S. GOVERNMENT OBLIGATIONS 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS). . . . 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 
7 LOANS TO STOCKHOLDERS 
6 MORTGAGE i REAL ESTATE LOANS 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 
10(A) BUILDINGS AND OTHER DEPRECIABLE ASSETS . . . 
(B) LESS ACCUMULATED DEPRECIATION 

NET DEPRECIABLE ASSETS 
11(A) DEPLETABLE ASSETS 
(B) LESS ACCUMULATED DEPLETION 

NET DEPLETABLE ASSETS 
12 LAND (NET OF ANY AMORTIZATION) 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY) . . . . 

(B) LESS ACCUMULATED AMORTIZATION 
NET INTANGIBLE ASSETS 

14 OTHER ASSETS (ATTACH SCHEDULE) 

15 TOTAL ASSETS 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAR. . 
18 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . 
19 LOANS FROM STOCKHOLDERS 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR . . 
21 OTHER LIABILITIES (ATTACH SCHEDULE) ." 
2 2 CAPITAL STOCK: A PREFERRED 

B COMMON 
TOTAL CAPITAL STOCK 

23 PAID-IN OR CAPITAL SURPLUS 
24 RETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE) 
25 RETAINED EARNINGS-UNAPPROPRIATED 

ADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH) 
LESS COST OF TREASURY STOCK 

28 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. . . 

14 

14 

5 , 

8, 

14 , 

, 3 1 9 

, 319 

269 

15 
15, 

5 5 6 , 

4 7 8 , 

3 1 9 , 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

, 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

, 526 

, 526 

0 
0 

, 5 0 1 
0 
0 
0 
0 

, 100 
, 100 
019 

0 
906 

0 
0 

526 

3 2 9 , 1 1 2 
8 , 7 6 1 , 2 5 2 

3 0 , 0 8 2 
8 , 7 5 1 , 1 7 0 
7 , 7 6 3 , 3 4 0 

0 
0 

( 1 5 6 , 9 6 3 ) 
0 
0 
0 

9 , 7 2 0 , 2 5 1 
2 , 5 7 2 , 0 4 6 
7 , 1 4 6 . 2 0 5 

0 
0 
0 

3 2 3 , 9 9 3 
1 9 , 9 8 5 , 2 7 3 

7 , 9 3 6 , 2 0 7 
1 2 , 0 4 9 , 0 6 6 

5 7 7 . 8 5 7 . 0 9 8 

6 1 4 . 0 8 5 , 0 0 1 

2 , 1 0 1 , 6 4 3 
0 

7 , 6 0 7 , 3 2 8 
0 
0 

3 4 0 , 6 5 9 
0 

2 4 , 4 6 3 , 3 5 6 
2 4 , 4 6 3 , 3 5 6 

5 6 6 , 5 8 6 , 0 2 5 
0 

1 0 , 9 8 3 , 7 9 0 
0 
0 

6 1 4 . 0 8 5 . 0 0 1 

0 
5 , 7 5 5 , 1 5 0 

1 1 5 , 0 0 0 
5 , 6 4 0 , 1 5 0 

1 1 , 9 7 9 , 7 3 9 
0 
0 

2 6 7 , 6 9 5 
0 
0 
0 

1 4 , 2 3 5 , 1 3 8 
3 , 7 1 5 , 9 9 7 

1 0 , 5 1 9 , 1 4 1 
0 
0 
0 

4 5 8 , 0 5 9 
3 2 , 7 3 6 , 4 6 0 

7 , 9 9 5 , 3 9 5 
2 4 , 7 4 1 , 0 6 5 

1 

5 3 , 6 0 5 , 8 5 0 

2 , 0 5 6 , 7 4 0 
0 

( 7 6 , 5 8 7 ) 
0 
0 

4 8 , 0 1 9 , 9 1 9 
0 

1 0 , 0 0 0 
1 0 , 0 0 0 

0 
0 

3 , 5 9 5 , 7 7 8 
0 
0 

5 3 , 6 0 5 , 8 5 0 

0 
1 5 , 9 1 0 , 0 3 4 

1 0 0 , 0 0 0 
1 5 , 6 1 0 , 0 3 4 
1 3 , 6 0 3 , 0 6 8 

0 
0 

9 7 , 7 2 9 
0 
0 
0 

9 , 6 0 4 , 7 1 7 
1 , 1 7 3 , 9 9 3 
8 , 6 3 0 , 7 2 4 

0 
0 
0 

8 0 0 , 3 5 6 
8 7 , 6 1 5 , 9 7 9 

2 1 5 , 7 0 8 
6 7 , 4 0 0 , 2 7 1 

1 , 6 8 6 , 0 7 9 

1 2 8 , 4 3 0 , 2 6 1 

9 , 2 8 4 , 3 0 1 
0 

3 , 8 7 5 , 7 7 3 
0 
0 

1 0 6 , 1 0 4 , 0 5 0 
0 

1 ,000 
1 ,000 

0 
0 

7 , 1 6 5 , 1 3 7 
0 
0 

1 2 8 , 4 3 0 , 2 6 1 

2 5 , 8 4 7 
1 , 6 5 7 , 5 8 5 

2 2 , 9 2 0 
1 , 6 3 4 , 6 5 5 
2 , 5 9 2 , 2 8 1 

0 
0 

3 6 . 2 2 9 
0 
0 

1 0 , 0 0 0 
7 , 9 2 9 , 0 1 4 

5 9 3 , 1 9 3 
7 , 3 3 5 . 6 2 1 

0 
0 
0 

7 0 7 , 0 0 0 
2 , 9 8 8 , 1 3 9 

7 5 , 7 5 5 
2 , 9 1 2 , 3 8 4 
3 , 7 9 1 . 3 7 6 

1 9 , 0 4 5 , 6 0 3 

1 , 4 9 7 , 8 2 2 
0 

8 4 7 , 5 7 0 
0 
0 

4 8 1 , 4 9 0 
0 
0 
0 

1 4 , 5 3 5 , 9 0 6 
0 

1 , 6 6 2 , 8 1 5 
0 
0 

19 , 045i_603 
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LZ C o n s o l i d a t e d 
Y e a r : 2003 

2 003 CONS. FEDERAL 112 0 TAX RETURN 

108 
Page 1 of Sec 3 

ECS 
68-0191671 

Gateway 
31-1590777 

KABO 
89-0300803 

Lubricant Inve 
34-1563459 

LZ China 
34-1792061 

SCHEDULE L - BALANCE SHEET, END OF YEAR 

ASSETS 
1 CASH 200 0 
2(A) TRADE NOTES AND ACCOUNTS RECEIVABLE 1,228,706 0 
(B) LESS ALLOWANCE FOR BAD DEBTS 24,360 0 

NET TRADE RECEIVABLES. . . . 1,204,346 0 
3 INVENTORIES 1,042,166 0 
4 U.S. GOVERNMENT OBLIGATIONS 0 0 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS) 0 0 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 27,682 1,314 
7 LOANS TO STOCKHOLDERS 0 0 
8 MORTGAGE t REAL ESTATE LOANS 0 0 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 0 0 
10(A) BUILDINGS AND OTHER DEPRECIABLE ASSETS . . . . 1,360,188 542,544 

(B) LESS ACCUMULATED DEPRECIATION 1,015,092 223,346 
NET DEPRECIABLE ASSETS 365,096 315,198 

11(A) DEPLETABLE ASSETS 0 0 
(B) LESS ACCUMULATED DEPLETION 0 0 

NET DEPLETABLE ASSETS 0 0 
12 LAND (NET OF ANY AMORTIZATION) 0 49,613 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY) 0 11,977,423 

(Bl LESS ACCUMULATED AMORTIZATION 0 2,769,763 
NET INTANGIBLE ASSETS 0 9,207,640 

14 OTHER ASSETS (ATTACH SCHEDULE! 13,983 11,055, 994 

15 TOTAL ASSETS. 2,653,473 20,633,759 ^ 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 191,936 2,146,225 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAR. . . 0 0 
16 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . . 21,786 400,134 
19 LOANS FROM STOCKHOLDERS • 0 0 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR "... ' 0 0 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 1,695,200 (39,963) 
22 CAPITAL STOCK: A PREFERRED • . . . . 0 500,000 

B COMMON 2,389,970 107,000 
TOTAL CAPITAL STOCK 2,389,970 607,000 

23 PAID-IN OR CAPITAL SURPLUS 0 12,962,043 
24 RETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE). 0 0 
*5 RETAINED EARNINGS-UNAPPROPRIATED. . .' (1,645,421) 4,556,320 

ADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH S(:H) . 0 0 
LESS COST OF TREASURY STOCK 0 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

57,407 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

41 

327, 
290, 
37, 

311. 

,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

,000 
000 
000 

0 
0 
0 
0 
0 
0 
0 

000 

57,407 

0 
0 
D 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

1,000 
1,000 

56,407 
0 
0 
0 
0 

17,000 
0 
0 
0 
0 

297,000 
0 

1,000 
1,000 

0 
0 

74,000 
0 
0 

28 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. 2 , 6 5 3 . 4 7 3 2 0 . 6 3 3 , 7 5 9 3 6 9 , 0 0 0 



0 8 / 2 3 / 2 0 0 4 - 1 1 : 0 3 : 1 8 AM 

LZ C o n s o l i d a c e d 
Y e a r : 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 

109 
Page 1 of S e t 4 

LZ E n t e r p r i s e s LFCA LZ I n t Am C o r p 
3 4 - 1 5 0 2 3 8 7 5 7 - 0 6 8 6 2 7 2 3 4 - 1 3 6 8 1 7 1 

LIMC LOTC 
3 4 - 1 3 2 3 0 8 9 5 1 - 6 1 4 6 7 4 8 

SCHEDULE L - BALANCE SHEET, END OF YEAR 

ASSETS 
1 CASH 149 4 6 5 , 2 5 2 
21A) TRADE NOTES AND ACCOUNTS RECEIVABLE 0 5 , 4 1 0 , 4 9 8 

( B ) LESS ALLOWANCE FOR BAD DEBTS 0 1 1 , 0 4 4 
NET TRADE RECEIVABLES 0 5 , 3 9 9 , 4 5 4 

3 INVENTORIES 0 5 , 4 4 6 , 9 6 3 
4 U . S . GOVERNMENT OBLIGATIONS 0 0 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS) 0 0 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 0 2 4 9 , 1 5 6 
7 LOANS TO STOCKHOLDERS 0 0 
8 MORTGAGE i REAL ESTATE LOANS 0 0 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 6 2 6 . 4 4 6 0 

10(A) BUILDINGS AND OTHER DEPRECIABLE ASSETS . . . . 0 1 8 , 0 7 4 , 0 7 3 
(B) LESS ACCUMULATED DEPRECIATION 0 2 , 1 7 9 , 5 8 6 

NET DEPRECIABLE ASSETS 0 1 5 , 8 9 4 , 4 8 7 
11(A) DEPLETABLE ASSETS 0 0 

(B) LESS ACCUMULATED DEPLETION 0 0 
NET DEPLETABLE ASSETS 0 0 

12 LAND (NET OF ANY. AMORTIZATION) 0 8 5 0 , 8 6 6 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY) 0 2 2 , 7 4 4 , 2 0 9 

(B) LESS ACCUMULATED AMORTIZATION 0 1 , 1 0 0 , 7 1 6 
NET INTANGIBLE ASSETS 0 2 1 , 6 4 3 , 4 9 3 

14 OTHER ASSETS (ATTACH SCHEDULE) 1 , 6 4 1 , 6 9 8 6 7 , 2 1 3 

15 TOTAL ASSETS 2 , 2 6 8 , 2 9 3 5 0 , 0 3 6 , 8 8 6 

L IABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 0 3 , 7 8 9 , 6 0 3 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAR. . . 0 0 
18 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . . 680 1 , 2 4 0 , 7 7 1 
19 LOANS FROM STOCKHOLDERS 0 0 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR . . . 0 0 
21 OTHER LIABILITIES (ATTACH SCHEDULE) (1) 2 9 , 4 3 9 , 4 2 7 
22 CAPITAL STOCK: A PREFERRED 0 0 

B COMMON 2 5 , 7 9 9 , 7 8 0 7 9 , 8 3 5 
TOTAL CAPITAL STOCK 2 5 , 7 9 9 , 7 8 0 7 9 , 8 3 5 

23 PAID-IN OR CAPITAL SURPLUS 0 1 5 , 2 2 0 , 1 6 5 
24 RETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE). 0 0 
25 RETAINED EARNINGS-UNAPPROPRIATED. ( 2 3 , 5 3 2 , 1 6 6 ) 2 6 7 , 0 8 5 

ADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH) . 0 0 
LESS COST OF TREASURY STOCK 0 0 • 

28 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. 2 , 2 6 8 , 2 9 3 5 0 , 0 3 6 , 8 8 6 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

60,676 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

329,764 

390,440 

0 
0 
0 
0 
0 
0 
0 

1,000 
1,000 

1,000,000 
0 

(610,560) 
0 
0 

390,440 

195 

196 

1 

2 

163, 

28, 

196, 

221,000 
321,000 

0 
321,000 
23,000 

0 
0 

8,000 
0 
0 
0 

373,000 
250,000 
123,000 

0 
0 
0 
0 
0 
0 
0 

,578,755 

,274,755 

,132,276 
0 

,994,978 
0 
0 

,634,734 
0 

100,000 
100,000 

0 
0 

412,767 
0 
0 

274,755 

244,305 
20,641 

0 
20,641 

0 
0 
0 

15,000 
0 
0 

691,235,972 
1,926,000 

16,000 
1.910.000 

0 
0 
0 
0 

2,101,000 
0 

2.101,000. 
79,702,585 

775.229.503 

134,000 
0 

28,518 
0 
0 

15,861,527 
0 

2,500 
2,500 

266,064,816 
0 

493,138,142 
0 
0 

775,229.503 
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08/23/2004 - 11:03:18 AM 

LZ Consolidated 
Year; 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 

Page 1 of Sec 5 

LPS MPP Pipeline 

58-0678914 76-0412052 

' SCHEDULE L - BALANCE SHEET, END OF YEAR • 

ASSETS ' •, 
1 CASH ' . . . . 0 0 
2(A) TRADE NOTES AND ACCOUNTS RECEIVABLE 1 , 6 2 9 , 7 6 0 0 

(B) LESS ALLOWANCE FOR BAD DEBTS 1 3 4 , 9 9 8 0 
NET TRADE RECEIVABLES 1 , 4 9 4 , 7 8 2 0 

3 INVENTORIES 1 , 6 7 0 , 1 6 7 0 
4 U . S . GOVERNMENT OBLIGATIONS 0 0 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS) 0 0 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 7 8 , 3 3 9 0 
7 LOANS TO STOCKHOLDERS 0 0 
8 MORTGAGE t, REAL ESTATE LOANS 0 0 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 0 0 

10(A) BUILDINGS AND OTHER DEPRECIABLE ASSETS . . . . 4 , 7 7 9 , 0 5 4 2 , 5 7 4 , 0 0 0 
(B) LESS ACCUMULATED DEPRECIATION 2 , 1 2 6 , 6 4 2 1 , 1 5 8 , 0 2 5 

NET DEPRECIABLE ASSETS . 2 , 6 5 0 , 4 1 2 1 , 4 1 5 , 9 7 5 
11 (Al DEPLETABLE ASSETS 0 0 

(B) LESS ACCUMULATED DEPLETION 0 0 
NET DEPLETABLE ASSETS 0 0 

12 LAND (NET OF ANY AMORTIZATION) 5 6 6 , 0 1 3 0 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY) 7 , 9 6 3 , 5 1 3 0 

(B) LESS ACCUMULATED AMORTIZATION 7 , 9 5 4 , 3 6 3 0 
NET INTANGIBLE ASSETS 9 , 1 5 0 0 

14 OTHER ASSETS (ATTACH SCHEDULE) B , 1 5 9 , B 5 6 9 , 6 2 0 , 5 2 9 

15 TOTAL ASSETS . . 1 4 , 6 2 8 , 7 1 9 1 1 , 0 3 6 , 5 0 4 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 2 3 9 , 6 0 3 0 

' 17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAR. . : 0 0 
16 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . . 5 7 5 , 9 0 8 1 8 2 , 9 1 2 
19 LOANS FROM STOCKHOLDERS 0 0 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR . . . 0 0 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 1 7 8 , 2 6 4 3 , 9 9 6 , 6 3 2 
22 CAPITAL STOCK: A PREFERRED 0 0 

B COMMON 3 9 , 5 0 0 . 2 , 5 7 4 , 0 0 0 
TOTAL CAPITAL STOCK 39,500 2,574,000 

23 PAID-IN OR CAPITAL SURPLUS 8,974,612 0 
.24 RETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE). 0 0, 
• RETAINED EARNINGS-UNAPPROPRIATED 4,620,812 4,282,960 
ADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH). 0 0 
LESS COST OF TREASURY STOCK .' • 0 0" 

28 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. 14.626,719 11,036,504 



0 8 / 2 3 / 2 0 0 4 - 0 1 : 1 7 : 3 1 PM 

LZ Consolidaced 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 

LZ Consol 
34-0367600 

Consol Eliras 
M/A 

Subtotal 

111 
Page 1 of Sec 1 

Lubrizol 15 0 0 W Eliz 
34-0367600 22-3838065 

SUPPORT SCHEDULE FOR BEGINNING-YEAR BALANCE SHEET 

STATEMENT 4 - FORM 1120, PG 4, SCH L, LN 6, BEG 

LINE 6; OTHER' CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

TOTAL 

4,547,711 
5,646,762 

10,194,493 

4,547,711 
5,646,782 

10,194,493 

4,159,988 
5,404,508 

LINE 9; OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IH AGC HOLDINGS, INC. 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL CHINA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC IHC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN L2 VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
I1WE3T IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN CHEMRON 
INVEST IN DOCK RESINS 
INVEST IN KABO 
INVEST IN 1500 WEST ELIZABETH AVE 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 
OTHER INVEST-MATERIA VENTURE 

STATEMENT 5 - FORM 1120 , 

0 
0 
0 
0 

7 6 , 0 0 0 
0 
0 
0 
0 

2 8 , 9 6 5 , 3 4 0 
6 , 4 5 4 , 4 3 3 

0 
2 6 , 9 0 0 

6 , 7 5 4 
1 0 , 2 0 7 , 9 1 2 

0 
1 0 , 4 2 5 , 0 1 5 
3 3 , 5 5 7 , 7 3 0 

0 
5 , 5 0 2 , 0 0 0 

6 5 6 , 8 9 7 
4 , 2 1 0 , 9 4 1 

2 0 0 , 0 0 0 
5 7 , 4 0 7 

0 
0 
0 

6 0 , 6 7 6 
0 
0 
0 
0 

4 4 , 4 0 2 
2 1 3 , 4 4 4 
4 4 1 , 5 5 2 

5 , 4 1 6 

PG 4 , SCH L, LN 9 

( 1 0 0 , 0 0 0 ) 
( 2 6 6 , 0 6 7 , 3 1 5 ) 

( 1 1 , 3 8 5 , 0 2 1 ) 
( 2 5 , 7 9 9 , 7 8 0 ) 

0 
( 5 7 , 4 0 7 ) 

( 2 , 5 7 4 , 0 0 0 ) 
( 1 3 , 5 6 9 , 0 4 3 ) 

( 8 , 0 7 0 , 0 0 6 ) 
0 
0 

( 1 , 0 0 0 ) 
0 
0 
0 

( 5 9 3 , 0 5 1 , 3 8 1 ) 
0 
0 

( 1 0 , 0 0 0 ) 
0 
0 
0 
0 
0 

( 2 , 3 8 9 , 9 7 0 ) 
( 1 , 0 0 1 , 0 0 0 ) 

( 1 5 , 3 0 0 , 0 0 0 ) 
0 

( 1 , 0 0 0 ) 
( 1 4 , 5 3 5 , 9 0 6 ) 

( 8 , 4 0 4 , 3 9 2 ) 
( 1 0 , 0 0 0 ) 

0 
0 
0 
0 

BEG 

1 0 0 , 0 0 0 
2 6 6 , 0 6 7 , 3 1 5 

1 1 , 3 8 5 , 0 2 1 
2 5 , 7 9 9 , 7 8 0 

7 6 , 0 0 0 
5 7 , 4 0 7 

2 , 5 7 4 , 0 0 0 
1 3 , 5 6 9 , 0 4 3 

8 , 0 7 0 , 0 0 6 
2 8 , 9 6 5 , 3 4 0 

6 , 4 5 4 , 4 3 3 
1 ,000 

2 6 , 9 0 0 
6 , 7 5 4 

1 0 , 2 0 7 , 9 1 2 
5 9 3 , 0 5 1 , 3 6 1 

1 0 , 4 2 5 , 0 1 5 
3 3 , 5 5 7 , 7 3 0 

1 0 , 0 0 0 
5 , 5 0 2 , 0 0 0 

6 5 6 , 8 9 7 
4 , 2 1 0 , 9 4 1 

2 0 0 , 0 0 0 
5 7 , 4 0 7 

2 , 3 6 9 , 9 7 0 
1 , 0 0 1 , 0 0 0 

1 5 , 3 0 0 , 0 0 0 
- 6 0 , 6 7 6 

1 ,000 
1 4 , 5 3 5 , 9 0 6 

8 , 4 0 4 , 3 9 2 
1 0 , 0 0 0 
4 4 , 4 0 2 

2 1 3 , 4 4 4 
4 4 1 , 5 5 2 

5 , 4 1 6 

1 0 0 , 0 0 0 
2 6 6 , 0 6 7 , 3 1 5 

1 1 , 3 8 5 , 0 2 1 
2 5 , 7 9 9 , 7 8 0 

7 6 , 0 0 0 
5 7 , 4 0 7 

2 , 5 7 4 , 0 0 0 
1 3 . 5 6 9 , 0 4 3 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 0 , 0 0 0 
5 , 5 0 2 , 0 0 0 

6 5 6 , 6 9 7 
4 , 2 1 0 , 9 4 1 

0 
0 

2 , 3 8 9 , 9 7 0 
1 , 0 0 1 , 0 0 0 

1 5 , 3 0 0 , 0 0 0 
0 

1 , 0 0 0 
1 4 , 5 3 5 , 9 0 6 

0 
0 
0 
Q 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

TOTAL 101,112,819 (962,327,221) 1,063,440,040 363,236,280 



1 1 2 
08/23/2004 - 01:17:32 PM 

LZ Consolidaced 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 

ARC 
84-0844576 

CPI 
38-2050864 

Carroll Scient 
34-1B6B206 

Chemron 
34-1938280 

P a g e 1 o f S e t 2 

Dock R e s i n s 
2 2 - 1 4 5 4 7 9 5 

SUPPORT SCHEDULE FOR BEGINNING-YEAR BALANCE SHEET 

STATEMENT 4 - FORM 1 1 2 0 , PG 4 , SCH L, LN 6, BEG 

LINE 6 : OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

TOTAL 

(69,907) 

(69,907) 

61,451 
137,254 

198,705 

200,636 
18,700 

219,336 

117,636 
6,666 

STATEMENT 5 - FORM 1120, PG 4, SCH L, LN 9, BEG 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL. ENTERPRISES, INC. 
INVEST IN LZ.SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN AGC HOLDINGS, INC. 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL CHINA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
lOTEST IH EX AIR 

I INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN CHEMRON 
INVEST IN DOCK RESINS 
INVEST IN KABO 
INVEST IN 1500 WEST ELIZABETH AVE 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 
OTHER INVEST-MATERIA VENTURE 

0 
0 
0 
0 
0 
0 
0 

• 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

• 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 

D 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 0 , 0 0 0 
0 
0 
0 
0 

TOTAL 



1 1 3 
B/23/20Q4 - 01:17:32 PM 

L2 Consolidaced 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 

ECS Gaceway 
88-0191671 31-1590777 

KABO 
89-0300803 

Page 1 of Sec 3 

Lubricanc Inve LZ China 
34-1563459 34-1792061 

SUPPORT SCHEDULE FOR BEGINNING-YEAR BALANCE SHEET 

STATEMENT 4 - FORM 1120, PG 4, SCH L, LN 6, BEG 

LINE 6; OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
. DEFERRED FIT - CURRENT 

TOTAL 

0 
2,800 

0 
5,509 

0 
100,882 

1O0.6B2 

STATEMENT 5 FORM 1120, PG 4, SCH L, LN 9, BEG 

LIME 9: OTHER INVESTMENTS ' 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
ItWEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN AGC HOLDINGS, INC. 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL CHINA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN CHEMRON 

. INVEST IN DOCK RESINS . 
INVEST IN KABO 
INVEST IN 1500 WEST ELIZABETH AVE 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 
OTHER INVEST-MATERIA VENTURE 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

• 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

5 7 , 4 0 7 
0 
0 
0 
0 
0 
0 
0 
0 
0 

" 0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

TOTAL 



1 1 4 
0 8 / 2 3 / 2 0 0 4 - 0 1 : 1 7 : 3 2 PM 

LZ Consolidaced 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Set 4 

LZ Enterprises LFCA 
34-1502367 57-0686272 

LZ Inc Am Corp LIMC LOTC 
34-1368171 34-13230B9 51-6146748 

SUPPORT SCHEDULE FOR BEGINNING-YEAR BALANCE SHEET 

LINE 6: OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

TOTAL 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN HPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN AGC HOLDINGS, INC. 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL CHINA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IH LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN CHEMRON 
INVEST IN DOCK RESINS 
INVEST IN KABO 
INVEST IN 1500 WEST ELIZABETH AVE 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 
OTHER INVEST-MATERIA VENTURE 

TOTAL 

STATEMENT 4 

STATEMENT 5 

- FORM 1120, 

0 
0 

0 

- FORH 1120, 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

44,402 
213,444 
441,552 

5,416 

704,814 

PG 4 

PG 4 

8, 

8, 

, SCH L, LN 6, 

0 
16,800 

16,800 

, SCH L, LN 9, 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

.. 0 . 
0 
0 
0 
0 
0 

404,392 
0 
0 
0 
0 
0 

404,392 

BEG 

0 
0 

0 

BEG 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
D 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

• 0 

60,676 
0 
0 
0 
0 
0 
0 
0 
0 

60,676 

8,000 
0 

8,000 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0^ 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 

8,070,006 
28,965,340 
6,454,433 

1,000 
26,900 
6,754 

10,207,912 
593,051,381 
10,425,015 
33,557,730 

0 
0 
0 
0 

200,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

690,966,471 
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UZ Consolidated 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of S e t 5 

LPS 
5 6 - 0 6 7 8 9 1 4 

HPP P i p e l i n e 
7 6 - 0 4 1 2 0 5 2 

SUPPORT SCHEDULE FOR BEGINNING-YEAR BALANCE SHEET 

STATEMENT 4 

LINE 6: OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

TOTAL 

I 

FORM 1120, PG 4, SCH L, LN 6, BEG 

0 
23,570 

23,570 

STATEMENT 5 FORM 1120, PG 4, SCH L, LN 9, BEG 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN AGC HOLDINGS, INC. 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL CHINA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN CHEMRON 
INVEST IN DOCK RESINS 
INVEST IN KABO 
INVEST IN 1500 WEST ELIZABETH AVE 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 
OTHER INVEST-MATERIA VENTURE 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

o' 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

TOTAL 
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LZ Consolidated 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Set 1 

LINE 14: OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
PATENTS i TRADEMARKS 
PREPAID PENSION 
IHTER-CO NOTES E, ACCOUNTS RECEIVABLE 
AFFILIATE NOTES 1 ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

LIHE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COIWISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PENS ION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL i LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
FEDERAL INCOME" TAX W/H ON DIVIDENDS 
FEDERAL INCOME TAX W/H ON INTEREST 
FEDERAL INCOME TAX W/H ON ROYALTIES 

TOTAL 

LZ Consol 
34-0367500 

STATEMENT 6 - FORM 1120 

512,988 
(95,295) 

10,719,542 
674,756 

11,481,584 
2,855.867 
2,700,000 

1 
8,869,239 

62,409,038 
3,835,827 

17,892,518 

122,056,065 

STATEMENT 7 - FORM 1120, 

4,859 
39,762,031 

4,996 
14,027,915 
6,121,689 

23,144,160 
2,312,952 

13,380,000 
5,201,356 

236,000 
39,445 

5,186,665 
2,182 

1,111,205 
1,051,000 
7,304,101 

144,680 
(390,692) 
(21,571) 

(2,857,601) 

115,765,372 

Consol Elims 
N/A 

PG 4, SCH L, LN 

0 
0 
0 
0 
0 
0 
0 
0 
0 

(657,191,872) 
0 

(833,671,304) 

(1,490,863,176) 

PG 4, SCH L, LN 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

39,898 
0 
0 
0 
0 

39,896 

Subtotal 

14, BEG 

512,968 
(95,295) 

10,719,542 
874,756 

11,461,584 
2,855,867 
2,700,000 

1 
8,869,239 

719,600,910 
3,835,827 

851,563,822 

1,612,919,241 

16, BEG 

4,859 
39,762,031 

4,996 
14,027,915 
6,121,689 

23,144,160 
2,312,952 

13,380,000 
5,201,356 

236,000 
39,445 

5,186,665 
2,182 

1,111,205 
1,051,000 
7,264.203 

144,680 
(390,692) 
(21,571) 

(2,857,601) 

115,725,474 

Lubrizol 
34-0367600 

0 
(120,875) 

10,411,323 
874,756 

10,994,748 
2,699,085 
2,700,000 

1 
8,869,239 

96,529,363 
3,835,827 

632,593,794 

769,387,261 

0 
37,822,209 

4,996 
13,334,623 
6,106,689 

11,370,765 
2,312,952 

13,360,000 
4,586,626 

0 
0 

5,166,665 
0 

1,081,205 
1,051,000 
6,515,975 

0 
(59,175) 
(4,157) 

(2,773,304) 

99,917,069 

1500 W Eliz 
22-3838065 

10 

10, 

0 
0 

ooo 
0 
0 
0 
0 
0 
0 
0 
0 
0 

000 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
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LZ Consolidated 
Year: 2003 

Page 2 of Set 2 
2 003 CONS. FEDERAL 1120 TAX RETURN 

LINE 14: OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
PATENTS i TRADEMARKS 
PREPAID PENSION 
INTER-CO NOTES i ACCOUNTS RECEIVABLE 
AFFILIATE NOTES & ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

LINE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL t, LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
FEDERAL INCOME TAX W/H ON DIVIDENDS 
FEDEPJIL INCOME TAX W/H ON INTEREST 
FEDERAL INCOME TAX W/H ON ROYALTIES 

TOTAL 

ARC 
84-0844576 

STATEMENT 6 - FORM 1120 

0 
0 
0 
0 
0 
0 
0 
0 
0 

13,819,023 
0 
0 

13,819,023 

STATEMENT 7 - FORM 1120 

0 
0 
0 
0 
0 

269,501 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

269,501 

CPI 
38-2050864 

, PG 4, SCH L, LN 

0 
0 
13) 
0 
0 

24,647 
0 
0 
0 

576,331,891 
0 
0 

576,356,535 

PG 4, SCH L, LN 

0 
116,821 

0 
210,522 

0 
6,740,165 

0 
0 

355,000 
235,000 

0 
0 
0 
0 
0 
0 
•0 

0 
•0 

0 

7,557,509 

Carroll Scient 
34-

14 

18 

1866206 

, BEG 

BEG 

439 

111 

(97 

110 

8 

5.71, 

0 
0 
(4) 
0 
0 
0 
0 
0 
0 
0 
0 
0 

14) 

. 0 
493 

0 
207 

0 
123) 

0 
0 

000 
0 
0 
0 

• 0 

0 
0 

118 
0 
0 
0 
0 

695 

Chemron 

2£ 1938280 

493,817 
0 

105,177 
0 
0 
0 
0 
0 
0 
0 
0 
0 

598,994 

167 
408,973 

0 
185,690 
10,000 

1,064,062 
0 
0 

50,399 
0 

43,129 
0 
0 

30,000 
0 

334,639 
0 
0 
0 
0 

2,127,059 

Doclc 
22 

Resins 
1454795 

0 
0 
1 
0 
0 

132,135 
0 
0 
0 
0 
0 
0 

132,136 

0 
120,293 

0 
(51,716) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

38,095 
0 
0 
0 
0 

106,670 
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LZ Consolidated 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Set 3 

LINE 14 : OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 

DEFERRED OHIO PERSONAL PROPERTY TAX 
PATENTS I TRADEMARI'.S 
PREPAID PENSION 
INTER-CO NOTES S ACCOUNTS RECEIVABLE 
AFFILIATE NOTES i ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

LINE 1 8 : OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SA.LARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL t, LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
FEDERAL INCOME TAX W/H ON DIVIDENDS 
FEDERAL INCOME TAX W/H ON INTEREST 
FEDERAL INCOME TAX W/H OH ROYALTIES 

TOTAL 

ECS 
68-0191671 

STATEMENT 6 - FORH 1120 

0 
0 

17,975 
0 
0 
0 
0 
0 
0 
0 
0 
0 

17,975 

STATEMENT 7 - FORM 1120 

0 
15,250 

0 
262 

0 
(42,910) 

0 
0 

13,200 
0 
0 
0 
0 
0 
0 

28,658 
0 
0 
0 
0 

14,660 

Gateway 
31-1590777 

, PG 

PG 

4, SCH L, LN 

0 
0 

61,171 
0 
0 
0 
0 
0 
0 

7,917,211 
0 
0 

7,978,382 

4, SCH L, LN 

0 
45,555 

0 
24,371 
5,000 

840,450 
0 
0 

15,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

930,376 

KABO 
89-0300803 

14 

18, 

BEG 

19,171 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 
0 

19,172 

BEG 

0 
0 
0 
0 
0 

163,503 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

163,503 

Lubricant 
34 1563459 

Inve 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

LZ 
34 

China 
-17920S1 

31 

23 

54 

0 
0 

000 
0 
0 
0 
0 
0 
0 

000 
0 
0 

000 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
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LZ Consolidated 
Vear: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Set 4 

LINE 14; OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
PATENTS t TRADEMARKS 
PREPAID PENSION 
INTER-CO NOTES i ACCOUNTS iJECEIVABLE 
AFFILIATE NOTES 4 ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

LINE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL t LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIROrWENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
FEDERAL INCOME TAX W/H ON DIVIDENliS 
FEDERAL INCOME TAX W/H ON INTEREST 
FEDERAL INCOME TAX W/H ON ROYALTIES 

TOTAL 

LZ E n t e r p r i s e s 
3 4 - 1 5 0 2 3 8 7 

STATEMENT 6 - FORM 1120 

1 , 5 8 8 , 

IjSBSj^ 

STATEMENT 7 - FORM 

0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 

359 

360 

1120 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

LFCA 
5 7 - 0 6 8 6 2 7 2 

, PG 

, PG 

4 , 

6 

6 

4 , 

I j 

SCH L, LN 

0 
2 5 , 5 8 0 
1 3 , 3 9 8 

0 
3 5 , 9 2 7 

0 
0 
0 
0 

, 2 1 6 , 3 9 6 
0 
0 

, 2 9 1 , 3 0 1 

SCH L, LN 

4 , 6 9 2 
4 9 6 , 7 6 8 

0 
8 8 , 6 1 7 . 

0 
3 5 3 , 1 8 5 

0 
0 

6 0 , 9 3 4 
0 
0 
0 

2 , 1 8 2 
0 
0 

9 6 , 7 8 8 
0 
0 
0 
0 

1 0 3 j l 6 6 

LZ 
3 4 -

14 

18 

I n t Am C o r p 
1368171 

, BEG 

329 

329 

, BEG 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

,764 

,764 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
D 
0 
0 

0 

LIKC 
34. -1323069 

0 
0 

6 9 , 5 0 0 
0 -

3 2 0 , 9 0 9 
0 
0 
0 
0 

1 , 2 3 3 , 0 0 0 
0 

1 3 8 , 1 0 3 , 6 2 3 

1 3 9 ^ 7 2 7 ^ 0 3 2 

0 
0 
0 

1 5 , 0 0 0 
0 

2 , 5 9 0 , 6 5 7 
0 
0 
0 

1 ,000 
0 
0 
0 
0 
0 

4 8 , 0 0 0 
0 
0 
0 

( 8 4 , 2 9 7 ) 

2 , 5 7 0 , 3 6 0 

LOTC 
51 • 6 1 4 6 7 4 8 

0 
0 
0 
0 

1 3 0 , 0 0 0 
0 
0 
0 
0 

1 0 , 2 0 4 , 7 3 0 
0 

6 9 , 6 3 6 , 2 2 1 

8 0 , 1 7 0 , 9 5 1 

0 
1 1 0 , 0 0 0 

0 
0 
0 

( 2 9 4 , 1 7 7 ) 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 1 4 , 0 0 0 
1 4 4 , 6 6 0 

( 3 3 1 , 5 1 7 ) 
( 1 7 , 4 1 4 ) 

0 

( 2 7 4 , 4 2 6 ) 
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LZ Consol idated 
Year: 2001 

Page 2 of Sec 5 
2003 CONS. FEDERAL 1120 TAX RETURN 

LPS MPP Pipeline 
58-0678914 76-0412052 

STATEMENT 6 FORM 1120, PG 4, SCH L, LN 14, BEG 

LINE 14: OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
PATENTS 5 TRADEMARKS 
PREPAID PENSION 
INTER-CO NOTES 6 ACCOUNTS RECEIVABLE 
AFFILIATE NOTES i ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

0 
0 
2 
0 
0 
0 
0 
0 
0 

7,326,296 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

9, 112,061 

9,112,061 

STATEMENT 7 FORH 1120, PG 4, SCH L, LN 18, BEG 

LINE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL t LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
FEDERAL INCOME TAX W/H ON DIVIDENDS 
FEDERAL INCOME TAX W/H ON INTEREST 
FEDERAL INCOME TAX W/H ON ROYALTIES 

0 
186,669 

0 
25,655 

0 
(118,433) 

0 
0 

10,197 
0 

(3,664) 
0 
0 
0 
0 

79,730 
0 
0 
0 

• • 0 

0 
0 
0 

83,686 
0 

304,514 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

TOTAL 180,134 388,200 



1 2 1 
08/23/2004 - 01:17:32 PM 

LZ Consolidated 
Year; 2003 

Page 3 of Set 1 

2003 CONS. FEDERAL 1120 TAX RETURN 

LINE 21: OTHER LIABILITIES 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 

DEFERRED STATE INCOME TAXES 
SALARIES & WAGES-BANKED VACATION 
INTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

LZ C o n s o l 
3 4 - 0 3 6 7 6 0 0 

STATEMENT 8 - FORM 1120 

4 , 3 6 3 , 0 9 3 
6 , 8 0 3 , 5 9 1 
8 , 3 6 3 , 0 7 0 

1 0 , 2 3 2 , 0 0 0 
9 1 , 8 9 6 , 3 0 1 

1 , 4 9 9 , 7 1 9 
2 , 0 6 7 , 7 2 3 

5 2 , 8 3 3 
6 , 0 2 9 , 8 2 0 

3 0 , 1 9 1 , 6 4 9 
1 0 , 0 8 7 , 0 9 9 
1 2 , 7 9 0 , 0 3 0 

1 8 6 , 3 9 6 , 9 2 8 

Conso l E l i m s 
N/A 

, PG 4 , SCH L, LN 

0 
0 
0 
0 
0 

( 2 3 , 7 6 9 ) 
0 
0 
0 . 
0 

( 2 9 9 , 9 5 6 , 2 2 5 ) 
( 1 , 1 9 0 , 9 2 3 , 5 2 5 ) 

( 1 , 4 9 0 , 9 0 3 , 5 1 9 ) 

21 

1, 

1 , 

S u b t o t a l 

, BEG 

4 , 3 6 3 , 0 9 3 
8 , 6 0 3 , 5 9 1 
6 , 3 8 3 , 0 7 0 

1 0 , 2 3 2 , 0 0 0 
9 1 , 8 9 6 , 3 0 1 

1 , 5 2 3 , 4 8 8 
2 , 0 6 7 , 7 2 3 

5 2 , 8 3 3 
6 , 0 2 9 , 8 2 0 

3 0 , 1 9 1 , 6 4 9 
3 1 0 , 0 4 3 , 3 2 4 
2 0 3 , 7 1 3 , 5 5 5 

6 7 7 , 3 0 0 , 4 4 7 

L u b r i z o l 
3 4 -

I 

1 

0367600 

4 , 3 6 3 , 0 9 3 
8 , 8 0 3 , 5 9 1 
6 , 3 8 3 , 0 7 0 

1 0 , 2 3 2 , 0 0 0 
9 1 , 8 9 6 , 3 0 1 

1 , 5 0 0 , 0 0 4 
2 , 0 6 7 , 7 2 3 

5 2 , 8 3 3 
6 , 0 2 9 , 8 2 0 

2 6 , 0 8 2 , 9 0 3 
1 8 9 , 8 7 6 , 1 9 7 

, 0 7 3 , 8 4 7 , 8 2 6 

, 4 2 3 , 1 3 5 , 3 6 1 

1500 
22 

W E l i z 
3 8 3 8 0 6 5 

— 
_ 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

449 
0 

449 



122 
08/23/2004 - 01:17:32 PH 

LZ Consolidated 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
Page 3 of Sec 2 

LINE 21: OTHER LIABILITIES 
DEFERRED COMP PAYHENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EHPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES i WAGES-BANKED VACATION 
INTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

ARC 
84-0844576 

STATEHENT 6 - FORM 112C 

0 
0 

• 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 . 

CPI 
36-2050864 

1, PG 

-

4, SCH 

309, 

309, 

Carroll 
34-

L, LN 21 

0 
0 
0 
0 
0 
(2) 
0 
0 
0 

690 
0 
0 

688 

Sci 
1858206 

, BEG 

1, 
42, 

44, 

,836 
963 

799, 

ent 

0 
0 
0 
0 
0 
1 
0 . 
0 
0 

,339 
,129 

0 

,469 

Chemron 

. 34; •1936280 

47, 

i T , 

342 
076, 

418, 

0 
0 
0 
0 
0 
0 
0 
0 
0 

,439 
,184 

0 

623 

Dock 
. HJ. 

Resins 
•1454795 

— 
_ 

69, 
272, 

341, 

0 
0 
0 
0 
0 
(2) 
0 
0 
0 

785 
160 
0 

943 



123 
0 8 / 2 3 / 2 0 0 4 - 0 1 : 1 7 : 3 2 PM 

LZ C o n s o l i d a t e d 
Y e a r ; 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
P a n e 3 o f S e t 3 

I,INE 2 1 : OTHER LIABILITIES 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES i WAGES-BANKED VACATION 
INTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

ECS 
8 6 - 0 1 9 1 6 7 1 

STATEMENT 8 - FORH 1120 

0 
0 
0 
0 
0 
0 
0 
0 
0 

2 3 , 9 9 3 
1 , 2 8 0 , 6 5 3 

0 

1 , 3 0 4 , 6 4 5 

Gateway 
3 1 - 1 5 9 0 7 7 7 

, PG 4 , SCH 

(80 , 

( 8 0 , 

L, LN 

0 
0 
0 
0 
0 

(2) 
0 
0 
0 

025) 
0 
0 

027) 

KABO 
8 9 - 0 3 0 0 8 0 3 

1 2 1 , BEG 

9 

_ 9 j 

24 

210 
, 057 

2 9 3 , 

0 
0 
0 
0 
0 

, 999 
0 
0 
0 

, 536 . 
,782 

0 

317 

Lubricant Inve LZ China 
34-1563459 34-1792061 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

57,000 
0_ 

57,000 



124 
08/23/2004 - 01:17:32 PM 

LZ Consolidated 
Year; 2003 

2 003 CONS. FEDERAL 1120 TAX RETURN 
Page 3 of Set 4 

LZ E n t e r p r i s e s LFCA LZ In t Am Corp LIMC LOTC 
34-1502367 57-0686272 34-1368171 34-1323089 51-6146748 

STATEMENT 6 FORH 1120, PG 4, SCH L, LN 21, BEG 

LINE 21: OTHER LIABILITIES 
DEFERRED COHP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EHPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES Sc WAGES-BANKED VACATION 
INTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
IHTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

0 
0 
0 
0 
0 
0 
0 
0 
0 

(24,007) 
0 
0 

0 
0 
0 
0 
0 
(1) 
0 
0 
0 

255,003 
19,451,770 

0 

0 
0 
0 
0 
0 

,501) 
0 
0 
0 

(44,122) 
7, 000 

113,036,337 

(1 

0 
0 
0 
0 
0 
(9) 
0 
0 
0 

530,017 
1,000 

13,819,023 

TOTAL (24,007) 19,706,772 112,997,714 14,350,031 



125 
08/23/2004 - 01:17:32 PM 

LZ consolidated 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
Page 3 of Set 5 

LINE 21: OTHER LIABILITIES 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES 1 WAGES-BANKED VACATION 
INTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

LPS 
56-0678914 

STATEMENT 8 - FORM 112C 

0 
0 
0 
0 
0 
0 
0 
0 
0 

138,557 
0 
0 

136,557 

MPP Pipeline 
76-0412052 

, PG 4, SCH L, L̂  

0 
0 
0 
0 
0 
1 
0 
0 
0 

540,541 
0 

3.010,369 

3,550,911 



126 
0 8 / 2 3 / 2 0 0 4 - 0 1 : 1 9 : 4 2 PM 

LZ Consolidated 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 

L2 consol 
34-0367600 

Consol Elims 
N/A 

Subtotal 

Page 1 of Set 1 

Lubrizol 1500 W Eliz 
34-0367600 22-3636065 

SUPPORT SCHEDULE FOR ENDING-YEAR BALANCE SHEET 

STATEMENT 9 - FORM 1120, PG 4, SCH L, LN 6, END 

LINE 6: OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

TOTAL 

ENDING 
5,460,762 
1,950,549 

7,411,311 

5,460,762 
1,950,549 

7,411,311 

5,350,643 
1,436,505 

6,787,148 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IH LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN AGC HOLDINGS, INC. 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL A.G. 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL CHINA 
INVEST- IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 

. INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ IHTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN CHEMRON 
INVEST IN DOCK RESINS 
INVEST IN 1500 WEST ELIZABETH AVE 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 

STATEMENT 10 - FORM 1120, 

0 
0 
0 
0 

76,000 
0 
0 
0 
0 

28,965,340 
0 

6,454,433 
0 

26,900 
6,754 

10,207,912 
0 

10,425,015 
33,557,730 

0 
5,502,000 

656,897 
4,210,941 

200,000 
57,407 

0 
0 
0 

60,576 
0 
0 
0 

36,905 
9,731 

198,530 
418,085 

PG 4, SCH L, LN 

(100,000) 
(266,067,315) 
(11,365,021) 
(25,799,780) 

0 
(57,407) 

(2,574,000) 
(13,559,043) 
(8,070,006) 

0 
(269,501) 

0 
(1,000) 

0 
0 
0 

(593,051,381) 
0 
0 

(10,000) 
0 
0 
0 
0 
0 

(2,389,970) 
(1,001,000) 

(15,300,000) 
0 

(1,000) 
(14,535,906) 

(10,000) 
0 
0 
0 
•0 

9, END 

100,000 
266,067,315 
11,385,021 
25,799,780 

76,000 
57,407 

2,574,000 
13,569,043 
8,070,006 

28,965,340 
269,501 

6,454,433 
1,000 

26,900 
6,754 

10,207,912 
593,051,381 
10,425,015 
33,557,730 

10,000 
5,502,000 

656,897 
4,210,941 

200,000 
57,407 

2,389,970 
1,001,000 

15,300,000 
60,676 
1,000 

14,535,906 
10,000 
36,905 
9,731 

198,630 
418,085 

100,000 
266,057,315 
11,385,021 
25,799,780 

76,000 
57,407 

2.574,000 
13,569,043 

0 
0 
0 
0 
0 
0 
. 0 
0 
0 
0 
.0 

10,000 
5,502,000 

656,897 
4,210,941 

0 
0 

2,389,970 
1,001,000 

15,300,000 
0 

1,000 
14,535,906 

0 
36,905 

0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

TOTAL 101,071,356 (954,192,330) 1,053,253,686 363,273,185 



127 
0 8 / 2 3 / 2 0 0 4 - 0 1 : 1 9 : 4 2 PM 

L2 Consolidated 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 

ARC 
84-0844576 

CPI 
38-2050864 

Carroll Scient 
34-1868206 

Chemron 
34-1938280 

Page 1 of Sec 2 

Dock Resins 
22-1454795 

SUPPORT SCHEDULE FOR EHDINS-YEAR BJOAHCE SHEET 

STATEMENT 9 - FORH 1120, PG 4, SCH L, LN 6, END 

LINE 6: OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

TOTAL 

ENDING 

(156,983) 
55,784 

201,911 

(156,963) 

14,604 
83,125 

97,729 

6,731 
29,498 

36.229 

STATEMENT 10 FORM 1120, PG 4, SCH L, LN 9, END 

LINE 9: OTHER INVESTMENTS 
INVEST JN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IH LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELIKE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN AGC HOLDINGS, INC. 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IH LUBRIZOL A.G. 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL CHINA 
INVEST IH LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IH INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
IIWEST IN CHEMRON 
INVEST IN DOCK RESINS 
INVEST IN 1500 WEST ELIZABETH AVE 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
Q 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
Q 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0" 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 0 . 0 0 0 
0 
0 
0 
0 

TOTAL 
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0 6 / 2 3 / 2 0 0 4 - 0 1 : 1 9 : 4 2 PM 

LZ Consolidated 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 

ECS 
88-0191671 

Gateway KABO 
31-1590777 89-030OBO3 

Page 1 of Set 3 

Lubricant Inve LZ China 
34-1563459 34-1792061 

SUPPORT SCHEDULE FOR ENDING-YEAR BALANCE SHEET 

STATEMENT 9 - FORM 1120, PG 4, SCH L, LN 6, END 

LINE 6: OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

TOTAL 

ENDING 
0 

27,682 
0 

1,314 

1,314 

STATEMENT 10 FORH 1120, PG 4, SCH L, LN 9, END 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN AGC HOLDINGS, INC. 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IH LUBRIZOL A.G. 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL CHINA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IH CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IH SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN CHEMRON 
INVEST IN DOCK RESINS 
INVEST IN 1500 WEST ELIZABETH AVE 
OTHER INVESTMENTS 1 
OTHER INVEST-ORIEN II 
OTHER INVEST-ANT VENTURE 
OTHER INVEST-AMT II 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

57,407 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

TOTAL 



129 
08/23/2004 - 01:19:42 PM 

LZ Consolidated 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Set 4 

LZ E n t e r p r i s e s LFCA LZ I n t Am Corp LIMC LOTC, 
34-1502387 57-0686272 34-1368171 34-1323089 51-6146748 

SUPPORT SCHEDULE FOR ENDING-YEAR BALANCE SHEET 

STATEMENT 9 FORM 1120, PG 4, SCH L, LN 6, EHD 

LINE 6; OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

ENDING 
,000 

0 
15,000 

0 

TOTAL 249,156 B,00O 

STATEMENT 10 FORM 1120, PG 4,' SCH L, LN 9, END 

LINE 9: OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IH GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IH LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IH GATEWAY ADDITIVE COMPANY 
INVEST IN AGC HOLDINGS, INC. 
INVEST IN LUBRIZOL INTERNATIONAL IHC 
INVEST IN LUBRIZOL A.G. 
INVEST IN LUBRIZOL CANADA 
IHVEST IN LUBRIZOL CHINA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. . 
INVEST IN LZ INDIA LTD. 

. INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST'IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN CHEMRON 
INVEST IN DOCK RESINS 
INVEST IN 1500 WEST ELIZABETH AVE 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

9,731 
198,630 
416,085 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

60,676 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
D 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 -
0 
0 
0 
0 
0 

a 
28 

6 

10, 
593, 
10, 
33, 

0 
0 
0 
0 
0 
0 
0 
0 

,070,006 
,965,340 
269,501 
,454,433 

1,000 
26,900 
6,754 

,207,912 
,051,381 
425,015 
,557,730 

0 
0 
0 
0 

200,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

TOTAL 626,446 60,676 691,235,972 
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LZ Consolidated 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 

LPS MPP Pipeline 
58-0678914 76-0412052 

Page 1 of Set 5 

LINE 6: OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

TOTAL 

SUPPORT SCHEDULE FOR ENDING-YEAR BALANCE SHEET 

STATEMEHT 9 - FORM 1120, PG 4, SCH L, LN 6, END 

78 

78 

0 
, 3 3 9 

, 3 3 9 

STATEMENT 10 FORM 1120, PG 4, SCH L, LN 9, END 

LINE 9: OTHER INVESTMENTS 
IHVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IH LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INVESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN AGC HOLDINGS, INC. 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IH LUBRIZOL A.G. 
INVEST IN LUBRIZOL CANADA 
IHVEST IN LUBRIZOL CHINA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGIHEERIHG SERVICES 
IHVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC IHC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IH LZ TRANSARABIA 
INVEST IH SHANGHAI LZ INT'L 
INVEST IH LZ VENEZUELA 
INVEST IH EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN CHEMRON 
INVEST IN DOCK RESINS 
INVEST IN 1500 WEST ELIZABETH AVE 
OTHER INVESTMENTS 
OTHER INVEST-ORIEN II 
OTHER INVEST-AMT VENTURE 
OTHER INVEST-AMT II 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 ' 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

TOTAL 
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LZ Consolidated 
Year; 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Set 1 

LINE 14: OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
PREPAID PENSION 
INTER-CO NOTES i ACCOUNTS RECEIVABLE 
AFFILIATE NOTES & ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

LIHE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND- DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL t LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL- CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT-SPECIAL CHARGE 
FEDERAL INCOME TAX W/H ON DIVIDENDS 
FEDERAL INCOME TAX W/H ON INTEREST 
FEDERAL INCOME TAX W/H ON ROYALTIES 

TOTAL 

LZ Consol 
34-0367600 

STATEMEHT 11 - FORM 1120 

1,809,770 
(174,160) 

11,263,046 
769,747 

12,524,308 
5,532,441 
2,700,000 
5,218,051 

78,140,968 
5,036,045 

25,371,208 

148,191,424 

STATEMEHT 12 - FORH 1120, 

83,183 
34,250,417 

28,967 
13,571,551 
5,584,764 

23,039,617 
2,410,135 
13,411,000 
4,713,084 

277,360 
93,023 

5,455,575 
3,614,859 
1,091,413 
1,206,000 
6,534,980 

144,680 
11,937,236 
(1,075,728) 

(12,522) 
(2,714,597) 

123,645,097 

Consol Elims 
N/A 

, PG 4, SCH L, LN 

0 
0 
0 
0 
0 
0 
0 
0 

(698,252,431) 
0 

(944,261,543) 

(1,642,523,974) 

PG 4, SCH L, LN 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

Subtotal 

14, END 

1,609,770 
(174,160) 

11,263,046 
769,747 

12,524,308 
5,532,441 
2,700,000 
5,218,051 

776,403,399 
5,036,045 

969,632, 751 

1,790,715,398 

IB, END 

83,183 
34,250,417 

28,967 
13,571,551 
5,584,764 

23,039,617 
2,410,135 

13,411,000 
4,713,084 

277,360 
93,023 

5,455,675 
3,614,859 
1,091,413 
1,206,000 
6,534,980 

144,680 
11,937,236 
(1,075,728) 

(12,522) 
(2,714,597) 

123,645,097 

Lubrizol 
34-0367600 

0 
(174,160) 

11,032,548 
769,747 

11,914,673 
5,491,464 
2,700,000 
5,218,051 

148,575,809 
5,036,045 

695,783,764 

886,347,941 

0 
31,201,632 

10,960 
12,182,624 
5,557,764 

11,355,955 
2,410,135 

13,411,000 
3,933,276 

0 
0 

5,455,675 
3,614,859 
1,070,751 
1,206,000 
5,373,028 

0 
11,937,236 

(391,877) 
(2,354) 

(2,551,239) 

105,675,825 

1500 W Eliz 
22-3838065 

0 
0 

10,000 
0 
0 
0 
0 
0 
0 
0 
0 

10,000 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
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LZ Consolidated 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Set 2 

LINE 14: OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSIOH COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
PREPAID PENSION 
INTER-CO NOTES S, ACCOUNTS RECEIVABLE 
AFFILIATE NOTES & ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

LINE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL k LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT-SPECIAL CHARGE 
FEDERAL INCOME TAX W/H ON DIVIDENDS 
FEDERAL INCOME TAX W/H ON IHTEREST 
FEDERAL INCOME TAX W/H ON ROYALTIES 

TOTAL 

ARC 
84-0844576 

CPI 
38-2050664 

STATEMENT 11 - FORH 1120, PG 4, SCH L, 

0 
0 
0 
0 
0 
0 
0 
0 

14,319,526 
0 
0 

14,319,526 

STATEMENT 12 - FORH 1120 

0 
0 
0 
0 
0 

269,501 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

269,501 

0 
0 

52,033 
0 
0 

27,907 
0 
0 

577,777,158 
0 
0 

577,857,098 

Carroll Scient 
34-: 

LM 14 

, PG 4, SCH L, LN 16, 

0 
373,906 

0 
137,129 

0 
6,512,006 

0 
0 

347,432 
236,853 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

7,607,328 

L868206 

, END 

END 

568 

123 

(675, 

108, 

C6, 

0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 

1 

0 
, 065 

0 
,133 

0 
,785) 

0 
0 

,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

S87) 

Chemron 

.1± •1938280 

1,808,077 
0 
2 
0 

60,000 
0 
0 
0 
0 
0 
0 

1,888,079 

56,198 
755,308 

0 
276,695 
27,000 

1,637,445 
0 
0 

45,000 
20,507 
72,332 

0 
0 

20,662 
0 

762,626 
0 
0 
0 
0 
0 

3,675,773 

Doc)c Resins 
22-1454795 

0 
0 
(1) 
0 
0 
0 
0 
0 

3,791,377 
0 
0 

3,791,376 

0 
252,489 

0 
516,064 

0 
0 
0 
0 

79,017 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

647,570 
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LZ Consolidated 
Year; 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Set 3 

LIHE 14: OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSIOH COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
PREPAID PENSION 
INTER-CO NOTES k ACCOUNTS RECEIVABLE 
AFFILIATE NOTES k ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

LINE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NOHQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL k LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT-SPECIAL CHARGE 
FEDERAL INCOME TAX W/H ON DIVIDENDS 
FEDERAL INCOME TAX W/H ON INTEREST 
FEDERAL INCOME TAX W/H ON ROYALTIES 

TOTAL 

ECS 
68-0191671 

Gateway 
31-1590777 

STATEMENT 11 - FORM 1120, PG 4, SCH L, 

0 
0 

13,963 
0 
0 
0 
0 
0 
0 
0 
0 

13,983 

STATEMENT 12 - FORH 1120 

0 
31,237 

0 
6,107 

0 
(39,303) 

0 
0 

15,040 
0 
0 
0 
0 
0 
0 

6,705 
0 
0 
0 
0 
0 

21,786 

0 
0 
0 
0 
0 
0 
0 
0 

11,055,994 
0 
0 

11, 05Sj994 

KABO 
B9-O30O803 

LN 14, 

, PG 4, SCH L, LN 18, 

4,960 
0 
0 

15,494 
0 

376,436 
0 
0 

2,222 
0 
0 
0 
0 
0 
0 
0 
0 

.. 0 
0 
0 
0 

400,134 

END 

END 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

Lubricant 
34 1563459 

Inve 

0 
0 
Q 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

LZ China 
34-1792061 

31 

280 

311 

0 
0 

000 
0 
0 
0 
0 
0 

000 
0-
0 

000 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
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LZ Consolidated 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Set 4 

LINE 14: OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
PREPAID PENSION 
IHTER-CO NOTES k ACCOUNTS RECEIVABLE 
AFFILIATE NOTES k ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

LINE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL k LIFE INSURANCE CLAIHS 
WORKMAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT-SPECIAL CHARGE 
FEDERAL INCOME TAX W/H ON DIVIDENDS 
FEDERAL INCOME TAX W/H OH INTEREST 
FEDERAL IHCOME TAX W/H ON ROYALTIES 

TOTAL 

LZ E n t e r p r i s e s 
3 4 - 1 5 0 2 3 8 7 

LFCA 
5 7 - 0 6 8 6 2 7 2 

STATEMENT 11 - FORH 1120 , PG 4 , SCH L, 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 , 5 4 1 . 6 9 6 

1 , 6 4 U 9 8 

STATEMENT 12 - FORH 1120 

0 
0 
0 
0 
0 

680 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 . 
0 
0 

680 

0 
0 

5 4 , 8 3 9 
0 

1 5 , 3 0 4 
1 3 , 0 7 0 

0 
0 

4 , 0 0 0 
0 
0 

8 7 , 2 1 3 

LZ 
3 4 -

LN 14 

, PG 4 , SCH L, LN 18 

2 2 , 0 0 5 
6 3 9 , 3 4 7 

1 8 , 0 0 7 
1 5 7 , 1 1 2 

0 
2 7 4 , 0 0 1 

0 
0 

1 3 0 , 0 0 0 
0 
0 
0 
0 
0 
0 

299 
0 

• 0 

0 
0 • 

0 

1 , 2 4 0 , 7 7 1 

I n t Am c o r p 
1 3 6 8 1 7 1 

1, END 

329 

329 , 

, END 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

, 764 

,754 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

LIMC 
, 34j •1323069 

0 
0 

6 7 , 5 0 0 
0 

3 6 4 , 3 3 1 
0 . 
0 
0 

1 , 9 7 6 , 0 0 0 
0 

1 9 3 , 1 7 0 , 9 2 4 

1 9 5 , 5 7 8 , 7 5 5 

0 
0 
0 

1 9 , 0 0 0 
0 

2 , 9 7 7 , 3 3 6 
0 
0 
0 

2 , 0 0 0 
0 
0 
0 
0 
0 

6 0 , 0 0 0 
0 
0 
0 
0 

( 6 3 , 3 5 8 ) 

• 2 , 9 9 4 , 9 7 8 

LOTC 

, 5 1 -• 6 1 4 6 7 4 8 

0 
0 
0 
0 

1 5 0 , 0 0 0 
0 
0 
0 

1 0 , 4 6 6 , 5 1 3 
0 

6 9 , 0 8 6 , 0 7 2 

7 9 , 7 0 2 , 5 8 5 

0 
1 3 4 , 0 0 0 

0 
6 9 , 0 0 0 

0 
1 5 9 , 8 5 7 

0 
0 
0 

1 8 , 0 0 0 
0 
0 
0 
0 
0 

1 9 7 , 0 0 0 
1 4 4 , 6 8 0 

• 0 

( 6 6 3 , 6 5 1 ) 
( 1 0 , 1 6 8 ) 

0 

2 8 , 5 1 8 
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LZ Consolidated 
Year: 2003 

Page 2 of Set 5 
2003 CONS. FEDERAL 1120 TAX RETURN 

LINE 14: OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 

• PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
PREPAID PENSION 
INTER-CO NOTES k ACCOUNTS RECEIVABLE 
AFFILIATE NOTES k ACCTS RECEIVABLE 
IHTERCO A/R - OTHER 

TOTAL 

LPS 
58-0678914 

MPP Pipeline 
76, 

STATEMENT 11 - FORM 1120, 

1,693 
0 

1,141 
0 
0 
0 
0 
0 

8,157,022 
0 
0 

8,159,856 „ 

-0412052 

PG 4, SCH L, L 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

9,620,529 

9,620,529 

STATEMENT 12 - FORH 1120, PG 4, SCH L, LH 18, END 

LINE 18: OTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED,FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PBISION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
HEDICAL k LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIHS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
CLEARING ACCOUNT-SPECIAL CHARGE 
FEDERAL IHCOHE TAX W/H ON DIVIDENDS 
FEDERAL INCOHE TAX W/H ON INTEREST 
FEDERAL INCOHE TAX W/H ON ROYALTIES 

TOTAL 

0 
294,231 

0 
11,973 

0 
60,594 

0 
0 

53,097 
0 

20,691 
0 
0 
0 
0 

135,322 
0 
0 
0 
0 
0 

575,908 

52 

130 

182, 

0 
0 
0 

020 
0 

692 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

912 
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LZ Consol idated 
Year: 2003 

2003 COHS. FEDERAL 1120 TAX RETURN 

LZ Consol Consol Elims Subto ta l Lubr izo l 
34-0367500 N/A 34-0367500 

Page 3 of Set 1 

1500 W Eliz 
22-3838065 

STATEMENT 13 - FORM 1120, PG 4, SCH L, LN 21, EHD 

LINE 21: OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONHENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BHFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES k WAGES-BANKED VACATION 
INTEREST SWAP 
DEFERRED INCOME"TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P -OTHER 

TOTAL 

10,000 10,000 
7 , 8 3 2 , 0 2 0 
6 , 5 6 2 , 9 0 2 
8 , 8 6 0 , 6 4 3 

1 1 , 4 5 1 , 0 1 9 
9 2 , 8 6 5 , 4 3 7 

4 , 3 9 2 , 4 3 4 
1 , 7 9 7 , 8 5 6 

5 2 , 8 3 3 
3 , 5 4 6 , 6 6 3 

2 9 , 7 1 4 , 6 3 7 
1 1 , 6 4 1 , 2 2 1 
2 4 , 2 8 3 , 4 1 7 

2 0 5 , 0 1 1 , 0 8 2 

(414 
( 1 , 2 2 6 

( 1 , 6 4 2 

19 

179 
633 

793 

0 
0 
0 
0 
0 

345 
0 
0 
0 
0 

121) 
694) 

470) 

7 , 8 3 2 , 0 2 0 
8 , 5 6 2 , 9 0 2 
8 , 8 6 0 , 6 4 3 

1 1 , 4 5 1 , 0 1 9 
9 2 , 8 6 5 , 4 3 7 

4 , . 3 7 3 , 0 8 9 
1 , 7 9 7 , 8 5 6 

5 2 , 8 3 3 
3 , 5 4 6 , 6 6 3 

2 9 , 7 1 4 , 6 3 7 
4 2 5 , 8 2 0 , 3 4 2 

1 , 2 5 2 , 9 1 7 , 1 1 1 

1 . 6 4 7 , 8 0 4 , 5 5 2 

7 , 8 3 2 , 0 2 0 
8 , 5 6 2 , 9 0 2 
6 , 6 6 0 , 5 4 3 

1 1 , 4 5 1 , 0 1 9 
9 2 , 8 6 5 , 4 3 7 

4 , 3 5 5 , 3 5 0 
1 , 7 9 7 , 8 5 6 

5 2 , 8 3 3 
3 , 5 4 5 , 6 6 3 

2 2 , 2 5 2 , 5 3 5 
2 4 2 , 9 8 7 , 3 3 6 

1 , 0 7 1 , 2 3 0 , 9 9 7 

1 , 4 7 5 , 7 9 5 , 5 9 4 
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0 8 / 2 3 / 2 0 0 4 - 0 1 : 1 9 : 4 2 PH 

LZ C o n s o l i d a t e d 
Y e a r : 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
P a a e 3 o f S e t 2 

ARC 
8 4 - 0 8 4 4 5 7 6 

CPI 
3 8 - 2 0 5 0 8 6 4 

C a r r o l l S c i e n c Chemron 
3 4 - 1 8 6 8 2 0 6 3 4 - 1 9 3 8 2 8 0 

Doc){ R e s i n s 
2 2 - 1 4 5 4 7 9 5 

STATEHENT 13 FORH 1120, PG 4, SCH L, LN 21, END 

LINE 21: OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES k WAGES-BANKED VACATION 
INTEREST SWAP 
DEFERRED IHCOME TAXES-HONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

0 
0 
0 
0 
0 
0 
0 
0 
0 

3 4 0 , 6 5 9 
0 
0 

0 
0 
0 
0 
0 

(1) 
0 
0 
0 

2 , 8 7 4 , 3 1 5 
4 5 , 1 4 5 , 6 0 5 

0 

0 
0 
0 
0 
0 

(1) 
0 
0 
0 

1 , 4 4 2 , 5 7 3 
1 0 6 , 6 6 1 , 4 7 8 

0 

0 
0 
0 
0 
0 

(1) 
0 
0 
0 

4 8 1 , 4 9 1 
0 
0 

TOTAL 3 4 0 , 5 5 9 4 8 , 0 1 9 , 9 1 9 1 0 6 , 1 0 4 , 0 5 0 4 8 1 , 4 9 0 
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08/23/2004 - 01:19:43 PH 

Li Consolidated 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
page 3 of Sec 3 

LINE 2 1 : OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EHPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE IHCOHE TAXES 
SALARIES k WAGES-BANKED VACATIOH 
IHTEREST SWAP 
DEFERRED INCOME TAXES-HOHCURRENT 
IHTERCO ACCOUNTS PAYABLE 
IHTERCO A/P - OTHER 

TOTAL 

ECS 
86-0191671 

Gateway 
31 

STATEMENT 13 - FORH 1120, 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

35,570 
1,659,630 

0 

1,695,200 

KABO 
-1590777 89-0300803 

PG 4, SCH L, LN 21, END 

0 
0 
0 
0 
0 
0 
(2) 
0 
0 
0 

(39,961) 
0 
0 

(39,963) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

Lubricant Inve LZ China 
34-1563459 34-1792061 

0 
0 
0 
0 
0 
,0 
0 
0 
0 
0 
0 

297,000 
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08/23/2004 - 01:19:43 PH 

LZ consolidated 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
Page 3 of Set 4 

LZ Enterprises LFCA LZ Int Am Corp LIMC LOTC 
34-1502387 57-0686272 34-1368171 34-1323089 51-6146748 

STATEMENT 13 FORM 1120, PG 4, SCH L, LN 21, END 

LINE 21: OTHER LIABILITIES 
OTHER ACCRUALS - NONCURRENT 
DEFERRED COMP PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURREHT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES k WAGES-BANKED VACATION 
INTEREST SWAP 
DEFERRED INCOHE TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

0 
0 
0 
0 
0 
0 
(1) 
0 
0 
0 
0 
0 
0 

10,000 
0 
0 
0 
0 
0 

20,722 
0 
0 
0 

569,414 
28,639,291 

0 

0 
0 
0 
0 
0 
0 

(2,78B) 
0 
0 
0 

17,473 
24,000 

163,596,049 

0 
0 
0 
0 
0 
0 

(189) 
0 
0 
0 

1,066,669 
206,000 

14,589,027" 

TOTAL (1) 29,439,427 163,534,734 15,861.527 



14 0 

0 8 / 2 3 / 2 0 0 4 - 0 1 : 1 9 : 4 3 PM 

LZ Consolidated 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
Page 3 of Set 5 

LINE 21: OTHER LIABILITIES 
OTHER ACCRUALS - NONCURREHT 
DEFERRED COMP PAYHEHTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - HONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOHE TAXES 
SALARIES k WAGES-BANKED VACATION 
INTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

LPS 
58 -0678914 

MPP P i p e l i n e 

21. 

STATEMENT 13 - FORM 1120 , 

0 
0 
0 
0 
0 
0 

• ( 1 ) 
0 
0 
0 

1 7 8 , 2 8 5 
0 
0 

1 7 8 , 2 8 4 

- 0 4 1 2 0 5 2 

PG 4 , SCH L, L 

0 
0 
0 
0 
0 
0 
1 
0 
0 
0 

4 9 5 , 5 9 3 
0 

3 , 5 0 1 , 0 3 8 

3 , 9 9 6 , 6 3 2 
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4562 
Department of the Treasury 
Internal Revenue Service 

Depreciation and Amortization 
(Including Information on Listed Property) 

• See separate Instructions 

Name(s)shown on return 

The Lubrizol Corporation and Subsidiaries 

Part,!;.: 

• Attach to your tax return. 
Business or activity to which this form relates 

Mfg. and Sales 

OMB No. 1545-0172 

2003 
Attachment 
Seouenca No. o f 

Identifying number 

34-0367600 

Election To Expense Certain Property Under Section 179 
Note: If you have any listed property, complele Part V before you complete Part I 

1 Maxi(num amount. See page 2 of the instructions for a iiigher limit for certain businesses 

2 Totalcost of section 179 property placed in service (see page 2 of the instructions) , . . , 

3 Threshold cost of section 179 property before reduction in limitation 

4 Reduction inlimitation. Subtract line 3 from line 2. If zero or less, enter-0-

5 Dollar limitation for tax year. Subtract line 4 from line 1. If zero or less, enter -0 - . If married 
filing separately, see page 2 of the inslruclions 

(a) Description of property (b) Cost {business use only) 

9 

10 

11 

12 

13 

Listed property. Enter the amount from line 29 7 

Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7 

Tentative deduction. Enter the smaller of line 5 or line 8 

Carryover of disallow/ed deduction from line 13 of your 2002 Form 4562 

1 

2 

3 

4 

$100,000 
0 

$400,000 
0 

( c ) Elected cost 

Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instr) 

Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 1_1_ 

Carryover of disallow/ed deduction lo 2004. Add lines 9 and 10, less line 12 • 13 

8 

~9~ 
10 

11 

12 

100,000 

100,000 

Note: Do not use Part II or Part III beloyy for listed property. Instead, use Part V. 

; ;Ra| t i l l i Special Depreciation Allowance and Other Depreciation (Do not include listed property.) 

14 Special depreciation allowance for qualified property (other than listed property) placed in 

service during the tax year (see page 3 of the instructions) 

15 Property subject to section 168(f)(1) election (see page 4 of the instructions) 

16 Other depreciation (includinq ACRS) (see paqe 4 of the instmctions) 

14 

IS 

16 

10,743,184 

0 

1,727,905 

Rjaift|M:li MACRS Depreciation (Do not include listed property.) (See page 4 of the instructions.) 

Section A 

17 IVIACRS deductions for assets placed in service in tax years beginning before 2003 ,. . . 

18 If you are electing under section I68(i)(4) to group any assets placed in service during the tax 

year into one or more general asset accounts, check here • 

17 32,706,823 

Section B-Assets Placed In Service Durinq 2003 Tax Year UsInq the General Depreciation System 

(a) Classification of property 

19a 3-vear property 

b 5-vear property 

c 7-year property 

d lO-year property 

e 15-vear property 

f 20-vear property 

g 25-year property 

h Residential rental 

propertv 
1 Nonresidential real 

property 

(b )Month and 
year placed in 

service 

iiiiiiiliii 
iiiiiiiiii 
:immsfit̂ Miifiim:. 

iiiiiiiiii 
iiiiiiii 
iiiiiiiil 
iiiiiiii 
•iiiiiii 

(c) Basis for depreciation 
(business/investment use 

o n l y - s e e instructions) 

14,815 

23,958,736 

530,069 

0 

1,134,695 

0 

0 

0 

0 

6,834,119 

0 

(d) Recovery 
period 

25 yrs. 

27,5 vrs. 

27.5 vrs. 

39 yrs. 

(e) Convention 

IVlM 

MM 

MM 

MM 

( f ) Method 

S/L 

S/L 

S/L 

S/L 

S/L 

( g ) Depreciation deduction 

4,938 

4,670,414 

70,547 

0 

56,735 

0 

0 

0 

0 

78,824 

0 

Section C-Assets Placed In Se 

20a Class life 

b 12-vear 

c 40-vear 

IIIIIII 
vice Durinq 2003 Tax Year UsInq the Alternative Depreciation Svstem 

3,000 

0 

0 
12 vrs. 

40 yrs. MM 

S/L 

S/L 

S/L 

300 

20,419 

6,991 

•ParfdVv; S u m m a r v (See page 6 of the instructions) 

21 Listed property. Enter amount tram line 28 

Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. 

Enter here and on the appropriate lines of your return. Partnerships and S corporations-see instr 

23 For assets shown above and placed in service during the current year, 

enter the portion of the basis attributable to section 263A costs 23 

21 

22 

0 

11,410 

50,103,490 

llw||||lilli 
For Papenvork Reduction Act Notice, see separate Instructions. 

E R F 2003 Deloitte & Touche Tax Technologies LLC 

Form 4 5 6 2 (2003) 

US4562P1 



u^JS I u 1 a l t Cb 200 
Form 4562 (2003) 

34-0367600 Page 2 

P a r t V L i s ted P r o p e r t y (include automobiles, certain other vehicles, cellular telephones, certain computers, and 

property used for entertainment, recreation, or amusement.) 

Note: For any vehicle for w^hich you are using the standard mileage rate or deducting lease expense, complete only 

24a, 24b, columns fa^ through (c) of Section A, all ot Section B, and Section C if applicable. 
Section A — Depreciation and Other Information (Caution: See paqe 7 of the instructions for limits for passenqer automobiles.) 

If "Yes," is the evidence written? . 2 4 a Do you have evidence to support the business/investment use clairned? 

(a) 
Type of property(list 

vehicles first! 

(b) 
Date placed in 

service 

(c) 
Business/ 

investment 
use 

percentage 

(d) 
Cost or other 

basts 

Yes No 
(e) 

Basis ioT deprecialion 
(business/investment 

use only) 

24b 

if) 
Recovery 

period 

(g) 
Ivtethod/ 

Convention 

(h) 
Depreciation 

deduction 

Yes No 
(0 

Elected 
section T79 

cost 

25 Special depreciation allowance for qualified listed property placed in service during the tax year 

and used more than 50% in a qualified business use (see paqe 6 of the instructions) 25 

26 Property used more than 50% in a qualified business use (see paqe 6 of the instructions): 

% 
% 
% 

0 

0 

0 

0 

0 

0 

11,410 

0 

0 

0 

0 

0 

27 Propertv used 50% or less in a qualified business use (See paqe 

% 
% 
% 

0 

0 

0 

5 of the instructions) 
0 

0 

0 

S / L -

S / L -

S / L -

28 Add amounts in column (h), lines 25 through 27. Enter here and on line 21, page 1 

29 Add amounts in cc lumn d). line 2 6. Enter here and on line 7, paqe 1 

28 

0 

0 

0 

11,410 

29 

ii;;iiiiiiil 
i;i:i^x:!^i:S^^JI>:iJi^i^^^^ 

iiiiiiiiiiii 
iiiiiisiiiiil 

0 

Section B — Information on Use of Vehicles 

Complele this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person. If you provided 
vehicles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section tor those vehicles. 

30 Total business/investment miles driven during 

the year (do not include commuting miles — 

see page 2 of the instructions) . 

31 Total commuting miles driven during the year 

32 Total other personal (noncommuting) 

miles driven ] 

33 Total miles driven during the year. 

Add lines 30 through 32. 

34 Was the vehicle available for personal 

use during off-duty hours? 

35 Was the vehicle used primarily by a 

more than 5% owner or related person? 

36 Is another vehicle available for personal 

use? 

(a) 
Vehicle 1 

0 

0 

0 

• 

0 

Yes No 

(b) 
Vehicle 2 

0 

0 

0 

0 

Yes No 

(c) 
Vehicle 3 

0 

0 

0 

0 

Yes No 

(d) 
Vehicle 4 

0 

0 

0 

0 
Yes No 

(e) 
Vehicle 5 

0 

0 

0 

0 

Yes No 

(f) 
Vehicle 6 

0 

0 

0 

0 

Yes No 

Section C — Questions for Employers Who Provide Vehicles for Use by Their Employees 

Answer these questions to determine If you meet an exception to completing Section B lor vehicles used by employees who 

are not more than 5% owners or related persons (see page 8 of the instructions). 

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, 

by your employees? 

38 Do you maintain a written policy statement that prohibits personal use of vehicles,, except commuting, by your employees? 

See page 8 of the instructions for vehicles used by corporate officers, directors, or 1% or more owners 

39 Do you treat all use of vehicles by employees as personal use? 

40 Do you provide more than five vehicles to your employees, obtain information from your employees about 

the use of the vehicles, and retain the information received? 

41 Do you meet the requirements concerning qualified automobile demonstration use? (See page 9 of the instructions.) 

Note: If your answer to 37. 3S. 39. 40. or 41 is 'Yes." do not complete Section B for the covered vehicles. 

Yes No 

PartVi i Amortization 
(a) 

Description of costs 
(b) 

Date amortization 
begins 

(=) 
Amortizable 

amount 

(d) 
Code 

section 

(e) 
Amortization 

period or 
percentage 

(f) 
Amortization for 

this year 

42 Amortizalion of costs that beains durinq vour 2003 tax year (see paqe 9 of the instructions): 

43 Amortization of costs that began before your 2003 tax ye 

44 Total. Add amounts in column ff). See paae 9 of the Ir 

0 

718,165 
• 

ar 
istructions for where to reoorl 

43 

44 

0 

1,650,539 

13,516,316 

15,166,855 

Form 4 5 6 2 (2003) 

J003 Deloitte iTouche Tax Technologies LLC I l O / t C ' ^ ' ^ r ^ -
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OB/24/2004 - a2:09:38 PM 

LZ Consolidated 
Year; 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Sec 1 

LZ Consol 
34-0367600 

Conaol Elims 
N/A 

Subtotal Lubrizol 
34-0367600 

1500 W Eliz 
22-3833065 

FORH 4562 - DEPRECIATrON AND AMORTIZATION 

PART I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 MAXIMUM DOLLAR LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTV 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLLAR UMITATIQH FOR TAX YEAR (LINE 1 LESS 4) 
6 COLUMN (B) COST 

COLUMN (B) COST 
6 COLUMN (C) ELECTED COST 

COLUMN (C) ELECTED COST 
7 LISTED PROPERTY • ENTER AMOUNT FROM LIKE 29 
a TOTAL ELECTED COST OF SEC 17 9 PROP. COL C LN 6^7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR B 

10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 TAXABLE INCOME LIMITATION-LESSOR OP T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
2 3 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAR 

PART II SPECIAL DEPRECIATION ALLOWANCE AND OTHER 
DEPRECIATIOS 

14 SPECIAL DEPRE ALLOWANCE FOR QUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TAX VEAR 

15 PROPERTV SUBJECT TO SECTION 168(F)(1), ELECTION 
16 ACRS ANO OTKER DEPRECIATION (SEE INSTRUICTIONS) 

PART i n MACRS DEPRECIATION 
17 MACRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 

TAX YEARS BEGINNING BEFORE 2003 
19 GENERAL DEPRECIATION SYSTEM (GDS) 

COLUMN C: BASIS FOR DEPRECIATION 
A 3-YEAR PROPERTY 
S S-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YSAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

COLUMI^ G; £3EPR£CIATI0N DEDUCTION 
A 3-YEAH PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL REA'TAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 3 9 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

100,000 
0 

400,000 
0 

100,000 
0 
0 
0 
0 
0 
0 
0 
0 

100,000 
0 
0 

10 

1 

32 

23 

1, 

6 , 

4 , 

,746 

,727 

, 706 

14 
,95a 
530 

134 

634 , 

4 , 
670 , 

70 , 

5 6 , 

78,( 

1,184 
0 

, 9 0 5 

, 8 2 3 

, 8 1 5 
, 7 3 6 
, 0 6 9 

0 
, 6 9 5 

0 
0 
0 
0 

119 
0 

938 
414 
547 

0 
735 

0 
0 
0 
0 

824 
0 

0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 0 , 7 4 8 , 1 8 4 
0 

1 , 7 2 7 , 9 0 5 

3 2 , 7 0 5 , 8 2 3 

1 4 , 6 1 5 
. 2 3 , 9 5 8 , 7 3 6 

5 3 0 , 0 6 9 
0 

1 , 1 3 4 , 6 9 5 
0 
0 
0 
0 

6 , 8 3 4 , 1 1 9 
0 

4 , 9 3 8 
4 , 6 7 0 , 4 1 4 

7 0 , 5 4 7 
0 

5 6 , 7 3 5 
0 
0 
0 
0 

7 8 , 8 2 4 
0 

9 , 5 8 4 , 9 5 8 
0 

1 5 8 , 7 3 1 

2 6 , 3 6 6 , 5 0 0 

0 
2 0 , 4 0 4 , 4 2 4 

2 3 1 , 9 3 5 
0 

1 , 1 3 4 , 6 9 5 
0 
0 
0 
0 

3 . 3 6 8 , 3 6 1 
0 

0 
4 , 0 8 0 , 5 8 5 

3 3 . 1 4 4 
0 

5 6 , 7 3 5 
0 
0 
0 
0 

4 3 . 4 7 7 
0 

0 
0 
0 
0 
0 
0 

. 0 
0 
0 
0 
0 

0 
0 

' 0 
0 
0 
D 
0 
0 
0 
0 
0 
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08/24/2004 - 02:09:38 PM 

LZ Consolidated 
Year; 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Set 2 

ARC 
84-0844576 

CPI • 
38-2050864 

Carroll Scient Chemron 
34-1868206 34-1938280 

Doc)< Resins 
22-1454795 

FORM 4562 - DEPRECIATION AND AMORTIZATION 

PART I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 MAXIMUM DOLLAR LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR TAX YEAR (LINE 1 LESS 4) 
6 COLUMN (B) COST 

COLUMN (B) COST 
6 COLUMN (C) ELECTED COST 

COLUMN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AMOUNT FROM LINE 29 
B TOTAL ELECTED COST OF SEC 179 PROP. COL C LN 6£7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 
10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 TAXABLE INCOME LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9 + 10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAR 

PART II SPECIAL DEPRECIATION ALLOWANCE AND OTHER 
DEPRECIATION 

14 SPECIAL DBPRE ALLOWANCE FOR QUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TAX YEAR 

15 PROPERTY SUBJECT TO SECTION 168(F)(1) ELECTION 
16 ACRS AND OTHER DEPRECIATION (SEE INSTRUCTIONS) 

PART III MACRS DEPRECIATION 
17 MACRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 

TAX YEARS BEGINNING BEFORE 2003 
19 GENERAL DEPRECIATION SYSTEM (GDS) 

COLUMN C: BASIS FOR DEPRECIATION 
A 3-YEAR PROPERTY 
B ,5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTV 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY 

COLUMN G: DEPRECIATION DEDUCTION 
A 3-YEAR PROPERTV 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E IS-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 2S-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY 

39 YEARS 

39 YEARS 

0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

145,775 
0 
0 

593,350 

14,815 
168,575 

0 
0 
0 
0 
0 
0 
0 
0 
0 

4.936 
33,715 

0 
0 
0 
0 
0 
0 
0 
0 
0 

580,748 
0 
0 

1,238,777 

0 
1,102,945 

114,230 
0 
0 
0 
0 
0 
0 

511,435 
0 

0 
115,709 

8,271 
0 
0 
0 
0 
0 
0 

4,949 
0 

80,223 
0 
0 

1,643,118 

0 
252,412 
17,B92 

0 
0 
0 
0 
0 
0 

1,965,088 
0 

0 
35,849 
1,549 

0 
0 
0 
0 
0 
0 

11,940 
0 

113.765 
0 

1.458,540 

0 

0 
35,286 

106,645 
0 
0 
0 

• 0 

0 
0 

102,670 
0 

\ 
0 7,057 

15,235 
0 
0 
0 
0 
0 
0 

2,460 
0 
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08/24/2004 - 02:09:38 PM 

LZ Consolidated 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Sec 3 

ECS 
68-0191671 

Gateway 
31-1590777 

KABO 
69-0300803 

Lubricant Inve LZ China 
34-1563459 34-1792061 

FORM 4562 - DEPRECIATION AND AMORTIZATION 

PART I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 MAXIMUM DOLLAR LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR TAX YEAR (LINE 1 LESS 4) 
6 COLUMN (B) COST 

COLUMN (B) COST 
6 COLUMN (C) ELECTED COST 

COLUMN (C) ELECTED COST 
7 LISTED PROPERTV - ENTER AMOUNT FROM LINE 29 
8 TOTAL ELECTED COST OF SEC 179 PROP. COL C LN 6t7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 

10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 TAXABLE INCOME LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAR 

PART II SPECIAL DEPRECIATION ALLOWANCE AND OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWANCE FOR OUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TAX VEAR 

15 PROPERTY SUBJECT TO SECTION 168(F)(1) ELECTION 
16 ACRS AND OTHER DEPRECIATION (SEE INSTRUCTIONS) 

PART III MACRS DEPRECIATION 
17 MACRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 

TAX YEARS BEGINNING BEFORE 2003 
19 GENERAL DEPRECIATION SYSTEM (GDS) 

COLUMN C: BASIS FOR DEPRECIATION 
A 3-YEAR PROPERTY 
B 5-VEAR PROPERTY 
C 7-YEAR PROPERTV 
D lO-YEAR PROPERTV 
E 15-YEAR PROPERTY 
F 20-VEAR PROPERTY 
G 25-VEAR PROPERTV 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTV 
I NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
I NONRESIDENTIAL REAL PROPERTY 

COLUMN G: DEPRECIATION DEDUCTION 
A 3-VEAR PROPERTY 
B 5-VEAR PROPERTV 
C 7-YEAR PROPERTV 
D 10-YEAR PROPERTY 
E 15-VEAR PROPERTV 
F 20-YEAR PROPERTY 
G 25-VEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTV 
I NONRESIDENTIAL REAL PROPERTV 

3 9 YEARS 

24,371 
0 
0 

70,952 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 

3,865 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 

40,934 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

217,344 

0 
0 
0 
0 
0 
0 

..0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 

27.000 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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08/24/2004 - 02:09:36 PH 

LZ Consolidated 
Year: 2003 

Page 1 of Sec 4 

2003 CONS. FEDERAL 1120 TAX RETURN 

LZ Enterprises LFCA LZ Inc Am Corp LIMC 
34-1502387 57-0686272 34-1368171 34-1323089 

LOTC 
51-6146748 

FORM 4562 - DEPRECIATION AND AMORTIZATION 

PART I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 MAXIMUM DOLLAR LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR TAX VEAR (LINE 1 LESS 4) 
6 COLUMN (B) COST 

COLUMN (B) COST 
6 COLUMN (C) ELECTED COST 

COLUMN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AMOUNT FROM LINE 29 
8 TOTAL ELECTED COST OF SEC 179 PROP. COL C LN 6&7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 
10 CARRYOVER OP DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 TAXABLE INCOME LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
13 CARRYOVER OP DISALLOWED DEDUCTION TO NEXT VEAR 

PART II SPECIAL DEPRECIATION ALLOWANCE AND OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWANCE FOR QUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TAX VEAR 

15 PROPERTV SUBJECT TO SECTION 16e(F)(l) ELECTION 
16 ACRS AND OTHER DEPRECIATION (SEE INSTRUCTIONS) 

PART III MACRS DEPRECIATION . 
17 MACRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 

. TAX YEARS BEGINNING BEFORE 2003 
19 GENERAL DEPRECIATION SYSTEM (GDS) 

COLUMN C: BASIS FOR DEPRECIATION 
A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-VEAR PROPERTY 
D 10-VEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-VEAR PROPERTY 
G 25-YEAR PROPERTV 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTV 
I NONRESIDENTIAL REAL PROPERTV 

COLUMN G: DEPRECIATION DEDUCTION 
A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-VEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY 

39 YEARS 

39 YEARS 

0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 .. 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

210,749 
0 
0 

369,427 

0 
1,977,253 

51,391 
0 
0 
0 
0 
0 
0 

877,965 
0 

0 
395,450 

7,344 
0 
0 

. 0 
0 
0 
0 

15,787 
0 

0 
0 
0 
0 
0 
0 
. 0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 

42,700 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

c 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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08/24/2004 - 02:09:38 PM 

LZ Consolidated 
Vear: 2003 

Page 1 of Set 5 

2 003 CONS. FEDERAL 112 0 TAX RETURN 

LPS 
58-0678914 

MPP Pipeline 
76-0412052 

FORM 4562 - DEPRECIATION AND AMORTIZATION 

PART I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 MAXIMUM DOLLAR LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3] 
5 DOLLAR LIMITATION FOR TAX VEAR (LINE 1 LESS 4) 
6 COLUMN (B) COST 

COLUMN (B) COST 
6 COLUMN (C) ELECTED COST 

COLUMN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AMOUNT FROM LINE 29 
8 TOTAL ELECTED COST OF SEC 179 PROP.. COL C LN 6t7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 

10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR VEAR 
11 TAXABLE INCOME LIMITATION-LESSOR OF T/I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9+10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAR 

PART II SPECIAL DEPRECIATION ALLOWANCE AND OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWANCE FOR OUALIFIED PROPERTY 
I PLACED IN SERVICE DURING THE TAX YEAR 

15 PROPERTY SUBJECT TO SECTION 168(F)(1) ELECTION 
16 ACRS AND OTHER DEPRECIATION (SEE INSTRUCTIONS) 

PART III MACRS DEPRECIATION 
17 MACRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 

TAX YEARS BEGINNING BEFORE 2003 
19 GENERAL DEPRECIATION SYSTEM (GDS) 

COLUMN C: BASIS FOR DEPRECIATION 
A 3-VEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-VEAR PROPERTY 
D 10-YEAR PROPERTV 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-VEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTV 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
I NONRESIDENTIAL REAL PROPERTV 

COLUMN G: DEPRECIATION DEDUCTION 
A 3-YEAR PROPERTV 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTV 
D 10-YEAR PROPERTY 
E 15-YEAR PROPERTV 
.F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
I NONRESIDENTIAL REAL PROPERTV 

7,595 
0 
0 

207,355 

0 
17,641 
7,976 

0 
0 
0 
0 
0 
0 

8,600 
0 

0 
2,049 
1.139 

0 
0 
0 
0 
0 
0 

211 
0 
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08/24/2004 - 02:09:38 PM 

LZ Consolidated 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Set 1 

.0 ALTERNATIVE DEPRECIATION SYSTEM (ADS) 
COLUMN B: BASIS FOR DEPRECIATION 

A CLASS LIFE 
B 12-VEAR 
C 40-YEAR 

COLUMN G: DEPRECIATION DEDUCTION 
A CLASS LIFE 
B 12-YEAR 
C 40-YEAR 

PART IV SUMMARY 
21 LISTED PROPERTY - AMOUNT FROM LINE 28 
22 TOTAL (ADD LN 12, 14-17, COL. G OF 19,20 k LN 21) 
23 FOR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 

PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS. 

PART V LISTED PROPERTY 
25(H) SPECIAL DEPR ALLOWANCE FOR QUAL LISTED PROP 

USED MORE THAN 50* IN A QUALIFIED BUS USE 
26(H) DEPR FOR LISTED PROP USED MORE THAN 50t 
26(1) ELECTED 179 COST FOR PROP USED MORE THAN 50* 
27(H] DEPR FOR LISTED PROP USED 50i OR LESS 

PART VI - AMORTIZATION 
42 AMORTIZATION OF COSTS THAT BEGAN DURING TAX YEAR 

(C) AMORTIZABLE AMOUNT 
(C) AMORTIZABLE AMOUUT 
(F) AMORTIZATION FOR THIS VEAR 
(F) AMORTIZATION FOR THIS YEAR 

43 AMORTIZATION OF COSTS THAT BEGAN BEFORE TAX YEAR 

44 TOTAL. ENTER HERE AND ON OTHER DEDUCTIONS. 

LZ Consol 
34-0367600 

3,000 
0 
0 

3O0 
20,419 
6,991 

11,410 
50,103.490 

0 

0 
11.410 

0 
0 

0 
71B,165 

0 
1,650,539 

13.516.316 

15,166,855 

Consol El 
N/A 

ims 

0 
0 
0 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0 

0 

Subcotal 

50 

1, 
13, 

15, 

3,000 
0 
0 

300 
20,419 
6,991 

11.410 
,103,490 

0 

0 
11,410 

0 
0 

0 
718,165 

0 
650,539 
516,315 

166,855 

Lubrizol 
34-0367600 

42 

8, 

9, 

,324 

698, 
,431, 

130, 

0 
0 
0 

0 
0 
0 

0 
.130 

0 

0 
0 
0 
0 

0 
0 
0 

980 
6B2 

662 

1500 W Eliz 
22-3838065 

0 
0 
0 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 

0 
0 
0 
0 
0 

0 
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08/24/2004 - 02:09:38 PM Page 2 of Set 2 

LZ Consolidated 
Year: 2003 

20 ALTERNATIVE DEPRECIATION SYSTEM (ADS) 
COLUMN B: BASIS FOR DEPRECIATION 

A CLASS LIFE 
B 12-VEAR 
C 40-VEAR 

COLUMN G: DEPRECIATION DEDUCTION 
A CLASS LIFE 
B 12-YEAR 
C 40-YEAR 

PART IV SUMMARY 
21 LISTED PROPERTV - AMOUNT FROM LINE 28 
22 TOTAL (ADD LN 12, 14-17, COL. G OF 19,20 k LN 21) 
23 FOR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 

PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS. 0 0 0 0 0 

PART V LISTED PROPERTY 
25(H) SPECIAL DEPR ALLOWANCE FOR QUAL LISTED PROP-

USED MORE THAN 50* IN A QUALIFIED BUS USE 0 0 0 0 0 
26(H) DEPR FOR LISTED PROP USED MORE THAN 50* 0 0 0 0 11,410 
26(1) ELECTED 179 COST FOR PROP USED MORE THAN 50* 0 0 0 . 0 0 
27(H) DEPR FOR LISTED PROP USED 50* OR LESS 0 0 0 0 0 

PART VI - AMORTIZATION 
42 A.MORTIZATION OF COSTS THAT BEGAN DURING TAX YEAR 

(C) AMORTIZABLE AMOUNT 0 0 0 0 0 
(C) AMORTIZABLE AMOUNT 0 0 2,500 0 0 
(F) AMORTIZATION FOR THIS YEAR 0 0 0 0 0 
(F) AMORTIZATION FOR THIS YEAR 0 0 1,333 909,621 0 

43 AMORTIZATION OF COSTS THAT BEGAN BEFORE TAX VEAR 0 217,090 2,174,959 2.398,050 198,704 

44 TOTAL. ENTER HERE AND ON OTHER DEDUCTIONS. 0_ 217,090 2,176,292 3,307,671 198.704 

2003 CONS. 

ARC 
84-0844576 

FEDERAL 

0 
0 
0 

0 
0 
0 

0 
0 

1120 TAX 

J 
CPI 
38-2050864 

777 

RETURN 

0 
0 
0 

0 
0 
0 

0 
778 

Carroll Scient 
34-1866206 

1, 948 

0 
0 
0 

0 
0 
0 

0 
454 

Chemron 
34-1938280 

1, 772 

0 
0 
0 

0 
0 
0 

0 
679 

Dock Resins 
22-1454795 

0 
0 
0 

0 
0 
0 

11,410 
1,608.467 
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8/24/2004 - 02:09:39 PM 

LZ Consolidated 
Year: 2003 

2003 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of S e c 3 

^0 ALTERNATIVE DEPRECIATION SVSTEM (ADS) 
BASIS FOR DEPRECIATION 

DEPRECIATION DEDUCTION 

COLUMN B: 
A CLASS LIFE 
B 12-VEAR 
C 40-VEAR 

COLUMN G: 
A CLASS LIFE 
B 12-VEAR 
C 40-VEAR 

PART IV SUMMARY 
21 LISTED PROPERTY - AMOUNT FROM LINE 28 
22 TOTAL (ADD LN 1 2 , 1 4 - 1 7 , COL. G OF 1 9 , 2 0 k LN 21) 
23 FOR ASSETS PLACED IN SERVICE THIS VEAR, ENTER 

PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS. 

ECS 
88-0191671 

99 

0 
0 
0 

0 
0 
0 

0 
188 

Ga 
31 

teway 
-1590777 

40 

0 
0 
0 

0 
0 
0 

0 
934 

KABO 
89 0300B03 

217 

0 
0 
0 

0 
0 
0 

0 
344 

Lubricanc 
34 1563459 

Inve 

0 
0 
0 

0 
0 
0 

0 
0 

LZ 
34 

Cliina 
1792061 

27 

0 
0 
0 

0 
0 
0 

0 
000 

PART V LISTED PROPERTY 
25(H) SPECIAL DEPR ALLOWANCE FOR QUAL LISTED PROP 

USED MORE THAN 50* IN A OUALIFIED BUS USE 
26(H) DEPR FOR LISTED PROP USED MORE THAN 50* 
26(1 ) ELECTED 179 COST FOR PROP USED MORE THAN 5 0 * 
27(H) DEPR FOR LISTED PROP USED 50* OR LESS 

PART VI - AMORTIZATION 
4 2 AMORTIZATION OF COSTS THAT BEGAN DURING TAX VEAR 

(C) AMORTIZABLE AMOUNT 
(C) AMORTIZABLE AMOUNT 
(F) AMORTIZATION FOR THIS YEAR 
(F) AMORTIZATION FOR THIS YEAR 

4 3 AMORTIZATION OF COSTS THAT BEGAN BEFORE TAX YEAR 

44 TOTAL. ENTER HERE AND ON OTHER DEDUCTIONS. 

0 
0 
0 
0 

5 . 0 0 4 

0 
0 
0 
0 

53_t620 

5 , 0 0 4 5 3 , 6 2 0 
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08/24/2004 - 02:09:39 PM 

LZ Consolidaced 
Vear: 2003 

Page 2 of Set 4 
2003 CONS. FEDERAL 1120 TAX RETURN 

LZ Enterprises 
34-1502367 

LFCA 
57-0666272 

LZ Int Am Corp 
34-1368171 

LIMC 
34-1323089 

LOTC 
51-6146748 

.0 ALTERNATIVE DEPRECIATION SYSTEM (ADS) 
COLUMN B: BASIS FOR DEPRECIATION 

A CLASS LIFE 
B 12-YEAR 
C 40-YEAR 

COLUMN G: DEPRECIATION DEDUCTION 
A CLASS LIFE 
B 12-YEAR 
C 40-VEAR 

PART IV SUMMARY 
21 LISTED PROPERTV - AMOUNT FROM LINE 2 8 
22 TOTAL (ADD LN 12, 14-17, COL. G OF 19,20 k LN 21) 
23 FOR ASSETS PLACED IN SERVICE THIS VEAR, ENTER 

PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS. 

0 
996,757 

3 

43 

000 
0 
0 

300 
0 
0 

0 
000 

0 
0 
0 

0 
20.419 
6,991 

0 
27,410 

PART V LISTED PROPERTY 
25(H) SPECIAL DEPR ALLOWANCE FOR QUAL LISTED PROP 

USED MORE THAN 50* IN A OUALIFIED BUS USE 
26(H) DEPR FOR LISTED PROP USED MORE THAN 50* 
26(1) ELECTED 179 COST FOR PROP USED MORE THAN 50* 
27(H) DEPR FOR LISTED PROP USED 50* OR LESS 

PART VI - AMORTIZATION 
42 AMORTIZATION OF COSTS THAT BEGAN DURING TAX YEAR 

(CI AMORTIZABLE AMOUNT 
(C) AMORTIZABLE AMOUNT 
(F) AMORTIZATION FOR THIS YEAR 
(F) AMORTIZATION FOR THIS YEAR 

4 3 AMORTIZATION OF COSTS THAT BEGAN BEFORE TAX YEAR 

0 
0 
0 
0 
0 

0 
715,665 

0 
40,605 
36,625 

44 TOTAL. ENTER HERE AND ON OTHER DEDUCTIONS. 77,230 
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LZ Consolidated 
Year: 2003 

2 003 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Set 5 

LPS 
58-0678914 

MPP Pipeline 
76-0412052 

20 ALTERNATIVE DEPRECIATION SYSTEM (ADS) 
COLUMN B; BASIS FOR DEPRECIATION 

A CLASS LIFE 
B 12-YEAR 

40-VEAR 
COLUMN G: 
CLASS LIFE 
12-VEAR 
40-YEAR 

DEPRECIATION DEDUCTION 

PART IV SUMMARY 
21 LISTED PROPERTY - AMOUNT FROM LINE 28 
22 TOTAL (ADD LN 12. 14-17, COL. G OF 19,20 & UJ 21) 
23 FOR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 

PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS. 

216,349 

PART V LISTED PROPERTY 
25IH) SPECIAL DEPR ALLOWANCE FOR QUAL LISTED PROP 

USED MORE THAN 50* IN A QUALIFIED BUS USE 
26(H) DEPR FOR LISTED PROP USED MORE THAN 50* 
26(1) ELECTED 179 COST FOR PROP USED MORE THAN 50* 
27(HI DEPR FOR LISTED PROP USED 50* OR LESS 

PART VI - AMORTIZATION 
42 AMORTIZATION OF COSTS THAT BEGAN DURING TAX VEAR 

(C) AMORTIZABLE AMOUNT 
(CI AMORTIZABLE AMOUNT 
(F) AMORTIZATION FOR THIS YEAR 
(F) AMORTIZATION FOR THIS YEAR 

43 AMORTIZATION OF COSTS THAT BEGAN BEFORE TAX YEAR 

0 
0 
0 
0 

582 

44 TOTAL. ENTER HERE AND ON OTHER DEDUCTIONS. 582 



1120 
27 

Form 
Department of the Treasury 
Internal Revenue Service 

A Check If a: 
' Consolidated return [771 

(attach Form 861) " " 
2 Personal holding CO. ^ 

. (attach Sch. PH) 
3 Personal service corp. 

(as defined in Regulations 
sec. 1.441-3(c)— |—I 
see instructions) I I 

U.S. Corporation Income Tax Return 
For calendar year 2002 or tax year beginning , 2002, ending 20 

• Instructions are separate. See page 20 for Paperwork Reduction Act Notice. 

Use 
IRS 
label. 
Other
wise, 
print or 
type. 

E Check applicable boxes: (1) 

Name, Number, street, and room or suite no. (If a P.O. box, see page 7 of instructions.) 
City or town, state, and ZIP code 

The Lubrizol Corporation and Subsidiaries 

29400 Lakeland Blvd 

Wickliffe OH 

J2L 

44092 

Final return M Name change J£l 

OIUlB No. 1545-0123 

2002 
B Employer Identification number 

34-0367600 
C Date incorporated 

07/31/1928 

Address change 

D Total assets (see page 6 of instructions) 

$ 1,235,778,835 

l a Gross receipts or sales 1 , d i J , ^ c O , j o o I b Less returns and allowances 23,906,373 | c B a l ^ 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

Cost of goods sold (Schedule A, line 8) ] 

Gross profit. Subtract line 2 from line l c 

Dividends (Schedule C, line 19) 

Interest . , 

Gross rents 

Gross royalties 

Capital gain net income (attach Schedule D (Form 1120)) 

Net gain or (loss) from Form 4797, Part II, line 18 (attach Form 4797) 

Other Income (see page 8 of Instructions-attach schedule) fl'^T^^^.^.T .1 

Total Income. Add lines 3 throuah 10 

l c 

10 

11 

1,251,519,015 

662,317,383 

589,201,632 

59,884,368 

14,798,173 

157,822 

35,037,289 

3,445,136 

14,331 

157,527,965 

860,066,716 

t 

D i 
e n 

O m 
n 
s 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

Compensation of officers (Schedule E, line 4) 

Salaries and wages (less employment credits) 

Repairs and maintenance 

Bad debts 

Rents 

Taxes and licenses ^T'^T™.^.^. ?. 

Interest 

Charitable contributions (see page 10 of Instructions for 10% limitation) 

12 

13 
14 

15 

16 

17 

18 
19 

20 

21a 
Depredation (attach Form 4562) 

Less depreciation claimed on Schedule A and elsewhere on return 

Depletion 

Advertising 

Pension, profit-sharing, etc., plans 

Employee benefit programs 

Other deductions (attach schedule) " ?T*T™'^I } . 

Total deductions. Add lines 12 through 28 

52,143,958 

0 21b 

22 

23 

24 

25 

Taxable income before net operating loss deduction and special deductions. Subtract line 27 from line 11 

Less: a Net operating loss (NOL) deduction (see page 13 of Instructions) 
b Special deductions (Schedule C, line 20) 

29a 
29b 

0 

36,694,316 

26 
27 

28 

29c 

5,543,664 

192,026,834 

5,470,737 

1,904,770 

8,028,957 

25,963,613 

32,637,703 

268,843 

52,143,958 

1,795,955 

11,956,003 

24,303,029 

366,384,878 

728,428,944 

131,637,772 

36,694,316 

T 
a 
X 

a 
n 
d 

P 
a 
y 
m 
e 
n 
t 
s 

Taxable Income. Subtract line 29c from line 28 

Total tax (Schedule J, line 11) 
32a 

30 

31 

3 2 P a y m e n t s : a 2001 overpayment credited to 2002 

b 2002 estimated lax payments 

C Less 2002 refund applied for on Form 4466 

e Tax deposited with Form 7004 

30 

32b 

32c 

7,471,681 I 
24,500,000 

31 

f Credit for tax paid on undistributed capital gains (attach Form 2439)"r* y C r j ' P & ^ 

32d 24,971,681 

0 

170,195 g Credit for Federal tax on fuels (attach Form 4136). Segirstruistiofls on,^„. .. . I 32g | I 'O.l 

33 Estimated tax penalty (see page 14 of instructions). Check If Form ZZzefi attached • CH 

34 Tax due. If line 32h is smaller than the total o6iB^i1-ag^]^peiiiter,acapiinLowed 

35 Overpayment. If line 32h is larger than treHiS^ §\ l@4€^^ j y ^^^ mtiWrammtoverpaid 
- - Enter amount of line 35 you want: Credited to 2 \ i ^ i> iM i^Q^nmi :> ' rM, ! i °S ,B !?1 ,711 Refunded 

3 2 h 

33 

36 

34 

35 

mn^ 36 

94,943,456 

19,050,165 

25,141,876 

6,091,711 

Sign 
Here 

Under penalties of perjury, I declare that I have examined this return, including accompanS'iH^chedules and statements, and to the best o f my knowledge and 
belief, it is t r u ^ f ^ r r e c t , and complete. Declaration of preparer (other than taxpayer) is based on allinformation of which preparer has any knowledge, 

Jon D. Stearns Date / ^ 

Chief Tax Off icer 
Title 

fvlay t h e IRS discuss this return 

with th e preparer shown below 

(see instr.)? Y e s No 

Paid 
Preparer's 
Use Only 

Preparer's 
signature • Check if 

solf-employed \_ j 

Preparer's SSN or PTIN 

Firni's name (or 
yours if self-employed), 
address, and ZIP code • 

E I N 

E R F Copyright(c) 2002 Deloitte &Touche TaK Technologies LLC U S 1 1 2 0 P 1 Form 1120 (2002) 



Zi 
Form 1120(2002) The Lubrizol Corporation and Subsidiaries 34-0367600 Page 2 

it i^ js i i i C o s t o f G o o d s S o l d (See page 14 of instructions) 

1 Inventory at beginning of year 
2 Purchases 
3 Cost of labor 
4 Additional section 263A costs (attach schedule) 

5 Other costs (attach schedule) ^.W.^I^Pt'I.'?. 

6 Total. Add lines 1 through 5 

7 Inventory at end of year 

8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on line 2, page 1 

9a Check all methods used for valuing closing inventory: 

(i) 0 Cost as described in Regulations section 1.471-3 

(ii) CD Lower of cost or market as described in Regulations section 1.471-4 

(iii) U Other (Specify method used and attach explanation.) ^ 

1 

2 
3 

4 

5 

6 

7 

8 

98,929,344 

675,528,690 

3,000,520 

0 

45,166 

777,503,720 

115,186,337 

662,317,383 

Check if there was a writedown of subnormal goods as described in Regulations section l.47l-2(c) 
Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) 
If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing 

inventory computed under LIFO 
If property is produced or acquired for resale, do the rules of section 263A apply to the corporation? [_xj Yes [ _ ] No 
Was there any change in determining quantities, cost, or valuations between opening and closing inventory? If 'Yes," 

9d See sep co rets 

attach explanation 

i i i i i i i i i i i i i Dividends and Special Deductions (See instructions 
beqinninq on paqe 15) 

1 Dividends from less-than-207o-owned domestic corporations that are subject to the 

70% deduction (other than debt-financed stock) 

2 Dividends from 20%-or-more-owned domestic corporations that are subject to the 

80% deduction (other than debt-financed stock) 

3 Dividends on debt-financed stock of domestic and foreign corporations (section 246A) 

4 Dividends on certain preferred stock of less-than-20%-owned public utilities . . . . 

5 Dividends on certain preferred stock of 20%-or-more-owned public utilities . . . . 

6 Dividends from less-than-20%-owned foreign corporations and certain FSCs that are 

subject to the 70% deduction 

7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs that are 

subject to the 80% deduction 

8 Dividends from wholly owned foreign subsidiaries subject to the lOOVg deduction (section 245(b)) 

9 Total. Add lines 1 through 8. See page 16 of instructions for limitation 

10 Dividends from domeslic corporations received by a small business investment 

company operating under the Small Business Investment Act of 1953 

11 Dividends from certain FSCs that are subject to the 100% deduction (section 245(c)(1)) 

12 Dividends from affiliated group memberssubject to the 100% deduction (section 243(a)(3)) 

13 Other dividends from foreign corporations not included on lines 3, 5, 7, 8, or 11 

14 Income from controlled foreign corporations under subpart F (attach Form(s) 5471) 

15 Foreign dividend gross-up (section 78) 

16 IC-DlSC and former DISC dividends not included on lines 1, 2, or 3 (section 246(d)) 

18 Deduction for dividends paid on certain preferred stock of public utilities 

19 Total dividends. Add lines 1 through 17. Enter here and on line 4, page 1 . . . . >-

(a) Dividends 
received 

347 

0 

0 

0 

0 

0 

0 

0 

0 

7,095,459 

29,598,614 

13,192,688 

2,374,160 

7,623,100 

0 

0 
;-:':-:':v:>.:.yv:-:-:v:->;->::v:':-:vv:->x-:-;-:-:-:-:-:':-

59,884,368 

" 

(b) % 

70 

80 
see 

instructions 
42 

48 

70 

80 

100 

iiiii 
100 

100 

100 

•111 
: • : • : • : • • : • • ; • : • : • : • : • : • : • : • : • : • : • • ••1 
• ! 

^ 

Yes X No 

( c ) Special deductions 
(a )x (b ) 

243 

0 

0 

0 

0 

0 

0 

0 

243 

0 

7,095,459 

29,598,614 

iiiiiiiiiiiii ^^m^m 
iiiiliiiliiP 
liiiiiiiiiiiiii 

0 

; • ^ ; • ; • : • ; • ^ : • ; • ; • ; • ; • : • : • : • : : ; : • ; • : • : : : • ^ : • : • ; - : • ; : • : • x • ; ^ - ; • : : ; : ; : : 

36,694,316 

l i^Siillili iKiiiS^I C o m p e n s a t i o n o f O f f i ce rs (See instructions tor line 12, page 1, on page 10 of instructions) 
Note: Complete Schedule £ only if total receipts (line l a plus lines 4 through 10 on page 1, Form 1120) are $500,000 or more. 

(a) Name of officer 

•| See separate company re tu rns 

(b) Social security number 
(C) Percent of 

time devoted to 
business 

% 
% 
% 
% 
% 

Percent of corporation 

(d) Common 

% 
% 
% 
% 
% 

(e) Preferred 

% 
% 
% 
% 
% 

2 Total compensation of officers 

3 Compensation of officers claimed on Schedule A and elsewhere 

4 Subtract line 3 from line 2. Enter the res Ult here and on line 12, f 

on return 

Jaqe 1 

(f) Amount of compensation 

0 

0 

0 

0 

c 
0 

0 

5,543,664 

Copyright(c) 2002 Deloitte & Touche Tax Technologies LLC US1120P2 Form 1120 (2002) 



Form 1120(2002) The Lubrizol Corporation and Subsidiaries 34-0367600 Page 3 29 
SchedoJe j Tax Computation (see paqe 17 of Instructions) 

1 Check if the corporation is a member of a controlled group (see sections 1561 and 1563) • ! | 
Important: Ivlembers of a controlled group, see instructions on page 17. 

2a If the box on line 1 is checked, enter the corporation's share of the $50,000, $25,000, and $9,925,000 taxable 

income brackets (In that order): 
(1) I l 50,000 I (2) l i 25,000 | (3) [ j 9,925,000 

b Enter the corporation's share of: (1) Additional 5% tax (not more than $11,750) 

(2) Additional 3% tax (not more than $100,000) 

11,750 

100,000 

3 

4 

5 

6a 

b 

c 

d 

e 

f 

7 

8 

9 

10 

Income tax. Check If a qualified personal service corporation under section 448(d)(2) (see page 17) . . . 

Alternative minimum tax (attach Form 4626) 

Add lines 3 and 4 

• n 

Foreign tax credit (attach Form 1118) ' 

Possessions tax credit (attach Form 5735) 

Check: | | Ivlonconventional source fuel credit | | QEV credit (attach Form 8834) 

General business credit. Check box(es) and indicate which forms are attached. 

I I Form 3800 [ x ] Form(s) (specify)^ , , . 1 ° ™ j ' J ^ f 

Credit for prior year minimum tax (attach Form 8827) 

Qualified zone academy bond credit (attach Form 8860) 

Total credits. Add lines 6a through 6f 

Subtract line 7 from line 5 

Personal holding company tax (attach Schedule PH (Form 1120)) 

Other taxes. Check If from: \ _ \ Fonn 4255 

Form 8866 

6a 

6b 

6c 

ed 

6e 

6f 

13,096,306 

0 

0 

1,083,739 

0 
0 

B Form 8611 [ ^ Fonn 8697 

Other (attach schedule) 
11 Total tax. Add lines 3 throuqh 10. Enter here and on line 31, paqe 1 0 

33,230,210 

33,230,210 

14,180,045 

19,050,165 

19,050,165 

: Schedule K Other Information (see page 19 of instructions) 

1 Check method of accounting: a | | Cash 
b |X I Accmal c| | Other (specify)^-

2 See page 21 of the instructions and enter the; 

a Business activity code no.^ A^.^??9 

b Business activity • .1t^.- . .^r?.!!'-.^A 
c Product or service • f t j f ' i . ' ^ ^ j . ^^'^\ \ L^^A 

3 At the end of the tax year, did the corporation own, 
directly or indirectly, 50% or more of the voting stock of 
a domestic corporation? (For rules of attribution, see 
section 267(c).) 
If "Yes," attach a schedule showing: (a) name and 
employer identification number (EIN), (b) percentage 
owned, and (c) taxable income or (loss) before NOL and 
special deductions of such corporation for the tax year 
ending with or within your tax year. 

4 Is the corporation a subsidiary in an affiliated group or a 
parent-subsidiary controlled group? 

If "Yes," enter name and EIN of the parent 

corporation • _ 

5 At the end of the tax year, did any individual, partnership, 
corporation, estate, or trust own, directly or indirectly, 
50% or more of the corporation's voting stock? (For rules 
of attribution, see section 267(c).) 
If 'Yes," attach a schedule showing name and identifying 
number. (Do not include any information already entered 
in 4 above.) Enter percentage owned • 

6 During this tax year, did the corp pay dividends (other 
than stock dividends and distr in exchange for stock) 
in excess of the corporation's current and accumulated 
earnings and profits? (See sections 301 and 316.) . . . . 
If 'Yes," file Form 5452, Corporate Report of 
Nondividend Distributions. 

If this is a consolidated return, answer here for the parent 
corporation and on Form 851, Affiliations Schedule, for 
each subsidiary. 

Yes No 7 At any time during the tax year, did one foreign person 
own, directly or indirectly, at least 25% of (a) the total 
voting power of all classes of stock of the corporation 
entitled to vote or (b) the total value of all classes of stock 
of the corporation? 
If 'Yes," enter: (a) Percentage owned • 

and(b) Owner's country • __ 
c The corporation may have to file Form 5472, Information 

Return of a 25% Foreign-Owned U.S. Corporation or a 
Foreign Corporation Engaged In a U.S. Trade or Business 
Enter number of Forms 5472 attached • 

8 Check this box if the corporation issued publicly offered 
debt instruments with original issue discount . . . ^ [ J 
If checked, the corporation may have to file Form 8281, 
Information Return for Publicly Offered Original Issue 
Discount Instruments. 

9 Enter the amount of lax-exempt interest received or 
accrued during the tax year^ $ 0_ 

10 Enter the number of shareholders at the end of the tax 
year (if 75 or fewer) • 

11 If the corporation has an NOL for the tax year and is 
electing to forego the carryback period, check here^[ | 
If the corporation is filing a consolidated return, the 
statement required by Regulations section 
1.1502-21 (b)(3)(i) or (ii) must be attached or the election 
will not be valid. 

12 Enter the available NOL carryover from prior tax years 
(Do not reduce it by any deauction on line 
29a.) • $ 0 

13 Are the corporation's total receipts (line la plus lines 4 
through 10 on page 1) for the tax year and its total assets 
at the end of the tax year less than $250,000? 
If 'Yes," the corporation is not required to complete 
Schedules L, M-1, and l\/l-2 on page 4. Instead, enter the 
total amount of cash distributions and the book value of 
property distributions (other than cash) made during the 
tax year. • S _ '̂_ 

Yes No 

Note: If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be 
required to attach Schedule N (Form 1120), Foreign Operations of U.S. Corporations, to this return. See Schedule N for details. 

Form 1120 (2002) 

Copyright(c)2002 Deloitte & Touche Tax Technologies LLC US1120P3 



Form 1-120(2002) The L u b r i z o l Corpo ra t i on and S u b s i d i a r i e s 34-0367600 Page 4 3C 
Not e:The corporation is not required to complete Schedules L, fVI-i, and M-

I S i i i E l i i l i l i Balance Sheets per Books 

1 

2a 

b 

3 

4 

5 

6 

7 

8 

9 

10a 

b 

11a 

b 

12 

13a 

b 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

Assets 

Cash 

Trade notes and accounts receivable 

Less allowance for bad debts 

Inventories 

U.S. government obligations 

Tax-exempt securities (see instructions) 

Other current assets (attach schedule) 

Loans to stockholders 

iviortgage and real estate loans 

Other Investments (attach schedule) 

Buildings and other depreciable assets 

Less accumulated depreciation 

Depletable assets 

Less accumulated depletion 

Land (net of any amortization) 

Intangible assets (amortizable only) 

Less accumulated amortization 

Other assets (attach schedule) 

Total assets 

Uabi l i t les and Stockholders ' Equity 
Accounts payable 

Mortgages, notes, bonds payable in less than 1 year 

Other current liabilities (attach schedule) 

Loans from shareholders 

fvlortgages, notes, bonds payable in 1 year or more 

Other liabilities (attach schedule) 

Capital stock: a Preferred stock 

b Common stock 

Additional paid-in capital 

Retained earnings-Appropriated (attach schedule) 

Retained earnings-Unappropriated 

Adjustments to shareholders' equity (attach schedule) 

Less cost of treasury stock 

Total liabilities and stockholders' equity . . . . 

Beginning 

(a) 

iiiiiiiiiliiii 
141,150,291 

( 5 , 3 8 7 , 7 1 7 ) 

i i i i i i i i i i i i i i 
^ ^ ^ ^ 

l!i|l||p|| 
iiiiiiiSiiii • • • I 
i i i i i i i l l W i i i 

1,066,404,943 

( 647 ,811 ,920) 

0 

( 0 ) 

mMMmmMmmim 
m:::i:::mt:::tf:iiiMiii::ff::fi!::!^™:^ 

234,727,111 
( 77 ,705 .413 ) 

iiiiiiiiiiiii 
i i i i i i i i i i i i i i l i i i i i i i i i i i i i i 

• • • • 
i i i i i i i i i i i i i i i i 
iiiiiiiiiiiii 
i i i i i i l i w s i i i i 

1 0 

102,643,950 

i i i i i i i i i i i i i i 
i i i i i i i i i i i i i i i i i • • • • I 
• • l l l l i i lB 
•immmmmmmmmimmi • • • I I I I I 

-2 if Question 13 on Schedule K is answered 'Yes." 

of tax year 

(b) 

91,428,318 

135,762,574 

98,929,344 

0 

0 

5,441,355 

0 

0 

101,754,018 

418,593,023 

i i i i i i i i i i i i i i i i i 
: • : • ; • ; • : • ; : : • : • : • ^ : • : • ; • ; • : • : • : • : : : • : • ; • ; • : • ^ ; • : • : • ^ : • ^ : • : • ^ : • : • : • : • : • ^ : • : • 

0 

8,958,814 

wmmmmmmmm 
157,021,698 

135,244,400 

1,153,133,544 

iiiiiiiiiiiiii 
76,329,567 

0 

101,948,798 

0 

378,460,680 

179,163,810 

wmmmmmmmm 
102,643,950 

45,143,449 

0 

486,798,304 

0 

( 217,355,014) 

1,153,133,544 

End of tax year 

(c) 

137,211,706 

( 3,665,070) 

Iiiiiiiiiiiii 
1,117,539,061 

( 686,694,933) 

0 

( 0) 

i i i i i i i i i i i i i i i i i 
283,404,275 

( 87,508,644) 

1 ^ ^ 
• • • • • iB 

0 

111,605,011 

Iiiiiiiiiiiii • • • i i i i i 
iiliiiiliiiiiiiiiiiiiiiiiiii 

(d) 

116,767,698 

i i i i i i i i i i i i i i i i i 
133,546,636 

115,186,337 

0 

0 

10,194,493 

0 

0 

101,112,819 

iiSS;:;:;:;;:;;;;;:;:;;;:;™^^^ 

430,844,128 

mmmmmmmmmm 
W::fi>Sif<m:Ai::>x!m:&:mmit!: 0 

10,175,028 

msmmmmmmm 
i>f;iif;ii:::fifi!:m.i!f;::ifiii:Wfn:::: 195,895,631 

122,056,065 

1,235,778,835 
::ii i: i i: i; i; i: i: i i: i; i iSi:i ip!l; 
m\mm:m:ms:mM:mM 

72,524,726 

0 

115,765,372 

0 

354,719,550 

186,396,928 

iliiiiiliiiiiiiiiiiiiiiii 
111,605,011 

45,143,449 

0 

536,646,666 

0 

( 217,022,867 ) 

1,235,778,835 

i i§(i i iaiaiPiWii Reconciliation of Income (Loss) per Bool<s With Income per Return (See page 20 of instnjctions) 
1 Net Income (loss) per books 

2 Federal Income tax per books 

3 Excess of capital losses over capital gains 

4 Income subject to tax not recorded on books 

this year Otemlzel: 
STATEHENT 15 

5 Expenses recorded on books this year not 

deducted on this return (itemize): 

a Depreciation . . . . $ " 

b Charitable contributions S '̂  

c Travel and entertainment S 1,142,362 
0 

STATEMENT 16 0 

6 Add lines 1 through 5 

134,815,862 

18,973,200 

0 

wmmmmmmmmm 
mmmmimmmmm 

11,078,315 

• • • • 
l i l lB^ 
i i i i i i i i i i i i i i i i i i i i i i i s i i i i i i i i i i 

14,542,049 
179,409,426 

7 Income recorded on books this year not 

Included on this return (itemize): 

Tax-exempt interest S 0 

STATEMENT 17 0 

8 Deductions on this return not charged 

against book income this year (itemize): 

a Depreciation . $ 4,346,755 

b Charitable contributions $ 1,272 
0 

STATEMENT 18 41,251,136 

9 Add lines 7 and 8 
10 Income (line 28, page i ) - l ine 6 less line 9 

wmmmmmmmmm: 
mmmmmmmmmm 
• i s m m m m m x m m m m mmmmmmmmmmm mmmmmmiimmmmi 
l i i i i i i i i i i i i i i 

2,172,491 

i:iiipi;ii:i:iiii;ii?ipsiiissi 
iiiiiiiiiiiiiiiiiiiii 
i i s i i i i i i i i i i i i i i i i i i i i i i i i i i i 
i l i i i i i i i i i i i i i i i i i i i i i i i i i i i i i i l i i i i i 
iisiSiiMiiiSsisSiSiSs^^ 
:ii:i:i;i;i:i:i»i;iisi:iii;i:i;i:iisK^^ 
:«;:isisii;i;i«is;:i:isi«i;iS^ 
mmmmm: imxf :m ix :m 

iiiiiiiiiiiiiiiiiiiiiiiiliiiiiiiiil 
45,599,163 

47,771,654 

131,637,772 

WM&&&EilW^ Analysis of Unappropriated Retained Earnings per Books (Line 25, Schedule L) 
1 Balance at beginning of year 

2 Net income (loss) per books 

3 Other increases (itemize): 
r 

STATEMENT 19 

4 Add lines 1, 2. and 3 

486,798,304 

134,815,862 

iiiiiiiiiiiiii 
iiiiiiiiiiiiiiiiiiiiiiiiiiiiiii 

0 

621,614,166 

5 Distributions: a Cash 

b Stock 

c Property 

6 Other decreases ritemize): STATEMENT 20 

7 Add lines 5 and 6 

8 Balance at end of year (line 4 less line 7) 

83,079,950 

0 

0 

1,887,550 

84,967,500 

536,646,666 

Copyright(c) 2002 Deloitte & Touche Tax Technologies LLC 

Form 1120 (2002) 
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48 
08/04/2003 - n : 2 7 ; 0 2 A.M 

L2 Consolidaced 
Year: 2002 

2002 CONS. FEDERAL 1120 TAX RCTURN 
Page 1 o: Se- 1 

L2 Consol 
34-0367600 

Consol Elims 
N/A 

Subcol^al Lubrizol 
34-0367600 

1500 W Eliz 
22-3839055 

• * * « # * * * * * * t t * t r * * * * * * 

1120 - U . S . CORPORATION INCOME TAX SCTURK 

TCTTAL ASSETS 

lA GROSS RECEIPTS OR SALES lA 
B LESS RETURNS AND ALLOWANCES I B 

BALANCE >1C 
2 cos r r OF GOODS SOLD (SC:-:EDULE A) 2 

3 GROSS PROFIT (LINE 1(C) LESS LINE 2) 3 
i DIVIDENDS (SCHEDULE C) 4 
5 INTEREST 5 
6 GROSS RENTS 6 
7 GROSS ROYALTIES 7 
S CAPITAL GAIN NET INCOME (SCHEDULE D) 8 
9 NETT GAIN (LOSS) FROM FORM 4797 9 

10 OTHER INCOME (ATTACH SCHEDULE) 10 

11 TCTAL INCOME (LINES 3 THROUGH 1 0 ) . . . .>11 
DEDUCTIONS 

12 COMPENSATION OF OFFICERS (SCHEDULE E) . . . . 12 
13 SALARIES PM) WAGES 13 
14 REPAIRS 14 
15 B\D DEBTS 15 
16 SHOTS 16 
17 TAXES 17 
18 INTEREST 18 
19 CONTRIBUTIONS (SEE INSTRUCTIONS) 19 
20 DEPRECIATION (FORM 4562) 20 
21A LESS DEPRECIATION IN SCH A k ELSErffiERE . ' . .21A 

21B 
22 DEPLETION 22 
23 ADVERTISING 23 
24 PENSION, PROFIT SFJlRING. ETC. PLANS 24 
25 EMPLOYEE BENEFIT PROGRAMS 25 
25 OTHER DEDUCTIONS 26 

27 TOTAL DEDUCTIONS (LINES 12 THROUGH 2 6 ) . .>27 

28 TAX-ABLE INCOHE BEFORE NOL k SPECIAL DEDUCT. . 23 
29 LESS: A NET OPERATING LOSS DEDUCTION . . . .29A 

B SPECIAL DEDUCTIONS (SCHEDULE C ) . . .29E 

C TOTAL 29C 
30 TAXABLE INC0;-1E (LINE 28 LESS 29C) 30 

1,235,778,835 

1,275,425,388 
23,906,373 

1.251,519,015 
662,317,383 

(2,453, 190 845) 

0 
0 

0 
0 

3,688,969.681 

1,275,425.388 
23,906,373 

1,251,519,015 
662,317,383 

1,921,222,546 

1,088,530,431 
20,216,721 

1,066,313,710 
546,118.321 

10,449 

0 
0 

0 
0 

589,201,632 
59,884,368 
14,798.173 

157,822 
35,037,289 
3,445,136 

14,331 
157,527,965 

860,066,716 

5,543,664 
192,026.834 

5,470,737 
1,904,770 
8,028,957 

25,963.613 
32.637,703 

268,843 
52,143,958 

0 
52.143,958 

0 
1,795,955 

11,956.003 
24,303,029 
366.384,878 

728,428.944 

0 
7,623,100 

0 
0 
0 

(2,000) 
2,000 

(176,523) 

589,201,632 
52,261,258 
14,798,173 

157,822 
35,037,289 
3,447,136 

12.331 
157,704,483 

(3.737 

7,446,577 

0 
0 
0 
0 
0 

030) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

852,620,139 

5,543,664 
192,026,834 

5.470,737 
1,904,770 
8,028,957 

29,700,643 
32,637,703 

258,843 
52,143,958 

0 
52,143,958 

0 
1,795,955 

11,956,003 
24,303,029 

366.384.87S 

(3,737,030) 732,165,974 

522,195,389 
24,624,726 
3,130,520 

68,235 
34,915,949 
3,503,707 

9,948 
44,262,216 

632,710,690 

5,543.664 
170,359,993 

4,335,858 
1,556,554 
6,256,564 

25,556,228 
31,772,943 

218,624 
46,629,453 

0 
46,629,458 

0 
1,432,218 

10,480,754 
21,510,393 

246,123.212 

571,897.073 

131.637,772 11,133,607 120,454,165 60,813,612 
0 0 0 0 

36.694,316 0 35,694,316 19,598.614 

0 
0 
4 

16.443 
0 
0 
0 
0 

16,447 

0 
0 
0 
0 

16.443 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

16.447 

36,694,315 
94,943,455 

0 36,694,316 
11,183,607 33,759,849 

19,593,614 
41,214,998 



08/04/2003 - 11:27:03 AM 

LZ Consolidated 
Year: 2002 

2002 CONS. FEDERAL 1120 TAX RETURN 
Paae 1 of Se" 2 

ARC 
8 4 - 0 8 4 4 5 7 6 

BROSE 
82-0405703 

CPI 
3 3 - 2 0 5 0 8 6 4 

Carroll Scienc Che.T.ror. 
34-1868206 34-193828 

1120 - U.S. CORPORATION INCOME TAX RETURN 

TOTAL ASSETS 

lA G.ROSS RECEIPTS OR SALES lA 
B LESS RETURNS AND ALLOWANCES I B 

BALANCE >1C 
2 COST OF GOODS SOLD (SCHEDULE A) 2 

3 GROSS PROFIT (LINE 1(C) LESS LINE 2) 3 
4 DIViDEI^S (SCHEDULE C) 4 
5 II-TTEREST 5 
6 GROSS REirrs 6 
7 GROSS -ROYALTIES 7 
8 CAPITAL GAIN NET INCOME (SCHEDULE D) 6 
9 NET GAIN (LOSS) FROM FORM 4797 9 

10 OTKER INCOME (ATTACH SCHEDULE) 10 

11 TOTAL INCOME (LINES 3 THROUGH 10) . . . . > l i 
DEDUCTIONS 

12 COMPENSATION OF OFFICERS (SCHEDULE E) . . . . 12 
13 SALARIES AND WAGES 13 
14 RE.=AIRS 14 
15 BAD DEBTS 15 
16 RaiTS 16 
17 TAXES 17 
18 INTEREST 13 
19 COOTRIBUTIONS (SEE INST.RUCTIONS) 19 
20 DEPRECIATION (FORM 4562) 20 
21A LESS DEPRECIATION IN SCH A i ELSEWHERE . . .21A 

2 1 3 
22 DEPLETION 22 
23 ADVERTISING 23 
24 PENSION. PROFIT SHARING, ETC. FLANS 24 
25 D-IPLOYEE BENEFIT PROGRAI'IS 25 
26 OTHER DEDUCTIONS 26 

27 TOTAL DEDUCTIONS (LINES 12 THROUGH 2 6 ) . .>27 

28 TAXJiBLE INCOME BEFORE NOL 5, SPECIAL DEDUCT. . 28 
29 LESS: A NET OPERATING LOSS DEDUCTIOH . . . .29A 

B SPECIAL DEDUCTIONS (SCHEDULE C ) . . . 29B 

C TOTAL 29C 
30 7.\XJ\ELE INCOME (LINE 23 LESS 25C) 30 

13,819.023 611,054,282 51,205,951 

0 
0 

770,004 
0 
0 
0 
0 
0_ 

770,004 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0_ 

0 

770,004 
0 
0 

0 
770,004 

44,670,030 
30^350 

44,639,180 
23,339,100 

15,800.080 
0 

10,627,981 
0 
0 
0 

1,141 
237,155 

26,665,358 

2.671,551 
177,074 
29,887 
17,045 

785,849 
126 

14,742 
772,593 

0 
772.593 

0 
95,889 

555,510 
380,932 

2.223.002 

37,165,271 
1,739,308 

3 5 , 3 7 5 , 9 6 3 
2 3 , 0 9 8 , 3 5 8 

12,277,605 
0 

9,383 
0 
0 
0 
0 

567,645 

1 2 , 8 5 4 , 6 3 3 

2 , 7 5 8 , 6 3 5 
3 0 4 , 1 0 3 
274 ,304 
4 5 5 , 2 6 0 
5 9 4 , 6 9 8 

0 
1,810 

2 , 0 0 5 , 5 1 4 
0 

2 . 0 0 5 , 6 1 4 
0 

7 0 , 8 4 1 
350 ,479 

4 6 , 8 8 8 
6 , 4 2 5 , 5 5 1 

7,725,200 1 3 , 2 8 8 , 1 9 4 

1 8 , 9 4 1 , 1 5 8 
0 
0 

0 
1 3 . 9 4 1 . 1 5 8 

( 4 3 3 , 5 6 1 ) 
0 
0_ 

5 7 , 0 9 2 , 4 0 5 

4 2 , 1 8 0 , 5 7 2 
389 ,229 

4 1 , 7 9 1 , 3 4 3 
2 5 , 0 9 5 , 4 7 2 

1 5 , 6 9 5 . 8 7 1 
0 
0 
0 
0 
0 

( 1 , 9 9 6 ) 
199 ,619 

1 5 , 8 9 3 , 4 9 4 

0 
5 , 3 9 4 , 6 4 2 

157 ,190 
35 

2 9 8 , 7 4 5 
654 ,325 

94 ,464 
2 7 . 4 6 0 

1 , 1 5 1 , 0 9 3 
0 

1 , 1 5 1 , 0 9 3 
0 

1 0 6 .2 0 7 
111 .469 
433 .756 

4 . 9 0 7 , 2 5 1 

1 3 , 3 4 6 . 6 8 

2 , 5 4 6 . 8 0 5 
0 
0 

( 4 3 3 . 5 5 1 ) 2 , 5 4 6 , 8 0 5 



08/04/2003 - 11:27:03 PM 

L^ Consolidaced 
Year: 2002 

2002 CONS. FEDERAL 1120 TAX RETURN 

50 
Page 1 of Sec 3 

Dock Resins 
22-1454795 -0191671 

Gaceway 
31-1590777 

KABO 
89-0300803 

Lubricanc Inve 
34-1563459 

1120 - U.S. CORPORATION INCOHE TAX RETURN 

TOTAL ASSETS 

lA GROSS RECEIPTS OR SALES lA 
B LESS RETUR.NS AND ALLOWANCES IB 

BALANCE >1C 
2 COST OF GOODS SOLD (SCHEDULE A) 2 

3 GROSS PROFIT (LINE 1(C) LESS LINE 2) 3 
4 DIVIDENDS (SCHEDULE C) 4 
5 INTEREST 5 
6 GROSS RENTS 6 
7 GROSS ROYALTIES 7 
8 CAPITAL GAIN NET INCOME (SCHEDULE D) 8 
3 NET GAIN (LOSS) FROM FORM 4797 9 

10 OTHER INCOME (ATTACH SCHEDULE) 10 

11 TOTAL INCOME (LINES 3 THROUGH 10) . . . .>11 
DEDUCTIONS 

12 COMPENSATION OF OFFICERS (SCHEDULE E) . . . . 12 
13 SALARIES AND WAGES 13 
14 REPAIRS 14 
15 BAD DEBTS 15 
16 RENTS 15 
17 TAXES 17 
IS INTEREST 18 
19 COI-rTRIEUTIONS (SEE INSTRUCTIONS) 19 
20 DEPRECIATION (FORM 4562) 20 
2lA LESS DEPRECIATION IN SCH A i ELSEVffiERE . . .21A 

213 
22 DEPLETION 22 
23 ADVE.RTISING 23 
24 PENSION. P.ROFIT SF.WING. ETC. PLANS 24 
25 e-lPLOYEE BENEFIT PROG.RAMS 25 
26 OTHER DEDUCTIONS 26 

27 TOTAL DEDUCTIONS (LINES 12 THROUGH 26). .>27 

28 TAX.̂ 3LE INCOHE BEFORE NOL & SPECIAL DEDUCT. . 23 
29 LESS: A NET OPERATING LOSS DEDUCTION . . . .29A 

B SPECIAL DEDUCTIONS (SCHEDULE C). . .293 

C TOTAL \ . . . .29C 
30 TAXABLE INCOME (LINE 28 LESS 29C) . . ' . . . . 30 

16.330,543 

2,152,434 
28,841 

2,123,593 
971,385 

2,378,689 

3,185,295 
45,871 

3,139,425 
1,445,938 

18,206,359 

20,221,599 
78.901 

20,142,598 
14.123,191 

18.193,264 

9,995,200 
0 

9,995.200 
6,728.795 

1,152 

1,152 

49 

18 
45 

195 

195 

6 
13 
5 

914 

203 
0 

107 
0 
0 
0 
0 
0 

315 

0 
0 

030 
0 

271 
748 
0 

400 
554 
0 

554 
0 

382 
397 
032 
426 

1,249,240 

(95,925) 
0 
0 

1,693,487 
0 
0 
0 
0 
0 
0 

89,486 

6,019,507 
0 

1,244 
0 

5,291 
0 
0 

2.263,058 

1,762,973 

0 
770,142 
25,254 

0 
229,345 
74,857 

0 
0 

105,937 
0 

105,937 
0 
0 

25,521 
230,049 
467,966 

8,289,110 

2,005,572 
96,431 
38,999 

314,925 
328,922 

0 
375 

283,552 
0 

283,552 
0 

11,940 
113,659 
574,219 

2.131,207 

1.929,071 5.899.312 

(146,093) 
0 
0 

2,389,293 
0 
0 

3 

3 

1 

266 

3 
42 
116 

(8 
33 

452 

405 
78 

7 
135 

2 
334 

334 

24 
35 
154 
798 

405 
0 

161 
457 
049 

0 
762) 
367 

677 

0 
834 
615 

0 
430 
065 
161 
622 
537 

0 
537 

0 
813 
846 
628 
017 

2,978,619 

474,058 
0 
0 

(96,925) (146,098) 2,389,293 474,053 



51 
03/04/2003 - 11:27:03 AM 

LZ Consolidated 
Year: 2002 

2002 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of S e t 4 

LZ C h i n a 
3 4 - 1 7 9 2 0 6 1 

LZ E n t e r p r i s e s 
3 4 - 1 5 0 2 3 8 7 

LFCA 
57 -0535272 

LZ I n t .Am Corp 
34 -1363171 

LIMC 
3 4 - 1 3 2 3 0 8 5 

* * * « « * * « * 
1120 - U . S . CORPORATION INCOME TAX RETURN 

TOTAL ASSETS 

lA GROSS RECEIPTS OR SALES lA 
E LESS RETUFJJS AJTO ALLOWANCES IB 

BALANCE >1C 
2 COST OF GOODS SOLD (SCHEDULE A) 2 

3 GROSS PROFIT (LINE 1(C) LESS LINE 2) 3 
4 DIVIDDJDS (SCHEDULE C) 4 
5 INTEREST 5 
6 GROSS RENTS 6 
7 GROSS ROYALTIES 7 
8 CAPITAL GAIN NET INCOME (SCHEDULE D) 8 
9 NET GAIN (LOSS) FROM FORM 4797 9 

10 OTKER INCOME (ATTACH SCHEDULE) 10 

11 TOTAL INCOME (LINES 3 THROUGH 1 0 ) . . . .>11 
DEDUCTIONS 

12 COMPDJSATION OF OFFICERS (SCHEDULE E) . . . . 12 
13 SALARIES AND WAGES 13 
14 REPAIRS 14 
15 BAD DEETS 15 
16 RENTS 16 
17 T.AÎ ES 17 
18 INTEREST 18 
19 C0OTRIBUTI0N3 (SEE INSTRUCTIONS) 19 
20 DEPRECIATION (Î ORI-: 4562) 20 
2iA LESS DEPRECIATION IN SCH A k ELSErHERE . . .21A 

21B 
22 DEPLETION 22 
23 ADVERTISING 23 
24 PENSION, PROFIT SHARING, ETC. PLANS 24 
25 e-!PLOYEE BENEFIT PROGRJlMS 25 
26 OTHER DEDUCTIONS 26 

27 TOTAL DEDUCTIONS (LINES 12 THROUGH 2 5 ) . .>27 

23 TAXABLE INCOXE BEFORE NOL 1 SPECIAL DEDUCT. . 2c 
29 LESS: A NET OPERATING LOSS DEDUCTION . . . .29A 

B SPECIAL DEDUCTIONS (SCHEDULE C ) . . .29B 

C TOTAL 29C 
30 TAMBLE INCOME (LINE 28 LESS 29C) 30 

149,000 2,293,323 38,230,739 390,440 140,389,032 

0 
0 

0 
0 

0 
0 

0 
0 

0 
0 
0 
0 
0 
0 
0 

706,000 

706,000 

0 
228,000 
1,000 

0 
61,000 
86.287 

0 
0 

23.000 
0 

23,000 
0 
0 
0 

13,000 
305,213 

718,500 

(12,500) 
0 
0 

16,186,060 
431,232 

15,754,828 
8,368,115 

0 
347 
0 
0 
0 

(58,571) 
0 

(83,9261 

7,386,712 
0 

7,546 
0 
0 
0 
0 

406 

(147,150) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
C 
0 
0 
0 
0 
0 
0 

7,394,664 

2,917,296 
188,080 
5,336 

140,832 
248,425 

0 
760 

308,189 
0 

308.189 
0 

4,767 
108,941 
420,806 

2.125,225 

6,463,657 

(147,150) 
0 

243 

(12,500) 
243 

(147,393) 

926,007 
0 
g_ 

0 
926,007 

2,790,000 
0_ 

2,790,000 
2,412,000 

376,000 
0 

2,000 
0 
0 

2.000 
12,000 

105,906.795 

106,300,796 

437,000 
27,000 

0 
109,000 
252,339 

0 
0 

21,000 
0 

21,000 
0 

4,000 
12,000 
30,000 

98.644.715 

99,537.054 

6,713,742 
0 

. 0 

6,713,742 



.08/04/2003 - 11:27:03 AM 

LZ Consol idated 
Year: 2002 

2002 CONS. FEDERAL 1120 TAX RETURN 

52 
Page 1 of Sec 5 

LOTC 
51-6146748 

LPS 
58-0673914 

MPP Pioe l ine 
76-0412052 

1120 - U.S. CORPORATION INCOHE TAX RETURN 

TOTAL ASSETS 

lA GROSS RECEIPTS OR SALES lA 
B LESS RETURNS AND ALLOV/ANCES IB 

BALA.NCE >1C 
2 COST OF GOODS SOLD (SCHEDULE A) 2 

3 GROSS PROFIT (LINE 1(C) LESS LINE 2) 3 
4 DIVIDENDS (SCHEDULE C) 4 
5 INTEREST 5 
5 GROSS RENTS 6 
7 GROSS ROYALTIES 7 
8 CAPITAL GAIN NET INCOME (SCHEDULE D) 8 
9 NET GAIN (LOSS) FROM FORM 4797 9 

10 OTKER INCOME (ATTACH SCHEDULE) 10 

11 TOTAL INCOME (LINES 3 THROUGH 10) . . . .>11 
DEDUCTIONS 

12 COMPEÎ SATION OF OFFICERS (SCHEDULE E) . . . . 12 
13 SALARIES AND WAGES 13 
14 REPAIRS 14 
15 BAD DEBTS 15 
16 RENTS 16 
17 TAJ<ES 17 
18 INTEREST IS 
19 CONTRIBUTIONS (SEE INSTRUCTIONS) 19 
20 DEPRECI.ATION (FORM 4562) 20 
21A LESS DEPRECIATION IN SCH A k ELSEWHERE . . .21A 

21B 
22 DEPLETION 22 
23 ADVERTISING 23 
24 PE3>ISI0H, PROFIT SHARING, ETC. PLANS 24 
25 EMPLOYEE BENEFIT PROGRAMS 25 
26 OTHER DEDUCTIONS 26 

27 TOTAL DEDUCTIONS (LINES 12 THROUGH 26). .>27 

28 TAXABLE INCOME BEFORE I-iOL k SPECIAL DEDUCT. . 23 
29 LESS; A NET OPERATING LOSS DEDUCTION . . . .29A 

3 SPECIAL DEDUCTIONS (SCHEDULE C). . .29= 

C TOTAL 29C 
30 TAXABLE INCOME (LINE 23 LESS 29C) 30 

773,043,163 

0 
0 

0 
0 

0 
27,636,195 

245,307 
0 
0 
0 
0 

2,385.331 

30,267,333 

0 
1.064,000 

9,000 
0 

70.000 
552,738 
770,004 

2.000 
0 
0 
0 
0 

4.000 
73,000 
29,000 

461.758 

3,035,550 

27,232,283 
0 

17,095,459 

17,095,459 
10,136,824 

14 

8 

7 
4 

3 

3 

1 

3 

246,575 

346,495 
895,420 

453,075 
116,707 

336,363 
0 

916 
30,637 

0 
0 
0 

17,752 

385,733 

0 
964,118 
22,101 

(405) 
23,995 

292,503 
0 
50 

303,431 
0 

303,431 
0 

34,393 
73,417 
373,826 
684,40! 

,772,340 

(386,607) 
0 
0 

0 
(386,607) 

10,656,461 

0 
0 

0 
0 

0 
0 
0 
0 
0 
0 
0 

1,123,562 

1,123,562 

0 
0 
0 
0 
0 

81,603 
0 
0 
0 
0 
0 
0 
0 
0 
0 

171,920 

253,523 

870,039 
0 
0 

0 
870,039 



0 6 / 0 4 / 2 0 0 3 - 1 1 : 3 8 : 5 4 A!-! 

LZ C o n s o l i d a t e d 
Y e a r : 2002 

2002 CONS. FEDERAL 1120 TAX RETURN 

LZ Conso l 
34 -0367500 

Conso l E l i m s 
N/A 

68 
Pace 1 of Se t 1 

S u b t o t a l L u b r i z o l 1500 W E l i z 
3 4 - 0 3 5 7 6 0 0 22-3838065 

STATEMH-n FORM 1120 , PG 1, LN 10 

10 OTHER INCOME 
LABOR i SVCS BILLED TO OTHERS 
OTHER MISCELLANEOUS 
REIMB FOR ADMIN-TESTING-RESRCH SVCS 
PROFIT OR LOSS ON INCIDENTAL SALES 
PURC;-IASE DISCOUl-TTS 
COMl-lISSION INCOHE 

TOTAL 

1 . 0 9 4 . 9 2 7 
2 , 8 8 5 , 2 7 4 

1 2 6 , 1 7 5 , 6 5 9 
( 9 2 5 , 5 5 9 ) 
4 6 8 , 6 9 5 

2 7 , 8 2 5 , 7 6 9 

1 5 7 , 5 2 7 , 9 5 5 

0 
(176,523) 

0 
0 
0 
0 

1,094,927 
3,062,797 

126,175,659 
(925,559) 
458,895 

27,826,759 

7 5 1 , 5 0 4 
1 , 5 1 6 , 5 2 7 

4 2 , 4 5 0 , 6 4 9 
( 9 2 5 : 5 5 9 ! 
4 5 8 , 8 9 5 

0_ 

( 1 7 6 , 5 2 3 ) 1 5 7 , 7 0 4 , 4 8 4 4 , 2 6 2 . 2 1 6 

ST.̂ TEl-lEt-JT 2 FORM 1120 , PG 1, LH 17 

TAXES 
REAL PROPERTY TAXES 
STATE TAXES RASED ON INCOHE 
STATE TAJ<ES EASED ON NET WORTH 
OTHER TAXES 
FOREIGN TAXES 
PERSONAL FROPERTr' TAXES 

TOTAL 

4 , 9 1 6 , 1 1 0 
2 , 1 4 7 , 1 5 8 

2 6 9 , 9 5 0 
1 5 , 7 2 2 , 7 7 8 

0 
2 , 9 0 7 , 6 1 7 

2 5 , 9 5 3 , 5 1 3 

0 
0 
0 
0 

(3 ,737,030) 
0 

4 , 9 1 6 , 1 1 0 
2 , 1 4 7 , 1 5 8 

2 6 9 , 9 5 0 
1 5 , 7 2 2 , 7 7 8 

3 , 7 3 7 , 0 3 0 
2 , 9 0 7 , 6 1 7 

4 , 5 3 6 , 9 8 2 
1 , 5 9 6 , 2 5 7 

2 6 9 , 9 5 0 
1 3 , 6 2 2 , 4 2 0 

2 , 9 5 4 , 6 1 6 
2 , 5 8 6 , 0 0 3 

( 3 , 7 3 7 , 0 3 0 1 2 9 , 7 0 0 , 6 4 3 2 5 , 5 6 5 . 2 2 8 

STATEMEI-IT 3 

26 OTHER DEDUCTIONS 
OTHER DEDUCTIONS 
REIMBURSEMD^1T OF EXPATRIATE EXPB'ISES 
ADMIN CHARGES-PDISION/PROFIT S:^ARING 
ELECTRICAL SUPPLIES 
PIPE k FITTINGS 
JANITOR SERVICES 
NITROOa-I FOR P.RODUCTION PROCESSING 
TELEPHONE EXPENSE 
DRUMS i COOTAINERS 
PROCESSING SUPPLIES 
ENGINE FUEL 
GLASS,';.'.RE/LA3 CHa-lICALS/SUPPLI ES 
LAU-ND.RY i DRY CLEANING SERVICES 
COHME!«RA.TIVE CELEBPJiTIONS 
ALL OTKER HAINTENA.NCE SUPPLIES 
ALL OTHER OPE.RATING SUPPLIES 
ROYALTY EXPENSE 
co^s•:IssIONs EXPEJISE 

OUTSIDE TESTING SERVICE 
UTILITIES EXPENSE 
INSURANCE EXPENSE 
TP-AVEL k ENTERTAINMENT EXPENSE 
MATLS FOR E>:PER I MENTAL PRODUCTION 
El^GINE TEST PARTS/SUPPLIES 
DATA PROC/PRINTING/OFFICE SUP.°LIES 
FIRST AID/FIREFIGHTING/SAFETY SUPPLY 
LUMBER/PAIOT/PERIS:-IA.BLE TOOLS 

( • 

2 , 5 3 3 , 
2 6 1 , 
947 , 
754 , 
4 2 3 , 
3 2 1 , 
107 , 
1 1 1 , 
5 8 3 , 
873 , 
173 , 
173 , 
7 5 3 , 

653 
4 . 3 7 4 

162 
2 2 , 7 5 9 
5 7 , 1 2 7 
2 5 , 4 0 2 

5 . 4 3 5 
1 0 , 0 8 6 

681 
4 , 7 1 5 
2 , 3 4 3 
1 ,255 

501 

FORM 1120 , PG 1 , LN 26 

091 
039) 
979 
152 
941 
333 
753 
645 
050 
441 
044 
696 
109 
135 
532 
780 
477 
536 
920 
363 
343 
743 
907 
670 
993 
115 
022 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

2,533,091 
(1,251,039) 
1,947,979 

754,152 
1,423,941 
1,321,338 
2,107,753 
2,111,645 

533,050 
873,441 

1,173,044 
2.173.696 

753.109 
135 

653,532 
4.874,730 

162,477 
22,769,535 
67,127,920 
25,402,363 
5,435,343 

10,086,743 
881,907 

4,715,670 
2,343,998 
1,255,116 

501,022 

0 
(1,435,439) 

679,283 
754,152 

1,428.941 
1,228,060 
2,107,753 
1,284,655 

583.050 
773,055 

1,154,049 
1,891,308 

669,045 
135 

627,532 
3,405,918 

0 
4,743,215 

42,017.789 
25,211,453 
4,229,393 
8,401,470 

861,907 
4,715,670 
1,837,583 
1,077,559 

488,549 



69 
08/04/2003 - 11:33:54 A!-! 

LZ Consolidated 
Year: 2002 

Page 1 of Set 2 

10 OTHER INCOME 
LABOR k SVCS BILLED TO OTHERS 
OTHER HISCELLANEOUS 
REIHB FOR ADMIN-TESTING-RESRCK SVCS 
PROFIT OR LOSS ON INCIDENTAL SALES 
PURCHASE DISCOUNTS 
COralSSION INCOME 

TOTAL 

17 TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INCOME 
STATE TAXES BASED ON NET VWRTH 
OTHER TAXES 
FOREia>I TAXES 
PERSONAL PROPERTY TAXES 

TOTAL 

26 OTHER DEDUCTIONS 
OTHER DEDUCTIONS 
REIMEURSEMEl-n' OF EXPATRIATE E:<PE!^SES 
ADMIN CHARGES-PENSION/PROFIT SHARING 
ELECTRICAL SUPPLIES 
PIPE k FITTINGS 
JANITOR SERVICES 
NITROGEN FOR PRODUCTION PROCESSING 
TELEPHONE EXPENSE 
DRU>;S k COIiTAINERS 
PROCESSING SUPPLIES 
ENGINE FUEL 
GLASS,«RE/LA3 CHEMICALS/SUPPLIES 
LAUNDRY i D.RY CLEANING SERVICES 
COI'MEMOR.-.TIVE CELE3R.ATI0NS 
ALL OTKER MAINTENAICE SUPPLIES 
ALL OTKER OPERATING SUPPLIES 
ROYALTY EXPET-ISE 
COMMISSIONS EXPENSE 
OUTSIDE TESTING SERVICE 
UTILITIES EXPENSE 
INSU.RANCE EXPENSE 
TPA.VEL k ENTE.RTAINMDTT EXPENSE 
MATLS FOR' EXPERIMENTAL PRODUCTION 
ENGINE TEST PARTS/SU?.=LIES 
DATA PROC/PRINTING/OFFICE SUPPLIES 
FIRST AID/FIREFIGKTING/SAFETY SUPPLY 
LU1-IBER/PAII^/PERISH.ABLE TOOLS 

2002 CONS. 

ARC 
84-0844575 

STATEH;E:-IT i 

STATEIIENT 2 

STATEMErn- 3 

FEDERAL 1120 

B.ROSE 

TAX 

32-0406703 

- FORK 

0 
0 
0 
0 
0 
0 

0 

- FORM 

0 
0 
0 
0 
0 
0 

0 

- FORM 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1120, 

1120, 

1120, 

PG 

PG 

PG 

Ril'UKN 

1, LN 

0 
0 
0 
0 
0 
0 

0 

1, LN 

0 
0 
0 
0 
0 
0 

0 

1, LN 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

CPI 
38-

10 

17 

25 

2050864 

0 
237,156 

0 
0 
0 
0 

237,156 

0 
271,445 

0 
383,993 

0 
130,411 

785,849 

196,261 
0 

293,386 
0 
0 
0 
0 

154,703 
0 
0 
0 

73,551 
22,843 

0 
0 

139,551 
0 
0 

5,426 
0 

27,430 
329,087 

0 
0 

57,842 
11,510 

0 

Carroll Scient 
34-1863206 

1 

' 

0 
567,645 

0 
0 
0 
0 

567,645 

167,907 
9,100 

0 
417,691 

0 
0 

594.698 

,097,209 
0 
0 
0 
0 

46,407 
0 

145,477 
0 
0 
0 
0 

30.773 
0 
0 

649,097 
0 

135,110 
0 
0 

876,391 
76,919 

0 
0 

140,919 
35,639 

895 

Chen-iron 
34-1936280 

0 
199,519 

0 
0 
0 
0 

199.619 

0 
106.474 

0 
415,210 

0 
130,642 

654.326 

589,361 
0 

299,907 
0 
0 
0 
0 

113,940 
0 
0 
0 

165,615 
0 
0 
0 

825 
0 
0 
0 

1,455 
130,073 
14,435 

0 
0 

110,403 
113,531 

0 
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10 OTHER INCOME 
LABOR t SVCS BILLED TO OTHERS 
OTHER HISCELLANEOUS 
REIMB FOR ADMIN-TESTING-RESRCH SVCS 
PROFIT OR LOSS ON INCIDEt^^^AL SALES 
PURCHASE DISCOUNTS 
COM;iISSiON INCOME 

TOTAL 

TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INCOME 
STATE TAXES EASED ON NET WORTH 
OTKER TAXES 
FOREIGN T.AXES 
PERSONAL PROPERTY TAXES 

TOTAL 

26 OTHER DEDUCTIONS 
OTHER DEDUCTIONS 
REIMBURSEMENT OF EXPATRIATE LXPENSES 
ADMIN CHJiRGES-PEKSION/PROFIT SK.^RING 
ELECTRICAL SUPPLIES 
PIPE £, FITTINGS 
JANITOR SERVICES 
NITROGEN FOR P.RODUCTION PROCESSING 
TELEPHONE EXPENSE 
DRUMS 1 CONTAINERS 
PROCESSING SUPPLIES 
ENGINE FUEL 
GLASS'.'JARE/LAS CHEMICALS/SUPPLIES 
LAUNDRY i DRY CLEANING SERVICES 
CO.HHEI';0?ATIVE CELEBRATIONS 
ALL OTKER !1AINTENA.NCE SUPPLIES 
ALL OTKER OPERATING SUPPLIES 
ROYALTY EXPENSE 
CO.HHISSIOMS EXPENSE 
OUTSIDE TESTING SE.RVICE 
UTILITIES EXPENSE 
INSURAA'CE EXPENSE 
TRA.VEL i ENTERTAINHENT EXPEMSE 
MATLS FOR EXPERIMENTAL PRODUCTION 
ENGINE TEST PARTS/SUPPLIES 
DATA P.ROC/PRINTING/OFFICE SUPPLIES 
FIRST AID/FIREFIGHTING/SAFETY SUPPLY 
LUMBER/PAINT/PERIS.4ABLE TOOLS 

Deck R e s i n s 
2 2 - 1 4 5 4 7 9 5 

ECS 
8 6 - 0 1 9 1 

STATEME^r^ l - ."^ORM 

0 
0 
0 
0 
0 
0 

0 

STATEMEI>rr 2 - FORM 

6 ,430 
5 ,222 

0 
3 5 , 0 9 6 

0 
0 

4 6 , 7 4 6 

STATE-IENT 3 - FORM 

2 5 , 3 4 4 
0 

6 5 , 1 3 4 
0 
0 
0 
0 

5 ,302 
0 
0 
0 

3 , 2 9 0 
7 , 0 5 9 

0 
350 

1 0 , 3 3 0 
0 
0 
0 

1 2 , 8 4 4 
1 2 9 , 9 5 7 

3 4 , 7 4 8 
0 
0 
0 
0 
0 

1120 

1 1 2 0 , 

1 1 2 0 , 

671 

FG 1 . LN 

0 
6 9 , 4 8 5 

0 
0 
0 
0 

8 9 , 4 8 5 

PG 1, LN 

0 
147 

0 
6 6 , 7 7 0 

0 
5 , 9 4 0 

7 4 , 8 5 7 

PG 1, LN 

3 3 , 2 6 6 
0 

6 3 , 9 6 0 
0 
0 

1 ,721 
0 

1 6 , 9 3 2 
0 

3 5 , 3 5 9 
0 
0 
0 
0 
0 

5 4 , 5 4 3 
0 
0 
0 
0 

4 , 7 3 8 
1 3 , 1 5 9 

0 
0 

9 , 8 7 7 
802 

0 

Ga tewav 
31 

10 

17 

25 

1590777 

2 

2 

0 
1 9 8 , 2 8 0 
0 5 4 , 7 6 6 

0 
0 
0 

2 6 3 , 0 6 8 

0 
1 0 2 , 7 4 4 

0 
2 2 5 , 1 7 8 

0 
0 

3 2 8 , 9 2 2 

1 7 4 , 9 3 6 
0 

2 1 9 , 3 8 7 
0 
0 
0 
0 

6 5 , 6 1 0 
0 
0 

5 . 4 5 0 
132 

0 
0 
0 

1 8 2 , 4 8 5 
4 6 , 4 2 6 

• 0 

90 
0 
0 

3 0 4 , 8 5 6 
0 
0 
0 
0 

1 1 , 4 7 8 

KABO L u b r i c a n t Inve 
8 9 - 0 3 0 0 8 0 3 34 -1563459 

0 
1 6 , 8 1 3 
1 4 , 5 5 4 

0 
0 
0 

3 3 , 3 6 7 

4 1 , 9 8 8 
0 
0 

9 3 , 0 7 7 
0 
0 

1 3 5 . 0 6 5 

1 5 1 , 4 2 2 
0 

1 3 2 , 4 6 9 
0 
0 

1 7 , 7 4 5 
0 

6 2 , 6 6 5 
0 
0 
0 
0 
0 
0 
0 

6 4 , 7 0 7 
0 
0 
0 
0 

8 ,224 
1 2 3 , 4 7 3 

0 
0 

3 2 , 4 0 3 
829 

0 

0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

c 
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10 OTKER INCOHE 
LABOR k SVCS BILLED TO OTHERS 
OTHER MISCELLANEOUS 
REIMB FOR ADMIN-TESTING-RESRCH SVCS 
PROFIT OR LOSS ON INCIDEIiTAL SALES 
PURCHASE D i s c o w r r s 

COimiSSION INCOME 

TOTAL 

LZ C h i n a 
3 4 - 1 7 9 2 0 6 1 

STATEMENT 1 

706 

706 

LZ 
34 

- FORK : 

0 
0 
0 
0 
0 

, 0 0 0 

, 000 

E n t e r p r i s e s 
- 1 5 0 2 3 6 7 

1120 , PG 1, LN 

0 
( 8 6 , 9 2 6 ) . 

0 
0 
0 
0 

( 6 3 , 9 2 6 ) 

Lr( 
57-

10 

: A 

-0686272 

0 
406 

0 
0 
0 
0 

406 

LZ 
34-

I n t 
•136! 

Am Co; 
3171 

rp 

0 
0 
0 
0 
0 
0 

0 

LIMC 
34-1323089 

31 
7 9 , 4 7 3 

2 6 , 4 0 1 . 

1 0 5 . 9 0 6 , 

0 

,329 
0 
0 

,769 

795 

ST.WEi-lENT 2 FORH 1 1 2 0 . FG 1, LN 17 

17 TAXES 
REAL PROPERTY TAXES 
STATE TAXES BASED ON INCOME 
STATE TAXES 3A.SED ON NET WORTH 
OTKER TAXES 
FOREIGN TAXES 
PERSONAL PROPERTY TAJ(E3 

TOTAL 

0 
0 
0 
0 

8 6 , 2 8 7 
0 

8 6 . 2 6 7 

0 
2 , 1 9 3 

0 
203,788 

0 
42.444 

2 4 6 . 4 2 5 

0 
0 
0 

5.000 
247,339 

0 

252.339 

STATEMENT 3 F0R;-I 1 1 2 0 . PG 1, LN 25 

26 OTHER DEDUCTIONS 
OTHER DEDUCTIONS 
REIMBURSEMENT OF EXPATRIATE EXPEl̂ ISES 
ADMIN C:-iARGES-PENSION/P.ROFIT SHARING 
ELECTRICAL SUPPLIES 
PIPE 4 FITTINGS 
JANITOR SERVICES 
NITROGEM FOR PRODUCTION PROCESSING 
TELEPHONE EXPENSE 
DRUt-IS k CONTAINERS 
PROCESSING SUPPLIES 
D-JGINE FUEL 
GLA.SSWARE/LAB CHEMICALS/SUPPLIES 
LAUNDRY t DRY CLEANING SERVICES 
C0t-1ME!-;0RATIVE CELEBR-^ITIONS 
ALL OTHER MAINTENANCE SUPPLIES 
ALL OTHER OPERA.TING SUPPLIES 
ROYALTY EXPEJ-ISE 

COMMISSIONS EXPEi-lSE 
OUTSIDE TESTING SERVICE 
UTILITIES EXPEl-ISE 
INSUR.WCE EXPEI-ISE 
TPJiVEL i EOTERTAINl-E-n- EXPENSE 
MATLS FOR EXPERIMENTAL PRODUCTION 
ENGINE TEST PARTS/SUPPLIES 
DATA PR(X/PRINTING/OFFICE SUPPLIES 
FIRST AID/FIREFIGHTING/SAFETY SU.°PLY 
LUMBER/PAINT/PERISHABLE TOOLS 

91,415 
0 
0 
0 
0 
0 
0 

41,000 
0 
0 

3,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

8,798 
0 
0 

12,000 
0 
0 

115,691 
0 

136,403 
0 
0 

27,405 
0 

86,598 
0 
0 
0 
0 

23,374 
0 
0 

254,997 
116,049 

0 
0 

92,619 
5,000 

364,764 
0 
0 

39,993 
10,254 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

5 7 , 4 8 4 
1 7 4 , 4 0 0 

0 
0 
0 
0 
0 

6 0 , 0 0 0 
0 
0 
0 
0 
0 
0 
0 

3 2 . 9 5 6 
' 0 

1 7 , 8 1 2 . 2 2 3 
2 5 . 0 7 6 . 0 5 6 

lO.OOC 
0 

5 8 . 7 5 7 
0 
0 

4 . 0 0 0 
0 
0 
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LZ Consolidated 
Year: 2002 

2002 CONS. FEDERAL 1120 TAX RETU.RN 
Page 1 of S e t 5 

10 OTHER INCOME 
LABOR k SVCS BILLED TO OTHERS 
OTHER MISCELLANEOUS 
REIMB FOR ADMIN-TE?r;NG-RESRCH SVCS 
PROFIT OR LOSS ON INCIDEJuAL SALES 
PURCHASE DISCOUNTS 
cor-missioN INCOME 

TOTAL 

17 TAXES 
REAL I'ROPE.RTY TAXES 
STATE TAXES BASED ON INCOME 
STATE TAXES BASED ON NET WORTH 
OTHER TAXES 
FOREIGN TAXES 
PERSONAL PROPERTY TAXES 

TOTAL 

26 OT:nER DEDUCTIONS 
OTHER DEDUCTIONS 
REIMBURSEMENT OF EXPATRIATE EXPENSES 
ADMIN CHARGES-PENSION/PROFIT SHA.RING 
ELECTRICAL SUPPLIES 
PIPE k FITTINGS 
JANITOR SERVICES 
NITROGEN .-OR PRODUCTION PROCESSING 
TELEPHONE EXPENSE 
DRUMS 4 CONTAINERS 
PROCESSING SUPPLIES 
ENGINE FUEL 
GLASSWARE/LAB CHEHICALS/SUPPLIES 
LAUNDRY k DRY CLEANING SERVICES 
COt-O-lEMORATIVE CELEBP-ATIONS 
ALL OTHER MAINTENANCE SUPPLIES 
ALL OTKER OPERATING SUPPLIES 
ROYALTY EXPENSE 
COMMISSIONS EXPENSE 
OUTSIDE TESTING SERVICE 
UTILITIES EXPENSE 
INSURANCE E>:PENSE 

TRAVEL 4 ENTERTAINMENT EXPENSE 
MATLS FOR EXPERIMEin'AL PRODUtrTION 
ErWINE TEST PARTS/SUPPLI ES 
D.ATA PROC/PRINTING/OFFICE SUPPLIES 
FIRST AID/FIREFIGKTING/SAFETY SUPPLY 
LUMBER/ .°AINT/ PERI SHABLE TOOLS 

LOTC 
5 1 - 5 1 4 6 7 4 3 

LPS 
51 

ST.ATEMENT 1 - FORI-I 

0 
2 7 4 , 3 3 1 

1 , 3 9 3 . 0 0 0 
0 
0 

7 1 9 , 0 0 0 

2 . 3 8 5 , 3 3 1 

STATEMENT 2 - FORM 

0 
0 
0 

9 2 , 0 0 0 
4 4 8 , 7 8 3 

1 2 , 0 0 0 

5 5 2 , 7 3 8 

ST.ATEt-fEI'IT 3 - FORM 

0 
0 
0 
0 
0 
0 
0 

3 5 , 0 0 0 
0 
0 
0 

3 9 , 0 0 0 
0 
0 
0 
0 
0 
0 
0 

2 1 , 0 0 0 
4 , 0 0 0 

2 3 9 , 4 7 4 
0 
0 

2 , 0 0 0 
3 , 0 0 0 

0 

-0678914 

1 1 2 0 , 

1 1 2 0 , 

1120 , 

PG 1, LN 

0 
1 7 , 7 6 2 

0 
0 
0 
0 

1 7 , 7 5 2 

PG 1, LN 

120 ,000 
1 2 , 7 7 5 

0 
1 5 9 , 5 5 5 

0 
177 

2 9 2 , 5 0 6 

PG 1, m 

0 
0 
0 
0 
0 
0 
0 

3 7 , 5 5 3 
0 

5 5 , 0 2 5 
1 0 , 5 3 5 

0 
0 
0 

2 5 , 6 0 0 
2 0 , 0 3 3 

0 
7 8 , 9 3 3 
2 3 , 5 5 9 
5 2 , 9 3 2 
16 ,627 

1 1 8 , 7 5 3 
0 
C 

8 5 , 9 7 3 
992 

0 

MPP 
7 5 -

10 

17 

26 

P i p e l i n e 
3412052 

3 4 3 , 4 2 3 
0 

7 8 0 , 1 3 9 
0 
0 
0 

1 , 1 2 3 , 5 6 2 

4 2 , 8 0 3 
3 8 , 8 0 0 

0 
0 
0 
0 

8 1 , 5 0 3 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

5 6 , 8 2 5 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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REPAIR PARTS AND SUPPLIES 
CONSULTING EXPENSE 
PATEM' EXPENSE 
MAINTENANCE EXPEMSE 
WASTE PRODUCT DISPOSAL EXPENSES 
."REIGHT/EXPRESS/PARCEL POST 
STOCKHOLDER/PUBLIC RELATIONS 
DUES AND SUBSCRIPTIONS 
ALL OTHER OUTSIDE SERVICES 
OTHSR OFERATING/NONOPER.WING 
LEGAL SETTLEMEjrr 
A_M0RTIZATION 
EXTRATERRITORIAL INCOME E<CLUSION 

TOTAL 

LZ Conso l 
34 -0367600 

C o n s o l E l i m s 
N/A 

S u b c o t a l L u b r i z o l 
3 4 - 0 3 6 7 6 0 0 

1500 W E l i : 
22-3838055 

6,959,922 
12,049,612 
2.891,202 
2,794.530 
5.769,619 
2,223,159 

726,033 
2,135,441 

117,329,536 
16,076,396 
8,579,839 

14,510,290 
11,026,450 

356,364.678 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

6,959,922 
12,049,512 
2,891,202 
2,794,580 
5,769,619 
2,223,159 

726,038 
2,135,441 

117,629,538 
16,076,395 
6,579,889 

14,510,290 
11,026,450 

366,334,678 

6,956,551 
11,520,837 
2,891.202 
2,794,580 
5,304,644 
1,730,360 

725,705 
2,028,226 

59,554,678 
14,025,930 
8,579,669 

10,227,205 
11,026.450 

246.123.212 

0 
0 
0 
0 
0 
0 
0 
0 
4 
0 
0 
0 
0 

4 
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LZ C o n s o l i d a t e d 
Y e a r : 2002 

REPAIR PA.RTS MTD SUPPLIES 
CONSULTING EXPENSE 
PATEIiT EX.OENSE 
MAINTENANCE EXPEI^SE 
WASTE PRODUCT DISPOSAL E'.PEI-ISES 
FREIGHT/EXPRESS/PARCEL POST 
STOCKHOLDER/PUBLIC RELA.TIONS 
DUES AND SUBSCRIPTIONS 
ALL OTHER OUTSIDE SERVICES 
OTKER OPERATING/NONOPER.WING 
LEGAL SETTLEMENT 
AMORTIZATION 
EXTR.WERRITORIAL INCOME EXCLUSION 

TOTAL 

Page 2 of S e t 2 
2002 CONS. 

ARC 
84-0844575 

FEDERAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

1120 

BROSE 
.82 

TAX 

-0406703 

RETURN 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

CP! 
33--2050864 

2 

0 
36,433 

0 
0 

4,580 
10,519 

332 
19,069 

174,009 
434,230 

0 
217,090 

0 

,223,002 

Carroll 
34-

Scient 
-1866206 

2 

6 

0 
33,995 

0 
0 
0 

45,345 
0 

16,925 
673,844 
219,044 

0 
,198,065 

0 

425,561 

Ch 
34 

:e.Tj-on 
1-1938280 

1 

4 

0 
22.763 

0 
0 

133,914 
80,315 

0 
25,171 

328,927 
972,436 

0 
,798.423 

0 

,907.251 
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LZ C o n s o l i d a t e d 
Y e a r : 2002 

2002 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Se t 3 

REPAIR PARTS AND SUPPLIES 
CONSULTING EXPENSE 
PATEt-T EXPENSE 
MAIOTENANCE EXPENSE 
WASTE PRODUCT DISPOSAL EXPEICSES 
FREIGHT/EXPRESS/PARCEL POST 
STOCKHOLDER/PUBLIC RELATIONS 
DUES AND SUBSCRIPTIONS 
ALL OTHER OUTSIDE SERVICES 
OTKER OPE.RATING/NONOPEPJ,TING 
LEGAL SETTLD-IENT 
A-MO.RTIZATION 
EXTRATERRITORIAL INCOME EXCLUSION 

TOTAL 

Doc)-; Resins 
22-1454795 

0 
11.696 

0 
0 

29.417 
47,652 

0 
4,972 

476,638 
13,593 

0 
34,338 

0 

914,426 

ECS 
8o-0191671 

0 
12,639 

0 
0 

2,357 
164,228 

0 
2,972 

49,051 
2,362 

0 
0 
0 

457,955 

Gat 
31-

eway 
1590777 

2 

0 
17,578 

0 
0 
0 

45,383 
0 

6,123 
931,511 
89.420 

0 
30,027 

0 

131,207 

KABO 
89 -0300803 

0 
14,910 

0 
0 

10,329 
12,974 

0 
14,373 
4.669 

43.005 
0 

53,620 
0 

798,017 

Lubricant 
34-1553459 

1 

nve 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
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0 6 / 0 4 / 2 0 0 3 - 1 1 : 3 8 : 5 4 AM 

LZ C o n s o l i d a t e d 
Y e a r : 2002 

REPAIR PARTS AND SUPPLIES 
CONSULTING EXPENSE 
.°ATENT EXPENSE 
'̂AI^^^ENANCE E X P E N S E 

WASTE PRODUCT DISPOSAL EXPENSES 
FREIGKT/EXPRESS/PARCEL POST 
STOCKHOLDER/PUBLIC RELATIONS 
DUES At-JD SUBSCRIPTIONS 
ALL OTHER OUTSIDE SERVICES 
OTHER OPERATING/NONOPERATING 
LEGAL SETTLEMDrr 
AMORTIZATION 
EXTRf.TERRITORIAL INCOME EXCLUSION 

TOTAL 

Page 2 of Se t 
2002 CONS. FEDERAL : 

LZ Ch ina 
3 4 - 1 7 9 2 0 5 1 

0 
2 , 0 0 0 

0 
0 
0 

3 , 0 0 0 
0 
0 

1 3 1 , 0 0 0 
1 4 , 0 0 0 

0 
0 
0 

3 0 6 , 2 1 3 

LZ 
, 3 4 : 

•120 TAX RETURN 

E n t e r p r i s e s 
•1502387 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

LFCA 
57. -0686272 

_2 . 

0 
1 4 6 . 7 3 9 

0 
0 

2 7 8 , 8 3 0 
1 0 , 6 5 0 

0 
8 , 6 2 8 

2 3 1 , 0 9 2 
1 2 2 , 3 8 0 

0 
4 6 , 5 4 4 

0 

. 1 2 5 . 2 2 5 

LZ 
34-

I n t Am 
-1368171 

Co r o 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

L! 
3^ 

:KC 
; -13230S5 

0 
1 6 4 . 5 2 3 

0 
0 
0 

4 , 0 0 0 
0 

2 , 0 0 0 
5 5 , 1 7 3 , 0 0 1 

1 5 . 3 0 3 
0 
0 
C 

9 6 . 6 4 4 . 7 1 5 
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LZ Consolidated 
Year: 2002 

2002 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Sec 5 

REPAIR PARTS AND SUPPLIES 
CONSULTING EXPENSE 
PATD-rr EXFEI-JSE 
'-lAINTEMAl^E EXPENSE 
WASTE PRODUCT DISPOSAL EXPENSES 
FREIGHT/EXPRESS/PARCEL POST 
STOCKKOLDER/.i'UBLIC RELATIONS 
DUES AND SUBSCRIITIONS 
ALL OTHER OUTSIDE SERVICES 
OTKER OPERATING/NONOPERATING 
LEGAL SETTLD-:ENT 

AMORTIZATION 
EXTRATERRITORIAL INCOME EXCLUSION 

TOTAL 

LOTC 
51-6146748 

0 
55,000 

0 
0 
0 

20,000 
0 
0 

23,283 
20,001 

0 
0 
0 

461,758 

LPS 
56-Oi =78914 

3,371 
10,447 

0 
0 

348 
48,723 

0 
4,979 

77,331 
(8,405) 

0 
2,975 

0 

584.401 

MPP 
76-

Pipeline 
0412052 

0 
0 
0 
0 
0 
0 
0 
0 
0 

113,095 
0 
0 
0 

171,920 



06/20/2003 - 08:50:46 AI-1 

LZ Consolidated 
Year: 2002 

2002 CONS. FEDERAL 1120 TAX RETURN 

LZ Consol Consol Elirr.s Subtocal Lubrizol 1500 W Eliz 
34-0367600 N/A 34-0367600 22-3838065 

53 
Page 1 of Set 

SCHEDULE A 

1 INVENTORY AT BEGI.NNING OF YEAR 1 

2 ?URC:-IASES 2 

3 COST OF LABOR 3 

4 ADDITIONAL SECTION 263A COSTS ( S C H E D U L E ) . . . 4 

5 OTKER COSTS (ATTACH SCHEDULE) 5 

5 TOTAL - ADD LIMES 1 THROUGH 5 6 

7 INVE!-TORY AT END OF YE^R 7 

6 COST OF GOODS SOLD (ENTER ON LINE 2 . PAGE 1 ) . 6 

98,929,344 

675,528,590 

3,000,520 

0 

45,156 

COST OF GOODS SOLD 

(2,857,999) 

2,857,999 

0 

0 

0 

777,503,720 

115,185,337 

662,317,383 

101,787,343 

672,670,591 

3,000,520 

0 

45,166 

75,899,355 

551,762,331 

0 

0 

0 

777,503,720 

115.185.337 

627,662,196 

81,543,875 

662,317,383 545,118,321 



05/20/2003 - 03:50: 

LZ Consolidated 
Yet,r: 2002 

AM 
2002 CONS. FEDERAL 1120 TA/: RETURN 

ARC 
-0644576 

BROSE 
62-0406703 

CPI Carro l l Scient Che,-nron 
38-2050854 34-1863205 34-193626C 

54 
Page I o : Se^: 2 

1 INVE-rrORY .AT BEGIM'IING OF YEAR 1 

2 PURCHASES 2 

3 COST OF LABOR 3 

4 ADDITIONAL SECTION 253A COSTS (SCHEDULE). . . 4 

3 OTHER COSTS (ATTACH SCHEDULE) 5 

c TOTAL - ADD LINES 1 THROUGH 5 6 

7 INVEMTORY AT END OF YEAR 7 

5 COST OF GOODS SOLD (ENTER ON LINE 2 . P.AGE 1 ) . 8 

SCHEDULE A - COST OF GOODS SOLD 

0 

0 

0 

0 

0 

0 

0 

6 , 2 3 6 , 1 7 4 

2 9 , 8 4 2 , 7 9 2 

0 

0 

0 

3 6 , 0 7 8 , 9 6 5 

7 , 2 3 9 , 8 5 6 

8 , 1 5 9 , 6 5 9 

2 2 , 1 2 2 , 4 5 8 

2 , 5 2 1 , 5 9 5 

0 

0 

3 2 , 9 0 3 , 9 2 2 

9 , 8 0 5 , 5 6 4 

3 2 , 8 7 1 , 0 7 4 

0 

0 

C I 

5 , 7 7 5 . 6 0 2 

2 6 . 8 3 9 , 1 0 0 2 3 . 0 9 8 . 3 5 8 2 6 , 0 9 5 , 4 7 2 



0 6 / 2 0 / 2 0 0 3 - 0 8 : 5 0 : 4 8 AM 

LZ C o n s o l i d a t e d 
Y e a r : 2002 

2002 CONS. FEDERAL 1120 TAX RETURN 

55 
Page 1 of Se t 

Docl< R e s i n s ECS G a t e w a y KABO L u b r i c a n t !n-/e 
22 -1454795 8 8 - 0 1 9 1 6 7 1 3 1 - 1 5 9 0 7 7 7 8 9 - 0 3 0 0 8 0 3 34 -1563455 

SCHEDULE A - COST OF GOODS SOLD 

1 INVEiiTORY AT EEGINt-IING OF YEAR 1 

2 PURCHASES 2 

3 COST OF LP.30R 3 

4 ADDITIONAL SECTION 253A COSTS (SCHEDULE). . . 4 

5 OTKER COSTS (ATTACK SCHEDULE) 5 

6 TOTAL - ADD LINES 1 THROUGH 5 5 

7 !NVE>,TORY AT EM) OF YEAR 7 

6 COST OF GOODS SOLD (ENTER ON LINE 2 , PAGE 1 ) . 8 

2 , 3 0 8 , 1 7 7 

1 , 0 9 7 , 6 2 9 

0 

0 

0_ 

1 , 4 7 4 , 4 8 5 

1 . 5 0 4 . 9 0 3 

0 

0 

0 

3 , 4 0 5 , 8 0 5 

2 , 4 3 4 . 4 2 1 

2 , 9 7 9 , 3 8 8 

1 , 5 3 3 , 4 5 0 

9 7 1 , 3 8 5 1 , 4 4 5 , 9 3 8 

2 

11, 

14, 

14, 

,558,195 

,140,905 

378.925 

0 

45,165 

123,191 

0 

123,191 

5 4 9 , 3 2 2 

6 , 1 7 3 , 9 7 3 

0 

0 

0 

5 , 7 2 6 , 7 9 5 

0 

, 7 2 8 , 7 9 5 



0 5 / 2 0 / 2 0 0 3 - 0 8 : 5 0 : 4 8 AM 

LZ C o n s o l i d a t e d 
Y e a r : 2002 

2002 CONS. FEDERAL 1120 TAX RETURN 

56 
page 1 of Se t 

LZ Ch ina 
3 4 - 1 7 9 2 0 6 1 

LZ E n t e r o r i s e s 
3 4 - 1 5 0 2 3 3 7 

LFCA 
5 7 - 0 6 8 6 2 7 2 

LZ I n t Air, Coro LIMC 
34-1368171 34 -1323085 

SCHEDULE A - COST OF GOODS SOLD 

1 it-î /e-rroRY AT BEGINNING OF YEAR i 

2 PURCHASES 2 

3 COST OF LA.EOR 3 

4 ADDITIONAL SECTION 263A COSTS (SCHEDULE). . . 4 

5 OTHER COSTS (ATTACH SCHEDULE) 5 

£ TOTAL - .ADD LINES 1 THROUGH 5 6 

7 INVEirrORY AT END OF YEAR 7 

6 COST OF GOODS SOLD (EI-.TER ON LINE 2 . -=AGE 1 ) . 8 

1 , 9 5 4 , 4 2 4 

9 , 9 5 7 , 5 4 6 

0 

0 

0 

1 1 , 9 1 1 , 9 7 0 

3 , 5 4 3 . 3 5 4 

0 

0 

0 

0 

0 

0 

0 

n 

2 .425 .0C0 

0 

0 

0 

2 . 4 2 9 . 0 0 0 

17 ,000 

8 , 3 5 8 , 1 1 6 2,412.DOC 
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0 6 / 2 0 / 2 0 0 3 - 0 3 : 5 0 : 4 6 AiM 

LZ C o n s o l i d a t e d 
Y e a r : 2002 

2002 CONS. FEDE.RAL 1120 TAX RETURN 

1 INVENTORY AT 3EGINICING OF YE^R 1 

2 PURCHASES 2 

3 COST OF LA.30R 3 

4 ADDITIONAL SECTION 263A COSTS (SCHEDULE). . . 4 

5 OTKER COSTS (ATT.ACK SCHEDULE) 5 

6 TOTAL - ADD LINES 1 THROUGH 5 6 

7 INl/ENTORY AT E-ID OF YEAR 7 

8 COST OF GOODS SOLD (ENTER ON LINE 2, PAGE 1) . 6 

Page 1 of S e t 

LOTC 
51-6146743 

L-DS MPP P ipe l ine 
58-0678914 76-0412052 

SCHEDULE A - COST 

0 

0 

0 

0 

0 

0 

0 

0 

t 1 i 1 i * t * t * * * * * * * * t t t 1 1 r f t * 

OF GOODS SOLD 

2,645,342 

3.753,070 

0 

0 

0 

5.409,412 

2.292.705 

4.115.707 

0 

0 

0 

0 

0 

0 

0 

0 
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LZ Consolidated 
Year: 2002 

2002 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Set 1 

LZ Consol Consol Elims Subtocal Lubrizol 1500 W E l i : 
34-0367500 N/A 34-0367600 22-3836065 

STATEMEvrr 4 - FORM 1120, PG 2, SCH A, LN 5 
OTHER COSTS 

5 OTHER COSTS 
OPERATION SUPPLIES 45,165 45,166 
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LZ Consolidated 
Year: 2002 

Page 1 of Set 2 
2002 CONS. FEDERAL 1120 TAX RETU.RN 

ARC B.ROSE CPI Ca r ro l l Scient Chemron 
84-0844575 82-0405703 38-2050854 34-1858206 34-193326 

STATa-lENT 4 - FORI-! 1120, PG 2, SCK A, LN 5 
OTHER COSTS 

5 OTHER COSTS 
OPE-JATION SUPPLIES 
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08/04/2003 - 11:29:11 AI-1 

LZ Consolidated 
Year: 2002 

2002 CONS. FEDERAL 1120 TAX RETUEN 

Doc)< Resins ECS 
22-1454795 88-0191571 

Gatewav 
31-1590777 

KABO 
89-0300803 

Page 1 of Sec 3 

Lubricant Inve 
34-1563459 

STATE!-!ENT 4 - FORl-l 1120, PG 2, SCH A, LN 5 
OTKER COSTS 

5 OTKER COSTS 
OPEEiTION SUPPLIES 45,166 



61 
03/04/2003 - 11:29:11 AJ-! 

LZ Consolidated 
Year: 2002 

Paoe 1 of Set 4 
2002 CONS. FEDERAL 1120 TAX RETU.RN 

LZ China LZ Ente rp r i ses LFCA LZ Int Am Coro LIMC 
34-1792061 34-1502387 57-0586272 34-1366171 34-1323039 

ST.̂ TEMENT 4 - FORI-! 1120, PG 2. SCK A. LN 5 
OTHER COSTS 

5 OTHER COSTS 
OPERATION SUPPLIES 



OTHER COSTS 
OPERATION SUPPLIES 

62 
03/04/2003 - 11:29:11 AH 

LZ Consolidated 
Year: 2002 

2002 CONS. FEDERAL 1120 TAX RETUPĴ  
Page 1 of Sat 5 

LOTC LPS MPP P ipe l ine 
51-6146748 58-0673914 76-0412052 

STATE!-1E!>n' 4 - FORM 1120, PG 2, SCH A, LN 5 
OTKER COSTS 
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LZ Consolidated 
Year: 2002 

2002 CONS. FEDERAL 1120 TAX RETURN 

85 
.̂ age 1 of Se 

LZ Consol 
34-0357500 

Consol Elims 
N/A 

Subtocal Lubrizol 
34-0367600 

1500 W Eli: 
22-3333055 

SCHEDULE L - Bf.LANCE SHEET, BEGINNING OF YEAR 

ASSETS 
1 CASH 
2(A)TRADE NCTTES AND ACCOUNTS RECEIVABLE . . 

(B) LESS ALLOWANCE FOR BAD DEETS 
NET TRADE RECEIVABLES 

3 INVEjrTORIES 
4 U . S . GOVERNI-lEirT OBLIGATIONS 
5 T.V.-EXEMPT SECURITIES (SEE INSTRUCTIONS). 
6 OTHER CURRENT ASSETS (ATTACK SCHEDULE). . 
7 LOANS TO STOCKHOLDERS 
8 MORTGAGE i REAL ESTATE LOANS 
9 OTHER INVESTMENTS (ATTACK SCHEDULE) . . . 

10(A)BUILDINGS AND OTHER DEPRECIABLE ASSETS. 
(B) LESS ACCUMULATED DEPRECIATION 

NET DEPRECIABLE ASSETS 
DEPLETABLE ASSETS 
LESS ACCUMULATED DEPLETION 
NET DEPLETABLE ASSETS 

12 LAND (NET OF ANY AMORTIZATION) 
13 (A) INTANGIBLE ASSETS (AI'IORTIZABLE ONLY) . 

(B) LESS ACCUMULATED AMORTIZATION 
NET INTANGIBLE ASSETS 

14 OTKER ASSETS (.ATTACH SCHEDULE) 

11(A) 
(B) 

9 1 , 4 2 6 , 3 1 8 
1 4 1 . 1 5 0 , 2 9 1 

5 , 3 6 7 , 7 1 7 
1 3 5 , 7 6 2 , 5 7 4 

9 6 , 9 2 9 , 3 4 4 
0 
0 

5 , 4 4 1 , 3 5 5 
0 
0 

1 0 1 , 7 5 4 , 0 1 8 
, 0 6 5 , 4 0 4 . 9 4 3 

6 4 7 , 6 1 1 , 9 2 0 
4 1 8 , 5 9 3 , 0 2 3 

0 
0 
0 

8 . 9 5 8 , 8 1 4 
2 3 4 , 7 2 7 , 1 1 1 

7 7 , 7 0 5 , 4 1 3 
1 5 7 , 0 2 1 , 5 9 8 

( 9 3 9 , 3 7 5 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

923) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

9 1 , 4 2 8 , 3 1 8 
1 4 1 , 1 5 0 , 2 9 1 

5 , 3 3 7 , 7 1 7 
1 3 5 , 7 6 2 , 5 7 4 

9 8 , 9 2 9 , 3 4 4 
0 
0 

5 , 4 4 1 , 3 5 5 
0 
0 

0 4 1 , 1 2 9 , 9 4 1 
0 5 5 , 4 0 4 , 9 4 3 
6 4 7 , 8 1 1 , 9 2 0 
4 1 8 , 5 9 3 , 0 2 3 

0 
0 
0 

8 , 9 5 8 , 8 1 4 
2 3 4 , 7 2 7 , 1 1 1 

7 7 , 7 0 5 , 4 1 3 
1 5 7 , 0 2 1 , 6 9 8 

1 3 5 , 2 4 4 , 4 0 0 ( 1 , 3 4 2 , 0 4 6 , 8 3 1 ) 1 , 4 7 7 , 2 9 1 . 2 3 1 

6 7 . 1 4 0 , 0 2 8 
1 2 2 , 6 5 1 , 8 2 3 

5 , 0 5 4 , 4 7 2 
1 1 7 , 7 9 7 , 3 5 1 

7 5 , 6 9 9 , 8 5 5 
0 
0 

5 , 3 5 0 , 3 3 9 
0 
0 

3 4 9 , 1 9 7 , 7 5 4 
, 0 3 5 , 0 9 6 , 1 6 3 

6 3 9 . 8 5 7 , 6 3 0 
3 9 5 , 2 2 8 , 5 3 3 

0 
7 , 4 8 1 , 1 3 6 

1 4 7 , 4 3 1 , 9 1 5 
5 0 , 9 2 9 , 9 4 0 
9 6 , 5 0 1 . 9 7 6 

6 9 4 . 7 7 6 , 2 8 1 

15 TOTAL ASSETS 1 . 1 5 3 . 1 3 3 . 5 4 4 ( 2 , 2 8 1 , 4 2 2 , 7 5 4 ) 3 , 4 3 4 , 5 5 6 , 2 9 8 1 . 8 2 9 . 3 7 3 . 2 6 3 

LIABILITIES .AND STOCKHOLDERS' EQUITY 
15 ACCOUNTS -PAYABLE 
17 MORTGAGES. NOTES, BONDS PAYABLE UNDER 1 YEAR. . . 
18 OTKER CURRE>rT LIABILITIES (ATT.̂ CH SCHEDULE) . . . 
19 LOAJ-IS FROM STOCKHOLDERS 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR . . . 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 
22 CAPITAL STOCK: A PREFERRED 

B COMMON 
TOTAL CAPITAL STOCK 

23 PAID-IN OR CAPITAL SURPLUS 
24 RETAINED EARNINGS-APPROPRIATED (.ATTACK SCHEDULE) . 
25 RETAINED EARNINGS-0"NAPPROPRIATED 
25 ADJUSTHS'TS TO SI-LAREHOLDERS' EQUITY (ATTACK SCH). 
27 LESS COST OF TREASURY STOCK 

7 5 . 3 2 9 , 5 5 7 
0 

1 0 1 , 9 4 8 . 7 9 8 
0 

3 7 3 , 4 5 0 , 5 3 0 
1 7 9 , 1 6 3 , 8 1 0 

0 
1 0 2 , 6 4 3 , 9 5 0 
1 0 2 , 5 4 3 , 9 5 0 

4 5 , 1 4 3 , 4 4 9 
0 

4 8 5 , 7 9 6 , 3 0 4 
0 

2 1 7 , 3 5 5 , 0 1 4 

(1 

0 
0 

, 2 0 0 , 2 3 5 ) 
0 
0 

( 1 , 3 4 0 , 3 4 5 , 5 9 1 ) 
( 5 0 0 , 0 0 0 ) 

( 5 5 , 5 6 4 , 0 4 1 ) 
( 5 6 , 0 6 4 , 0 4 1 ) 

(873,422,087) 
0 

( 4 , 8 6 9 , 3 0 0 ) 
0 
0 

7 6 , 3 2 9 , 5 5 7 
0 

1 0 3 , 1 4 9 , 0 3 3 
0 

3 7 8 , 4 6 0 , 6 8 0 
1 . 5 2 0 , 0 1 0 , 4 0 1 

5 0 0 , 0 0 0 
1 5 8 , 2 2 7 , 9 9 1 
1 5 8 , 7 2 7 , 9 9 1 
9 2 3 , 5 6 5 , 5 3 6 

0 
4 9 1 , 6 6 8 , 1 0 4 

0 
2 1 7 , 3 5 5 , 0 1 4 

6 9 , 4 4 8 , 2 1 3 
0 

9 0 , 4 1 6 , 2 5 8 
0 

3 7 8 , 4 6 0 , 6 8 0 
, 3 7 3 , 4 0 9 , 5 9 0 

0 
1 0 2 , 6 4 3 . 9 5 0 
1 0 2 , 6 4 3 , 9 5 0 

4 5 , 1 4 3 . 4 4 9 
0 

( 1 2 . 7 9 3 . 9 5 3 ) 
0 

2 1 7 , 3 5 5 . 0 1 4 

28 TOTAL LIABILITIES AND STOCK.HOLDERS' EQUITY. 1 . 1 5 3 , 1 3 3 , 5 4 4 ( 2 , 2 8 1 , 4 2 2 . 7 5 4 ) 3 . 4 3 4 . 5 5 6 , 2 9 8 1 , 8 2 9 . 3 7 3 . 2 5 3 



05/20/2003 - 09:05:35 A.M 

LZ Consolidated 
Year: 2002 

2002 CONS- FEDERAL 1120 TAX RETU.RN 

86 
Pace 1 of Set 2 

ARC 
84-0844576 

BROSE 
82-0405703 

CPI 
38-2050864 

Carroll Scient Che.tron 
34-1868205 34-1933230 

• • » - * » * * » - * T + t * * ' * * » * * * * * « * + « * # * + - * » » * + T * « T * - * * * * ' » * t * - * » * » 

SCHEDULE L - BALANCE SHEET. BEGINNING OF YEAR'' * 

ASSETS 
1 CASH 0 0 9 9 0 , 6 8 8 
2(A)TPJ\DE NOTES AND ACCOUTrTS RECEIVABLE 0 0 7 . 1 8 2 . 3 4 0 

(B) LESS ALLOW.ANCE FOR EAD DEBTS 0 0 4 3 , 0 2 0 
NET TRADE RECEIVABLES 0 0 ' 7 , 1 3 9 , 3 2 0 

3 INVENTORIES 0 0 6 , 2 3 6 , 1 7 4 
4 U . S . GOVERNMENT OBLIGATIONS 0 0 0 
5 T.AX-EXEHFT SECURITIES (SEE INST.RUcmONS) 0 0 0 
6 OTHER CURRENT ASSETS (.ATTACH SCHEDULE) 0 0 ( 6 2 . 1 0 7 ) 
7 LOAUS TO STOCKHOLDERS 0 0 0 
8 MORTGAGE 4 REAL ESTATE LOANS 0 0 0 
9 OTKER I!>n/ESTMEWTS (ATTACH SCHEDULE) 0 0 0 

10(A)3U!LDINGS AND 0T: -XR DEPRECIABLE ASSETS 0 0 7 , 0 0 5 , 8 1 7 
(B) LESS ACCUMULATED DEPRECIATION 0 0 1 , 5 1 9 , 7 6 0 

NET DEPRECIABLE ASSETS 0 0 5 , 4 8 6 , 0 3 7 
11(A) DE.°LETAELE ASSETS 0 0 0 

(3) LESS ACCUl-rULATED DEPLETION 0 0 0 
NET DEPLETABLE ASSETS 0 0 0 

12 LAND (NET OF Mff Al-IORT IZATI ON) 0 0 3 2 3 , 9 9 3 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY) 0 0 1 9 , 8 4 7 , 9 5 9 

(B) LESS ACCUMULATED AI-IORTIZATION 0 0 7 , 8 6 5 , 9 0 0 
NET INTANGIBLE ASSETS 0 0 1 1 , 9 8 2 , 0 5 9 

14 OTHER ASSETS (ATTACH SCHEDULE) 1 3 , 3 1 8 , 5 2 0 0 5 7 7 , 0 4 6 , 9 4 1 

15 TOTAL ASSETS 1 3 . 3 1 3 . 5 2 0 0 6 0 9 . 1 4 3 , 1 0 5 

LIABILITIES AND STOCKIHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 0 0 1 , 7 6 4 , 7 6 1 
17 MORTGA.GES, NOTES, BONDS PAYABLE UNDER 1 YEAR. . . 0 0 0 
IS OTF.ER CURRENT LIABILITIES (ATTACH SCHEDULE) . . . 2 5 9 . 5 0 1 0 8 . 5 7 9 , 9 8 1 
19 LOANS FROM STOCKHOLDERS 0 0 0 
20 MORTGAGES, NOTES, BONDS P.AYAELE OVER 1 YEAR . . . 0 0 0 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 0 0 1 8 4 . 3 2 4 
22 CAPITAL STOCK: A .^REFERRED 0 0 0 

B CO»!ON 1 5 , 1 0 0 0 2 4 , 4 6 3 , 3 5 5 
TOTAL CAPITAL STOCK 1 5 . 1 0 0 0 2 4 , 4 6 3 . 3 5 5 

23 PAID-IN OR CAPITAL SURPLUS 5 , 5 5 6 , 0 1 9 0 5 5 8 , 5 8 3 , 0 2 5 
24 RETAINED EAENINGS-APP.ROPRIATED (ATTACK SCHEDULE). 0 0 0 
25 RETAINED EARNINGS-UNAPPROPRIATED 7 , 4 7 7 , 9 0 0 0 5 , 4 5 2 , 6 5 3 
26 ADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH). 0 0 0 
27 LESS COST OF TREASURY STOCK 0 0 0 

5 

5 
3 

10 
1 
9 

32 
7 
24 

464 
839 
225 
664 
159 

158 

832 
766 
055 

456 
733 
678 
855 

843 
327 
000 
327 
659 

0 
0 

994 
0 
0 
0 

335 
345 
990 

0 
0 
0 

059 
960 
537 
373 
(1 

48.827,444 

1,621,939 
0 

699,990 
0 
0 

44,562,115 
0 

10,000 
10,000 

0 
0 

1,613,400 
0 
0 

28 TOTAL LIABILITIES A>.T) STOCKI-IOLDERS' EQUITY. 1 3 , 3 1 8 . 5 2 0 0 6 0 9 . 1 4 3 . 1 0 5 4 6 , 6 2 7 , 4 4 4 



0 6 / 2 0 / 2 0 0 3 - 0 9 : 0 6 : 3 6 AJ-I 

LZ C o n s o l i d a t e d 
Y e a r : 2002 

2002 CO.VS. FEDE.RAL 1120 TAX RETURN 

87 
Page 1 of Set 

Dock Resins 
22-1454795 -0191571 

G a t e w a y KABO L u b r i c a n t Inve 
3 1 - 1 5 9 0 7 7 7 8 9 - 0 3 0 0 6 0 3 34-1553459 

SCHEDULE aALA.NCE SK BEGINNING OF YEAR 

ASSETS 
1 CASH 
2(A)TPADE NOTES AND ACCOUNTS RECEIVABLE 

(3) LESS ALLOWAI-ICE FOR BAD DEBTS 
NET TRADE RECEIVABLES 

3 IN'VnTORIES 
4 U . S . GOVE.=M-iENT OBLIGATIONS 
5 T.AX-EXEMFT SECURITIES (SEE INSTRUCTIONS) 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 
7 LOANS TO STOCKHOLDERS 
8 MORTGAGE 4 REAL ESTATE LOANS 
9 OTHER INVESTMENTS (.ATTACK SCHEDULE) 

10 (A) BUILDINGS AND OTHER DEPRECIABLE ASSETS 
(S) LESS ACCUMULATED DEPRECIATION 

NET DE.-RECIABLE ASSETS 
11(A) DEPLETABLE ASSETS 

(B) LESS ACCUMULATED DEPLETION 
NET DEPLETABLE ASSETS 

12 LA!-ID (NET OF MTi AI-IORTIZATION) 
13(A) INTANGIBLE ASSETS (AHORTIZABLE ONLY) 

(3 ) LESS ACCUMUUTED AI-IORTIZATION 
NET INTANGIBLE ASSETS 

14 OTKER ASSETS (ATTACH SCHEDULE) 

15 TOTAL ASSETS 

LIABILITIES Al-ID ST0C:->:K0LDERS' E Q U I T ; ' 

16 ACCOm-TS PAYABLE 
17 MORTGAGES. NOTES. BONDS PAYABLE UNDER 1 YEAR. . . 
13 OTIKER CURRENT LIABILITIES (ATTACK SCHEDULE) . . . 
19 LOAI-JS FROM STOCKHOLDERS 
20 MORTGAGES, NOTES. B0NT3S PAYABLE OVER 1 YEAR . . . 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 
22 CAPITAL STOCK: A PRE.-ERRED 

B COMMON 
TOTAL CAPITAL STOCK 

23 PAID-IN OR CAPITAL SURPLUS 
24 RETAINED EARNINGS-APPROPRI.ATED (ATTACK SCHEDULE) . 
25 RETAINED EARNINGS-UNAPPROPRIATED 
26 ADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACK SCK). 
27 LESS COST OF TREASURY STOCK 

28 TOTAL LIABILITIES AND STOCi-uIOLDERS' EQUITY. . . . 

3 5 3 , 9 3 2 
2 8 8 , 5 6 3 

5 , 0 0 0 
2 8 3 , 5 6 3 

1 , 4 7 4 , 4 8 5 
0 
0 

1 ,750 
0 
0 
0 

1 , 2 6 3 , 5 7 3 
841 , 867 
4 2 1 , 7 0 6 

0 
0 
0 
0 

1 , 5 1 0 , 3 9 2 
3 0 2 , 0 7 3 

1 , 2 0 8 , 3 1 4 
17 ,977 

3 , 7 6 1 , 7 2 7 

5 1 9 , 1 2 7 
2 . 5 2 9 , 4 8 4 

1 0 , 0 0 0 
2 , 5 1 9 , 4 8 4 
2 , 5 5 6 , 1 9 5 

0 
0 

2 2 . 4 5 7 
0 
0 
0 

2 , 4 4 2 , 6 3 5 
5 7 7 , 2 9 6 

1 , 6 5 5 , 3 3 9 
0 
0 
0 

4 9 , 6 1 3 
1 2 , 1 5 1 , 3 2 7 

2 , 9 0 8 , 5 5 6 
9 , 2 4 2 , 6 7 1 
1 , 4 1 7 , 7 4 4 

1 6 , 1 9 4 . 6 3 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

118,537 
0 

1,215,448 
0 
0 

272,526 
0 

2,389,970 
2,389,970 

0 
0 

(234,856) 
0 
0 

1 

12 

2 

229,561 
0 

999,225 
0 
0 

(8,348) 
500,000 
107,000 
607,000 
962,043 

0 
405,049 

0 
0 

57,407 

57,407 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
u 
0 
0 

c 
0 
0 
0 
0 
0 
0 

1, ooc 
:, oo-;i 

55,407 
0 
"l 

0 
0 

3 , 7 6 1 , 7 2 7 1 8 . 1 9 4 . 6 3 0 57.407 
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LZ Consolidaced 
Year: 2002 

2002 CONS. FEDERAL 1120 TAX RETURN 
r-age 

LZ Chi.na 
34-1792061 

LZ Enterprises 
34-1502387 

LFCA 
57-0686272 

LZ Inc .Am Corp LIMC 
34-1368171 34-1323089 

SCHEDULE 

t * * * * i i * * t * t * * * i i - t * - » ' t - * * * - * - t * * * * - t * * * - t t 1 r * 

BALANCE SHEET, BEGINNING OF YEAR * 
• t - t 1 W * * * * - * * t * t t - t - t t t - t * * * * * t * * * t 1 r * * * * * * 

ASSETS 
1 CASK 
2(A)TRADE NOTES AND ACCOUNTS RECEIVABLE 
(B) LESS ALLOWANCE FOR BAD DEBTS 

NET TRADE RECEIVABLES 
3 INVEI-.TORIES 
4 U . S . GOVERNMEI-rr OBLIGATIONS 
5 T.AX-EXE-1PT SECURITIES (SEE INSTRUCTIONS). . . . 
6 OTHER CuRRE^^^ ASSETS (ATTACH SCHEDULE) 
7 LOANS TO STOCKHOLDERS 
6 MORTGAGE 4 REAL ESTATE LOANS 
9 OTHER INVESTMENTS (ATTACK SCHEDULE) 

10(A)BUILDINCS Al-JD OT.WER DE.BRECIASLE ASSETS. . . . 
(B)- LESS ACCUMULATED DEPRECIATION 

NET DEPRECIABLE ASSETS 
11(A) DEPLETABLE ASSETS 

(S) LESS ACCUMULATED DEPLETION 
NET DEPLETABLE ASSETS 

12 LAND (NET OF ANY AMORTIZATION) 
13(A) INTANGIBLE ASSETS (A>10RTIZA3LE ONLY) 

(E) LESS ACCUMULA.TED AJ'IORTIZATION 
NET INT.ANGIELE ASSETS 

14 OTHER ASSETS (.ATTACK SCHEDULE) 

15 TOTAL ASSETS 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUt-TTS PAYABLE 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAR. . 
18 OTHER CURREI-RR LIABILITIES (.ATTACH SCHEDULE) . . 
19 LOANS FROM STOCKHOLDERS 
20 MORTGAGES. NOTES, BONDS PAYABLE OVER 1 YEAR . . 
21 OT:-:ER LIABILITIES (ATTACH SCHEDULE) 
22 CA.3ITAL STOCK: A PREFERRED 

B CO.'-I-ION 
TOTAL CAPITAL STOCK 

23 .=AlD-l!-l OR CAPITAL SURPLUS 
24 RETAINED EARNINGS-APPROPRI.ATED (ATT.ACK SCHEDULE) 
25 RETAINED EARNINGS-UNAPPROPRIATED 
26 ADJUSTMENTS TO SH-AREKOLDERS' EQUITY (ATTACH SCH) 
27 LESS COST OF TREASURY STOCK 

26 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. . . 

1 9 3 , 0 0 0 
0 
0 
0 
0 
0 

0 
0 
0 
0 

000 
000 

313 
241 

7 2 , 0 0 0 
0 
0 
0 
0 
0 
0 
0 

12, 

5 , 3 8 1 

101 

000 
0 
0 
0 
0 

000 
0 

COO 
000 

0 
0 

000 
0 

149 
0 
0 
0 
0 
0 
0 
0 
0 
0 

8 4 2 , 6 3 3 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 

1 
1 

2 

1 

1 

77 
038 
11 
027 
954 

3 

121 
152 
958 

80 
372 

792 
379 
000 
879 
424 
0 
0 

850 
0 
0 
0 

579 
949 
630 
0 
0 
0 

000 
044 

0 
0 

(101 ,715 ) 
0 
0 

( 7 , 0 7 3 ) 
0 

2 5 , 7 9 9 , 7 8 0 
2 5 . 7 9 9 . 7 8 0 

0 
0 

, 2 5 1 ) 
0 
0 

(23 ,39 

4 7 2 , 7 8 3 
0 

3 0 4 , 1 1 1 
0 
0 

5 7 7 , 9 7 8 
0 

7 9 , 8 3 5 
7 9 , 8 3 5 

1 5 , 2 2 0 , 1 6 5 
0 

( 8 6 5 , 6 1 1 ) 
0 
0 _ 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

60,675 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

148.929 

177,000 
150,000 

0 
150,000 

0 
0 
0 

2,000 
0 
0 
C 

298,000 
225.000 
73.000 

n 
0 
0 
0 
0 
0 

c 
100.563.515 5.230.000 

5.495,000 

1,449,959 

2.292,741 

71,486 

15,739,261 

148,929 

205,605 

100,563,515 

100,955,515 

(ISO, 

0 
0 

,335) 
0 
0 
0 
0 

l.OOC 
1,000 

1 . 0 0 0 , 0 0 0 
0 

(510 ,560 ) 
0 
0 

1.176 

2.174 

78.925 

100 
100 

16,590 

053 
0 

028 
0 
0 

254 
0 

000 
000 

0 
131 

5 , 4 9 5 . 0 0 0 2 , 2 9 2 , 7 4 1 1 5 . 7 8 9 , 2 6 1 209 ,605 1 0 0 , 9 5 5 , 5 1 5 
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LZ Consolidated 
Year: 2002 

2002 CONS. FEDE.RAL 1120 TAX RETURN 
Face 1 of 

LOTC 
5 1 - 5 1 4 6 7 4 8 

LPS 
5 8 - 0 6 ^8914 

KPP P i o e l i n e 
7 6 - 0 4 1 2 0 5 2 

SCHEDULE L - BALANCE SHEET, BEGIN1JING OF YEAR 

ASSETS 
1 CASH 1 , 3 2 4 , 1 0 0 
2 (A)TRADE NOTES AND ACCOUNTS RECEIVABLE 2 5 , 0 0 0 

(B) LESS ALLOWANCE FOR BAD DEBTS 0 
NET TRADE RECEIVABLES 2 6 , 0 0 0 

3 iNVEsrroRiEs 0 
4 U . S . GOVERNl-IEl-TT OBLIGATIONS 0 
5 TAX-EXH-IPT SECURITIES (SEE INST.RUCTIONS) 0 
5 OTHER CURRE^^• ASSETS (ATTACH SCHEDULE) ( 3 5 , 9 2 8 ) 
7 LOANS TO STOCKHOLDERS 0 
8 MORTGAGE 4 REAL ESTATE LOANS 0 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 6 9 0 . 9 7 1 , 4 7 1 

10 (A) BUILDINGS A-ND OTHER DEPRECIABLE ASSETS 0 
(B) LESS ACCUt-IULATED DE-^RECIATION 0 

NET DEPRECIABLE ASSETS 0 
11 (A) DEPLETABLE ASSETS 0 

(E) LESS ACCUt-IUUTED DEPLETION 0 
NET DEPLETABLE ASSETS 0 

12 LAND (NET OF ANY AMORTIZATION) 0 
13(A) INTANGIBLE ASSETS (.AiMORTIZASLE ONLY) 1 .716 ,000 

(B) LESS ACCUMUUTED Al-IORTIZATION 0 
NET INTAl-IGIELE ASSETS 1 ,716 ,000 

14 OTKER ASSETS (ATTACK SCHEDULE) 6 9 . 4 1 1 , 3 8 2 

15 TOTAL ASSETS 7 6 3 . 4 1 3 , 0 2 5 

LIABILITIES A.ND STOCKHOLDERS' EQUITY 
16 Acco^J^Ts PAYABLE 

17 MORTGAGES. NOTES, BONDS PAYABLE UNDER 1 YEAR. . 
18 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . 
19 LOAI'IS FROM STOCKHOLDERS 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEA.R . . 
21 OTKER LIABILITIES (ATTACH SCHEDULE) 
22 CAPITAL STOCK: A PREi^EERED 

B COW-ION 
TOTAL CAPITAL STOCK 

23 PAID-IN OR CAPITAL SURPLUS 
24 RETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE) 
25 RETAINED EAPmNGS-UNAPPROPRIATED 
25 ADJUSTMENTS TO SEAREKOLDERS' EQUITY (ATTACK SCK) 
27 LESS COST OF TREASURY STOCK 

28 TOTAL LIABILITIES AND STOCKKOLDERS' EQUITY. . . . 7 6 3 . 4 1 3 . 0 2 5 

1 

.1 
2 

4 
J. , 

2 

7 
7 

5 

187 
,183 
29 

,154, 
,645, 

,457, 
,719, 
,738, 

565, 
,963, 
,053, 
910, 
,882, 

,659 
,875 
,225 
650 
,342 

0 
0 
0 
0 
0 
0 

,841 
153 
666 

0 
0 
0 

013 
513 
408 
105 
801 

1 4 , 0 6 5 , 2 5 3 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

2 , 5 7 4 . 0 0 0 
9 0 0 , 9 0 0 

1 , 6 7 3 , 1 0 0 
0 
0 
0 
0 
0 
0 
0 

7 , 9 5 5 . 6 9 6 

9 , 6 2 6 , 7 9 5 

255,000 
0 

(1,139,950) 
0 
0 

13,530,197 
0 

2,500 
2,500 

255,064,616 
0 

484,700,462 
0 
0 

209,849 
0 

(634,060) 
0 
0 

117,093 
0 

39,500 
39,500 

8,974,612 
0 

5,375,264 
0 
0 

20,661 
0 

447,051 
0 
0 

2,945,603 
0 

2,574,000 
2,574,000 

0 
0 

3,641,481 
0 
0 

1 4 . 0 8 6 , 2 5 3 9 , 6 2 3 , 7 9 6 
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LZ Consolidated 
Year: 2002 

2002 CONS. FEDERAL 1120 TAX RETimN 
Page 1 of Sec 1 

LZ Consol 
34-0367600 

Consol Elims 
N/A 

S u b t o t a l L u b r i z o l 
3 4 - 0 3 6 7 6 0 0 

1500 w E l i : 
2 2 - 3 G 3 S 0 6 5 

SCHEDULE L - BALANCE SHEET, END OF YEAR 

ASSETS 
1 CAS.H 1 1 6 , 7 6 7 , 6 9 8 (449) 1 1 6 , 7 6 8 , 1 4 7 
2(A) TRADE NOTES AND ACCOUNTS RECEIVABLE 1 3 7 , 2 1 1 , 7 0 6 0 1 3 7 , 2 1 1 , 7 0 6 

(B) LESS ALLOWANCE FOR BAD DEBTS 3 , 6 6 5 , 0 7 0 0 3 , 6 6 5 , 0 7 0 
NET TRADE RECEIVABLES 1 3 3 , 5 4 6 , 6 3 6 0 1 3 3 , 5 4 6 , 6 3 6 

3 INVENTORIES 1 1 5 , 1 6 6 , 3 3 7 0 1 1 5 , 1 8 6 , 3 3 7 
4 U . S . GOVERNMENT OBLIGATIONS 0 0 0 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS) 0 0 0 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 1 0 . 1 9 4 , 4 9 3 0 1 0 , 1 9 4 , 4 9 3 
7 LOANS TO STOCKHOLDERS 0 0 0 
8 MORTGAGE i REAL ESTATE LOANS 0 0 0 
9 OTHE.". INVESTMENTS (ATTACH SCHEDULE) 1 0 1 , 1 1 2 , 8 1 9 ( 9 6 2 , 3 2 7 , 2 2 1 ) 1 , 0 6 3 , 4 4 0 , 0 4 0 

10(A) BUILDINGS AND OTHER DEPRECIABLE ASSETS . . . . 1 , 1 1 7 , 5 3 5 , 0 6 1 0 1 , 1 1 7 , 5 3 9 . 0 6 1 
(B) LESS ACCUMULATED DEPRECIATION 6 8 6 , 6 9 4 , 9 3 3 0 6 8 6 , 6 9 4 , 9 3 3 

NET DEPRECIABLE ASSETS 4 3 0 . 8 4 4 , 1 2 8 0 4 3 0 , 8 4 4 . 1 2 8 
11(A) DEPLETABLE ASSETS 0 0 0 

(B) LESS ACCUMtlLATED DEPLETION 0 0 0 
NET DEPLETABLE ASSETS 0 0 0 

12 LAND (NET OF ANY AMORTIZATION) 1 0 , 1 7 5 , 0 2 8 0 1 0 , 1 7 5 , 0 2 8 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY) 2 8 3 , 4 0 4 . 2 7 5 0 2 8 3 , 4 0 4 , 2 7 5 

(B) LESS ACCtmULATED AMORTIZATION 8 7 , 5 0 8 . 6 4 4 0 8 7 , 5 0 8 , 6 4 4 
NET INTANGIBLE ASSETS 1 9 5 . 8 9 5 . 6 3 1 0 1 9 5 , 8 9 5 , 6 3 1 

14 OTHER ASSETS (ATTACH SCHEDULE) 1 2 2 . 0 5 5 . 0 5 5 ( 1 . 4 9 0 . 8 6 3 . 1 7 6 ) 1 . 6 1 2 . 9 1 9 . 2 4 1 

15 TOTAL ASSETS 1 . 2 3 5 . 7 7 3 . 8 3 5 ( 2 . 4 5 3 . 1 9 0 . 6 4 6 ) 3 . 6 8 8 , 9 6 9 . 6 8 1 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 7 2 , 5 2 4 , 7 2 6 0 7 2 , 5 2 4 , 7 2 6 
17 MORTGAGES, NOTES, BONDS PAYABLE lOTDER 1 YEAR. . . 0 0 0 

•18 OTHER CUP.RENT LIABILITIES (ATTACH SCHEDULE) . . . 1 1 5 , 7 6 5 . 3 7 2 3 9 , 8 9 8 1 1 5 , 7 2 5 , 4 7 4 
19 LOANS FROM STOCKHOLDERS 0 0 0 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR . . . 3 8 4 . 7 1 9 , 5 5 0 0 3 8 4 , 7 1 9 , 5 5 0 
21 OTHER LIABILITIES (ATTACK SCHEDULE) 1 8 6 , 3 9 6 , 9 2 8 ( 1 , 4 9 0 , 9 0 3 , 5 1 9 ) 1 , 6 7 7 , 3 0 0 , 4 4 7 
22 CAPITAL STOCK: A PREFERRED 0 ( 5 0 0 . 0 0 0 ) 5 0 0 , 0 0 0 

B COMMON 1 1 1 , 6 0 5 , 0 1 1 ( 5 5 , 5 8 6 , 0 4 1 ) 1 6 7 , 1 9 1 , 0 5 2 
TOTAL CAPITAL STOCK 1 1 1 , 6 0 5 . 0 1 1 ( 5 6 , 0 8 6 . 0 4 1 ) 1 6 7 , 6 9 1 . 0 5 2 

23 PAID-IN OR CAPITAL SURPLUS 4 5 . 1 4 3 , 4 4 9 ( 9 0 1 , 3 7 1 , 3 8 4 ) 9 4 6 , 5 1 4 , 8 3 3 
24 RETAINED EAPJJINGS-APPROPRIATED (ATTACH SCHEDULE) . 0 0 0 
25 P.ETAINED EARNINGS-UNAPPROPRIATED 5 3 6 . 6 4 6 . 6 6 6 ( 4 , 8 6 9 , 8 0 0 ) 5 4 1 , 5 1 6 , 4 6 6 
26 ADJUSTMENTS TO S:-iAREKOLDERS ' EQUITY (ATTACH SC:-1). 0 0 0 
27 LESS COST OF TREASURY STOCK 2 1 7 . 0 2 2 . 867 0 2 1 7 . 0 2 2 . 8 6 7 

315 
107 
3 

103 
81 

9 

363 
057 
676 
331, 

7, 
147. 
58. 
83. 

769. 

,519 
,305 
,309 
,996 
.543 

,564 

,235, 
,466, 
,024, 
,442, 

431, 
814, 
864, 
950, 
387, 

,777 
,565 
,371 
,194 
,875 

0 
0 

,495 
0 
0 

,280 
,856 
,233 
,633 

0 
0 
0 

135 
964 
070 
894 
261 

1 . 9 2 1 . 2 2 2 . 5 4 6 

5 7 , 5 7 7 . 1 5 7 
0 

9 9 , 9 1 7 . 0 6 9 
0 

384,537,085 
1 , 4 2 3 , 1 3 5 , 3 6 1 

0 
1 1 1 , 6 0 5 , 0 1 1 
1 1 1 , 6 0 5 , 0 1 1 

4 5 , 1 4 3 . 4 4 5 
0 

1 6 . 3 3 0 , 2 5 1 
0 

2 1 7 . 0 2 2 . 6 6 7 

4 4S 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

c 
.000 

445 

0 
0 
0 
0 
0 

445 
0 

. 0 0 0 

. 0 0 0 

. 0 0 0 
0 
0 
0 
c 

23 TOTAL LIABILITIES AND STOCKKOLDE.RS ' EQUITY. 1 . 2 3 5 . 7 7 3 . 8 3 5 ( 2 . 4 5 3 . 1 9 0 . 8 4 6 ) 3 . 6 3 8 . 9 5 9 . 6 8 1 1 . 9 2 1 . 2 2 2 . 5 4 6 



06/27/2003 - 08:37:45 AM 

L2 Consolidaced 
Year: 2002 

2002 CONS. FEDERAL 1120 TAX RETURN 

91 
Page 1 of S e t 

ARC 
8 4 - 0 8 4 4 5 7 6 

BROSE 
82 -0406703 

CPI 
3 8 - 2 0 5 0 8 6 4 

C a r r o l l S c i e n c Chemron 
34-1868206 34 -1938280 

SCHEDULE L - BALANCE SHEET, END OF YEAR 

ASSETS 
1 CASH 0 0 2 9 5 , 1 1 7 
2(A) TRADE NOTES AND ACCOUNTS RECEIVABLE 0 0 7 , 4 9 4 . 1 4 1 

(B) LESS ALLOt-fANCE FOR BAD DEBTS 0 0 2 0 . 7 3 3 
NET TRADE RECEIVABLES 0 0 7 , 4 7 3 , 4 0 3 

3 INVENTORIES 0 0 7 . 2 3 9 . 8 6 6 
4 U . S . GOVEPjmEMT OBLIGATIONS 0 0 0 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS) 0 0 0 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 0 0 ( 6 9 , 9 0 7 ) 
7 LOANS TO STOCKHOLDERS 0 0 0 
8 MORTGAGE i REAL ESTATE LOANS 0 0 0 
9 OTHER INVESTMENTS (ATTACK SCHEDULE) 0 0 0 

10(A) BUILDINGS AND OTHER DEPRECIABLE ASSETS . . . . 0 0 9 , 4 1 6 . 2 4 6 
(B) LESS ACCUMULATED DEPRECIATION 0 0 1 , 9 6 4 , 2 8 2 

NET DEPRECIABLE ASSETS 0 0 7 , 4 5 1 , 9 6 4 
11(A) DEPLETABLE ASSETS 0 0 0 

IB) LESS ACCUMULATED DEPLETION 0 0 0 
NET DEPLETABLE ASSETS 0 0 0 

12 LAND (NET OF ANT AMORTIZATION) 0 0 3 2 3 , 9 9 3 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY) 0 0 1 9 , 6 8 1 , 7 8 5 

(B) LESS ACCUMULATED AMORTIZATION 0 0 7 , 8 9 8 , 4 7 9 
NET INTAiraiBLE ASSETS 0 0 1 1 , 9 8 3 , 3 0 6 

14 OTKER ASSETS (ATTACH SCHEDULE) 1 3 . 8 1 9 . 0 2 3 0 5 7 6 . 3 5 6 . 5 3 5 

15 TOTAL ASSETS 1 3 . 8 1 9 . 023 0 6 1 1 . 0 5 4 . 2 8 2 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 0 0 1 . 8 4 9 . 4 5 4 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAR. . . 0 0 0 
18 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . . 2 6 9 , 5 0 1 0 7 , 6 5 7 , 5 0 9 
19 LOANS FROM STOCKHOLDERS 0 0 0 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR . . . 0 0 0 
21 OTKER LIABILITIES (ATTACH SCHEDULE) 0 0 3 0 9 , 6 3 8 
22 CAPITAL STOCK; A PREFERP.ED 0 0 0 

B COMMON 1 5 , 1 0 0 0 2 4 , 4 6 3 , 3 5 6 
TOTAL CAPITAL STOCK 1 5 , 1 0 0 0 2 4 , 4 6 3 , 3 5 6 

23 PAID-IN OR CAPITAL SURPLUS 5 , 5 5 6 . 0 1 9 0 5 6 8 , 5 8 6 . 0 2 5 
24 RETAINED EARinNGS-APPROPRIATED (ATTACH SCHEDULE) . 0 0 0 
25 RETAINED EARNINGS-UNAPPROPRIATED 7 , 9 7 8 , 4 0 3 0 8 , 1 8 6 , 2 5 0 
26 ADJUSTMENTS TO SHARE:-iOLDERS' EQUITY (ATTACH SCK) . 0 0 0 
27 LESS COST OF TREASURY STOCK 0 0 0_ 

28 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. . . . 1 3 . 8 1 9 . 0 2 3 0 6 1 1 . 0 5 4 . 2 3 2 

0 
5 , 3 5 4 , 7 6 1 

1 0 0 . 0 0 0 
5 , 7 5 4 . 7 6 1 
9 . 8 0 5 . 5 6 4 

0 
0 

1 9 8 . 7 0 5 
0 
0 
0 

1 2 , 8 4 4 , 9 8 5 
2 , 6 4 1 , 1 6 6 

1 0 , 2 0 3 , 6 1 9 
0 
0 
0 

4 5 3 , 0 5 9 
3 2 , 7 3 3 , 9 6 0 

7 , 9 4 8 , 9 0 3 
2 4 , 7 8 5 , 0 5 7 

(41 

7 

7 
6 

7 

7 

35 
1 

34, 

0 
, 5 1 6 , 5 8 0 

1 5 0 . 0 0 0 
. 4 6 6 . 5 8 0 
. 7 7 5 , 6 0 2 

0 
0 

2 1 9 , 3 3 6 
0 
0 
0 

, 5 5 8 . 5 1 5 
4 6 3 , 9 5 6 

, 1 2 9 . 5 5 5 
0 
0 
0 
0 

. 9 2 5 . 1 0 7 
, 0 3 5 , 7 7 3 
, 9 0 2 , 3 3 4 
553 ,994 

5 1 , 2 0 5 , 9 6 1 57.092.405 

2 

44 

3 

51 

, 2 3 3 , 9 6 7 
0 

5 7 1 . 6 9 5 
0 
0 

, 7 9 9 , 4 6 9 
0 . 

1 0 , 0 0 0 
1 0 , 0 0 0 

0 
0 

. 5 9 0 . 8 3 0 
0 
0 

. 2 0 5 . 9 6 1 

.; 
•? 

47 

2 

57 

. 8 8 5 , 5 9 3 
0 

, 1 2 7 . 0 5 9 
0 

1 3 5 . 1 0 5 
, 4 1 5 , 5 2 3 

0 
1 ,000 
1 .000 

0 
0 

, 5 1 7 . 0 2 5 
0 
0 

, 0 5 2 . 4 0 5 
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LZ Consolidaced 
Year; 2002 

2002 CONS. FEDERAL 1120 TAX RETURN 

92 
Page 

Doc>: R e s i n s 
2 2 - 1 4 5 4 7 9 5 

ECS 
83-0191571 

Gace'rfav 
31-1590777 

KABO 
89-0300303 

Lubricant Inve 
34-1563459 

SCHEDULE L - BALANCE SHEET, END OF YEAR 

ASSETS 
1 CASH 5 5 3 , 0 2 7 200 0 
2(A) TRADE NOTES AND ACCOUNTS RECEIVABLE 1 , 6 7 0 , 5 6 5 4 3 2 , 3 8 2 0 

(B) LESS ALLOWANCE FOR BAD DEBTS 3 6 , 7 4 1 8 , 0 0 0 0 
NET TRADE RECEIVABLES 1 , 6 3 3 , 8 2 4 4 2 4 , 3 8 2 0 

3 INVENTORIES 2 , 4 3 4 , 4 2 1 1 , 5 3 3 , 4 5 0 0 
4 U . S . GOVERNMENT OBLIGATIONS 0 0 0 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS) 0 0 0 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 1 2 4 , 3 0 2 2 , 8 0 0 5 , 5 0 9 
7 LOANS TO STOCKHOLDERS 0 0 0 
8 MORTGAGE k REAL ESTATE LOAJIS 0 0 0 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 1 0 , 0 0 0 0 0 

10(A) BUILDINGS AND OTHER DEPRECIABLE ASSETS . . . . 7 , 7 3 0 , 7 2 5 1 , 3 2 8 , 7 6 8 1 , 5 1 5 , 8 6 8 
(B) LESS ACCUMULATED DEPRECIATION 8 2 , 0 1 7 9 2 8 , 8 8 6 5 5 5 , 6 5 7 

NET DEPRECIABLE ASSETS 7 . 6 4 8 , 7 0 8 3 9 9 , 8 3 2 9 6 0 , 2 1 1 
11 (A) DEPLETABLE ASSETS 0 0 0 

(B) LESS ACCUMtn,ATED DEPLETION 0 0 0 
NET DEPLETABLE ASSETS 0 0 0 

12 LAND (NET OF ANY AMORTIZATION) 7 0 7 , 0 0 0 0 4 9 . 6 1 3 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY) 3 . 0 9 7 , 9 4 8 -0 1 2 , 1 5 1 , 3 2 7 

(B) LESS ACCUMULATED AMORTIZATION 1 0 , 8 2 3 0 2 , 9 3 3 , 6 8 3 
NET INTANGIBLE ASSETS 3 , 0 8 7 . 1 2 5 0 9 . 2 1 2 , 6 4 4 

14 OTHER ASSETS (ATTACH SCHEDULE) 1 3 2 . 1 3 6 1 7 , 9 7 5 7 , 9 7 8 . 3 8 2 

15 TOTAL ASSETS 1 6 . 3 3 0 . 5 4 3 2 . 3 7 8 . 6 8 9 1 8 . 2 0 6 . 3 5 9 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 1 , 3 2 5 , 1 5 0 2 0 0 , 7 4 6 0 
17 MORTGAGES, NOTES, BONDS PAYABLE WIDER 1 YEAR. . . 0 0 0 
18 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . . 1 0 6 . 6 7 0 1 4 , 6 6 0 9 3 0 , 3 7 6 . 
19 LOANS FROM STOCKHOLDERS 0 0 0 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEAR . . . 1 6 . 0 8 3 0 0 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 3 4 1 , 9 4 3 1 , 3 0 4 , 6 4 6 ( 8 0 , 0 2 7 ) 
22 CAPITAL STOCK; A PREFERRED 0 0 5 0 0 , 0 0 0 

B COMMON 0 2 , 3 8 9 , 9 7 0 1 0 7 , 0 0 0 
TOTAL CAPITAL STOCK 0 2 , 3 8 9 , 9 7 0 6 0 7 , 0 0 0 

23 PAID-IN OR CAPITAL StWPLUS 1 4 . 5 3 5 . 9 0 6 0 1 2 , 9 6 2 , 0 4 3 
24 RETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE! . 0 0 0 
25 RETAINED EARNINGS-UNAPPROPRIATED 4 , 7 9 1 ( 1 , 5 3 1 , 3 3 3 ) 3 , 7 8 6 , 9 6 7 
26 AQJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH). 0 0 0 
27 LESS COST OF TREASURY STOCK 0 0 0 

7 

10 

10 

100 

755 
199 
555 

509 
106 
99 

007 
19 

0 
0 
0 
0 
0 
0 
0 

832 
0 
0 
0 

434 
257 
177 

0 
0 
0 

214 
839 
000 
339 
177 

1 8 . 1 9 5 . 2 3 4 

28 TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY. 1 6 , 3 3 0 , 5 4 3 2 . 3 7 3 . 6 8 9 1 3 . 2 0 6 . 3 5 9 

288.376 
0 

163,503 
0 
0 

9,293,317 
0 
0 
0 

8,404,391 
0 

43,697 
0 
0 

18.193.234 

0 
0 
0 
0 
0 
0 
0 

1.000 
l.OOC 

56.407 
0 
C 
n 
0 

57.407 
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LZ China 
34-1792061 

LZ Enterprises 
34-1502337 

LFCA 
57-0686272 

LZ Int Am Corp 
34-1363171 

LIMC 
34-1323089 

SCHEDULE L - BALANCE SHEET, END OF YEAR 

ASSETS 
1 CASH 3 1 , 0 0 0 149 3 , 3 2 8 
2(A) TRADE NOTES A.ND ACCOUNTS RECEIVABLE 0 0 5 , 0 3 1 , 7 7 7 

(B) LESS ALLOWANCE FOR BAD DEBTS 0 0 1 1 , 0 0 0 
NET TRADE RECEIVABLES 0 0 5 , 0 2 0 , 7 7 7 

3 INVENTORIES 0 0 3 , 5 4 3 . 3 5 4 
4 U . S . GOVERNMENT OBLIGATIONS 0 0 0 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS) 0 0 0 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 0 0 1 6 , 8 0 0 
7 LOANS TO STOCKHOLDEP.S 0 0 0 
8 MORTGAGE & REAL ESTATE LOANS 0 0 0 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 0 7 0 4 , 8 1 4 8 , 4 0 4 , 3 9 2 

10(A) BUILDINGS AND OTHER DEPP-ECIABLE ASSETS . . . . 3 2 7 , 0 0 0 0 4 , 1 9 9 , 5 4 7 
(B) LESS ACCUMULATED DEPRECIATION 2 6 3 , 0 0 0 0 3 9 0 , 3 9 6 

NET DEPRECIABLE ASSETS 6 4 , 0 0 0 0 3 , 8 0 9 , 1 5 1 
11(A) DEPLETABLE ASSETS 0 0 0 

(B) LESS ACCtJKULATED DEPLETION 0 0 0 
NET DEPLETABLE ASSETS 0 0 0 

12 LAND (NET OF ANY AMORTIZATION) 0 0 8 0 , 0 0 0 
13(A) INTANGIBLE ASSETS (AMORTIZABLE ONLY) 0 0 1 1 . 8 3 0 , 8 3 2 

(B) LESS ACCUMULATED AMORTIZATION 0 0 7 6 9 , 6 9 6 
NET INTANGIBLE ASSETS 0 0 1 1 . 0 6 1 , 1 3 6 

14 OTHER ASSETS (ATTACH SCHEDULE) 5 4 . 0 0 0 1 . 5 8 3 . 3 6 0 6 , 2 9 1 . 3 0 1 

15 TOTAL ASSETS 1 4 9 . 0 0 0 2 . 2 9 3 . 3 2 3 3 8 . 2 3 0 . 7 3 9 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 1 7 , 0 0 0 0 2 , 2 9 9 , 6 2 8 
17 MORTGAGES, NOTES, BONDS PAYABLE UNDER 1 YEAR. . . 0 0 0 
18 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . . 0 0 1 , 1 0 3 , 1 6 6 
19 LOANS FROM STOCKHOLDERS 0 0 0 
20 MORTGAGES. NOTES. BONDS PAYABLE OVER 1 YEAR . . . 0 0 2 7 , 2 7 7 
21 OTHER LIABILITIES (ATTACH SCHEDULE) 5 7 , 0 0 0 ( 2 4 , 0 0 7 ) 1 9 , 7 0 6 , 7 7 2 
22 CAPITAL STOCK; A PREFERRED 0 0 0 

B COMMON 1 , 0 0 0 2 5 , 7 9 9 , 7 8 0 7 9 , 8 3 5 
TOTAL CAPITAL STOCK 1 , 0 0 0 2 5 . 7 9 9 , 7 3 0 7 9 , 8 3 5 

23 PAID-IN OR CAPITAL SURPLUS 0 0 1 5 , 2 2 0 , 1 6 5 
24 RETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE) . 0 0 0 
25 RETAINED EARNINGS-iraAPPROPRIATED 7 4 , 0 0 0 ( 2 3 . 4 3 2 , 4 5 0 ) ( 2 0 6 , 1 0 4 ) 
26 ADJUSTMENTS TO SHAREHOLDERS' EQUITY (ATTACH SCH). 0 0 0 
27 LESS COST OF TREASURY STOCK 0 0 0_ 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

6 0 . 6 7 5 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

329 .764 

390 .440 

0 
0 
0 
0 
0 
0 
0 

000 
000 

1 . 0 0 0 , 0 0 0 
0 

(610 . 560 ) 
0 
0 

265 
216 

216 
17 

8 

367, 
2 1 1 , 
156, 

1 3 9 . 7 2 7 , 

,000 
, 000 

0 
, 000 
, 000 

0 
0 

,000 
0 
0 
0 

,000 
,000 
,000 

c 
0 
0 
0 
0 
0 
0 

032 

1 4 0 , 3 3 5 , 0 3 2 

1 , 4 5 5 . 5 4 1 
0 

2 . 5 7 0 , 3 5 0 
0 
0 

1 1 2 , 9 9 7 , 7 1 4 
C 

100,OOC 
1 0 0 , 0 0 0 

0 
0 

2 3 , 2 6 2 , 4 1 7 
0 
0 

26 TOTAL LIABILITIES A.ND STOCK.HOLDERS' EQUITY. 1 4 9 . 0 0 0 2 . 2 9 3 . 3 2 3 38.230,739 390.440 1 4 0 : 3 3 9 . 0 3 2 
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LOTC 
51-6146743 

LPS 
58 -0578914 

MPP P i p e l i n e 
7 6 - 0 4 1 2 0 5 2 

SCHEDULE L - BALANCE SHEET, END OF YEAR 

ASSETS 
1 CASH 100 0 0 
2(A) TRADE NOTES AND ACCOUNTS RECEIVABLE 1 1 , 6 4 1 1 , 5 7 8 , 2 9 4 0 

(B) LESS ALLOWANCE FOR BAD DEBTS 0 2 9 , 2 2 5 0 
NET TRADE RECEIVABLES 1 1 , 6 4 1 1 , 5 4 9 , 0 6 9 0 

3 INVENTORIES 0 2 , 2 9 2 , 7 0 5 0 
4 U . S . GOVERNMENT OBLIGATIONS 0 0 0 
5 TAX-EXEMPT SECURITIES (SEE INSTRUCTIONS) 0 0 0 
6 OTHER CURRENT ASSETS (ATTACH SCHEDULE) 0 2 3 , 5 7 0 0 
7 LOANS TO STOCKHOLDERS 0 0 0 
3 MORTGAGE k REAL ESTATE LOANS 0 0 0 
9 OTHER INVESTMENTS (ATTACH SCHEDULE) 6 9 0 , 9 6 6 , 4 7 1 0 0 

10(A) BUILDINGS AND OTHER DEPRECIABLE ASSETS . . . . 0 4 , 4 1 4 , 1 0 7 2 . 5 7 4 , 0 0 0 
(B) LESS ACCUMULATED DEPRECIATION. 0 1 . 9 3 6 , 4 3 3 1 , 0 2 9 . 6 0 0 

NET DEPRECIABLE ASSETS 0 2 . 4 7 7 , 6 2 4 1 , 5 4 4 , 4 0 0 
11(A) DEPLETABLE ASSETS 0 0 0 

(B) LESS ACCUMULATED DEPLETION 0 0 0 
NET DEPLETABLE ASSETS 0 0 0 

12 LAND (NET OF ANY AMORTIZATION) 0 5 6 6 , 0 1 3 0 
13(A) INTAJJGIBLE ASSETS (AMORTIZABLE 0>rLY) 1 . 3 9 4 , 0 0 0 7 , 9 6 3 , 5 1 3 0 

(B) LESS ACCUMULATED AMORTIZATION 0 7 , 9 5 2 , 2 1 7 0 
NET INTANGIBLE ASSETS 1 , 3 9 4 , 0 0 0 1 1 , 2 9 6 0 

14 OTHER ASSETS (ATTACH SCHEDULE) 8 0 . 1 7 0 . 9 5 1 7 . 3 2 6 . 2 9 8 9 . 1 1 2 , 0 6 1 

15 TOTAL ASSETS 7 7 3 , 0 4 3 . 1 6 3 1 4 . 2 4 6 . 575 1 0 . 6 5 6 . 4 6 1 

LIABILITIES AND STOCKHOLDERS' EQUITY 
16 ACCOUNTS PAYABLE 4 2 . 0 0 0 323 ,114 2 0 , 0 0 0 
17 MORTGAGES, NOTES, BO^roS PAYABLE UNDER 1 YEAR. . . 0 0 0 
18 OTHER CURRENT LIABILITIES (ATTACH SCHEDULE) . . . ( 2 7 4 . 4 2 8 ) 180 ,134 3 3 3 . 2 0 0 
19 LOANS FROM STOCKHOLDERS 0 0 0 
20 MORTGAGES, NOTES, BONDS PAYABLE OVER 1 YEA.R . . . 0 0 0 
21 OTHER LIABILITIES (ATTACH SCHEDU'-E) 1 4 . 3 5 0 , 0 3 1 138 .557 3 , 5 5 0 , 9 1 1 
22 CAPITAL STOCK: A PREFEF-RED 0 0 0 

B COMMON 2 . 5 0 0 3 9 . 5 0 0 2 , 5 7 4 . 0 0 0 
TOTAL CAPITAL STOCK 2 , 5 0 0 3 9 , 5 0 0 2 , 5 7 4 , 0 0 0 

23 PAID-IN OR CAPITAL SURPLUS 2 6 6 . 0 6 4 . 8 1 6 3 , 9 7 4 . 6 1 2 0 
24 RETAINED EARNINGS-APPROPRIATED (ATTACH SCHEDULE). 0 0 0 
25 RETAINED EARNINGS-UNAPPROPRIATED 4 9 2 . 8 5 8 , 2 4 4 4 , 5 9 0 , 6 5 8 4 , 1 2 3 , 3 5 0 
26 AIXJUSTMENTS TO SHAP.EHOLDE.RS' EQUITY (ATTACH SCH). 0 0 0 
27 LESS COST OF TP-EASLTIY STOCK 0 0 0_ 

23 TOTAL LIABILITIES AITO STOCKHOLDEP.S ' EQUITY. . . . 7 7 3 . 0 4 3 . 1 6 3 1 4 . 2 4 6 . 5 7 5 1 0 . 6 5 6 . 4 6 1 



0 3 / 0 4 / 2 0 0 3 - 0 3 : 4 5 : 1 7 FM 

LZ C o n s o l i d a c e d 
Y e a r : 2002 
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LZ Conso l 
34 -0357600 

C o n s o l E l i m s 
N/A 

Subtocal Lubrizol 
34-0367600 
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1500 W E l i : 
22-3B3S055 

SUPPORT SCHED'ULE FOR BEGINNING-YEAR BALANCE SHEET 

STATEMn-rr 5 - SCH L, (OTHER C U R R E N T ASSETS 

6 (7THER CURRENT ASSETS 
(3THER CURR£!-rT ASSETS 
DEFERRED FIT - CURRS-TT 
ADVANCES FOR TEST WORK 

TOTAL 

66 ,420 
, 2 2 4 , 9 3 5 

150 ,000 

5 , 4 4 1 , 3 5 5 

6 6 , 4 2 0 
5 , 2 2 4 , 9 3 5 

1 5 0 , 0 0 0 

5 , 4 4 1 , 3 5 5 

, 2 0 0 , 3 3 5 
1 5 0 , 0 0 0 

5 , 3 5 0 , 3 3 5 

OTKER !;-!VESTHE^^•S 
INVEST IN LZ INTL M,ANAGEt-!E:-rr CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
II-IVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECT-ilCOS 
II-WEST IN LUERICAlsT !Nv/ESTME-,TS 
li-TVEST IN MPP PIPELINE CORP 
IN\'EST IN LAiNGER J. CO G.M.B.H. 
INVEST IN LZ FOREIGN SALES CORP 
INVEST IN GATEWAY ADDITIVE COMPAN/ 
INVEST IN AGC HOLDINGS, INC. 
INVEST IN LUBRIZOL INTERjgATIONAL INC 
INVEST IN LUBRIZOL CAI-IADA 
INVEST IN LUBRIZOL CHINA 
INVEST IN LUBRIZOL GESt-lBK 
:>NZST IN LZ DE MEXICO COMERCIAL 
I:vVEST IN LUBRIZOL JAPAI-I 
INVEST IN CPI ENGINEERING SE.RViCES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
II-JVEST IN CARROLL SCIEI-.TIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN II-IDUSTRIAS LUBRIZOL 
INVEST IN LZ TPJiNSAPABIA 
RVEST IN SH.ANGHA1 LZ INT'L 
I^VEST IN LZ VENEZUELA 
I^VEST IN EX AIR 
INVEST IN LZ IirTERAMERICAS CORP 
IWEST IN ROSS CHEMICAL 
INVEST IN CHEMCONT-IECT 
OTHER IN--/EST-ORIEN I I 
OTHER INVEST-VISTA 
OTKER INVEST-AMT VENTURE 
OTKER li-P/EST-AI-TT I I 
OTHER INi^EST-t-IATERIA VEI-TURE 

STATS-IEI-JT 6 - SCH L 

0 
0 
0 
0 

7 6 . 0 0 0 
0 
0 

553 
5 .000 

0 
0 

2 8 , 5 5 5 . 3 4 0 
6 , 4 5 4 , 4 3 3 

0 
26 ,900 

6 ,754 
1 0 , 2 0 7 , 9 1 2 

0 
1 0 , 4 2 5 , 0 1 5 
3 3 , 5 : 7 , 1 7 7 

0 
6 . 0 0 0 , 3 8 0 

655 ,897 
4 , 2 1 0 , 9 4 1 

200 ,000 
57 ,407 

0 
0 
0 

6 0 , 6 7 5 
126 ,806 

1,274 
2 4 7 , 5 5 8 
4 5 2 , 9 5 5 

14 .000 

. OTHE 

(266 
(11 
(25 

(2 

(13 
(8 

(553 

(2 
(1 

(15 

\ INVESTMEN 

( 1 0 0 , 0 0 0 ) 
0 6 7 , 3 1 5 ) 
3 3 5 , 0 2 1 ) 
7 5 9 , 7 8 0 ) 

0 
( 5 7 , 4 0 7 ) 
5 7 4 , 0 0 0 ) 

0 
0 

5 6 9 . 0 4 3 ) 
0 7 0 , 0 0 6 ) 

0 
0 

( 1 , 0 0 0 ) 
0 
0 
0 

0 5 1 , 3 8 1 ) 
0 
0 

( 1 0 , 0 0 0 ) 
0 
0 
0 
0 
0 

3 8 9 , 9 7 0 ) 
0 0 1 , 0 0 0 ) 
3 0 0 , 0 0 0 ) 

0 
0 
0 
0 
0 
0 

TS 

1 0 0 , 0 0 0 
2 6 6 , 0 6 7 , 3 1 5 

1 1 , 3 8 5 , 0 2 1 
2 5 , 7 9 9 , 7 8 0 

7 6 , 0 0 0 
5 7 , 4 0 7 

2 , 5 7 4 , 0 0 0 
553 

5 , 0 0 0 
1 3 , 5 6 9 , 0 4 3 

8 , 0 7 0 , 0 0 6 
2 3 , 9 6 5 , 3 4 0 

6 , 4 5 4 , 4 3 3 
1 ,000 . 

2 6 , 9 0 0 
6 ,754 

1 0 , 2 0 7 , 9 1 2 
5 9 3 , 0 5 1 , 3 8 1 

1 0 , 4 2 5 , 0 1 5 
3 3 , 5 5 7 , 1 7 7 

1 0 , 0 0 0 
6 , 0 0 0 , 3 8 0 

6 5 5 . 8 9 7 
4 , 2 1 0 , 9 4 1 

2 0 0 , 0 0 0 
5 7 , 4 0 7 

2 , 3 6 9 , 9 7 0 
1 , 0 0 1 , 0 0 0 

1 5 , 3 0 0 , 0 0 0 
6 0 , 6 7 6 

1 2 6 , 8 0 6 
1,274 

2 4 7 , 5 5 8 
4 5 2 , 9 9 5 

1 4 . 0 0 0 

1 0 0 , 0 0 0 
2 6 6 , 0 5 7 . 3 1 5 

1 1 , 3 8 5 , 0 2 1 
2 5 , 7 9 9 , 7 3 0 

7 6 , 0 0 0 
5 7 , 4 0 7 

2 , 5 7 4 , 0 0 0 
0 
0 

1 3 , 5 6 9 , 0 4 3 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

10 ,000 
5 , 0 0 0 , 3 8 0 

655 ,857 
4 , 2 1 0 , 9 4 1 

0 
0 

2 , 3 3 9 , 9 7 0 
1 , 0 0 1 , 0 0 0 

1 5 , 3 0 0 , 0 0 0 
0 
0 
0 
0 
0 
0 

1 0 1 , 7 5 4 , 0 1 8 ( 9 3 9 , 3 7 5 , 5 2 3 ) 1 , 0 4 1 , 1 2 9 , 9 4 1 3 4 9 , 1 9 7 , 7 5 4 
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ARC 
84-0844576 

BROSE 
82-0406703 

CPI 
3 8 - 2 0 5 0 8 5 4 

-°aae 1 of Se t 2 

C a r r o l l S c i e n t Cherjron 
3 4 - 1 3 5 8 2 0 6 34-1938280 

SUPPORT SCHEDULE FOR BECINI-ilNG-YEAR BALANCE SHEET 

STATEMENT 5 - SCH L. OTHER CURREKT ASSETS 

6 OTHER CUR!tENT ASSETS 
OTHER CUSREI-n- ASSETS 
DEFERRED FIT - CURRENT 
ADVANCES FOR TEST WORK 

TOTAL 

( 6 2 , 1 0 7 ) 
0 

162 ,107) 

6 4 , 4 2 0 
9 4 , 5 7 4 

0 

1 5 3 , 9 9 4 

STATEt-IEMT 6 SCH L, OTKER INi/ESTMENTS 

9 OTKER INVESTMEI-rTS 
INVEST IN LZ INTL MAI-IAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN G.ATE CITY 
INVEST IN LUBRIZOL B^ERPRISES , INC. 
INVEST IN LZ SERVICIOS TEOJICOS 
INVEST IN LUBRICA>rr IWESTMD-TTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN LANGER 4 CO G.M.B.K. 
IN\'ESr II.; LZ FOREIGI-I SALES CORP 
INVEST IN GATEVJAY ADDITIVE COHPAN;" 
INVEST IN AGC HOLDINGS. INC. 
INVEST II-I LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
It-iVEST IN LUBRIZOL CHINA 
INVEST Il-J LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COHE.RCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
n-T/EST IN EU.ROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
I.WEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IM SHANGHJH LZ II-TT'L 
INi/EST IN LZ VEtgEZUELA 
INVEST IN Ki AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
IWEST IN CHEMCONNECT 
OTHER IWEST-ORIEN I I 
OTHER INVEST-VISTA 
OTHER INVEST-A-'-fT VENTURE 
OTHER li-JVEST-AI-rT I I 
OTHER INVEST-MATERIA VENTURE 

TOTAL 
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LZ Consolidated 
Year: 2002 

2002 CONS. FEDERAL 1120 TPX RETURN 
Pace 1 of Set 3 

Doc)'. R e s i n s ECS G a t e w a y KABO L u b r i c a n t I n v e 
2 2 - 1 4 5 4 7 5 5 8 8 - 0 1 9 1 6 7 1 3 1 - 1 5 9 0 7 7 7 89-0300803 34-1563455 

SUPPORT SCHEDULE FOR BEGINNING-YEAR BALANCE SHEET 

STATEMENT 5 - SCH L. OTHER CURRENT ASSETS 

OTHER CURRENT ASSETS 
OTHER CURREirT ASSETS 
DEFERRED FIT - CURRENT 
ADVANCES FOR TEST WORK 

TOTAL 

0 
1 ,750 

0 

0 
22,457 

0 

1 ,750 22j457 

STATEMQ-rr 5 SCK L, OTHER INVESTMEI^S 

5 OTHER UVESTMENTS 
INVEST IN LZ IiYTL MANAGEl-IENT COR? 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN G.ATE CITY 
INVEST IN LUBRIZOL ENTERPRISES. INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT INi/ESTMENTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN LAl-IGER i CO G . H . B . H . 
INVEST IN LZ FOREIGN SALES COR? 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN AGC HOLDINGS. INC. 
INVEST IN LUBRIZOL I>fTERNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
I^VEST IN LUBRIZOL CHINA 
INVEST IN LUBRIZOL GESI-IBH 
INVEST IN LZ DE MEXICO COMERCIAL 
IN-.'EST IN LUBRIZOL JAP.AN 
INVEST IN CPI ENGINEERING SERVICES 
Il-P/EST IN LZ DO ERASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIB-rTIFIC INC. 
INVEST IN LZ niDlA LTD. 
IITv'EST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INi/EST IN SHANGHAI LZ INT'L 
INi/EST IN LZ VENEZUELA 
INVEST IN EX AIR 
» V E S r IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEI-iCONNECT 
OTKER INVEST-ORIEN 11 
OTHER I WEST-VISTA 
OTKER INVESr-A>n' VE>rTURE 
OTHER !NVEST-.AI-rr I I 
OTKER INVEST-MATERIA VENTURE 

0 
0 
0 
0 
0 

407 
0 
0 
0 
0 
0 
0 
0 
0 
0 

T(3TA 57.407 
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LZ C h i n a 
3 4 - 1 7 9 2 0 6 1 

LZ E n t e r p r i s e s LFCA LZ I n t Am Corp LIKC 
34-1502387 5 7 - 0 5 8 6 2 7 2 3 4 - 1 3 6 8 1 7 1 34-1333085 

SUPPORT SCHEDULE FOR EEGINI-IING-YEAR EAU^NCE SHEET 

STATEI1ENT 5 - SCH L, OTHER CURRENT ASSETS 

OTHER CURRE!-rT ASSETS 
OTKER CURRENT ASSETS 
DEFERRED FIT - CURRENT 
ADVANCES FOR TEST WORK 

TOTAL 

0 
0 

. 0 

0 
.850 

0 

3,850 

2,000 
0 
0 

,000 

STATE:•lE^r^ 6 SCH L, OTHER INVESTMENTS 

OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGEMENT COR? 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TEOJICOS 
INVEST IN LU3RICANT INVESTMQ-rrS 
INVEST IN MP? PIPELINE COR? 
INi/EST IN LA.NGER k CO G.H.B.H. 
INVEST IN LZ FOREIGN SALES CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
it-IVEST IN AGC HOLDINGS, INC. 
I.NVEST IN LUBRIZOL INTEPJ-IATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL CHINA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
nWEST IN LUBRIZOL JAPAN 
It-IVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
IWEST IN CARROLL SCIEJ.TIFIC INC. 
li-IVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IK LZ VEJ-IEZUELA 
IN\'EST IN E>: AIR 
INVEST IN LZ INTERAMERICAS CORP 
INVEST IN ROSS CHEt-lICAL 
INVEST IN CHECON'NECT 
OTKER It-IVEST-ORIEN I I 
OTKER INVEST-VISTA 
OTHER INVEST-AI-IT VENTURE 
OTKER INVEST-ACT I I 
OTHER Iir\/EST-MATERIA VE>rrURE 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

126, 806 
1,274 

2 4 7 , 5 5 8 
4 5 2 , 9 9 5 

1 4 , 0 0 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

c 
0 
0 
0 
0 
0 
0 
0 
0 
0 

6 0 , 6 7 5 
0 
0 
0 
0 
0 

TOTAL 8 4 2 . 6 3 3 60 .676 
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LZ C o n s o l i d a c e d 
Y e a r : 2002 
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LOTC LPS MPP P i p e l i n e 
5 1 - 6 1 4 5 7 4 3 56-0678914 7 6 - 0 4 1 2 0 5 2 

page 1 of Se t 5 

SUPPORT SCHEDULE ."OR BEGINNING-YEAR BALANCE SHEET 

STATEMENT 5 - SCH L, OTHER CURREl-TT ASSETS 

OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 
ADVANCES FOR TEST WORK 

TOTAL 

0 
( 2 5 , 9 2 6 ) 

0_ 

( 3 5 , 9 2 8 ) 

STATEMEfTT 6 SCH L. OTHER INVESTMENTS 

OTHER INVESTMENTS 
INVEST IN LZ INTL MAJIAGH-IENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES. INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT IW/ESTMEI-rTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN LANGER 4 CO G.H.B.H. 
INVEST IN LZ FOREIGN SALES CORP 
INVEST IN GATEWAY ADDITIVE COMPANY 
INVEST IN AGC HOLDINGS. INC. 
INVEST IN LUBRIZOL INTERiNATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL CHINA 
INVEST IN LUBRIZOL GEaiEK 
IW/EST IN LZ DE ME'CICO COMERCIAL 
l;-VEST IN LUBRIZOL JAPAN 
IN\.'EST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIENTIFIC INC. 
IWEST IN LZ INDIA LTD. 
INVEST IN I^^)USIRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
•N^/EST IN EX AIR 
INVEST IN LZ INTEFAl-IERICAS CORP 
INVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
OTHER INVEST-ORIEN II 
OTHER INVEST-VISTA 
OTHER INVEST-AM- VE^r^URE 
OTHER It-rVEST-Al-TT I I 
OTHER It-iVEST-MATERIA VENTURE 

0 
0 
0 
0 
0 
0 
0 

553 
5 ,000 

0 
6 , 0 7 0 , 0 0 6 

2 6 , 5 6 5 , 3 4 0 
5 , 4 5 4 , 4 3 3 

1 ,000 
2 6 . 9 0 0 

6 .754 
1 0 . 2 0 7 . 9 1 2 

5 9 3 . 0 5 1 , 3 8 1 
1 0 , 4 2 5 . 0 1 5 
3 3 , 5 5 7 , 1 7 7 

0 
0 
0 
0 

2 0 0 , 0 0 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

TOTAL 6 9 0 , 5 7 1 . 4 7 1 
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LZ C o n s o l i d a t e d 
Y e a r : 2002 

2002 CONS. FEDERAL 1120 TAX RETURN 
Page 2 of Sec 1 

14 OTKER ASSETS 
TRAVEL ADVANCES 
INTERCOMPANY ACCOUNT 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID i;-ISURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
MARKETABLE EQUITY SECURITIES 
P.ATENTS 4 TRADEMARKS 
DEFERRED INCOME TAXES-NONCURRES-TT 
PREPAID PENSION 
INTER-CO NOTES 4 ACCOU^TS RECEIVABLE 
AFFILIATE NOTES 4 ACCTS RECEIVAELE 
INTERCO A/R - OTKER 

TOTAL 

LZ Consol 
34-0367600 

Consol El 
N/A 

STATEMENT 7 - SCH L. OTHER 

(137,724) 
(4,432) 

16,785,745 
976,578 

10,745,223 
3,016,377 
2,700,000 
1,251,514 

1 
167,362 

12,755,213 
66,645,520 
5,459,224 

14,861,655 

135,244,400 

(516, 

(725, 

(1,342, 

575 

467 

046 

ims 

ASSETS 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

,633) 
0 

,198) 

,831) 

Subtotal 

(137,724) 
(4,432) 

16,789,749 
976,578 

10,749,223 
3,016,377 
•2,700,000 
1,251,514 

1 
167,362 

12,759,213 
683,225,253 
5,469,224 

740,328,693 

1.477,291,231 

Lubri:ol 1500 W Eli: 
34-0367600 22-3336065 

(141.024) 
(4,432) 

16,612,753 
975,578 

10,314,675 
2,995,354 
2,700,000 
1,251,514 

: 
0 

12,759,213 
70,479,148 
5,469,224 

571,362.277 

594,776.281 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

STATEMEIiT 8 SCH L. OTHER CURR LIAB 

IS OTKER CURRENT LIABILITIES 
OTHER CURRErr LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS AĴ D DISCOUl-TTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO P.ROFIT SHARING TRUST 
PET-ISION CONTRIEUTION-.NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED E<PENSES-0PE3 
WORra-lAK'S COMPENSATION CLAIMS 
ENVIRONl-IENTAL-CURREl-rr 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE COI-ITEACTS 
FEDERAL INCOME TAJ. W/K ON DIVIDENDS 
FEDERAL INCOME TPy. W/K ON !^r^EREST 
FEDERAL INCOHE TAX W/H ON ROYALTIES 

TOTAL 

4 . 918 
2 7 , 1 4 7 , 6 5 4 

6. 058 
1 2 , 3 9 4 , 7 5 9 
1 0 , 0 4 2 , 3 0 5 
2 6 , 5 4 4 , 2 7 3 

2 , 1 3 7 , 0 2 7 
1 3 , 3 2 8 , 3 0 3 

4 , 2 1 3 , 8 4 0 
2 6 4 , 8 0 2 

( 5 , 5 9 3 ) 
3,854,805 

5 5 7 , 6 3 3 

1 5 0 , 6 9 3 
, 5 3 8 , 6 6 2 ) 

( 3 6 , 7 5 5 ) 
, 7 6 8 , 5 5 8 1 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

( 1 , 2 0 0 , 2 3 5 ) 
0 
0 
0 
0 

4, 
2 7 , 1 4 7 , 

6, 
1 2 , 3 9 4 , 
1 0 , 0 4 2 , 
2 6 , 6 4 4 , 

2 , 1 3 7 , 
1 3 , 3 2 8 , 

4 , 2 1 3 , 
254, 

(5 , 
3,854, 

597, 
500, 

6 , 2 1 1 , 
150, 

( 1 , 5 3 3 , 
(36 , 

( 2 , 7 5 8 , 

918 
654 
068 
769 
305 
273 
027 
308 
840 
802 
593) 
805 
633 
000 
355 
893 
662) 
795 ) 
568) 

2 5 , 1 3 2 , 9 6 7 
5 .056 

1 1 , 9 5 9 , 5 2 9 
1 0 , 0 2 7 , 3 0 5 
1 6 , 6 4 0 , 1 4 2 

2 , 1 3 7 , 0 2 7 
1 3 , 3 2 3 , 3 0 3 

3 , 5 0 6 , 6 8 7 
0 
0 

3,854,805 
5 3 2 , 6 3 3 
5 0 0 , 0 0 0 

4 , 4 0 9 , 5 4 1 
0 
0 

( 4 , 4 2 2 ) 
( 2 . 6 5 5 , 7 5 2 ) 

1 0 1 , 9 4 6 . 7 9 5 ( 1 . 2 0 0 , 2 3 5 ) 1 0 3 , 1 4 9 , 0 3 3 9 0 . 4 1 6 , 2 5 3 
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ARC BROSE CPI 
8 4 - 0 6 4 4 5 7 6 82 -0405703 3 8 - 2 0 5 0 6 6 4 

C a r r o l l S c i e n t Chemron 
3 4 - 1 8 6 8 2 0 6 34-193S2S0 

STATE-IEfTT 7 - SCK L. OTHER ASSETS 

OTHER ASSETS 
T.RAVEL ADVANCES 
INTERCOMPAW ACCOUNT 
DEPOSITS AND PREPAID EIPENSES 
DE.-ERRED PENSION COSTS 
NONCURREI-rr DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
MARKETABLE EQUITY SECURITIES 
P-ATEl-rTS 4 TRADEMARKS 
DEFERRED I.NCOME TAXES-NONCURREIvT 
PREPAID PENSION 
INTER-CO NOTES 4 ACCOUIiTS RECEIVABLE 
AFFILIATE NOTES 4 ACCTS RECEIVABLE 
INTERCO A/R - OTKER 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 3 , 3 1 8 , 5 2 0 
0 
0 

1 3 , 3 1 8 , 5 2 0 

0 
0 

(1) 
0 
0 

2 0 , 0 2 3 
0 
0 
0 
0 
0 

5 7 7 , 0 2 6 , 9 1 9 
0 
0_ 

5 7 7 , 0 4 6 , 9 4 1 

0 
0 

(1) 
0 
0 
0 
0 
0 
0 
0 
0 
0 

STATB-IENT 6 SCK L, OTHER CURR LIAB 

18 OTKER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES A.ND WAGES 
ACCRUED P.AYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COMMISSIONS PM) DISCOUNTS 
ACCRUED FEDE.RAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO P.ROFIT SHARING TRUST 
PENSION CONTRIEUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
WORKMAN'S COMPENSATION CLAIMS 
El.V I .RONMEI-TAL-CURREI-rT 
OTHER ACCRUED EXPENSES 
FORWARD EXCH-ANGE CONTRACTS 
FEDERAL INCOME TAX W/H ON DIVIDE-iDS 
FEDE.RAL INCOME TAX W/H ON It-JTEREST 
FEDERAL INCOME TAX W/H ON ROYALTIES 

2 6 9 , 5 0 1 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
47,178 

0 
140,003 

0 
7,874,154 

0 
0 

354,844 
263,802 

0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
425,129 

0 
105,134 

0 
(108,141) 

0 
0 

134.250 
0 
0 
0 

• 15,000 
0 

127,516 
0 
0 
0 
0 

TOTAL 8 , 6 7 9 . 9 8 1 
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OTKER ASSETS 
TRA.VEL ADVANCES 
INTERCOMPANY ACCOUNT 
DEPOSITS AND PREPAID E'-PEI^SES 
DEFERRED PENSION COSTS 
NONCU.RRE^ •̂ DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TA-X 
I-IARKEH-ABLE EQUITY SECURITIES 
PATENTS 4 TRADEI-IARKS 
DEFERRED INCOME TAXES-NONCURREJ-TT 
PREPAID PENSION 
INTER-CO NOTES 4 ACCOUNTS RECEIVAELE 
AFFILIATE NOTES 4 ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

Dock R e s i n s 
2 2 - 1 4 5 4 7 9 5 

STATEMENT 7 -

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

ECS 
88-0 

SCK L, 

91671 

OTHER 

17 

17 

I3aceway 
31 

ASSETS 

0 
0 

977 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

977 

-1590777 

1 

1 

58 

359 

417 

0 
0 

024 
0 
0 
0 
0 
0 
0 
0 
0 

720 
0 
0 

744 

KABO 
89 -0300803 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

L u b r i c a n t In-/e 
34-1563455 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

ST.ATEME^rr SCH L. OTKER CURR LIAB 

18 OTKER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COl-SMISSIONS A-NT) DISCOUNTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDEl-.'DS 
COrrTRIB TO PROFIT SHARING TRUST 
PENSION CObrTRIEUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
WRK-IAN'S COMPENSATION CLAIMS 
ENVI RO^mEWTAL-CURRENT 
OTKER ACCRUED EXPENSES 
FORVIARD EXCHANGE CONTRACTS 
FEDERAL INCOME TAX 'W/K ON DIVIDENDS 
FEDERAL INCOME TAX W/K ON n-TTEREST 
FEDERAL INCOME TPJ. W/H ON ROYALTIES 

TOTAL 

761 
5 .669 

0 
413 

0 
(18,850) 

0 
0 

1 2 , 5 0 0 
0 
0 
0 
0 
0 

1 , 2 1 4 , 9 5 5 
0 
0 
0 
0 

0 
2 9 3 , 6 9 4 

0 
4 , 6 9 6 

1 5 , 0 0 0 
6 2 5 , 6 3 5 

0 
0 

6 0 , 0 0 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 . 2 1 5 . 4 4 8 9 9 9 , 2 2 5 
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LZ China 
34-1792061 

LZ Enterprises 
34-1502367 

LFCA 
57-0585272 

LZ Inc Am Corp 
34-1358171 

LIHC 
34-1323059 

ST.ATEMENT 7 - SCH L, OTHER ASSETS 

14 OTHER ASSETS 
TRAVEL ADVAJJCES 
n-TTERCOMPANY ACCOUNT 
DE.PQSITS AND PREPAID E-lPD-iSES 
DEFERRED PEN'SION COSTS 
NONCURRETT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
MARKETABLE EQUITY SECURITIES 
PATEUTS 4 TRADQ-IARKS 
DEFERRED INCOHE TAXES-NONCURRENT 
PREPAID PENSION 
INTER-CO NOTES 4 ACCOUNTS RECEIVABLE 
AFFILIATE NOTES 4 ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

0 
0 

33,000 
0 
0 
0 
0 
0 
0 
0 
0 

5,197,000 
0 
0 

5,230,000 

1,449 

1,449 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

955 

559 

3 

4 

63 

•'I 

300 
0 

501 
0 

665 
0 
0 
0 
0 
0 
0 
0 
0 
0 

466 

148 

146 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

929 

929 

98 

100 

0 
0 

53,455 
0 

309,662 
0 
0 
0 
0 
0 
0 

676,000 
0 

514,154 

563,515 

18 OTKER CUP.R3-IT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND W.AGES 
ACCRUED PAYROLL TAy.ES 
ACCRUED ST.ATE AND OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUNTS 
ACCRUED FEDE.RAL INCOME TAX 
ACCRUED II-TTEREST 
DIVIDO-IDS 
COOTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-I-IONQ'UALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
WORKMAJ '̂S COMPENSATION CLAIMS 
EJ.VI RONHENTAL-CURREl-rT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE COhrTRACTS 
FEDERAL INCOME TAX W/K ON DIVIDENDS 
FEDERAL INCOME TAX W/K ON INTEREST 
FEDERA.L INCOME TAX W/K OM ROYALTIES 

TOTAL 

STATE!-IE-rT 8 - SCH L, 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

OTIKER CURR LIAB 

(101 

(101 

0 
0 
0 
0 
0 

715) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

715) 

4,157 
126,801 

0 
63,531 

0 
(67,045) 

0 
0 

101,574 
0 
0 
0 
0 
0 

75,043 
0 
0 
0 
0 

304,111 

(180 

(180 

0 
0 
0 
0 
0 

835) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

8351 

2 

2 

0 
0 
0 

13,000 
0 

245,544 
0 
0 
0 

1,000 
0 
0 
0 
0 

15,000 
0 
0 
0 

101,615) 

174,023 
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Y e a r : 2002 
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14 OTKER ASSETS 
TRAVEL ADVANCES 
INTERCOMPANY ACCOUNT 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAJ'. 
MARKETABLE EQUITY SECURITIES 
PATErrrs 4 TRADEMARKS 
DEFERRED INCOME TAXES-NONCURRENT 
PREPAID PENSION 
INTER-CO NOTES 4 ACCOUNTS RECEIVAELE 
AFFILIATE NOTES 4 ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

LOTC 
5 1 - 6 1 4 5 7 4 5 

STATB-1H3-IT 7 

61 

8 , 4 5 2 

6 0 , 8 9 7 

6 9 , 4 1 1 , 

; 

0 
0 
0 
0 

, 0 0 0 
0 
0 
0 
0 
0 
0 

, 504 
0 

, 8 7 8 

362 

LPS 
5 8 - 0 ( 

SCK L, 

=73514 

OTHER 

5 

5 

157 

,715 

,632 

MPP 
7 6 -

ASSETS 

0 
0 

(3) 
0 
0 
0 
0 
0 
0 

,362 
0 

,442 
0 
0 

, 801 

P i p e l i n e 
0412052 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

7 , 9 5 5 , 6 9 6 

7 , 9 5 5 . 6 9 6 

18 OTKER CU.RRENT LIABILITIES 
OTKER CURRENT LIABILITIES 
ACCRUED SALARIES AND W.AGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AI-ID OTHER TAXES 
ACCRUED COMMISSIONS AND DISCOUJTTS 
ACCRUED FEDERAL INCOME TAJ'. 
ACCRUED INTEREST 
DIVIDENDS 
COOTRIB TO PROFIT SHARING TRUST 
?a-IS I ON CONTR I BUT I ON -NONQ'JA LIFI ED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
WORKMAN'S COMPEI-ISATION CLAIMS 
ENVIROt^ENTAL-CURRB-TT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHANGE CONTRACTS 
FEDERA.L INCOM.E TAX W/H ON DIVIDENDS 
FEDE.RAL INCOME TAX W/H ON INTEREST 
FEDERAL INCOME TAX W/H ON ROYALTIES 

TOTAL 

STATE•-1E^ •̂ 8 - SCH L, 

0 
0 
0 
0 
0 

( 5 6 , 8 0 8 ) 
0 
0 
0 
0 
0 
0 
0 
0 

3 3 7 , 0 0 0 
1 5 0 , 8 9 3 

( 1 , 5 3 8 , 6 5 2 ) 
( 3 2 , 3 7 3 ) 

0 

( 1 , 1 3 9 , 9 5 0 ) 

OTHER CURR LIAB 

0 
1 1 5 , 9 9 5 

0 
1 3 , 7 5 3 

0 
( 6 3 1 , 4 0 0 ) 

0 
0 

4 1 , 5 6 5 
0 

( 5 , 5 9 3 ) 
0 
0 
0 

3 1 , 1 9 9 
0 
0 
0 
0 

( 6 3 4 , 0 6 0 ) 

0 
0 
0 

9 3 , 2 6 0 
0 

3 5 3 , 7 9 1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

4 4 7 , 0 5 1 
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Year: 2002 

2002 CONS. FEDERAL 1120 TAX RETU.RN 
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LZ Consol C o n s o l E l i m s S u b t o t a l L u b r i z o l 1500 K E l i z 
34-0367600 N/A 34-0367600 2 2 - 3 8 3 8 0 6 5 

STATE-:E- , ' SCH L. OTHER LIABILITIES 

21 OTHER LIABILITIES 
OTHER LIABILITIES 
DEFERRED COMP PAYI-IENTS 
OTHER ENVIRON'MENTAL 
CONTRIB TO PB-JSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BIFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES 4 WAGES-EAt-IKED VACATION 
SALARY PROTECTION PLAN 
INTEREST SWAP 
DEFERRED INCOME TAXES-NQNCURREMT 
INTERCOMPAI-Ti' ACCOUNT 
INTERCO ACCOLWS PAYABLE 
AFFILIATE ACCONTS PAYABLE 
INTERCO A / P - OTHER 

TOTAL 

2 3 . 9 9 3 
4,020,038 
9 , 0 2 5 , 5 3 9 
6 , 9 4 4 , 4 0 6 
9 , 2 2 8 , 0 0 0 

9 3 , 9 9 1 . 5 9 9 
2 , 4 1 2 , 5 2 6 
1 . 6 1 6 . 8 1 0 

52,833 
6 ,592 

3 , 6 6 5 , 7 4 5 
2 8 , 4 9 5 , 4 2 5 

0 
7 , 2 2 0 , 1 5 7 

52 ,581 
1 2 , 1 4 5 , 1 5 4 

0 
0 
0 
0 
0 
0 

( 1 6 9 , 0 5 2 ) 
0 
0 
0 
0 
0 

( 1 0 , 7 1 6 ) 
( 5 7 0 , 5 5 9 , 0 5 1 ) 

0 
( 5 6 9 , 7 7 7 , 7 5 2 ) 

2 3 , 9 9 3 
4,020,038 
9 , 0 2 5 , 5 3 9 
6 , 9 4 4 , 4 0 6 
9.228,000 

9 3 , 9 9 1 , 6 9 9 
2 , 5 8 1 , 6 8 0 
1 , 6 1 6 , 8 1 0 

52,833 
6 .692 

3 , 8 3 6 , 7 4 5 
2 8 , 4 9 6 , 4 2 5 

1 0 , 7 1 6 
6 7 8 , 1 0 5 , 2 1 8 

9 2 , 6 8 1 
6 8 1 , 9 2 2 , 9 2 6 

0 
4,020,038 
5 , 0 2 5 , 5 3 9 
6 , 9 4 4 , 4 0 6 
9,228,000 

9 3 , 9 9 1 , 6 9 9 
2 , 5 7 9 , 8 7 7 
1 , 6 1 5 , 8 1 0 

52,833 
6 .652 

3 . 8 8 6 . 7 4 5 
2 6 , 5 2 5 , 4 5 9 

0 
165 
681 
746 

628 ,045 

567 .393 

1 7 9 , 1 6 3 . 8 1 0 ( 1 . 3 4 0 , 8 4 5 , 5 9 1 1 1 . 5 2 0 , 0 1 0 , 4 0 1 1 , 3 7 3 . 4 0 9 , 6 9 0 
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ARC 
84-0844576 

BROSE 
82-0406703 

CPI 
3 5 - 2 0 5 0 8 6 4 

C a r r o l l S c i e n t Chemron 
3 4 - 1 8 6 8 2 0 6 34-1938250 

STATE-IEi-IT 9 SCK L, OTHER LIABILITIES 

21 OTKER LIABILITIES 
OTHER LIABILITIES 
DEFERRED COM? PAYMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRB.T 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST Q-IPLY HEALTH ENFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES 4 VJAGES-BANKED VACATION 
SALARY PROTECTION PLA>J 
INTEREST SWA? 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCOMPAJTf ACCOUITT 
INTERCO ACCOUNTS P.AYABLE 
AFFILI.ATE ACCONTS PA'I-ABLE 
INTERCO A/P - OTHER 

0 
0 
0 
0 
0 
0 

(5) 
0 
0 
0 
0 

1 8 4 , 3 2 9 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

595 ,376 
0 

4 3 , 9 8 6 , 7 3 9 
0 
0 

TOTAL 1 6 4 , 3 2 4 4 4 , 6 6 2 , 1 1 5 
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LZ Consolidated 
Year: 2002 

2002 CONS. FEDERAL 1120 TAX RETURN 
Page 3 of Set 3 

21 OTHER LIABILITIES 
OTHER LIABILITIES 
DEFERRED COMP PAYME>.TS 
OTKER ENVI RONMOCTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EI4PL0YMNT HEALTH BENEFITS ACCRL 
OTKER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES 4 WAGES-BANKED VACATION 
SALARY PROTECTION PLAN 
INTEREST SWA? 
DEFERRED INCOME TAXES-NONCURREINT 
^•nERCOMPA^^r• ACCOUNT 
INTERCO ACCOUNTS PAYABLE 
AFFILIATE ACCONTS PAYABLE 
»rrERCO A / P - OTHER 

TOTAL 

X^Doci i R e s i n s 
2 2 - 1 4 5 4 7 9 5 

ST.ATEMB-rT 9 - SCH 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

ECS 
86-

L, 

•0191 

OTKE 

671 

R LIABILI' 

2 3 , 9 9 3 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

1 0 . 7 1 6 
2 3 7 , 6 1 9 

0 
0 

2 7 2 . 5 2 8 

Gaceway 
3 1 - 1 5 

T I E S 

50777 

(8 , 

(6 

0 
0 
0 
0 
0 
0 

(2) 
0 
0 
0 
0 

,346) 
0 
0 
0 
0 

,345) 

KABO 
55. -0300803 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

L u b r i c a n t I: 
34-1553459 

-ive 

0 
0 
0 
0 
0 
0 

c 
0 
0 
0 
0 
Q 

0 
0 

0 
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LZ Consolidated 
Year: 2002 

2002 CONS. FEDERAL 1120 TAX RETURN 
Page 3 of Set 

LZ China 
34-1752061 

LZ Enterprises 
34-1502357 

LFCA 
57-0556272 

LZ I n t AjTi Corp LIMC 
3 4 - 1 3 6 5 1 7 1 34 -1323085 

STATE-IENT 9 - SCH L, OTHER LIABILITIES 

21 OTKER LIABILITIES 
OTHER LIABILITIES 
DEFERRED COMP PA'/MENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST EHPLOYMI-T HEALTH BENEFITS ACCRL 
OTHER POST EHPLY HEALTH BNFITS .ACCRL 
(DTHER 
DEFERRED STATE INCOME TAXES 
SALA.RIES 4 W.AGES-BANKED VACATION 
SALARY PROTECTION PLAN 
INTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCOHPAA'Y ACCOUI-fT 
INTE.RCO ACCOUNTS PAYABLE 
AFFILIATE ACCOI-TTS PAYABLE 
INTERCO A/P - OTKER 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

5 , 3 8 1 , 0 0 0 
0 

0 
0 
0 
0 
0 
0 

(1) 
0 
0 
0 
0 

( 7 , 0 7 2 ) 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

(1) 
0 
0 
0 
0 

2 1 8 , 4 8 4 
0 

3 5 9 , 4 9 5 
0 
0 

1, 

0 
0 
0 
0 
0 
0 

,099 
0 
0 
0 
0 

8,553 
0 

65,000 
0 

7 8 , 8 5 0 , 6 4 2 

5 , 3 6 1 , 0 0 0 (7,073) 5 7 7 , 9 7 5 7 8 . 9 3 5 . 2 9 4 
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LZ Consolidated 
•/ear: 2002 

2002 CONS. FEDERAL 1120 TAX RETURN 
Pace 3 of S e t 5 

OTKER LIABILITIES 
OTHER LIABILITIES 
DEFERRED COHP P.AYl-IQ-ITS 
OTHER E3';VI RONMENTAL 
CONTRIB TO PB-ISIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
IDTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES 4 WAGES-BANKED VACATION 
SALARY PROTECTION PLAN 
INTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRB-IT 
INTERCOMPANY ACCOUNT 
INTERCO ACCOUNTS PAYABLE 
AFFILIATE ACCONTS P.AYABLE 
INTERCO A / P - OTHER 

TOTAL 

LOTC 
5 1 - 5 1 4 5 7 4 8 

STATEMENT 9 -

176, 

34 , 

1 3 , 3 1 8 , 

1 3 , 5 3 0 , 

SCH 

0 
0 
0 
0 
0 
0 

714 
0 
0 
0 
0 

963 
0 

,000 
0 

520 

1 07 

LPS 
58-

L, 

-0678914 

CTH: 

MPP 
76- ( 

;R LIABILITIES 

117 

117 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

, 0 9 3 
0 
0 
0 
0 

, 0 9 3 

P i p e l i n e 
5412052 

2 , 

2 , 

585 , 

360, 

945 , 

0 
0 
0 
0 
0 
0 

(1) 
0 
0 
0 
0 

,586 
0 
0 
0 

018 

603 
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LZ Consolidaced 
Year: 2002 

2002 CONS. FEDE.RAL 1120 TAX RETURN 

110 
Page 1 of Set 1 

LZ Consol 
34-0357600 

Consol Eli.TS 
N/A 

Subtotal Lubrizol 
34-0357600 

1500 W 
2 2 - 3 8 3 8 

SUPPORT SCHEDULE FOR B-TOING-YEAR BALANCE SHEET 

STATB-!EOT 10 - FORM 1120 . PG 4 . SCH L. LN 5 , END 

OTHER CURRH4T ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

TOTAL 

4 . 5 4 7 , 7 1 1 
5 , 5 4 5 , 7 8 2 

1 0 . 1 9 4 , 4 5 3 

0 4 , 5 4 7 , 7 1 1 
_g 5 , 6 4 6 , 7 8 2 

1 0 , 1 9 4 , 4 9 3 

4 , 1 5 9 , 9 6 8 
5 , 4 0 4 , 5 0 8 

9 , 5 6 4 , 4 9 6 

9 OTKER INVESTMENTS 
INVEST IN LZ INTL MANAGEMEITT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT I^VESTMENTS 
INVEST IN MP? PIPELINE CORP 
IfWEST IN GATEWAY ADDITIVE COMP.AI-n' 
INVEST IN AGC HOLDINGS, INC. 
INVEST IN LUBRIZOL IirTERNATIONAL INC 
It-TVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL CHINA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE ME<ICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
I^VESr IN CPI ENGINEERING SERVICES 
IWEST IN LZ DO BRASIL ADITIVOS 
IN\'EST IN EUROPE B.V. 
INVEST IN CARROLL SCIE>rTIFIC INC. 
INVEST IN LZ INDIA LTD. 
IN\'EST IN INDUSTRIAS LUBRIZOL 
IN^/EST IN LZ TRAJ-ISARA3IA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ lOTERAMERICAS CORP 
II-lVESr IN ROSS CHET-IICAL 
INVEST IN CHEi-ICOr-INECT 
INVEST IN CHH-IP.OH 
INVEST IN DOCK RESINS 
INVEST IN KABO 
II-IVEST IN 1500 WEST ELIZABETH AVE 
(OTHER INVEST-ORIEN I I 
OTHER INVEST-AI-TT VENTURE 
OTHER IN^/EST-AJ-rr I I 
OTHER INVEST-t-lATERIA VET-ITURE 

STATE1•IÊ IT 1 1 - FORM 1120. 

0 
0 
0 
0 

76,000 
0 
0 
0 
0 

23,955.340 
6,454,433 

0 
26,900 
6,754 

10,207,512 
0 

10,425,015 
33,557,730 

0 
5,502,000 

655,897 
4,210,941 

200,000 
57,407 

0 
0 
0 

50,576 
0 
0 
0 
0 

44,402 
213,444 
441,552 

5.416 

FG 4 

(256 
(11 
(25 

(2 
(13 
(8 

(593, 

(2 
(1 
(15 

(14 
(8 

, SCK L, LN 9, END 

(100,000) 
,067,315) 
,385,021) 
,799,780) 

0 
(57,407) 

,574,000) 
,569,043) 
,070,005) 

0 
0 

(1,000) 
0 
0 
0 

,051,381) 

Ov 
0 

(10,000) 
0 
0 
0 
0 
0 

,359,970) 
,001,000) 
,300,000) 

0 
(1,000) 

,535,906) 
,404,392) 
(10,000) 

0 
0 
0 
0 

100,000 
256,067,315 
11,355,021 
25,799,750 

76,000 
57,407 

2,574,000 
13,569,043 
8,070,006 

28,965,340 
6,454,433 

1,000 
26,900 
6,754 

10,207,912 
593,051,381 
10,425,015 
33,557,730 

10,000 
5,502,000 

656,897 
4,210,941 

200,000 
57,407 

2,389,970 
1,001,000 

15,300,000 
50,676 
1,000 

14,535,906 
5,404,392 

10,000 
44,402 

213,444 
441,552 

5,416 

100,000 
266,067,315 
11,385,021 
25,799,780 

76.000 
57,407 

2.574.000 
13.559.043 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

10,000 
5,502,000 

656,897 
4,210,941 

0 
0 

2,385,570 
1,001,000 

15,300,000 
0 

1,000 
14,535.505 

0 
0 
0 
0 
0 
0 

TOTAL 1 0 1 , 1 1 2 , 8 1 9 ( 9 6 2 , 3 2 7 , 2 2 1 1 1 , 0 6 3 , 4 4 0 , 0 4 0 3 6 3 . 2 3 6 . 2 8 0 
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LZ Consolidated 
Year: 2002 

2002 CONS. FEDEEAL 1120 TAX RETURN 
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Page 1 of Se t 2 

ARC 
3 4 - 0 8 4 4 5 7 6 

BROSE 
5 2 - 0 4 0 6 7 0 3 

CPI 
38 -2050854 

C a r r o l l S c i e n c Che.Tiron 
34 -1868206 34 -1938280 

SUPPORT SCHEDULE FOR ENDING-YEAR BALANCE SHEET 

STATEME-TT 10 - FOEM 1120, PG 4 , SCH L, LK 6, END 

5 OTHER CURRENT ASSETS 
OTKER CURREirr ASSETS 
DEFERRED FIT - CURRa-T 

TOTAL 

( 6 9 , 9 0 7 ) 

( 6 9 , 9 0 7 ) 

6 1 , 4 5 1 
137 ,254 

198,705 

200,535 
18.700 

219.335 

STATEME!-rr 11 FORK 1120 , PG 4 , SCH L, LK 9, END 

9 OTHER INVESTMENTS 
II-rVEST IN LZ INTL MANAGEMENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT Il-IVESTME-rTS 
INVEST IN MPP PIPELINE CORP 
INVEST IN G.ATEWAY ADDITIVE COHPAt-Tl' 
INVEST IN AGC HOLDINGS, INC. 
INVEST IN LUBRIZOL INTEPJJATIONAL INC 
INVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL CHINA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIEI-rTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRANSARABIA 
INVEST IN SHANGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ II-TTERAMERICAS CORP 
IMVEST IN ROSS CHEMICA.L 
IfVEST IN CHEMCONNECT 
II-VEST IN CHEMRON 
INVEST IN DOCK RESINS • 
INVEST IN KABO 
INVEST IN 1500 'WEST ELIZABETH AVE 
OTHER INVEST-ORIEN I I 
OTKER INVEST-AMT VENTURE 
OTHER IN-VEST-AMT I I 
OTKER INVEST-MATERIA VENTURE 

TOTAL 
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LZ C o n s o l i d a t e d 
Y e a r : 2002 

2002 CONS. FEDERAL 1120 TPJ<. RETURN 

112 
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Doc)'. Resins 
22-1454795 

ECS 
55-0191571 

C3ate'^^y 
3 1 - 1 5 9 0 7 7 7 

KABO 
8 9 - 0 3 0 0 8 0 3 

L u b r i c a n t In-je 
34-1553459 

SUPPORT SCHEDULE FOR ENDING-YEAR BALANCE SHEET 

STATEMEJ,T 10 - FOPJ-1 1120 , PG 4, SCH L, LN 6, B-iD 

6 OTKER CURRB-rT ASSETS 
OTKER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

TOTAL 

117 ,536 
6 ,566 

0 
2 , 8 0 0 

0 
5 , 5 0 9 1 0 0 , 8 8 2 

1 0 0 , 8 5 2 

STATEMB-IT 11 - FORl-I 1 1 2 0 , PC 4 , SCH L, LN 9, END 

9 OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGB-IENT CORP 
INVEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
II-IVEST IN LUBRIZOL ENTERPRISES, INC. 
INVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICANT I^VESTHE^.TS 
INVEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPANf 
IIT/EST IN AGC HOLDINGS, INC. 
INVEST IN LUBRIZOL INTERNATIONAL INC 
INVEST IN LUBRIZOL CAJIADA 
INVEST IN LUBRIZOL CHINA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
I^VEST IN EUROPE B.V. 
I^VES^ IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
IIVEST IN LZ TRANSARABIA 
INVEST IN SEAI-IGHAI LZ INT'L 
INVEST IN LZ VENEZUELA 
IIVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
IirVEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECrr 
INVEST IN CHEMRON 
INVEST IN DOCK RESINS 
ir-VEST IN KABO 
INVEST IN 1500 VEST ELIZABETH AVE 
OTHER INVEST-ORIEN I I 
OTHER It-WEST-AMT VENTURE 
OTHER INVEST-AMT I I 
OTKER IiWEST-MATERIA VENTURE 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

10 ,000 
0 
0 
0 
0_ 

5 7 , 4 0 7 

TOTAL 10 ,000 
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LZ C h i n a LZ E n C e r p r i s e s LFCA LZ I n t Am Corp LIKC 
3 4 - 1 7 9 2 0 6 1 3 4 - 1 5 0 2 3 5 7 5 7 - 0 5 8 6 2 7 2 34-1363171 34-1323085 

SUPPORT SCHEDULE FOR B.IDING-YEAR EALA.NCE SHEET 

STATEMENT 10 - FORM 1120 , PG 4. SCH L, LN 6, END 

6 OTHER CURRE3CT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

TOTAL 

0 
1 6 , 8 0 0 

6 ,000 
0 

STATE-IE.T 11 FOFJ-I 1120 , PG 4, SCH L. LN 9, END 

OTHER INVESTMENTS 
INVEST IN LZ INTL MANAGB-lEl-rr CORP 
INVEST IN LZ OVERSEAS TRA.DING COR? 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL E2-rTERPRI SES. INC. 
II-IVEST IN LZ SERVICIOS TECMICOS 
INVEST IN LUBRICANT INVESTMB-rTS 
I^VEST IN MPP PIPELINE CORP 
INVEST IN GATEWAY ADDITIVE COMPAW 
INVEST IN AGC HOLDINGS, INC. 
INVEST IN LUBRIZOL INTERNATIONAL INC 
IhVEST IN LUBRIZOL CANADA 
INVEST IN LUBRIZOL CHINA 
I^VEST IN LUBRIZOL GESMHH 
I^VEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CP! ENGINEERING SERVICES 
INVEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
I^^•/EST IN CARROLL SCIENTIFIC INC. 
INVEST IN LZ INDIA LTD. 
I^VEST IN INDUSTRIAS LUBRIZOL 
I^VEST IN LZ TRANSARABIA 
INVEST IN SEANGKAI LZ UTT'L 
INVEST IN LZ VENEZUELA 
INVEST IN EX AIR 
INVEST IN LZ INTERAMERICAS CORP 
UNEST IN ROSS CHEMICAL 
INVEST IN CHEMCONNECT 
INVEST IN CHEMRON 
II-IVEST IN DOCK RESINS 
INVEST IN KABO 

INVEST IN 1500 WEST ELIZABETH AVE 
OTKER IN'/EST-ORia-i I ! 
CTTHEB. II-WEST-A->-fT VENTURE 
OTHER INVEST-AMT I I 
OTHER INVEST-MATERIA VB-fTURE 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

4 4 , 4 0 2 
2 1 3 , 4 4 4 
4 4 1 , 5 5 2 

5 . 4 1 6 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

, 4 0 4 , 3 5 2 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

6 0 , 5 7 5 
0 
0 
0 
0 
0 
0 
0 
0 

7 0 4 , 8 1 4 6 0 , 6 7 5 
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LZ C o n s o l i d a t e d 
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LOTC LPS MPP P i o e l i n e 
5 1 - 5 1 4 5 7 4 5 55-0578914 7 6 - 0 4 1 2 0 5 2 

114 
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SUPPORT SCHEDULE FOR ENDING-YEAR BALANCE SHEET 

STATBIECT 10 - FORI-! 1120. PG 4. SCH L, LN 6, END 

OTHER CURRENT ASSETS 
OTHER CURRENT ASSETS 
DEFERRED FIT - CURRENT 

TOTAL 

0 
2 3 , 5 7 0 

2 3 , 5 7 0 

OTHER I^V£STME^rTS 
INVEST IN LZ INTL MANAGEMB-TT CORP 
IN-VEST IN LZ OVERSEAS TRADING CORP 
INVEST IN GATE CITY 
INVEST IN LUBRIZOL ENTERPRISES, INC. 
It-TVEST IN LZ SERVICIOS TECNICOS 
INVEST IN LUBRICAl-rr II-VESTMENTS 
INVEST IN MPP PIPELINE CORP 
I^^VEST IN GATB-iAY ADDITIVE COHPAN/ 
INVEST IN AGC HOLDINGS, INC. 
It-IVEST IN LU3RIZ0L ItCTEPJ^ATIOt-IAL INC 
INVEST IN LUBRIZOL CAI-IADA 
INVEST IN LUBRIZOL CHINA 
INVEST IN LUBRIZOL GESMBH 
INVEST IN LZ DE MEXICO COMERCIAL 
INVEST IN LUBRIZOL JAPAN 
INVEST IN CPI ENGINEERING SERVICES 
liWEST IN LZ DO BRASIL ADITIVOS 
INVEST IN EUROPE B.V. 
INVEST IN CARROLL SCIEJjTIFIC INC. 
INVEST IN LZ INDIA LTD. 
INVEST IN INDUSTRIAS LUBRIZOL 
INVEST IN LZ TRAJ^SAPABIA 
INVEST IN SHANGEAI LZ I^^•'L 
INVEST IN LZ VENEZUELA. 
IIWEST IN EX AIR 
ItTVEST IN LZ INTERAMERICAS CORP 
It-TVEST IN ROSS CHEMICAL 
II-IVEST IN CHS-iCONNECT 
INVEST IN CHB-!RON 
INVEST IN DOCK RESINS 
INVEST IN KABO 

Il-VEST IN 1500 VEST ELIZABETH AVE 
OTHER INVEST-ORIEJ I I 
OTHER INVEST-AKT VENTURE 
OTHER INVEST-AICT I I 
OTHER IhVEST-MATERIA VEI-rTURE 

ST.ATBIEin' 11 - FORM 1120 

0 
0 
0 
0 
0 
0 
0 
0 

8 . 0 7 0 . 0 0 6 
2 8 , 9 5 5 , 3 4 0 

5 , 4 5 4 , 4 3 3 
1,000 

2 6 , 9 0 0 
6 ,754 

1 0 , 2 0 7 , 9 1 2 
5 9 3 , 0 5 1 , 3 8 1 

1 0 , 4 2 5 , 0 1 5 
3 3 . 5 5 7 , 7 3 0 

0 
0 
0 
0 

2 0 0 , 0 0 0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

, PG 4 , SCH L, LN 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

TOTAL 6 9 0 . 9 5 5 . 4 7 1 
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LZ C o n s o l i d a t e d 
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14 (3TKER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSOI-IAL PROPERTY TAX 
PATENTS 4 TRADEMARKS 
PREPAID PENSION 
INTER-CO NOTES 4 ACCOUNTS RECEIVABLE 
AFFILIATE NOTES 4 ACCTS RECEIVABLE 
II-TTERCO A/R - OTHER 

TOTAL 

LZ Consol 
34-0367600 

ST.ATB-IE/T 12 - FORM 1120, 

512,988 
(95,295) 

10,719,542 
874,756 

11,481.584 
2,855,867 
2.700.000 

1 
. 8.669,239 
52,409,038 
3,835,827 

17,852,518 

122,056,065 

Consol Elims 
N/A 

PG 4, SCH L, LN 

0 
0 
0 
0 
0 
0 
0 
0 
0 

(657,191,872) 
0 

(833,671,3041 

(1,490,863,175) 

Subcecal 

14, ENT) 

512,988 
(95,295) 

10,719,542 
874,755 

11,481,584 
2,855,867 
2,700,000 

1 
8,869,239 

719,500.910 
3,635,827 

851,563,822 

1,612,919,241 

Lubrizol 
34--0367600 

0 
(120,875) 

10,411,323 
874,756 

10,994,748 
2,699,035 
2,700,000 

1 
8.869,239 

96,529,363 
3,835.827 

632,593,794 

769,387,261 

1500 W Eli: 
22-3838065 

0 
0 

10,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 

10,000 

ST.ATS-ID.T 13 FORK 1 1 2 0 . PG 4 , 

18 CTTHER CURRENT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES A-ND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE A-ND OTHER TAXES 
ACCRUED COHl-IISSIONS ANT) DISCOU^r^S 
ACCRUED FEDERAL INCOHE TAX 
ACCRUED It-JTEREST 
DIVIDENDS 
COt-jTRIB TO PROFIT S:-LARING TRUST 
PE1-:SI0N CO>rTRIEUTICN-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL 4 LIFE INSURANCE CLAIMS 
VORKMAN'S COMPENSATION CLAIMS 
BWIRONME-rTAL-CURRET 
OTHER ACCRUED EXPENSES 
FORVIARD EXCHANGE COI-TTR-ACTS 
FEDERAL INCOHE TAX W/H ON DIVIDEt«)S 
FEDERAL INCOME TAX W/H ON INTEREST 
FEDERAL INCOME TAX W/H ON ROYALTIES 

TOTAL 

4 . 5 5 9 
3 9 . 7 5 2 , 0 3 1 

4 , 9 9 6 
1 4 , 0 2 7 , 9 1 5 

6 , 1 2 1 . 6 8 9 
2 3 , 1 4 4 , 1 6 0 

2 . 3 1 2 . 9 5 2 
1 3 , 3 8 0 , 0 0 0 

5 , 2 0 1 , 3 5 6 
2 3 6 , 0 0 0 

3 9 , 4 4 5 
5 , 1 8 5 , 5 5 5 

2 , 1 8 2 
1 , 1 1 1 , 2 0 5 
1 , 0 5 1 , 0 0 0 
7 , 3 0 4 , 1 0 1 

1 4 4 , 6 8 0 
( 3 9 0 , 5 9 2 ) 

( 2 1 , 5 7 1 ) 
( 2 . 8 5 7 . 6 0 1 ) 

SCK L. U-J 18, 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

39,895 
0 
0 
0 
0 

END 

4,855 
39,762,031 

4,995 
14,027,915 
6,121,689 

23,144,160 
2.312,952 

13,380,000 
5,201,356 

236,000 
39,445 

5,156,655 
2,162 

1,111,205 
1,051,000 
7,254,203 

144,660 
(390,692) 
(21,571) 

(2,857,6011 

37 

13 
6 
11 
2 
13 
4 

5 

1, 
1 
6, 

(2 

,822 
4 

,334 
,105 
,370 
,312, 
,380, 
,535, 

,186, 

,081, 
,051. 
,515, 

(59, 
(4, 

,773, 

,209 
,995 
,623 
,535 
,755 
,952 
,000 
626 

0 
0 

665 
0 

205 
000 
975 

0 
,175) 
157) 
3041 

, 7 6 5 , 3 7 2 1 1 5 , 7 2 5 , 4 7 4 9 9 , 9 1 7 , 0 5 9 
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ARC 
8 4 - 0 5 4 4 5 7 6 

BROSE 
8 2 - 0 4 0 6 7 0 3 

CPI 
3 8 - 3 0 5 0 8 6 4 

C a r r o l l S c i e n c Che.mron 
34 -1868206 34-1936280 

STATS-IENT 12 FORM 1120 . PG 4 , SCH L, LN 14 . END 

14 OTKER ASSETS 
OTHER ASSETS 
TRAVEL ADVA.NCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
PATENTS 4 TRADEMARKS 
PREPAID PENSION 
INTER-CO NOTES 4 ACCOUI-TTS RECEIVABLE 
AFFILIATE NOTES 4 ACCTS RECEI'VABLE 
ItVTERCO A/H - OTHER 

TOTAL 

0 
0 
0 
0 
0 
0 
0 
0 
0 

1 3 , 8 1 9 , 0 2 3 
0 
0 

0 
0 

(3) 
0 
0 

2 4 , 5 4 7 
0 
0 
0 

5 7 6 , 3 3 1 , 8 9 1 
0 
0 

0 
0 

(4 ) 
0 
0 
0 
0 
0 
0 
0 
0 
0 

493 817 
0 

177 
0 
0 
0 
0 
0 
0 
0 

1 3 , 8 1 9 . 0 2 3 5 7 6 . 3 5 6 , 5 3 5 (4) 5 9 3 . 9 9 4 

STAT31ENT 13 FORi-I 1120. PG 4 , SCH L, LN 18, Et-ID 

16 OTHER (njRRBTT LIABILITIES 
OTHER CURRBCT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAJiES 
ACCRUED COII-IISSIONS AND DISCOUI-rTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
PENSION CONTRIBUTION-NONQUALI FI ED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL 4 LI.~E INSURANCE CLAIHS 
WORW-IAN'S COMPENSATION CLAIMS 
ENVIRONMENTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FOR'WARD EXCHANGE CONTRACTS 
FEDEFAL INCOME TAX W/H ON DIVIDENDS 
FEDERAL INCOME TA;< W/H ON ItTTEREST 
FEDERAL I!-ICOME TAX W/H ON ROYALTIES 

TOTAL 

0 
0 
0 
0 
0 

2 6 9 . 5 0 1 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
1 1 6 , 8 2 1 

0 
2 1 0 , 5 2 2 

0 
6 , 7 4 0 . 1 6 6 

0 
0 

3 5 5 , 0 0 0 
2 3 5 , 0 0 0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
4 3 5 . 4 9 3 

0 
111 ,207 

0 
( 9 7 , 1 2 3 ) 

0 
0 

110 ,000 
0 
0 
0 
0 
0 
0 

3 ,113 
0 
0 
0 
0 

4 0 3 , 
67 
73 

0 
1 5 5 , 5 9 0 

1 0 , 0 0 0 
, 0 6 4 . 0 6 2 

0 
0 

5 0 . 3 9 9 
0 

4 3 , 1 2 9 
0 
0 

3 0 , 0 0 0 
0 

3 3 4 , 5 3 5 
0 
0 
0 
0 

7 . 6 5 7 , 5 0 9 5 7 1 , 6 9 5 2 , 1 2 7 , 0 5 5 



0 3 / 0 4 / 2 0 0 3 - 0 3 : 4 5 : 0 4 PM 

LZ Conso l i da ted 
Year: 2002 

2002 CONS. FEDERAL 1120 TPy. RETURN 

Doc)< R e s i n s 
2 2 - 1 4 5 4 7 9 5 

ECS 
6 8 - 0 1 9 1 6 7 1 

(Gaceway 
3 1 - 1 5 9 0 7 7 7 

KABO 
89-0300803 

STATEMENT 12 FO.RM 1120, PG 4 , SCH L, LN 1 4 . END 

OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVAJ\ICES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
NONCURRENT DE.^SITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
PATE-ITS 4 TRADEMARKS 
PREPAID PE-ISION 
IICTER-CO NOTES 4 ACCOUNTS RECEIVABLE 
AFFILIATE N(3TES 4 ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

0 
0 
1 

0 
0 

1 3 2 , 1 3 5 
0 
0 
0 
0 
0 
0 

0 
0 

1 7 , 9 7 5 
0 
0 
0 
0 
0 
0 
0 
0 
0 

5 1 , 1 7 

0 
0 

0 
0 
0 
0 
0 
0 

7 , 9 1 7 , 2 1 1 
0 
0 

, 171 
0 

C 
0 
c 
0 
0 
0 
0 
0 
0_ 

132 ,136 1 7 , 9 7 5 7,978,332 1 9 , 1 7 2 

STATE-IENT 13 FORM 1120, PG 4 , SCK L, LN 1 8 , EJTO 

13 OTHER CURREtCT LIABILITIES 
OTHER CURRENT LIABILITIES 
ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TA>:ES 
ACCRUED STATE ANT) OTHER TAXES 
ACCRUED COM-!ISSIONS AND D!SCOU>rTS 
ACCRUED FEDERAL I.NCOME TAX 
ACCRUED ItTTEREST 
DIVIDENDS 
COITTRIB TO PROFIT SHARING TRUST 
PENSION COtTTRIBUTION-t-IONQUALI FI ED 
PERSONAL PROPERTY 
ACCRUED EXPENSES-OPEB 
MEDICAL 4 LIFE INSURAtCE CLAIHS 
WORKMAN'S COMPENSATION CLAIMS 
B-VI RONMENTAL -CURREI,T 
I3TKER ACCRUED EXPENSES 
FORWARD EXCHANGE CO r̂T.=ACTS 
FEDERAL INCOME TAX W/H ON DIVIDDiDS 
FEDERAL INCOME TAX W/H ON INTEREST 
FEDERAL INCOME TAX W/K ON ROYALTIES 

0 
120,293 

C 
(51,713) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

36.055 
0 
0 
0 
0 

0 
15,250 

0 
252 
0 

(42,910) 
0 
0 

13,200 
0 
0 
0 
0 
0 
0 

28,858 
0 
0 
0 
0 

45,555 
0 

24,371 
5,000 

840,450 
0 
0 

15,000 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

15! 

0 
0 
0 
0 
0 

,503 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
g_ 

TOTA 106,670 14.660 163.503 
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Pace 2 of Se t 4 

LZ C h i n a 
3 4 - 1 7 9 2 0 5 1 

LZ E n t e r p r i s e s 
3 4 - 1 5 0 2 3 8 7 

LFCA 
5 7 - 0 5 8 5 2 7 2 

LZ I n t Air, Corp LIt-lC 
3 4 - 1 3 6 5 1 7 1 34-1323069 

STATEMEtrr 12 FORM 1120, PG 4 , SCH L, LN 1 4 , END 

14 OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID E'lPB-ISES 
DEFERRED PENSION COSTS 
NONCURRENT DE.=OSITS 
PREPAID INSU.RANCE 
DEFERRED OHIO PERSONAL P.ROPERTY TAX 
PATETS 4 TRADEMARKS 
PREPAID PENSION 
INTER-CO NOTES 4 ACCOUI-TTS RECEIVAELE 
AFFILIATE NOTES k ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

0 
3 1 , 0 0 0 

0 
0 
0 
0 
0 
0 

2 3 , 0 0 0 
0 
0 

0 
0 
1 
0 
0 
0 
0 
0 
0 
0 
0 

1 , 5 8 8 , 3 5 9 

0 
2 5 , 5 6 0 
1 3 , 3 9 8 

0 
3 5 , 9 2 7 

0 
0 
0 
0 

, 2 1 6 , 3 9 6 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

329 ,754 

55 

329 

1,233 

38.103 

0 
0 

500 
0 

909 
0 

0 
0 

000 
0 

52^ 

54.000 1 , 5 6 8 . 3 6 0 6 , 2 9 1 , 3 0 1 329 ,764 

STATB-iB-T 13 FORM 1120, -"=0 4 , SCH L, LN I S , END 

18 OTKER CURRB-rr LIABILITIES 
OTHER CURREITT LIABILITIES 
ACCRUED SAIA.RIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AND OTHER TAXES 
ACCRUED COt^-IISSIONS AND DISCOJICTS 
ACCRUED FEDERAL INCOME TAX 
ACCRUED INTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
.PENSION CONTRIBUTION-NONQUALIFIED 
PERSONAL PROPERTY 
ACCRUED EXPBISES-OPEB 
MEDICAL 4 LIFE INSURANCE CLAIMS 
WORKMAN'S COMPENSATION CLAIMS 
Et-T/IRONHEICTAL-CURRENT 
OTHER ACCRUED EXPENSES 
FORWARD EXCHAtlGE CONTTRACTS 
FEDEEAL INCOME TAX W/K ON DIVIDENDS 
FEDERAL INCOME TA^. W/K ON INTEREST 
FEDEFAL INCOME TAX W/H ON ROYALTIES 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

4,692 
496,768 

0 
88,617 

0 
353,165 

0 
0 

60,934 
0 
0 
0 

2,182 
0 
0 

95,765 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

15,000 
0 

2,590.557 
0 
0 
0 

1.000 
0 
0 
0 
0 
0 

48.000 
0 
0 
0 

(84,2971 

TOTAL 1 , 1 0 3 . 1 6 6 
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14 OTHER ASSETS 
OTHER ASSETS 
TRAVEL ADVANCES 
DEPOSITS AND PREPAID EXPENSES 
DEFERRED PENSION COSTS 
t-IONCURRE-rr DEPOSITS 
PREPAID INSURANCE 
DEFERRED OHIO PERSONAL PROPERTY TAX 
PATEiCTS 4 TRADEt̂ ARKS 
PREPAID PENSION 
INTER-CO NOTES 4 ACCOUNTS RECEIVABLE 
AFFILIATE NOTES 4 ACCTS RECEIVABLE 
INTERCO A/R - OTHER 

TOTAL 

LOTC 
5 1 - 6 1 4 5 7 4 8 

LF 
53 

T 12 - FORH 1120, 

0 
0 
0 
0 

130 ,000 
0 
0 
0 
0 

1 0 , 2 0 4 , 7 3 0 
0 

6 5 , 8 3 5 , 2 2 1 

5 0 , 1 7 0 , 9 5 1 

'S 
-05 

PG 

78914 

4 , SCH 

7 . 3 2 6 , 

7 , 3 2 6 , 

L. : 

0 
0 
2 
0 
0 
0 
0 
0 
0 

296 
0 
0 

295 

KPP P 
7 6 - 0 4 

LN 14 , 

i p e l i n e 
12052 

END 

9 , 1 1 2 , 

9 , 1 1 2 , 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

061 

061 

CTTHER CURRB-JT LIABILITIES 
OTKER CURRB-rr LIABILITIES 
.ACCRUED SALARIES AND WAGES 
ACCRUED PAYROLL TAXES 
ACCRUED STATE AI-ID OTHER TA^IES 
ACCRUED COt^-lISSIONS AND DISCOUl-TTS 
ACCRUED FEDERAL INCOME TAJX 
ACCRUED It-TTEREST 
DIVIDENDS 
CONTRIB TO PROFIT SHARING TRUST 
P3-ISI ON CONTR I BUT ION-NONQUALI FI ED 
PERSONAL PROPERTY 
ACCRUED E'.PENSES-OPEE 
MEDICAL 4 LIFE INSURANCE CLAIMS 
VTORKMAN'S COMPENSATION CLAIMS 
a-.VIRONME-JTAL-CURRB-n-
OTKER ACCRUED EXPENSES 
FORWARD EiCHA.NGE COtCTRACTS 
FEDERAL INCOHE TA.X W/H ON DIVID-1-IDS 
FEDERAL INCOME TAJ-!. W/K ON IICTEREST 
FEDERAL INCOME TA;< W/K ON ROYALTIES 

TOTAL 

ST.ATB-IErr 13 - FORK 1120, 

0 
110 ,000 

0 
0 
0 

(254 ,177) 
0 
0 
0 
0 
0 
0 
0 
0 
0 

114 ,000 
144 ,680 

(331 ,517) 
(17 ,414 ) 

0 

(274 ,428) 

PG 4, SCH L, LN 18 , 

0 
1 8 5 , 6 5 5 

0 
2 5 , 6 5 5 

0 
( 1 1 8 , 4 3 3 ) 

0 
0 

1 0 , 1 9 7 
0 

( 3 , 6 8 4 ) 
0 
0 
0 
0 

7 9 , 7 3 0 
0 
0 
0 
0 

1 8 0 , 1 3 4 

END 

0 
0 
0 

8 3 , 6 8 5 
0 

3 0 4 , 5 1 4 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

3 5 8 , 2 0 0 
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L2 C o n s o l C o n s o l E l i m s S u b t o t a l L u b r i z o l 1500 W E l i z 
3 4 - 0 3 6 7 6 0 0 N/A 3 4 - 0 3 6 7 6 0 0 22-3638055 

21 OTHER LIABILITIES 
DEFERRED COMP PA'fMENTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - t-IONCURRE-rT 
POST B-IPLOYKNT HEALTH BEIEFITS ACCRL 
OT-IER POST B-IPLY HEALTH ENFITS ACCRL 
OTKER 
DEFERRED STATE INCOME TAXES 
SALARIES 4 WAGES-BANKED VACATION 
lOTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
INTE.RCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

STATB-IENT 14 - FORM 1 1 2 0 , 

4 , 3 6 3 , 0 9 3 
8 , 8 0 3 , 5 9 1 
8 , 3 8 3 , 0 7 0 

1 0 , 2 3 2 , 0 0 0 
9 1 , 8 9 6 , 3 0 1 

1 , 4 9 9 , 7 1 9 
2 , 0 6 7 , 7 2 3 

5 2 , 8 3 3 
6 , 0 2 9 , 8 2 0 

3 0 , 1 9 1 , 6 4 9 
1 0 , 0 8 7 , 0 9 9 

PG 4. 

(299, 

SCK L, LN 21 

0 
0 
0 
0 
0 

( 2 3 , 7 6 9 ) 
0 
0 
0 
0 

, 9 5 6 , 2 2 5 ) 

, END 

4 , 3 6 3 , 0 9 3 f~ 
8 , 8 0 3 , 5 5 1 
8 , 3 8 3 , 0 7 0 

1 0 , 2 3 2 , 0 0 0 
9 1 , 8 9 6 , 3 0 1 

1 , 5 2 3 , 4 6 6 
2 , 0 6 7 , 7 2 3 

5 2 , 8 3 3 
6 , 0 2 9 , 8 2 0 

3 0 , 1 9 1 , 6 4 9 
3 1 0 , 0 4 3 , 3 2 4 

4 , 3 6 3 , 0 9 3 
8 , 8 0 3 , 5 9 1 
8 , 3 8 3 , 0 7 0 

1 0 , 2 3 2 , 0 0 0 
9 1 , 8 9 5 , 3 0 1 

1 , 5 0 0 , 0 0 4 
2 , 0 5 7 , 7 2 3 

5 2 , 8 3 3 
6 , 0 2 9 , 8 2 0 

2 6 , 0 8 2 , 9 0 3 
1 8 9 , 6 7 5 , 197 

1 2 , 7 9 0 , 0 3 0 ( 1 , 1 9 0 , 9 2 3 , 5 2 5 ) 1 , 2 0 3 , 7 1 3 , 5 5 5 1 , 0 7 3 , 6 4 7 , 8 2 6 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

445 
0 

1 8 6 . 3 9 6 . 9 2 8 ( 1 , 4 9 0 , 9 0 3 , 5 1 9 ) 1 , 6 7 7 , 3 0 0 , 4 4 7 1 . 4 2 3 . 1 3 5 . 3 6 1 449 
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21 OTHER LIABILITIES 
DEFERRED COMP P.AYt-IENTS 
OTHER ENVIRONMENTAL 
COOTRIB TO PENSIONS - NONCURRE-T 
POST EMPLOYl-ffTT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES 4 WAGES-BAtTKED VACATION 
INTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

ARC 
84-0844575 

•B-lEtn- 14 - FORK 

BROSE 
82 

1120 , 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

-0406 

PG 4, 

703 

SCH L, 1 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

CPI 
3 3 - 2 

LN 2 1 , 

050864 

END 

309, 

309 , 

0 
0 
0 
0 
0 

(2) 
0 
0 
0 

690 
0 
0 

688 

Car 
3 4 -

• r o l l S c i e n t 
1865205 

0 
0 
0 
0 
0 
1 
0 
0 
0 

1 , 8 3 6 , 3 3 9 
4 2 , 9 6 3 , 1 2 9 

0 

4 4 . 7 9 9 . 4 6 9 

Che.Tjrori 
34-•193S: 

47 

47 

260 

342 
, 0 7 6 , 

, 4 1 8 , 

0 
0 
0 
0 
0 
0 
0 
0 
0 

435 
154 

0 

623 
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Dock. R e s i n s ECS Gaceway KABO L u b r i c a n c I.nve 
2 2 - 1 4 5 4 7 9 5 8 8 - 0 1 9 1 6 7 1 3 1 - 1 5 9 0 7 7 7 8 9 - 0 3 0 0 8 0 3 3 4 - 1 5 6 3 4 5 ° 

STATB-IBTT 14 

21 OTHER LIABILITIES 
DEFERRED COMP PAYI-IB-TS 
OTHER EIWIROI^B^AL 
COtTTRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTHER POST EMPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES 4 WAGES-BANKED VACATION 
It^EREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
INTERCO ACCOUNTS PAYABLE 
n-TTERCO A/P - OTHER 

TOTAL 

EORM 1120 , PG 4 

0 
0 
0 
0 
0 

(2) 
0 
0 
0 

6 9 , 7 8 5 
2 7 2 , 1 5 0 

0 

4 , SCH L, ; 

0 
0 
0 
0 
0 
0 
D 
0 
0 

2 3 , 9 9 3 
1 , 2 8 0 , 6 5 3 

0 

IJI 2 1 , ENTI 

0 
0 
0 
0 
0 

(2) 
0 
0 
0 

( 8 0 , 0 2 5 ) 
0 
0 

0 
0 
0 
0 
0 

, 995 
" ' o 

0 
0 

2 1 0 , 5 3 5 
9 , 0 5 7 , 7 8 2 

0 

24, 

3 4 1 , 9 4 3 1 , 3 0 4 . 6 4 6 (80,027) 9 . 2 9 3 , 3 1 7 
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LZ Consolidated 
Year: 2002 

2002 CONS. FEDERAL 1120 TAX RETURN 
Page 3 of Sec 4 

21 OTHER LIABILITIES 
DEFERRED COMP PA'/MENTS 
OTHER ENVIRONMEt-TTAL 
CONTPRIB TO PENSIONS - NONCURRENT 
POST EMPLOYMNT HEALTH BENEFITS ACCRL 
OTKER POST B-IPLY HEALTH ENFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES i HAGES-BANKED VACATION 
INTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRBTT 
INTERCO ACCOUNTS PAYABLE 
INTERCO A/P - OTHER 

TOTAL 

LZ C h i n a 
3 4 - 1 7 9 2 0 6 1 

LZ 
34 

STA'TEMB-T 14 - FORK 1120 , 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

5 7 , 0 0 0 
0 

5 7 , 0 0 0 

Enterprises 
-1502357 

PG 4, SCH 

(24 , 

( 2 ' ' , 

LFCA 
57-0686272 

L, LN 2 1 , 

0 
0 
0 
0 
0 
0 
0 
0 
0 

007) 
0 
0 

0071 

END 

255 
1 9 , 4 5 1 

19 ,706 

0 
0 
0 
0 
0 

(1) 
0 
0 
0 

, 003 
,770 

0 

,772 

LZ 
34-

I n t Am 
-1368171 

C o r p 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

LIMC 
34--1323089 

1 

1 

.13 

•12. 

(1 

(44 

/ ,036 

,997 

0 
C 
C 
0 
0 

,501) 
0 
0 
0 

,122) 
,000 
,337 

,714 
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OTHER LIABILITIES 
DEFERRED COMP PAYMB-rTS 
OTHER ENVIRONMENTAL 
CONTRIB TO PENSIONS - NONCURRENT 
POST a-IPLOYMNT HEALTH BENEFITS ACCRL 
(3TKER POST B-IPLY HEALTH BNFITS ACCRL 
OTHER 
DEFERRED STATE INCOME TAXES 
SALARIES 4 WAGES-SANKED VACATION 
ItiTEREST SWAP 
DEFERRED INCOME TAXES-NONCURRENT 
I>n'ERCO ACCOUNTS PAYABLE 
IIvTERCO A/P - OTHER 

TOTAL 

LOTC 
5 1 - 6 1 4 5 7 4 8 

LP 
58 

STATEMENT 14 - FORK 1 1 2 0 , 

0 
0 
0 
0 
0 

(9) 
0 
0 
0 

5 3 0 , 0 1 7 
1 .000 

1 3 . 8 1 9 . 0 2 3 

1 4 , 3 5 0 . 0 3 1 

S 
- 0 6 7 8 

PG 4 , 

914 

SCH 

138, 

1 1 3 , 

L, : 

0 
0 
0 
0 
0 
0 
0 
0 
0 

557 
0 
0 

557 

MPP 
7 5 - ( 

LN 21 

P i p e l i n e 
1412052 

. END 

0 
0 
0 
0 
0 
1 
0 
0 
0 

5 4 0 , 5 4 1 
0 

3 , 0 1 0 , 3 6 9 

3 , 5 5 0 , 9 1 1 
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- 4562 
Department of the Treasury 
Internal Revenue Service 

Depreciation and Amortization 
(Including Information on Listed Property) 

• See separate Instructions. • Attach to your tax return. 
Name(s)sho-A'n on return 

The Lub r i zo l Corpora t ion and Subs id i a r i es 

Business or activity to which this form relates 

Mfg. and Sales 

OIUIB No. 1545-0172 

2002 
Attachment _ 
Seauence No. 67 

Identifying number 

34-0367600 

i^itsi;;;;;; Election To Expense Certain Tangible Property Under Section 179 
Note: If you have any listed property, complete Part V before you complete Part I. 

1 

2 

3 

4 

5 

Maximum amount. See page 2 of the instructions for a higher limit for certain businesses 

Total cost of section 179 property placed in sen/ice (see page 2 of the instructions) 

Threshold cost of section 179 property before reduction in limitatic 

Reduction in limitation. Subtract line 3 from line 2. If zero or less,« 

Dollar limitation for tax year. Subtract line 4 from line 1. If zero or 1 

filing separately, see page 2 of the instructions 

(a) Description of property 

6 

7 

8 

9 

10 

11 

12 

13 

n 

inter - 0 -

3ss, enter - 0 - . If married 

(b ) Cost (business use only) 

0 

0 

Listed property. Enter the amount from line 29 

Total elected cost of section 179 property. Add amounts in column (c), lines 6 and 7 

Tentative deduction. Enter the smaller of line 5 or line 8 

Carryover of disallowed deduction from line 13 of your 2001 Form 

Business income limitation. Enter the smaller of business income 

7 

1 

2 

3 

4 

S 

(c) Elected cost 

0 

0 

0 

4562 

not less than zero) or line 5 (s 

Section 179 expense deduction. Add lines 9 and 10, but do not enter more than line 1 

Carryover of disallowed deduction to 2003. Add lines 9 and 10. less line 12 ^ 13 

ee instr.) 

8 

9 

10 

11 

12 
0 

$24,000 

0 

$200,000 

0 

24,000 

i i i i i i i i i i i i i i i i i : 
i i i i i i i i i i i i i i i i 
; • ; • . • : • : • : • : • ; • : • : • : • ; • ; • : • ; • : • : • , • : • ; • ; • ; • ; • : • ; • : • : • : • : - : • : - : • : - : • : • ; • : • : • ; • ; • : • : • : • : • : • ; • ; • : • mmmmmmmmmmm 
mmmmmmmmmmmm 

^ ^ ^ ^ m m 
0 

0 

0 

2A,0D0 

0 

iiiiiiiiiiiiiiiii 
Note: Do not use Part II or Part III below for listed properly. Instead, use Part V. 

iP^i&rt::Ji :•; Special Depreciation Al lowance and Other Depreciation (Do not include listed property.) 

14 Special depreciation allowance for qualified property (other than listed property) placed in 

service during the tax year (see page 3 ot the instructions) . . 

15 Property subject to section 168(f)(1) election (see page 4 of the instructions) 

16 Other deprecialion (including ACRS) (see paqe 4 of the instructions) 

14 

15 

16 

11,447,523 

0 

151,699 

:Part-.:Mi::--. MACRS Depreciation (Do not include listed property.) (See page 4 of the instructions.) 

Section A 

17 MACRS deductions for assets placed in service in tax years beginning before 2002 

18 If you are electing under section 168(i){4) to group any assets placed in service during the 

year into one or more general asset accounts, check here • 

tax 

17 
m m t i 

iii 
33,840,902 

• • • I I B 
mmmmmmmmmmmm Section B-Assets Placed In Service During 2002 Tax Year Usinq the General Depreciation System 

(a) Classification of property 

19a 3-vear property 

b 5-vear propertv 

c 7-vear propertv 

d 10-vear propertv 

e 15-vear property 

f 20-vear property 

q 25-vear property 

h Residential rental 

property 

1 Nonresidential real 

propertv 

(b)H(lonthand 
year placed in 

service 
;.:-:-:.W:::.:.;o;.:.>>:.>:>.x.>:::o:;:-:-
:;;:::::::::::;:::o::;::;;-;-::;:::o::: 

iiiliiiiiii 
\ m m m m m m s i •il 
• : • : • : • : • : • : • : • : • ; • : • ; • > ; • ; • : • : • : • : • : • ; • ; • : • : • : • ; • ; • ; • ; • : 

mmmimmm 

(c) Basis for depreciation 
(business/investment use 

only - see instructions) 

15,431 

29,088,416 

6,529,007 

0 

2,167,618 

0 

50,379 

0 

0 

16,621,258 

2,734,132 

(d ) Recovery 
period 

25 yrs. 

27.5 vrs. 

27.5 vrs. 

39 yrs. 

(e) Convention 

MM 

MM 

MM 

MM 

(•f) Ivlethod 

S/L 

S/L 

S/L 

S/L 

S/L 

(g) Depreciation deduction 

5,143 

5,872,771 

392,248 

0 

98,942 

0 

1,008 

0 

0 

302,593 

17,812 

Section C-Assets Placed In Sen/ice Durinq 2002 Tax Year UsInq the Al ternat ive Depreciation Svstem 

20a Class life 

b 12-vear 

c 40-vear 

IIIH^̂  118,000 

0 

0 
12 yrs. 

40 vrs. MM 

S/L 

S/L 

S/L 

11,800 

0 

0 

iPar t^ lV^ i ' S u m m a r v (See paqe 6 of the instructions.) 

21 Listed property. Enter amount from line 28 

22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 in column (g), and line 21. 

Enter here and on the appropriate lines of your return. Partnerships and S corporations-see instr 

23 For assets shown above and placed in service during the current year, 

enter the portion of the basis attributable to section 263A costs 23 

21 

22 

0 

1,517 

52,143,958 

wmmmmmmmmmmm^ 
For Paperwork Reduction Act Notice, see separate Instructions. 

E R F Copyright(c)20O2 Deloitte i Touche Tax Technologies LLC 

Form 4562 (2002) 

US4562P1 

file:///mmmmmmsi


The Lubrizol Corporation and Subsidiaries 

Form 4562(2002) 34-0367600 Page 224 
i i^ i i t i i i js i L i s t ed P r o p e r t y (include automobiles, certain other vehicles, cellular telephones, certain computers, and 

property used for entertainment, recreation, or amusement.) 
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 
24a. 24b, columns (a) throuqh (c) of Section A, all of Section B. and Section C if applicable. 

Section A — Depreciat ion and Other information (Caution: See paqe 

24a Do you have evidence to support the business/investmentuse claimed? | 

(a) 
Type of property (list 

vehicles first) 

(b) 
Date placed in 

service 

Business/ 
investment 

use 
percentage 

(d) 
Cost or other 

basis 

8 of the instructions for limits for passenqer automobiles.) 

Yes No 

(e) 
Basis for depreciation 
(business/investment 

use only) 

24b If 'Yes," is the evidence written? 

(f) 
Recovery 

period 

(g) 
IWIethod/ 

Convention 

25 Special depreciation allowance for qualified listed property placed in service during the tax year 

and used more than 50% in a qualified business use (see paqe 7 of the instructions) 25 

(h) 
Depreciation 

deduction 

0 

Yes No 

(1) 
Elected 

section 179 
cost 

iiiiiiii 
i i i i i i i l i i i 26 Property used more than 50% in a qualified business use (see paqe 7 of the instructions): 

% 
% 
% 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

27 Property used 50% or less in a qualified business use (See paqe 

% 
% 
% 

0 

0 

0 

7 of the instructions) 

0 

0 

0 

S / L -

S / L -

S / L -

28 Add amounts in column (h), lines 25 throuqh 27. Enter here and on line 21 , paqe 1 

29 Add amounts in cc )lumn (1). line 2 6. Enter here 

28 

0 

0 

0 

1,517 

and on line 7. paqe 1 29 

i i i i i i i l i i i 
iiiiiiii 
Iiiiiiii 
iiiiiiiiii 

0 

Section B — information on Use of Vehicles 

Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person. If you provided 
vehicles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section for those vehicles. 

30 Total business/investment miles driven during 

the year (do not include commuting miles — 

see page 2 of the instructions) 

31 Total commuting miles driven during the year 

32 Total other personal (noncommuting) 

miles driven 

33 Total miles driven during the year 

Add lines 30 through 32 

34 Was the vehicle available for personal 

use during off-duty hours? 

35 Was the vehicle used primarily by a 

more than 5% owner or related person? 

36 Is another vehicle available for personal 

use? 

(a) 
Vehicle 1 

0 

0 

0 

0 

Yes No 

(b) 
Vehicle 2 

0 

0 

0 

0 

Yes No 

(c) 
Vehicles 

0 

0 

0 

0 

Yes No 

(d) 
Vehicle* 

0 

0 

0 

0 

Yes No 

(e) 
V e h i c l e s 

0 

0 

0 

0 

Yes No 

(f) 
V e h i c l e s 

0 

0 

0 

0 

Yes No 

Section C — Questions for Employers Who Provide Vehicles for Use by Their Employees 

Answer these questions to determine if you meet an exception to completing Section B for vehicles used by employees who 

are not more than 5% owners or related persons (see paqe 8 of the instructions). 

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, 

by your employees? 

38 Do you maintain a written policy statement that prohibits personal use of vehicles, except commuting, by your employees? 

See page 8 of the instructions for vehicles used by corporate officers, directors, or 1% or more owners 

39 Do you treat all use of vehicles by employees as personal use? 

40 Do you provide more than five vehicles to your employees, obtain information from your employees about 

the use of the vehicles, and retain the information received? 

41 Do you meet the requirements concerning qualified automobile demonstration use? (See page 9 of the instructions.) . . . 

Note: If your answer to 37. 38. 39. 40. or 41 is 'Yes." do not complete Section B for the covered vehicles. 

Yes No 

"PartVii Amortization 
(a) 

Description of costs 
(b) 

Date amortization 
begins 

(c) 
Amortizable 

amount 

(d) 
Code 

section 

(e) 
Amortization 

period or 
percentage 

(f) 
Amortization for 

this year 

42 Amortization of costs that begins durinq your 2002 tax year (see paqe 9 of the instructions) 

43 Amortization of costs that began before your 2002 tax ye 

44 Total. Add amounts in column ff). See paqe 9 of the i 

0 

804,306 

ar 

istructions for where to report 

43 

44 

0 

2,253,464 

12,356,826 

14,610,290 

,Copyright(c) 2002 De lo i t t e i Touche Tax Technologies LLC 

Form 4562 (2002) 

US4562P2 
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LZ Consolidaced 
Year: 2002 

2002 CONS. FEDERAL 1120 TAX RETTURN 

22i 
Page 1 of Sec 1 

LZ Consol Consol Elims Subtotal Lubrizol 1500 v; Eliz 
34-0367600 WA 34-0367600 22-3B38065 

t t * ^ * t * t t 
FORM 4562 

PART I - ELECTIOM TO EXPEMSE CERTAIN TANGIBLE P.ROP. 
1 MAXIMUM DOLLAR LIMITATIOlvI 
2 TCfTAL COST OF SEC 17= PROPE.RTY PLACED IN SERVICE 
3 THRESHOLD COST OF SE(mON 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR TAX YEAR (LINE 1 LESS 4) 
6 COLUMN (S) COST 

COLUt'iN (B) COST 
6 COLUMN (C) ELECTED COST? 

COLUMN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AMOUNT FROM LINE 29 
S TOTAL ELECTED COST OF SEC 179 PROP. COL C LN 6 i 7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 

10 CARRYOVER OF DISALLO'cffiD DEDUCTION FROM PRIOR YEAR 
11 TAXJIBLE INCOME LIMITATION-LESSOR OF T / I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9-10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YE.S.R 

PART I I SPECIAL DEPRECIATION ALLOWANCE AND OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWANCE FOR QUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TAX YEAR 

15 P.ROPERTY SUBJECT TO SECTION 1 6 8 ( F ) ( 1 ) ELECTION 
16 ACRS AND OTHER DEPRECIATION (SEE INSTRUCTIONS) 

.=ART I I I MACRS DEPRECIATION 
17 KACRS DEDUCTIONS FOR ASSETS PUCED IN SERVICE IN 

TAX YEARS BEGINNING BEFORE 2002 
19 GENERAL DEPRECIATION SYSTEM (GDS) 

COLUMN C: BASIS FOR DEPRECIATION 
A 3-YLi%R PROPERTY 
3 5-YE1R PP.OPE.RTY 
C 7-YEAR P.ROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H P.ESIDEin'IAL RENTAL PROPERTY 
I NONRESIDE^mAL REAL PROPERTY - 39 YE^IRS 
I NONRESIDENTIAL REAL PROPERTY 

COLUI'SC G: DEPRECIATION DEDUCTION 
A 3-YEAR PROPERTY 
E 5-YEAR PROPERTY 

• C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
K RESIDE-rriAL RENTAL PROPERTY 
H RESIDEimAL RENTAL PROPERTY 
I NONRESIDEivrrlAL REAL PROPERTY - 39 YEARS 
i NONRESIDEirriAL REAL PROPERTY 

DEPRECIATION AND AMORTIZATION 

24,000 
0 

200,000 
0 

24,000 
0 
0 
0 
0 
0 
0 
0 
0 

24,000 
0 
0 

1 1 , 4 4 7 , 5 2 3 
0 

1 5 1 , 6 9 9 

33,840,902 

1 5 , 4 3 1 
2 9 , 0 8 8 , 4 1 6 

6 , 5 2 9 , 0 0 7 
0 

2 , 1 6 7 , 6 1 8 
0 

5 0 . 3 7 9 
0 
0 

1 6 , 6 2 1 , 2 5 8 
2 . 7 3 4 . 1 3 2 

5 , 1 4 3 
5 , 8 7 2 , 7 7 1 

3 9 2 , 2 4 8 
0 

9 8 . 9 4 2 
0 

1 ,008 
0 
0 

3 0 2 , 5 9 3 
1 7 , 8 1 2 

0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

11,447,523 
0 

151,699 

33,840,902 

15,431 
29,088,416 

6,529,007 
0 

2,167,618 
0 

50,379 
0 
0 

16,621,258 
2,734,132 

5,143 
5,872,771 

392,248 
0 

98,942 
0 

1,008 
0 
0 

302,593 
17,812 

10,506,152 
0 

151,699 

31,101,628 

0 
23,311,594 

184,318 
0 

1,018,442 
0 
0 
0 
0 

3.125,004 
0 

0 
4,742,319 

26,339 
0 

50,922 
0 
0 
0 
0 

50,399 
0 
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LZ Consolidaced 
Year: 2002 

2002 CONS. FEDERAL 1120 TAX RETURN 
Page 1 of Ser, 2 

ARC 
84-0844576 

BROSE 
82-0406703 

CPI 
38-2050864 

Carroll Scienc Chemron 
34-1868206 34-1938250 

FOffi-1 4562 DEPRECIATION AND AMORTIZATION 

P.ART I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 M.AXIt-IUM DOLLAR LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR TAX YEAR (LINE 1 LESS 4) 
5 COLUMN (B) COST 

COLUMN (B) COST 
6 COLUMN (C) ELECTED COST 

COLUt'iN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER AJ-lOWrT FROM LINE 29 
S TOTAL ELECTED COST OF SEC 179 PROP. 'cOL C LN 6 i 7 
9 TE^^•ATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 

10 CARRYOVER OF DISALLOWED DEDUCTION FROM !=RIOR YEAR 
11 TAJ^ABLE INCOME LIMITATION-LESSOR OF T / 1 OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9-10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAR 

PART I I SPECIAL DEPRECIATION ALLOVIANCE AND OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWANCE FOR QUALIFIED FROPE.RTy 
PLACED IN SERVICE DURING THE TAX YEAR 

15 PROPERTY SUBJECT TO SECTION 1 6 3 ( F ) ( 1 ) ELECTION 
16 ACRS AND OTHER DEPRECIATION (SEE INSTRUCTIONS) 

P.ART I I I MJiCRS DEPRECIATION 
17 MJICRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 

TPy. YEARS BEGINNING BEFORE 2002 
19 GENERAL DEPRECIATION SYSTEM (GDS) 

COLUMN C: BASIS FOR DEPRECIATION 
3-YEAR PROPERTY 
5-YEAR PROPERTY 
7-YEAR PROPERTY 
10-YEAR PROPERTY 
15-YEAR PROPERTY 
20-YEAR PROPERTY 
25-YEAR PROPERTY 
RESIDE^.TIAL RB'rTAL PROPERTY 
RESIDEn'IAL RENTAL P.ROPERTY 
NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
NONRESIDEJ^TTIAL REAL PROPERTY 
COLUI-IN G: DEPRECI.ATION DEDUCTION 
3-YEAR PROPERTY 
5-YEAR PROPERTY 
7-YEAR PROPERTY 
10-YEAR PROPERTY 

E 15-VEAR PROPERTY 
r 20-YE^R PROPERTY 
G 25-YEAR PROPERTC 
H RESIDEI-ITIAL RENTAL PROPERTY 
K RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 39 YE«iRS 
I NOI^ESIDEOTIAL .REAL PROPERTY 

0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

261.104 
0 
0 

371,110 

15,431 
431,942 
210,817 

0 
0 
0 

50,379 
0 
0 
0 

2,612,037 

5,143 
86,388 
30,126 

0 
0 
0 

1,008 
0 
0 
0 

17,714 

433,644 
0 
0 

1,423,635 

0 
45,253 
956,577 

0 
0 
0 
0 
0 
0 

464,330 
0 

0 
9,052 

138,124 
0 
0 
0 
0 
0 
0 

1,103 
0 

123,763 
0 
0 

0 

0 
5,025.502 

47,554 
0 
0 
0 
0 
0 
0 

2,932.374 
0 

0 
932.412 
6.796 

0 
0 
0 
0 
0 
0 

48,102 
0 
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LZ Consolidated 
Year: 2002 

2002 CONS. FEDERAL 1120 TAX RETURN 

227 
-°age 

Doc)-; Resins 
22-1454795 

ECS 
83-019167: 

Gateway 
31-1590777 

KABO 
89-0300803 

Lubricanc Ir.ve 
34-1553459 

FORM 4562 - DEPRECIATION AND AMORTIZATION 
r * » T » * « T 

PART I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 MAXIMUM DOLLAR LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLLAR LIMITATION FOR TAX YEAR (LINE 1 LESS 4) 
6 COLUMN (B) COST 

COLUMN (B) COST 
6 COLUMN (C) ELECTED COST 

COLUMN (C) ELECTED COST 
7 LISTED PROPERTY - ENTER PiiO\MT FROM LIKE 29 
8 TOTAL ELECTED COST OF SEC 179 PROP. COL C LN 6 i 7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR S 

10 CARRYOVER OF DISALLOVED DEDUCTION FROM PRIOR YEAR 
11 TA:<ABLE INCOME LIMITATION-LESSOR OF T / 1 OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9-10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT,YEAR 

.°ART I I SPECIAL DEPRECIATION ALLOWANCE AND CfFKER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWANCE FOR QUALIFIED P.ROPERTY 
PLACED IN SERVICE DURING THE TAJ. YEAR 

15 P.ROPERTY SUBJECT TO SECTION 1 6 8 ( F ) ( 1 ) ELECTION 
15 .ACRS AJ-JD OTHER DEPRECI.ATION (SEE INSTRUCTIONS) 

PART I I I MACRS DEPRECIATION 
17 yj'.CRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 

TAX YEARS BEGINNING BEFORE 2002 
19 GENERAL DEPRECIATION SYSTEM (GDS) 

COLUt-W C: BASIS FOR DEPRECIATION 
A 3-YEAR PROPERTY 
H 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
0 10-YEAR PROPERTY 
E 15-YEAR PROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
K RESIDENTIAL RE^^rAL PROPE.RTY 
1 NONRESIDENTIAL -REAL PROPERTY - 39 YEARS 
I NOimESIDENTIAL REAL P.ROPERTY 

COLUMI>I G: DEPRECIATION DEDUCTION 
A 3-YEAR PROPERTY 
B 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YEAR PROPERTY 
E 15-YEAR P.ROPERTY 
F 20-YEAR PROPERTY 
G 25-YEAR PROPERTY 
K RESIDENTIAL RENTAL PRCOERTY 
H RESIDENTIAL RENTAL PROPE.RTY 
! NONRESIDH'ITIAL REAL PROPERTY - 39 YEARS 
i NONRESIDerriAL REAL PROPERTY 

0 
0 
0 

0 

0 
14.343 

5,044,970 
0 
0 
0 
0 
0 
0 

2,455,466 
0 

0 
742 

180.178 
0 
0 
0 
0 
0 
0 

13,117 
0 

19, 

79, 

4, 
41. 

5, 

,559 
0 
0 

,611 

0 
305 
331 
0 
0 
0 
0 
0 
0 
0 
0 

0 
861 
,906 

0 
0 
0 
0 
0 
0 
0 
0 

17,944 
0 
0 

257,406 

0 
37,143 
4,721 

0 
0 
0 
0 
0 
0 
0 

13,172 

0 
7,429 
675 
0 
0 
0 
0 
0 
0 
0 
98 

0 
0 
0 

99,451 

0 
0 
0 
0 

1,135,027 
0 
0 
0 
0 

7,642,343 
0 

0 
0 
0 
0 

47,293 
0 
0 
0 
0 

187,793 
0 
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LZ China 
34-1792061 

LZ Enterprises 
34-1502387 

LFCA 
57-0686272 

LZ Int Am Corp 
34-1363171 

LIMC 
34-1323089 

FORM 4562 - DEPRECIATION AND A.MORTIZATION 
* « * » « t * * 

PART I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 MWIMUM DOLUR LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLL.AR LIMITATION FOR TAX YEAR (LINE 1 LESS 4) 
6 COLUl-lN (B) COST 

COLUMN (B) COST 
5 COLUMN (C) ELECTED COST 

COLUMN (C) ELECTED COST 
7 LISTED P.ROPERTY - ENTER AMOUNT FROM LINE 29 
3 TOTAL ELECTED COST OF SEC 179 PROP. COL C LN 6 i 7 
9 TENTATIVE DEDUCTION, ENTER LESSOR OF LINE 5 OR 8 

10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR YEAR 
11 TAXABLE INCOME LIMITATION-LESSOR OF T / I OR UJ 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9-10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAR 

PART I I SPECIAL DEPRECIATION ALLOWA.NCE AND OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWANCE FOR QUALIFIED PROPERTY 
PLACED IN SERVICE DURING THE TAX YEiR 

15 PROPERTY SUBJECT TO SECTION 1 6 8 ( F ) ( 1 ) ELECTION 
15 ACRS AND OTKER DEPRECIATION (SEE INSTRUCTIONS) 

P.ART I I I M.ACRS DEPRECIATION 
17 MACRS DEDUCTIONS FOR ASSETS PLACED IN SERVICE IN 

T/lX YEARS BEGINNING BEFORE 2002 
19 GEMERAL DEPRECIATION SYSTEM (GDS) 

COLUMN C: BASIS FOR DEPRECIATION 
A 3-YEA.R PROPERTV 
B 5-YEAR PROPERTV 
C 7-YEAR PROPERTY 
D 10-YE",R PROPERTY 
E 15-YE'iR PROPERTY 
F 20-YEAR P.ROPERTY 
G 25-YEAR PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
H RESIDENTIAL RENTAL PROPERTY 
I NONRESIDENTIAL REAL PROPERTY - 39 YEA.RS 
I NONRESIDENTIAL REAL PROPERTV 

COLUl-i'I G: DEPRECIATION DEDUCTION 
A 3-YEAR PROPERTY 
E 5-YEAR PROPERTY 
C 7-YEAR PROPERTY 
D 10-YE^R PROPERTY 
E 15-YEAR PROPERTY 
F 20-VEAR PROPERTY 
G 25-YEAR PROPE.RTY 
K RESIDEl-rriAL RENTAL PROPERTY 
H P.ESIDENTIAL .RENTAL PROPERTY 
I NONRESIDENTIAL REAL PRO.°ERTY - 39 YEARS 
1 NONRESIDENTIAL REAL PROPERTY 

2 1 , 6 0 0 

55,254 
0 
0 

2 2 6 . 2 0 3 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
99,302 
28,719 

0 
14,149 

0 
0 
0 
0 
0 

103,923 

0 
19,360 
4,104 

0 
727 
0 
0 
0 
0 

2,035 
0 

1 0 , 6 0 0 
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age 1 

LOTC 
51-6145748 

LPS 
53-0678914 

MP? P ipe l ine 
76-0412052 

• * * * r * * t * 

FORt-1 4562 - DEPRECIATION AND .A.MORT I Z.AT I ON 

PART I - ELECTION TO EXPENSE CERTAIN TANGIBLE PROP. 
1 M.AXIMUM DOLUR LIMITATION 
2 TOTAL COST OF SEC 179 PROPERTY PLACED IN SERVICE 
3 THRESHOLD COST OF SECTION 179 PROPERTY 
4 REDUCTION IN LIMITATION (LINE 2 LESS LINE 3) 
5 DOLUR LIMITATION FOR TAX YEA.R (LINE 1 LESS 4) 
6 COLUMI'I (B) COST 

COLUMN (B) COST 
6 COLUtM (C) ELECTED COST 

COLU.MN (C) ELECTED COST 
7 LISTED PROPERTV - ENTER AMOU :̂̂  FROM LINE 29 
8 TOTAL ELECTFED CO?r OF SEC 179 PROP. COL C LN 647 
9 TENTATIVE; DEDUCTION, EiTTER LESSOR OF LINE 5 OR 6 

10 CARRYOVER OF DISALLOWED DEDUCTION FROM PRIOR VEAR 
11 TAXJiBLE INCOME LIMITATION-LESSOR OF T / I OR LN 5 
12 SECTION 179 EXPENSE DEDUCTION - LESSOR 9-10 OR 11 
13 CARRYOVER OF DISALLOWED DEDUCTION TO NEXT YEAR 

PART II SPE(;iAL DEPRECIATION ALLOWANCE ;A"D OTHER 
DEPRECIATION 

14 SPECIAL DEPRE ALLOWANCE FOR QUALIFIED PROPERTV 
PLACED IN SERVICE DURING THE T.AX YEAR 

15 PROPERTV SUBJECT TO SECTION 1 6 8 ( F ) ( 1 ) ELECTION 
16 ACRS AI-.'D OTHER DEPRECIATION (SEE INSTRUCTIONS) 

PART I I ! MACRS DEPRECIATION 
17 K.ACRS DE3UCTI0NS FOR ASSETS PLACED IN SERVICE IN 

TAX YEARS BEGINNING BEFORE 2002 
IS GENERAL DEPRECIATION S/STEM (GDS) 

COLUI-IN C: BASIS FOR DEP.RECIATION 
3-YEAR PROPERTY 
5-YELAR PROPERTY 
7-YEAR PROPERTY 
10-YEAR PROPERTV 
15-YEAR PROPE.RTV 
20-YE^R PROPERTY 
25-YEAR PROPERTY 
RESIDENTIAL RENTAL PROPERTY 
RESIDE^mAL RENTAL PROPERTY 
NONRESIDENTIAL REAL PROPERTY - 39 YEARS 
NONRESIDENTIAL REA.L PROPERTY 
COLUMN G: DEPRECIATION DEDUCTION 
3-VEAR PROPERTY 
5-YE:AR PROPERTY 

7-VELAR PROPERTY 
10-YEAR PROPERTY 
15-YE:iR PROPERTV 
20-YEAR PROPERTV 
25-YEAR PROPERTY 
RESIDEt-TIAL RENTAL PROPERTY 
RESIDB-rriAL RENTAL PROPERTY 
NONRESIDENTIAL REAL PROPERTV - 39 YEARS 
NONRESIDENTIAL REAL PROPERTV 

0 
0 
0 

30,033 
0 
0 

249 .602 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
113,527 

0 
0 
0 
0 
0 
0 
0 

1,691 
0 

0 
23,708 

0 
0 
0 
0 
0 
0 
0 
36 
0 
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LZ Consolidated 
Year: 2002 

20 ALTERNATIVE DEPRECI.ATION Ŝ ŜTEM (ADS) 
COLUI-IN B: BASIS FOR DEPRECIATION 

A CLASS LIFE 
B 12-YEAR 
C 40-YEAR 

COLUI-IN G: DEPRECIATION DEDUCTION 
A CLASS LIFE 
B 12-YEAR 
C 40-VEAR 

PART IV SUMI-IARV 
21 LISTED PROPERTY - AMOUNT FROM LINE 28 
22 TOTAL (ADD LN 12 , 1 4 - 1 7 , COL. G OF 1 9 . 2 0 1 LN 21) 
23 FOR ASSETS PLACED IN SERVICE THIS VEAR. ENTER 

PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS. 

PART V! - AMORTIZATION 
42 AMORTIZATION OF COSTS THAT BEGAN DURING TAX YEA.R 

(C) AHORTIZABLE AMOUNT 
(C) Al-IORTIZAELE A!-10UNT 
(F) AJ10RTIZATION FOR THIS YEAR 
(F) A.MORTIZATION FOR THIS YEAR 

43 AMORTIZATION OF COSTS THAT BEGAN BEFORE TAX YEAR 

44 TOTAL. EITTER HERE AND ON OTHER DEDUCTIONS. 

Page 2 of S e : 
2002 CONS. FEDERAL 

LZ C o n s o l 
3 4 - 0 3 6 7 6 0 0 

1 1 8 , 0 0 0 
0 
0 

1 1 , 8 0 0 
0 
0 

1 ,517 
5 2 , 1 4 3 , 9 5 3 

0 

0 
3 0 4 , 3 0 6 

0 
2 , 2 5 3 . 4 6 4 

1 2 , 3 5 6 , 6 2 6 

1 4 , 6 1 0 , 2 9 0 

1120 

Cons 

TAX 

o l El 
N/A 

RETURN 

.ims 

0 
0 
0 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 
0 

0 

S u b t o t a l 

1 1 8 , 0 0 0 
0 
0 

1 1 , 8 0 0 
0 
0 

1 ,517 
5 2 , 1 4 3 , 9 5 6 

0 

0 
8 0 4 , 3 0 6 

0 
2 , 2 5 3 , 4 6 4 

1 2 , 3 5 6 , 8 2 6 

1 4 , 6 1 0 . 2 9 0 

Lut 
34 -

i r i z o l 
•0367600 

46 

9 

10 

,629 

320, 
, 9 0 5 , 

, 227 , 

0 
0 
0 

0 
0 
0 

0 
, 4 5 8 

0 

0 
0 
0 

965 
240 

206 

15 
22 

00 w 
-383? 

E l i z 
!065 

0 
0 
0 

0 
0 

. C 

0 
0 

0 

0 
0 
0 
0 
0 

0 
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20 ALTERNATIVE DEPRECIATION SYSTEI-! (ADS) 
COLUMI-; 
CLASS LIFE 
12-YE^R 
40-YEAR 
COLUMN G: 
CLASS LIFE 
12-YEAR 
40-YEAR 

BASIS FOR DEPRECIATION 

DEPRECIATION DEDUCTION 

PART IV SUt-O-lARY 
21 LISTED PROPERTY - AMOUNT FROM LINE 2 8 
22 TOTAL (ADD UJ 12 , 1 4 - 1 7 , COL. G Or 1 9 , 2 0 k LN 21) 
23 FOR ASSETS PLACED IN SERVICE THIS YEAR, ENTER 

PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS. 

PART VI - Al-IORTIZATION 
42 AMORTIZATION OF COSTS TH.AT BEGAN DURING TAX YEAR 

(C) AMORTIZABLE AMOUNT 
(C) AMORTIZABLE AMOUt>n' 
(F) AMORTIZATION FOR THIS VEAR 
(F) AMO.RTIZATION FOR THIS VEAR 

43 AMORTIZATION OF COSTS THAT BEGAN BEFORE TAX YEAR 

44 TCTAL. ENTER HERE AND ON OTHER DEDUCTIONS. 

ARC 
S4-0344576 

0 
0 
0 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 
0 

0_ 

BROSE 
82-•0406703 

0 
0 
0 

0 
0 
0 

0 
0 

0 

0 
0 
0 
0 
0 

0 

CPI 
38-2050364 

772, 

217, 

• 217, 

0 
0 
0 

0 
0 
0 

0 
,593 

0 

0 
0 
0 
0 

090 

,090 

Carroll 
34-

Scienc 
-1868206 

2, 

2, 

2, 

005 

198, 

198, 

0 
0 
0 

0 
0 
0 

0 
,614 

0 

0 
0 
0 
0 

066 

066 

Cheiiron 
34--1938280 

1,161 

1,796, 

1,793, 

0 
0 
0 

0 
0 
0 

0 
,093 

0 

0 
0 
0 

,423 
0 

423 
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ALTEPJJATIVE DEPRECIATION S-̂ STEI-l (ADS) 
COLUMN B: BASIS FOR DEPRECIATION 
CLASS LIFE 
12-YEAR 
40-YEAR 
COLUI-IN G: DEPRECIATION DEDUCTION 
CLASS LIFE 
12-YEAR 
40-VEAR 

PART IV SUMl-IARY 
21 LISTED P.ROPERTY - A;-I0U!\T FROM LINE 28 
22 TOTAL (ADD LN 12 , 1 4 - 1 7 . COL. G OF 1 9 , 2 0 k LN 21) 
23 FOR ASSETS PLACED IN SERVICE THIS YEAS, ENTER 

PORTION OF BASIS ATTRISUTABLE TO 263A COSTS. 

PA.RT VI - AI-IORTIZATION 
42 A>iORTIZATICN OF COSTS THAT BEGAN DURING TAX YEAR 

(C) AMORTIZABLE AMOU^̂ ^ 
(C) A2-I0RTIZABLE AMOUNT 
(F) Al-IORTIZATION FOR THIS YEAR 
(F) Al-IORTIZATION FOR THIS YEAR 

43 AMORTIZATION OF COSTS THAT BEGAN BEFORE TAX VEAR 

Dock. Resins 
22-1454795 

1 
195 

0 
0 
0 

0 
0 
0 

517 
554 

ECS 
88-0 9. 671 

105 

0 
0 
0 

0 
0 
0 

0 
937 

Ga 
31 

te^By 
-1590777 

283 

0 
0 
0 

0 
0 
0 

0 
552 

KASO 
39 -0300803 

334 

0 
0 
0 

0 
0 
0 

0 
537 

Lub 
34-

r icant 
-553459 

nve 

0 
0 
0 

0 
0 
0 

0 
0 

0 
0 
0 

34,338 
0 

0 
0 
0 
0 

30,027 

304 ,306 
0 

5 3 , 6 2 0 
0 

44 TOTAL. ENTER HERE AND ON OTHER DEDUCTIONS. 34.333 30.027 5 3 . 6 2 0 
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LZ China 
34-1792061 

LZ E n t e r p r i s e s 
34-1502387 

LFCA 
57-0686272 

ALTE.RNATIVE DEPRECIATION S'/STE;-! (ADS) 

A 
3 
C 

A 
3 
C 

COLUMN S: BASIS FOR DEPRECIATION 
CUSS LIFE 
12-YEAR 
40-YEAR 
COLUMN G: DEPRECIATION DEDUCTION 
CUSS LIFE 
12-YEAR 
40-YEAR 

14,000 
0 

, 4 0 0 
0 
0 

LZ In t Air, Corp 
34-1353171 

LIMC 
34-1323089 

104.000 
0 
0 

10,400 
0 
0 

PART IV SUMl-IARY 
21 LISTED PROPERTY - AMOUNT FROM LINE 28 
22 TOTAL (ADD LN 12, 14-17, COL. G OF 19,20 i LN 21) 
23 FOR ASSETS PLACED IN SERVICE THIS VEAR, ENTER 

PORTION OF BASIS ATTRIBUTABLE TO 263A COSTS. 

PART VI - AMORTIZATION 
42 AMO.RTIZATION OF COSTS T-H.AT BEGAN DURING TAX YEAR 

(C) At-IORTIZABLE AMOUNT 
(C) AMORTIZABLE AJ-50UNT 
(F) AMORT I Z.AT I ON F0R-THI3 VEAR 
(F) AMORTIZATION FOR THIS YEAR 

43 AI-IORTIZATION OF COSTS THAT BEGAN BEFORE TAX YEAR 

0 
2 3 . 0 0 0 308,1£ 

0 
0 
0 

46,117 
2,427 

0 
21,000 

44 TOTAL. EirTER HERE Â .'D ON OTHER DEDUCTIONS. 4 3 , 5 4 4 
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LOTC 
5 1 - 6 1 4 5 7 4 8 

LPS 
58-0678914 

MPP Pipeline 
76-0412052 

20 ALTERNATIVE DEPRECIATION SYSTEM (ADS) 
COLUl-lN B: BASIS FOR DEPRECIATION 

•A CLASS LIFE 
E 12-VEAR 
C 40-YEAR 

COLUI-IN G: DE-°RECIATION DEDUCTION 
A C U S S LIFE 
B 12-YEAR 
C 40-YEAR 

PART IV SUl-IMARY 
21 LISTED PROPERTV - Al-IOUl-rT FROM LINE 28 
22 TOTAL (ADD LM 12 , 1 4 - 1 7 , COL. G OF 1 9 . 2 0 k LN 21) 
23 FOR ASSETS PUCED IN SERVICE THIS YEAR, ENTER 

.PORTION Or BASIS ATTRIBUTABLE TO 263A COSTS. 

PART VI - AMORTIZATION 
42 At-IORTIZATION OF COSTS THAT BEGAN DURING TAX VEAR 

(C) A^'ORTIZABLE AMOUNT 
(C) AMORTIZABLE AMOUNT 
(F) AMORTIZATION FOR THIS YEAR 
( r ) Al-IORTIZATION FOR THIS YEAR 

43 AMORTIZATION OF COSTS TKA.T BEGAN BEFORE TAX YEAR 

303,431 

0 
0 
0 
0 

,976 

44 TOTAL. Ê •̂ER HERE PUD ON OTHER DEDUCTIONS. 2,976 
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Exhibit A 

AMENDED ARTICLES OF INCORPORATION 
OF 

THE LUBRIZOL CORPORATION 

FIRST: The name of the Corporation is The Lubrizol Corporation. 

SECOND: The place in the State of Ohio where its principal office is 
located is Wickliffe, Lake County. 

THIRD: The purposes of the Corporation are as follows: 

To manufacture, produce, process, buy, sell, develop, acquire, 
distribute and otherwise deal in chemicals, chemical products and 
compositions, including lubricants, fuels and additives for lubricants and 
fuels, and to do all things necessary or incidental thereto. 

To invest in high technology companies and in companies with 
substantial growth possibilities and to acquire such companies. 

To engage in any other lawful act or activity for which corporations 
may be formed under Section 1701.01 to 1701.98, inclusive, of the Revised 
Code of Ohio, as now in effect or hereafter amended. 

FOURTH: The authorized number of shares of the Corporation is 147,000,000, 
consisting of 2,000,000 shares of serial preferred stock without par value 
designated Serial Preferred Stock ("Serial Preferred Stock"); 25,000,000 shares 
of serial preferred stock without par value designated Serial Preference Shares 
("Serial Preference Shares"); and 120,000,000 common shares without par value 
("Common Shares"). 

No holder of any class of shares of the Corporation shall, as such holder, 
have any preemptive or preferential right to purchase or subscribe to any shares 
of any class of stock of the Corporation, whether now or hereafter authorized, 
whether unissued or in treasury, or to purchase any obligations convertible into 
shares of any class of stock of the Corporation, which at any time may be 
proposed to be issued by the Corporation or subjected to rights or options to 
purchase granted by the Corporation. -J 

No holder of shares of the Corporation shall be entitled to vote 
cumulatively in the election of Directors of the Corporation. 

The shares of such classes shall have the following express terms: 

DIVISION A 
EXPRESS TERMS OF THE SERIAL PREFEFIRED STOCK 

Section 1. The Serial Preferred Stock may be issued from time to time in 
one or more series. All shares of Serial Preferred Stock shall be of equal rank 
and shall be identical, except in respect of the matters that may be fixed by 
the Board of Directors as hereinafter provided, and each share of each series 
shall be identical with all other shares of such series, except as to the date 
from which dividends are cumulative. Subject to the provisions of Sections 2 to 
8, both inclusive, of this Division, which provisions shall apply to all Serial 
Preferred Stock, the Board of Directors hereby is authorized to cause such 
shares to be issued in one or more series and with respect to each such series 
prior to the issuance thereof to fix: 

(a) The designation of the series, which may be by distinguishing 
number, letter or title; 



(b) The number of shares of the.series, which number the Board of 
Directors may (except where otherwise provided in the creation of the 
series) increase or decrease (but not below the number of shares thereof 
then outstanding); 

(c) The annual dividend rate of the series; 

(d) The dates at which dividends, if declared, shall be payable, and 
the dates from which dividends shall be cumulative; 

(e) The redemption rights and price or prices, if any, for shares of 
the series; 

(f) The terms and amount of any sinking fund provided for the 
purchase or redemption of shares of the series; 

(g) The amounts payable on shares of the series in the event of any 
voluntary or involuntary liquidation, dissolution, or winding up of the 
affairs of the Corporation; 

(h) Whether the shares of the series shall be convertible into 
Common Shares, and, if so, the conversion price or prices, any adjustments 
thereof, and all other terms and conditions upon which such conversion may 
be made; and 

(i) Restrictions (in addition to those set forth in Sections 6(b) 
and 6(c) of this Division) on the issuance of shares of the same series or 
of any other class or series; 

provided, however, that the aggregate amount which the holders of Serial 
Preferred Stock at any time outstanding shall be entitled to receive upon any 
voluntary or involuntary liquidation, dissolution or winding up of the 
Corporation shall not exceed $50,000,000, plus accrued and unpaid dividends. 

The Board of Directors is authorized to adopt from time to time amendments 
to the Articles of Incorporation fixing, with respect to each such series, the 
matters described in clauses (a) to (i), both inclusive, of this Section 1. 

Section 2. The holders of Serial Preferred Stock of each series, in 
preference to the holders of Common Shares and of any other class of shares 
ranking junior to the Serial Preferred Stock, shall be entitled to receive out 
of any funds legally available and when and as declared by the Board of 
Directors, dividends in cash at the rate for such series fixed in accordance 
with the provisions of Section 1 of this Division, and no more, payable 
quarterly on the dates fixed for such series. Such dividends shall be 
cumulative, in the case of shares of each particular series, from and after the 
date or dates fixed with respect to such series. No dividends may be paid upon 
or declared or set apart for any of the Serial Preferred Stock for any quarterly 
dividend period unless at the same time a like proportionate dividend for the 
same quarterly dividend period, ratably in proportion to the respective annual 
dividend rates fixed therefor, shall be paid upon or declared or set apart for 
all Serial Preferred Stock of all series then issued and outstanding and 
entitled to receive such dividend. 

Section 3. In no event so long as any Serial Preferred Stock shall be 
outstanding shall any dividends, except a dividend payable in Common Shares or 
other shares ranking junior to the Serial Preferred Stock, be paid or declared 
or any distribution be made except as aforesaid on the Common Shares or any 
other shares ranking junior to the Serial Preferred Stock, nor shall any Common 
Shares or any other shares ranking junior to the Serial Preferred Stock be 
purchased, retired or otherwise acquired by the Corporation(except out of the 
proceeds of the sale of Common Shares or other shares ranking junior to the 
Serial Preferred Stock received by the Corporation subsequent to January 1, 
1969): 

(a) Unless all accrued and unpaid dividends on Serial Preferred 
Stock, including the full dividends for the current quarterly dividend 
period, shall have been declared and paid or a sum sufficient for payment 
thereof set apart; and 



(b) Unless there shall be no arrearages with respect to the 
redemption of Serial Preferred Stock of any series from any sinking fund 
provided for shares of such series in accordance with the provisions of 
Section 1 of this Division. 

Section 4. 

(a) Subject to the express terms of each series and to the 
provisions of Section 6(b)(iii) of this Division A, the Corporation may 
from time to time redeem all or any part of the Serial Preferred Stock of 
any series at the time outstanding, (i) at the option of the Board of 
Directors at the applicable redemption price for such series fixed in 
accordance with the provisions of Section 1 of this Division, or (ii) in 
fulfillment of the requirements of any sinking fund provided for shares of 
such series at the applicable sinking fund redemption price, fixed in 
accordance with the provisions of Section 1 of this Division, together in 
each case with accrued and unpaid dividends to the redemption date. 

(b) Notice of every such redemption shall be mailed, postage 
prepaid, to the holders of record of the Serial Preferred Stock to be 
redeemed at their respective addresses then appearing on the books of the 
Corporation, not less than thirty (30) days nor more than sixty (60) days 
prior to the date fixed for such redemption. At any time after notice has 
been given as above provided, the Corporation may deposit the aggregate 
redemption price of the shares of Serial Preferred Stock to be redeemed 
with any bank or trust company in Cleveland, Ohio, or New York, New York, 
having capital and surplus of not less than Twenty-Five Million Dollars 
($25,000,000), named in such notice, directed to be paid to the respective 
holders of the shares of Serial Preferred Stock so to be redeemed in 
amounts equal to the redemption price of all shares of Serial Preferred 
Stock so to be redeemed, on surrender of the stock certificate or 
certificates held by such holders, and upon the making of such deposit 
such holders shall cease to be shareholders with respect to such shares, 
and after such notice shall have been given and such deposit shall have 
been made such holders shall have no interest in or claim against the 
Corporation with respect to such shares except only to receive such money 
from such bank or trust company without interest or the right to exercise, 
before the redemption date, any unexpired privileges of conversion. In 
case less than all of the outstanding shares of Serial Preferred Stock are 
to be redeemed, the Corporation shall select by lot the shares so to be 
redeemed in such manner as shall be prescribed by its Board of Directors. 

If the holders of shares of Serial Preferred Stock which have been 
called for redemption shall not within ten years after such deposit, claim 
the amount deposited for the redemption thereof, any such bank or trust 
company shall, upon demand, pay over to the Corporation such unclaimed 
amounts and thereupon such bank or trust company and the Corporation shall 
be relieved of all responsibility in respect thereof and to such holders. 

(c) Any shares of Serial Preferred Stock which are redeemed by the 
Corporation pursuant to the provisions of this Section 4 and any shares of 
Serial Preferred Stock which are purchased and delivered in satisfaction 
of any sinking fund requirements provided for shares of such series and 
any shares of Serial Preferred Stock which are converted in accordance 
with the express terms thereof, shall be cancelled, and not reissued. Any 
shares of Serial Preferred Stock otherwise acquired by the Corporation 
shall resume the status of authorized and unissued shares of Serial 
Preferred Stock without serial designation. 

Section 5. 

(a) The holders of Serial Preferred Stock of any series shall, in 
case of voluntary or involuntary liquidation, dissolution or winding up of 
the affairs of the Corporation, be entitled to receive in full out of the 
assets of the Corporation, including its capital, before any amount shall 
be paid or distributed among the holders of the Common Shares or any other 
shares ranking junior to the Serial Preferred Stock, the amounts fixed 
with respect to shares of such series in accordance with Section 1 of this 
Division plus an amount equal to all dividends accrued and 



unpaid thereon to the date of payment of the amount due pursuant to such 
liquidation, dissolution or winding up of the affairs of the Corporation, 
in case the net assets of the Corporation legally available therefor are 
insufficient to permit the payment upon all outstanding shares of Serial 
Preferred Stock of the full preferential amount to which they are 
respectively entitled, then such net assets shall be distributed ratably 
upon outstanding shares of Serial Preferred Stock in proportion to the 
full preferential amount to which each such share is entitled. 

After payment to holders of Serial Preferred Stock of the full 
preferential amounts as aforesaid, holders of Serial Preferred Stock as 
such shall have no right or claim to any of the remaining assets of the 
Corporation. ( 

(b) The merger or consolidation of the Corporation into or with any 
other corporation, or the merger of any other corporation into it, or the 
sale, lease or conveyance of all or substantially all the property or 
business of the Corporation, shall not be deemed to be a dissolution, 
liquidation or winding up for the purposes of this Section 5. 

Section 6 . 

(a) The holders of Serial Preferred Stock shall be entitled to one 
vote for each share of such stock upon all matters presented to the 
shareholders; and, except as otherwise provided herein or required by law, 
the holders of Serial Preferred Stock and the holders of Common Shares 
shall vote together as one class on all matters. 

If, and so often as, the Corporation shall be in default in the 
payment of six (6) full quarterly dividends (whether or not consecutive) 
on any series of Serial Preferred Stock at the time outstanding, whether 
or not earned or declared, the holders of Serial Preferred Stock of all 
series, voting separately as a class and in addition to all other rights 
to vote for directors, shall be entitled to elect as herein provided, two 
members of the Board of Directors of the Corporation; provided, however, 
that the holders of shares of Serial Preferred Stock shall not have or 
exercise such special class voting rights except at meetings of the 
shareholders for the election of directors at which the holders of not 
less than thirty-five percent (35%) of the outstanding shares of Serial 
Preferred Stock of all series then outstanding are present in person or by 
proxy; and provided further that the special class voting rights provided 
for herein when the same shall have become vested shall remain so vested 
until all accrued and unpaid dividends on the Serial Preferred Stock of 
all series then outstanding shall have been paid, whereupon the holders of 
Serial Preferred Stock shall be divested of their special class voting 
rights in respect of subsequent elections of directors, subject to the 
revesting of such special class voting rights in the event hereinabove 
specified in this paragraph. 

In the event of default entitling the holders of Serial Preferred 
Stock to elect two directors as above specified, a special meeting of the 
shareholders for the purpose of electing such directors shall be called by 
the Secretary of the Corporation upon written request of, or may be called 
by, the holders of record of at least ten percent (10%) of the shares of 
Serial Preferred Stock of all series at the time outstanding, and notice 
thereof shall be given in the same manner as that required for the annual 
meeting of shareholders; provided, however, that the Corporation shall not 
be required to call such special meeting if the annual meeting of 
shareholders shall be held within one hundred twenty (120) days after the 
date of receipt of the foregoing written request from the holders of 
Serial Preferred Stock. At any meeting at which the holders of Serial 
Preferred Stock shall be entitled to elect directors, the holders of 
thirty-five percent (35%) of the then outstanding shares of Serial 
Preferred Stock of all series present in person or by proxy, shall be 
sufficient to constitute a quorum, and the vote of the holders of a 
majority of such shares so present at any such meeting at which there 
shall be such a quorum shall be sufficient to elect the members of the 
Board of Directors which the holders of Serial Preferred Stock are 
entitled to elect as hereinabove provided. The two directors who may be 
elected by the holders of Serial Preferred Stock pursuant to the foregoing 
provisions shall be in addition to any other directors then in office or 
proposed to be elected otherwise then pursuant to such provisions, and 
nothing 



in such provisions shall prevent any change otherwise permitted in the 
total number of I directors of the Corporation or require the resignation of 
any director elected otherwise than pursuant to such provisions. 
Notwithstanding any classification of the other directors of the 
Corporation, the two directors elected by the holders of Serial Preferred 
Stock shall be elected annually for terms expiring at the next succeeding 
annual meeting of shareholders. 

(b) The affirmative vote of the holders of at least two-thirds of 
the shares of Serial Preferred Stock at the time outstanding, given in 
person or by proxy at a meeting called for the purpose at which the 
holders of Serial Preferred Stock shall vote separately as a class shall 
be necessary to effect any one or more of the following (but so far as the 
holders of Serial Preferred Stock are concerned, such action may be 
effected with such vote): 

(i) Any amendment, alteration or repeal of any of the 
provisions of the Articles of Incorporation or of the Regulations of 
the Corporation which affects adversely the voting powers, rights or 
preferences of the holders of Serial Preferred Stock; provided, 
however, that, for the purpose of this clause (i) only, neither the 
amendment of the Articles of Incorporation so as to authorize or 
create, or to increase the authorized or outstanding amount of 
Serial Preferred Stock or of any shares of any class ranking on a 
parity with or junior to the Serial Preferred Stock, nor the 
amendment of the provisions of the Regulations so as to increase the 
number of directors of the Corporation shall be deemed to affect 
adversely the voting powers, rights or preferences of the holders of 
Serial Preferred Stock; and provided further, that if such 
amendment, alteration or repeal affects adversely the rights or 
preferences of one or more but not all series of Serial Preferred 
Stock at the time outstanding only the affirmative vote of the 
holders of at least two-thirds of the number of the shares at the 
time outstanding of the series so affected shall be required; 

(ii) The authorization or creation of, or the increase in the 
authorized amount of, any shares of any class, or any security 
convertible into shares of any class, ranking prior to the Serial 
Preferred Stock; or 

(iii) The purchase or redemption (for sinking fund purposes or 
otherwise) of less than all of the Serial Preferred Stock then 
outstanding except in accordance with a stock purchase offer made to 
all holders of record of Serial Preferred Stock, unless all 
dividends upon all Serial Preferred Stock then outstanding for all 
previous quarterly dividend periods shall have been declared and 
paid or funds therefor set apart and all accrued sinking fund 
obligations applicable thereto shall have been complied with. 

(c) The affirmative vote of the holders of at least a majority of 
the shares of Serial Preferred Stock at the time outstanding, given in 
person or by proxy at a meeting called for the purpose at which the 
holders of Serial Preferred Stock shall vote separately as a class, shall 
be necessary to effect any one or more of the following (but so far as the 
holders of Serial Preferred Stock are concerned, such action may be 
effected with such vote): 

(i) The sale, lease or conveyance by the Corporation of all or 
substantially all of its property or business, or its consolidation 
with or merger into any other corporation unless the corporation 
resulting from such consolidation or merger will have after such 
consolidation or merger no class of shares either authorized or 
outstanding ranking prior to or on a parity with the Serial 
Preferred Stock except the same number of shares ranking prior to or 
on a parity with the Serial Preferred Stock and having the same 
rights and preferences as the shares of the Corporation authorized 
and outstanding immediately preceding such consolidation or merger, 
and each holder of Serial Preferred Stock immediately preceding such 
consolidation or merger shall receive the same number of shares, 
with the same rights and preferences, of the resulting corporation; 
or 



(ii) The authorization of any shares ranking on a parity with 
the Serial Preferred Stock or an increase in the authorized number 
of shares of Serial Preferred Stock. 

Section 7. The holders of Serial Preferred Stock shall have no preemptive 
right to purchase or have offered to them for purchase any shares or other 
securities of the Corporation, whether now or hereafter authorized. 

Section 8. For the purpose of this Division A: 

Whenever reference is made to shares "ranking prior to the Serial 
Preferred Stock" or "on a parity with the Serial Preferred Stock," such 
reference shall mean and include all shares of the Corporation in respect of 
which the rights of the holders thereof as to the payment of dividends or as to 
distributions in the event of a voluntary or involuntary liquidation, 
dissolution or winding up of the affairs of the Corporation, are given 
preference over, or rank on an equality with (as the case may be) the rights of 
the holders of Serial Preferred Stock; and whenever reference is made to shares 
"ranking junior to the Serial Preferred Stock," such reference shall mean and 
include all shares of the Corporation in respect of which the rights of holders 
thereof as to payment of dividends and as to distributions in the event of a 
voluntary or involuntary liquidation, dissolution or winding up of the affairs 
of the Corporation, are junior and subordinate to the rights of the holders of 
Serial Preferred Stock. 

DIVISION B 
EXPRESS TEEMS OF THE COMMON SHARES 

The Common Shares shall be subject to the express terms of (i) the Serial 
Preferred Stock and any series thereof and (ii) the Serial Preference Shares and 
any series thereof. Each Common Share shall be equal to every other Common Share 
and the holders thereof shall be entitled to one vote for each share of such 
stock on all questions presented to the shareholders. 

DIVISION C 
EXPRESS TERMS OF THE SERIAL PREFERRED STOCK, SERIES A 

Section 1. Designation and Amount. The shares of such series shall be 
designated as "Serial Preferred Stock, Series A" ("Series A Stock") and the 
number of shares constituting such series shall be 2,000,000. No shares of 
Series A Stock may be issued except upon the exercise of a Right, as defined in, 
and pursuant to the terms of, the Special Rights Agreement, dated as of October 
31, 1988 (as from time to time amended or supplemented in accordance with the 
terms thereof, the "Rights Agreement"), between the Corporation and National 
City Bank. 

Section 2. Dividends and Distributions. 

(A) Except as provided in this Section 2, the holders of shares of Series 
A Stoc)c shall not be entitled to receive dividends or other distributions with 
respect to any shares of Series A Stock. 

(B) From and after the date on which shares of Series A Stock are issued 
and outstanding (the "Dividend Accrual Commencement Date"), the holders of 
issued and outstanding shares of Series A Stock, in preference to the holders of 
Common Shares and of any other capital stock of the Corporation which ranks 
junior to the Serial Preferred Stock in respect of dividends or distributions of 
assets on liquidation of the Corporation (all of which classes, other than the 
Serial Preferred Stock, are hereinafter embraced in the terra "Junior Stock"), 
shall be entitled to receive as and when declared by the Directors out of the 
assets of the Corporation which are by law available for the payment of 
dividends, cumulative cash dividends, payable quarterly on the last days of 
March, June, September and December, and accruing from the applicable Dividend 
Accrual Commencement Date, at, but not exceeding, the rate per share per annum 
equal to the Dividend Rate (as hereinafter defined). For purposes of this 
Division C, the "Dividend Rate" shall be equal to 8% of the Cash Redemption 
Amount (as defined in Section 5(A) of this Division C) as of the last day of the 
calendar month immediately preceding the applicable dividend payment date. 



Section 3. Redemption. 

(A) From and after (but not before) the Earliest Redemption Date (as 
defined in Section 5(C) of this Division C ) , the Series A Stock may be redeemed 
in whole or in part, at any time or from time to time, at the option of the 
Corporation, for a cash redemption price per share equal to the sum of (x) the 
then- applicable Cash Redemption Amount plus $1 .00 and (y) an amount equal to 
the sum of all dividends accrued to the date fixed for redemption and remaining 
unpaid, whether or not declared, together with any applicable Deferred Payment 
Entitlement (as defined in Section 5(D) of this Division C ) . 

(B) So long as any shares of Series A Stock shall be outstanding, but 
subject to Section 3(E) of this Division C, the Corporation shall, as a sinking 
fund applicable to the Series A Stock, commencing on the date two years after 
the first date on which any shares of Series A Stock are issued, and annually 
thereafter, redeem, for a cash redemption price per share equal to the sum of 
(x) the then-applicable Cash Redemption Amount plus $1.00 and (y) an amount 
equal to the sum of all dividends accrued to such date and remaining unpaid, 
whether or not declared, together with any applicable Deferred Payment 
Entitlement, a number of shares of Series A Stock equal to 25% of the greatest 
number of shares of Series A Stock at any time outstanding. The Corporation 
shall be permitted to satisfy in whole or in part the requirements of this 
Section 3(B) with respect to any year by applying in whole or in part as a 
credit in reduction of the obligation of the Corporation to make redemptions for 
the sinking fund in such year shares of Series A Stock purchased by the 
Corporation and shares of Series A Stock redeemed otherwise than for the sinking 
fund. Shares purchased by the Corporation for application as a credit as 
provided above may be purchased in such manner as the Directors may determine 
from time to time, subject to the restrictions on such purchases set forth 
elsewhere herein or arising under applicable law. 

(C) On the date five years after the first date on which any shares of 
Series A Stock are issued, but subject to Section 3(E) of this Division C, the 
Corporation shall redeem all shares of Series A Stock remaining outstanding for 
a cash redemption price per share equal to the sum of (x) the then-applicable 
Cash Redemption Amount plus $1.00 and (y) an amount equal to the sum of all 
dividends accrued to such date and remaining unpaid, whether or not declared, 
together with any applicable Deferred Payment Entitlement. 

(D) Notwithstanding anything contained in this Division C to the contrary, 
but subject to Section 3(E) of this Division C, at the option of any holder of 
Series A Stock, upon written notice given by such holder at any time during the 
30-calendar day period following the date on which the last notice was mailed 
pursuant to the next sentence of this Section 3(D) the Corporation shall, prior 
to the filing of a certificate of dissolution or such other instrument as may 
then be prescribed by applicable law to effect the dissolution of the 
Corporation, redeem all shares of Series A Stock outstanding as to which such 
holder shall have made such election for a cash redemption price per share equal 
to the sum of (x) the then-applicable Cash Redemption Amount plus $1.00 and (y) 
an amount equal to the sum of all dividends accrued to such date and remaining 
unpaid, whether or not declared, together with any applicable Deferred Payment 
Entitlement. The Corporation shall give notice to all holders of Series A Stock 
no fewer than 45-calendar days prior to making any filing referred to in the 
immediately preceding sentence, which notice will be so given by first class 
United States mail and publication in The Wall Street Journal and any other 
nationally recognized publication the Corporation may elect, accompanied by an 
appropriate form of election and such other information as may be required to 
permit an informed election. 

(E) In addition to the limitations that may apply under applicable Ohio 
law, the Corporation shall be required to redeem any shares of Series A Stock 
under Sections 3(B), 3(C) or 3(D) of this Division C only to the extent that, 
after giving effect to such redemption, the consolidated retained earnings of 
the Corporation and the corporations with which it is consolidated for financial 
reporting purposes are greater than zero. For purposes of the foregoing 
sentence, consolidated retained earnings shall mean the sum of (1) the 
consolidated retained earnings as of September 30, 1988 of the Corporation and 
the corporations with which it was then consolidated for financial reporting 
purposes and (2) the consolidated retained earnings accumulated subsequent to 
September 30, 1988 of the Corporation and the corporations with which it is 
consolidated for financial reporting purposes determined in accordance with 
generally accepted 



accounting principles as in effect as of such date (except as otherwise provided 
in this sentence) and after giving effect to dividends or other distributions 
on, and redemptions and other purchases of, Serial Preferred Stock, but without 
giving effect to dividends or other distributions on, or redemptions or other 
purchases of, any Junior Stock, or to any transfers from retained earnings to 
additional capital or capital stock accounts, and including as a credit to 
retained earnings, in all events (and notwithstanding any contrary treatment for 
financial reporting purposes or otherwise) , the amount of the Recovery then 
collected. If the Corporation is not required to redeem shares of Series A Stock 
in the manner otherwise provided herein by virtue of the first sentence of this 
Section 3(E), or if a legal or contractual restriction prevents the Corporation 
form effecting the redemption of any shares of Series A Stock then outstanding 
in the manner otherwise provided herein, then (x) to the extent required and not 
restricted, payment of redemption amounts shall b e made daily on a pro rata 
basis or in such other manner as the Directors of the Corporation may determine 
in good faith to be fair to the holders of Series A Stock, (y) in the case of 
any such legal or contractual restriction, the Corporation shall use its best 
efforts to remove such restriction as soon as possible, and (z) the Corporation 
shall give notice to each holder of shares of Series A Stock of any such 
restriction and the efforts by the Corporation to remove it. Postponement of 
payment of redemption amounts shall not in any way diminish or restrict the 
right or the holders of shares of Series A Stock to have their shares redeemed 
as provided in this Section 3. If amounts payable to retire shares of Serial 
Preferred Stock are not paid in full in the case of all series for which a 
sinking fund has been fixed, the number of shares to be retired for the sinking 
fund of each such series shall be in proportion to the respective amounts that 
would be payable if all such amounts were paid in full. 

Section 4. Liquidation Rights. 

(A) The provisions of Section 7(F) of this Division C will apply to any 
voluntary to involuntary dissolution, liquidation or winding up of the affairs 
of the Corporation and will not be limited or otherwise affected by this Section 
4. 

(B) In the event of any voluntary or involuntary liquidation, dissolution 
or winding up of the affairs of the Corporation (all of which are hereinafter 
embraced in the word "liquidation") occurring on or after the Earliest 
Redemption Date, the holders of Series A Stock who do not exercise their rights 
pursuant to Section 3(D) of this Division C, shall be entitled to receive, 
subject to the limitations, if any, then applicable in such event pursuant to 
Division A, from the assets of the Corporation available for distribution to the 
shareholders, all amounts (including without limitation any Deferred Payment 
Entitlement) which they would be entitled to receive if on the date of such 
liquidation the shares of Series A Stock held by them had been redeemed at the 
option of the Corporation in accordance with the provisions of Section 3(A) of 
this Division C. In the event of any liquidation occurring prior to the Earliest 
Redemption Date, all rights of the Corporation in respect of the Covered Cases 
and any portion of the Recovery (as defined in Section 5(A) of this Division C) 
theretofore collected by the Corporation, and such additional funds or assets as 
may be required, shall be placed in trust for the benefit of the holders of the 
Series A Stock (and the holders of any other class of capital stock of the 
Corporation to the extent hereinafter provided) upon such terms so that (1) the 
holders of Series A Stock shall be entitled to receive, from the assets of the 
Corporation available for distribution to shareholders, units of beneficial 
interest in such trust which shall as nearly as practicable entitle them to 
receive, per share of Series A Stock held, a fractional undivided interest in 
the proceeds of the Recovery equal to the Per Share Allocation Factor, plus 
$1.00, and (2) the holders of the other classes.of capital stock of the 
Corporation shall be entitled to receive out of such assets available for 
distribution units of beneficial interest in such trust which shall as nearly as 
practicable entitle them to receive any balance of the proceeds of the Recovery 
in accordance with their respective rights upon liquidation. In the event of any 
liquidation, the holders of the Serial Preferred Stock of the respective series 
shall be entitled to be paid in full the respective amounts fixed for such 
series before any distribution or payment or setting apart for payment shall be 
made to or for the holders of the Common Shares or any other Junior Stock. After 
such payments shall have been in full to the holders of the Serial Preferred 
Stock, the remaining assets and funds of the Corporation shall be distributed 
among the holders of the Junior Stock of the Corporation according to their 
respective rights. In the event that the assets of the Corporation are not 
sufficient to make the payments required to be made to the holders of the Serial 
Preferred Stock in full, such assets 



shall be distributed to the holders of the Serial Preferred Stock of the 
respective series pro rata in proportion to the respective amounts fixed for 
such series. 

Section 5. Amount Payable on Redemption or Liquidation. 

(A) For purposes of this Division C, the following terms shall have the 
meanings indicated: 
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proceeds of the sale, increased by the amount of any revenues derived by 
the Corporation from, and decreased by any costs and expenses incurred by 
the Corporation after receipt of such Assigned Value Assets in respect of, 
such Assigned Value Assets during the period prior to such sale. 

(2) "Assigned Value Assets" shall mean any assets collected as a 
part of the Recovery to which a value has been assigned as provided in 
Section 5(B) of this Division C and shall also include the proceeds of any 
sale or other disposition thereof. 

(3) "Cash Redemption Amount" shall mean, at anytime of determination 
on or after the Dividend Accrual Commencement Date, the product obtained 
by multiplying (a) the sum of (i) the amount of the Recovery which shall 
have been collected in the form of cash and (ii) the Adjusted Value of any 
Assigned Value Assets, less (iii) all amounts which shall have been paid 
by the Corporation as dividends on, in redemption of, or for the 
repurchase (in accordance with the provisions of Section 3(B) of this 
Division C) of, shares of Series A Stock, and all dividends which shall 
have accrued but not been paid (whether or not declared), on shares of 
Series A Stock by (b) the Per Share Allocation Factor. 

(4) "Covered Cases" shall mean, collectively, the civil actions 
captioned The Lubrizol Corporation, an Ohio corporation vs. Exxon 
Corporation, a New Jersey corporation, in the United States District Court 
for the Southern District of Texas (Civil Action Nos. H-84-1627 and 
H-85-2450), and in the United States District Court for the Northern 
District of Ohio (Civil Action Nos. C84-1064 and C85-3135), and all civil 
actions, whether in or before a state, federal or foreign court or other 
authority, designated either specifically or generically, as Covered Cases 
by majority vote of the Directors of the Corporation prior to the first 
date on which shares of Series A Stock are issued, and all the right, 
title and interest of the Corporation in and under all such actions, and 
in and under all actions, suits or proceedings determined by majority vote 
of the Directors of the Corporation, prior to the first date on which 
shares of Series A Stock are issued, to be directly related thereto or to 
have arisen therefrom, and to all claims asserted therein (whether 
asserted in such actions or any action to enforce any judgment or order 
therein or otherwise). 

(5) "Deferred Payment Entitlement" shall have the meaning referred 
to in Section 5(D) of this Division C. 

(6) "Recovery" shall mean the collective total amount which the 
Corporation (or its successors and assigns to the extent permitted hereby) 
shall collect, whether in cash or other assets and whether collected in 
one of more payments or transactions, on account of favorable judgments in 
the Covered Cases or settlement in respect thereof, less the sum of (a) an 
amount equal the product of (i) such collective total amount and (ii) the 
Corporation's effective income tax rate disclosed by the Corporation in 
the notes to the financial statements of the Corporation last published 
and furnished to shareholders immediately prior to the first issuance of 
any shares of Series A Stock and (b) any amount which the Corporation (or 
its successors and assigns to the extent permitted hereby) shall collect 
in respect of any interest assigned by the Corporation as a Deferred 
Payment Entitlement. 
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(7) "Per Share Allocation Factor" shall mean, at any time of 
determination, the fraction which results from dividing 1 by the sum of 
(a) the total number of shares of Series A Stock then outstanding and (b) 
the total number of shares of Series A Stock then subject to issuance upon 
the proper exercise of outstanding Rights. 

(B) If and whenever the Corporation shall receive any proceeds of the 
Recovery in a form other than cash, there shall be assigned to such assets an 
amount equal to the fair market value thereof as determined in good faith by the 
Directors, unless the Directors of the Corporation shall determine that it is 
not possible to assign a fair market value to such assets with a reasonable 
level of confidence. The Directors of the Corporation shall make such 
determination at the time such assets are collected or, if it is determined as 
aforesaid that it is not possible to assign a fair market value thereto with a 
reasonable level of confidence, at the first opportunity thereafter when it is 
possible to make such a determination in good faith. The assets to which a value 
has been assigned in accordance with this Section 5(B) are referred to therein 
as "Assigned Value Assets" and the value so assigned shall be the initial 
Adjusted Value of such assets. If a fair market value cannot reasonably be 
assigned to any assets, the Corporation shall use its best efforts to dispose of 
such assets as promptly as practicable, subject to the judgment of the Directors 
as to the best interests of the holders of Series A Stock. Pending such 
disposition the Corporation shall keep accurate records relating to such assets. 

(C) The "Earliest Redemption Date" shall mean the first date on which the 
Corporation shall have collected, in respect of any of the Covered Cases, in the 
form of cash and/or assets constituting Assigned Value Assets, aggregate 
proceeds of the Recovery having a value (based on the amount of cash to received 
together with the Adjusted Value of any Assigned Value Assets) in excess of 
$50,000,000. 

(D) Whenever the Corporation shall redeem any shares of Series A Stock 
when either (1) the prospect remains that additional amounts will be collected 
in respect of the Covered Cases or (2) any portion of the Recovery then 
collected consists of assets other than cash or Assigned Value Assets, the 
Corporation shall, in connection with such redemption, assign to the holder of 
each share of Series A Stock then being redeemed an undivided fractional 
interest equal to the Per Share Allocation Factor then in effect in all the 
Corporation's right, title and interest in (x) such additional amounts as may be 
collected in respect of the Covered Cases as provided in the foregoing clause 
(1) and/or the proceeds thereof and (y) the proceeds of the sale or other 
disposition of any assets other than cash or Assigned Value Assets plus the 
revenues derived by the Corporation therefrom. The form and manner of assignment 
shall be as determined by the Directors of the Corporation so as to best convey 
to the holders of the shares of Series A Stock being redeemed the benefits 
contemplated hereby; provided, however, that such holders shall not by reason of 
the assignment of the Corporation's interest in the foregoing proceeds have any 
right to control the prosecution of the Covered Cases, the collection of any 
amounts recoverable thereunder of the operation or disposition of the aforesaid 
assets, and provided, further, that the Corporation may provide that the 
interests as assignee! shall be non-transferable. The interest assigned in 
accordance with this Section 5(D) in respect of any share of Series A Stock 
being redeemed is referred to herein as a "Deferred Payment Entitlement" in 
respect of such share. 

Section 6. Voting Rights. The voting rights relating to the Serial 
Preferred Stock set forth in Section 6 of Division A of Article Fourth are 
applicable to the Series A Stock. Except as so provided, and except as required 
by applicable law, the holders of shares of Series A Stock shall have no voting 
rights with respect to any action by the Corporation or its shareholders by 
virtue of being a holder of shares of Series A Stock. 

Section 7. Limitations. 

(A) So long as any shares of Series A Stock are outstanding, no shares of 
any series of Serial Preferred Stock or other capital stock of the Corporation 
other than Common Shares having the express terms applicable to Common Shares on 
the Share Acquisition Date (as defined in Section 8(B) of this Division C) or 
the Series A Stock, and no shares of Series A Stock not issuable pursuant to and 
in accordance with the Rights Agreement, may be issued by the Corporation. 
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(B) So long as any shares of Series A Stock are outstanding, the 
Corporation shall not invest any portion of the proceeds of the Recovery (other 
than any non-cash assets collected as a part thereof) in other than "Perraitted 
Investments." For purposes of this Section 7(C), "Permitted Investments" shall 
include the following obligations and securities: 

(a) United States Treasury bonds, notes and bills; 

(b) certificates of deposit issued by major commercial banks; 

(c) Eurodollar time deposits placed with major commercial banks; 

(d) corporate bonds, debentures and notes (none of which shall be 
convertible into any equity security) rated A or better by Moody's 
Investors Services and by Standard & Poor's Corporation; 

(e) non-convertible preferred stock rated A or better by Moody's 
Investors Services and by Standard & Poor's Corporation; and 

(f) commercial paper rated Prime-2 or better by Moody's Investors 
Services and A-1 or better by Standard & Poor's Corporation. 

In no event shall any portion of the proceeds of the Recovery be invested in any 
obligation or other security of a Prohibited Transferee. 

(C) So long as any shares of Series A Stock are outstanding, the 
Corporation shall not settle or otherwise compromise the Covered Cases, direct 
counsel to make any change in the strategy for conducting the Covered Cases, 
fail to pay any costs or expenses of conducting the Covered Cases which might 
diminish the likelihood of a favorable result therein or otherwise adversely 
affect the conduct of the Covered Cases, except, in each case, with the approval 
of the Directors of the Corporation. 

(D) So long as any shares of Series A Stock are outstanding, the 
Corporation shall not sell, assign or otherwise transfer the Covered Cases or 
any interest therein unless the Directors of the Corporation shall have 
previously determined in good faith that the proceeds to be realized thereby are 
fair to the holders of the Series A Stock. 

(E) So long as any shares of Series A Stock are outstanding, the 
Corporation shall not (i) consolidate with, (ii) merge with or into, (iii) sell 
or transfer to, in one or more transactions, assets or earning power aggregating 
more than 50% of the assets or earning power of the Company and its 
subsidiaries, taken as a whole, any Prohibited Transferee or any Affiliate or 
Associate thereof (as such terms are defined in Section 8(B) of this Division 
C) , or (iv) liquidate, dissolve or otherwise wind-up the affairs of the 
Corporation, if at the time of, after or as a result of such consolidation, 
merger, sale, liquidation, dissolution or winding up there would be any charter 
or regulation provisions, including without limitation any provisions of the 
Corporation's Amended Articles of Incorporation or Regulations, as from time to 
time amended, of any rights, options, warrants or other instruments or 
securities outstanding or agreements in effect or any other actions taken, which 
would eliminate or otherwise diminish the benefits intended to be afforded by 
the Rights of the Series A Stock, without proper provision being made for the 
redemption of the Series A Stock in accordance with Section 7(E) of this 
Division C. 

Section 8. Contributions and Transfer. 

(A) The Series A Stock shall not be transferable to or by a Prohibited 
Transferee and any attempt to transfer shares of Series A Stock to or by a 
Prohibited Transferee shall be null and void. The Corporation reserves the right 
to require (or to cause any transfer agent of the Corporation to require) any 
Person who submits a share of Series A Stock for transfer on the transfer books 
of the Corporation or for redemption pursuant to Section 3 hereof to establish 
to the satisfaction of the Corporation that such Person did not acquire such 
shares of Series A Stock while or from a Prohibited Transferee. 
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(B) As used in this Division C, the term "Prohibited Transferee" shall 
mean, at the time any determination is to be made, (1) any Person other than the 
Corporation or any Related Person (as such terms are hereinafter defined), who 
or which, together with all Affiliates and Associates (as such terms are defined 
in Rule 12b-2 of the General Rules and Regulations under the Securities Exchange 
Act of 1934, as amended, and in effect on the date of first issuance of any 
shares of Series a Stock (the "Exchange Act")) of such Person, shall be the 
beneficial owner of 20% or more of the Common Shares then outstanding or (2) any 
Person (other than the Corporation or any Related Person) who or which, together 
with all Affiliates or Associates of such Person (A) commences or announces its 
intention to commence a tender or exchange offer the consummation of which would 
result in beneficial ownership by such Person of 20% or more of the Common 
Shares then outstanding, or announces its intention otherwise to purchase or 
acquire (b) 20% or more of the Common Shares then outstanding. The term "Person" 
shall mean any individual, firm, corporation, partnership or other entity, and 
shall include any successor (by merger or otherwise) of such entity. The term 
"Related Person" shall mean (x) any subsidiary of the Corporation, (y) any 
employee benefit or stock ownership plan of the Corporation or any entity 
holding Common Shares for or pursuant to the terms of any such plan, or (z) any 
Person who acquires Common Shares from the Corporation or any other Related 
Person in one or a series of related transactions, each of which is approved by 
a majority of the Directors of the Corporation; provided, however, that if any 
Person who becomes a Related Person solely by virtue of subsection (z) above, or 
any Affiliate or Associate of such Person, subsequently becomes the beneficial 
owner of any additional Common Shares in a transaction or transactions not 
approved by a majority of the Directors of the Corporation, such Person shall no 
longer be deemed a "Related Person" with respect to all Common Shares of which 
it, or any of its Affiliates or Associates, is the beneficial owner. The term 
"Distribution Date" shall mean the close of business on the fifteenth calendar 
day (or such other date as any be specified by a majority vote of the Directors 
then in office) after the Share Acquisition Date. The term "Share Acquisition 
Date" shall mean the first date of public announcement by the Corporation or a 
Prohibited Transferee (by press release, filing made with the Securities and 
Exchange Commission or otherwise) that a Prohibited Transferee has become such. 
For the purposes of this Division C, a Person shall be deemed the "Beneficial 
Owner" of and shall be deemed "beneficially to own" any securities: (i) which 
such Person or any of such Person's Affiliates or Associates, directly or 
indirectly, has the right to acquire (whether such right is exercisable 
immediately or only after the passage of time or the occurrence or nonoccurrence 
of an event) pursuant to any agreement, arrangement or understanding (whether or 
not in writing), or upon the exercise of conversion rights, exchange rights, 
other rights (other than the Other Rights), warrants, options or otherwise; 
provided, however, that a Person shall not be deemed the Beneficial Owner of, or 
beneficially to own, securities tendered pursuant to a tender or exchange offer 
made by or on behalf of such Person or any of such Person's Affiliates or 
Associates until such tendered securities are accepted for purchase or exchange; 
or (ii) which such Person or any of such Person's Affiliates or Associates, 
directly or indirectly, has the right or power to vote or dispose of, or to 
direct the vote or disposition of, including pursuant to any agreement, 
arrangement or understanding (whether or not in writing); or (iii) which any 
other Person is the beneficial Owner if such other Person or any of the 
Affiliates or Associates of such other Person has any agreement, arrangement or 
understanding (whether or not in writing) with the first Person or the 
Affiliates or Associates of the first Person with respect to acquiring, holding, 
voting or disposing of any securities of the Company; provided, however, that a 
Person shall not be deemed the Beneficial Owner of, or beneficially to own, any 
security (A) if such Personal has a right to vote such security pursuant to an 
agreement, arrangement or understanding(whether or not in writing) which (i) 
arises solely from a revocable proxy given to such Person in response to a 
public proxy or consent solicitation made pursuant to, and in accordance with, 
the applicable rules and regulations of the Exchange Act and (2) is not also 
then reportable on Schedule 13D under the Exchange Act (or any comparable or 
successor report), or (B) if such beneficial ownership arises solely as a result 
of such Person's status as a "clearing agency," as defined in Section 3(a)(23) 
of the Exchange Act; and provided, further, however, that nothing in this 
paragraph shall cause a Person engaged in business as an underwriter of 
securities to be the Beneficial Owner of any securities acquired through such 
Person's participation in good faith in an underwriting syndicate pursuant to an 
agreement to which the Company is a party until the expiration of 40-calendar 
days after the date of such acquisition. The term "Rights" shall mean the rights 
to purchase shares of Series A Stock issued pursuant to the terms of the Rights 
Agreement. The term "Other Rights" shall mean the rights to purchase Common 
Shares of the 
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Corporation issued pursuant to the terms of the Rights Agreement, dated October 
6, 1987, as from time to time amended or supplemented, between the Corporation 
and National City Bank. 

DIVISION D 
EXPRESS TERMS OF THE SERIAL PREFERENCE SHARES 

Section 1. Serial Preference Shares may be issued from time to time in one 
or more series. Subject to the provisions of this Division D, which apply to all 
Serial Preference Shares, the Directors are hereby authorized to adopt 
amendments to the Articles of Incorporation in respect of any unissued or 
treasury Serial Preference Shares and thereby fix or change any or all of the 
express terms of such Serial Preference Shares as from time to time may be 
permitted or required by law, including without limitation the following: 

(i) The division of such shares into series and the designation and 
authorized number of shares of each series; 

(ii) The dividend or distribution rate; 

(iii) The dates of payment of dividends or distributions and the 
dates from which they are cumulative; 

(iv) Liquidation price; 

(v) Redemption rights and price; 

(vi) Sinking fund requirements; 

(vii) Conversion rights; and 

(viii) Restrictions on the issuance of shares of any class or 
series. 

Section 2. The holders of Serial Preference Shares shall be entitled to 
one vote for each Serial Preference Share held by them upon all matters 
presented to the shareholders and, except as required by law, the holders of 
Serial Preference Shares and the holders of Common Shares (and the holders of 
all other shares of voting stock of the Corporation that vote together as a 
class with the holders of Common Shares) shall vote together as one class on all 
matters . 

Section 3. (a) The holders of Serial Preference Shares shall be entitled 
to receive dividends, when and as declared by the Directors, out of the assets 
of the Corporation which are by law available for the payment of dividends at 
the rate per share per annum as shall have been fixed by the Directors pursuant 
to Section 1 of this Division D. 

(b) No dividends (other than a dividend payable in Common Shares) or other 
distributions shall be paid or declared on any Common Shares or any other shares 
ranking junior to the Serial Preference Shares (such Common Shares and other 
shares ranking junior to the Serial Preference Shares being hereinafter referred 
to as "Junior Shares"), nor shall any Junior Shares be purchased, retired or 
otherwise acquired by the Corporation, unless: 

(i) all accrued and unpaid dividends on all series of Serial 
Preference Shares, including the full dividends for the current period, 
shall have been declared and paid or provision shall have been made for 
such payment; and 

(ii) there shall be no arrearages with respect to the redemption or ' 
sinking fund obligations, if any, of the Corporation for any series of 
Serial Preference Shares. 
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Section 4. In the event of a voluntary or involuntary dissolution, 
liquidation or winding up of the affairs of the Corporation, before any payment 
shall be made to the holders of Junior Shares, the holders of the Serial 
Preference Shares shall be entitled to be paid from the assets available 
therefor the liquidation price fixed by the Directors pursuant to Section 1 of 
this Division D and all accrued and unpaid dividends on the Serial Preference 
Shares. 

Section 5. All Serial Preference Shares shall be shares "ranking junior to 
the Serial Preferred Stock" as such phrase is defined in Division A, Section 8 
of the Articles of Incorporation. 

FIFTH: Except as otherwise provided in these Articles of Incorporation or 
in the Regulations, the holders of a majority of the outstanding shares are 
authorized to take any action which, but for this provision, would require the 
vote or other action of the holders of more than a majority of such shares. 

SIXTH: Except as otherwise provided in these Articles of Incorporation, 
the Corporation, by its Board of Directors, may purchase issued shares, to the 
extent permitted by law. 

SEVENTH: 

Section 1. In addition to any affirmative vote required by law or these 
Articles of Incorporation, any Related Party Transaction shall require the 
affirmative vote of not less than both a majority of the Corporation's 
outstanding Voting Stock and a majority of the portion of the Corporation's 
outstanding Voting Stock excluding the Voting Stock owned by the Related Party 
involved in the Related Party Transaction. 

Section 2. The provisions of Section 1 of this Article Seventh shall not 
be applicable to Related Party Transactions in which (a) the aggregate amount of 
the cash and -the fair market value of consideration other than cash received per 
share by holders of shares of each class or series of Voting Stock of the 
Corporation who receive cash or other consideration in the Related Party 
Transaction is not less than the highest per share price (with appropriate 
adjustments for recapitalizations and for stock splits, stock dividends, and 
like distributions) paid by the Related Party in acquiring any of its holdings 
of each class of series of such Voting Stock, and (b) the form of consideration 
received by holders of shares of each class or series of such Voting Stock is 
cash or the same form used by the Related Party to acquire the largest 
percentage of each class or series of such Voting Stock owned by the Related 
Party. 

Section 3. The provisions of Section 1 of this Article Seventh shall not 
be applicable if the Continuing Directors of the Corporation by a majority vote 
have expressly approved the Related Party Transaction. 

Section 4. For the purpose of this Article Seventh: 

(a) The term "Related Party Transaction" shall mean (i) any merger 
or consolidation of the Corporation or a Subsidiary with a Related Party, 
irrespective of which party, if either, is the surviving party, (ii) any 
sale, purchase, lease, exchange, transfer, or other transaction (or series 
of transactions) between the Corporation or a Subsidiary and a Related 
Party involving the acquisition or disposition of assets for consideration 
of $10,000,000 or more in value (except for transactions in the ordinary 
course of business), (iii) the issuance or transfer of any securities of 
the Corporation or of a Subsidiary to a Related Party (other than an 
issuance or transfer of securities which is effected on a pro rata basis 
to all shareholders of the Corporation), (iv) any reclassification of 
securities of the Corporation (including any reverse stock split) or any 
recapitalization or other transaction involving the Corporation or its 
Subsidiaries that would have the effect of increasing the voting power of 
a Related Party, except for any mandatory redemption required by the terms 
of outstanding securities, and (v) the adoption of any plan or proposal 
for the liquidation or dissolution of the Corporation in favor of which a 
Related Party votes its Voting Stock. 
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(b) The term "Related Party" shall mean (i) any individual, 
corporation, partnership, or other person, group or entity which, together 
with its Affiliates and Associates, is the beneficial owner of ten percent 
(10%) or more but less than ninety percent (90%) of the Voting Stock of 
the Corporation or (ii) any such Affiliate or Associate. 

Stock: 
(c) A person shall be a "beneficial owner" of any shares of Voting 

(i) Which such person or any of its Affiliates or Associates 
beneficially owns, directly or indirectly; or 

(ii) Which such person or any of its Affiliates or Associates 
has (a) the right to acquire (whether such right is exercisable 
immediately or only after the passage of time) pursuant to any 
agreement, arrangement or understanding or upon the exercise of 
conversion rights, exchange rights, warrants or options, or 
otherwise, or (b) the right to vote pursuant to any agreement, 
arrangement or understanding; or 

(iii) Which are beneficially owned, directly or indirectly, by 
any other person with which such person or any of its Affiliates or 
Associates has any agreement, arrangement or understanding for the 
purpose of acquiring, holding, voting or disposing of any shares of 
Voting Stock. 

(d) The terms "Affiliate" and "Associate" shall have the respective 
meanings ascribed to such terms in Rule 12b-2 of the General Rules and 
Regulations under the Securities Act of 1934, as in effect on January 1, 
1985 (or any subsequent provisions replacing such Act, Rules or 
Regulations). 

(e) The term "consideration other than cash" as used in Section 2(a) 
of this Article Seventh shall include, without limitation, Voting Stock of 
the Corporation retained by its existing shareholders in the event of a 
merger or consolidation with a Related Party in which the Corporation is 
the surviving corporation. 

(g) The term "Voting Stock" shall mean all securities of the 
Corporation entitled to vote generally in the election of directors. 

(h) The term "Continuing Director" shall mean a director who either 
(i) was a member of the Board of Directors of the Corporation immediately 
prior to the time that the Related Party involved in a Related Party 
Transaction beccime a Related Party, or (ii) was designated (before his or 
her initial election as a director) as a Continuing Director by a majority 
of the then Continuing Directors. 

Section 5. A majority of the Continuing Directors shall have the power and 
duty to determine conclusively for the purposes of this Article Seventh, on the 
basis of information Icnown to them, (a) whether a person is a Related Party, (b) 
whether a person is an Affiliate or Associate of another, (c) whether a 
transaction between the Corporation or a Subsidiary and a Related Party involves 
the acquisition or disposition of assets for consideration of $10,000,000 or 
more in value, (d) the fair market value of consideration other than cash 
received by holders of Voting Stock in a Related Party Transaction, and (e) such 
other matters with respect to which a determination or interpretation is 
required under this Article Seventh. 

Section 6. Nothing contained in this Article Seventh shall be construed to 
relieve any related Party from any fiduciary obligation imposed by law. 
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Section 7. Notwithstanding any other provisions of these Articles of 
Incorporation or the Regulations of the Corporation or any provision of law 
which might otherwise permit a lesser vote, but in addition to any affirmative 
vote of the holders of any particular class or series of stock required by law 
or these Articles of Incorporation, the affirmative vote of the holders of at 
least sixty-six and two-thirds percent (66-2/3%) of the Corporation's Voting 
Stock, voting as a single class, shall be required to alter, amend or adopt any 
provision inconsistent with or repeal this Article Seventh. 

EIGHTH: 

Section 1. Any direct or indirect purchase or other acquisition by the 
Corporation of any shares of Voting Stock from any Selling Shareholder who has 
beneficially owned any of such shares of Voting Stock for less than two years 
prior to the date of such purchase or other acquisition, or any agreement in 
respect thereof, shall, except as expressly provided in Section 2 of this 
Article Eighth, require the affirmative vote of the holders of not less than a 
majority of the shares of Voting Stock represented in person or by proxy at a 
meeting at which a quorum is present, excluding Voting Stock beneficially owned 
by such Selling Shareholder, voting together as a single class. Such affirmative 
vote shall be required notwithstanding the fact that no vote may be required, or 
that a lesser percentage may be specified by law, or in any agreement with any 
national securities exchange or otherwise. 

Section 2. The provisions of Section 1 of this Article Eighth shall not be 
applicable (a) to any purchase or other acquisition by the Corporation from a 
Selling Shareholder of shares of Voting Stock owned by said Selling Shareholder 
which purchase or acquisition is made as part of a tender or exchange offer by 
the Corporation to purchase Voting Stock of the same class or series made on the 
same terms to all holders of such Voting Stock and complying with the applicable 
requirements of the Securities Exchange Act of 1934 and the rules and 
regulations thereunder (or any subsequent provisions replacing such Act, rules 
or regulations), or (b) to the purchase from any Selling Shareholder of shares 
of Voting Stock by the Corporation at a price not in excess of the Fair Value 
thereof, and any such purchase or acquisition shall require only such 
affirmative vote, if any, as is required by law and any other provisions of 
these Articles of Incorporation or otherwise. 

Section 3. For the purpose of this Article Eighth: 

(a) "Selling Shareholder" shall mean any individual, firm, 
partnership, corporation or other person, group or entity (other than the 
Corporation or any corporation of which a majority of its voting stock is 
owned, directly or indirectly, by the Corporation) who or which: 

(i) is the beneficial owner of more than five percent (5%) of 
the class or series of Voting Stock to be acquired; or 

(ii) is an Affiliate of the Corporation and at any time within 
the two-year period immediately prior to the date in question was 
the beneficial owner of more than five percent (5%) of the class or 
series of Voting Stock to be acquired; or 

(iii) is an assignee or has otherwise succeeded to any shares 
of the class or series of Voting Stock to be acquired which were at 
any time within the two-year period immediately prior to the date in 
question beneficially owned by a Selling Shareholder, if such 
assignment or succession shall have occurred in the course of a 
transaction or series of transactions not involving a public 
offering within the meaning of the Securities Act of 1933. 

(b) "Affiliate" or "Associate" shall have the respective meanings 
ascribed to such terms in Rule 12b-2 of the General Rules and Regulations 
under the Securities Act of 1934, as in effect on January 1, 1985 (or any 
subsequent provisions replacing such Act, Rules or Regulations). 

(c) A person shall be a "beneficial owner" of any shares of Voting 
Stock: 
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(i) Which such person or any of its Affiliates or Associates 
beneficially owns, directly or indirectly; or 

(ii) Which such person or any of its Affiliates or Associates 
has (a) the right to acquire (whether such right is exercisable 
immediately or only after the passage of time) pursuant to any 
agreement, arrangement or understanding or upon the exercise of 
conversion rights, exchange rights, warrants or options, or 
otherwise, or (b) the right to vote pursuant to any agreement, 
arrangement or understanding; or 

(iii) Which are beneficially owned, directly or indirectly, by 
any other person with which such person or any of its Affiliates or 
Associates has any agreement, arrangement or understanding for the 
purpose of acquiring, holding, voting or disposing of any shares of 
Voting Stock. 

(d) For the purpose of determining whether a person is a Selling 
Shareholder pursuant to paragraph (a) of this Section 3, the number of 
shares of Voting Stock deemed to be outstanding shall include shares 
deemed owned through application of paragraph (c) of this Section 3, but 
shall not include any other shares of Voting Stock which may be issuable 
pursuant to any agreement, arrangement or understanding, or upon exercise 
of conversion rights, warrants or options, or otherwise. 

(e) "Voting Stock" shall mean all securities of the Corporation 
entitled to vote generally in the election of directors. 

(f) "Fair Value" shall mean the highest closing sale price of such 
Voting Stock during the thirty-day period immediately preceding the date 
in question, on the Composite Tape for New York Stock Exchange-Listed 
Stocks, or, if such Voting Stock is not quoted on the Composite Tape, on 
the New York Stock Exchange, or, if such Voting Stock is not listed on 
such Exchange, on the principal United States securities exchange 
registered under the Securities Exchange Act of 1934 on which such Voting 
Stock is listed, or, if such Voting Stock is not listed on any such 
exchange, the highest closing bid quotation with respect to such Voting 
Stock, during the thirty- day period immediately preceding the date in 
question, on the National Association of Securities Dealers, Inc. 
Automated Quotations System or any system then in use, or if no such 
quotations are available, the Fair Value on the date in question of such 
Voting Stock shall be as determined by a majority of the Board of 
Directors of the Corporation in good faith. 

Section 4. A majority of the Board of Directors shall have the power and 
duty to determine conclusively for the purposes of this Article Eighth, on the 
basis of information known to them, (a) whether a person is a Selling 
Shareholder, (b) the Fair Value of Voting Stock owned by a Selling Shareholder, 
and (c) such other matters with respect to which a determination or 
interpretation is required under this Article Eighth. 

NINTH: No person shall make a Control Share Acquisition without first 
obtaining the prior authorization of the Corporation's shareholders at a special 
meeting of shareholders called by the Board of Directors in accordance with this 
Article Ninth. 

Section 1. PROCEDURE. Any Person who proposes to make a Control Share 
Acquisition shall deliver a notice ("Notice") to the Corporation at its 
principal place of business that sets forth all of the following information: 

(A) The identity of the Person who is giving the Notice; 

(B) A Statement that the Notice is given pursuant to this Article 
Ninth. 
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(C) The number and class of shares of the Corporation owned, 
directly or indirectly, by the Person who gives the Notice; 

(D) The range of voting power (as specified in Section 6(B)(1)) 
under which the proposed Control Share Acquisition would, if consummated, 
fall; 

(E) A description in reasonable detail of the terms of the proposed 
Control Share Acquisition; and 

(F) Representatives, supported by reasonable information, that the 
proposed Control Share Acquisition would be consummated if shareholder 
approval is obtained and, if consummated, would not be contrary to law and 
that the Person who is giving the Notice has the financial capacity to 
make the proposed Control Share Acquisition. 

Section 2. CALL OF SPECIAL MEETING OF SHAREHOLDERS. The Board of Directors 
of the Corporation shall, within ten (10) days after receipt by the Corporation 
of a Notice that complies with Section 1, call a special meeting of shareholders 
to be held not later than fifty (50) days after receipt of the Notice by the 
Corporation, unless the Person who delivered the Notice agrees to a later date, 
to consider the proposed Control Share Acquisition; provided that the Board of 
Directors shall have no obligation to call such a meeting if they make a 
determination with ten (10) days after receipt of the Notice that the proposed 
Control Share Acquisition could not be consummated for financial or legal 
reasons. 

The Board of Directors may adjourn such special meeting of shareholders if 
prior to such meeting the Corporation has received a Notice from any other 
Person and the Board of Directors has determined that the Control Share 
Acquisition proposed by such other Person, or a merger, consolidation or sale of 
assets of the Corporation, should be presented to shareholders at an adjourned 
meeting or at a special meeting held at a later date. 

For purposes of making a determination that a special meeting of 
shareholders should not be allowed pursuant to this Section 2, no such 
determination shall be deemed void or voidable with respect to the Corporation 
merely because one or more of its directors or officers who participated in 
deliberations regarding such determination may be deemed to be other than 
disinterested, if in any such case the material facts of the relationship giving 
rise to a basis for self-interest are )cnown to the directors and the directors, 
in good faith reasonably justified by the facts, make such determination by the 
affirmative vote of a majority of the disinterested directors, even though the 
disinterested directors constitute less than a quorum. For purposes of this 
paragraph, "disinterested directors" shall mean directors whose material 
contacts with the Corporation are limited principally to activities as a 
director or shareholder. Persons who have substantial, recurring business or 
professional contacts with the Corporation shall not be deemed to be 
"disinterested directors" for purposes of this provision. A director shall not 
be deemed to be other than a "disinterested director" merely because he would no 
longer be a director if the proposed Control Share Acquisition were approved and 
consummated. 

Section 3. NOTICE OF SPECIAL MEETING. The Corporation shall, as promptly 
as practicable, give notice of the special meeting of shareholders called 
pursuant to Section 2 to all shareholders of record as of the record date set 
for such meeting. Such notice shall include or be accompanied by a copy of the 
Notice and by a statement of the Corporation, authorized by the Board of 
Directors, of its position or recommendation, or that it is taking no position 
or making no recommendation, with respect to the proposed Control Share 
Acquisition. 

Section 4. REQUIREMENTS FOR APPROVAL The Person who delivered the Notice 
may make the proposed Control Share Acquisition if both of the following occur: 

(A) The Shareholders of the Corporation authorize such acquisition 
at the special meeting of shareholders called pursuant to Section 2, at 
which meeting a quorum is present, by the affirmative vote of a majority 
of the Voting Stock represented at such meeting in person 
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or by proxy and by a majority of the portion of such Voting Stock 
represented at such meeting in person or by proxy excluding the votes of 
Interested Shares. A quorum shall be deemed to be present at such special 
meeting if at least a majority of the issued and outstanding Voting Stock, 
and a majority of such Voting Stock excluding Interested Shares, are 
represented at such meeting in person or by proxy. 

(B) Such acquisition is consummated, in accordance with the terms so 
authorized, not later than three hundred sixty (360) days following 
shareholder authorization of the Control Share Acquisition. 

Section 5. VIOLATIONS OF RESTRICTION. Any Voting Stock issued or 
transferred to any Person in violation of this Article Ninth shall hereinafter 
be called "Excess Shares." In the event that any Person acquires Excess Shares, 
then, in addition to any other remedies which the Corporation may have at law or 
in equity as a result of such acquisition, the Corporation shall have the right 
to redeem, or to deny voting rights or other shareholder rights appurtenant to 
such Excess Shares. The Corporation additionally shall have the right to regard 
the Person who holds Excess Shares as having acted as an agent on behalf of the 
Corporation in acquiring the Excess Shares and to hold such Excess Shares on 
behalf of the Corporation. As the equivalent of treasury securities for such 
purposes, the Excess Shares shall not be entitled to any voting rights, shall 
not be considered to be outstanding for quorum or voting purposes, and the 
Person who holds Excess Shares shall not be entitled to receive dividends, 
interest or any other distribution with respect to the Excess Shares. Any Person 
who receives dividends, interest or any other distribution with respect to 
Excess Shares shall hold the same as agent for the Corporation and, following a 
perraitted transfer, for the transferee thereof. Notwithstanding the foregoing, 
any Person who holds Excess Shares may transfer the same (together with any 
distributions thereon) to any Person who, following such transfer, would not own 
shares in violation of this Article Ninth. Upon such permitted transfer, the 
Corporation shall pay or distribute to the transferee any distributions on the 
Excess Shares not previously paid or distributed. 

Section 6. DEFINITIONS. As used in this Article Ninth: 

(A) "Person" includes, without limitation, an individual, a 
corporation (whether nonprofit or for profit), a partnership, an 
unincorporated society or association, and two or more persons having a 
joint or common interest. 

(B)(1) "Control Share Acquisition" means the acquisition, directly 
or indirectly, by any Person, of shares of the Corporation that, when 
added to all other shares of the Corporation in respect of which such 
Person, directly or indirectly, may exercise or direct the exercise of 
voting power as provided in this Section 6(B)(1), would entitle such 
Person, immediately after such acquisition, (directly or indirectly, to 
exercise or direct the exercise of voting power of the Corporation in the 
election of directors within any of the following ranges of such voting 
power: 

a) One-fifth or more but less than one-third of such voting 
power; 

(b) One-third or more but less than a majority of such voting 
power; or 

(c) A majority or more of such voting power. 

A bank, broker, nominee, trustee, or other Person who acquires 
shares in the ordinary course of business for the benefit of others in 
good faith and not for the purpose of circumventing this Article Ninth 
shall, however, be deemed to have voting power only of shares in respect 
of which such Person would be able to exercise or direct the exercise of 
votes at a special meeting of shareholders called pursuant to Section 2 of 
this Article Ninth without further instruction from others. For purposes 
of this Article Ninth, the acquisition of securities immediately 
convertible into shares of the Corporation with voting power in the 
election of directors shall be treated as an acquisition of such shares. 
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(2) The acquisition of any shares of the Corporation does not 
constitute a Control Share Acquisition for the purposes of this Article 
Ninth if the acquisition is consummated in any of the following 
circumstances: 

(a) By underwriters in good faith and not for the purpose of 
circumventing this Article Ninth in connection with an offering to 
the public of securities of the Corporation; 

(b) By bequest or inheritance, by operation of law upon the 
death of any individual, or by any other transfer without valuable 
consideration, including a gift that is made in good faith and not 
for the purpose of circumventing this Article Ninth; 

(c) Pursuant to the satisfaction of a pledge or other security 
interest created in good faith and not for the purpose of 
circumventing this Article Ninth; 

(d) Pursuant to a merger, consolidation, combination or 
majority share acquisition adopted or authorized by shareholder vote 
in compliance with the provisions of Article Seventh of these 
Articles of Incorporation and Section 1701.78 or 1701.83 of the Ohio 
Revised Code if the Corporation is the surviving or new corporation 
in the merger or consolidation or is the acquiring corporation in 
the combination or majority share acquisition; 

(e) Under such circumstances that the acquisition does not 
result in the Person acquiring shares of the Corporation being 
entitled, immediately thereafter and for the first time, directly or 
indirectly, to exercise or direct the exercise of voting power of 
the Corporation in the election of directors within the range of 
one-fifth or more but less than one-third of such voting power, or 
within any of the ranges of voting power specified in Section 
6(B)(1)(a), (b) or (c) which is higher than the range of voting 
power applicable to such Person immediately prior to such 
acquisition; 

(f) Prior to [of the Merger]; or 

(g) Pursuant to a contract existing prior to [date of the 
Merger]. 

The acquisition by any Person of shares of the Corporation in a 
manner described under this Section 6(B)(2) shall be deemed to be a 
Control Share Acquisition authorized pursuant to this Article Ninth within 
the range of voting power specified in Section 6(B)(1)(a), (b) or (c) that 
such Person is entitled to exercise after such acquisition, provided that, 
in the case of an acquisition in a manner described under Section 
6(B)(2)(b) or (c), the transferor of shares to such Person had previously 
obtained any authorization of shareholders required under this Article 
Ninth in connection with such transferor's acquisition of shares of the 
Corporation. 

(3) The acquisition of shares of the Corporation in good faith and 
not for the purpose of circumventing this Article Ninth from any Person 
whose Control Share Acquisition had previously been authorized by 
shareholders in compliance with this Article Ninth, or from any Person 
whose previous acquisition of shares would have constituted a Control 
Share Acquisition but for Section 6(B)(2), does not constitute a Control 
Share Acquisition for the purpose of this Article Ninth unless such 
acquisition entitles any Person, directly or indirectly, alone or with 
others, to exercise or direct the exercise of voting power of the 
Corporation in the election of directors in excess of the range of such 
voting power authorized pursuant to this Article Ninth, or deemed to be so 
authorized under Section 6(B)(2). 

(C) "Interested Shares" means Voting Stock with respect to which any 
of the following persons may exercise or direct the exercise of the 
voting power: 

(1) any Person whose Notice prompted the calling of a special 
meeting of shareholders pursuant to Section 2; 
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(2) any officer of the Corporation elected or appointed by the 
directors of the Corporation; and 

(3) any employee of the Corporation who is also a director of 
the Corporation. 

(D) "Voting Stock" means all securities of the Corporation entitled 
to vote generally in the election of directors, and, for purposes of 
Section 5 of this Article Ninth, shall mean securities of the Corporation 
immediately convertible into securities entitled to vote generally in the 
election of directors. 

Section 7. PROXIES. No proxy appointed for or in connection with the 
Shareholder authorization of a Control Share Acquisition pursuant to this 
Article Ninth is valid if it provides that it is irrevocable. No such proxy is 
valid unless it is sought, appointed, and received both: 

(A) In accordance with all applicable requirements of law; and 

(B) Separate and apart from the sale or purchase, contract or tender for 
sale or purchase, or request or invitation for tender for sale or purchase, of 
shares of the Corporation. 

Section 8. REVOCABILITY OF PROXIES. Proxies appointed for or in connection 
with the shareholder authorization of a Control Share Acquisition pursuant to 
this Article Ninth shall be revocable at all times prior to the obtaining of 
such shareholder authorization, whether or not coupled with an interest. 

Section 9. AMENDMENTS. Notwithstanding any other provisions of these 
Articles of Incorporation or the Regulations of the Corporation or any provision 
of law that might otherwise permit a lesser vote, but in addition to any 
affirmative vote of the holders of any particular class or series of stock 
required by law, the Articles of Incorporation or the Regulations of the 
Corporation, the affirmative vote of the holders of at least sixty-six and 
two-thirds percent (66-2/3%) of the Voting Stock, voting as a single class, 
shall be required to alter, amend or repeal this Article Ninth or adopt any 
provisions in the Articles of Incorporation or Regulations of the Corporation 
which are inconsistent with the provisions of this Article Ninth. 

Section 10. LEGEND ON SHARE CERTIFICATES. Each certificate representing 
shares of the Corporation's capital stock shall contain the following legend: 

Transfer of the shares represented by this Certificate is subject to 
the provisions of Article Ninth of the Corporation's Articles of 
Incorporation as the same may be in effect from time to time. Upon written 
request delivered to the Secretary of the Corporation at its principal 
place of business, the Corporation will mail to the holder of this 
Certificate a copy of such provisions without charge within five (5) days 
after receipt of written request therefor. By accepting this Certificate 
the holder hereof acjcnowledges that it is accepting same subject to the 
provisions of said Article Ninth as the same may be in effect from time to 
time and covenants with the Corporation and each shareholder thereof from 
time to time to comply with the provisions of said Article Ninth as the 
same may be in effect from time to time. 

TENTH: The provisions of Section 1701.831 of the Ohio Revised Code, as 
amended from time to time, or any successor provision or provisions to said 
Section, shall not apply with respect to any particular Control Share 
Acquisition, as such is defined in said Section, regarding this Corporation so 
long as Article Ninth of these Articles of Incorporation, as such Articles of 
Incorporation may be amended from time to time, remains an Article of these 
Articles of Incorporation and remains substantially in full force and effect, 
disregarding any renumbering of such Article Ninth resulting from any amendment 
of these Articles of Incorporation. 
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ELEVENTH: These Amended Articles of Incorporation supersede the existing 
Amended Articles of Incorporation of the Corporation. 
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REGULATIONS 
OF 

THE LUBRIZOL CORPORATION 

MEETINGS OF SHAREHOLDERS 

Section 1. Annual Meeting. 

The annual meeting of the shareholders of the Company shall be held at the 
principal office of the Company, or at such other place within or without the 
State of Ohio as the directors may determine, on the fourth Monday of April of 
each year, if not a legal holiday, or, if a legal holiday, then on the next 
succeeding business day. The directors shall be elected thereat and such other 
business transacted as may be specified in the notice of the meeting. 

Section 2. Special Meetings. 

Special meetings of the shareholders may be called at any time by the 
Chairman of the Board, the Vice Chairman of the Board, the President, or by a 
majority of the directors acting with or without a meeting, or by shareholders 
holding fifty percent (50%) or more of the outstanding shares entitled to vote 
thereat. Such meetings may be held within or without the State of Ohio at such 
time and place as may be specified in the notice thereof. 

Section 3. Notice of Meetings. 

Written or printed notice of every annual or special meeting of the 
shareholders stating the time and place and the purposes thereof shall be given 
to each shareholder entitled to vote thereat and to each shareholder entitled to 
notice as provided by law, by mailing the same to his last address appearing on 
the records of the Company at least seven days before any such meeting. Any 
shareholder may waive any notice required to be given by law or under these 
Regulations, and by attendance at any meeting, shall be deemed to have waived 
notice thereof. 

Section 4. Persons Becoming Entitled by Operation of Law of Transfer. 

Every person who, by operation of law, transfer, or any other means 
whatsoever, shall become entitled to any shares, shall be bound by every notice 
in respect of such share or shares which previously to the entering of his name 
and address on the records of the Company shall have been duly given to the 
person from whom he derives his title to such shares. 



Section 5. Quorum and Adjournments. 

Except as may be otherwise required by law or by the Articles of 
Incorporation, the holders of shares entitling them to exercise a majority of the 
voting power of the Company shall constitute a quorum to hold a shareholders 
meeting; provided, however, that at any meeting, whether a quorum is present or 
otherwise, the holders of a majority of the voting shares represented thereat may 
adjourn from time to time without notice other than by announcement at such 
meeting. 

Section 6. Business to be Conducted at Meetings. 

At any meeting of shareholders, only such business shall be conducted as 
shall have been properly brought before the meeting. To be properly brought 
before a meeting of shareholders, business must be specified in the notice of 
meeting (or any supplement thereto) given by or at the direction of the 
Directors, otherwise properly brought before the meeting by or at the direction 
of the directors or otherwise properly brought before the meeting by a 
shareholder. For business to be properly brought before a meeting of 
shareholders by a shareholder, the shareholder must have given timely notice 

thereof in writing to the Secretary of the Company. To be timely, a 
shareholder's notice must be delivered to or mailed and received at the principal 
executive offices of the Company not less than sixty (60) days nor more than 
ninety (90) days prior to the meeting; provided, however, that in the event that 
less than seventy-five (75) days' notice or prior public disclosure of the date 
of the meeting is given or made to the shareholders, notice by the shareholder 
to be timely must be so received not later than the close of business on the 
fifteenth (15th) day following the earlier of the day on which such notice of the 

date of the meeting was mailed or such public disclosure was made. A 
shareholder's notice to the Secretary shall set forth as to each matter the 
shareholder proposes to bring before the meeting (i) a brief description of the 
business desired to be brought before the meeting and the reasons for conducting 
such business at the meeting; (ii) the name and record address of the shareholder 
proposing such business; (iii) the class and number of shares of the Company 
which are beneficially owned by such shareholder; and (iv) any material interest 
of such shareholder in such business. 

Notwithstanding anything in the Regulations of the Company to the contrary, no 
business shall be conducted at a meeting of shareholders except in accordance with 
the procedures set forth in this Section 6. 

The Chairman of the meeting of shareholders may, if the facts warrant, 
determine and declare to the meeting that business was not properly brought 
before the meeting in accordance with the provisions of this Section 6, and if 
he should so determine, any such business shall not be transacted. 
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DIRECTORS 

Section 7. Number. 

The number of directors may be determined by the vote of the holders of a 
majority of the shares of the Company entitled to vote for the election of 
directors that are represented at any annual meeting or special meeting called 
for the purpose of electing directors or by resolution adopted by affirmative 
vote of a majority of the directors then in office, provided that the number of 
directors shall in no event be fewer than nine (9) nor more than thirteen (13) . 
When so fixed, such number shall continue to be the authorized number of 
directors until changed by the shareholders or directors by vote as aforesaid. 

Section 8. Nominations. 

Only persons who are nominated in accordance with the following procedures 
shall be eligible for election as directors. Nominations of persons for election 
as directors of the Company may be made at a meeting of shareholders by or at the 
direction of the directors, by any nominating committee or person appointed by 
the directors, or by any shareholder of the Company entitled to vote for the 
election of directors who complies with the notice procedures set forth in this 
Section 8. Nominations by shareholders shall be made pursuant to timely notice 
in writing to the Secretary of the Company. To be timely, a shareholder's notice 
shall be delivered to or mailed and received at the principal executive offices 
of the Company not less than sixty (60) days nor more than ninety (90) days prior 
to the meeting; provided, however, that in the event that less than seventy-five 
(75) days' notice or prior public disclosure of the date of the meeting is given or 
made to shareholders, notice by the shareholder to be timely must be so 
received not later than the close of business on the fifteenth (15th) day 
following the earlier of the day on which such notice of the date of the meeting 
was mailed or such public disclosure was made. Such shareholder's notice shall 
set forth: (a) as to each person who is not an incumbent director whom the 
shareholder proposes to nominate for election as a director, (i) the name, age, 
business address and residence address of such person, (ii) the principal 
occupation or employment of such person, (iii) the class and number of shares of 
the Company which are beneficially owned by such person, and (iv) any other 
information relating to such person that is required to be disclosed in 
solicitations for proxies for election of directors pursuant to Regulation 14A 
under the Securities Exchange Act of 1934 (or any comparable successor rule or 
regulation under such Act); and (b) as to the shareholder giving the notice (i) 
the name and record address of such shareholder, and (ii) the class and number of 
shares of the Company which are beneficially owned by such shareholder. Such 
notice shall be accompanied by the written consent of each proposed nominee to 
serve as a director of the Company, if elected. No person shall be eligible for 
election as a director of the Company unless nominated in accordance with the 
procedures set forth in this Section 8. 

The Chairman of the meeting may, if the facts warrant, determine and declare^ 
to the meeting that a nomination was not made in accordance with the provisions 
of this Section 8, and if he should so determine, the defective nomination shall 
be disregarded. 



Section 9. Classification, Election and Term of Office of Directors. 

The directors shall be divided into three classes, as nearly equal in number 
as possible. At the 1985 Annual Meeting of Shareholders, one class of directors 
shall be elected for a one-year term, one class for a two-year term and one class 
for a three-year term. At each succeeding annual meeting of shareholders, 
successors to the class of directors whose term expires in that year will be 
elected for a three-year term. At such time as the shareholders or directors fix 
or change the total number of directors comprising the Board of directors, they 
shall also fix, or determine the adjustment to be made to, the number of 
directors comprising the three classes of directors, provided, however, that no 
reduction in the number of directors shall of itself result in the removal of or 
shorten the term of any incumbent director. In the case of any increase in the 
number of directors of any class, any additional directors elected to such class 
shall hold office for a term which shall coincide with the term of such class. A 
director shall hold office until the annual meeting for the year in which his 
term expires and until his successor shall be elected and shall qualify, subject, 
however, to prior death, resignation, or removal from office. Election of 
directors shall be by ballot whenever requested by any person entitled to vote 
at the meeting, but unless so requested, such election may be conducted in any 
way approved at such meeting. 

Section 10. Removal. 

Except as otherwise provided by law, all the directors, or all the directors 
of a particular class, or any individual director, may be removed from office 
without assigning any cause, by the affirmative vote of at least sixty-six and 
two-thirds percent (66-2/3%) of the shares of the Company present in person or 
represented by proxy and entitled to vote in respect thereof, at an annual 
meeting or at any special meeting duly called for such purpose. 

Section 11. Vacancies. 

Whenever any vacancy shall occur among the directors, the remaining directors 
shall constitute the directors of the Company until such vacancy is filled or 
until the number of directors is changed as above provided. The remaining 
directors; though less than a majority of the whole authorized number of 
directors, may, by a vote of a majority of their number, fill any vacancy for a 
term ending with the next annual meeting or until a successor is elected and 
qualified. 

Section 12. Quorum. 

A majority of the directors in office at the time shall constitute a quorum; 
provided that any meeting duly called, whether a quorum be present or otherwise, 
may, by note of a majority of the directors present, adjourn from time to time 
and place to place within or without the State of Ohio without notice other than 
by announcement at the meeting. At any meeting of the directors at which a 
quorum is present, all questions and business shall be determined by the 
affirmative vote of not less than a majority of the directors present. 
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Section 13. Organization Meeting. 

Iinmediately after each annual meeting of the shareholders at which directors 
are elected, or each special meeting held in lieu thereof, the newly elected 
directors, if a quorum thereof be present, shall hold an organization meeting at 
the same place or at such other time and place as may be fixed by the 
shareholders at such meeting, for the purpose of electing officers and 
transacting any other business. Notice of such meeting need not be given. If 
for any reason such organization meeting is not held at such time, a special 
meeting for such purpose shall be held as soon thereafter as practicable. 

Section 14. Regular Meetings. 

Regular meetings of the directors maybe held at such times and places within 
or without the State of Ohio as may be provided for in by-laws or resolutions 
adopted by the directors and upon such notice, if any, shall be so provided for. 

Section 15. Special Meetings. 

Special meetings of the directors may be held at any time within or without 
the State of Ohio upon call by the Chairman of the Board, the Vice Chairman of 
the Board, the President, or any two directors. Notice of each such meeting 
shall be given to each director by letter or telegram or in person not less than 
forty-eight (48) hours prior to such meeting; provided, however, that such notice 
shall be deemed to have been waived by the directors attending such meeting, and 
may be waived in writing or by telegram by any director either before or after 
such meeting. Unless otherwise indicated in the notice thereof, any business may 
be transacted at any organization, regular or special meeting. 

Section 16 Compensation. 

The directors are authorized to fix a reasonable salary for directors or a 
reasonable fee for attendance at any meeting of the directors, the Executive 
Committee, or other committees elected under Section 18 hereof, or any 
combination of salary and attendance fee, provided that no compensation as 
director shall be paid to any director who is a full-time employee of the 
Company. In addition to such compensation provided for directors, they shall be 
reimbursed for any expenses incurred by them in traveling to and from such 
meetings. 

EXECUTIVE COMMITTEE AND OTHER COMMITTEES 

Section 17. Membership and Organization. 

(a) The directors, at any time, may elect from their number an Executive 
Committee which shall consist of not less than three members, each of whom shall 
hold office during the pleasure of the directors and may be removed at any time, 
with or without cause, by note thereof. 
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(b) Vacancies occurring in the Committee may be filled by the directors. 

(c) The Committee shall appoint one of its own number as Chairman who shall 
preside at all meetings and may also appoint a Secretary (who need not be a 
member of the Committee) who shall keep its records and who shall hold office 
during the pleasure of the Committee. 

Section 18. Meetings. 

(a) Meeting of the Committee may be held upon notice of the time and place 
thereof at any place within or without the State of Ohio and until otherwise 
ordered by the Committee shall be held at any time and place at the call of the 
Chairman or any two members thereof. 

(b) A majority of the members of the Committee shall be necessary for the 
transaction of any business and at any meeting the Committee may exercise any or 
all of its powers and any business which shall come before any meeting may be 
transacted thereat, provided a majority of the Committee is present, but in every 
case the affirmative vote of a majority of all of the members of the Committee 
shall be necessary to any action by it taken. 

Section 19. Powers. 

Except as its powers, duties and functions may be limited or prescribed by 
the directors, during the intervals between the meetings of the directors, the 
Committee shall possess and may exercise all the powers of the directors in the 
management and control of the business of the Company; provided that the 
Committee shall not be empowered to declare dividends, elect officers, nor to 
fill vacancies among the directors of Executive Committee. All actions of the 
Committee shall be reported to the directors at their meeting next succeeding 
such action and shall be subject to revision or alteration by the directors, 
provided that no rights of any third person shall be affected thereby. 

Section 20. Other Committees. 

The directors may elect other committees from among the directors in addition 
to or in lieu of an Executive Committee and give to them any of the powers which 
under the foregoing provisions could be vested in an Executive Committee. 
Sections 15 and 16 shall be applicable to such other committees. 

OFFICERS 

Section 21. Officers Designated. 

The directors at their organization meeting or at a special meeting held in 
lieu thereof, shall elect a President, a Secretary, a Treasurer and, in their 
discretion, a Chairman of the Board, a Vice Chairman of the Board, one or more 
Vice Presidents, an Assistant Secretary or Secretaries, an Assistant Treasurer 
or Treasurers, and such other officers as the directors may see fit. The 
President, the Chairman of the Board and the Vice Chairman of the Board shall be, 



but the other officers may, but need not be, chosen from among the directors. 
Any two or more of such offices other than that of President and Vice President, 
or Secretary and Assistant Secretary or Treasurer and Assistant Treasurer, may 
be held by the same person, but no officer shall execute, acknowledge or verify 
any instrument in more than one capacity. 

Section 22. Tenure of Office. 

The officers of the Company shall hold office until the next organization 
meeting of the directors and until their successors are chosen and qualified, 
except in case of resignation, death or removal. The directors may remove any 
officer at any time with or without cause by a majority vote of the directors in 
office at the time. A vacancy, however created, in any office may be filled by 
election by the directors. 

Section 23. Chairman of the Board and President. 

The Chairman of the Board shall preside at meetings of shareholders and at 
meetings of directors. The President shall, in the absence of the Chairman of 
the Board, preside at meetings of the shareholders and in the absence of the 
Chairman of the Board and of the Vice Chairman of the Board shall also preside 
at meetings of the directors. The directors shall designate either the Chairman 
of the Board or the President as chief executive officer of the Company. The 
chief executive officer of the Company shall have general supervision over its 
property, business and affairs, and perform all the duties usually incident to 
such office, subject to the directions of the directors. He may execute all 
authorized deeds, mortgages, bonds, contracts and other obligations, in the name 
of the Company, and shall have such other powers and duties as may be prescribed 
by the directors. During such time as the President or Chairman of the Board, 
as the case may be, is not the chief executive officer, he shall have such 
authority and perform such duties as the directors may determine. In case of the 
absence or disability of the chief executive officer or when circumstances 
prevent the chief executive officer from acting, the President (if the Chairman 
of the Board is the chief executive officer) or the Chairman of the Board (if the 
President is the chief executive officer) shall perform the duties of the chief 
executive officer. 

Section 24. Vice Chairman of the Board. 

The Vice Chairman of the Board, if any, shall, in the absence of the Chairman 
of the Board, preside at meetings of the directors and shall have such other 
powers and duties as may be prescribed by the directors. 

Section 25. Vice Presidents. 

The Vice Presidents shall have such powers and duties as may be prescribed 
by the directors or as may be delegated by the chief executive officer. In case 
of the absence or disability of the Chairman of the Board and the President or 
when circumstances prevent them from acting, the Vice Presidents, in the order 
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designated by the directors, shall perform the duties of the chief-executive 
officer, and in such case, the power of the Vice Presidents to execute all 
authorized deeds, mortgages, bonds, contracts and other obligations, in the name 
of the Company shall be coordinate with like powers of the chief executive 
officer and any such instrument so executed by such Vice Presidents shall be as 
valid and binding as though executed by the chief executive officer. In case the 
chief executive officer and such Vice Presidents are absent or unable to perform 
their duties, the directors may appoint a President pro tempore. 

Section 26. Secretary. 

The Secretary shall keep the minutes of all meetings of the shareholders and 
the directors. He shall keep such records as may be required by the directors, 
shall have charge of the seal of the Company and shall give all notices of 
shareholders and directors meetings required by law or by these Regulations, or 
otherwise, and shall have such other powers and duties as may be prescribed by 
the directors. 

Section 27. Treasurer. 

The Treasurer shall receive and have in charge all money, bills, notes, 
bonds, stocks in other corporations and similar property belonging to the 
Company, and shall do with the same as shall be ordered by the directors. He 
shall keep accurate financial accounts, and hold the same open for inspection and 
examination of the directors. On the expiration of this term of office, he shall 
turn over to his successor, or the directors, all property, books, papers and 
money of the Company in his hands. He shall have such other powers and duties as 
may be prescribed by the directors. 

Section 28. Other Officers. 

The Assistant Secretaries, Assistant Treasurers, if any, and any other 
officers that the directors may elect, shall have such powers and duties as the 
directors may prescribe. 

Section 29. Delegation of Duties. 

The directors are authorized to delegate the duties of any officers to any 
other officer and generally to control the action of the officers and to require 
the performance of duties in addition to those mentioned herein. 

Section 30. Compensation. 

The directors are authorized to determine or to provide the method of 
determining the compensation of all officers. 



Section 31. Bond. 

Any officer or employee, if required by the directors, shall give bond in 
such sum and with such security as the directors may require for the faithful 
performance of his duties. 

Section 32. Signing Checks and Other Instruments. 

The directors are authorized to determine or provide the method of 
determining how checks, notes, bills of exchange and similar instruments shall be 
signed, countersigned or endorsed. 

INDEMNIFICATION OF DIRECTORS. OFFICERS AND EMPLOYEES 

Section 33. Indemnification. 

The Company shall indemnify any director or officer and any former director 
or officer of the Company and any such director or officer who is or has served 
at the request of the Company as a director, officer or trustee of another 
corporation, partnership, joint venture, trust or other enterprise (and his 
heirs, executors and administrators) against expenses, including attorney's fees, 
judgments, fines and amounts paid in settlement, actually and reasonably incurred 
by him by reason of the fact that he is or was such director, officer or trustee 
in connection with any threatened, pending or completed action, suit or 
proceeding, whether civil, criminal, administrative or investigative to the full 
extent permitted by applicable law. The indemnification provided for herein shall 
not be deemed to restrict the right of the Company (i) to indemnify employees, 
agents and others to the extent not prohibited by such law, (ii) to purchase and 
maintain insurance or furnish similar protection on behalf of or for any person 
who is or was a director, officer, employee or agent of the Company, or any 
person who is or was serving at the request of the Company as a director, 
officer, trustee, employee or agent of another corporation, joint venture, 
partnership, trust or other enterprise against any liability asserted against him 
or incurred by him in any such capacity or arising out of his status as such, and 
(iii) to enter into agreements with persons of the class identified in clause 
(ii) above indemnifying them against any and all liabilities (or such lesser 
indemnification as may be provided in such agreements) asserted against or 
incurred by them in such capacities. 

CORPORATE SEAL 

Section 34. 

The corporate seal of this Company shall be circular in form and contain the 
name of the Company. 



PROVISIONS IN ARTICLES OF INCORPORATION 

Section 35. 

These Regulations are at all times subject to the provisions of the Articles 
of Incorporation of the Company (including in such term whenever used in these 
Regulations, all amendments to the Articles of Incorporation in force at the 
time) and in case of any conflict, the provisions in the Articles of 
Incorporation shall govern. 

AMENDMENTS 

Section 36. Amendments. 

(a) These Regulations may be altered, changed or amended in any respect or 
superseded by new Regulations, in whole or in part, by the affirmative vote of 
the holders of a majority of the shares of the Company present in person or by 
proxy and entitled to vote thereon, at an annual or special meeting duly called 
for such purpose. 

(b) Notwithstanding the provisions of Section 36(a) hereof and 
notwithstanding the fact that a lesser percentage may be specified by law or in 
any agreement with any national securities exchange or any other provision of 
these Regulations, the amenciment, alteration, change or repeal of, or adoption of 
any provisions inconsistent with. Sections 7, 9 or 10 of these Regulations shall 
require the affirmative vote, at an annual or special meeting duly called for 
such purpose, of the holders of shares representing at least sixty-six and two-
thirds percent (66-2/3%) of the voting power of the Company, unless such 
amendment, alteration, change, repeal or adoption has been recommended by at 
least two-thirds of the Board of Directors of the Company then in office, in 
which event the provisions of Section 36(a) hereof shall apply. 
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Deloitte Deloitte & Touche LLP 
Suite 3300 
127 Public Square 
Cleveland, OH 44114-1291 
USA 

Tel:-f1 216 589 1300 
Fax:+1 216 589 1369 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ' " ^ ^ ^ ' " i " ^ " " ^ 

To the Shareholders and Board of Directors of 
The Lubrizol Corporation: 

We have audited the accompanying consolidated balance sheets of The Lubrizol Corporation and 
subsidiaries (the "Company") as of December 31, 2007 and 2006, and the related consolidated statements 
of income, shareholders' equity, and cash flows for each of the three years in the period ended 
December 31, 2007. These financial statements are the responsibility of the Company's management. Our 
responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight 
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. 
An audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentadon. We believe that our 
audits provide a reasonable basis for our opinion. 

In our opinion, such consolidated financial statements present fairly, in all material respects, the financial 
position of The Lubrizol Corporation and subsidiaries at December 31, 2007 and 2006, and the results of 
their operations and their cash fiows for each of the three years in the period ended December 31, 2007, 
in conformity with accounting principles generally accepted in the United States of America. 

As discussed in Notes 2 and 12 to the consolidated financial statements, the Company changed its 
method of accounting for uncertain income tax positions with the adoption of Financial Accounting 
Standards Board Interpretation No. 48, "Accounting for Uncertainty in Income Taxes" effecfive 
January 1, 2007. As discussed in Notes 2 and 16 to the consolidated financial statements, the Company 
changed its method of accounting for stock-based compensation with the adoption of Statement of 
Financial Accounting Standards ("SFAS") No. I23R, "Share-Based Payment" effective January 1, 2006. 
As discussed in Note 13 to the consolidated financial statements, the Company changed its method of 
accounting for defined pension and other postretirement plans with the adoption of SFAS No. 158, 
"Employers' Accounting for Defined Benefit Pension and Other Postretirement Plans" effective 
December 31, 2006. 

We have also audited, in accordance with the standards of the Public Company Accounting Oversight 
Board (United States), the Company's internal control over financial reporting as of December 31, 2007, 
based on the criteria established in Internal Control — Integrated Framework issued by the Committee 
of Sponsoring Organizations of the Treadway Commission and our report dated February 28, 2008 
expressed an unqualified opinion on the Company's internal control over financial reporting. 

^ - ^ / . ^ u ^ S t ^P 

Cleveland, Ohio 
February 28, 2008 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Shareholders and Board of Directors of 
The Lubrizol Corporation: 

We have audited the consolidated financial statements of The Lubrizol Corporation and subsidiaries (the 
"Company") as of December 31, 2007 and 2006, and for each of the three years in the period ended 
December 31, 2007, and the Company's internal control over financial reporting as of December 31, 
2007, and have issued our reports thereon dated February 28, 2008 (which report relating to the 
consolidated financial statements expresses an unqualified opinion and includes an explanatory 
paragraph regarding the Company's adoption of new accounting standards in 2007 and 2006); such 
consolidated financial statements and reports are included in your 2007 Annual Report to Shareholders 
and are incorporated herein by reference. Our audits also included the consolidated financial statement 
schedule of the Company listed in Item 15. This consolidated financial statement schedule is the 
responsibility of the Company's management. Our responsibility is to express an opinion based on our 
audits. In our opinion, such consolidated financial statement schedule, when considered in relation to the 
basic consolidated financial statements taken as a whole, presents fairly, in all material respects, the 
information set forth therein. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Shareholders and Board of Directors of 
The Lubrizol Corporation: 

We have audited the internal control over financial reporting of The Lubrizol Corporation and 
subsidiaries (the "Company") as of December 31, 2007, based on criteria established in Internal Control 
— Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway 
Commission. The Company's management is responsible for maintaining effective internal control over 
financial reporting and for its assessment of the effectiveness of internal control over financial reporting, 
included in the accompanying Management's Report on Internal Control Over Financial Reporting. Our 
responsibility is to express an opinion on the Company's internal control over financial reporting based 
on our audit. 

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight 
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether effective internal control over financial reporting was maintained in all material 
respects. Our audit included obtaining an understanding of internal control over financial reporting, 
assessing the risk that a materia] weakness exists, testing and evaluating the design and operating 
effectiveness of internal control based on the assessed risk, and performing such other procedures as we 
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our 
opinion. 

A company's internal control over financial reporting is a process designed by, or under the supervision 
of, the company's principal executive and principal financial officers, or persons performing similar 
functions, and effected by the company's board of directors, management, and other personnel to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal control over financial reporting includes those policies and procedures that (1) pertain 
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded 
as necessary to permit preparation of financial statements in accordance with generally accepted 
accounting principles, and that receipts and expenditures of the company are being made only in 
accordance with authorizations of management and directors of the company; and (3) provide reasonable 
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the 
company's assets that could have a material effect on the financial statements. ^ 

Because of the inherent hmitations of internal control over financial reporting, including the possibility 
of collusion or improper management override of controls, material misstatements due to error or fraud 
may not be prevented or detected on a timely basis. Also, projections of any evaluation of the 
effectiveness of the internal control over financial reporting to future periods are subject to the risk that 
the controls may become inadequate because of changes in conditions, or that the degree of compliance 
with the policies or procedures may deteriorate. 

Member of 
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In our opinion, the Company maintained, in all material respects, effective internal control over financial 
reporting as of December 31, 2007, based on the criteria established in Internal Control — Integrated 
Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission. 

We have also audited, in accordance with the standards of the Public Company Accounting Oversight 
Board (United States), the consolidated financial statements as of and for the year ended December 31, 
2007 of the Company and our report dated February 28, 2008 expressed an unqualified opinion on those 
financial statements and included an explanatory paragraph regarding the Company's adoption of new 
accounting standards. 
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Cleveland, Ohio 
February 28, 2008 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Shareholders and Board of Directors of 
The Lubrizol Corporation 

We have audited the accompanying consolidated balance sheets of The Lubrizol Corporation and 
subsidiaries (the "Company") as of December 31, 2006 and 2005, and the related consolidated statements 
of income, shareholders' equity, and cash flows for each of the three years in the period ended 
December 31, 2006. These financial statements are the responsibility of the Company's management. 
Our responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight 
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. 
An audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that our 
audits provide a reasonable basis for our opinion. 

In our opinion, such consolidated financial statements present fairly, in all material respects, the financial 
position of The Lubrizol Corporation and subsidiaries at December 31, 2006 and 2005, and the results of 
their operations and their cash flows for each of the three years in the period ended December 31, 2006, 
in conformity with accounting principles generally accepted in the United States of America. 

As discussed in Notes 2 and 16 to the consolidated financial statements, the Company changed its 
method of accounting for stock-based compensation with the adoption of Statement of Financial 
Accounting Standards ("SFAS") No. 123R, "Share-Based Payment" effective January 1, 2006. Also, as 
discussed in Note 13 to the consolidated financial statements, the Company changed its method of 
accounting for defined pension and other postretirement plans with the adoption of SFAS No. 158, 
"Employers' Accounting for Defined Benefit Pension and Other Postretirement Plans" effective 
December 31,2006. 

We have also audited, in accordance with the standards of the Public Company Accounting Oversight 
Board (United States), the effectiveness of the Company's internal control over financial reporting as of 
December 31, 2006, based on the criteria established in Internal Control—Integrated Framework issued 
by the Committee of Sponsoring Organizations of the Treadway Commission and our report dated 
February 28, 2007 expressed an unqualified opinion on management's assessment of the effectiveness of 
the Company's internal control over financial reporting and an unqualified opinion on the effectiveness 
of the Company's internal control over financial reporting. 

Oa^ii4i^ f^€c^ X Z f 
Cleveland, Ohio 
February 28, 2007 

Member of 
Deloitte Touche Tohmatsu 

http://www.deloitte.com


Deloitte o Deloitte 8. Touche LLP 
Suite 3300 
127 Public Square 
Cleveland, OH 44114-1291 
USA 

Tel:-1-1 216 589 1300 
Fax: -fl 216 589 1369 
www.deloit te.com 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Shareholders and Board of Directors of 
The Lubrizol Corporation 

We have audited the consolidated financial statements of The Lubrizol Corporation and subsidiaries (the 
"Company") as of December 31, 2006 and 2005, and for each of the three years in the period ended 
December 31, 2006, management's assessment of the effectiveness of the Company's internal control 
over financial reporting as of December 31,2006, and the effectiveness of the Company's internal control 
over financial reporting as of December 31, 2006, and have issued our reports thereon dated February 28, 
2007 (which report relating to the consolidated financial statements expresses an unqualified opinion and 
includes an explanatory paragraph regarding the Company's adoption of new accounting standards in 
2006); such consolidated financial statements and reports are included in your 2006 Annual Report to 
Shareholders and are incorporated herein by reference. Our audits also included the consolidated 
financial statement schedule of the Company listed in Item 15. This consolidated financial statement 
schedule is the responsibility of the Company's management. Our responsibility is to express an opinion 
based on our audits. In our opinion, such consolidated financial statement schedule, when considered in 
relation to the basic consolidated financial statements taken as a whole, presents fairly, in all material 
respects, the information set forth therein. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Shareholders and Board of Directors of 
The Lubrizol Corporation 

We have audited management's assessment, included in the accompanying Management's Report on 
Internal Control Over Financial Reporting, that The Lubrizol Corporation and subsidiaries (the 
"Company") maintained effective internal control over financial reporting as of December 31, 2006, 
based on criteria established in Internal Control—Integrated Framework issued by the Committee of 
Sponsoring Organizations of the Treadway Commission. The Company's management is responsible for 
maintaining effective internal control over financial reporting and for its assessment of the effectiveness 
of internal control over financial reporting. Our responsibility is to express an opinion on management's 
assessment and an opinion on the effectiveness of the Company's internal control over financial 
reporting based on our audit. 

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight 
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether effective internal control over financial reporting was maintained in all material 
respects. Our audit included obtaining an understanding of internal control over financial reporting, 
evaluating management's assessment, testing and evaluating the design and operating effectiveness of 
internal control, and performing such other procedures as we considered necessary in the circumstances. 
We believe that our audit provides a reasonable basis for our opinions. 

A company's internal control over financial reporting is a process designed by, or under the supervision 
of, the company's principal executive and principal financial officers, or persons performing similar 
functions, and effected by the company's board of directors, management, and other personnel to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal control over financial reporting includes those policies and procedures that 
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that 
transactions are recorded as necessary to permit preparation of financial statements in accordance with 
generally accepted accounting principles, and that receipts and expenditures of the company are being 
made only in accordance with authorizations of management and directors of the company; and 
(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, 
use, or disposition of the company's assets that could have a material effect on the financial statements. 

Because of the inherent limitations of internal control over financial reporting, including the possibility 
of collusion or improper management override of controls, material misstatements due to error or fraud 
may not be prevented or detected on a timely basis. Also, projections of any evaluation of the 
effectiveness of the internal control over financial reporting to future periods are subject to the risk that 
the controls may become inadequate because of changes in conditions, or that the degree of compliance 
with the policies or procedures may deteriorate. 
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Ln our opinion, management's assessment that the Company maintained effective internal control over 
financial reporting as of December 31, 2006, is fairly stated, in all material respects, based on the criteria 
established in Internal Control—Integrated Framework issued by the Committee of Sponsoring 
Organizations of the Treadway Commission. Also in our opinion, the Company maintained, in all 
material respects, effective internal control over financial reporting as of December 31, 2006, based on 
the criteria established in Internal Control—Integrated Framework issued by the Committee of 
Sponsoring Organizations of the Treadway Commission. 

We have also audited, in accordance with the standards of the Public Company Accounting Oversight 
Board (United States), the consolidated financial statements as of and for the year ended December 31, 
2006 of the Company and our report dated February 28, 2007 expressed an unqualified opinion on those 
financial statements and included an explanatory paragraph regarding the Company's adoption of new 
accounting standards. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Shareholders and Board of Directors of 
The Lubrizol Corporation 

We have audited the accompanying consolidated balance sheets of The Lubrizol Corporation and 
subsidiaries (the "Company") as of December 31, 2005 and 2004, and the related consolidated 
statements of income, shareholders' equity, and cash flows for each of the three years in the period ended 
December 31, 2005. These financial statements are the responsibility of the Company's management. Our 
responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight 
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. 
An audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that our 
audits provide a reasonable basis for our opinion. 

In our opinion, such consolidated financial statements present fairly, in all material respects, the financial 
position of The Lubrizol Corporation and subsidiaries at December 31, 2005 and 2004, and the results of 
their operations and their cash flows for each of the three years in the period ended December 31, 2005, 
in conformity with accounting principles generally accepted in the United States of America. 

We have also audited, in accordance with the standards of the Public Company Accounting Oversight 
Board (United States), the effectiveness of the Company's internal control over financial reporting as of 
December 31, 2005, based on the criteria established in Internal Control—Integrated Framework issued 
by the Committee of Sponsoring Organizations of the Treadway Commission and our report dated 
February 28, 2006 expressed an unqualified opinion on management's assessment of the effectiveness of 
the Company's internal control over financial reporting and an unqualified opinion on the effectiveness of 
the Company's internal control over financial reporting. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Shareholders and Board of Directors of 
The Lubrizol Corporation 

We have audited the consolidated financial statements of The Lubrizol Corporation and 
subsidiaries (the "Company") as of December 31,2005 and 2004, and for each of the three years 
in the period ended December 31, 2005, management's assessment of the effectiveness of the 
Company's internal control over financial reporting as of December 31, 2005, and the 
effectiveness of the Company's internal control over financial reporting as of December 31, 2005, 
and have issued our reports thereon dated February 28, 2006; such consolidated financial 
statements and reports are included in your 2005 Annual Report to Shareholders and are 
incorporated herein by reference. Our audits also included the consolidated financial statement 
schedule of the Company listed in Item 15. This consolidated financial statement schedule is the 
responsibility of the Company's management. Our responsibility is to express an opinion based 
on our audits. In our opinion, such consolidated financial statement schedule, when considered in 
relation to the basic consolidated financial statements taken as a whole, presents fairly, in all 
material respects, the information set forth therein. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Shareholders and Board of Directors of 
The Lubrizol Corporation 

We have audited management's assessment, included in the accompanying Management's Report on 
Internal Control Over Financial Reporting, that The Lubrizol Corporation and subsidiaries (the 
"Company") maintained effective internal control over financial reporting as of December 31, 2005, 
based on the criteria established in Internal Control—Integrated Framework issued by the Committee of 
Sponsoring Organizations of the Treadway Commission. The Company's management is responsible for 
maintaining effective internal control over financial reporting and for its assessment of the effectiveness 
of internal control over financial reporting. Our responsibility is to express an opinion on management's 
assessment and an opinion on the effectiveness of the Company's internal control over financial reporting 
based on our audit. 

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight 
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether effective internal control over financial reporting was maintained in all material 
respects. Our audit included obtaining an understanding of internal control over financial reporting, 
evaluating management's assessment, testing and evaluating the design and operating effectiveness of 
internal control, and performing such other procedures as we considered necessary in the circumstances. 
We believe that our audit provides a reasonable basis for our opinions. 

A company's internal control over financial reporting is a process designed by, or under the supervision 
of, the company's principal executive and principal financial officers, or persons performing similar 
functions, and effected by the company's board of directors, management, and other personnel to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal control over financial reporting includes those policies and procedures that (1) pertain 
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded 
as necessary to permit preparation of financial statements in accordance with generally accepted 
accounting principles, and that receipts and expenditures of the company are being made only in 
accordance with authorizations of management and directors of the company; and (3) provide reasonable 
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the 
company's assets that could have a material effect on the financial statements. 

Because of the inherent limitations of internal control over financial reporting, including the possibility 
of collusion or improper management override of controls, material misstatements due to error or fraud 
may not be prevented or detected on a timely basis. Also, projections of any evaluation of the 
effectiveness of the internal control over financial reporting to future periods are subject to the risk that 
the controls may become inadequate because of changes in conditions, or that the degree of compliance 
with the policies or procedures may deteriorate. 
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In our opinion, management's assessment that the Company maintained effective internal control over 
financial reporting as of December 31, 2005, is fairly stated, in all material respects, based on the criteria 
established in Internal Control—Integrated Framework issued by the Committee of Sponsoring 
Organizations of the Treadway Commission. Also in our opinion, the Company maintained, in all 
material respects, effective internal control over financial reporting as of December 31, 2005, based on 
the criteria established in Internal Control—Integrated Framework issued by the Committee of 
Sponsoring Organizations of the Treadway Commission. 

We have also audited, in accordance with the standards of the Public Company Accounting Oversight 
Board (United States), the consolidated financial statements as of and for the year ended December 31, 
2005 of the Company and our report dated February 28, 2006 expressed an unqualified opinion on those 
financial statements. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Shareholders and Board of Directors of 
The Lubrizol Corporation 

We have audited the accompanying consolidated balance sheets of The Lubrizol Corporation and 
subsidiaries (the "Company") as of December 31, 2005 and 2004, and the related consolidated 
statements of income, shareholders' equity, and cash flows for each of the three years in the period ended 
December 31, 2005. These financial statements are the responsibility of the Company's management. Our 
responsibility is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight 
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. An audit includes 
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. 
An audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that our 
audits provide a reasonable basis for our opinion. 

In our opinion, such consolidated financial statements present fairly, in all material respects, the financial 
position of The Lubrizol Corporation and subsidiaries at December 31, 2005 and 2004, and the results of 
their operations and their cash flows for each of the three years in the period ended December 31, 2005, 
in conformity with accounting principles generally accepted in the United States of America. 

We have also audited, in accordance with the standards of the Public Company Accounting Oversight 
Board (United States), the effectiveness of the Company's internal control over financial reporting as of 
December 31, 2005, based on the criteria established in Internal Control—Integrated Framework issued 
by the Committee of Sponsoring Organizations of the Treadway Commission and our report dated 
February 28, 2006 expressed an unqualified opinion on management's assessment of the effectiveness of 
the Company's internal control over financial reporting and an unqualified opinion on the effectiveness of 
the Company's internal control over financial reporting. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Shareholders and Board of Directors of 
The Lubrizol Corporation 

We have audited the consolidated financial statements of The Lubrizol Corporation and 
subsidiaries (the "Company") as of December 31, 2005 and 2004, and for each of the three years 
in the period ended December 31, 2005, management's assessment of the effectiveness of the 
Company's internal control over financial reporting as of December 31, 2005, and the 
effectiveness of the Company's internal control over financial reporting as of December 31, 2005, 
and have issued our reports thereon dated February 28, 2006; such consolidated financial 
statements and reports are included in your 2005 Annual Report to Shareholders and are 
incorporated herein by reference. Our audits also included the consolidated financial statement 
schedule of the Company listed in Item 15. This consolidated financial statement schedule is the 
responsibility of the Company's management. Our responsibility is to express an opinion based 
on our audits. In our opinion, such consolidated financial statement schedule, when considered in 
relation to the basic consolidated financial statements taken as a whole, presents fairly, in all 
material respects, the information set forth therein. 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Shareholders and Board of Directors of 
The Lubrizol Corporation 

We have audited management's assessment, included in the accompanying Management's Report on 
Internal Control Over Financial Reporting, that The Lubrizol Corporation and subsidiaries (the 
"Company") maintained effective internal control over financial reporting as of December 31, 2005, 
based on the criteria established in Internal Control—Integrated Framework issued by the Committee of 
Sponsoring Organizations of the Treadway Commission. The Company's management is responsible for 
maintaining effective internal control over financial reporting and for its assessment of the effectiveness 
of internal control over financial reporting. Our responsibility is to express an opinion on management's 
assessment and an opinion on the effectiveness of the Company's internal control over financial reporting 
based on our audit. 

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight 
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether effective internal control over financial reporting was maintained in all material 
respects. Our audit included obtaining an understanding of internal control over financial reporting, 
evaluating management's assessment, testing and evaluating the design and operating effectiveness of 
internal control, and performing such other procedures as we considered necessary in the circumstances. 
We believe that our audit provides a reasonable basis for our opinions. 

A company's internal control over financial reporting is a process designed by, or under the supervision 
of, the company's principal executive and principal financial officers, or persons performing similar 
functions, and effected by the company's board of directors, management, and other personnel to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal control over financial reporting includes those policies and procedures that (1) pertain 
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded 
as necessary to permit preparation of financial statements in accordance with generally accepted 
accounting principles, and that receipts and expenditures of the company are being made only in 
accordance with authorizations of management and directors of the company; and (3) provide reasonable 
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the 
company's assets that could have a material effect on the financial statements. 

Because of the inherent limitations of internal control over financial reporting, including the possibility 
of collusion or improper management override of controls, material misstatements due to error or fraud 
may not be prevented or detected on a timely basis. Also, projections of any evaluation of the 
effectiveness of the internal control over financial reporting to future periods are subject to the risk that 
the controls may become inadequate because of changes in conditions, or that the degree of compliance 
with the policies or procedures may deteriorate. 

Member of 
Deloitte Touche Tohmatsu 

http://www.deloitte.com


In our opinion, management's assessment that the Company maintained effective internal control over 
financial reporting as of December 31, 2005, is fairly stated, in all material respects, based on the criteria 
established in Internal Control—Integrated Framework issued by the Committee of Sponsoring 
Organizations of the Treadway Commission. Also in our opinion, the Company maintained, in all 
material respects, effective internal control over financial reporting as of December 31, 2005, based on 
the criteria established in Internal Control—Integrated Framework issued by the Committee of 
Sponsoring Organizations of the Treadway Commission. 

We have also audited, in accordance with the standards of the Public Company Accounting Oversight 
Board (United States), the consolidated financial statements as of and for the year ended December 31, 
2005 of the Company and our report dated February 28, 2006 expressed an unqualified opinion on those 
financial statements. 

/)j^4^^ f ^c'^>l^;^PP 

Cleveland, Ohio 
February 28, 2006 
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PART I. FINANCIAL INFORMATION 
Item 1. Financial Statements 

THE LUBRIZOL CORPORATION 
CONSOLIDATED STATEMENTS OF INCOME 

fin Millions ot Dollars Except PerStiare Data) 

• • • • • : ' • : ^ ' . : 

' ' : : : : • : ; • : • ' ' / . ' : • • ' ' : • : : • [ ' : ' ' 

. • " , ' ' ' ' . i ' " r . . . -v-'-. • '77 " ' f : 

Tliree Momhs Ended 
March 31. 

2008 2007 

.. . • : . $ 1,227.3 v; :.;.:!•; $1 ,076 :7 - : 

934.5 798 .3 

: . . . . : : 292.8 . .;::;:• :. 2 7 8 . 4 ' 

108.6 102.3 

; : , ; - •••••^,^;••.-•.:.-•;; 54.1 ; . ] : - : . • 51 .7 

7.0 6.0 

•/•••• •••^••-••••v:;,: ^ ; ; ; ; 4 : 8 ;•;;:.;^•,.: ';-y-(2.4) 

(2.5) (5 .7) 

;Vx- : . •,••;•..•: ;•..;•:•:•; (4.2)-?;: , ; : . . j . v ; , ( 7 .1 ) 
17.9 24 .2 

107:.l"- . . : : : 109.4 

33.5 38.1 

K K ' ' • ; ! • * " .':$••• " 7 3 . 6 : > / : • • $ - • 71.3-; 

S 1.07 $ 1.03 

::;H;;:'^:• •</;::'s^'^'iM ':r-y/si.,uo2.-

$ 0.30 $ 0.26 

Revenues : .' 
Cost of sales 

Gross profit 

Selling and administrative expenses 
:, Research, testing and development expenses •;•:; 

Amortization of intangible assets 
:;:'Restructuring and impairment charges (credits)-, 

Other income - net 
^vinterest i i icome': ' . ' , . : : : ; 

Interest expense 
Income before income.taxes:: 

Provision for income taxes 
Net incoiTie;;,;j :;;v^;';:,. •,•'^/^'^^''K.' :-.i;^';-'V''v.!/C, .L-̂  

Net income per share, basic 

Net-income per share, diluted .̂̂^ " .•;_.;..: ..;-'';u:-:' 

Dividends per share 

Amounts shown are unaudited. 

See accompanying notes to tlie financial statements. 



THE LUBRIZOL CORPORATION 
CONSOLIDATED BALANCE SHEETS 

fin Millions of Dollars Except Share Data) 
ASSETS •. 
Cash and short-term investments 
Receivables •.•. . .• .• . . : . . . . : : .H.;. :- . • -•..-. 
Inventories 
Other current assets .!/ ' 

Total current assets 

Property' and equipment-- at cost i • . 
Less accumulated depreciation 
. . : Property and equipment-; net .:: { 
Goodwill 
intangible assets-net V; :•:- ; '^ ' . . . ; ': .'• 
Investments in non-consolidated companies 
Other assets ;.•:>:;; . . . : • . : : . - . : . : . 

TOTAL 

March 31, 
2008 

December 31, 
2007 

459.2 
.747:1 
656.5 

• 90.3 i 

1.953.1 

. 2.866.0: 
1,675.3 
1,190.7 

1,198.6 
,::384;8-

7.2 
.• 75.0. 
4.809.4 

502.3 
665.9 • 
600.0 

:• 79.1.: 
1,847.3 

• i .2,7(53.2 
1.601.7 

1,161.5: 
1,170.8 

...381.3". 
8.3 

: . ; M 74:6": 

$ 4.643.8 

L U B I U T I E S AND SHAREHOLDERS^ EQUITY -"i^^^^ 
Short-term debt and current portion of long-term debt 
Accouiits payable;"" " :- ." : :"";"; :--:•:"-:"-"-" 
Accrued expenses and other current liabilities 
• ::: Totafciirrentliabiiities : :;;:. 
Long-terra debt 
Pension obligations; ;-t;:;,^s::. . .: , . , ; . . 
Other postretirement benefit obligations 
Noricurrent l iabi l i t ies : . : : - . : : • : ' . : . . : : • • : • • • - . : 
Deferred income taxes 

j".;^.,,T9!i3J]iabilHies'."\'^;^;::'-.;;;.^•_/".'-y-,;].[ \ :S';:j:"V.::y:::̂ .:"::If:V;V?'!̂ !':-:"'-. -^'/iLL:;:iii 

Minority interest in consolidated companies 

Preferredstpcic without par value - unisstied l lOi isL • ." :!:'. .i-y.'' '' 'wJ^ :.: ••!!;v:, • "L. i'^i; • 

Common shares without par value: 
i;:^;AuthOTzed;-120,pCi0^0iJ0 shares; /̂ ^ ; 

Outstanding-68,112,916 shares as of March 31, 2008 after deducting 18,082,978 treasury shares; 
68,383,833 shares as of Decernber 31,2007 after deducting 17,812,061 U-easury shares 

Retairied^eamiiigs 
Accumulated other comprehensive income 
; i..Total sharehoiders'-equity 

TOTAL 
Amounts shown are unaudited. 

See accompanying notes to the financial statements. 

2,666.3 • 

64.8 

$ 205.7 
",:435.3 :.•••.;!::• 

259.2 

:. 900.2. :.: 
1,231.3 

. : :2o i . i : : . : : : : 
93.3 

.151.7:-: : : 
88.7 

$ 204.9 
404.8 
275.0 

: . : : . : 884.7 
1,223.9 

• •• • : .195.2 
93.1 

.. 147.7 
85.5 

2,630.1 

62.4 

$ 

760.6 _ 

139.6 
2.078.3 :: 
4.809.4 $ 

763.6 
; : i J28.7 

59.6 
:l,951.3' 

4.643.8 

-4-



THE LUBRIZOL CORORATION 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

fin Millions of Dollars) 

Three Months Ended 
March 31. 

CASH PROVIDED BY (USED FOR): ::: 
OPERATING ACTIVITIES 
Net income .::.: : :••• .•" '•"•: :• . :":• : 
Adjustments to reconcile net income to cash provided by operating activities: 
11 Depreciation and arriortizaticjn.:. • 

Deferred income taxes 
;:: Deferred compensation :: .. " :.• . . . ; : , 

Restmcturing and impairment charges 
:. Gain from sales of property and equipment. .::•:.:•:: ,:. 

Change in current assets and liabilities, net of acquisitions: 
:•:.'; Receivables. •::.".":::. :•.:-" :••:::•.:••:•.:."••::•:••:.". :•: 

Inventories 
; .:. Accounts payable," accrued expenses and piher current liabilities.:';:::':' '' 

Olher current assets 

Change in noncurrenl liabilities 
:-.';:,Other.items-"riet'•,; 

Total operating activities 

INVESTING ACTIVITIES;^:;,,:".,..^:: "." ••;;;;._;"„• -h 'P '^, 
Capital expenditures 
Acqtiisitions . 
Net proceeds fi"om sales of property and equipment 
Other i tenis- net . : . . • . : : : . 

Total investing activities 

FiNANCiNG/ACTiymEs:;;;":;' '"V'^':j:^r^ 
Changes in short-term debt - nel 
Repayments of Ipng-temi debt :•.. •-,:• . 
Dividends paid 
Common shares pijri:hased :.." 
Proceeds from the exercise of stock options 
Tax benefit frorri the exercise of stock options and'awards';.; 

Total financing activities 

Effect of exchange rate:cha'nges''pnca.sh?:.'i. ,••'. . .::. : 
Net (decrease) increase in cash and short-term investments 

Cash and shprt-terrn investrnents at.the beginning of.period', 

Cash and short-term investments at the end of period 

Amounts shown are unaudited. 

See accompanying notes to the financial statements. 

$:::;73.6 •::.;::;:.:-.$,:":.7L3;: 

. :-:.- "41.4:.:v-.'"" 
0.1 

^ ::•:". ":-2.5:' •"."::" 
4.0 

:: (0:1)-: :":. 

. > . . : : . : . . (66-9).C...;;: 
. , , (38-0) 

• - : • : ' . ' . : : "26 .8 :•: 
(8.0) 

: : : . . : : : : : : (86.1): ;;;:•: 

:.: :39.2 . 
10.7 

:• 8.0.. 

-
: .: (7.9) 

•: :• : : : ^ 3 ) ' 

18.8 
,::•: .16.5 

(1.1) 
::::K (12.n 

5.9 
.1.8!: 

43.1 

(8.5) 
.(2.7) 

98.0 

1}yiS'^^m<. ,-i^:': 

' 'WW:^-F: ' : '% 

(51.5) 
" • : " ' . • : : . : : : • " • : " : " ' 0 : 9 : " • 

0.3 
• (0:1)- y y 

(50.4) 

, . . . ._ : . . , . , - . - . . . .c. .-^.^ 

(20.5) 
. . - o : - : : • : • : . . • : ; • • " " : • • : ( 2 5 . 0 ) 5 ^ ; ^ ; : 

2.1 

(41.5) 

" • : . • : • : • : " • : : " : : . : . : ' • : • : " • • : " • • • " • • : " S J : : ; - : : . : : • 

(43.1) 

;];:;:V^;"x,:.:"'.?'""::5623"-^.'^?: 

(31.9) 
•: : :,(I5.7) 

11.4 
. ."' :(0.I). 

(36.3) 

2.4 
.:.::: (32/5)^ 

(18.0) 
- / / \ (193) 

9.2 
: :2".5". 
(55.7) 

:--:"::"'0". 
7.1 

•::ft;"575:7:': 

$ 459.2 $ 582.8 

-5-



THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

Three Months Ended March 31. 2008 and 2007 
(Unaudited) . 

(In Millions of Dollars except Share and Per Share Data) 

1. Basis of Presentation 

The accompanying unaudited consolidated financial statements have been prepared in accordance with U.S. generally accepted accounting 
principles (U.S. GAAP) for interim financial information and Article 10 of Regulation S-X. Accordingly, they do not include all of the 
information and footnotes required by generally accepted accounting principles for complete financial statements. In the opinion of 
management, all adjustments (consisting of normal recurring accruals unless otherwise noted) considered necessary for a fair presentadon have 
been included. Operating results for the three months ended March 31, 2008 are not necessarily indicative of the results that may be expected 
for the year ending December 31, 2008. 

The balance sheet at December 31, 2007 has been derived from the audited financial statements at that date but does not include all of the 
information and footnotes required by U.S. GAAP for complete financial statements. 

2. Significant Accounting Policies 

Net Income Per Share 

Net income per share is computed by dividing net income by the weighted-average common shares outstanding during the period, including 
contingently issuable shares. Net income per diluted share includes the dilutive impact resulting from outstanding stock options and awards. 
Per share amounts are computed as follows: 

Nunierator: .:::-•;:;' ;";_"• •'.;';;_:::•:::•;• X';:"".-": i;-"'-':: "•: .yjii^^t^'^'/i^'J'-'l'.' •• '̂'•••U' •:! I ii'":: i," ;;.î  .".":;:::• 
Net income 

Deiiorninatpn .?;;,;';.-.;••;;•:.;•;;;:•:.:•;:" ;:."."\: :--"| .•:::,.":•..:".•:•"... : : . . . : . : ::""::"::: '. 
Weighted-average common shares outstanding 

. ;Pilutiyeeffect'qf stock options andawards .;: . : . : : : : : : : : ' : . : : : : ' : : : . : : : . : 
Denominator for net income per share, diluted 

Net income pershare, basifcl i:!!/;':. ;.:• y ' , ~ :::i:;vS::l:";:S'B::;;-:';"-.:::;:":i:" •:" :"• :.,C: i : •̂:: ; : ; ' ; : ' 1 : : ' 

Net income per share, diluted 

There were an insignificant amount of shares excluded from the diluted earnings per share calculations because they were antidilutive for the 
three mondis ended March 31, 2008 and 2007, respectively. 

: ; , . - ; ' , : • ; . 

. ; • ; . . ; , ; : 

Three Monlhs Ended 
March 31. 

2008 2007 

"""""$ 73.6 $ 71.3 

68.6 6 9 3 

: • • • • •••• : - 0 . 7 . • :: 0 . 8 

69.3 70.1 

v;::: $ : ^i '67 : : $^ 1.03 

$ 1.06 $ 1.02 



THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

Three Months Ended March 31. 2008 and 2007 
(Unaudited) 

New Accounting Standards 

In March 2008, the Financial Accounting Standards Board (FASB) issued Statement of Financial Accounting Standards (SFAS) No. 161, 
"Disclosures about Derivative Instruments and Hedging Activities - an amendment of FASB Statement No. 133." This statement amends the 
disclosure requirements for derivative instruments and hedging activities in SFAS No. 133, "Accounting for Derivative Insffuments and 
Hedging Activities." SFAS No. 161 requires enhanced disclosures about (a) how and why an entity uses derivative instruments, (b) how 
derivative instruments and related hedged items are accounted for under SFAS No. 133 and its related interpretations and (c) how derivative 
instruments and related hedged items affect an entity's financial position, financial performance and cash flows. This statement is effective for 
financial statements issued for fiscal years and interim periods beginning after November 15, 2008. At initial adoption, comparative disclosures 
for eariier periods is encouraged, but not required. The company currently is evaluating the impact of this recently issued standard on its 
consolidated financial statements. 

In December 2007, the FASB issued SFAS No. 160, "Noncontrolling Interests in Financial Statements - an amendment of ARB No. 51." This 
statement amends Accounting Research Bulletin No. 51, "Consolidated Financial Statements," to establish accounting and reporting standards 
for noncontrolling interests in a subsidiary and for the deconsolidation of a subsidiary. It clarifies that a noncontrolling interest in a subsidiary 
is an ownership interest in the consolidated entity that should be reported as equity in the consolidated financial statements. This statement 
requires consolidated net income attributable to both the parent and the noncontrolling interest to be reported and disclosed in the consolidated 
financial statements. This statement also requires expanded disclosures in the con.solidated financial statements dial cleariy identify and 
distinguish between the interests of the parent's owners and die interests of the noncontrolling owners of a subsidiary. SFAS No. 160 is 
effective for fiscal years, and interim periods within those fiscal years, beginning after December 15, 2008 and shall be applied prospectively as 
of the beginning of the fiscal year in which it is initially adopted, except for the presentation and disclosure requirements, which are applied 
retrospectively for all periods presented. Eariy adoption is prohibited. The company currently is evaluating the impact of this recently issued 
standard on its consolidated financial statements. 

In December 2007, the FASB issued SFAS No. 141 (revised 2007), "Business CombinaUons." This statement replaces SFAS No. 141, 
"Business Combinations," and requires an acquirer to recognize the as.sets acquired, the liabililies assumed and any noncontrolling interests in 
the acquiree al the acquisition date, measured at their fair values as of that date, with limited exceptions. SFAS No. 14 IR requires costs 
incurred to effect the acquisition to be recognized separately from the acquisition as period costs. SFAS No. 14IR also requires the acquirer to 
recognize restructuring costs that the acquirer expects to incur, but is not obligated to incur, separately from the business combination. In 
addition, this statement requires an acquirer to recognize assets and liabilities assumed arising from contractual contingencies as of the 
acquisition date, measured at their acquisition-date fair values. Other key provisions of this statement include the requirement to recognize the 
acquisition-date fair values of research and development assets separately from goodwill and the requirement to recognize changes in the 
amount of deferred tax benefits that are recognizable due to the bu.siness combination in either income from continuing operations in the period 
of die combination or directly in contributed capital, depending on the circumstances. At March 31, 2008, the company had amounts recorded 
in its financial statements for unrecognized tax benefits and deferred tax valuation allowances related to past acquisitions. Any reversal of these 
amounts prior to Ihe adoption of SFAS No. MIR would affect goodwill. However, subsequent to the adoption of SFAS No. 14 IR, any 
reversals would affect die income tax provision in the period of reversal. With the exception of certain tax-related aspects described above, this 
statement applies prospectively to business combinations for which the acquisition date is on or after the beginning of the first annual reporting 
period after December 15, 2008. The company currently is evaluating the impact of this recendy issued standard on its con.solidated financial 
statements. 



THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

Three Months Ended March 31. 2008 and 2007 
(Unaudited) 

In February 2007, the FASB i.ssued SFAS No. 159, "The Fair Value Option for Financial A.ssets and Financial Liabilities." This statement 
permits entities to make an irrevocable election to measure many financial instruments and certain other items at fair value at specified election 
dates. The fair value option may be applied instrument by instrument and must be applied to entire instraments. Unrealized gains and losses on 
items for which the entity elects the fair value option are reported in earnings. SFAS No. 159 is effective for fiscal years beginning after 
November 15, 2007. Eariy adoption is permitted as of the beginning of the fiscal year that begins on or before November 15, 2007, provided 
the entity also elects to apply the provisions of SFAS No. 157, "Fair Value Measurements." Entities are not permitted to apply this statement 
retrospectively to the fiscal years preceding the effective date unless the entity chooses early adoption. The company adopted this standard on 
January 1, 2008 and did not elect to measure any additional financial instruments or other items at fair value. 

Use of Estimates 

The preparation of consolidated financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements 
and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 

Reclassiflcations 

Certain prior period amounts have been reclassified to conform to the current period presentation. 

3. Stock-Based Compensation 

The company utilizes the 2005 Stock Incentive Plan (2005 Plan) and other deferred compensation plans to provide equity awards to its key 
employees. The 2005 Plan, approved by the company's shareholders on April 25, 2005, provides for the granting of stock appreciation rights, 
restricted and unrestficted shares, share units and options to buy common shares up to an amount equal to 4,000,000 common shares, of which 
no more than 2,000,000 can be settled as full-value awards. After the 2,000,000 limit has been reached, full-value awards are counted in a 3-to-
1 ratio against the 4,000,000 limit Options become exercisable 50% one year afterdate of grant, 75% after two years, 100% after three years 
and expire 10 years after grant. In addition, the 2005 Plan provides each nonemployee director of the company an automatic annual grant of 
restricted stock units worth approximately $0.1 million based on the fair market value of die company's common shares on the date of each 
Annual Meeting of Shareholders. These restricted stock units vest one year after die grant date. For all grants of share-based awards, fair 
market value is determined using the closing price of the company's common shares on the date of grant. 



THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

Three Months Ended March 31. 2008 and 2007 
(Unaudited) 

The fair value of share-based payment awards are estimated using the Black-Scholes option pricing model. There were 253,100 and 213,200 
stock options granted during the three mondis ended March 31, 2008 and 2007, respectively. The weighted-average assumptions used to value 
the options granted were as follows: 

Three Monlhs Ended 
March 31. 

2008 

: : " ; • : ' • •" . 3 . 5 % ' • 

2.1% 
: •: 20.0%::: • 

6.5 
' $ 12.27 

2007 

: . , ; : . 4.8.%". 
20% 

. 1 7 . 8 % 
10.0 

.: $.14.68 : ' : 

RiskTfree.intei'estrate '•. •;.•:>:!•;;•::;,.•!":..: {j.;-y:_-:\.\ty'r.-\;.\'/:. -:;•.>:•;:":•::' •;:::;; ••'';•'•-, :-''y';i::'y'''.- - 'yy. 
Dividend yield 
Expected:volatility/:;: .•::•: :" • :•;".':.•:":•;-:.:.";;: '::;;•..,:::,"' :':.:.,• ".'.:':'••:. ^ ŷ •:' ŷ "•:':•::/:•, .~^iy-''y'y)''-: y . - ' 
Expected life (years) 
Weighted^average fair value per share of options granteti during the period.:. , .,::•. :::: ..;;,::.:• ;;. ::':.::.;;.:'; 

The company issued 67,725 and 310,923 common shares from treasury upon exercise of employee stock options during die three months ended 
March 31, 2008 and 2007, respectively. Cash received from option exercises during the three months ended March 31, 2008 and 2007 was 
$2.1 million and S9.2 million, respectively. The company realized a reduction in its income lax payable of $1.7 million and $2.5 million for the 
three monlhs ended March 31 , 2008 and 2007, respectively, relating to the exercise of stock options and awards. When options are exercised, 
the company receives a tax deduction for the excess of the stock price over the exercise price of the options. In addition, when long-term 
incentive program (LTIP) stock awards are i.ssued, the company receives a tax deduction equal to the fair market value of die company's stock 
at the date of issuance. For accounting purpo.ses, these tax benefits were realized as increases in paid-in capital included in the common shares 
caption in shareholders' equity (see Note 11). 

At March 31, 2008, there was $22.3 million of total pretax unrecognized compensation cost related to all stock-based awards that were not 
vested. That cost is expected to be recognized over a weighted-average period of 2.0 years. The company is using previously purchased 
treasury shares for all net shares issued for option exercises, long-term incentive plans and restricted share unit awards. 

Under the company's LTIP, dollar-based target awards are determined by the organization and compensation committee of the board of 
directors for three-year performance periods. During the three months ended March 31, 2008, the award for the 2005-2007 performance period 
was distributed resulting in the issuance of 134,578 shares and die deferral of 96,969 shares into a deferred compensation plan. During the three 
months ended March 31, 2007, the award for the 2004-2006 performance period was distributed resulting in the issuance of 71,658 shares as 
well as a cash distribution and the deferral of 106,882 shares into a deferred compensation plan. 

The following table identifies the number of shares expected to be issued based on current performance measures and the average stock price 
on the date of grant for the performance shares granted: 

2006-2008 
2007-2009 
2008-2010' 

Expected 
Number of Shares 

10 be Issued 
• 288,652 .. 

255,346 
: : 116,990:':":': 

Average 
Stock Price on 
Date of Grant 

: $43.07 :-.: 
$ 53.07 

? $-58:45::.:" 



543,998 :. ,. 
116,990 

: . . : • : . ; • : : . . - • . . 

-
• • • _ • . : • . 

660.988 

"•. $ 
$ 

• • . . $ • 

$ 
: • : . $ 

$ 

47.76 
58.45 

:• y -

-
: _ 

49.65 

THE LUBRIZOL CORPORATION 
Notes 10 Consolidated Financial Statements 

Three Monlhs Ended March 31. 2008 and 2007 
(Unaudited) 

Performance-based stock awards at March 31, 2008 and changes during the three months ended March 31, 2008 were as follows: 

Weighted-
Average 

Grant Date 
Share Fair Value 
Units Per Share 

Noiivesteti. at Jahiiary 1 ,2008 ' . : ; : : ':.:' : :"̂  "::i: \] y ' : '^ 'y ' '[ '^' '^y^ ^ ^ ' C / '\ y r l y y - : - ' y :":":" :"•:::::•":• 
Granted 

:.:"_PerforTnance.increase ••" ::'•':;•• : : : : . : : : . : ' : . ' . ' ^ . y ' " ' ' ' ' '• ''^'••^'y-'.-.y'' r .::i:'•?:;:.:".:^' '•• • •"'; 
Vested 

" : _ ; F q r f e i t e d . " ; , ; ' : • ; ; : ; . : ; • : : • " " : • • " : • : " • : " : • " " " • " • : : • • • " : ; • : : • " " - y . - y - ' y ' ' ' : : : . . ' " : • : ; : " . • : . . : " • " " • ' . " " 

Nonvested at March 31, 2008 

Total stock-based compensation expense recognized in the consolidated statements of income for the diree months ended March 31, 2008 and 
2007 was $4.2 million and $9.2 million, respectively. The related tax benefit for the diree months ended March 31, 2008 and 2007 was 
$1.5 million and $3.2 million, respectively. 

In prior years, certain international employees received stock-based awards that are similar to stock appreciation rights. These awards vested 
50% one year after grant, 75% two years after grant and 100% three years after grant and have a 10-year exercise period from the date of grant. 
The value of these awards is based on Lubrizol common shares and is paid in cash upon employee exercise. The unexercised portion of Uiese 
fully vested stock-based awards is accounted for as a liability award. Compensation expense recognized in the consohdated statements of 
income for the three mondis ended March 31, 2008 and 2007 was $0.2 million and $0.8 million, respectively. These amounts are included in 
the total stock-based compensation expense reported above. 

4. Acquisitions 

On November 1, 2007, the company completed the acquisition of the refrigeration lubricants business of Croda International Pic (Croda) for 
approximately $123.7 million in cash, net of a $0.9 million purchase price adjustment received in the firstquarter of 2008. The acquisition 
primarily included lubricant technology, trade names, customer lists, manufacturing know-how and inventory. No manufacturing facilities were 
included in the transaction. The company began consolidating the results of the refrigeration lubricants business of Croda in the company's 
consolidated financial statements in November 2007. The preliminary purchase price allocation for this acquisition included goodwill of 
$51.2 million and intangible assets of $66.8 million. 

On February 7, 2007, the company completed the acquisition of a broad line of additive products used in the metalworking markets worldwide 
from Lockhart Chemical Company (Lockhart) for approximately $15.7 million in cash. The company purchased Lockhart's entire 
metalworking product line, which included natural, synthetic and gelled sulfonates; emulsifier packages; corrosion inhibitors and lubricity 
agents; grease additives; oxidates; esters; soap; semi-finished coatings; and rust preventatives. The company began consolidating the results of 
the metalworking business of Lockhart in the company's consolidated financial statements in February 2007. The purchase price allocation for 
this acquisition included goodwill of $8.3 million and intangible assets of $7.6 million. 
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THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

Three Months Ended March 31.2008 and 2007 
(Unaudited) 

The pro forma impacts of acquisitions in 2007 were immaterial to the company's consolidated financial statements. 

5. Inventories 

The company's inventories were comprised of the following: 

Finished products" 
Products in process 
Raw" materials 
Supplies and engine test parts 
•total inventories::::: 

March 31, 
2008 

$,:•.. 361.9.:' 
115.9 

• , .146:5 
32.2 

$:..: 656.5 

December 31. 
2007 

. ' $ .:..:: 332:7 
105.0 

.132.2 
30.1 

. $ :: 600.0 

6. Goodwill and Intangible Assets 

Goodwill is tested for impairment at the reporting unit level as of October 1 each year or if events or circumstances occur diat would more 
likely than not reduce the fair value of a reporting unit below its carrying amount 

The carrying amount of goodwill by reporting segment as of March 31, 2008 follows: 

Ba|ance!,January;i,2008.;.::;,:;V: ;: . ; 
Translation and other adjustments 

BalariiS, Mattfi 3U266Sy/': '• 'r '̂ " 0 

Lubrizol 
Advanced 
Materials 

$ 1,010.9 ;..: 
25.2 

$ 1.036.1-

Lubrizol 
Additives 

•;;;:,$ 159.9.: : 
2.6 

. ; $ 162.5. • : 

Total 

. $1,170.8 
27.8 

: :$ 1,198.6 
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Three Months Ended March 31. 2008 and 2007 
(Unaudited) 

The following table shows the components of identifiable intangible assets: 

Aniqrtized intangible asseti:.•:;.:•;:: •y'.y .•-'. :̂.|':. .; :::: ••::,/'.:-•.: 
Customer lists 

V-Technology,: :•-::--; ::"•:"'"- ::-.::--':•-::-• 
Trademarks 

:. Patents-•::;..-::: 
Land-use rights 

:: Non^cqnipete agreements,. :' :;: y,-::'yl J ,.:',: : ' • : . ,- C x o i y ^ -
Total amortized intangible assets 

Non-arnbruzed trademarks : : , - : 
Total 

Definite-lived intangible assets are amortized over their useful lives, which range between 3 and 50 years. The company's indefinite-hved 
intangible a.ssets consist of certain trademarks diat are tested for impairment each year as of October 1 or more frequentiy if impairment 
indicators arise. Indefinite-lived trademarks are assessed for impairment separately from goodwill. Annual intangible amortization expense for 
die next five years will approximate $27.2 million in 2008. $25.5 million in 2009, $25.2 million in 2010 and 2011 and $24.8 million in 2012. 

7. Comprehensive Income 

Total comprehensive income was comprised of the following: 

Marct 
Gross 

Carrying 
Aniounl 

$ 200.7 
155.4': :• 
25.3 

• 15.3:' 
10.5 

1':'. "2.1: ". " 

409.3 
: 88.8 . 

$ 498.1 

31.2008 

Accumulated 
Amonization 

$ 383 
" - . . • : 5 & . 0 y y 

8.1 
•:•"',:.:<: -L:-: '6.2 -

1.6 
: -• . 1 : 1 . . . : 

1 1 3 3 

-:.""":-:-:-:.:':.:- - ":-. 
$ 113.3 

December 31. 2007 
Gross 

Canying Accumulated 
Amount Amonization 

$ 195.5 $ 34.6 
:•:: 155.1 . -, . 55.1 

23.6 7.2 
14.4 5:7 
10.3 1.5 

•:2.6:. • . : : : . : : : : . .1.0 

401.5 105.1 
'":-::-:• - 84 .9 :::•"::-:::-":::""--..:.-."---

$486 .4 $ 105.1 

NeCiiicbme";^".;^". ''•.._ y . : - y - ' \ i ••~:yS'-'''yL--
Foreign currency uanslation adjustment 
Perisiona'ijd'other postretirefneht benefit'p[ahs.: 
Unrealized gain - natural gas hedges 
Amortization of. treasury rate locks :: y'y 
Total comprehensive income 

$ 

Three Months Ended 
March 31. 

2008 

:.:73.6:',. $ 
76.2 

'.; 0.5. :-:•,:: 
2.8 

: 1.1 ".' 

2007 

. 7 1 3 
10.0 

- , - • . -

1.5 
. "^0.7 

$ 154.2 $ 83.5 

The increase in foreign.currency translation adjusunent in the first quarter of 2008 compared with the first quarter of 2007 primarily reflected 
the continued weakening of the U.S. dollar against the euro. 
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THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

Three Months Ended March 31. 2008 and 2007 
(Unaudited) 

8. Segment Reporting 

The company is organized into two operating and reportable .segments: Lubrizol Additives and Lubrizol Advanced Materials. The Lubrizol 
Additives segment represented 67% of die company's consolidated revenues for the three months ended March 31, 2008. The Lubrizol 
Advanced Materials segment repre.senied 33% of the company's consolidated revenues for the three mondis ended March 31, 2008. 

Lubrizol Additives consists of two product lines: (i) engine additives and (ii) driveline and industrial oil additives. Engine additives is 
comprised of additives for lubricating engine oils, such as for gasoline, diesel, marine and stationary gas engines and additive components, 
additives for fuel products and refinery and oil field chemicals, as well as outsourcing strategies for supply chain and knowledge center 
management In addition, this product line sells additive components and viscosity improvers within its lubricant and fuel additives product 
areas. Driveline and industrial oil additives is comprised of additives for driveline oils, such as automatic u-ansmission fluids, gear oils and 
tractor lubricants and industrial oil additives, such as additives for hydraulic, grease and metalworking fiuids, as well as compressor lubricants. 
Lubrizol Additives product lines generally are produced in company-owned or shared manufacturing facilities and largely sold to a common 
customer base. 

The Lubrizol Advanced Materials segment consists of three product lines: (i) engineered polymers, (ii) performance coatings and (iii) Noveon® 
consumer specialties. The engineered polymers product line is characterized by products such as TempRite® engineered polymers and Estane® 
thermoplastic polyurethane. Engineered polymers products are sold to a diverse customer base comprised of major manufacturers in the 
construction, automotive, telecommunications, electronics and recreation indusuies. The performance coatings product line includes high-
performance polymers and additives for paints, coatings and adhesives, graphic arts, paper and textiles and plastics applications. The Noveon 
consumer specialties product line is characterized by global production of acrylic thickeners, specialty monomers, film formers, fixatives, 
emollients, silicones, surfactants and process chemicals. The company markets products in the Noveon consumer specialties product line to die 
personal care and pharmaceutical primary end-use industries. The Noveon consumer specialties products are sold to customers woridwide and 
these customers include major manufacturers of cosmetics, personal care products, water soluble polymers and household products. 

The company primarily evaluates performance and allocates resources based on segment operating income, defined as revenues less expenses 
identifiable to the product lines included within each segment, as well as projected future returns. Segment operating income reconciles to 
consolidated income before income taxes by deducting corporate other income (expense) that are not attributed to the operating segments, 
restructuring and impairment charges (credits) and net interest expense. 
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Notes to Consolidated Financial Statements 

Three Months Ended March 31. 2008 and 2007 
(Unaudited) 

The following table presents a summary of the results of the company's reportable segments: 

Revenues from external cu.stonhers: :: .:::::::. ::•:: 
Lubrizol Additives 

:, Lubrizol Advanced Materials '.;.., .: :•:: :.;._.::.::.',': 
Total revenues 

Segtiient operating.incpme;: ::::;:•!^,;:; 'j:y-.y' '•.• . C 
Lubrizol Additives 

;;:: Lubrizol.Advaiiced Maleriais; : y^: ^l-' y' ' \ '; 
Segment operating income 

Corporate expenses: ;':;v :::''. -,:•:-•,;:::•::':: .^ymj :.:•-•,:;:: •: 
Corporate other income (expense) - net 
Restructuring andimpairment" (charge.s) credits: ";; :. 
Interest expense - net 
i,. Incprnebefore incprrie taxes:x: ::i:!;::iS:;.:--•:i:';":'; ': 

The company's total assets by segment were as follows: 

$ 

$ 

$ 

Three Months Ended 
March 3 

2008 

826.2 
401.1 ' 
,227.3 

112.8 
30.8',:!..:.: 

143.6 

(2,1.2), ::•:"• 

3.2 
(4.8).,;" ': 

(13.7) 

2007 

$ 696.0 
: 380.7 

$1,076.7 

$ 100.9 
45.4' 

146.3 

O' (21̂ 7)" 
(0.5) 

' .• 2.4. 
(17.1) 

$.107.1: $ : 109.4:: 

Segment total assets::;:5;i:J:J5:;::̂ Jp: 
Lubrizol Additives 

:,." Lubrizol Advanced Materials.; 
Total segment assets 

Corporate_assets • ;,•>::•.;:/; ...•:;..;!'•-:' 
Total consolidated assets 

March 31. 
2008 

"$1,799.1 
'2,312:7;": 
4,111.8 

; :f::̂ 697:6:, : 
$4,809.4 

December 31, 
2007 

$ ' 1,663.4 
-:::..:: 2,240.0 

3,903.4 

yyyrx'q^dA 
S 4.643.8 



THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

Three Months Ended March 31. 2008 and 2007 
(Unaudited) 

9. Pension and Postretirement Benefits 

The components of net periodic pension cost and net periodic non-pension postretirement benefit cost consisted of the following: 

$ 

Three Monlhs Ended 
March 31. 

2008 . 

7.5 $ 
:.: 11,6 .:.::.,.: 

(9.8) 
. 0.7 : . 

0.7 

2007 

7.5, 
• 9.8 
- (8.6) 
. , 0.7 . 

1.2 

$". . 0.5 : 
1.5 

n j ) : :.; 
0.1 
0 .2 ' - . 

(1.1) 

' " $ : • 

: : ' : " • ' • : ' 

• 0.4 
1.4 

' (i;6) 
O.I 

'•: 0.3,^ 

-

Pensidnben'efits:: .,":" " ",:,','."::' 
Service cost - benefits earned during period 

J:: Ihtert̂ st cost op projected benefit obligation : 
Expected return on plan assets 

: Amortization of prior service costs ,:,:.: _ : : . . . . . . / 
Recognized net actuarial loss \ 

:. V.Net periodic.pensiofiposl • . : : . : : . : : . : • .::• $.' ::iO. 1 .,; $: 10.6: 

Other postretirement benefits: 
!.: Service cost-benefits earned during periioti;, :::•;:::;' ;;',;"̂ '̂̂ ^ 

Interest cost on projected benefit obligation 
l.-.jAniortization of prior service cosfs|, .:, | \ ; , .|. ; . • . : . • • : ; . : . . : 

Amortization of initial net obligation 
;.xRecogiiized net actuarmi loss:: , : : : : , : . , ,:::: 

Settlement / curtailment gain 
U'l;!; N^' perititiic^noii-piensipn ppstretiretTieni benefit'cpst::';,.;.;,,;:.: ,•.:;,':'.::•: 'y.: H:': „,.:: s' /': ^ y y-ii • [̂ yy. /.•::• $ (0.5); jy-] , $:,: 0.6 : 

Expected employer contributions worldwide for pension benefits in 2008 approximate $30.8 million for the qualified plan.s, of which 
S5.4 million was contributed during the three momhs ended March 31, 2008. The portion of the 2008 total expected contributions attributable 
to the U.S. qualified pension plans is $15.0 million, of which $2.8 million was contributed during the three months ended March 31, 2008. The 
non-qualified pension plans and other postretirement benefit plans are unfunded. As a result, the 2008 expected contributions to these plans of 
$1.6 million and $5.1 million, respectively, represent actuarial estimates of future assumed payments based on historic retirement and payment 
patterns as well as medical Uend rates and historical claim information, as appropriate. 

10. Restructuring and Impairment Charges (Credits) 

During the three months ended March 31, 2008 and 2007, the company recorded aggregate restructuring and impairment charges (credits) of 
$4.8 million and ($2.4) million, respectively. The restructuring and impairment charges during the first quarter of 2008 primarily related to 
business improvement initiatives in the performance coatings product line of the Lubrizol Advanced Materials segment In an effort to realign 
the company's manufacturing assets with its new business needs, die company completed the disposition of a textile compounding plant and 
recognized an asset impairment for a textile coatings production line in the first quarter of 2008. The net restructuring and impairment credit 
during the first quarter of 2007 primarily related to a pretax gain of $2.8 million recorded on the sale of the Lubrizol Additives manufacturing 
facility located in Bromborough, United Kingdom in January 2007 for net cash proceeds of $5.9 million. 
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Three Months Ended March 31. 2008 and 2007 
(Unaudited) 

The following table shows the teconciliation of the restructuring liability since January 1, 2008 by major restfucturing activity: 

BromborOugh, y:K: plant closure "and sale::; ::•:;• ,': 
Lubrizol Advanced Materials plant closures and sale, 

production line impairments and workforce 
reductions 

Performance Coatings 2008 business improvement .;' 

; , : i n i t i a t i v e s ;, .:-,-:.:•,:-,:-•:„•-:•:, -:::,:.:,, 
Noveon International restructuring liabilities assumed 

Liability 
January 1. 

2008 
.$:•. O.L". 

0.4 

0.5 
1.0.; 

Restructuring 
and Iiiipaimient 

Charges 

4.8 . 

4.8. 

Cash Paid 

(0.2) 

Non-cash 
Adjustments 

$ .•:' ( p J ) ; 

Liability 
March 31, 

2008 

0.2 

•y .P ' ^^yy 

. $': (0.2) •: :. ' S :. 

::(4.0)::: 
0.1 

(4.0);::,: 
' • • : • $ 1 

•o:8" 
0 6 

.: i :6 ' 

11. Shareholders ' Equity 

The following table summarizes the changes in shareholders' equity since January 1, 2008: 

Balance, Jatiuary; n;2b()8^^':^'' y'y' ' ^ ^ y W ' l ' • ' ' ! ] • 

Comprehensive income: 
i,;;:Ne(income';:;..; .•.;:•.>.;•::•.•:>.:'. :•: •-/-:,-••'-.:.., 

Other comprehensive income 
Total comprehensive incoiiie 
Deferred stock compensation 
Cornmon shares-.treasury: . 

Common shares purchased 
Shares issued upoii exercise of stock options and. 
•:" •:aw'ards"::": •'•"•''::"'""'"••' :: . : : . • • 

Balance, March 31, 2008 

Number of 
Shares 

Outstandin,g 
Common 

Shares 

' (0.4) 

• ; • • • • . • " ' : - " • : " : • • o j ; ' . " : . : : : : ' 

68.1 

X6-0) 

(0.8) 

. • : : : : :3:8' 

$ 760.6 

Shareholders' Eqiiity 
Accumulated 

Other 
Retained Comprehensive 
Eaminps Income 

. $ j ; f 2 8 ; 7 ; •:•;•• i$ ' ' ' - '_. ,A^59:0' i ; ;^ 

' - ' ' " " " ' ' 8 0 . 6 • 

_ _ 

Total 

i"$ 1.95L3i 

: - ' 73.6^ 
80.6 

: 154.2 
(6.0) 

(24.2) 

$ 1,178.1 

(25.0) 

3.8 
139.6 $2,078.3 
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Three Months Ended March 31. 2008 and 2007 
(Unaudited) 

12. Fair Value Measurements 

In September 2006, the FASB issued SFAS No. 157, "Fair Value Measurements." This statement defines fair value, establishes a framework 
for measuring fair value in accordance with U.S. GAAP and expands di.sclosure about fair value measurements. SFAS No. 157 does not expand 
the use of fair value measures in financial statements, but simplifies and codifies related guidance within U.S. GAAP. This statement defines 
fair value as die price that would be received to .sell an asset or would be paid to transfer a liability in an orderiy tran.saction between market 
participants at the measurement date. SFAS No. 157 classifies die inputs used to measure fair value into three tiers. These tiers include: Level 
1, defined as observable inputs such as quoted prices in active markets; Level 2, defined as inputs other than quoted prices in active markets 
that are either directiy or indirectly observable; and Level 3, defined as unobservable inputs in which little or no market data exists, therefore 
requiring an entity to develop its own assumptions. SFAS No. 157 is effective for fiscal years beginning after November 15, 2007 and interim 
periods within dio.se years. SFAS No. 157 requires adoption prospectively as of the beginning of the fiscal year in which this statement initially 
is applied, with the exception of certain financial instruments, in which adoption is applied retrospectively as of the beginning of the fiscal year 
in which diis statement initially is applied. 

In February 2008, the FASB issued FASB Staff Position (FSP) 157-1 "Application of FASB Statement No. 157 to FASB Statement No. 13 and 
Other Accounting Pronouncements That Address Fair Value Measurements for Purposes of Lease Classification or Measurement under 
Statement 13" and FSP 157-2 "Effective Date of Statement 157." FSP 157-1 removed leasing transactions accounted for under Statement 13 
and related guidance from the scope of SFAS No. 157. FSP 157-2 deferred the effective date of SFAS No. 157 for all nonfinancial assets and 
liabilities to fiscal years beginning after November 15, 2008. The company adopted the required provisions of SFAS No. 157 for financial 
a.ssets and liabilities on January 1, 2008. The company's adoption of this standard did not have a material impact on its consolidated financial 
statements. 
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Three Months Ended March 31. 2008 and 2007 
(Unaudited) 

The company estimates the fair value of financial instruments using available market information and generally accepted valuation 
methodologies. The following table shows the company's financial assets and liabilities accounted for at fair value on a recurring basis at 
March 31, 2008: 

Fair Value Measurements at Reponln.g Date Usin.E 

A:ssets: .y. ':..• 
Forward commodity contracts (1) 

:;:";Interest:fate'swaps (2): : 
Total 

Liabi l i t ies : : :" : ; : y ^ y .'•>:;:•::.';!'•?;•: •":' " 
Deferred compensation plans (3) 

March 31. 
2008 

$ 3.5 
: :. 8:5: 
$ 12.0 

$ 24.8 

Quoted Prices 
in Active Maii^ets 

for Identical As.sets 
Uvel 1 

Significant 
Olher 

Ob.servable Inpu 
Level 2 

Significant 
Unob.ser\'able 

Inputs 

3.5 
8.5: 

12.0 

24.8 

$ 

$ 

L 

Level 3 

-

-

(1) The fair values of forward commodity contacts are based on counterparty quotes of market forward rates and reflect the present value of 
the amount that the company would pay or receive for contracts involving the same notional amounts and maturity dates. 

(2) The fair value of interest rate swaps is obtained from counterparty quotes, which use discounted cash fiows and the dien-applicable forward 
interest rates. 

(3) The company allows directors and senior management to defer their salary and incentive compensation into a non-quahfied deferred 
compensation plan, which is funded informally dirough ffust-owned life insurance held in a rabbi tmst Deferrals can be made into various cash 
investment accounts and/or a share unit account Changes in die value of these awards are recognized each period based on the fair value of the 
underiying investments or the company's share price at the end of die reporting period. 

13. Contingencies 

The company has numerous purchase commiunents for materials, supplies and energy in the ordinary course of business. The company also 
has numerous sales commitments for product supply contracts in the ordinary course of business. 

GENERAL 

There are pending or threatened claims, lawsuits and administrative proceedings against the company or its subsidiaries, all arising from the 
ordinary course of business widi respect to commercial, employment, product liability and environmental matters, which seek remedies or 
damages. The company believes that any liability that finally may be determined with respect to commercial and product liability claims should 
not have a material adverse effect on the company's consolidated financial position, results of operations or cash flows. From time to time, die 
company also is involved in legal proceedings as a plaintiff involving contfact, patent protection, environmental and other matters. Gain 
contingencies, if any, are recognized when they are realized. 



THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

Three Months Ended March 31. 2008 and 2007 
(Unaudited) 

ENVIRONMENTAL 

The company's environmental engineers and consultants review and monitor environmental issues at operating facilities and. where 
appropriate, the company initiates corrective and/or preventive environmental projects to ensure environmental compliance and safe and lawful 
activities at its current operations. The company al.so conducts compliance and management systems audits. 

The company and its subsidiaries are generators of both hazardous and non-hazardous wastes, the treatment storage, transportation and 
disposal of which are regulated by various laws and governmental regulations. These laws and regulations generally impose liability for costs 
to investigate and remediate contamination without regard to fault and, under certain circumstances, liability may be joint and several resulting 
in one party being held responsible for the entire obligation. Liability also may include damages to natural resources. Although the company 
believes past operations were in substantial compliance with the then-applicable regulations, either the company or the predece.ssor of Noveon 
International, Inc. (Noveon International), the Performance Materials Segment of Goodrich Corporation (Goodrich), has been designated under 
a country's laws and/or regulations as a potentially responsible party (PRP) in connection with several sites including both third party sites 
and/or current operating facilities. 

The company participates in the remediation process for onsite and third party waste management sites at which the company has been 
identified as a PRP. This process includes investigation, remedial action selection and implementation, as well as discussions and negotiations 
with other parties, which primarily include PRPs, past owners and operators and governmental agencies. The estimates of environmental 
liabilities are based on die results of this process. Inherent uncertainties exist in these estimates primarily due to unknown conditions, changing 
governmental regulations and legal standards regarding liability, remediation standards and evolving technologies for managing investigations 
and remediation. The company revises its estimates accordingly as events in this process occur and additional information is obtained. 

The company's environmental reserves, measured on an undiscounted basis, totaled $18.0 million at March 31, 2008 and $18.7 million al 
December 31, 2007. Of these amounts. $7.3 million and $5.3 mdlion were included in accrued expenses and odier current liabilities at 
March 31, 2008 and December 31, 2007, respectively. Goodrich provided Noveon International with an indemnity for various environmental 
liabilities. The company estimates Goodrich's share of such currentiy identified liabilities under the indemnity, which extends through 
February 2011, to be approximately $3.3 million of which $0.5 million of the recovery is included in receivables and $2.8 million is included in 
other assets. There are specific environmental contingencies for company-owned sites for which third parties such as past owners and/or 
operators are the named PRPs and also for which the company is indemnified by Goodrich. Goodrich currently is indemnifying Noveon 
International for several environmental remediation projects. Goodrich's share of all of these liabilities may increase to the extent such third 
parties fail to honor their obligations dirough February 2011. 

The company believes that its environmental accruals are adequate based on currently available information. The company believes that it is 
reasonably possible that $8.2 million in additional costs may be incurred at certain locations beyond the amounts accrued as a result of new 
information, newly discovered condition.s, changes in remediation standards or technologies or a change in die law. Additionally, as the 
indemnification from Goodrich extends through February 201 1, changes in assumptions regarding when costs will be incurred may result in 
additional expenses to the company. Additional costs in excess of $8.2 million cannot currently be estimated. 

INDEMNIFICATIONS 

In connection with the sale of the food ingredients and industrial specialties business to SPM Group Holdings, LLC, now known as Emerald 
Performance Materials, LLC (Emerald), in May 2006, die company has provided 
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indemnifications to Emerald with respect to the business sold. These indemnifications have been associated with the price and quantity of raw 
material purchases, permit costs, costs incurred due to the inability to obtain permits and environmental matters. In each of these circumstances, 
payment by the company is dependent on Emerald filing a claim. In addition, the company's obligations under these agreements may be 
limited in terms of time and/or amount The indemnifications related to the price of raw material purchases expired on December 31, 2007. It is 
not possible to predict the maximum potential amount of future payments under certain of diese agreements due to the conditional nature of the 
company's obligations and the unique facts and circumstances involved in each particular agreement For those indemnification agreements 
where a payment by the company is probable and estimable, a liability has been recorded at March 31, 2008. The company believes that if it 
were to incur a loss in any of these matters, such loss would not have a material effect on die company's business, financial condition or results 
of operations. 
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Kern 2. Management's Discussion and Analysis of Financial Condition and Results of Operations 
(In Millions of Dollars except Share and Per Share Data) 

This Management's Discussion and Analysis of Financial Condition and Results of Operations should he read in conjunction with the 
unaudited consolidated financial statements and the notes thereto appearing elsewhere in this quarterly report on Fonn lO-Q. Historical 
results and percentage relationships set forth in the consolidated financial statements, including trends that might appear, should not be taken 
as indicative offiiture operations. The following discussion contains forward-looking statements that involve risks and uncertainties. Our 
actual results may differ materially from those discussed in such forward-looking statements as a result of various factors, including those 
described under the section "Cautionary Statements for Safe Harbor Purposes " included elsewhere in Ihis quarterly report on Form 10-Q. 

OVERVIEW 

We are an innovative specialty chemical company that produces and supplies technologies that improve the quality and performance of our 
customers' products in the global transportation, industrial and consumer markets. Our business is founded on technological leadership. 
Innovation provides opportunities for us in growth markets as well as advantages over our competitors. From a base of approxiniaiely 1,600 
patents, we use our product development and formulation expertise to sustain our leading market positions and fuel our future growdi. We 
create additives, ingredients, resins and compounds that enhance the performance, quality and value of our customers' products, while 
minimizing their environmental impact Our products are used in a broad range of applications, and are sold into stable markets such as those 
for engine oils, specialty driveline lubricants and metalworking fluids, as well as higher-growth markets such as personal care and over-the-
counter pharmaceutical products and performance coatings and inks. Our engineered polymers products also are used in a variety of industries, 
including the construction, sporting goods, medical products and automotive indusuies. We are an industry leader in many of the markets in 
which our product lines compete. 

We are geographically diverse, with an extensive global manufacturing, supply chain, technical and commercial infrastmcture We operate 
facilities in 27 countries, including production facilities in 19 countries and laboratories in 12 countries, in key regions around the worid 
through the efforts of more than 6,900 employees. We sell our products in more than 100 countries and believe that our customers value our 
ability to provide customized, high-quality, cost-effective performance formulations and solutions worldwide. We also believe that our 
customers value our global supply chain capabilities. 

In die first quarter of 2008, we recorded aggregate restructuring and impairment charges of $4.8 million primarily related to business 
improvement initiatives in the perfomiance coatings product line of the Lubrizol Advanced Materials .segment In an effort to realign our 
manufacturing assets with the product line's new business needs, we completed the disposition of a textile compounding plant and recognized 
an asset impairment for a textile coatings production line in the first quarter of 2008. These actions will result in further restructuring and 
impairment charges in the second quarter of 2008 and are expected to generate cost savings of $3.5 million to $4.0 million in 2008, and over 
$6.0 million in 2009. 

On March 25, 2008, we announced our decision to launch a 10-year phased investment plan to upgrade and increase global capacity in our 
Lubrizol Additives segment. We will be implementing an extensive debotdenecking program at our existing facilities as well as a greenfield 
investment in China. In an effort to meet the evolving demands of the global lubricant and fuel additives market, we will increase investments 
to keep pace with the 1 % per year predicted annual growth in global additive demand and to ensure the security of future supply. As part of the 
10-year plan, we signed a letter of intent to reserve land use rights in China for a wholly owned manufacturing plant, which will be developed 
and phased-in as market needs require. By phasing in selective capacity additions in China, we aim to respond to lubricant growth in Asia and 
belter match our manufacturing capability with global 
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demand patterns. We expect that the debottlenecking and China investment will require a $200.0 million investment over die next decade. 

On November 1, 2007, we completed the acquisition of the refrigeration lubricants business of Croda International Pic (Croda) for 
approximately $123.7 million in cash, net of a $0.9 million purchase price adjustment received in the first quarter of 2008. The acquisition 
primarily included lubricant technology, trade names, customer lists, manufacturing know-how and inventory. No manufacturing facilities were 
included in the ffansaction. We began consolidating the results of the refrigeration lubricants business of Croda in our consolidated financial 
statements in November 2007. The preliminary purchase price allocation for this acquisition included goodwill of $51.2 million and intangible 
assets of $66.8 million. 

On February 7, 2007, we completed die acquisition of a broad line of additive products used in the metalworking markets woridwide from 
Lockhart Chemical Company (Lockhart) for approximately $15.7 million in cash. We purchased Lockhart's entire metalworking product line, 
which included natural, synthetic and gelled sulfonates; emulsifier packages; corrosion inhibitors and lubricity agents; grease additives; 
oxidates; esters; soap; semi-finished coatings; and rust preventatives. We began consolidating the results of the metalworking business of 
Lockhart in our consolidated financial statements in February 2007. The purchase price allocation for this acquisition included goodwill of 
$8.3 million and intangible assets of $7.6 mdlion. 

RESULTS OF OPERATIONS 

Net income increased $2.3 million to $73.6 million in the first quarter of 2008 compared with $71.3 million for the same period in 2007. The 
increase in earnings primarily was due to an improvement in the combination of price and product mix, an increase in volume, a favorable 
currency impact, a lower effective tax rate, lower net interest costs and contributions from acquisitions, partially offset by higher raw material 
and manufacturing expenses, higher selling, technology, administrative and research (STAR) expenses and an increase in nel resU'ucturing and 
impairment charges. 



Revenues ; 
Cost of sales 

Gross profit :. 

Selling and administrative expenses 
.:. Research, testing "arid development.expehses 

Amortization of intangible assets 
::, Restmctutirig and impairfneni charges (credits)' 

Odier income - net 
:;: Interest income :••::: :: :; 

Interest expense 
liicoriie before iriconite.taxes:-

Provision for income taxes 
Net income"-.;-

Net income per share, basic 
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2008 2007 
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;" 54. i;-::".:-.";•;".•'"' 51.7,.•:";•; 

7.0 6.0 
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• • : • : . ; : $ 

- .L 

$ 

Chan.ne 
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136.2 
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.2.4 

1.0 
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2.9 
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(2.3) 
(4.6) 

.: 2.3 
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..: 14%. 
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-:.•'• 5 % . : - -
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* Calculation not meaningful 

Revenues The increase in revenues for the three months ended March 31, 2008 compared with the same period in 2007 primarily was due to a 
"6% increase in volume, a 4% improvement in the combination of price and product mix and a 4% favorable currency impact. Included in these 
factors were incremental revenues from our 2007 acquisitions, which contfibuted 3% to revenues for the quarter. We experienced volume gains 
in all geographic zones except North America. 

Analysis of Volume-2008 vs. 2007 Volume patterns vary in different geographic zones. The following table shows the geographic break
down of our volume for the three months ended March 31, 2008 as well as the percentage changes compared with the same period in 2007: 

2008 
Volume 

• i ' 44% 
28% 

. •":-:: 2 1 % . ".-

7% 
:" . : , . I00% .::: 

% Chan.ce 
: ' . • : . ( 1 % ) . : 

9% 
;---;-•: . 12%:-;";; 

28% 
. . . 6 % • ' • • • • • : 

Excluding 
the Impact of 
Acquisitions 
%Chanae 

: . . ; ; ; . (2%).. 
7% 

• . .. . 9%'... 
27% 

•". . • 4 .%"-" . " 

North America 'yy'y'^::/,,yy •' y ^ y ;̂ ':':yyyyyy'.^liiyy '•'•: ^yy::;y.yf-:. •y:^yy::-u^'' • V, '• :V: 
Europe 
Asia-Pacific / Mid(ile"East ":: y^y'^ •yy.zi-y^y:ii'':yJ''y- ^-'-y-yy^^y- •::• .^i.i'ly^y' y-m.-' 
Latin America 

Segment volume variances by geographic zone, as well as the factors explaining the changes in .segment revenues for the three months ended 
March 31, 2008 compared with the same period in 2007, are contained within the "Segment Analysis" section. 

Cost of Sales The increase in cost of sales for die diree months ended March 31, 2008 compared with the same period in 2007 primarily was 
due to higher raw material costs, higher manufacturing expenses and an increase in 
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volume. Average raw material cost increased 14% in die fir.st quarter of 2008 compared with the same period in 2007. Total manufacturing 
expenses increased 6% in die first quarter of 2008 compared with the same quarter last year primarily due to an unfavorable currency impact, 
increased salaries anti benefits, utilities and maintenance materials and contract labor costs. On a per-unit-sold basis, manufacturing costs 
increased 1% in the first quarter of 2008 compared widi the same quarter in the prior year. 

Gross Profit Gross profit increased $14.4 million, or 5%, for die three months ended March 31, 2008 compared with die same period in 2007. 
The increase primarily was due to an improvement in the combination of price and product mix, higher volume and a favorable currency 
impact, partially offset by higher average raw material cost and higher manufacturing expenses. Our gross profit percentage decreased to 23.9% 
in the first quarter of 2008 compared with 25.9% in die same quarter last year as the increase in revenues from pricing improvements was 
greater dian die increase in gross profit dollars. 

Selling and Administrative Expenses Selling and administtative expenses increased $6.3 million, or 6%, for the three months ended March 31, 
2008 compared widi the same period in 2007. The increase primarily was due to an increase in salaries and benefits, mosdy attributable to 
annual merit increases and growdi resources in the Lubrizol Advanced Materials segment, an unfavorable currency impact and an increase 
associated with the implementation of a common information systems platform primarily in the Lubrizol Advanced Materials segment, 
partially offset by a decrease in incentive compensation expense. 

Research, Testing and Development Expenses Research, testing and development expenses increased $2.4 million, or 5%, in the first quarter 
of 2008 compared with the .same quarter in 2007 primarily due to an increase in salaries and benefits and an unfavorable currency impact 

Restructuring and Impairment Charges (Credits) In the first quarter of 2008, we recorded aggregate restructuring and impairment charges of 
$4.8 million primarUy related to business improvement initiatives in die performance coatings product line of die Lubrizol Advanced Materials 
segment In an effort to realign our manufacturing assets widi the product line's new business needs, we completed the disposition of a textile 
compounding plant and recognized an asset impairment for a textile coatings production line in the first quarter of 2008. In the first quarter of 
2007, we sold the Lubrizol Additives manufacturing facility located in Bromborough, United Kingdom. We received net cash proceeds of 
$5.9 million and recorded a pretax gain of $2.8 million upon closing of the sale in January 2007. 
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The components of restructuring and impairment charges (credits) are detailed as follows: 

Asset 
Impairments 

Three Months Ended March 31. 200S 
Other Plant 
E\h Costs 

Performance Coatings 2008 business improvement initiatives 4.0 0.8 $ 4.8 

Three Months Ended March 31. 2007 
As.set 

Impainnenls 
(Gains) 

Other Plant 
Exit Costs Severance 

LtJbrizol Advanced.Materials plant lilgsures arid workforce rediictions.-
Bromborough, U.K. plant closure and sale 
Qthei-;.,";'":" 
Total restructuring and impairment (credits) charges 

0.2. 
(2.8) 

(2.8) 0.2 

$:.: o . i : 

: 0.l:: 
$ 0.2 

' . 0 . 3 : 
(2.8) 
.0.1 

$ (2.4) 

Other Income - Net Other income - net of $2.5 million in 2008 primarily consisted of favorable currency impacts. Other income - net of 
$5.7 million in the first quarter of 2007 priinarily consisted of a $5.0 million gain recorded on the sale of land in the Lubrizol Additives 
.segment 

Interest Expense - Net The decrease in interest expense - net in 2008 compared widi 2007 primarily was due to lower interest expense of 
$6.3 million associated with our reduced debt balances, partially offset by a decrea.se in interest income of $2.9 million as a result of lower cash 
and short-term investment balances. 

Provision for Income Taxes Our effective tax rate was 31.3% in the first quarter of 2008 compared with 34.8% in the same quarter last year. 
The decrease in the effective tax rate primarily was a result of improvements in our foreign tax credit utilization and statutory tax rate 
reductions in several foreign jurisdictions, partially offset by the expiration on December 31, 2007 of the U.S. research credit benefit. 

Net Income Primarily as a result of the above factors, net income per diluted share increased 4% to $1.06 for the three months ended March 31, 
2008 compared widi $1.02 in the same period in 2007. 

SEGMENT ANALYSIS 

We primarily evaluate performance and allocate resources based on segment operating income, defined as revenues less expenses identifiable 
to the product lines included within each .segment, as well as projected future returns. Segment operating income will reconcile to consolidated 
income before income taxes by deducting corporate odier income (expense) that are not attributable to the operating segments, restructuring 
and impairment charges (credits) and net interest expense. 
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The proportion of consolidated revenues and segment operating income attributed to each segment was as follows: 

Reveiiiies: •'•:':::•••: 
Lubrizol Additives 
LubrizpI.Adyariced MO'crials .; 

Segment Operating Income: 
LubrizolAdditives 
Lubrizol Advanced Materials 

The operating results by segment were as follows: 

Three Monlhs E 
March 31. 

67% 
33% 

.79%:: 
21% 

65% 
35%'. 

.69%::: 
31% 

Revenues: : : ";, 
Lubrizol Additives 
Lubrizol Advanced Materials;';. ;^':.;.:;: 

Total 

Gross Profit:' Ziyy^^y/yiyy-- yyy 
Lubrizol Additives 
Lubrizol Advanced Materials ; ;:': 

Total 

Sesiiicnt Opcratinglncome:;: i^::^': 
Lubrizol Additives 
Lubrizol,Advanced Materials.^j';!'}''..^ 

Total 

$' 

T 

$ 

$~ 

$ 

H 

Three Months Ended 
March 31. 

2008 

826^2 
:401.1:. :. 

1.227.3 

190.2 
.:.. 102.6:.: 

292.8 

112:8 ' 
30.8: : . : : 

143.6 

2007 

$ 696.0 
. . 3 8 0 . 7 : '; 

$ 1,076.7 

$ ' 168.1 
; . : : • 110:3 •:•: 
$ 278.4 

$ 100^9 
. • 45.4:. : 

$ 146.3 

1 

SChanoe 

$ 130.2 

: '. :: 20.4:., 
$ 150.6 

$ 22.1 • 
• (7.7): .;': 

$ 14.4 

$ 1 1 . 9 
: . : . : : • (14:6)'-.:: 

$ (2.7) 

% Change 

19% 
• : . • • ; • . ; 5 % : ; : 

14% 

13% 

5% 

12%' 
:'-."(32%);' 

(2%) 

LuBRizot ApprrtvES SEGMENT 

Revenues Revenues increased 19% for the three months ended March 31, 2008 compared with the same period in 2007. The increase was due 
to a 10% increase in volume, an improvement in die combination of price and product mix of 5% and a 4% favorable currency impact. 
Included in diese factors were die incremental revenues from our 2007 acquisitions, which contributed 4% to revenues in the quarter. 
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Volume patterns vary in different geographic zones. The following table shows the geographic break-down of our volume for the three months 
ended March 31, 2008 as well as the percentage changes compared with the same period in 2007: 

Isl Quaner 
2008 

Volume 

y y ' y y : ' yyy ' .yy ' . -y3A% :•: 
32% 

; - ; : ; ' ' . : • • ; : • ; . ; . : • ' : : ; ; 2 6 % " " : : 

8% 
• • : - , • ' : • ' " : • • . • . : • : : • • • . ; . 1 0 0 % , : " " 

1st Quaner 
2008 vs. 2007 

% Chance 
' . : ' ; • . : 1 % : • " 

13% 
: ". 12% • 

34% 
: . : : : : . .10% ... ; 

Excluding 
the Impact of 
Acquisitions 
% Chanuc 

(1%) 
11% 
9%. 

34% 
. . 7 % . 

North America:: :•:'. 
Europe 
Asia-PacifieAMiddle.East :;: : . • : ' • : ' : 
Latin America 
T o t a l ; : : ; : : . " , ; ; - - " : - : " " " : : : " : : : : : : " : - : : " " : ; : • : ; : • - ; • • ; : ' ; : : ' ; : • ; . : • ' ; : - ; : : , ; ; ; ; • ; ; . : . • . . ; - : ; : - . ; : - : : : : : ; ' 

We experienced increased volume in all geographic zones, with strong demand in our international markets in the first quarter of 2008 
compared with the same period in 2007. The first quarter of 2007 was impacted negatively by some inventory destocking, especially in the 
Asia-Pacific / Middle East region. The majority of our volume increase occurred in our engine oils and industrial additives product lines. The 
increa.sed volume in Europe and Asia-Pacific / Middle East regions compared with the prior-year period primarily was due to sffonger customer 
demand, growth in Asia-Pacific, particularly China, and the impact of acquisitions. We also experienced strong growth in Latin America 
primarily due to business gains that were realized in the second quarter of 2007 and favorable order patterns compared with the prior-year 
period. North America experienced a slight increase in volume due to the impact of acquisitions and favorable order patterns. 

Gross Profit Gross profit increased $22.1 million, or 13%, in the first quarter of 2008 compared with the prior-year quarter. The increase 
primarily related to higher volume, improvements in die combination of price and product mix, favorable currency and contributions from 
acquisitions, partially offset by increased raw material and manufacturing costs. Average raw material cost increased 14% for the diree months 
ended March 31. 2008 compared with the same period in 2007. In the first quarter of 2008, we implemented a global price increase announced 
in the fourth quarter of 2007 to offset higher cost of sales. During the first quarter, we experienced continued increases in raw material costs, 
and, as a result, announced a global price increase that will be implemented fully in the second quarter. Manufacturing costs on a per-unit-sold 
basis decreased 3% for the three-month comparative period. This decrease primarily was due to efficiencies from higher production necessary 
to meet demand and to build inventories, which more dian offset higher manufacturing costs principally caused by higher maintenance supplies 
and materials and contract labor costs, higher utilities and an unfavorable currency impact 

The gross profit percentage decreased to 23.0% for the three mondis ended March 31, 2008 from 24.2% in the prior-year period as the increase 
in revenues from pricing improvements was greater dian the increase in gross profit dollars. 

Selling, Technical, Administrative and Research Expenses STAR expenses increased $2.6 million, or 4%, for the three months ended 
March 31, 2008 compared with the prior-year period. The increase in STAR expenses primarily was due to an unfavorable currency impact. 

Other (Expense) Income - Net Other expense - net was $1.8 million in 2008 compared with odier incoine -net of $5.6 million in 2007. Other 
income in the first quarter of 2007 included a $5.0 million gain on the sale of land. 
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Segment Operating Income Segment operating income increased 12% for the three months ended March 31, 2008 compared with the same 
period in 2007 due to the factors discussed above. 

LUBRlZOt APVANCEP MATERIAtS SEGMENT 

Revenues Revenues increased 5% for the three mondis ended March 31.2008 compared with the .same period in 2007. The increase was due to 
a 4% increase in the combination of price and product mix and a 3% favorable currency impact partially offset by a 2% decrease in volume. 

Volume patterns vary in different geographic zones. The following table shows die geographic break-down of our volume for the three months 
ended March 31, 2008 as well as the percentage changes compared with the same period in 2007: 

1st Quaner 1st Quaner 

North America" ::;::;':•.:•: :• 
Europe 
Asia-Pacific /Middle East 
Latin America 
Total!:': .": ' 

2008 
Volume 

. . ; 6 6 % •••• ' 

18% 
.,:' 12"%" -:; 

4% 
. • . 1 0 0 % - : : : . 

2008 vs. 2007 
% Chance 

: : - : . : ( 3 % ) ; : 

(6%) 
::-,::": 1 1 % , : : 

6% 

:•, , :• :(2%):.; 

Volume in North America decreased 3% as increases in our Noveon® consumer specialties product line were more than off.set by a decrease in 
our performance coatings product line. The increase in our Noveon consumer specialties product tine was due to strong customer demand as 
well as business gains in our surfactants business. The decrease in our performance coatings product line was due to continued weakness in the 
textiles market as well as lower demand in the building and construction market. Volume in our engineered polymers product line decreased 
slightiy due to decreases in plumbing and construction applications, which mosdy were offset by increases in fire sprinkler, paint protection, 
optical and industrial apptications. 

Volume in Europe decreased 6% as increases in our engineered polymers product line were more than offset by decreases in our Noveon 
consumer specialties and performance coatings product lines. The increase in our engineered polymers product line was due to increased 
customer demand in plumbing, industrial and explosives applications. Volume in our Noveon consumer specialties product line decreased due 
to business loss in our AMPS*specialty monomers business largely due to production problems that occurred in 2007. Volume decreased in 
our performance coatings product line as we experienced lower customer demand in textile applications. 

Volume in Asia-Pacific / Middle East increased 11% with increases in all of our product lines due to stronger customer demand in inks, paints 
and coatings, packaging, plumbing and explosives applications. 

Volume in Latin America increased 6% due to increases in our engineered polymers product line partially offset by a decrease in our 
performance coatings product line. The increase in our engineered polymers product line was due to business gains in footwear applications. 
The decrease in our performance coatings product line was due to lower customer demand in inks and paints and coatings applications. 

Gross Profit Gross profit decreased $7.7 milUon, or 7%, in the first quaner of 2008 compared with the prior-year quarter. The decrease 
primarily related to lower volumes in our performance coatings product line and increased raw 



material costs in our TempRite® engineered polymers business (TempRite). This decrease partially was offset by volume increases in the 
Noveon consumer specialties product line and Estane® engineered polymers business (Estane) as well as improved pricing in Estane. In 
addition, we experienced a 13% increase in average raw material cost for the diree monlhs ended March 31, 2008 compared with the same 
period in 2007. Manufacturing costs on a per-unit-sold basis increased 10% for the three-month comparative period primarily due to 
unfavorable currency impact, increased headcount to support capacity expansion and increased salaries and benefits attributable to annual merit 
increases. -^ ^ 

The gross profit percentage decreased to li.(f/o for the three mondis ended March 31, 2008 from 29.0% in the prior-year period. The decrease 
in gross profit percentage primarily was due to increased raw material costs, which outpaced increased selling prices. 

Selling, Technical, Administrative and Research Expenses STAR expenses increased $6.7 million, or 11%, for the three months ended 
March 31, 2008 compared with the same prior-year period. The increase in STAR expenses primarily was due to higher costs associated widi 
the implementation of a common information systems platform, an unfavorable currency impact increased headcount to support our growth 
strategy and increased salaries and benefits attributable to annual merit increases. 

Segment Operating Income Segment operating income decreased 32% for the three months ended March 31, 2008 compared with the same 
period in 2007 due to the factors discussed above. 

WORKING CAPITAL, LIQUIDITY AND CAPITAL RESOURCES r -

The following table summarizes the major components of cash flow: 

Cashprovided-by (used:fbr):;.;; {.-yŷ î::'̂  .yy':,]^-i\'y'^y :.i. 
Operating activities 

;-;.: Investing Activities : :•;., 
Financing activities 

Effect;pf,exchange:ra!e;ch.anges on c.ash,;,'__,' J:;!; .;';.'; ,;j - '1 : : 
Net (decrease) increase in cash and short-term investments 

$ 

L 

Three Months 
March 3 

2008 

43.1 
(50.4).;';; , 
(41.5) 

• • • : ' 5 . 7 • : , - : - : , • 

(43.1) 

Ended 

. 

$ 

1-

2007 

98.0 
(36.3) 
(55.7) 
" l.i:. 

7.1 

QpERATiNO AcnrviTiES 

The decrease in cash provided by operating activities for the three months ended March 31, 2008 compared to the same period in 2007 
primarily related to an increase in working capital levels. In the firstquarter of 2007, we lowered high inventory levels that existed at the end of 
2006. This resulted in strong working capital performance in die first quarter of 2007. In the first quarter of 2008, we purposefully increased 
intermediate and finished goods inventories. In addition, strong revenues and higher raw material and manufacturing costs contributed to the 
increase in working capital in the first quarter of 2008. 

We manage our levels of inventories and accounts receivable on the basis of average days sales in inventory and average days sales in 
receivables. Our goal is to minimize our investment in inventories while at the same time ensuring reliable supply for our customers. Our 
average days sales in inventory improved to 75.4 days at March 31, 2008 from 76.6 days for the year ended December 31, 2007. Our average 
days sales in receivables increased to 48.4 days at March 31, 2008 from 47.2 days for the year ended December 31, 2007. Our increasing mix 
of international sales compared to domestic sales had a slightly unfavorable impact on our days sales in receivables. 
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INVESTING AcTivrriES 

Cash u.sed for investing activities increased $14.1 million in the first quarter of 2008 compared to the same period in 2007. The increase 
primarily related to higher capital expenditures, partially offset by the acquisition of Lockhart's metalworking business in die first quaner of 
2007 for $15.7 million. Our capital expenditures for the three months ended March 31. 2008 were $51.5 million compared to $31.9 million for 
die same period in 2007. In 2008, we estimate annual capital expenditures will be approximately $225.0 million to $235.0 million. 

FINANCING AcnvmES 

Cash used for financing activities decreased $14.2 million for the three months ended March 31, 2008 compared to the same period in 2007. 
Cash used for financing activities of $41.5 million for the three mondis ended March 31, 2008 primarily consisted of the repurchase of 
common shares and the payment of dividends. This compares to $55.7 million used for financing activities in the same period in 2007, which 
primarily consisted of the repayment of €25.0 million against our €250.0 million revolving credit agreement, the repurchase of common shares 
and payment of dividends, panially offset by proceeds from the exercise of stock options. 

On April 28, 2008, our board of directors declared a 3% increase in die regular quarterly dividend to $0.31 per share payable June 10, 2008 to 
shareholders of record at the close of business on May 9, 2008. 

CAPrrAtiZATioN. LiouiorTY ANP CREPIT FACitrriES 

At March 31, 2008, our total debt outstanding of $ 1,437.0 million consisted of 72% fixed-rate debt and 28% variable-rate debt including 
$400.0 million of fixed-rate debt that effectively has been swapped to a variable rate. Our weighted-average interest rate at March 31, 2008 was 
approximately 5.3%. 

Our net debt to capitalization ratio at March 31, 2008 was 31.8%. Net debt represents total short-term and long-term debt, excluding original 
issue discounts and unrealized gains and losses on derivative instruments designated as fair-value hedges of fixed-rate debt reduced by cash 
and short-term investments. Capitalization is calculated as shareholders' equity plus net debt Total debt as a percent of capitalization was 
40.7% at March 31, 2008. 

Our ratio of current assets to current liabilities was 2.2 at March 31, 2008. 

Our $350.0 million revolving U.S. credit facility, which matures in September 2011, allows us to borrow at variable rates based upon the U.S. 
prime rate or LIBOR plus a specified credit spread. At March 31. 2008, we had no outstanding borrowings under this agreement 

At March 31, 2007, two of our wholly owned, foreign subsidiaries had a €250.0 million revolving credit facility that matures in 
September 2010. This credit agreement permits these foreign subsidiaries to borrow at variable rates based on EURIBOR plus a specified credit 
spread. At March 31, 2008, we had no borrowings under this agreement 

Our cash and short-term investments balance of $459.2 million at March 31. 2008 will be used to fund ongoing operations, pay down debt, 
pursue acquisition opportunities and repurchase shares. We currendy anticipate using our cash and short-term investments in December 2008 to 
retire $200.0 million in notes. 
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CONTRACTUAt C A S H OBtlGATIONS 

Our contractual cash obligations at December 31, 2007 are contained on page 21 of our 2007 Annual Report to shareholders. During the diree 
months ended March 31, 2008, our non-cancelable purchase commitments increased approximately $20.6 million to $197.7 million. Other than 
the increase in non-cancelable purchase commitments, we do not believe there have been any significant changes since December 31, 2007 in 
our contractual cash obligations. The non-cancelable purcha.se commitments by period at March 31, 2008 were $92.1 million, $92.7 million, 
$9.3 million and $3.6 million for the 2008, 2009-2010, 2011-2012 and 2013 and later periods, respectively. 

Our debt level will require us to dedicate a portion of our cash flow to make interest and principal payments, thereby reducing the availability 
of our cash flow for acquisitions or other purposes. Nevertheless, we believe our future operating cash fiows will be .sufficient to cover our debt 
repayments, capital expenditures, dividends, share repurchases and other obligations and that we have untapped borrowing capacity that can 
provide us with additional financial resources. We currently have a shelf registration statement filed widi die Securities and Exchange 
Commis.sion (SEC) under which $359.8 million of debt securities, preferred shares or common shares may be issued. At March 31, 2008, we 
al.so maintained cash and short-term investment balances of $459.2 million and had $350.0 million available under our revolving U.S. credit 
facility and anodier €250.0 million available under our euro revolving credit facility. In addition, at March 31, 2008, we had $41.4 million of 
contingent obligations under standby letters of credit issued in the ordinary course of business to financial institutions, customers and insurance 
companies to secure short-term support for a variety of commercial transactions, insurance and benefit programs. 

NEW ACCOUNTING STANDARDS 

In March 2008, the Financial Accounting Standards Board (FASB) issued Statement of Financial Accounting Standards (SFAS) No. 161. 
"Disclosures about Derivative Instruments and Hedging Activities - an amendment of FASB Statement No. 133." This statement amends the 
disclosure requirements for derivative instruments and hedging activities in SFAS No. 133, "Accounting for Derivative Instruments and 
Hedging Activities." SFAS No. 161 requires enhanced disclosures about (a) how and why an entity uses derivative insuuments, (b) how 
derivative instruments and related hedged items are accounted for under SFAS No. 133 and its related interpretations and (c) how derivative 
instruments and related hedged items affect an entity's financial position, financial performance and cash fiows. This statement is effective for 
financial statements issued for fi.scal years and interim periods beginning after November 15, 2008. At initial adoption, comparative disclosures 
for earlier periods is encouraged, but not required. We currently are evaluating the impact of this recendy issued standard on our consolidated 
financial statements. 

In December 2007, the FASB issued SFAS No. 160. "Noncontrolling Interests in Financial Statements- an amendment of ARB No. 51." This 
statement amends Accounting Research Bulletin No. 51. "Con.solidated Financial Statements," to establish accounting and reporting standards 
for noncontrolling interests in a subsidiary and for the deconsolidation of a subsidiary. It clarifies diat a noncontrolling interest in a subsidiary 
is an ownership interest in the consolidated entity that .should be reported as equity in the consolidated financial statements. This statement 
requires consolidated net income attributable to both the parent and the noncontrolling interest to be reported and disclosed in the consolidated 
financial statements. This statement also requires expanded disclosures in die consolidated financial statements that clearly identify and 
distinguish between the interests of the parent's owners and die interests of the noncontrolling owners of a subsidiary. SFAS No. 160 is 
effective for fi.scal years, and interim periods within those fiscal years, beginning after December 15, 2008 and shall be applied prospectively as 
of die beginning of the fiscal year in which it is initially adopted, except for the presentation and disclosure requirements, which are applied 
retrospectively for all periods presented. Eariy adoption is prohibited. We currently are evaluating the impact of this recently issued standard on 
our consolidated financial statements. 

In December 2007, the FASB issued SFAS No. 141 (revised 2007), "Business Combinations." This statement replaces SFAS No. 141, 
"Business Combinations," and requires an acquirer to recognize the as.sets acquired, the liabilities assumed and any noncontrolling interests in 
the acquiree at Ihe acquisition date, measured at their fair 

^ -31-

http://purcha.se


values as of that date, with limited exceptions. SFAS No. 14IR requires costs incurred to effect the acquisition to be recognized separately 
fi'om the acquisition as period co.sts. SFAS No. 141R al.so requires the acquirer to recognize restructuring costs that the acquirer expects to 
incur, but is not obligated to incur, separately from the business combination. In addition, this statement requires an acquirer lo recognize assets 
and liabilities assumed arising from contractual contingencies as of the acquisition date, measured at their acquisition-date fair values. Olher 
key provisions of this statement include the requirement to recognize the acquisition-date fair values of research and development assets 
.separately from goodwill and the requirement to recognize changes in the amount of deferred tax benefits diat are recognizable due to die 
business combination in either income from continuing operations in the period of the combination or directiy in contributed capital, depending 
on die circumstances. At March 31, 2008, we had amounts recorded in our financial statements for unrecognized tax benefits and deferred tax 
valuation allowances related to past acquisitions. Any reversal of these amounts prior to the adoption of SFAS No. MIR would affect 
goodwill. However, subsequent to the adoption of SFAS No. 14 IR, any reversals would affect the income tax provision in the period of 
reversal. With the exception of certain tax-related aspects described above, this statement applies prospectively to business combinations for 
which the acquisition date is on or after the beginning of die first annual reporting period after December 15, 2008. We currently are evaluating 
the impact of diis recendy issued standard on our consolidated financial statements. 

In February 2007, the FASB issued SFAS No. 159, "The Fair Value Option for Financial Assets and Financial Liabilities." This statement 
permits entities to make an irrevocable election to measure many financial instruments and certain other items at fair value at specified election 
dates. The fair value option may be applied insffument by instrument and must be applied to entire instmments. Unrealized gains and losses on 
items for which the entity elects the fair value option are reported in earnings. SFAS No. 159 is effective for fiscal years beginning after 
November 15, 2007. Early adoption is permitted as of the beginning of the fiscal year that begins on or before November 15, 2007, provided 
the entity also elects to apply the provisions of SFAS No. 157, "Fair Value Measurements." Entities are not permitted to apply this statement 
retro.spectively to the fiscal years preceding the effective date unless the entity chooses early adoption. We adopted this standard on January 1, 
2008 and did not elect to measure any additional financial insmiments or other items at fair value. 

In September 2006, the FASB issued SFAS No. 157, "Fair Value Measurements." This statement defines fair value, establishes a framework 
for measuring fair value in accordance with U.S. generally accepted accounting principles (U.S. GAAP) and expands disclosure about fair 
value measurements. SFAS No. 157 does not expand the use of fair value measures in financial statements, but simplifies and codifies related 
guidance within U.S. GAAP. This statement defines fair value as the price that would be received to sell an asset or would be paid to transfer a 
liability in an orderiy transaction between market participants at die measurement date. SFAS No. 157 classifies the inputs used to measure fair 
value into three tiers. These tiers include: Level 1, defined as observable inputs such as quoted prices in active markets; Level 2, defined as 
inputs odier than quoted prices in active markets that are either directiy or indirecdy observable; and Level 3, defined as unobservable inputs in 
which little or no market data exists, therefore requiring an entity to develop its own assumptions. SFAS No. 157 is effective for fiscal years 
beginning after November 15, 2007 and interim periods within those years. SFAS No. 157 requires adoption prospectively as of the beginning 
of the fiscal year in which diis statement initially is applied, with the exception of certain financial instruments, in which adoption is applied 
retrospectively as of the beginning of the fiscal year in which this statement initially is applied. 

In February 2008, the FASB issued FASB Staff Position (FSP) 157-1 "Application of FASB Statement No. 157 to FASB Statement No. 13 and 
Odier Accounting Pronouncements That Address Fair Value Measurements for Purposes of Lease Classification or Measurement under 
Statement 13" and FSP 157-2 "Effective Date of Statement 157." FSP 157-1 removed leasing transactions accounted for under Statement 13 
and related guidance from the scope of SFAS No. 157. FSP 157-2 deferred the effective date of SFAS No. 157 for all nonfinancial assets and 
liabilities to fi.scal years beginning after November 15,2008. We adopted the required provisions of SFAS No. 157 
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for financial assets and liabilities on January 1, 2008. Our adoption of this standard did not have a material impact on our consolidated financial 
statements. 

CAUTIONARY STATEMENTS FOR SAFE HARBOR PURPOSES 

This Management's Discussion and Analy.sis of Financial Condition and Results of Operations contains forward-looking statements within the 
meaning of the federal securities laws. As a general matter, forward-looking statements are dio.se focused upon future plans, objectives or 
performance as opposed to historical items and include statements of anticipated events or trends and expectations and beliefs relating to 
matters not historical in nature. Forward-looking statements are subject to uncertainties and factors relating to our operations and business 
environment all of which are difficult to predict and many of which are beyond our conffol. These uncertainties and factors could cau.se our 
actual results to differ materially from those matters expressed in or implied by any forward-looking statements, although we believe our 
expectations refiected in those forward-looking statements are based upon reasonable assumptions. For this purpose, any statements contained 
herein that are not statements of historical fact should be deemed to be forward-looking statements. 

We believe that the following factors, among others, could affect our future perfomiance and cause our actual results to differ materially from 
diose expressed or implied by forward-looking statements made in this annual report: 

• The cost, availability and quality of raw materials, especially petroleum-based products. 

• Our ability to sustain profitability of our products in a competitive environment. 

• The demand for our products as infiuenced by factors such as the global economic environment longer-term technology developments and 
the success of our commercial development programs. 

• The risks of conducting business in foreign countries, including the effects of fluctuations in currency exchange rates upon our consolidated 
results and political, social, economic and regulatory factors. 

• The extent to which we are successful in expanding our business in new and existing markets and in identifying, understanding and 
managing the risks inherent in those markets. 

• The effects of required principal and interest payments and the high degree of volatility in the capital markets on our ability to fund capital 
expenditures and acquisitions and to meet operating needs. 

• Our ability to identify, complete and integrate acquisitions for profitable growth and operating efficiencies. 

• Our success at continuing to develop proprietary technology to meet or exceed new industry performance standards and individual customer 
expectations. 

• Our ability to implement a new common information systems platform primarily into our Lubrizol Advanced Materials segment 
successfully, including the management of project costs, its timely completion and realization of its benefits. 

• Our ability to continue to reduce complexities and conversion costs and modify our cost sU-ucture to maintain and enhance our 
competitiveness. 

• Our success in retaining and growing the business that we have with our largest customers. 
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• The cost and availability of energy, especially natural gas and electricity. 

• The effect of interest rate fluctuations on our net interest expense. 

• The risk of weather-related disruptions to our Lubrizol Additives production facilities located near the U.S. Gulf Coast 

• Significant changes in government regulations affecting environmental compliance. 

QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

We operate manufacturing and blending facilities, laboratories and offices around die worid and utilize fixed-rate and variable-rate debt to 
finance our global operations. As a result, we are subject to business risks inherent in non-U.S. activities, including political and economic 
uncertainties, import and export limitations, and market risks related to changes in interest rates and foreign currency exchange rates. We 
believe the political and economic risks related to our foreign operations are mitigated due to the stabdity of the countries in which our largest 
foreign operations are located. 

In the normal course of business, we use derivative financial instruments including interest rate and commodity hedges and forward foreign 
currency exchange contracts to manage our market risks. Our objective in managing our exposure to changes in interest rates is to limit the 
impact of such changes on our earnings and cash flow. Our objective in managing die exposure to changes in foreign currency exchange rates 
is to reduce volatility on our earnings and cash flow associated with such changes. Our principal currency exposures are the euro, the pound 
steriing, the Japanese yen and certain Latin American currencies. Our objective in managing our exposure to changes in commodity prices is to 
reduce the volatility on earnings of utility expense. We do not hold derivatives for tfading purposes. 

We measure our market risk related to our holdings of financial instruments based on changes in interest rates, foreign currency rates and 
commodity prices utilizing a sensitivity analysis. The sensitivity analysis measures die potential loss in fair value, cash flow and earnings based 
on a hypothetical 10% change (increase and decrease) in interest, currency exchange rates and commodity prices. We use current market rates 
on our debt and derivative portfolios to perform the sensitivity analysis. Certain items such as lease contracts, insurance contracts and 
obligations for pension and other postretirement benefits are not included in the analysis. 

Our primary interest rate exposures relate to our cash and short-term investments, fixed-rate and variable-rate debt and interest rate swaps. The 
calculation of potential loss in fair value is based on an immediate change in the net present values of our interest rate-sensitive exposures 
resulting from a 10% change in interest rates. The potential loss in cash flow and income before tax is based on the change in the net interest 
income/expense over a one-year period due to an immediate 10% change in rates. A hypothetical 10% increase in interest rates would have had 
a favorable impact and a hypothetical 10% decrease in interest rates would have had an unfavorable impact on fair values of $46.1 million and 
$49.8 million at March 31, 2008 and December 31, 2007, respectively. In addition, a hypothetical 10% increase in interest rates would have 
had an unfavorable impact and a hypodietical 10% decrease in interest rates would have had a favorable impact on cash flows and income 
before tax of $02 million and $1.2 million in 2008 and 2007, respectively. 

Our primary currency exchange rate exposures are to foreign currency-denominated debt intercompany debt, cash and short-term investments 
and forward foreign cunency exchange contracts. The calculation of potential loss in fair value is based on an immediate change in the U.S. 
dollar equivalent balances of our currency exposures due to a 10% shift in exchange rates. The potential loss in cash flow and income before 
tax is based on the change in cash fiow and income before tax over a one-year period resulting from an immediate 10% change in currency 
exchange 
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rates. A hypothetical 10% increase in currency exchange rates would have had an unfavorable impact and a hypothetical 10% decrease in 
currency exchange rates would have had a favorable impact on fair values of $21.9 million and $17.0 million at March 31. 2008 and 
December 31, 2007, respectively. In addition, a hypothetical 10% increase in currency exchange rates would have had an unfavorable impact 
and a hypothetical 10% decrea.se in currency exchange rates would have had a favorable impact on cash flows of $32.5 million and 
$25.0 million and on income before tax of $9.0 million and $4.1 million in 2008 and 2007, respectively. 

Our primaiy commodity hedge exposures relate to natural gas and electric utility expenses. The calculation of potential loss in fair value is 
based on an immediate change in the U.S. dollar equivalent balances of our commodity exposures due to a 10% shift in the underiying 
commodity prices. The potential loss in cash flow and income before tax is based on the change in cash flow and income before tax over a one-
year period resulting from an immediate 10% change in commodity prices. A hypothetical 10% increase in commodity prices would have had a 
favorable impact and a hypothetical 10% decrease in commodity prices would have had an unfavorable impact on fair values of 52.4 million 
and $1.4 million at March 31, 2008 and December 31, 2007, respectively, and on annualized cash flows and income before tax of $2.4 million 
and $1.1 million in 2008 and 2007, respectively. 

Item 4. Controls and Procedures 

At the end of die period covered by this quarteriy report (March 31, 2008), we carried out an evaluation, under the supervision and with the 
participation of the company's management, including our chief executive officer and chief financial officer, of the effectiveness of our 
disclosure controls and procedures, as such term is defined in Rule 13a-15(e) of the Securities Exchange Act of 1934 (the Exchange Act). 
Based on that evaluation, our chief executive officer and chief financial officer concluded that as of the end of such period, our disclosure 
controls and procedures were effective and designed to ensure diat all material information required to be disclosed by the company in reports 
that it files or submits under the Exchange Act is recorded, processed, summarized and reported widtin the time periods specified by die SEC 
and that such information is accumulated and communicated lo our management, including our chief executive officer and chief finant;ial 
officer, as appropriate to allow timely decisions regarding required di.sclosure. 

There were no changes in our internal control over financial reporting identified in the evaluation described in the preceding paragraph that 
occurred during the first quarter of 2008 that have materially affected, or are rea.sonably likely lo materially affect, our internal control over 
financial reporting. 

PART n . OTHER INFORMATION 

Item lA. Risk Factors 

There are no material changes from risk factors as disclosed previously in our Fonn 10-K for the year ended December 31, 2007. 

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds 

(a) On January 2, 2008, we issued 303 common shares in a private placement ffansaction exempt from registration under die Securities 
Act of 1933 pursuant to Section 4(2) of that Act We issued the common shares to one former officer under a deferred compensation 
plan for officers. 

On January 18, 2008, we issued 1,643 common shares in transactions exempt from registration under the Securities Act of 1933 
pursuant to Regulation S. We issued the common shares to 20 employees of a wholly owned Canadian subsidiary of the company 
under an employee benefit plan. 
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On February 1, 2008, we issued 797 common shares in private placement transactions exempt from registration under the Securities 
Act of 1933 pursuant to Section 4(2) of that Act. We i.ssued the common shares to one former officer and the spouse of a deceased 
officer under a deferred compensation plan for officers and lo one former employee under a senior management deferred 
compensation plan. 

On March 3, 2008, we issued 2,465 common shares in private placement transactions exempt from registration under the Securities 
Act of 1933 pursuant to Section 4(2) of that Act We issued the common shares to one former officer and one current officer under a 
deferred compensation plan for officers and to,one former officer under a senior management deferred compensalion plan. 

On March 4, 2008, we issued 1,018 common shares in a transaction exempt from registration under the Securities Act of 1933 
pursuant to Regulation S. We issued the common shares to one employee of a wholly owned United Kingdom subsidiary of the 
company under an employee benefit plan. 
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(c) The following table provides infomiation regarding our purchases of Lubrizol common shares during the quarter. 

Period 

Total Number of Averace Price 
Sh.tres (or Units) Paid per Share 
Puichased' for Unit) 

Total Numtier 
of Shares for Units) 
Purcha.sed as Pan of 
Publicly Announced 
Plans or Procninis-

Maximum Number 
(or Approximate Dollar 
Value) of Shares (or 
Units) that May Yet 
be Purchased Under the 
Plans orProsrams 

120 Shares , $54.16 

430,102 Shares $58.23 

0 Shares 

430,000 Shares 

5,111,918 Shares 

4,681,918 Shares 

Month #1 
(January I, 2008 through 
January 31,2008) , 
Month #2 
(February 1, 2008 through 
February 29, 2008) 
Month #3 :-"-
(March l,2008lhrougli : , ' ' , : , , , , 
March31,2008) , • " . : 983 Shares :: $58.30, 
Total 431.205 Shares 

' This column includes common shares (120 in January; 102 in February; and 983 in March) that we purchased pursuant to our deferred 
compensation plans and long-term incentive program, whereby we withhold shares upon a distribution to pay the withholding taxes on 
behalf of the employee. 

- This coluinn represents common shares that we purcha.sed at a co.st of $25.0 million pursuant to a previously announced share repurchase 
plan on June 23, 1997 at which time our board of directors authorized the company to repurchase up to four million of its common shares. 
These shares may be repurchased in the open market or through negotiated transactions. The program does not have an expiration date. 
On April 23. 2007, our board of directors authorized a new share repurchase program that, combined with our existing repurchase 
program, permits us to repurchase up to $300.0 million of our common shares through 2009. 

;, 0 Shares' 
430,000 Shares 

4,681,918 Shares 
4,681,918 Shares 

Item 6. Exhibits 

10.1* The Lubrizol Corporation Senior Management Deferred Compensation Plan, as amended. 

10.2'* The Lubrizol Corporation 2005 Deferred Compensation Plan for Directors, as amended 

31.1 Rule 13a-14(a) Certification of the Chief Executive Officer, as created by Section 302 of die Sarbanes-Oxley Act of 2002. 

31.2 Rule 13a-14(a) Certification of the Chief Financial Officer, as created by Section 302 of the Sarbanes-OxIey Act of 2002. 

32.1 Certification of the Chief Executive Officer and Chief Financial Officer of The Lubrizol Corporation pursuant to 18 U.S.C. 

Section 1350, as created by Section 906 of the Sarbanes-Oxley Act. 

* Indicates management conti'act or compensatory plan or arrangement. 
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Signatures 

Pursuant to die requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by die 
undersigned thereunto duly authorized. 

THE LUBRIZOL CORPORATION 

/s/ W. Scott Emerick 
W. Scott Emerick 
Chief Accounting Officer and Duly Authorized 
Signatory of The Lubrizol Corporation 

Date: May 9, 2008 
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Exhibit 10.1 

THE LUBRIZOL CORPORATION 

Senior Management Deferred Compensation Plan 

(As Amended, May 1, 2008) 

1. Purpose. The purpose of this Senior Management Deferred Compensation Plan (the "Plan") is to permit an a person who is an officer (as 
identified by the Company for Section 16 purpo.ses under die Securities Exchange Act of 1934) of The Lubrizol Corporation (the "Company") 
or, for amounts earned in 2005, who was an officer of the Company during 2004, or effective January 1, 2006, who is selected to participate in 
the Plan by the Organization and Compensation Committee of the Board of Directors of the Company ("Committee"), (hereinafter referred to 
as die "Participant"), who wishes, to defer a portion of such Participant's compensation earned in calendar years beginning on or after 
January 1, 2005, as provided in die Plan. Notwithstanding any provision to die contrary, prior to January 1, 2006, for purposes of this Plan, an 
"officer" or "Participant" does not include any employee of Noveon, Inc. or its affiliates. 

2. Administration. The Plan shall be administered by the Committee. The Committee's interpretation and construction of all provisions of the 
Plan shall be binding and conclusive upon all Participants and their heirs and/or successors. 

3. Right to Defer Compensation. 

(a) A Participant of the Company may, at any time prior to January 1 of a given calendar year, elect for the calendar year, to defer under the 
Plan a pre-.selected amount of such Participant's compensation specified in paragraph (c) below, which such Participant may thereafter be 
entitled to receive for services performed during such elected calendar year. Notwithstanding the foregoing, if allowed by the Company, at any 
time up to six months prior to the payment of performance-based long-term incentive compensation, a Participant may elect to defer under the 
Plan a pre-selected amount of such compensation specified in (c)(iii) below, provided however, that any such election shall only be made in 
accordance with Section 409A of the Internal Revenue Code of 1986, as amended and the regulations thereunder. 

(b) The election under Section 3(a) shall take effect on the first day of the calendar year following the date on which the election is made 
and such election shall be irrevocable for any elected calendar year after such elected calendar year shall have commenced. 

(c) A Participant may elect to defer up to 90 percent of one or more of the following: 

(i) Base salary; 

(ii) Annual incentive pay, if any. 

(iii) Stock compensation from the long term incentive plan, if any. 

(iv) Stock compensation pursuant to an employment agreement dated as of January 1, 2003 

1 



provided, however, diat the actual amouni deferted will be the elected amount less any applicable withholding taxes. 

(d) Notwithstanding paragraphs (a), (b) and (c), the first year a Participant becomes eligible to participate in the Plan, he may make an initial 
deferral election within 30 days after he becomes eligible to participate but only widi respect to compensation paid for services performed after 
the election. 

(e) At the time elections are made pursuant to paragraphs (a) or (d), and in addition to the provisions of paragraphs (a) through (d), a 
Participant may elect to defer that portion or all of the Participant's cash and/or stock compensation (i) described in paragraph (c) and/or 
(ii) any other plan or program that provides for cash or sttxk compensation, to the extent that such amounts would otherwise be nondeductible 
by the Company pursuant to Section 162(m) of the Internal Revenue Code of 1986, as amended. For purposes of the preceding sentence, die 
amount to be deferred with respect to any compensation plans payable in Company shares shall be determined by taking into consideration any 
fixed cash compensation to be received subsequent to the date on which shares are distributable under such program. Notwithstanding any 
other provision of diis Plan, defenals under this paragraph (e) shall be distributable only six (6) months after the Participant separates from 
service in accordance with Section 6. 

(f) All elections under this Plan shall be made by written notice delivered to die Vice President, Human Resources, of the Company 
specifying (i) the portion, if any, determined under paragraph (c), of each category of the Participant's compensation to be deferred for a year, 
as described above, (ii), if applicable, die time of distribution, and (iii) the payment option as provided in Section 6 for distributions. 

(g) Notwithstanding paragraph (f), any compensation earned after the end of the fii-st month in which a Participant under this Plan no longer 
is a Participant as defined in Section 1, but continues to be employed by the Company, shall not be defened. provided however, die balance in 
the Participant's Deferral Accounts shall continue to be held and administered pursuant to die Plan; provided further that die provisions of this 
paragraph (g) shall not apply for amounts earned in 2005. 

4. Deferral of Cash Compensation. 

(a) On die date die cash compensation (and effective January 1, 2008, stock compensation) deferred under die Plan would have become 
payable to the Participant in the absence of an election under the Plan to defer payment thereof, the amount of such deferred compensation shall 
be credited to a Stock Deferral Account and/or any of the Cash Deferral Account investment portfolios designated as available by die 
Committee from time to time. All Deferral Accounts shall be established and maintained for each Participant in the Company's accounting 
books and records and die Company shall be under no obligation to purchase any investments designated by the Participant To the extent that, 
at the time amounts are credited to a Participant's Deferral Accounts, any federal, state or local payroll withholding tax applies (e.g.. Medicare 
withholding tax), the Participant shall be responsible for the payment of such amount to the Company and the Company shall prompdy remit 
such amount to the proper taxing authority. 

(b) Participant's Cash Deferral Accounts shall be credited with any gains or losses equal to those generated as if the Participant's Cash 
Deferral Account balances had been invested in the applicable investment portfolio(s) selected by the Participant 



(c) A Participant's deferred cash compensation (and effective for deferrals after January 1. 2008. stock compensation) credited to a 
Participant's Stock Deferral Account shall be used to determine the number of full and fractional units ("Units") representing Company 
Common Shares ("Shares") which the deferred amount would purcha.se at the closing price for the Shares on the New York Stock Exchange 
("NYSE") composite transactions reporting system on the date that the deferred amount is credited pursuant to paragraph (a) and if Shares were 
not traded on that date on the NYSE, then such computation shall be made as of the first preceding day on which Shares were so traded. The 
Company shall credit the Participant's Stock Deferral Account with die number of full and fractional Units so determined. A Participant's 
Stock Deferral Account shall be administered in accordance with Section 5(b) through (e). 

(d) A Participant may elect pursuant to rules established by the Committee to transfer a portion or all of die balance of any Deferral Account 
established under this Section 4 to any other such Deferral Account; provided, however, diat effective May 1, 2008, any stock compensation 
deferred into the Plan will be allocated to a Stock Fund Account where it must remain for more than six months after deferral. 

(e) Notwithstanding the foregoing, a Participant may elect to have any portion or all of the Participant's cash deferrals credited to any of the 
Deferral Account.̂  listed in paragraph (a) and may transfer balances in accordance with paragraph (d) provided that die Participant is 
considered, in die judgment of the Chief Executive Officer of the Company, lobe on plan to meet the Participant's Company Share ownership 
guideline. Otherwise, a Participant must elect that at least 50% of any cash compensation (and effective January 1, 2008, stock compensation) 
deferral hereunder be credited to a Stock Deferral Account and may not transfer any portion of the balance of the Stock Deferral Account to 
anodier Deferral Account. 

5. Deferral of Stock Compensation. 

(a) Prior to January 1, 2008. at the time that Shares are distributable to a Participant who has elected to defer die receipt thereof under 
Section 3(c) or (e), in lieu of Shares being issued, there .shall be credited to a separate Stock Deferral Account for the Participant full stock 
equivalent units ("Units") which shall be established and maintained on the Company's records. One Unit shall be allocated to the Stock 
Deferral Account for each such Share. The balance of a Stock Deferral Account established under this Section 5(a) pursuant to deferrals under 
Section 3(c)(iii) or (iv) may not be transfened to any other Deferral Account. 

(b) As of each dividend payment date established by the Company for die payment of cash dividends widi respect to its Shares, the 
Company shall credit each separate Stock Deferral Account of a Participant with an additional number of whole and/or fractional Units equal 
to: 

• (i) the product of (x) the dividend per Share which is payable with respect to such dividend payment date, multiplied by (y) the number 
of whole and fractional Units credited to the separate Stock Deferral Account of a Participant as of such payment date; 

divided by 
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(ii) The closing price of a Share on the dividend payment date (or if Shares were not traded on that date, on the next preceding day on 
which Shares were .so traded), as reported on the NYSE-composiie tape. 

(c) At no time prior to actual delivery of Shares pursuant to the Plan, .shall die Company be obligated to purcha.se or reserve Shares for 
delivery of a Participant and the Participant shall not be a shareholder nor have any of the rights of a shareholder with respect to the Units 
credited to the Participant's Stock Deferral Accounts. 

(d) To the extent that at the time Units are credited to a Stock Deferral Account of a Participant, any federal, state or local payroll 
withholding tax applies (e.g.. Medicare withholding tax), the Participant shall be responsible for die payment of such amount to the Company 
and the Company shall prompdy remit such amount to die proper taxing authority. 

(e) Jn the event of any change in the number of outstanding Shares by reason of any stock dividend, stock split up, recapitalization, merger, 
consolidation, exchange of shares or other similar corporate change, the number of Units in each separate Stock Deferral Account of a 
Participant shall be appropriately adjusted to take into account any such event. 

6. Payment of Defened Compensation. 

(a) In the event a Participant .separates from service prior to commencing to receive scheduled withdrawal payments of the Participant's 
Deferral Accounts, such scheduled withdrawal payments, if any, that have not commenced pursuant to Section 7, and die amount selected by 
die Participant to be paid upon a separation from service, shall be paid to the Participant in: (i) a single lump sum; (ii) annual, semi-annual or 
quarteriy substantially equal installments over a period, not exceeding twenty (20) years; or (iii) a specific percentage in a lump sum followed 
by annual, semi-annual or quarteriy substantially equal periodic installments over a period, not exceeding twenty (20) years, as the Participant 
shall have selected pursuant to Section 3(f). Such periodic payments shall begin or die lump sum payment shall be made, as the case may be, 
from die Participant's Deferral Accounis, at such time, within 60 days after not less than six (6) nor more than twelve (12) mondis after die 
Participant's separation from service, as the Participant shall have selected pursuant to Section 3(0; provided, however, that if Participant has 
not selected a payment option with respect to payment upon a separation from service, such amounts shall be paid in a lump sum within 
60 days after the six-month anniversary after Participant's separation from service. Installment payments made after the first installment or 
lump sum payment, as die case may be, will be made on the annual, semi-annual or quarteriy anniversary of the first installment or lump sum 
payment as the case may be, as elected pursuant to Section 3(f). Notwidistanding the foregoing, a Participant may elect not less than twelve 
(12) months prior to die Participant's separation from .service, to change the time or form of distribution of the Participant's Deferral Accounts 
upon a separation from service; provided, however that any such change shall be invalid if die effect of such change is to accelerate 
distribution; provided, further that upon any such change, the distribution .shall be paid at least five (5) years after the date originally selected 
pursuant to Section 3(f). 
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(b) The ainount of each installment payable to a Participant from the Participant's Cash Deferral Accounts shall be determined by dividing 
the aggregate balance of such Participant's Cash Deferral Accounts by the number of periodic in.stallments (including the current installment) 
remaining to be paid. Until a Participant's Cash Deferral Accounts has been completely distributed, the balance diereof remaining, from time to 
time, shall be credited with gains and losses on a monthly basis as provided in Section 4(b). 

(c) The amount of any installment payable to a Participant from the Participant's Stock Deferral Accounts shall be determined by dividing 
the balance of the aggregate number of Units in die Participant's Stock Deferral Accounts by the number of periodic installments (including the 
current in.stallment) remaining to be paid and the quotient shall be the number of Shares that are payable. If the determination of the installment 
payable from the Participant's Stock Deferral Accounts results in a fractional Share being payable, the installment payment shall exclude any 
such fractional Share payment except that, in die final installment payment, any such fractional Share shall be paid in cash in an amount as 
determined by the Committee. Until the Participant's Stock Defenal Accounts have been completely distributed, the balance in the Stock 
Deferral Accounts shall continue to be credited with the dividend equivalents on such balances as provided in Section 5(b). 

(d) In the event a Participant dies prior to receiving payment of the entire amount of the Participant's Deferral Accounts, die unpaid balance 
shall be paid to such beneficiary as the Participant may have designated in writing to the Vice President Human Resources, of the Company as 
the beneficiary to receive any such post-death distribution under the Plan or, in the absence of such written designation, to the Participant's 
legal representative or to the beneficiary designated in die Participant's last will as the one to receive such disU'ibutions. Distributions upon the 
death of a Participant shall commence within 60 days after die death of the Participant in: (i) a single lump sum; (ii) annual, semi-annual or 
quarteriy substantially equal installments over a period, not exceeding twenty (20) years; or (iii) a specific percentage in a lump sum followed 
by annual, .semi-annual or quarteriy substantially equal installments over a period, not exceeding twenty (20) years as elected by the Participant 
pursuant to Section 3(f) and the amount of each installment shall be computed as provided in Section 6(b), and (d) as the case may be; 
provided, however, that if Participant has not selected a payment option with respect to payment upon death, such amounts shall be paid to 
Participant's beneficiary in a lump sum within 60 days after the death of the Participant Installment payments made after the first installment 
or lump sum payment, as the case may be, will be made on the annual, semi-annual or quarteriy anniversaiy of the first installment or lump 
sum payment, as the case may be, as elected pursuant to Section 3(0. Notwithstanding die foregoing, a Participant may elect not less than 
twelve (12) mondis prior to the Participant's death, to change the time or form of distribution of die Participant's Defenal Accounts; provided, 
however that any such change shall be invalid if the effect of such change is to accelerate distribution; provided, further that upon any such 
change, the distribution shall be paid at least five (5) years after the date originally .selected pursuant to Section 3(0. 

(e) In the event a Participant becomes disabled prior to the Participant's separation from service or scheduled withdrawal date, the unpaid 
balance shall be paid to the Participant commencing within 60 days after the date of Participant's disability in: (i) a single lump; (ii) annual, 
semi-annual or quarteriy substantially equal installments over a period, not exceeding twenty (20) years; or (iii) a .specified percentage in a 
lump sum followed by annual, semi-annual or quarteriy substantially installments over a 



period, not exceeding twenty (20) years as elected by the Participant pursuant to Section 3(0 and die amount of each installment shall be 
computed as provided in Section 6(b), and (d) as the case may be; provided, however, that if Participant has not selected a payment option widi 
respect to payment upon disability, such amounts shall be paid to Participant in a single lump sum within 60 days after Participant's disability. 
Installment payments made after the first installment or lump sum payment, as the case may be, will be made on the annual, semi-annual or 
quarteriy anniver.sary of the first installment or lump sum payment as the case may be, as elected pursuant to Section 3(0. Notwithstanding the 
foregoing, a Participant may elect not less than twelve (12) mondis prior to die Participant's disability, to change the time or form of 
distribution of the Participant's Deferral Accounts, provided, however that any such change shall be invalid if the effect of such change is to 
accelerate distribution; provided, further that upon any such change, the distribution shall be paid at least five (5) years after die date originally 
selected pursuant to Section 3(0. For purposes of this paragraph (e), the term "disabled" means (A) the Participant is unable to engage in any 
substantial gainful activity by reason of any medically determinable physical or mental impairment that can be expected to result in death or 
can be expected to last for a continuous period of not less than 12 months; or (B) the Participant is, by reason of any medically determinable 
physical or mental impairment that can be expected to result in death or can be expected to last for a continuous period of not less than 
12 mondis, receiving income replacement benefits for a period of not less dian diree months under an accident and health plan covering 
employees of the Company. 

(0 Tax widiholding for distributions under Sections 6 and 7 of Participant's Stock Deferral Accounts shall be made from those Shares 
otherwise issuable and shall be such number of Shares that will provide for the federal, state and/or local income tax at the rates then applicable 
for supplemental wages, unless odierwise requested by the Participant, but in no event less than the statutory minimums for tax widiholding. 

(g) For purposes under paragraph (0 of determining the number of Shares that are to be widiheld to provide for the tax withholding. Shares 
shall be valued at the closing price on the New York Stock Exchange of a Share on the date the Shares are distributable (or if the Shares were 
not traded on that date, on the next preceding day on which the Shares were so tfaded). If die determination of the tax withholding would 
require the withholding of a fractional Share, the Company .shall withhold the nearest whole number of Shares needed to pay the tax 
withholding, rounded up, and remit to the Participant in cash the amount of the excess after the withholding taxes have been satisfied. 

(h) Payments from the Cash Defenal Accounts shall be made in cash and payments from the Stock Deferral Accounts shall be made in 
Shares. The amount of any distribution pursuant to Sections 6 through 8 shall reduce die balance held in the Participant's corresponding 
Deferral Accounts as of the date of such distribution. Installment payments shall be made pro-rata from a Participant's Defenal Accounts. 

7. Scheduled Withdrawal Accounts. Pursuant to Section 3 a Participant may elect to receive part or all of the Participant's deferrals under 
Section 3(c)(i) and (ii) (and for all defenals on or after January 1, 2008) in accordance with Participant's elections for up to three scheduled 
withdrawal accounts, and with respect to Participant's deferrals prior to January 1, 2008 pursuant to Section 3(c)(iii) and 3(e) a Participant may 
elect to receive part or all of Participant's defenals in accordance widi Participant's elections for up to diree scheduled withdrawal accounts, 
each of which shall commence within 60 days after the date elected by die Participant pursuant to Section 3(0 in: (i) a single lump 



sum; (ii) annual, semi-annual or quarterly substantially equal installments over a period, not exceeding twenty (20) years; or (iii) a specified 
percentage in a lump sum followed by annual, .semi-annual or quarteriy substantially equal installments over a period, not exceeding twenty 
(20) years and the amount of each installment shall be computed as provided in Section 6(b), and (c) as the case may be. Installment payments 
made after the first installment or lump sum payment, as die case may be, will be made on the annual, .semi-annual or quarterly anniversary of 
the first installment or lump sum payment, as the case may be. as elected pursuant to Section 3(0. Notwithstanding the foregoing, a Participant 
may elect not less than twelve (12) months prior lo the Participant's date of the scheduled withdrawal, to change the time or fomi of 
distribution of the Participant's Deferral Accounts, provided, however that any such change shall be invalid if the effect of such change is to 
accelerate distribution; provided, further that upon any such change, the distribution shall be paid at least five (5) years after die date originally 
selected pursuant to Section 3(0. 

8. Unforeseeable Emergency. The Committee may accelerate the distribution of part or all of one or more of a Participant's Defenal Accounts 
for reasons of an unforeseeable emergency that cannot be met using olher resources, as determined by die Committee pursuant to the terms of 
this Section 8. For purposes of the Plan, an unforeseeable emergency is a severe financial hardship to the Participant resulting from an illness or 
accident of the Participant, the Participant's spouse, the Participant's beneficiary or the Participant's dependent (as defined in Section 152 of 
die Code, without regard lo Section 152(b)(1), (b)(2) and (d)(1)(B)); the loss of Participant's property due to casualty (including the need to 
rebuild a home following damage to a home not otherwise covered by insurance, for example, not as a result of a natural disaster); or other 
similar extraordinary and unforeseeable circumstances arising as a result of events beyond the control of the Participant A distribution based 
on severe financial hardship shall not exceed the amount reasonably necessary to satisfy the emergency need (which may include amounts 
necessary to pay any Federal, state, local or foreign income taxes or penalties reasonably anticipated from the distribution). 

9. Non-assignabilitv. None of the rights or interests in any of die Participant's Defenal Accounts shall, at any time prior to actual payment or 
distribution pursuant to the Plan, be assignable or transferable in whole or in part, either voluntarily or by operation of law or otherwise, and 
such rights and interest shall not be subject to payment of debts by execution, levy, garnishment, attachment, pledge, bankruptcy or in any other 
manner. 

10. Interest of Participant. The Company shall be under no obligation to segregate or reserve any funds or odier assets for purpo.ses relating to 
the Plan and, except as set forth in this Plan, no Participant shall have any rights whatsoever in or with respect to any funds or other assets held 
by the Company for purposes of the Plan or otherwise. Each Participant's accounts maintained for purposes of the Plan merely constitute 
bookkeeping entries on records of the Company, constitute the unsecured promise and obligation of the Company to make payments as 
provided herein, and shall not constitute any allocation whatsoever of any cash, shares or other assets of the Company or be deemed to create 
any trust or special deposit with respect to any of the Company's assets. Notwithstanding the foregoing provisions, nothing in this Plan shall 
preclude the Company from setting aside Shares or funds in trust pursuant to one or more trust agreements between a trustee and the Company. 
However, no Participant shall have any secured interest or claim in any assets or property of the Company or any such tmst and all Shares or 
funds contained in such trust shall remain subject to die claims of the Company's general creditors. 



11. Amendment. The Board of Directors of the Company, or the Organization and Compensation Committee may, from time to time, amend or 
temiinate the Plan, provided that no such amendment or termination of the Plan shall adversely affect a Participant's accounts as they existed 
immediately before such amendment or termination or the manner of distribution thereof, unless such Participant shall have consented thereto 
in writing. Notice of any amendment or termination of the Plan shall be given prompdy to all Participants. 

12. Plan Implementation. This Plan is adopted and effective for defenals of compensation earned for calendar years beginning on or after 
January 1, 2005 and amended and restated January 1, 2008. 

13. Section 409A Transition Elections. A Participant who prior to January 1, 2008 has made an initial defenal election under this Plan may 
change the form and/or time of payment with respect to any or al 1 of such elections; provided however that (a) no such election may be made 
for amounts otherwise payable under this Plan during 2007, and (b) no payment pursuant to such election may be payable prior to May 1, 2008. 



Exhibit 10.2 

THE LUBRIZOL CORPORATION 

2005 Defened Compen.sation Plan For Directors 

(As Amended, April 28, 2008) 

1. Purpo.se. The purpose of this 2005 Deferred Compensation Plan For Directors (the "Plan") is to continue to pemiit any memberof the Board 
of Directors (the "Participant") of The Lubrizol Corporation (the "Company"), to defer all or a portion of the compensation earned as a director 
in calendar years beginning on or after January 1, 2005, until after the Participant separates from service as a director, all as provided in the 
Plan. 

2. Administration. The Plan shall be administered by the Organization and Compensation Committee of the Board of Directors of the Company 
(the "Committee"). The Committee's interpretation and construction of all provisions of this Plan shall be binding and conclusive. In the event 
that a Participant is a member of the Committee, such Participant shall not participate in any decision of the Committee relating to that 
Participant's participation in this Plan. 

3. Right to Defer Compensation. 

(a) Any director of the Company may, al any time prior lo January 1 of a given calendar year, elect to defer under this Plan all, or such 
portion as the director may designate, of (i) that director's annual retainer fee, (ii) the attendance fees for attending directors' meetings or 
committees thereof and/or (iii) slock compensation under The Lubrizol Corporation 2005 Stock Incentive Plan. All compensation deferred 
shall be defened on die day that such compensation would otherwise have been paid to the director. 

(b) The election described in paragraph (a) shall be made by written notice delivered to the Vice President, Human Resources, of the 
Company specifying (i) the portion of designated compensation lobe defened for such year, (ii) lime of distribution, and (iii) if applicable, the 
payment option. 

(c) The election under this Section 3 shall take effect on the first day of the calendar year following die year in which the election is made. A 
new election must be made for each calendar year. 

(d) Notwithstanding paragraphs (a), (b) and (c). the first year a Participant becomes eligible to participate in the Plan, he may make an initial 
deferral election within 30 days after he becomes eligible to participate but only with respect to compensation paid for services performed after 
the election. 
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4. Deferral of Cash Compensation. 

(a) On die date die cash compensation (and effective January 1, 2008, stock compensation) defened under the Plan would have become 
payable to the Participant in the absence of an election under the Plan to defer payment thereof the amouni of such deferred compensation shall 
be credited to a Stock Defenal Account and/or any of the Cash Defenal Account investment portfolios designated as available by die 
Committee from lime to time. All Defenal Accounts shall be established and maintained for each Participant in the Company's accounting 
books and records and die Company shall be under no obligation to purchase any investments designated by the Participant 

(b) Participant's Cash Defenal Accounts shall be credited with any gains or losses equal to those generated as if the Participant's Cash 
Deferral Account balances had been invested in the applicable investment portfolio(s) selected by the Participant 

(c) A Participant's defened cash compensalion (and effective for deferrals after January 1, 2008, stock compensation) credited to a 
Participant's Stock Deferral Account shall be used to determine die number of full and fractional units ("Units") representing Company 
Common Shares ("Shares") which the deferred amouni would purchase at the closing price for the Shares on the New York Stock Exchange 
("NYSE") composite transactions reporting system on the date that the defened amount is credited pursuant to paragraph (a) and if Shares were 
not traded on that date on the NYSE, then such computation shall be made as of the first preceding day on which Shares were so traded. The 
Company shall credit the Participant's Stock Defenal Account with the number of full and fractional Units so determined. A Participant's 
Stock Defenal Account shall be administered in accordance with Section 5(b) through (e). 

(d) A Participant may elect pursuant to rules established by the Committee to uansfer a portion or all of die balance of any Deferral Account 
established under this Section 4 to any other such Defenal Account; provided, however, dial effective April 28. 2008. any slock compensation 
deferred into the Plan will be allocated to a Stock Fund Account where it must remain for more than six monlhs after defenal. 

5. Deferral of Stock Compensation. 

(a) Prior to January 1, 2008, al the time that Shares are distributable lo a Participant who has elected to defer the receipt thereof under 
Section 3, in lieu of Shares being issued, there shall be credited to a separate Stock Deferral Account for the Participant full stock equivalent 
units ("Units") which shall be established and maintained on the Company's records. One Unit shall be allocated lo the Stock Deferral Account 
for each such Share. The balance of a Stock Deferral Account established under this Section 5(a) pursuant to deferrals under Section 3 may not 
be transfened to any other Defenal Account. 

(b) As of each dividend payment date established by the Company for die payment of cash dividends with respect to its Shares, the 
Company shall credit each separate Stock Deferral Account of a Participant widi an additional number of whole and/or fractional Units equal 
to: 

(i) die product of (x) the dividend per Share which is payable with respect to such dividend payment date, multiplied by (y) the 



number of whole and fractional Units credited to the separate Stock Defenal Account of a Participant as of such payment date; 

divided bv 

(ii) The closing price of a Share on die dividend payment date (or if Shares were not traded on that dale, on the next preceding day on 
which Shares were ,so traded), as reported on the NYSE-composiie tape. 

(c) At no time prior to actual delivery of Shares pursuant to the Plan, shall the Company be obligated to purchase or reserve Shares for 
delivery of a Participant and the Participant shall not be a shareholder nor have any of the rights of a shareholder with respect to the Units 
credited to the Participant's Slock Defenal Accounts. 

(d) In the event of any change in die number of outstanding Shares by reason of any stock dividend, slock split up, recapitalization, merger, 
consolidation, exchange of shares or other similar corporate change, the number of Units in each separate Stock Deferral Account of a 
Participant shall be appropriately adjusted lo take into account any such event. 

6. Payment of Defened Compensalion. 

(a) In the event a Participant .separates from service prior to commencing to receive scheduled withdrawal payments of die Participant's 
Deferral Accounts, such scheduled withdrawal payments, if any, that have not commenced pursuant lo Section 7. and die amount .selected by 
Participant to be paid upon a separation from service, shall be to the Participant in: (i) a single lump sum; (ii) annual, semi-annual or quarteriy 
substantially equal installments over a period, not exceeding twenty (20) years; or (iii) a specified percentage in a lump sum followed by 
annual, semi-annual or quarterly substantially equal installments over a period, not exceeding twenty (20) years, as the Participant shall have 
selected pursuant to Section 3(b). Such periodic payments shall begin or die lump sum payment shall be made, as the case may be, from the 
Participant's Defenal Accounts, at such time, within 60 days after not less dian six (6) months nor more than twelve (12) mondis after the 
Participant's separation from service, as the Participanl shall have selected pursuant to Section 3(b); provided, however, that if Participant has 
not selected a payment option with respect lo payment upon a separation from service, such amounts shall be paid in a lump sum within 
60 days after the six-month anniversary after Participant's separation from service. Installment payments made after the first installment or 
lump sum payment, as die case may be, will be made on the annual, semi-annual or quarterly anniversary of the first installment or lump sum 
payment, as the case may be, as elected pursuant to Section 3(b). Notwithstanding the foregoing, a Participanl may elect not less dian twelve 
(l2) months prior to die Participant's separation from service, to change the time or form of distribution of the Participant's Deferral Accounts 
upon a .separation from .service; provided, however that any such change shall be invalid if the effect of such change is lo accelerate 
distribution; provided, further that upon any such change, the distribution shall be paid at least five (5) years after die dale originally selected 
pursuant to Section 3(b). 



(b) The amount of each installment payable to a Participant from die Participant's Cash Defenal Accounts shall be determined by dividing 
the aggregate balpnce of such Participant's Cash Deferral Accounts by die number of periodic installments (including die cunent installment) 
remaining to be paid. Until a Participant's Cash Deferral Accounts has been completely distributed, the balance diereof remaining, from time to 
time, shall be credited with gains and lo.s.ses on a monthly basis as provided in Section 4(b). 

(c) The amount of any installment payable to a Participant from the Participant's Stock Deferral Accounts shall be detemiined by dividing 
the balance of die aggregate number of Units in die Participant's Stock Deferral Accounts by die number of periodic installments (including the 
current installment) remaining to be paid and the quotient shall be the number of Shares that are payable. If the detemiinarion of the installment 
payable frorh the Participant's Stock Deferral Accounts results in a fractional Share being payable, the installment payment shall exclude any 
such fractional Share payment except that in the final installment payment, any such fractional Share shall be paid in cash in an amount as 
determined by the Committee. Until die Participant's Stock Defenal Accounts have been completely distributed, the balance in the Stock 
Deferral Accounis shall continue to be credited with the dividend equivalents on such balances as providecf in Section 5(bJ. 

(d) In the event a Participant dies prior lo receiving payment of the entire amount of the Participant's Defenal Accounts, the unpaid balance 
shall be paid to such beneficiary as the Participant may have designated in writing to die Vice President Human Resources, of the Company as 
the beneficiary to receive any such post-death distribution under the Plan or, in the absence of such written designation, to the Participant's 
legal representative or to the beneficiary designated in the Participant's last will as the one to receive such distributions. Distributions 
subsequent to the death of a Participant shall commence within 60 days after the death of the Participant in: (i) a single lump sum; (ii) annual, 
semi-annual or quarteriy substantially equal installments over a period, not exceeding twenty (20) years; or (iii) a specified percentage in a 
lump sum followed by annual, semi-annual or quarteriy substantially equal installments over a period, not exceeding twenty (20) years as 
elected by the Participant pursuant to Section 3(b) and the amount of each installment shall be computed as provided in Section 6(b), and (d) as 
the case may be; provided, however, that if Participant has not selected a payment option with respect to payment upon death, such amounts 
.shall be paid to Participant's beneficiary in a lump sum within 60 days after the death of the Participant Insiallment payments made after the 
first installment or lump sum payment, as the case may be, will be made on die annual, semi-annual or quarterly anniversary of the first 
installment or lump sum payment, as the case may be, as elected pursuant to Section 3(b). Notwithstanding die foregoing, a Participant may 
elect not less than twelve (12) months prior to the Participant's death, to change the time or form of distribution of die Participant's Deferral 
Accounts; provideij, however that any such change shall be invalid if the effect of such change is to accelerate distribution; provided, further 
that upon any such change, the distribution shall be paid at least five (5) years after the date originally selected pursuant to Section 3(b). 

(e) Payments from the Cash Deferral Accounts shall be made in cash and payments from the Stock Defenal Accounts shall be made in 
Shares. The amount of any distribution pursuant to Sections 6 through 8 shall reduce die balance held in the Participant's conesponding 
Defenal Accounts as of the date of such distribution. Installment payments shall be made pro-rata from a Participant's Defenal Accounts. 



7. Scheduled Withdrawal Accounts. Pursuant to Section 3, a Participant may elect to receive part or all of the Participant's defenals in 
accordance with Participant's elections pursuant to Section 3(a)(i) and (ii) (and for all deferrals on or after January 1, 2008) for up to three 
scheduled withdrawal accounts and with respect to Participant's defenals prior to January 1, 2007 pursuant to Section 3(a)(iii) a Participant 
may elect to receive pan or all of Participant's deferrals in accordance with Participant's elections for up to three .scheduled withdrawal 
accounts,, each of which shall commence within 60 days after the date elected by the Participant pursuant to Section 3(b) in: (i) a single lump 
sum; (ii) annual, semi-annual or quarterly substantially equal installments over a period, not exceeding twenty (20) years; or (iii) a specified 
percentage in a lump sum followed by annual, semi-annual or quarteriy substantially equal installments over a period, not exceeding twenty 
(20) years and the amount of each installment shall be computed as provided in Section 6(b), and (c) as the case may be. Notwithstanding the 
foregoing, a Participant may elect not less than twelve (12) mondis prior to the Participant's date of the scheduled withdrawal, to change the 
time or form of distribution of the Participant's Defenal Accounts, provided, however that any such change shall be invalid if the effect of such 
change is to accelerate distribution; provided, further that upon any such change, the distribution shall be paid at least five (5) years after the 
date originally selected pursuant to Section 3(b). 

8. Unforeseen Emergencv. The Committee may accelerate the distribution of part or all of one or more of a Participant's Defenal Accounts for 
reasons of an unforeseeable emergency that cannot be met using other resources, as detemiined by the Committee pursuant to the terms of this 
Section 8. For purposes of the Plan, an unforeseeable emergency is a severe financial hardship to the Participant resulting from an illness or 
accident of die Participant, the Participant's spouse, the Participant's beneficiary or the Participant's dependent (as defined in Section 152 of 
the Code, without regard to Section 152(b)(1), (b)(2) and (d)(1)(B)); the loss of Participant's property due to casualty (including the need to 
rebuild a home following damage to a home not odierwise covered by insurance, for example, not as a result of a natural disaster); or other 
similar extraordinary and unforeseeable circumstances arising as a result of events beyond theconuol of the Participant A distribution based 
on severe financial hardship shall not exceed the amount reasonably necessary to satisfy the emergency need (which may include amounts 
necessary to pay any Federal, state, local or foreign income taxes or penalties reasonably anticipated from the distribution). 

9. Non-assignabilitv. None of the rights or interests in any of the Participant's Defenal Accounts shall, at any time prior to actual payment or 
distribution pursuant to die Plan, be assignable or transferable in whole or in part, either voluntarily or by operation of law or otherwise, and 
such rights and interest shall not be subject to payment of debts by execution, levy, garnishment, attachment, pledge, bankruptcy or in any odier 
manner. 

10. Interest of Participant The Company shall be under no obligation to segregate or reserve any funds or odier assets for purposes relating to 
the Plan and, except as .set forth in this Plan, no Participant shall have any rights whatsoever in or with respect to any funds or other assets held 
by the Company for purposes of the Plan or otiierwi.se. Each Participant's accounts maintained for purposes of the Plan merely constitute 
bookkeeping entries on records of the Company, constitute the unsecured promise and obligation of the Company to make payments as 
provided herein, and .shall not constitute any allocation whatsoever of any cash, shares or other assets of the C ômpany or be deemed to create 
any trust or special deposit with respect to any of the Company's assets. Notwithstanding the foregoing provisions, nothing in this Plan shall 
preclude the Company from setting aside Shares or funds in trust pursuant to one or 
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more ffust agreements between a trustee and the Company. However, no Participant shall have any secured interest or claim in any assets or 
property of the Company or any such trust and all Shares or funds contained in such trust shall remain subject to the claims of the Company's 
general creditors. 

11. Amendment. The Board of Directors of die Company, or die Organization and Compensation Committee may, from time to time, amend or 
temiinate the Plan, provided that no such amendment or temiination of the Plan .shall adversely affect a Participant's accounts as they existed 
immediately before such amendment or termination or the manner of disD-ibution diereof, unless such Participant shall have consented thereto 
in writing. Notice of any amendment or termination of the Plan shall be given promptly to all Participants. 

12. Plan Implementation. This Plan is adopted and effective for defenals of compensation earned for calendar years beginning on or after 
January I, 2005, and amended and restated January 1, 2008. 

13. Section 409A Transition Elections. A Participant who prior to January 1, 2008 has made an initial defenal election under this Plan may 
change the form and/or time of payment with respect to any or all of such elections; provided however that (a) no such election may be made 
for amounts otherwise payable under this Plan during 2007, and (b) no payment pursuant to such election may be payable prior to May I, 2008. 



Exhibit 31.1 

THE LUBRIZOL CORPORATION 
Rule 13a-14(a) Certification 

I, James L. Hambrick, certify that: 

1. I have reviewed diis Quarterly Report on Form 10-Q of The Lubrizol Corporation; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to 
maJce the statements made, in light of die circumsuinces under which such statements were made, not misleading with respect to the period 
covered by this report; 

3. Based on my knowledge, the consolidated financial statements, and other financial information included in this report, fairiy present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure conU-ols and procedures (as defined 
in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(0 and 
15d-15(0) for the registrant and we have: 

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material infonnation relating to the registrant, including its consolidated subsidiaries, is made known to us 
by others widiin those entities, particularly during the period in which this report is being prepared; 

(b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under 
our supervision, to provide assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

(c) evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based upon such evaluation; 
and 

(d) disclosed in this report any change in registrant's internal control over financial reporting that occuned during registrant's most recent 
fiscal quarter that has materially affected, or is reasonably likely to materially affect the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and 1 have disclosed, based on our most recent evaluation of internal control over financial reporting, 
to the registrant's auditors and the audit committee of the registrant's board of directors (or persons perfomiing the equivalent functions): 

(a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's 
internal control over financial reporting. 

/s/James L. Hambrick 
James L. Hambrick 
Chief Executive Officer and President 
May 9, 2008 



Exhibit 31.2 

THE LUBRIZOL CORPORATION 
Rule 13a-I4(a) Certification 

I, Charies P. Cooley, certify that: 

1. 1 have reviewed diis Quarterly Report on Form 10-Q of The Lubrizol Corporation; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to 
make the statements made, in light of die circumstances under which such statements were made, not misleading with respect to the period 
covered by this report; 

3. Based on my knowledge, the consolidated financial statements, and other financial infomiation included in this report fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining di.sclosure consols and procedures (as defined 
in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(0 and 
15d-15(0) for the registrant and we have: 

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us 
by others widiin diose entities, particulariy during the period in which this report is being prepared; 

(b) designed such internal control over financial reporting, or caused such internal conuol over financial reporting to be designed under 
our supervision, to provide assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

(c) evaluated die effectiveness of the registrant's disclosure conU-ols and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based upon such evaluation; 
and 

(d) disclosed in this report any change in registrant's internal control over financial reporting that occurred during registrant's most recent 
fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant's internal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of intemal control over financial reporting, 
to the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

(a) all significant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's 
internal control over financial reporting. 

Isl Charies P. Cooley 
Charies P. Cooley 
Chief Financial Officer 
May 9, 2008 



> 
.-1 

UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM 10-K 
0 ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 

EXCHANGE A CT OF 1934 
For the fiscal year ended December 31, 2007 

D TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 
For the transition period from to 

Commission file number 1-5263 

THE LUBRIZOL CORPORATION 
(Exact name of registrant as specified in its charter) 

OHIO ' 34-0367600 
(State of incorporation) (I.R.S. Employer Identification No.) 

29400 Lakeland Boulevard 
Wickliffe, Ohio 44092-2298 

(Address of principal executive officers, including zip code) 

Registrant's telephone number, including area code: (440) 943-4200 

Securities registered pursuant to Section 12(b) of the Act: 

Title of each class Name of each exchange on which registered 
Common Shares without par value New York Stock Exchange 

Securities registered pursuant to Section 12(g) of the Exchange Act: None 

Indicate by check mark if die registrant is a well-known seasoned issuer, as defined by Rule 405 of the Securities Act of 1933. 
Yes 0 No n 

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or 15(d) of the Exchange Act 
Yes D No 0 

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of die Securities Exchange Act 
during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject to such 
filing requirements for the past 90 days. Yes 0 No • 

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained herein, and will not be 
contained, to the best of registrant's knowledge, in definitive proxy or information statements incorporated by reference in Part III of this Form 
10-K or any amendment to this Form 10-K. • 

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting 
company. See the definitions of "large accelerated filer," "accelerated filer" and "smaller reporting company" in Rule 12b-2 of the Exchange 
Act. (Check one): 

Large accelerated filer 0 Accelerated filer D 

Non-accelerated filer D (Do not check if a smaller reporting company) Smaller reporting company D 

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes • No 0 

Aggregate market value (on basis of closing sale price) of voting stock held by nonaffiliates as of June 30, 2007: $4,452,787,002. 

Number of the registrant's Common Shares, without par value, outstanding as of February 15, 2008: 68,412,788. 

Documents Incorporated bv Reference 

Portions of the registrant's 2007 Annual Report to its shareholders (Incorporated into Part I and II of this Form 10-K) 

Portions of the proxy statement for the 2008 Annual Meeting of Shareholders (Incorporated into Part III of diis Form 10-K) 



f » 

TABLE OF CONTENTS 

PA.RTi 
ITCM 1. BUSINESS 
ITEiVl lA. RISK FACTORS 
ITEM IB. UNRESOLVED STAFF COMMENTS 
ITE.M 2. PROPERTIES 
ITEM 3. LEGAL PROCEEDINGS 
ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS 

PART H 
n'EM 5. MARKET FOR REGISTRANT'S COMMON EQUITY AND RELATED STOCKHOLDER 
MATTERS 
ITE.VI 6. SELECTED FINANCIAL DATA 
ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND 
RESULTS OF OPERATIONS 
ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 
ITEM 8. FINANCIAL STATENffiNTS AND SUPPLEME.NTARY DATA 
ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING 
AND FINANCIAL DISCLOSURE 
ITEM 9A. CONTROLS AND PROCEDURES 
ITEM 9B". OTHER INFORMATION 

PARTm 
TEM 10. DIRECTORS. EXECLTIVE OFHCERS .AND CORPORATE GOVERNANCE 
ITEM 11. EXECUTIVE COMPENSATION 
ITEMJ2. SECURITY OWNERSHIP OF CERTAIN BE_NEFICIAX_0>VNERS AND MANAGEMENT 
AND RELATED STOCTKHOLDER MATTERS 
ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS. AND DIRECTOR 
INDEPENDENCE 
ITEM 14. PRINCIPAL ACCOUNTING FEES .AND SERVICES 

PART IV 
ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES 

SIGNATORES 
EXd0.1 
EX-10.7" 
EX-10.8 
EX-10.9 

. EX-10.13 
EX-10.14 
EX-10.1.5 
EX-10.16 
EX-10.17 
EX-10.18 
EX-10.19 
EX-10.20 
EX-10.21 
EX-10.22 
EX-10.24 
EX-10.26 
EX-i2.1 
EX-13.1 
EX:2L1 
EX-23.1 
EX-31.1 
EX-31.2 
EX-32.1 



PARTI 

ITEM 1. BUSINESS 

References to "Lubrizol", die "company", "we", "us" or "our" refer to The Lubrizol Corporation and its subsidiaries, except where the 
context makes clear that the reference only is to The Lubrizol Corporation itself and not its subsidiaries. 

Overview 

We are an innovative specialty chemical company diat produces and supplies technologies that improve the quality and performance of our 
customers' products in the global transportation, industrial and consumer markets. Our business is founded on technological leadership. 
Innovation provides opportunities for us in growth markets as well as advantages over our competitors. From a base of approximately 1,600 
patents, we use our product development and formulation expertise to sustain our leading market positions and fuel our fumre growdi. We 
create additives, ingredients, resins and compounds that enhance the performance, quality and value of our customers' products, while 
minimizing their environmental impact Our products are used in a broad range of applications, and are sold into relatively stable markets such 
as diose for engine oils, specialty driveline lubricants and metalworking fluids, as well as higher-growth markets such as personal care and 
over-the-counter pharmaceutical products, performance coatings and inks and compressor lubricants. Our specialty materials products also are 
used in a variety of industries, including the construction, sporting goods, medical products and automotive industries. 

We are an industry leader in many of the markets in which our product lines compete. We produce products with well-recognized brand 
names, such as Anglamol® (gear oil additives), Carbopol® (acrylic thickeners for personal care products), Estane® (thermoplastic polyurethane) 
and TempRite® (engineered polymers resins and compounds used in plumbing, industrial and fire sprinkler systems). 

We are geographically diverse, with an extensive global manufacturing, supply chain, technical and commercial infrasuucture. We operate 
facilities in 27 countries, including production facitities in 19 countries and laboratories in 12 countries, in key regions around the world 
dirough the efforts of more than 6,900 employees. We derived approximately 42% of our consolidated total revenues from North America, 
30% from Europe, 21% from the Asia/Pacific and the Middle East region and 7% from Latin America. We sell our products in more than 100 
countries and believe that our customers recognize and value our ability to provide customized, high quality, cost-effective performance 
formulations and solutions worldwide. We also believe our customers highly value our global supply chain capabilities. 

Our consolidated results for the year ended December 31, 2007 included total revenues of $4,499.0 million. We have generated consistendy 
stfong cash flows from our diverse product lines, leading market positions, disciplined capital expenditure programs and working capital 
management. We believe our strong cash flow will enable us to maintain our leading market positions and to invest in targeted growth 
strategies while continuing to reduce indebtedness. 

We are organized into two operating and reportable segments. We made the final determination in January 2007 to change the names of our 
two reportable segments. The new segment names are Lubrizol Additives, previously known as Lubricant Additives, and Lubrizol Advanced 
Materials, previously known as Specialty Chemicals. The change was in name only as the management structure of the segments and product 
lines included in each segment remain unchanged. 

Our principal executive offices are located at 29400 Lakeland Boulevard, Wickliffe, Ohio 44092-2298 and our telephone number is 440-
943^200. Our website is located at w^vw.lubrizol.com. Information contained on our website does not constitute part of this annual report on 
Form 10-K. We make available free of charge on our website the annual reports on Form,10-K, the quarterly reports on Form 10-Q, cunent 
reports on Form 8-K and amendments to those reports filed or furnished pursuant to Section 13(a) or 15(d) of the Securities Exchange Act of 



1934 as soon as reasonably practicable after we electronically file or furnish the material to the Securities and Exchange Commission (SEC). 

Acquisitions and Divestitures 

On November 1, 2007, we completed the acquisition of die refrigeration lubricants business of Croda International Pic (Croda) for 
approximately $124.6 million. The acquisition primarily included lubricant technology, trade names, customer lists, manufacturing know-how 
and inventory. No manufacturing facilities were included in the transaction. 

On February 7, 2007, we acquired for approximately $15.7 million a broad line of additive products in the metalworking markets worldwide 
from Lockhart Chemical Company (Lockhart). We purchased Lockhart's entire metalworking product line, which included natural, synthetic 
and gelled sulfonates; emulsifier packages; corrosion inhibitors and lubricity agents; grease additives; oxidates; esters; soap; semi-finished 
coatings; and rust'preventaiives. 

In May 2006, we sold the food ingredients and industrial specialties business (FIIS) and the active pharmaceutical ingredients and 
intermediate compounds business (A&I), both of which were included in the Lubrizol Advanced Materials segment A&l and most of the FIIS 
divestimre reported into the Noveon® consumer specialties product line, while a small portion of the FIIS divestiture reported into the 
performance coatings product line. In 2006, we recorded a $15.9 million after-tax loss on the sale of these divested businesses. 

In February 2006, we sold certain assets and liabilities of our Telene® resins business (Telene), which was included in the Lubrizol 
Advanced Materials segment 

In December 2005, we sold certain assets, liabilities and stock of our Engine Control Systems (ECS) business, with facilities located in 
Canada, the United States and Sweden. In September 2005, we sold certain assets and liabilities of our U.S. and U.K. Lubrizol Perfomiance 
Systems (LPS) operations. Bodi of these businesses had been included in die Lubrizol Additives segment 

Business Segments 

The Lubrizol Additives segment represents approximately 66% of our 2007 consolidated revenues and is comprised of our businesses in 
engine additives and driveline and industrial additives. The Lubrizol Advanced Materials segment represents approximately 34% of our 2007 
consolidated revenues and primarily is comprised of the businesses we acquired in the 2004 Noveon International, Inc. acquisition and our 
former performance chemicals product group. 



The following chart summarizes the product groupings within each of our key product lines. 
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Lubrizol Additives Segment 

The Lubrizol Additives segment is the leading global supplier of additives for transportation and industrial lubricants. We pioneered the 
development of lubricant additives 80 years ago and continue lo maintain leadership in.what we estimate to be a $9.0 billion industry. Our 
customers rely on our products to improve the performance and lifespan of critical components, such as engines, transmissions and gear drives 
for cars, trucks, buses, off-highway equipment, marine engines and industrial appiicadons. 

For the year ended December 31,2007, the Lubrizol Additives segment generated revenues of $2,96L1 million and segment operating 
income of $391.0 million. 

Our products provide value to our customers and serve to increase cost-effectiveness by reducing friction and heat, resisting oxidation, 
minimizing deposit formation, and preventing con^osion and wear. Through our in-house research, development and testing programs, we have 
the capability to invent and develop a broad range of proprietary chemical components, including antioxidants, anti-wear agents, corrosion 
inhibitors, detergents, dispersants, friction modifiers and viscosity modifiers. We formulate proprietary additive packages by combining these 
different components to create unique products targeting specific customer problems. We are recognized by 
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!— Sptci:itly RcsKL-i Ktii Poh nicrs 

•— Coaling Aitdiiivcs 

— TcnipRi(c*F.nyinecrcd Polymers 

!— ADEX'"-Hjniit5ificrs riirn\-p]£M;̂ cg 

__. E.<;i>irr*HnpinctrcdI*olvntcjs 

I— CoiuJiicUi-cfolyiiiCis 



our customers for innovative technology, the broadest product line and high-quality products. Key components of our additive packages 
include: 

antioxidants that retard oil thickening; 

anti-wear agents that prevent surfaces metal-to-metal contact; 

corrosion inhibitors that prevent rust; 

detergents that prevent deposit build-up; 

dispersants that protect equipment by suspending contaminant particles; 

friction modifiers that control friction at surfaces; 

polymer-based viscosity modifiers that allow lubricants to operate over broad temperature ranges; and 

pour point depressants diat control low temperature fluid thickening. 

Our products are essential to the performance of the finished lubricant, yet represent a relatively small portion of its volume. Our products 
often are designed to meet specific customer requirements. For example, we work with customers to develop additive packages that perform in 
combination with their proprieary base oil or that meet their marketing objectives to differentiate their lubricant. Extensive' testing is conducted 
in our world-class laboratories, global mechanical testing facilities and in the field to determine additive performance under actual operating 
conditions. With diis testing, we provide proof of performance, which enables our customers to label and certify the lubricant as meeting the 
exact performance specifications required for these products by the industry. The majority of our products are designed to meet an industry 
standard or specification. 'î  

During 2007, we had two primary product lines widiin our Lubrizol Additives segment engine additives and driveline and industrial 
additives. 

Engine Additives. Our engine additives products hold a leading global position for a wide range of additives for lubricating engine oils, 
such as for gasoline, diesel, marine and stationary gas engines. We also produce additives for fuel and refineiy and oilfield chemicals. In 
addition, this product line sells additive components and viscosity improvers within its lubricant and fuel additives product areas. Our 
customers, who include major global and regional oil companies, refineries and specialized lubricant producers and marketers, blend our 
additive products widi their base oil and distribute the finished lubricant to end users via retail, commercial or vehicle original equipment 
manufactm-er (OEM) channels. In 2007, our engine additives products generated total revenues of $1,930.6 million. 

The following is a list of representative uses for and a description of our engine additives products; 

Category Product/Brand Description 

Engine Additives Passenger car motor oils, heavy-duty diesel Additives that extend engine life, lower 
engine oils, marine diesel, small engines, emissions and enhance fuel economy, 
stationary gas and viscosity modifiers 

Fuel, refinery and oilfield products and other Additives designed to eliminate deposits and 
components provide fuel system cleanliness, prevent rust 

and corrosion, enhance fuel economy, 
provide anti-knock, lower volatility and 
improve storage stability. 

Driveline and Industrial Additives. We are a global supplier of specialty driveline and industrial oil additive products for use in driveline 
and industrial applications. This product line also provides outsourcing services for supply chain and knowledge center management. In 2007, 
our driveline and industrial additives generated total revenues of $1,030.5 million. 



Driveline Additives 

Our driveline additives products include additives for driveline oils, such as automatic transmission fluids, gear oils and tractor lubricants. 
Relative to engine oils, specialty driveline additives are more complex formulations that carry higher average pricing and value and have longer 
product life cycles. We sell our products to major global and regional oil companies, specialized lubricant producers and marketers. Our 
customers use our products to blend with their lubricant fluids and distribute the finished lubricant to end users via retail, commercial or vehicle 
OEM channels. The specialty driveline additives industry is characterized by well-established product lines that meet OEM specifications and 
carry OEM approvals. 

Industrial Additives 

Our industrial oil additives products include additives for hydraulic lubricants, meujlworking fluids, industtial gear oils and grease, as well 
as compressor lubricants. We sell our products to major global and regional oil companies, specialized lubricant producers and marketers. Our 
customers use our products to blend with their fluid products and distribute the finished lubricant to end users via retail, commercial or OEM 
channels. Because our products are sold to industrial end-markets, our industrial oil additives products are exposed to economic cycles more 
than other products withm the Lubrizol Additives segment 

The following is a list of representative uses for and a description of our driveline and industrial oil additives products: 

Category Product/Brand Description 

Driveline and Industrial Additives Driveline additives for automatic 
transmission fluids, gear oils and farm 
tractor fluids 

Additives that provide multiple and 
complex performance properties, 
including reducing friction in order to 
prevent wear of transmissions, gears 
and farm tractor components. 

Additives for industrial fluids, 
including hydraulics, metalworking, 
industrial gear, grease and compressor 
fluids 

A wide range of additives to meet the 
lubricant performance requirements of 
industrial equipment. 

Lubrizol Advanced Materials Segment 

The Lubrizol Advanced Materials segment represents a diverse portfolio of performance chemicals used in consumer and industrial 
applications, such as ingredients for personal care and pharmaceutical products, emulsions and additives for coatings and inks, and specialty 
plastics and materials. 

For the year ended December 31,2007, die Lubrizol Advanced Materials segment generated revenues of $1,537.9 million and segment 
operating income of $141.8 million. 

We have diree primary product lines within our Lubrizol Advanced Materials segment: Noveon consumer specialties, performance coatings 
and engineered polymers. 

Noveon Consumer Specialties. We are a global producer of specialty chemicals focusing on the personal care, home care and 
pharmaceutical industries. Key products include Carbopol acrylic diickeners, film formers, fixatives, emollients, silicones, specialty 
surfactants, methyl glucoside and lanolin derivatives. In 2007, our Noveon consumer specialties products generated total revenues of 
$413.6 million. 

Noveon consumer specialties products impart physical and sensory properties, such as texture, stability and thickness to products, including 
lotions, shampoos, hair gels, cosmetics and personal and oral care products. Our products are an important component of the functionality and 
aesthetics of the end product, but typically represent a small portion of the customer's total product costs. Key product families include: 

• Carbopol acrylic thickener, which is a global leader in synthetic thickeners due to its efficient stabilizing properties and superior 
thickening capabilities. Primary end-uses in the personal care industry include hair 



care, skin care and personal and oral care products. Pharmaceutical primary end-uses include topical and controlled-release 
applications. 

• Methyl glucoside and lanolin derivatives that enhance the functional and aesdietic properties of personal care products by delivering 
characteristics such as emulsification, thickening and moisturizing, as well as imparting die elegant feel to lotions and creams. 

• AMPS® specialty monomers that are used in the manufacture of polymers for a variety of applications such as dishwashing detergents 
to reduce spotting, skin creams to improve lubricity and feel, medical gels for defibrillator pads to enhance conductivity and coatings 
and adhesives to improve adhesion. 

• Specialty surfactants and additives that enhance the functional and aesdietic properties of personal care products and household and 
indusoial cleaners by improving characteristics such as foaming, cleansing, conditioning and mildness. Surfactants primarily are used 
in hair care products, such as shampoos and body washes. 

The following is a list of representative uses for and a description of our personal care and pharmaceuticals products: 

Category Producl/Brand Description 

Personal Care and 
Pharmaceuticals 

Carbopol® 

Pemulen® 

Avalure® 

Specialty silicones 

Fixate® 

Emollients 

Methyl glucoside derivatives, 
including Glucamate* 

Acrylic thickener, which imparts stability and improves 
aesthetics. Also used as a controlled release agent in 
pharmaceuticals. 

Polymeric emulsifier reducing formulation irritancy and 
providing unique sensory properties. 

Polymers for color cosmetics and skin care. 

Polymers affecting slip-and-feel. 

Resin for hair styling. 

Improve skin feel and appearance. 

Natural thickeners, emulsifiers and moisturizers for 
shampoos, liquid cleansers, face and body creams and 
lotions. 

LanoUn derivatives 

AMPS® monomers 

Specialty surfactants, including 
Sulfochem® 

Calcium polycarbophil 

Cassia gum 

Natural emollients, emulsifiers and conditioners for creams, 
lotions and color cosmetics. 

Specialty monomer for high performance polymers. 

Enhance cleansing, foaming and moisturizing of shampoos, 
body washes and industrial and household cleaners. 

Active agent for bulk laxatives. 

Gelling agents for human food (select approvals) and pet 
food. 



Performance Coatings. We are a leading supplier of specialty resins and additives for die coatings and ink markets woridwide. We offer a 
wide range of products for formulating paints, coatings and inks. In 2007, our performance coatings products generated total revenues of 
$540.2 miU ion. 

Our business strategy for performance coatings is centered on our ability to formulate and compound polymer emulsions to create 
customized solutions meeting the specific needs of our customers. The performance coatings product line includes high-performance polymers 
and additives for specialty paper, graphic arts, paint and textile coating applications. 

Specialty Resins and Polvmers 

Our water-based polymer emulsions and dispersions, including resins and auxiliaries, are used in the production of high-end paint and 
coatings for wood, paper, metal, concrete, plastic, textiles and other surfaces. Our acrylic emulsions and polyurethane dispersions, which are 
environmentally attractive substitutes for solvent-based and hydrocarbon products, are valued for the superior gloss and durability properties 
they provide. In addition, our polymers are used as ink vehicles, overprint varnishes and functional coatings for specialty paper, printing and 
packaging applications. We supply acryhc emulsions used to improve the appearance, texture, durability and flame retardance of high-end 
specialty textiles sold to the home furnishings and technical fabrics industries. In addition to water-based polymers, we specialize in unique, 
non-aqueous acrylic and other proprietary polymer resins for the paint and coatings, printing ink, laminating, adhesives and sealants markets. 
These value-added Doresco® specialty resins not only function as carriers for pigment, but also provide surface protection and adhesion 
properties. We work closely with our customers to develop resins that address their specific needs. 

The following is a list of representative uses for and a description of our resins and polymer products: 

Product/Brand Description 

Specialty Resins and Acrylic Emulsions, Polyurethane Dispersions 
Polymers and Other Water-based Systems, Hycar®, 

Sancure®, Algan®, Performax®, Vycar®, 
Stycar®, Myflam® 

Provide superior gloss and durability properties to paints 
and coatings. End markets include wood, paper, metal, 
concrete, plastic and textiles. 

Acrylic and Other Polymer Resins, Doresco® Function as carriers for pigments, and provide surface 
protection and adhesion properties. End markets include 
paint and coatings, printing ink, laminating, adhesives 
and sealants. 

Coating Additives 

Our additives for coatings and inks are used to enhance the appearance and durability of coatings in architectural and industrial uses, as well 
as to improve their processing and application characteristics. Additives such as pigment dispersants enhance the processing and performance 
of printing ink, while also maximizing color strength and stabdity in coatings and plastics. We are a leading global supplier of surface 
modifiers that improve the abrasion resistance properties, gloss, leveling and film characteristics of printing ink and coatings. Our products 
include: 

• High-performance hyperdispersants for coatings, inks, thermoplastics and thermoset composites. We are a world leader in polymeric 
hyperdispersant technology, sold under the Solsperse® and Solplus® trade names. Hyperdispersants improve the dispersion of almost 
any solid particulate (including pigments, fillers, flame retardants and fibers) into almost any liquid medium (water, solvents and 
resins). They primarily are used to achieve even color saturation. They enrich and strengdien color, while reducing production costs 
and solvent emissions. We also produce Ircosperse* pigment dispersants for coatings and COLORBURST""" pigment dispersants for 
printing inks. 

• Surface modifiers improve the performance of industrial, architectural, can, coil, wood and powder coatings by enhancing and 
protecting surfaces. Lanco®, Lanco® Glidd, Lanco® Matt and Aquaslip'''" surface modifiers impart a variety of properties to a coating, 
including enhanced slip, improved abrasion and scratch resistance, matting, texturing and a silky, soft feel. 



• Rheology control additives improve tfie performance of coatings by providing thickening, sag control, pigment anti-settiing and 
improved surface appearance. Rheology control additives are sold under the brand names Ircothix®, Ircogel® and Solthix®. 

• Specialized additives for inks improve rub resistance properties and film characteristics. 

The following is a list of representative uses for and a description of our coating additives products: 

Caleeorv Product/Brand Description 

Coating Additives. Dispersants, Solsperse® Ircosperse®, Improve the dispersion of solid particulates into 
COLORBURST™ hquid mediums. End markets include paints and 

printing inks. 

Surface Modifiers Lanco®, Lanco® Impart a variety of properties to a coating, 
Glidd, Lanco® Matt, Aquaslip'"'" including enhanced slip, improved abrasion and 

scratch resistance, matting and texturing. End 
markets include industrial, architectural, can and 
coil, wood and powder coatings. 

Rheology Control Additives, Ircothix®, Provide Uiickening, sag control and improved 
Ircogel®, Solthix® surface appearance of coatings. 

Specialized Additives for Inks, Improve the processing, performance and rub 
Duotron®, Liquitron®, Fluotron® resistance properties. 

Engineered Polymers. We are a leading global supplier of engineered polymers (EP) resins and compounds sold under the trademark 
TempRite. Applications for TempRite resins and compounds include piping for residential and commercial plumbing and fire sprinkler 
systems. In addition to TempRite, we are also a leading producer of thermoplastic polyurethane (TPU) sold under the trademark Estane. 
Applications for Estane TPU include plastic film and sheet for various coatings processes. Included in this product line are ADEX^̂ ^ emulsifers 
for explosives. In 2007, the engineered polymers product line generated total revenues of $584.1 million. 

TempRite Engineered Polvmers 

TempRite EP is a technologically advanced heat, fire and chemical resistant polymer that we developed to serve technically demanding 
applications not well served by traditional PVC and other commodity plastics. Our TempRite EP is sold to customers who produce plastic 
piping for residential and commercial plumbing, fire sprinkler systems and industrial piping applications. TempRite EP piping has inherent 
advantages over copper and odier metals due to its heat and corrosion resistance, increased insulation propenies, mold resistance, ease of 
installation and lower installed cost. We market our branded TempRite EP products for specific applications: FlowGuard® and FlowGuard 
Gold® for residential and commercial plumbing, BlazeMaster® for fire sprinkler systems and Corzan® for industrial piping. We believe we 
have built strong end-user awareness of our brands by using a sales force that markets directly to builders, contt-actors, plumbers, architects, 
engineers and building owners. 

In January 2007, TempRite EP introduced two new piping products, FlowGuard Gold® Bendable and FlowGuard® Flex. Both products are 
used in residential and commercial plumbing. 



The following is a list of representative uses for and a description of our EP products: 

Category Product/Brand Description 

EP TempRite® 

FlowGuard® 

FlowGuard Gold® 

Corzan® 

BlazeMaster® 

FlowGuard® Flex 

Residential plumbing 

Residential and commercial plumbing 

Residential and commercial plumbing 

Industrial and commercial piping 

Fire sprinkler piping 

Flexible piping systems 

ADEX 

ADEX emulsifiers for explosives are customized systems that are designed to combine water and oil for use in producing civil explosives. 
They are sold on a global basis exclusively to explosive manufacmrers. 

Estane Engineered Polvmers 

Estane TPU, an engineered, highly versatile thermoplastic, provides a high performance alternative to rigid plastics and flexible rubber. 
Performance attributes of Estane TPU include abrasion, heat and chemical resistance, minimal fatigue from bending, ease of processing and 
good paintability. These performance characteristics make Estane TPU attractive for use in a broad range of end-uses, including film and sheet 
for various coating processes, wire and cable insulation, athletic equipment (such as footwear), medical applications, pneumatic tubing and 
automotive molded parts. In addition, Estane TPU has expanded into products that can be melt spun into elastic spandex fibers and materials 
diat offer enhanced breathability for garments. We believe that Estane TPU is one of die industry's leading brand names. In addition, we 
market fiber-reinforced TPU under the Estaloc® brand. Estaloc reinforced engineering thermoplastics offer die functional properties of 
traditional TPU, yet are reinforced for higher stiffness to provide the strength, dimensional stability and impact resistance required to withstand 
a variety of tough applications and harsh environments. Applications include sporting goods, agricultural equipment and odier mechanical 
components. 

We market Stat-Rite® conductive polymers, which are static dissipative materials used in a variety of applications such as packaging for 
elecD'onics components and medical devices. 

The following is a list of representative uses for and a description of our Estane engineered polymers products, which include our 
conductive polymers: 

Category Product/Brand Description 

Aromatic grades for film and sheet, wire and 
cable insulation, athletic equipment, medical 
applications, pneumatic tubing, automotive 
molded parts and adhesives. 

Automotive trim, sporting goods, agricultural 
equipment and other mechanical components. 

Packaging of sensitive electronic components 
and various clean room applications. 

Aliphatic grades for medical tubing and other 
devices, optical grade film and specialty 
industrial applications where maintaining 
aesthetic propenies is required. 

TPU Estane® 

Estaloc® 

Stat-Rite® 

Tecoflex®, Carbothane® 
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Competition 

Our Lubrizol Additives segment is highly competitive in terms of price, technology development, product performance and customer 
seri'ice. Our principal competitors, bodi in the United States and overseas, are: Infineum, a joint venture involving Shell Oil Company and 
Exxon Mobil Corporation; Chevron Oronite Company, a subsidiary of Chevron Corporation; and Afton Chemical Corporation, a subsidiary of 
NewMarket Corporation (formeriy Ethyl Corporation). Petroleum companies also produce, either directly or indirectly, lubricants and fuel 
additives for their own use and also sell additives to others. These petroleum companies also are our customers, and some of them sell raw 
materials to us. We believe based on volume sold, that we are a leading supplier of performance additives for lubricants to die petroleum 
industry. 

Our Lubrizol Advanced Materials segment faces a variety of competitors in each of our product lines. The advanced materials industry is 
highly fragmented. Individual products or service offerings compete on a global, regional and local level due to the nature of the businesses and 
products, as well as the applications and customers served. The following chart sets forth die principal competitors of the Lubrizol Advanced 
Materials segment by product line: 

Product Line Principal Competitors 

Noveon consumer specialties BASF, Cognis, Croda, Evonik (Degussa Goldschmidt), ISP, NK Chemicals, 
Rhodia, Rohm and Haas, Stepan, Sumitomo Seika, 3V Sigma, Toagosei, Vinati 

Performance coatings BASF, Bayer, Byk, Ciba, Clariant, Cytec, Dow Chemical, DSM, Eastman, 
OMNOVA, Parachem, Reichhold, Rohm and Haas, Tego 

Engineered polymers Atofina, BASF, Bayer, Dow, Georgia Gulf, 
Huntsman, Kaneka, Merquinsa, Sekisui Chemical, 
SK, Vanguard, Victaulic, Wirsbo 

Sales and Marketing 

We primarily market lubricant and fuel additives products worldwide through our direct sales organization. In addition, we use sales agents 
and distributors where necessary. Our additive customers primarily consist of oil refiners and independent oil blenders and are located in more 
dian 100 countries. Our 10 largest customers, most of which are international oil companies, accounted for approximately 39% of our 
consolidated net sales in 2007. In 2007, there was no single customer that accounted for more than 10% of consolidated net sales. 

In order to maximize our understanding of customer needs as well as emerging trends, our sales and marketing activities for our advanced 
materials products are organized by end-use applications. Each sales team includes representatives from sales, marketing and research and 
development. 

Our sales and marketing staff is technically oriented and works closely with customers to develop products and formulations that deliver the 
desired product attributes. Some of our laboratories are equipped with small-scale equipment that replicates our customers' processing 
capabilities, which ensure our solutions are easily and efficientiy implemented at our customers' facilities. 

Finally, many of our sales and marketing resources are dedicated to stimulating end-use demand for our products. For example, in the case 
of our TempRite plumbing, fire sprinkler and industrial piping applications, our resources are focused on marketing to building contractors, 
plumbers, distributors and construction code officials to convince them to specify our products in their projects or building codes. 

Backlog 

We had no material backlog of orders in either business segment at December 31, 2007 or December 31, 2006. All unfilled orders that were 
placed by December 31, 2007 are reasonably expected to be filled during 2008. 



Research, Development and Technology 

Technology leadership in design and formulation of additives and specialty chemicals drives our business. Historically, we have emphasized 
consistent investment in research. We have developed internally a large percentage of the products we manufacture and sell. Our intemal 
technical resources encompass chemical synthesis, world-class physical and analytical science, statistical and computer modeling expertise and 
extensive applications technology and testing laboratories. We balance centralized research facilities with applications technology capabilities 
that are closely tied to dieir counterparts in the commercial organizations. Our technical facilities are located all over the worid. We provide 
tools and processes for knowledge sharing and for leveraging our technology globally and across product lines. 

Lubrizol Additives In our Lubrizol Additives segment, the majority of the additives we manufacture and sell are developed by our in-house 
research group. Technological advances in materials and in the design of engines and other automotive equipment, combined with rising 
demands for environmental protection and fuel economy, require increasingly sophisticated research capabilities to meet industry performance 
standards. 

We have technical facilities in Wickliffe, Ohio; Hazelwood, United Kingdom; and Kinuura, Japan for lubricant additives research. We also 
conduct a limited program of corporate research designed to leverage technology across our product lines. We maintain mechanical testing 
laboratories at those three locations, equipped with a variety of gasoline and diesel engines, driveline and other mechanical equipment to 
evaluate die performance of additives for lubricants and fuels. In addition, we make extensive use of independent research firms. Global field 
testing is conducted through various arrangements with fleet operators and others. 

We maintain offices in Southfield, Michigan; Hazelwood, United Kingdom; Paris, France; Hamburg, Germany; Shanghai, China; Mumbai, 
India; Tokyo, Japan; and Seoul, South Korea to maintain close contact with the principal automotive OEMs of the world and to keep us abreast 
of die perfomiance requirements for our products. These liaison activities also serve as contacts for cooperative development and evaluation of 
products for future applications. 

Lubrizol Advanced Materials Our Lubrizol Advanced Materials segment has had a long history as an industry innovator, creating 
proprietary, high-performance materials for our customers, including ingredients for personal care products, die invention of Carbopol acrylic 
thickener, additives for coatings and the commercial development of TempRite engineered polymers. We have leveraged our core surface 
activity chemistry into new specialty chemicals and materials markets through acquisitions and apphcation technology expertise. Our specialty 
chemical and materials products are derived from a broad range of technology platforms developed either internally or externally through 
licensing, acquisition or joint technological alliances with global suppUers and customers. 

Our primary research facility for our Lubrizol Advanced Materials segment is located in Brecksville, Ohio, where we develop new 
technologies and products and conduct apptications development and technical service for our customers. We have other technical facilities in 
various locations around the worid with our key satellite facilities located in Blackley, United Kingdom; Ritterhude, Germany; Louvain-la-
Neuve, Belgium; Shanghai, China; Hong Kong, China; and Cuautitian Izcalli, Mexico. 

Patents We own approximately 1,600 patents worldwide relating to our products and manufacturing processes. Although diese domestic 
and foreign patents expire from time to time, we continue to apply for and obtain patent protection for new products on an ongoing basis. We 
believe that, in the aggregate, our patents constitute an important asset. However, we do not regard our business as being materially dependent 
upon any single patent or any group of related patents. We use patents in bodi of our reportable segments. 

Research, Testing and Development Expenditures Our consolidated research and development expenditures were $148.2 million in 2007, 
$135.3 million in 2006 and $128.1 million in 2005. These amounts were equivalent to 3.3%, 3.3% and 3.5% of die respective consolidated total 
revenues for those years. These amounts include expenditures for the performance evaluation of additive developments in engines and other 
types of mechanical equipment as well as expenditures for the development of specialty chemicals for industrial applications. In addition, we 
spent $70.7 million, $70.2 million and $70.8 million in 2007, 2006 and 2005, respectively, for technical service (testing) activities, principally 
for evaluation in mechanical equipment of specific lubricant formulations designed for the needs of petroleum industry customers throughout 
the worid. 
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Our research and development staff works with both our sales force and customers to use our wide spectrum of technology platforms and 
processing capabilities to enhance our product offerings in the specialty chemicals indusuy. We have developed many of our products in 
cooperation with our customers, often as a result of their specific needs, resulting in long-standing customer relationships. 

Raw Materials 

We use a broad variety of specialty and commodity chemical raw materials in our manufacturing processes, and use oil in processing and 
blending additives. These raw materials are obtainable from several sources. The materials that we choose to purchase from a single source 
generally have long-term supply contracts as a basis to guarantee supply reliability. For the most part, our raw materials are derived from 
petroleum and petrochemical-based feedstocks. 

Lubricant base oil is our single largest purchased raw material, representing approximately 30% of our purchases, by weight, for the 
Lubrizol Additives segment. Odier major categories of raw materials for the Lubrizol Additives segment include olefins and esters 
(approximately 20% of purchases); and inorganic acids, bases and oxides (approximately 10%). We believe that raw materials derived from 
petrochemicals are approximately 80% of our purchases for the Lubrizol Additives segment. For our Lubrizol Advanced Materials segment, no 
single raw material represents more than 8% of purchases. The top eight raw materials total about 38% of our purchases for die Lubrizol 
Advanced Materials segment Principal raw materials for the Lubrizol Advanced Materials segment include three different acrylates for 
personal care and coatings, PVC, PTMEG, MDI and Butanediol for engineered polymers, and styrene for coatings. 

Environmental Matters 

We are subject to foreign, federal, state and local laws and regulations designed to protect the environment and limit manufacturing wastes 
and emissions. We believe that, as a general matter, our policies, practices and procedures are properly designed to prevent unreasonable risk of 
environmental damage and the consequent financial liability to us. Compliance with environmental laws and regulations requires continuing 
management effort and expenditures. We have incurred, and will continue to incur, costs and capital expenditures to comply with these laws 
and regulations and to obtain and maintain all necessary permits. We believe that the cost of complying with environmental laws and 
regulations will not have a material affect on our earnings, liquidity or competitive position, although we cannot provide you assurance in that 
regard. 

We believe diat our business, operations and facilities are being operated in compliance, in all material respects, with applicable 
environmental laws and regulations, many of which provide for substantial fines, penalties and criminal sanctions for violations. The operation 
of manufacturing plants entails environmental risks, and we may incur material costs or liabilities in die future that adversely could affect us. 
For example, we may be required to comply with evolving environmental laws, regulations or requirements that may be adopted or imposed in 
the future or to address newly discovered contamination or other conditions or information that require a response on our part. 

Among other environmental laws, we are subject to the Comprehensive Environmental Response, Compensation and Liability Act of 1980 
(commonly known as Superfund), under which we have been designated as a "potentially responsible party" diat may be liable for cleanup 
costs associated widi various waste or operating sites, some of which are on the U.S. Environmental Protection Agency Superfund priority hst. 
Our experience, consistent with what we believe to be the experience of others in similar cases, is that Superfund site liability tends to be 
apportioned among parties based upon the contribution of materials to die Superfund site. Accordingly, we measure our liability and carry out 
our financial reporting responsibilities with respect to Superfund sites based upon this standard, even diough Superfund site liabUity is 
technically joint and several in nature. We accrue for estimated environmental liabilities with charges to cost of sales. We believe our 
environmental accrual is adequate to provide for our portion of the costs of all such known environmental liabilities. Based upon consideration 
of currently available information, we believe liabilities for environmental matters will not have a material adverse affect on our financial 
position, operating results or liquidity, although we carmot provide you assurance in that regard. 

Noveon International is the beneficiary of agreements widi Goodrich Corporation (Goodrich) that require Goodrich to indemnify Noveon 
International for, among odier things, certain environmental liabilities and costs 
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relating to facilities of the former Performance Materials Segment of Goodrich. However, we cannot assure you that Goodrich or other third-
party indemnitors will, in the future, honor their indemnification obligations to us. 

Employees 

At December 31, 2007, we had approximately 6,900 employees of which approximately 53% were in the United States. We believe that our 
relationship with our employees is good. Three of our U.S. sites, and approximately 4% of our domestic employees, are organized by labor 
unions widi collective bargaining agreements that are subject to periodic renegotiation. We have one agreement expiring in 2008 and we expect 
to enter into a new agreement with the union when it expires. 

Manufacturing and Properties 

We possess global manufacturing, laboratory and sales and technical ser\'ice facilities enabling us to provide customers with woridwide 
service and a reliable supply of products. Our corporate headquarters are located in Wickliffe, Ohio. We have manufacturing facilities and 
laboratories, which we own or lease, at 22 sites in die United States and approximately 38 sites in 18 other countries. In addition, we have 
entered into manufacturing tolling arrangements for several of our products. We also have entered into long-term contracts for the exclusive 
use of major marine terminal facilities at various ports and leases for storage facilities. We maintain a capital expenditure program to support 
our operations and believe our facilities are adequate for our present operations and for the foreseeable future. 

Geographic Area Information 

Financial information with respect to our domestic and foreign operations is contained in Note 15 to our consolidated financial statements. 

We supply our customers abroad through exports from the United States and from overseas manufacturing plants. We believe die political 
and economic risks related to our foreign operations are mitigated due to the stability of the countries in which our largest foreign operations 
are located. 

ITEM J A. RISK FACTORS 

If any of the events contemplated by the following discussion of risks should occur, our business, results of operations and financial 
condition could suffer significantly. 

Risks Relating to our Business 

Volatility in raw material prices could reduce our profitability and reductions in the availability of raw material supplies could disrupt our 
operations. 

Some of the raw materials that we use are derived from petrochemical-based feedstocks, such as crude oil and natural gas, which have been 
subject to historical periods of rapid and significant movements in price. These fluctuations in price could be aggravated by political instability, 
terrorist attacks or other hostilities in oil-producing countries or elsewhere in the world, and supply and demand factors, including OPEC 
production quotas and increased global demand for petroleum-based products. We also use natural gas as fuel at our facilities, and increases in 
the price of natural gas may reduce our profitability. Any significant variations in the cost and availability of our specialty and commodity 
materials or energy may negatively affect our business, financial condition or results of operations. We typically do not enter into hedging 
arrangements with respect to raw materials or energy, other dian for natural gas and electricity. We selectively pass changes in the prices of raw 
materials to our customers from time to time. However, we cannot always do so, and any limitation on our ability to pass through any price 
increases could affect our financial performance. 

We use significant quantities of a variety of specialty and commodity chemicals in our manufacturing processes, such as lubricant base oils 
(a derivative of crude oil); C4 feedstreams; acrylates; PVC; inorganic acids, bases and oxides; alcohols, glycols and polyols; olefins and esters; 
sulfonates; phenates; alkylates; sulfonic acids; and amines. 
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These raw materials generally are available from numerous independent suppliers. However, some of our raw material needs are met by a sole 
supplier or only a few suppliers. If any supplier that we rely on for raw materials ceases or limits production, we may incur significant 
additional costs, including capital costs, in order to find alternate, reliable raw material suppliers. We may also experience significant 
production delays while locating new supply sources. 

V/eface competition from other chemical companies, which could adversely affect our business, financial condition and consolidated 
results of operations. 

We actively compete with companies producing the same or similar products and, in some instances, with companies producing different 
products designed for the same uses. We encounter competition in price, delivery, service, performance, product innovation and product 
recognition and quality, depending on the product involved. For some of our products, our competitors are larger and have greater financial 
resources and less debt than we do. As a result, these competitors may be better able to withstand a change in conditions within the industries in 
which we operate, a change in the prices of raw materials or a change in the economy as a whole. 

Our competitors can be expected to continue to develop and introduce new and enhanced products, which could cause a decline in market 
acceptance of our products. Current and future consolidation among our competitors and customers also may cause a loss of market share as 
well as put downward pressure on pricing. Additionally, a number of our niche product applications are customized or sold for highly 
specialized uses. Our competitors could cause a reduction in the prices for some of our products as a result of intensified price competition. 
Competitive pressures can also result in the loss of major customers. If we cannot compete successfully, our business, financial condition and 
consolidated results of operations could be adversely affected. 

Failure to make continued improvements in our technology and productivity could hurt our competitive position. 

We believe that we must continue to enhance our existing products and to develop and manufacture new products with improved 
capabilities in order to continue to be a market leader. We also believe that we must continue to make improvements in our productivity in 
order to maintain our competitive position. When we invest in new technologies, processes or production facilities, we face risks related to 
construction delays, cost over-runs and unanticipated technical difficulties. Our inability to anticipate, respond to or utilize changing 
technologies could have a material adverse effect on our business and our consolidated results of operations. 

Our and our suppliers' production facilities are subject to operating risks that could affect adversely our operations. 

We are dependent upon the continued safe operation of our and our suppliers' production facilities. These production facilities are subject to 
hazards associated with the manufacture, handling, storage and transportation of chemical materials and products, including leaks and ruptures, 
explosions, fires, inclement weather and natural disasters, unscheduled downtime and environmental hazards. Incidents at our or our suppliers' 
production facilities could temporarily shut down or otherwise disrupt our manufacturing operations, causing production delays and, with 
respect to our facilities, resulting in liability for workplace injuries and fatalities. In addition, some of our and our suppliers' production 
facilities are highly specialized, which limits our ability to shift production to other facilities in the event of an incident at a particular facility. If 
a production facility, or a critical portion of a production facility, were temporarily shut down, we likely would incur higher costs for altemate 
sources of supply for our products. Some of our products involve the manufacmre and/or handling of a variety of reactive, explosive and 
flammable materials. Use of these products by our customers also could result in liability if an explosion, fire, spill or other accident were to 
occur. We cannot assure you that we will not experience these types of incidents in the future or that these incidents will not result in 
production delays or otherwise have a material adverse effect on our business, financial condition or results of operations. 

Some of our businesses are cyclical and demand by our customers for our products weakens during economic downturns, 

A ponion of our product sales is attributable to industries and markets, such as the construction and metalworking industries, that 
historically have been cyclical and sensitive to relative changes in supply and demand and general economic conditions. The demand for our 
products depends, in part, on the general economic 
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conditions of the industries or national economies of our customers. Downward economic cycles in our customers' industries or countries may 
reduce sales of some of our products. It is not possible to predict accurately the factors that will affect demand for our products in the future. 
Any sigrtificant downturn in the health of the general economy, either globally or regionally, or die markets in which we sell products could 
have an adverse effect on our revenues and financial performance. 

Failure to implement our common information system platform successfully could impact negatively our ability to conduct business in our 
Lubrizol Advanced Materials segment. 

In 2006 we launched a company-wide initiative to extend our current information system plati'orm to the entire organization so that our core 
business processes are integrated globally. We successfully implemented a common infonnation system platform in 1998 and now we have 
begun rolling out the system to the acquired Lubrizol Advanced Materials segment and to those parts of Lubrizol Additives diat are not yet 
utilizing it. 

We consider the risk to be low that our information system implementation may significandy disrupt our business processes and impact our 
ability to serve customers. However, we face the risks that the common information system platform will not be completed on a timely basis, it 
may cost more than projected or we may not realize its anticipated benefits. 

We face numerous risks relating to our foreign operations, including exchange rate fluctuations, exchange controls and currency 
devaluations, that may affect adversely our results of operations. 

In 2007 approximately 35% of our consolidated revenues were generated in currencies other than the U.S. dollar, which is our reporting 
currency, and 29% of our consolidated cost of sales and 32% of selling, technical, administrative and research (STAR) expenses were 
generated in currencies other than the U.S. dollar. We recognize foreign currency transaction gains and losses arising from our operations in the 
period incurred. As a result, currency fluctuations between the U.S. dollar and the currencies in which we do business have caused and will 
continue to cause foreign currency transaction gains and losses, which historically have been material and could continue to be material. We 
cannot predict the effects of exchange rate fluctuations upon our future operating results because of the number of currencies involved, the 
variability of currency exposures and the potenrial volatility of exchange rates. 

We also face risks arising from the imposition of exchange controls and currency devaluations. Exchange controls may limit our ability to 
convert foreign currencies into U.S. dollars or to remit dividends and other payments by our foreign subsidiaries or businesses located in or 
conducted within a country imposing controls. Currency devaluations result in a diminished value of funds denominated in the currency of the 
country instituting the devaluation and, if they occur or continue for significant periods, could adversely affect our earnings or cash flow. 

International social, political and economic conditions could affect adversely our operating performance. 

Our international operations are also subject to the risk of labor unrest, regional economic uncenainty, political instability, terrorism, 
expropriation of property, restrictions on the transfer of funds into or out of a country, trade restrictions, export duties, taxes and quotas, 
domestic and foreign customs and tariffs, and current and changing regulatory environments. Any of these events could have an adverse effect 
on our international operations in the future by reducing the demand for our products, increasing die prices at which we can sell our products or 
otherwise having an adverse effect on our operating performance. 

Our production facilities are of the type that could attract terrorist attacks, and any attack could disrupt our operations and cause us to 
incur significant costs and liabilities. 

Uncertainty surrounding the possibility and scope of terrorist attacks could affect our operations in unpredictable ways, including the 
possibility that our chemical production facilities could become direct targets, or indirect casualties, of terrorist attacks. Although our 
production facilities are under a heightened level of security, this level of security could be insufficient to prevent a terrorist attack. The 
resulting damage could be severe and could include loss of life and property damage. In addition, some of our production and other facilities 

. are located at sites 
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near to other chemical plants that could be potential targets of terrorist attacks. The resulting collateral damage could be significant and 
substantial. Available insurance coverage could not be sufficient to cover all of the damage incurred or could be prohibitively expensive. 

The applicability of numerous environmental laws to our manufacturing facilities could cause us to incur significant costs and liabilities. 

We are subject to extensive federal, state, local and foreign environmental, safetj' and health laws and regulations concerning, among other 
things, emissions to the air, discharges to land and water and the generation, handling, treamient and disposal of hazardous waste and other 
materials. Under certain environmental laws, we can be held strictiy liable for hazardous substance contamination of any real property we have 
ever owned, operated or used as a disposal site or for natural resource damages associated with such contamination. We also are required to 
maintain various environmental permits and licenses, many of which require periodic modification and renewal. Our operations entail the risk 
of violations of those laws and regulations, many of which provide for substantial fines and criminal sanctions for violations. We cannot assure 
you that we have been or will be at all times in compliance with all of these requirements. 

In addition, these requirements and their enforcement may become more stringent in the future. Although we cannot predict the ultimate 
cost of comphance with any such requirements, the costs could be significant. Non-compliance could subject us to significant liabilities, such 
as government fines, diird-party lawsuits or the suspension of non-compliant operations. We also may be required to make significant site or 
operational modifications at substantial cost. Future developments also could restrict or eliminate the use of or require us to make modifications 
to our products, which could have a significant negative impact on our results of operations and cash flows. 

At any given time, we are involved in claims, litigation, administrative proceedings and investigations of various types in a number of 
jurisdictions involving potential environmental liabilities, including cleanup costs associated with hazardous waste disposal sites, natural 
resource damages, property damage and personal injury. We cannot assure you that the resolution of these environmental matters will not have 
a material adverse effect on our results of operations or cash flows. 

The ultimate costs and timing of environmental liabilities are difficult to predict. Liability under environmental laws relating to 
contaminated sites can be imposed retroactively and on a joint and several basis. One Uable party could be held responsible for all costs at a 
site, regardless of fault, percentage of contribution to the site or the legality of the original disposal. We also may face liabihty widi respect to 
acquired businesses for violations tinder environmental laws occurring prior to the date of our acquisition, and some or all of these liabilities 
may not be covered by indemnification from the sellers from which we acquired these businesses. We could incur significant costs, including 
cleanup costs, natural resources damages, civil or criminal fines and sanctions and third-party claims, as a result of past or future violations of, 
or liabilities under, environmental laws. 

If we are unable to protect our intellectual property rights, our product sales and financial performance could be affected adversely. 

We rely on a combination of patent, trade secret, copyright and trademark law, nondisclosure agreements and technical security measures to 
protect our intellectual property rights in our various lines of business. Our performance may depend in part on our ability to establish, protect 
and enforce intellectual property rights with respect to our patented technologies and proprietary rights and to defend against any claims of 
infringement, which involves complex legal, scientific and factual questions and uncertainties. 

In the future, we may have to rely on litigation to enforce our intellectual property rights and contractual rights. In addition, we may face 
claims of infringement that could interfere with our ability to use technology or other intellectual property rights that are material to our 
business operations. If litigation that we initiate is unsuccessful, we may not be able to protect the value of some of our intellectual property. In 
the event a claim of infringement against us is successful, we may be required to pay royalties or license fees to continue to use technology or 
other intellectual property rights that we have been using or we may be unable to obtain necessary licenses from third parties at a reasonable 
cost or within a reasonable time. If we are unable to obtain licenses on reasonable terms, we 
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may be forced to cease selling or using any of our products diat incorporate die challenged intellectual property, or to redesign or, in the case of 
trademark claims, rename our products to avoid infringing the intellectual property rights of third parties, which may not be possible and may 
be time-consuming if possible. Any litigation of this type, whether successful or unsuccessful, could result in substantial costs to us and 
diversions of some of our resources. Our intellectual property rights may not have the value we believe them to have, which could result in a 
competitive disadvantage or adversely affect our business and financial performance. 

Some of our employees are covered by collective bargaining agreements, and the failure to renew these agreements could result in labor 
disruptions and increased labor costs. 

Employees at three of our U.S. sites, who constitute approximately 4% of our domestic employees, are organized by labor unions that have 
collective bargaining agreements with us diat are subject to renegotiation. One agreement expires in 2008. Although we believe that our present 
labor relations are satisfactory, our failure to renew these agreements on reasonable terms as the current agreements expire could result in labor 
disruptions and increased labor costs, which could adversely affect our financial performance. 

Financial Risks 

The limits imposed on us by the restrictive covenants contained in our credit facilities could prevent us from making acquisitions or capital 
improvements or cause us to lose access to these facilities, and if we are unable lo obtain necessary waivers and our debt is accelerated, our 
financial condition could be affected adversely. 

Our existing credit facitities contain restrictive covenants that limit our ability to, among other things: 

borrow money or guarantee the debts of others; 

use assets as security in other transactions; 

materially change the nature of our business; and 

sell assets or merge with or into other companies. 

In addition, our credit facilities require us to meet financial ratios, including debt to consolidated earnings before income taxes, depreciation 
and amortization (EBITDA) (as defined in the credit facilities) and consolidated EBITDA (as defined in the credit facilities) to interest 
expense. These restrictions could limit our ability to plan for or react to market conditions or meet extraordinary capital needs and could 
otherwise restrict our financing activities. 

Our ability to comply with the covenants and other terms of our credit facilities will depend on our future operating performance. If we fail 
to comply with such covenants and terms, we will be in default and the maturity of the related debt could be accelerated and become 
immediately due and payable. We may be required to obtain waivers from our lenders in order to maintain compliance under our credit 
facilities, including waivers with respect to our compliance with certain financial covenants. If we are unable to obtain any necessary waivers 
and the debt under our credit facilities is accelerated, our financial condition would be adversely affected. 

We may not have access to capital in the future. 

We may need new or additional financing in the future to expand our business or refinance existing indebtedness. If we are unable to access 
capiuil on satisfactory terms and conditions, we may not be able to expand our business or meet our payment requirements under our existing 
credit facilities. Our ability to obtain new or additional financing will depend on a variety of factors, many of which are beyond our conU'ol. We 
may not be able to obtain new or additional financing because we have substantial debt or because we may not have sufficient cash flow to 
service or repay our existing or future debt In addition, depending on market conditions and our financial performance, equity financing may 
not be available on satisfactory terms or at all. 
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We could be affected adversely if our debt is downgraded. 

Our ability to complete offerings of debt securities on satisfactory terms in the future will depend on the status of our credit raring. The 
current rating of our senior unsecured long-term indebtedness is BBS- by Standard & Poor's Ratings Group (S&P) and Baa3 by Moody's 
Investors Service, Inc. (Moody's). Either S&P or Moody's or both may downgrade our credit rating at any time, which would make it more 
difficult to complete offerings of debt securities on satisfactory terms and generally would result in increased fumre borrowing costs and 
adversely affect our access to debt and capital markets. 

ITEM IB. UNRESOLVED STAFF COMMENTS 

At this time, we have no unresolved SEC staff comments diat we received more than 180 days before the end of our fiscal year end. 
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ITEM 2. PROPERTIES 

Our corporate headquarters are located in Wickliffe, Ohio. Our commercial centers for Lubrizol Additives and Lubrizol Advanced Materials 
are located in Wickliffe, Ohio and Brecksville, Ohio, respectively. Our significant Lubrizol Additives segment manufacturing facilities are 
located in Bayport, Texas; Deer Park, Texas; Le Havre, France; Painesville, Ohio; and Rouen, France. Our significant Lubrizol Advanced 
Materials manufacmring facitities are located in Antwerp, Belgium; Avon Lake, Ohio; Calvert City, Kentucky; Louisville, Kentucky; and 
Oevel, Belgium. We have other offices and facilities around the world. The locations of our manufacturing and laboratory facilities are 
indicated below in the following chart. 
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(1) These manufacturing plants are owned and operated by joint venture 

In some cases, die ownership or leasing of these facilities is through a subsidiary or affiliate. We have entered into long-term contracts for 
our exclusive use of major marine terminal facilities at die Port of Houston, Texas. 

We maintain a capital expenditure program to support our operations and believe our facilities are adequate for our present operations and 
for the foreseeable fumre. 

ITEM 3 . LEGAL PROCEEDINGS 

In the third quarter of 2007, we finalized the settiement with die Louisville (KY) Metro Air-Pollution Control District relating to alleged 
violations of the air permit held by our Louisville, Kentucky facility. We paid a penalty of approximately $0.1 million and updated some 
procedures and plans at the facility. 

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS 

No matters were submitted to the vote of the security holders during die three months ended December 31, 2007. 
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EXECUTIVE OFFICERS OF THE REGISTRANT 

The following sets forth the name, age, recent business experience and certain other information relative to each person who was an 
executive officer as of Febmary 28, 2008. 

Name ' Ape ^ Posilion 

Jarnes L."Hainbrick ;;:•;;;;;.;;;':;-:':;53f;:;;;;•: C^irrrian 
Joseph W. Bauer 54 Vice President and General Counsel 
Donald W/iBbgus;;;:'.::;-^;:;v^»'60--J;":'"Sra r:w;£:;-^;;;;ii::l;.;;;i-J!;!;.i:..;' 
Charles P. Cooley 52 Senior Vice President, Treasurer and Chief Financial Officer 
AA5;Scott Er]iOTclcA:V'y;;;; ;•.-;/•;:43'.^^^ 
Stephen F. kirk 58 Senior Vice President and President - Lubrizol Additives 
Marie ;W-Meisfer;; .;;vJ;:i;:'-V:':;-:--53J^ 
Leslie M. Reynolds 47 Corporate Secretary _ 
Ktricjk-Saiiriier-^'';^:;.;:.; ;";^;V;;:;-;;'52fM^ 
JuUan M. Steinberg 53 Lubrizol AdvaricedMtiterials-Senior Vice President and Chief Operating Officer 
Gfcg6ry-b^Tayibi':;;:;:A;-;i;?:";;;j49-!;;^ 
Jeffrey A. Vavruska 47 Chief Tax Officer 

James L. Hambrick is chauman of the board of directors, president and chief executive officer of The Lubrizol Corporation. He was elected 
president in January 2003, chief executive officer in April 2004 and chairman of the board effecdve January 3, 2005. 

Joseph W. Bauer has been die vice president and general counsel of The Lubrizol Corporation since April 1992. 

Donald W. Bogus became a senior vice president of The Lubrizol Corporation in July 2004 and president of die Lubrizol Advanced Materials 
segment in April 2004. He joined Lubrizol in 2O00 and became the vice president responsible for the Fluid Technologies for Industry segment. 
He also led Lubrizol's mergers and acquisitions committee. 

Charles P. Cooley is a senior vice president and the chief financial officer of The Lubrizol Corporation. He joined Lubrizol in 1998 as its chief 
financial officer and vice president He was also treasurer from April 1998 to September 2001 and since September 2006. Mr. Cooley became a 
senior vice president in July 2004. 

W. Scott Emerick joined The Lubrizol Corporation as corporate controller in June 2004. Prior to that, Mr. Emerick was at Noveon 
International, Inc., where he held die positions of director of finance - TempRite products from September 2003 to June 2004 and director of 
accounting and external financial reporting from April 2001 to September 2003. 

Stephen F. Kirk became a senior vice president of The Lubrizol Corporation in July 2004 and the president of the Lubrizol Additives segment 
in June 2004. Previously, he was vice president of sales and marketing for Lubrizol since January 1999. 

Mark W. Meister has been the vicepresident of human resources for The Lubrizol Corporation since 1993 and chief ethics officer since 1994. 

Leslie M. Reynolds is corporate secretary and counsel for The Lubrizol Corporation. She has been counsel since February 1991. She served as 
assistant secretary from 1997 until her appointment as corporate secretary in April 2001. 

Patrick H. Saunier became the vice president for information systems and business processes for The Lubrizol Corporation in July 2004. 
From 1999 to 2004, Mr. Saunier led die European shared services organization. 

Julian M. Steinberg became the senior vice president and chief operating officer of Lubrizol Advanced Materials, Inc. in March 2007. From' 
June 2005 to February 2007, he was senior vice president & general manager, 
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performance coatings for Lubrizol Advanced Materials, Inc. From September 2002 to June 2005, he served as vice president and general 
manager, Estane and later as senior vice president and general manager, Estane. 

Gregory D. Taylor became the vice president for corporate planning, development and communications for The Lubrizol Corporation in 
February 2007. From 2003 to 2007, Mr. Taylor was die managing director of corporate planning and development for Lubrizol. 

Jeffrey A. Vavruska joined The Lubrizol Corporation as chief tax officer in April 2004. Previously, he worked at American Greetings 
Corporation, where he was executive director of tax from September 2001 to April 2004. 

All executive officers serve at the pleasure of the Board. 
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PART II 

FFEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY AND RELATED STOCKHOLDER MATTERS 

Our common shares are listed on the New York Stock Exchange under the symbol LZ. The number of shareholders of record of common 
shares was 3,040 as of February 15, 2008. 

Information relating to die recent price and dividend history of our common shares follows: 
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We have no restrictions on the payment of dividends on Lubrizol common shares. 

On October 1, 2007 we issued 597 common shares in private placement transactions exempt from registration under the Securities Act of 
1933 pursuant to Section 4(2) of that Act. We issued the common shares to one former director and one former officer under deferred 
compensation plans. 

On October 11, 2007, we issued 950 common shares in a transaction exempt from registration under the Securities Act of 1933 pursuant to 
Regulation S. We issued die common shares to one employee of a wholly owned U.K. subsidiary of the company under an employee benefit 
plan. 

On November 1, 2007, we issued 5,509 common shares in private placement transactions exempt from registration under die Securities Act 
of 1933 pursuant to Section 4(2) of that Act. We issued the common shares to one former director and two former officers under deferred 
compensation plans. 

On December 1, 2007, we issued 73 common shares in private placement transactions exempt from registration under the Securities Act of 
1933 pursuant to Section 4(2) of that Act. We issued the common shares to one former director, one former officer and one upper level 
manager under deferred compensation plans. 

The following table provides information regarding our purchases of Lubrizol common shares during the quaner. 
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Montĥ ;#3:;-: • V 
(Dic.'i, 2007:dirbugh Dec: 3K;2(]07) :.::;: •; 

Total 

\V-l2pSliares;:;-;:;;-;• -$ 65.bb;-;̂ .:' -m-"}WAi 

292,466 Shares $63.00 290,000 

::;;-.28 Shares :•-::•::'';i$.64.14-̂ --';- ;;; -.iN/X î 
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This column includes common shares (120 in October; 2,466 in November and 28 in December) diat we purchased pursuant to our deferred 
compensation plans whereby we withhold shares upon a distribution to pay the withholding taxes on behalf of the employee and pursuant to 
our stock incentive plan in which participants exchange already owned shares to us to pay for the exercise price of an option or whereby we 
withhold shares upon the exercise of an option to pay die withholding taxes on behalf of the employee. 
This column represents common shares that we purchased at a cost of $18.2 million pursuant to a share repurchase program announced on 
June 23, 1997. On April 23, 2007, our board of directors authorized an enhanced share repurchase program that permits the company to 
repurchase up to 5.0 million of its common shares upon completion of repurchases under the previous share repurchase program. These 
shares may be repurchased in the open market or through negotiated transactions. The program does not have an expiration date. 
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ITEM 6. SELECTED FINANCUL DATA 

The summary of selected financial data for each of the last five years included in die Historical Summary contained on page 57 of our 2007 
Annual Report to shareholders is incorporated herein by reference. 

ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCLVL CONDITION AND RESULTS OF OPERATIONS 

The Management's Discussion and Analysis of Financial Condition and Results of Operations, including the information appearing under 
the heading "Cautionary Statements for Safe Htirbor Purposes," contained on pages 11 through 27, inclusive, of our 2007 Annual Report to 
shareholders is incorporated herein by reference. 

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

The information appearing under the heading "Quantitative and Qualitative Disclosures about Market Risk" contained on page 27 of our 
2007 Annual Report to shareholders is incorporated herein by reference. 

ITEM 8. FINANCUL STATEMENTS AND SUPPLEMENTARY DATA 

Our consolidated financial statements, together with the reports of die independent registered public accounting fum relating thereto, 
contained on pages 29 through 56, inclusive of our 2007 Annual Report to shareholders, and the Quarterly Financial Data (Unaudited) 
contained on page 56 of the 2007 Annual Report to shareholders, are incorporated herein by reference. 

ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCUL DISCLOSURE 

Not applicable. 

ITEM 9A. CONTROLS AND PROCEDURES 

At die end of die period covered by this annual report (December 31, 2007), we carried out an evaluation under the supervision and with the 
participation of the company's management, including our chief executive officer and chief financial officer, of the effectiveness of our 
disclosure controls and procedures, as such term is defined in Rule 13a-15(3)of the Securities Exchange Act of 1934 (Exchange Act). Based 
on that evaluation, our chief executive officer and chief financial officer concluded Uiat as of the end of such period, our disclosure controls and 
procedures were effective and designed to ensure that all material information required to be disclosed by the company in reports that it files or 
submits under the Exchange Act is recorded, processed, summarized and reported within the time periods specified by the SEC and diat such 
information is accumulated and communicated to our management, includingour chief executive officer and chief financial officer, as 
appropriate to allow timely decisions regarding required disclosure. 

In our Form 10-Q for the quarteriy period ending September 30, 2007, we described a material weakness in our intemal control over 
financial reporting for deficiencies at some international locations due to insufficient requisite technical knowledge of accounting for 
postemployment employee benefit plans in accordance with U.S. GAAP. As a result of this material weakness, we took steps to remediate the 
internal control weakness. Specifically, we contracted a third-party benefits consultant to complete a detailed benefits review at our wholly 
owned subsidiary that generated the majority of the reporting errors, made inquiries and conducted reviews of other international locations and 
enhanced our training on the application of U.S. GAAP. In the fourth quarter of 2007, we concluded that our remediation efforts were complete 
and our disclosure controls and procedures were effective as of the date we filed our Form 10-Q for the quarterly period ending September 30, 
2007. 

Other dian the enhancements to our internal control over financial reporting and remediation efforts related to the accounting for 
postemployment employee benefit plans during the fourth quarter of 2007, there were no changes 
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in our intemal control over financial reporting during the fourth quarter of 2007 that have affected materially, or are reasonably likely to affect 
materially, our intemal control over financial reporting. 

ITEM 9B. OTHER INFORMATION 

Not applicable. 
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PART i n 

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GO\'ERNANCE 

The information contained under the headings "Election of Directors" and "Section 16(a) Beneficial Ownership Reporting Compliance" of 
our proxy statement for the 2008 Armual Meeting of Shareholders is incorporated herein by reference. Information relative to executive officers 
is contained under "Executive Officers of die Registrant" in Pan I of this annual report on Form 10-K. Information regarding the identification 
of a financial expert on the Audit Committee contained under the heading "Audit Committee" in our proxy statement for the 2008 Annual 
Meeting of Shareholders is incorporated herein by reference. 

We have a code of ethics, entitled the Ethical and Legal Conduct Guidelines, Uiat applies to our directors and all employees, including our 
chief executive officer, chief financial officer and controller. The Ethical and Legal Conduct Guidelines are posted at the company overview 
area of our website, www.lubri?ol.com. 

ITEM 11. EXECUTIVE COMPENSATION 

The information relating to executive compensation contained under the headings "Director Compensation," "Executive Compensation," 
"Board Committees - Organization and Compensation Committee" and "Board Committees - Compensation Committee Report" in our proxy 
statement for the 2008 Annual Meeting of Shareholders is incorporated herein by reference. 

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED 
STOCKHOLDER MATTERS 

The information relating to security ownership set forth under the heading "Share Ownership of Directors, Executive Officers and Large 
Beneficial Owners" in our proxy statement for the 2008 Annual Meeting of Shareholders is incorporated herein by reference. 

The following table gives information about our common shares that may be issued under the company's equity compensation plans as of 
December 31,2007. 

Plan CzitpoTv 

(a) 

Number of Securities lo 
be Issued upon Eicrcist 
of Outsliitidinfi Opuons, 

Warrants and Riehts 
.•..•:^i'2,593,837;v;: ;•;•:•;-

(2) 

Cb) 

Weighled-Average 
Exercise Price of 

Ouisianding Options. 
Warrants and Riphts 

••U;-S:35:W;^>:%y-

N/A 

(c) 
Number of Securities 
Remaining Available 

for Future Issuance under 
Equiiy Compensalion Plans 

(excluding Securities 
reflected in Column (a)) 

..;:n;.;;if2i673,725(:l)-v-v: 

(2) 

Equity compensation plaiis:apprbve«l;by:Se(;iJri.ty hblders;^is:,; 
Equity compensation plans not approved by security holders 

Totail;?.;•';.- •;;::j:;:j:;;J}:^;;;;';:;;-;:;;::o;;;-^^ 

(1) The 1991 Stock Incentive Plan was terminated with respect to future grants effective November 15, 2004. The shares shown are with 
respect to the 2005 Stock Incentive Plan. In addition to the shares shown, during 2008, pursuant to grants under the 1991 Stock Incentive 
Plan, Donald W. Bogus. Charles P. Cooley and Stephen F. Kirk each will be issued 15,000 shares since each of them remained an 
employee until January 1, 2008. There are no voting or dividend rights associated with these common shares until they are issued. 

(2) Under the Executive Council Deferred Compensation Plan, certain executive officers may defer any amount of their variable pay under 
the annual incentive pay plan. Deferred amounts are converted into share units based on the current market price of Lubrizol's common 
shares. There is a 25% company match. Additional share units are credited for quarteriy dividends paid on Lubrizol common shares. At 
the end of the deferral period. 
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which is at least three years, common shares are issued equal to the number of share units in die participant's account. Amounts 
attributable to the company match credited after January 1, 2004 will be paid in cash. As of December 31, 2007, there were 113,849 share 
units outstanding diat are payable in shares. 
Prior to January 1, 2004, under the Deferred Stock Compensation Plan for Outside Directors, each director who was not a Lubrizol 
employee received 500 share units on each October 1 st and was credited with additional share units for quarterly dividends paid on 
Lubrizol common shares. When a person is no longer a director, Lubrizol common shares are issued equal to the number of share units in 
the person's account. As of December 31, 2007, there were 28,543 share units outstanding that are payable in shares. No additional share 
units odier than those credited for quarterly dividends have been or will be granted after January 1, 2004. 

Under the Deferred Compensation Plan for Directors, each director who is not a Lubrizol employee may defer all or any portion of his or 
her yearly fee and meeting attendance fees and have these amounts credited to various cash investment accounts and/or a share unit 
account. The number of share units credited to the share unit account is based on the price of Lubrizol common shares on the day the 
share units are credited to the account and includes share units credited for quarterly dividends paid on Lubrizol common shares. When a 
person is no longer a director, Lubrizol shares are issued equal to the number of share units in the person's share unit account. As of 
December 31, 2007, diere were 69,289 share units outstanding, 36,620 of which must be paid in Lubrizol shares and the remainder of 
which may be invested in the various cash investment accounts at die discretion of the director, and paid in cash. 

Under the Senior Management Deferred Compensation Plan, each executive officer may defer all or any portion of his or her total annual 
pay and have these amounts credited to various cash investment accounts and/or a share unit account. The number of share units credited 
to the share unit accoimt is based on die price of Lubrizol common shares on the day die share units are credited to the account and 
includes share units credited for quarterly dividends paid on Lubrizol common shares. Upon the distribution date, Lubrizol common 
shares are issued equal to the number of share units in the person's share unit account As of December 31, 2007, there were 161,699 
share units outstanding. 
Under the Supplemental Retirement Plan for Donald W. Bogus, 500 share units are credited each anniversary date of die officer's 
employment to an officer's account and includes share units credited for quarteriy dividends paid on Lubrizol common shares. Upon 
retirement, Mr Bogus may elect to receive cash or Lubrizol shares equal to the number of share units in the account As of December 31, 
2007, there were 2,381 share units outstanding diat could be paid in shares. For units credited after January 1, 2004, the payment will be 
made in cash only. 

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE 

The information relating to certain relationships, related transactions and director independence contained under the headings "Director 
Independence" and "Related Person Transactions" in our proxy statement for the 2008 Annual Meeting of Shareholders is incorporated herein 
by reference. 

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SER\aCES 

The information included under the heading entitied "Independent Registered Public Accountant Fees" in our proxy statement for the 2008 
Annual Meeting of Shareholders is incorporated herein by reference. 
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PART IV 

FTEM IS. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES 

(a) Documents filed as part of this Annual Report: 

1. The following consolidated financial statements of The Lubrizol Coiporation and its subsidiaries, together with the reports of the 
independent registered public accounting firm relating thereto, contained on pages 11 through 56, inclusive, of our 2007 Annual 
Report to shareholders, and incorporated herein by reference: 

Management's Report on Intemal Controls over Financial Reporting. 

Reports of Independent Registered Public Accounting Firm. 

Consolidated Statements of Income for die years ended December 31, 2007, 2006 and 2005. 

Consolidated Balance Sheets at December 31, 2007 and 2006. 

Consolidated Statements of Cash Flows for the years ended December 31, 2007, 2006 and 2005. 

Consolidated Statements of Shareholders' Equity for the years ended December 31, 2007,2006 and 2005. 

Notes to Financial Statements. 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Shareholders and Board of Directors of 
The Lubrizol Corporation 

We have audited die consolidated financial statements of The Lubrizol Corporation and subsidiaries (the "Company") as of December 31, 2007 
and 2006, and for each of the three years in the period ended December 31, 2007, and the Company's intemal control over financial reporting 
as of December 31, 2007, and have issued our reports thereon dated February 28, 2008 (which report relating to the consohdated financial 
statements expresses an unquahfied opinion and includes an explanatory paragraph regarding the Company's adoption of new accounting 
standards in 2007 and 2006); such consolidated financial statements and reports are included in your 2007 Annual Report to Shareholders and 
are incorporated herein by reference. Our audits also included the consolidated financial statement schedule of the Company listed in Item 15. 
This consolidated financial statement schedule is the responsibility of the Company's management Our responsibility is to express an opinion 
based on our audits. In our opinion, such consolidated financial statement schedule, when considered in relation to the basic consolidated 
financial statements taken as a whole, presents fairly, in all material respects, the information set forth dierein. 

Isl Deloitte & Touche LLP 
Cleveland, Ohio 
Februaiy 28, 2008 
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2. Schedule 

SCHEDULE n - Valuation and Qualifying Accounts 
For the years ended December 31, 2007, 2006 and 2005 
(in millions of dollars) 

Description 

Yeariehded .peceinber-3iv;20P7.; jS^iHi*;®';':'': • '•:} •¥; •::• m 
Allowance for uncollectible accounts 

• :.;-Invent6ryireseryes.:; •;{'l;i;;^--;;i^^;T| V';i;;;;;-;;i-;-;;s;;.-.:-;:;^ 
Deferred tax asset valuation allowance 

Yeai--encjed--pecembeir'3-lj.20p6;;::V;;: x;',-;-:';;.; • •;;;;mmy-
Allowance for uncollectible accounts 

:i;;--inveritpi7.resen'es'\'. V; :'::;:J;;'--;̂ ^̂ ^ 
Deferred tax asset valuation allowance 

YeariendedDecembersl:i>20CI5 yyit•:.: S--SS"' \-?l\::f:a;-?ii;J'• 
Allowance for uncollectible accounts 

viinveiitpryiTeseiTissj;-;;;;;;;^';-;^;;^ 
Deferred tax asset valuation allowance 

* Valuation and qualifying accounts of acquired and divested companies. 

All other schedules have been omitted because they are not applicable. 

Balance al 
Beginning 

of Year 

T'''7?5 " ' " 
•Ml6.Vm::fiy: 

$17.8 

$ 10.1 
T;:,$;l8;2':;i:j'-;-

$ 18,1 _ 

$ 11.0 
.£S:;i9;fi!;:-:;4 

$ 18.8 

ChargeiJ 
/(Credited) 

to 
Expenses 

•^;;-.;;.;:-'^::;:-r.----;:.^ 

m-'si2.9'-my 
,...$.1,5 

$ 0.8 
'm.y$':%immi 

J(OA) 

$ 1.9 
;ss-:S:S.i();9:; •;;«:;' 

$ 4.0 

Ciiarged 
/(Credited) 10 

Ottier 
Accounts* 

^ ' ' $ ( 0 . 6 ) • ' ; • ; ' ; 

$(1.2) 
m:/:$y:i}2m:r :;; 

$(0.2) 

$(0.9) 
;.,.-;-;;:.S(2;8):l-S;:.; 

$(4.7) 

Deductions 

:;;-ts-?$v!.4;0-̂ '--i-;: 

$ 2.2 
;;;!*;:$; i2;4r;--;'-̂ ;; 

$ 1.9 

my:iy-9Mms 

Balance at 
End of 
Year 

$ 6.3 
:;-:̂ s$:i5:o;:;;* 
,...$.1.8.7 

$ 7.5 

$17.8 

$10.1 

mysm^m. 
$18.1 
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3. Exhibits 

3.1 Amended Articles of Incorporation of The Lubrizol Corporation, as adopted September 23, 1991 (incorporated by reference to 
Exhibit 3.1 to The Lubrizol Corporation's annual report on Form 10-K for the year ended December 31, 2004). 

3.2 Regulations of The Lubrizol Corporation, as amended effective April 27,1992 (incorporated by reference to Exhibit 3.2 to The 
Lubrizol Corporation's annual report on Form 10-K for the year ended December 31, 2004). 

4.1 Amendment to Article Fourth of Amended Articles of Incorporation (incorporated by reference to Exhibit 4.1 to The Lubrizol 
Corporation's annual report on Form 10-K for the year ended December 31, 2004). 

4.2 Amended and Restated Indenture dated September 28, 2004 (originally dated June 1, 1995) by and among The Lubrizol Corporation, 
all of The Lubrizol Corporation's wholly owned direct and indirect domestic subsidiaries, as guarantors, and J.P. Morgan Trust 
Company, National Association, as successor trustee (incorporated by reference to Exhibit 99.1 of the Form 8-K of The Lubrizol 
Coiporation filed widi die SEC on September 29, 2004). 

4.3 Amended and Restated Indenture dated September 28, 2004 (originally dated November 25, 1998), by and among The Lubrizol 
Corporation, all of The Lubrizol Corporation's wholly owned direct and indirect domestic subsidiaries, as guarantors, and J.P. Morgan 
Trust Company, National Association, as successor trustee (incorporated by reference to Exhibit 99.2 of the Form 8-K of The Lubrizol 
Corporation filed with the SEC on September 29, 2004). 

4.4 Form of Indenture for Debt Securities of The Lubrizol Corporation (incorporated by reference to Exhibit 4.2 of Amendment No. 2 to 
the Registration Statement on Form S-3 of The Lubrizol Corporation filed with the SEC on August 24, 2004). 

10.1* The Lubrizol Corporation 1991 Stock Incentive Plan, as amended (incorporated by reference to Exhibit (10)(h) to The Lubrizol 
Corporation's current report on Form 8-K filed with the SEC on November 18,2004). 

10.2* The Lubrizol Corporation 2005 Stock Incentive Plan, as amended. 

10.3* The Lubrizol Corporation Amended Deferred Compensation Plan for Directors (incorporated by reference to Exhibit (10)(b) to The 
Lubrizol Corporation's current report on Form 8-K filed with the SEC on November 18, 2004). 

10.4* The Lubrizol Corporation Deferred Stock Compensation Plan for Outside Directors, as amended (incorporated by reference to Exhibit 
(10)(i) to The Lubrizol Corporation's annual report on Form 10-K for the year ended December 31, 2003). 

10.5* The Lubrizol Corporation Deferred Compensation Plan for Officers, as amended (incorporated by reference to Exhibit (10)(k) to The 
Lubrizol Corporation's ciurent report on Form 8-K filed with the SEC on November 18, 2004). 

10.6* The Lubrizol Corporation Executive Council Deferred Compensation Plan, as amended (incorporated by reference to Exhibit (10)(1) 
to The Lubrizol Corporation's current report on Form 8-K filed with the SEC on November 18, 2004). 

10.7* The Lubrizol Corporation 2005 Deferred Compensation Plati for Directors, as amended. 
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10.8* The Lubrizol Corporation Senior Management Deferred Compensation Plan, as amended. ^ 

10.9* The Lubrizol Corporation 2005 Executive Council Deferred Compensation Plan, as amended. 

10.10* The Lubrizol Corporation Excess Defined Benefit Plan, as amended (incorporated by reference to Exhibit (10)(d) to The Lubrizol 
Corporation's current report on Form 8-K fded with the SEC on December 15, 2004). 

10.11* The Lubrizol Corporation Excess Defined Contribution Plan, as amended (incorporated by reference to Exhibit (10)(e) to The 
Lubrizol Corporation's current report on Form 8-K filed with the SEC on December 15, 2004). 

10.12* The Lubrizol Corporation Officers' Supplemental Retirement Plan, as amended (incorporated by reference to Exhibit (10)(j) to The 
Lubrizol Corporation's current report on Form 8-K filed with die SEC on December 15, 2004). 

10.13* The Lubrizol Corporation 2005 Excess Defined Benefit Plan, as amended. 

10.14* The Lubrizol Corporation 2005 Excess Defined Contribution Plan, as amended. 

10.15* The Lubrizol Corporation 2005 Officers' Supplemental Retirement Plan, as amended. 

10.16* Supplemental Retirement for Donald W. Bogus, as amended. 

10.17* The Lubrizol Corporation Executive Death Benefit Plan, as amended. 

10.18* Form of Employment Agreement between The Lubrizol Corporation and certain of its senior executive officers, as amended. 

10.19* Employment Agreement effective January 1, 2003, between The.Lubrizol Corporation and Charies P. Cooley, as amended. 

10.20* Employment Agreement effective January 1, 2003, between The Lubrizol Corporation and Stephen F. Kirk, as amended. 

10.21* Employment Agreement effective January 1, 2003, between The Lubrizol Corporation and Donald W. Bogus, as amended. 

10.22* The Lubrizol Corporation Annual Incentive Pay Plan, as amended. 

10.23* The Lubrizol Corporation Annual Incentive Pay Plan Award Letter, as amended (incorporated by reference to Exhibit 10.2 to The 
Lubrizol Corporation's current report on Form 8-K filed with the SEC on December 13, 2005). 

10.24* The Lubrizol Corporation FinancialPlanning Program, as amended. 

10.25* Form of Indemnification Agreement between The Lubrizol Corporation and certain of its senior executive officers (incorporated by 
reference to Exhibit 10.25 to The Lubrizol Corporation's annual report on Form 10-K for the period ended December 31, 2006). 

10.26* Employment Agreement effective June 3, 2004 between Noveon, Inc. and Julian M. Steinberg, as amended. 

10.27 Asset Purchase Agreement, dated March 16, 2006, by and among Noveon, Inc., Noveon Hilton Davis, Inc., Noveon Kalama, Inc., 
Noveon Textile Chemicals, Inc., Lubrizol Foam Control Additives, Inc., Lubrizol do Brasil Aditivos Ltda., and SPM Group Holdings 
LLC (incorporated by reference to 
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Exhibit 10.1 to The Lubrizol Coiporation's current report on Form 8-K filed with the SEC on May 5, 2006). 

10.28 Credit Agreement dated as of August 24, 2004 among The Lubrizol Corporation, die Initial Lenders named therein, Citigroup Global 
Markets Inc. and KeyBanc Capital Markets, as co-lead arrangers and co-bookrunners, KeyBank National Association and ABN Amro 
Bank N.V., as co-syndication agents, Wachovia Bank, National Association, as documentation agent, and Citicorp North America, 
Inc., as agent (incorporated by reference to Exhibit 10.1 to The Lubrizol Corporation's current report on Form 8-K filed with the SEC 
on August 30, 2004). 

10.29 Amended and Restated Credit Agreement dated as of March 29, 2005 among The Lubrizol Corporation, the Initial Lenders named 
therein, Citicorp North America, Inc., as administrative agent, and Citigroup Global Markets, Inc., as arranger and syndication agent 
(incorporated by reference to Exhibit 10.5 to The Lubrizol Corporation's quarteriy report on Form 10-Q for the period ended 
March 31,2005). 

10.30 Amendment No. 2 to the Credit Agreement among The Lubrizol Corporation, the banks, financial institutions and other institutional 
lenders who are parties to the Credit Agreement dated as of August 24, 2004, as amended and restated as of March 29, 2005, and as 
further amended as of August 23, 2005, and Citicorp North America, Inc. as agent (incorporated by reference to Exhibit 10.1 to The 
Lubrizol Corporation's current report on Form 8-K filed with the SEC on September 22, 2006). 

10.31 Five Year Credit Agreement dated as of September 14, 2005 among Europe Chemical Holdings C.V., Noveon Holdings France S.A.S. 
and Noveon Europe BVBA, The Lubrizol (loiporation, the Initial Lenders named therein, ABN AMRO Bank N.V. as administrative 
agent, and ABN AMRO Bank N.V., Calyon, Citigroup Global Markets Inc., and Fortis Capital Corp., as mandated lead arrangers and 
bookrunners (incorporated by reference to Exhibit 10.1 to The Lubrizol Corporation's current report on Form 8-K filed with the SEC 
on September 16, 2005). 

10.32 Letter Amendment dated as of September 20, 2006 among Lubrizol Holdings France S.A.S. (formerly known as Noveon Holdings 
France S.A.S.) and Noveon Europe BVBA (collectively, the "Borrowers"), The Lubrizol Corporation, the Lenders named therein, 
ABN AMRO Bank N.V. as agent, to the Five Year Credit Agreement dated as of September 14, 2005 among the Borrowers, The 
Lubrizol Corporation, the Initial L.enders named therein, ABN AMRO Bank N.V., Calyon, Citigroup Global Markets Inc. and Fortis 
Capital Corp. (incorporated by reference to Exhibit 10.2 to The Lubrizol Corporation's current report on Form 8-K filed with the SEC 
on September 22, 2006). 

12.1 Computation of Ratio of Earnings to Fixed Charges. 

13.1 The following portions of The Lubrizol Corporation 2007 Annual Report to its shareholders (the 2007 Annual Report is available on 
our website al www.luhri70l.cnm as a separate pdf file): 

Pages 11-27 Management's Discussion and Analysis of Financial Condition and Results of Operations. 

Page 28 Management's Report on Intemal Control Over Financial Reporting. 

Page 28 New York Stock Exchange Certifications. 

Pages 29-30 Reports of Independent Registered Public Accounting Firm. 

Page 31 Consolidated Statements of Income for the years ended December 31, 2007, 2006 and 2005. 

Page 32 Consolidated Balance Sheets at December 31, 2007 and 2006. 
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Page 33 Consohdated Statements of Cash Flows for the years ended December 31, 2007, 2006 and 2005. 

Page 34 Consolidated Statements of Shareholders' Equity for the years ended December 31, 2007, 2006 and 2005. 

Pages 35-56 Notes to Financial Statements. 

Page 57 Historical Summary. 

21.1 LLiit of Significant Subsidiaries of The Lubrizol Corporation. 

23.1 Consent of Independent Registered Pubhc Accounting Firm. 

31.1 Rule 13a-14(a) Certification of the Chief Executive Officer, as created by Section 302 of the Sarbanes-Oxley Act of 2002. 

31.2 Rule 13a-14(a) Certification of the Chief Financial Officer, as created by Section 302 of the Sarbanes-Oxley Act of 2002. 

32.1 Certification of Chief Executive Officer and Chief Financial Officer of The Lubrizol Corporation pursuant to 18 U.S.C. Section 1350, 
as created by Section 906 of the Sarbanes-Oxley Act of 2002. 

Indicates management contract or compensatory plan or arrangement. 
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SIGNATURES 

Pursuant to the requirements of Section 13 of the Securities Exchange Act of 1934, the Registrant has duly caused this annual report on 
Form 10-K to be signed on February 28, 2008, on its behalf by the undersigned, diereunto duly authorized. 

THE LUBRIZOL CORPORATION 

BY Isl James L. Hambrick 
James L. Hambrick, President and 
Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, diis Report has been signed below on February 18, 2008, by the 
following persons on behalf of the Registrant and in die capacities indicated. 

Isl James L. Hambrick 
James L. Hambrick 

Isl Charles P. Coolev 
Charies P. Cooley 

Isl W. Scott Emerick 
W. Scott Emerick 

Isl Robert E. Abemathv 
Robert E. Abemathy 

/s/Jerald A. Blumberg 
Jerald A. Blumberg 

Isl Forest J. Farmer. Sr. 
Forest J. Farmer, Sr. 

Isl Gordon D. Hamen 
Gordon D. Harnett 

Isl William P. Madar 
William P. Madar 

/s/Dominic J. Pileggi 
Dominic J. Pileggi 

Isl James E. Sweetnam 
James E. Sweetnam 

Isl Harriett Tee Taggart 

Chairman of the Board, President and^Chief Executive Officer 
(Principal Executive Officer) 

Sr. Vice President, Treasurer and Chief Financial Officer 
(Principal Financial Officer) 

Corporate Controller 
(Chief Accounting Officer) 

Director 

Director 

Director 

Director 

Director 

Director 

Director 

Director 
Harriett Tee Taggart 
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Exhibit 12.1 

THE LUBRIZOL CORPORATION AND SUBSIDIARIES 

Computation of Ratio of Earnings to Fixed Charges 

(all amounts except ratios are shovtrn in millions) 

Pretax':|nc6me trdrii.coritinL|irig pperatipris;̂ ^ 

Add (deduct) earnings of less than 50% owned 
affiliates (net of distributed earnings) included in 
pretax income 

...$.;:39?;a 

(0.3) 

Add Ipsses of less thari;50% pwried affiliates { 
fejihclijded in pretax incpme.:;̂ ::;;;':;̂ ^^ 

Add fixed charges net of capitalized interest 

Ad(j;previpusjy capitalized itiferest amprtiz^d during 
mpenqdmm '• My'^rn'm 

"Earnings" 

(Brpss interest expense; including caisitalized; 
;;:.iriterest-::;;;;..: ---;.:;!;;;-. 

Interest portion of rental expense 

"Fixed'iiHarges":;;^ 'mmmm, ;•:];'•;:•';:•';;.¥ '••5:-;' 

Ratio of earnings to fixed charges 

$ 500.8 

2006 

$>262.Ci; 

(0.8) 

$ 370.7 

i 240:2.̂ ; 

0.1 

$ 356.3 

(0.8) 

$ 220.7 

2003 

;3.34;5;,--'v:;nV$;-123;8:-; 

0.8 

• • • : - • ^ : • : ; . . ; - . 

101.4 

::;:;:•; 0.7-i^ :••-:: 

' : - ' y - ^ : y y : -

108.5 

?---^--:^:''l.O:v.-:; 

^ - - : : - • ; - • - . - ; — . . . : ; ; : : 

114.9 

; : • : > • : ; - - . 1 : > ! ; - • . > ; ; ; : 

- ; ; : : : . . - . : : - : - : • : • ; ; ; -

85.8 

.;;-.::...:. i ; 2 - ; ...-.;•:•;;: 

-•.:;;;-^^ 0-2 

30.4 

; : ; ; • ; ; • • ; 1 . 3 

$ 156.5 

$•..93.5- .. 

9.6 

S'i'bs.ltr;-:; 

4.86 

"• $.101.2;;;;:; 

8.8 

•m'$^uD^m 

3.37 

;;; $ 105.8 . : 

9.8 

S r i -115 .6 ?:•;. 

3.08 

.. S .77,6 :: .. 

8.8 

'y'$^ ^86';4.V-"" 

2.55 

$ 

m-'^ 

25.3 

5.3 

••30:6 

5.11 



Exhibit 13.1 

This Management's Discussion and Analysis of Financial Condition and Results of Operations should be read in conjunction with the 
consolidated financial statements, the notes thereto and the historical summary appearing elsewhere in this annual report. Historical results 
and percentage relationships set forth in the consolidated financial statements, including trends that might appear, should not be taken as 
indicative offiiture operations. The following discussion contains forward-looking statements that involve risks and uncertainties. Our actual 
results may differ materially from those discussed in such forward-looking statements as a result of various factors, including those described 
under the section "Cautionary Statements for Safe Harbor Purposes " included elsewhere in this annual report. 

OVERVIEW 

GENERAL 

We are an innovative specialty chemical company that produces and supplies technologies that improve the quality and performance of our 
customers' products in the global transportation, industrial and consumer markets. Our business is founded on technological leadership. 
Innovation provides opportunities for us in growth markets as well as advantages over our competitors. From a base of more than 1,600 
patents, we use our product development and formulation expertise to sustain our leading market positions and fuel our future growdi. We 
create additives, ingredients, resins and compounds that enhance the performance, quality and value of our customers' products, while 
minimizing their environmental impact Our products are used in a broad range of applications, and are sold into relatively stable markets such 
as those for engine oils, specialty driveline lubricants and metalworking fluids, as well as higher-growth markets such as personal care and 
over-the-counter pharmaceutical products and performance coatings and inks. Our engineered polymers products also are used in a variety of 
industries, including construction, sporting goods, medical products and automotive. We are an industry leader in many of the markets in which 
our product lines compete. 

We are geographically diverse, with an extensive global manufacturing, supply chain, technical and commercial infrastructure. We operate 
facilities in 27 countries, including production facilities in 19 countries and laboratories in 12 countries, in key regions around the world 
through the efforts of more than 6,900 employees. We sell our products in more dian 100 countries and believe that our customers value our 
ability to provide customized, high quality, cost-effective performance formulations and solutions worldwide. We also believe that our 
customers value our global supply chain capabilities. 

On November 1, 2007, we completed the acquisition of the refrigeration lubricants business of Croda International Pic (Croda) for 
approximately $124.6 million in cash. The acquisition primarily included lubricant technology, trade names, customer hsts, manufacturing 
know-how and inventory. No manufacturing facilities were included in the transaction. We began consohdating the results of the refrigeration 
lubricants business of Croda in our consolidated financial statements in November 2007. Revenues in 2007 for this business, which were 
included in the company's consolidated results, were approximately $8.3 million. The preliminary purchase price allocation for this acquisition 
included goodwill of $53.3 million and intangible assets of $64.7 million. 

On February 7,2007, we completed the acquisition of a broad line of additive products used in the metalworking markets worldwide from 
Lockhart Chemical Company (Lockhart) for approximately $15.7 million in cash. We purchased Lockhart's entire metalworking product line, 
which included natural, synthetic and gelled sulfonates; emulsifier packages; corrosion inhibitors and lubricity agents; grease additives; 
oxidates; esters; soap; semi-finished coatings; and rust preventatives. We began consolidating the results of the metalworking business of 
Lockhart in our consolidated financial statements in February 2007. In 2007, these product lines conti-ibuted revenues of $16.8 million to our 
consolidated results. The purchase price allocation for this acquisition included goodwill of $8.3 million and intangible assets of $7.6 million. 

In May 2006, we sold the food ingredients and industrial specialties business (FIIS) and die active pharmaceutical ingredients and intermediate 
compounds business (A&l), both of which were included in the Lubrizol Advanced Materials segment. A&I and almost all of the HIS 
divestiture reported into the 



Noveon® consumer specialties product line, while a small portion of the FIIS divestiture reported into the performance coatings product line. In 
2006, we recorded a $15.9 million after-tax loss on the sale of these divested businesses. During the first quarter of 2006 and in connection 
with the held-for-sale classification, we performed an impairment test resulting in a $60.6 million after-tax impairment charge in the first 
quarter of 2006. We have reflected the results of these divested businesses in die discontinued operations - net of tax line item in the 
consolidated statements of income for 2006 and 2005. 

In February 2006, we sold certain assets and liabilities of our Telene® resins business (Telene), which was included in the Lubrizol Advanced 
.Materials segment We have reflected die results of Telene in die discontinued operations - net of tax line item in the consohdated statements of 

' income for 2006 and 2005, including an after-tax loss on die sale of $0.7 million recorded in 2006. 

In December 2005, we sold certain assets, liabilities and stock of our Engine Control Systems (ECS) business and, in September 2005, we sold 
certain assets andhabilities of our U.S. and U.K. Lubrizol Performance Systems (LPS) operations, both of which were included in the Lubrizol 
Additives segment We have reflected the results of diese businesses in the discontinued operations - net of tax hne item in the consolidated 
statement of income for 2005. 

LUBRIZOL ADDITIVES SEGMENT 

Challenging industry market forces and conditions continue to influence die Lubrizol Additives business. A key factor is the low global growth 
rate for this market, which we believe is in die range of approximately 0% to 1 % per year. Additional characteristics of this market are: 

• Consolidation of die additive industry and capacity reductions in recent years, which has tightened the supply of lubricant additive 
components and packages. 

Frequent product specification changes primarily driven by original equipment manufacturers (OEMs) and die impact of 
environmental and fuel economy regulations on the OEMs. The specification changes require us to incur product development and 
testing costs, but also enable us to apply our technology know-how to create products and solve problems. We believe our technology, 
and our expertise in applying it, are key strengths. 

• Improved engine design, which can result in longer lubricant drain intervals. Longer drain intervals reduce demand for finished 
lubricants. 

• New vehicle production levels, which affect our driveline fluids in particular because die initial factory fill is an important market 
factor in that product line. 

• In recent years, a general tightening of supplies leading to significant increases in raw material and energy costs. 

We believe we are the market leader in lubricant additives and intend to remain the leader by continuing to invest in this busmess. Our strategy 
is to continue to optimize our product line mix with existing production capacity. Our Lubrizol Additives segment represents approximately 
66% of consolidated revenues. 

LUBRIZOL ADVANCED MATERIALS SEGMENT 

Our Lubrizol Advanced Materials segment's growth strategy involves a combination of internal growth and acquisitions. Our internal growdi 
strategy in die Lubrizol Advanced Materials segment is to use our strengths, including our technology, formulating skills and broad geographic 
infrastructure, to develop and invest in new performance technologies in higher-growth industrial and consumer markets. Key factors to our 
success continue to be the introduction of new products, development of new applications for existing products, cross-selhng of products, the 
integration of future acquisitions and geographic expansion. Our Lubrizol Advanced Materials segment represents approximately 34% of 
consolidated revenues. 



PRIMARY FACTORS AFFECTING 2007 RESULTS FROM CONTINUING OPERATIONS 

The factors that most affected our consohdated 2007 results from continuing operations were; 

• Our ability to recover past raw material cost increases, increased operating costs in strategic geographic regions and research and 
development efforts now and into the future as we move new technologies into our global manufacmring plants. Raw material costs 
increased 7% in 2007 after increasing 14% in 2006. Our results were affected by how quickly and die extent to which we were able to 
raise selhng prices in response to raw material and other cost increases. Both the Lubrizol Additives and Lubrizol Advanced Materials 
segments implemented price increases in 2007 in response to continuing increases in these costs. 

• Volume increases of 4% in the Lubrizol Additives segment and 2% in the Lubrizol Advanced Materials segment. In addition, we 
experienced a favorable currency impact on our 2007 revenues of 3% in the Lubrizol Additives segment and 2% in the Lubrizol 
Advanced Materials segment. 

• Increased operating costs due to an unfavorable currency impact, general salary and benefit cost increases, the funding of growth 
resources, increased environmental-related charges, higher maintenance materials and contract labor costs in the Lubrizol Additives 
segment primarily in our plants in die U.S. Gulf Coast and Europe, unfavorable manufacturing cost absorption, costs associated with 
the implementation of a common information systems platform primarily in the Lubrizol Advanced Materials segment and higher 
incentive compensation expense. 

• A reduction in restructuring and impairment-related charges of $50.4 million as 2006 charges included a $41.2 million charge 
associated with the impairment of the Noveon tirade name and a $10.7 million charge related to plant and product line closures in both 
the Lubrizol Additives and Lubrizol Advanced Materials segments. 

• Reduced interest expense - net of SI 5.5 million as a result of lower interest expense of $7.9 million associated with reduced debt levels 
and higher interest income of $7.6 million associated widi higher cash and short-term investment balances primarily related to our 
significant cash flows from operating activities and die cash proceeds from the 2006 divestitures. 

• Reduced effective tax rate primarily due to the favorable resolution of tax matters from prior years, an improvement in our geographic 
earnings mix as a result of our strong international growdi and an increase in non-taxable foreign currency translation gains associated 
with international subsidiaries, whose functional currency is the U.S. dollar. 

2007 RESULTS OF OPERATIONS COMPARED WITH 2006 

Income from continuing operations increased $103.6 million to $283.4 million in 2007 compared with $179.8 million in 2006. The increase in 
income from continuing operations primarily was due to improvements in the combination of price and product mix mainly in the Lubrizol 
Additives segment as we were able to recover lost margin attributable to past raw material cost increases and we continued to increase the 
value of our customer offerings in this segment. Our 2007 results also were impacted favorably by increased volume, lower net interest costs, 
lower restructuring and impairment-related charges and the favorable resolution of tax matters from prior years, which more than offset higher 
raw material cost, higher manufacturing expenses and increased selling, technology, administfative and research (STAR) expenses. 

Net income for 2006 included a loss from discontinued operations - net of $76.2 million, which primarily related to a $60.6 miUion after-tax 
impairment charge recorded in the first quarter of 2006 to reflect the FIIS business at its fair value and a $ 16.6 million after-tax loss on the sale 
of divested businesses. 
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Revenues The increase in revenues in 2007 compared wiUi 2006 primarily was due to a 5% improvement in the combination of price and 
product mix, a 4% increase in volume and a 2% favorable currency impact. We experienced volume gains in all geographic zones except North 
America. 

Analysis of Volume - 2007 vs. 2006 Volume patterns vary in different geographic zones. The following table shows die geographic break
down of our volume in 2007 as well as the percentage changes compared with 2006: 
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Segment volume variances by geographic zone, as well as the factors explaining the changes in segment revenues for 2007 compared with 
2006, are contained within the "Segment Analysis" section. 

Xost of Sales The increase in cost of sales for 2007 compared with 2006 primarily was due to higher raw material costs, higher manufacturing 
expenses and increased volumes. Average raw material cost increased 7% in 2007 compared with 2006. Total manufacmring expenses 
increased 12% in 2007 compared with 2006 primarily due to an unfavorable currency impact, increased volumes, increased salaries and 
benefits, higher maintenance materials and contract labor costs in the Lubrizol Additives segment mostiy attributable to our plants in die U.S. 
Gulf Coast and Europe, increased environmental-related charges and unfavorable manufacturing cost absorption as we lowered first quaner 
20O7 production to reduce inventory levels from the prior year end. The increase in manufacturing expenses partially was offset by a decrease 

. in utility costs. On a per-unit-sold basis, manufacturing costs increased 7% in 2007 compared with 2006. Excluding the impact of currency, 
per-unit manufacturing costs increased 4% in 2007 compared widi 2006. 

Gross Profit Gross profit increased $125.3 million, or 13%, in 2007 compared with 2006. The increase primarily was due to an improvement in 
the combination of price and product mix and higher volume partially offset by higher average raw materia] cost and higher manufacmring 
expenses. Our gross profit percentage increased to 24.9% in 2007 compared with 24.6% in 2006. This increase was atffibutable to an increase 
in the Lubrizol Additives segment gross profit percentage largely due to the favorable impact of price and product mix and increased volume, 
partially offset by a decrease in die Lubrizol Advanced Materials segment gross profit percentage primarily as a result of higher raw material 
costs. 

Selling and Administrative Expenses Selling and adminisB-ative expenses increased $40.5 milUon, or 11 %, in 2007 compared with 2006. The 
increase primarily reflects higher salaries and benefits as a result of annual merit increases and the funding of growth resources, an unfavorable 
currency impact and an increase associated with the implementation of a common information systems platform primarily in the Lubrizol 
Advanced Materials segment. In addition, 2006 expenses included a $2.9 million pension settiement charge related to a non-qualified pension 
plan distribution. 

Research, Testing and Development Expenses The timing and amount of research, testing and development expenses (technology expenses) 
are affected by lubricant additives product standards, which change periodically to meet new emissions, efficiency, durability and other 
performance factors as OEMs improve engine and transmission designs. Technology expenses increased $13.4 million, or 7%, in 2007 
compared with 2006 primarily due to an unfavorable currency impact and an increase in annual salaries and benefits. During 2007 and 2006, 
approximately 88% of our technology costs were incurred in company-owned facilities and approximately 12% were incurred at third-party 
facilities. 

Restructuring and Impairment Charges In 2007, we recorded aggregate restmcturing and impainnent charges of $1.5 million primarily 
related to impairment charges in the Lubrizol Advanced Materials segment, partially offset by a gain recorded on the sale of a Lubrizol 
Additives manufacturing facility located in Bromborough, United Kingdom. We received net cash proceeds of $5.9 million and recorded a 
pretax gain of S2.8 million upon closing of the sale in January 2007. 

The components of the 2007 restructuring and impairment charges are detailed as follows: 
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primarily was comprised of favorable legal settlements of insurance and commercial matters of $ 11.6 million. 

Interest Expense - Net The decrease in interest expense - net in 2007 compared with 2006 primarily was due to lower interest expense of 
$7.9 million associated with our reduced debt balances and an increase in interest income of $7.6 million as a result of our increased cash and 
short-term investment balances primarily related to our significant cash flows from operating activities and from the divestinu-e proceeds 
received in May 2006. 

Provision for Income Taxes Our effective tax rate was 29.0% in 2007 compared with 31.4% in 2006. The decrease in the effective tax rate 
primarily was due to the favorable resolution of tax matters from prior years, an improvement in our geographic earnings mix as a result of our 
strong international growth and an increase in non-taxable foreign currency translation gains associated with international subsidiaries, whose 
functional currency is the U.S. dollar. 

Income from Continuing Operations Primarily as a result of the above factors, income from continuing operations per diluted share increased 
56% to $4.05 in 2007 compared with $2.59 in 2006. 

Net Income Net income in 2006 included a loss from discontinued operations per diluted share of $1.10, which consisted of operating income 
of $0.01 per diluted share, excluding an $0.87 per diluted share non-cash impainnent charge and a $0.24 per diluted share loss on the sale of 
divested businesses. 

2006 RESULTS OF OPERATIONS COMPARED WITH 2005 

Income from continuing operations increased $20.4 million to $179.8 million for 2006 compared with $159.4 milhon for 2005. The increase in 
earnings from continuing operations primarily was attributable to improvements in the combination of price and product mix, higher volume 
and reduced interest expense - net, which more than offset higher raw material and utiUty costs, higher restructuring and impairment charges 
and higher STAR expenses. 

We recorded restructuring and impairment charges that reduced income from continuing operations by $0.47 per diluted share in 2006, which 
primarily related to a pretax impairment charge associated with the Noveon trade name and the phase-out of a manufacturing facility located in 
Bromborough, United Kingdom. We incurred restructuring and impairment charges of $0.15 per diluted share in 2005, which primarily related 
to the phase-out of manufacmring facilities located in Bromborough, United Kingdom; Linden, New Jersey; and Mountaintop, Pennsylvania, as 
well as odier workforce reductions. 

Net income for 2006 included the factors described above for income from continuing operations and the impact of discontinued operations. 
Loss from discontinued operations - net was $76.2 million in 2006 compared with income from discontinued operations - net of $27.8 minion 
in 2005. The loss from discontinued operations - net in 2006 primarily related to a $60.6 milhon after-tax impairment charge recorded in the 
first quarter of 2006 to reflect the FIIS business at its fair value and a $16.6 million after-tax loss on the sale of divested businesses. 
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Revenues The increase in revenues in 2006 compared with 2005 primarily was due to an 11% improvement in the combination of price and 
product mix and a 1% increase in volume. We experienced volume gains in Asia-Pacific/Middle East and Latin America. 

Analysis of Volume • 2006 vs. 2005 Volume patterns vary in different geographic zones. The following table shows the geographic break
down of our volume in 2006 as well as the percentage changes compared with 2005: 
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Segment volume variances by geographic zone, as well as the factors explaining the changes in segment revenues for 2006 compared with 
2005, are contained within the "Segment Analysis" section. 



Cost of Sales The increase in cost of sales for 2006 compared with 2005 primarily was due to higher average raw material cost and higher 
manufacturing expenses. Average raw material cost increased 14% in 2006 compared widi 2005 primarily due to higher petrochemical raw 
material cost. Total manufacturing expenses increased 4% in 2006 compared widi 2005, primarily due to higher salaries and benefits, higher 
utility costs and increased volume. On a per-unit-sold basis, manufacturing costs increased 2% in 2006 compared with 2005. 

Gross Profu Gross profit increased $72.5 million, or 8%, in 2006 compared with 2005. The increase primarily was due to an improvement in 
the combination of price and product mix and higher volume partially offset by higher average raw material cost. In addition, gross profit was 
impacted unfavorably by higher salaries and benefits, an increase in utility costs and an unfavorable currency impact in 2006 when compared 
with 2005. Although we were successful in raising selling prices to offset higher cost of sales, our 2006 gross profit percentage decreased to 
24.6% compared with 25.5% in 2005 due to the increase in net sales from our pricing responses to escalating raw material costs. 

Selling and Administrative Expenses Selling and administrative expenses increased $33.3 million, or I09i), in 2006 compared with 2005. The 
increase primarily reflects an increase in salaries and benefits including the addition of growth resources, an increase of $4.5 million associated 
with a newly commenced project to implement a common information systems platform primarily in the Lubrizol Advanced Materials 
segment, the unfavorable impact of variable accounting for some of our liability-based incentive plans, a $2.9 million pension settlement 
charge for a non-qualified pension plan distribution and incremental stock-based compensation expense of $2.4 million associated with the 
adoption of Statement of Financial Accounting Standards (SFAS) No. 123R. 

Research, Testing and Development Expenses The timing and amount of research, testing and development expenses are affected by lubricant 
additives product standards, which change periodically to meet new emissions, efficiency, durability and other performance factors as OEMs 
improve engine and transmission designs. Technology expenses increased $6.6 milhon, or 3%, in 2006 compared with 2005 primarily due to 
increases in annual salaries and benefits. During 2006 and 2005, approximately 87% of our technology costs were incurred in company-owned 
facilities and approximately 13% were incurred at third-party facilities. 

Restructuring and Impairment Charges In 2006, we recorded aggregate restructuring and impairment charges of $51.9 million, or $0.47 per 
diluted share, primarily related to the write-down of a trade name in die Lubrizol Advanced Materials segment and the phase-out of a 
manufacturing facility in the Lubrizol Additives segment. 

The components of the 2006 restructuring and impairment charges are detailed as follows: 
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As part of our corporate goal to enhance our "one company" identity and to reflect more accurately our positioning in the marketplace, we 
completed a corporate identity review in the fourth quarter of 2006. We made a final determination in January 2007 that the trade name 
"Noveon" no longer would be used to describe the Lubrizol Advanced Materials segment of our company and that its use would be 
discontinued except in connection with our consumer specialties product line. We acquired the rights to the Noveon trade name in June 2004 
when we acquired Noveon International, Inc. (Noveon International). At the time of acquisition, an appraised value was attached to the Noveon 
trade name. We calculated a pretax charge of $41.2 million ($25.4 million aftertax) to reduce the related asset to its estimated fair value. This 
charge 



was reflected in die fourth quarter of 2006 as we believed at diat time we would more likely than not discontinue the use of the Noveon trade 
name, except in the hmited context of our consumer specialties product line. 

In September 2006, we entered into an agreement to sell the manufacturing facility located in Bromborough, United Kingdom. The sale closed 
in January 2007. In connection with the sale, we received net cash proceeds of $5.9 million and recorded a pretax gain of $2.8 million during 
the first quarter of 2007. The gain was classified as a reduction to resffucturing charges associated with closure of the facihty. Production from 
the Bromborough facility was transferred to higher-capacity Lubrizol facilities in France and die United States. The sale of die facihty avoided 
approximately $3.0 million to $5.0 million in restructuring costs that would have been associated with demolition of the plant facilities on the 
site. On January 17, 2005, we announced our plans to phase-out production at the Bromborough facility by the end of 2006. At that time, we 
estimated diat total restructuring costs, including employee severance and other plant closure costs (including planned demolition costs), would 
be approximately $15.0 million. Cumulative pretax charges of approximately $12.8 million were incurred through 2006, of which $6.7 million 
were incurred in 2006, to satisfy severance and retention obligations, plant dismanthng, site restoration and odier site environmental evaluation 
costs. We invested approximately $15.3 million in capital related to the Bromborough closure through December 31, 2006 for capacity 
upgrades in France and the United States. 

In the first quarter of 2005, we decided to close two Lubrizol Advanced Materials performance coatings production facilities in the United 
States. One facility, located in Mountaintop, Pennsylvania, was closed in October 2005 and sold in January 2006. We recorded an additional 
$0.8 million in asset impairments and other exit costs and $0.6 million in severance obligations in 2006 relating to the other facility located in 
Linden, New Jersey, which was closed in the third quarter of 2006. Additional asset impairment charges of $2.7 million were recorded in 2006, 
which primarily related to die planned closure of a performance coatings production line in the first quarter of 2007. 

Olher Income - Net The increase in other income - net for 2006 compared with 2005 primarily was due to the favorable legal settlements of 
insurance and commercial matters of $ 11.6 million and an increase in the net gain on the sale of property of $ 1.3 mdUon, partially offset by an 
increase iii curtency transaction losses of S2.4 million and an increase in the ehmination of minority interest of $2.4 million due to higher 
profitability of our joint ventures. 

Interest Expense - Net The decrease in interest expense - net for 2006 compared with 2005 primarily was due to an increase in interest income 
of $12.3 million as a result of our increased cash and short-term investments from the divestiture proceeds and a decrease in interest expense of 
$5.4 million due to a reduction in our long-term debt balances. 

Provision for Income Taxes Our effective tax rate was 31.4% in 2006 compared with 33.6% in 2005. The decrease in the effective tax rate 
primarily was due to the favorable provision impacts of foreign operations. 

Income from Continuing Operations Primarily as a result of the above factors, income from continuing operations per diluted share was $2.59 
in 2O06 compared with $2.32 in 2005. ' 

Nel Income Net income included a loss from discontinued operations per diluted share of $1.10 in 2006 compared with income from 
discontinued operations per diluted share of $0.40 in 2005. The loss from discontinued operations per diluted share of $1.10 in 2006 consisted 
of operating income of $0.01 per diluted share, excluding an $0.87 per diluted share impainnent charge and a $0.24 per diluted share loss on 
the sale of divested businesses. 

SEGMENT ANALYSIS 

We primarily evaluate performance and allocate resources based on segment operating income, defined as revenues less expenses identifiable 
to the product lines included within each segment, as well as projected future returns. Segment operating income will reconcile to consolidated 
income from continuing 



operations before income taxes by deducting corporate expenses and corporate other income (expense) that are not attributable to the operating 
segments, restmcturing and impairment charges and net interest expense. 

The proportion of consolidated revenues and segment operating income attributed to each segment was as follows: 

2007 2006 
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OPERATING RESULTS BY SEGMENT 

(In Millions of Dollars) 2007 
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2007 COMPARED WITH 2006 

Revenues Revenues increased 14% in 2007 when compared with 2006. The increase was due to a 7% improvement in the combination of price 
and product mix, a 4% increase in volume and a 3% favorable currency impact. This increase includes the impact of acquisitions, which 
contributed 1% to the volume increase in 2007. 
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Volume patterns vary in different geographic zones. The following table shows the geographic break-down of our volume in 2007 as well as 
the percentage changes compared with 2006; 

North:America;;;;;;.;;::;:;::;:i:3s-:;:i,^^ :;"':::;• ;::'::J:v::; y:;:;i.:"S.-::S%-t:;;':;V- •'••̂ ':::.''; 
Europe 
Asia-Pacific/MiddleEast:i;;:-:.::;'.-i-;:' y^ymm-m ^yymmm-ymyyi^mmyym y-ymy: 
Latin America 

Volume in 2007 established a record primarily due to business gains in Europe, Asia-Pacific / Middle East and Latin America. Nordi America 
volumes were level when compared with 2006 as our decision to exit low margin fuel additive business was offset by stronger customer 
demand in other product areas. 

Gross Profit Gross profit increased $123.5 million, or 21%, in 2007 compared with 2006 as we continued to recover margin lost in prior 
periods. The Lubrizol Additives segment implemented a series of price increases in 2005 and 2006 in response to continued raw material and 
manufacturing cost increases. The effective dates of the selling price increases varied by geographic sales zone. Gross profit improved 
primarily due to the combination of price and product mix, increased volume and a favorable curtency impact, partially offset by a 6% increase 
in average material cost in 2007 as compared widi 2006. Manufacturing costs on a per-unit-sold basis increased 9% in 2007 compared with 
2006 primarily due to higher manufacturing costs for maintenance materials and contract labor costs mostiy attributable to our plants in the 
U.S. Gulf Coast and Europe, an unfavorable currency impact and higher environmental-related charges. These cost increases partially were 
offset by lower utility costs. In addition, we experienced unfavorable manufacturing cost absorption as we lowered first quarter production to 
reduce inventory levels from the prior year end. 

The gross profit percentage increased to 23.8% in 2007 compared with 22.3% in 2006. The increase in gross profit percentage primarily related 
to the improvements in the combination of price and product mix, increased volume and a favorable cunency impact. 

Selling, Technical, Administrative and Research Expenses STAR expenses increased 10% in 2007 compared widi 2006. Selling and 
administrative costs increased $22.0 milhon primarily from an unfavorable currency impact and increased incentive compensation expense. In 
addition, technical expenses increased $6.6 million primarily due to higher fuel and test part costs and an unfavorable cunency impact. 

Olher Income - A'et Other income in 2007 included a $5.0 million gain on the sale of land recorded in the first quarter of 2007, while odier 
income in 2006 was impacted favorably by $10.4 million due to legal settiements of insurance and commercial matters as well as a $1.5 milhon 
gain on the sale of certain properties. 

Segment Operating Income Segment operating income increased 29% in 2007 compared with 2006 due to the factors discussed above. 

2006 COMPARED WITH 2005 

Revenues Revenues increased 14% in 2006 when compared with 2005. The increase primarily was due to an improvement in die combination 
of price and product mix, while a slight increase in volume was offset by a slight unfavorable impact of currency. 



Volume patterns vary in different geographic zones. The following table shows the geographic break-down of our volume in 2006 as well as 
die percentage changes compared with 2005: 

2006 
Volume % Change 
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Volume increased slightly in 2006 compared with 2005; however, excluding the impact of nonrecurring, temporary business gains in 2005, 
volume increased 2% in 2006 compared with 2005. 

The decrease in volume in Europe was due in part to a change in a customer sourcing from Europe to North America. The volume growth in 
die Asia-Pacific / Middle East region primarily resulted from growth in China, which represented our third largest countiy in terms of volume 
sold despite die fact that a majority of die 2005 temporary business gains occuned in this region. The volume growth in Latin America 
primarily was driven by stronger demand by our major international customers. 

Gross Profit Gross profit increased 9% in 2006 compared widi 2005 as we continued to recover from margin erosion that occurred in 2005 and 
prior years. The Lubrizol Additives segment implemented a series of price increases in 2006 and 2005 in response to continued raw material 
and utility cost increases. The effective dates of the selling price increases varied by geographic zone. The gross profit increase primarily was 
due to an improvement in the combination of price and product mix partially offset by a 19% increase in average material cost in 2006 as 
compared with 2005. Manufacturing costs on a per-unit-sold basis increased 3% in 2006 compared with 2005. The increase was due in part to 
higher utility costs as well as higher operating supplies and outside services panially offset by lower depreciation expense, employee benefits 
and a reclassification of certain expenses from manufacturing to STAR due to a change in organization structure in our European operations. In 
addition, manufacturing costs were impacted favorably by approximately $5.2 million in 2006 as we curtailed production activity at our 
Bromborough, U.K. plant in accordance widi our previously announced timetable to close this facility. ' 

The gross profit percentage declined to 22.3% in 2006 compared with 23.3% in 2005. The decline in gross profit percentage primarily was due 
to continuing raw material cost increases throughout most of 2006 outpacing die timing of price increases. 

Selling, Technical, Adminish-ative and Research Expenses STAR expenses increased 7% in 2006 compared with 2005. This increase 
primarily was due to an increase in selling and administrative expenses of $14.8 mUUon. The higher selling and adminish-ative costs primarily 
resulted from the impact of reclassifying to STAR certain expenses that previously were classified as manufacturing resulting fronri a change in 
organization structure in our European operations, increases in base and variable compensation and a change in die timing of annual salary 
increases. The balance of the change in STAR expenses was due to an increase in technical expenses of $3.5 million primarily associated with 
technical programs within our drivehne and industrial oils additives packages. 

O/Aer/nco/ne-A'cr Odier income was impacted favorably by $10.4 million due to legal settlements of insurance and commercial matters as 
well as a $1.5 million gain on the sale of certain properties. 

Segment Operating Income Segment operating income uicreased 15% in 2006 compared with the prior year due to the factors discussed 
above. 



LUBRIZOL ADVANCED MATERIALS SEGMENT 

2007 COMPARED WITH 2006 

Revenues Revenues for the Lubrizol Advanced Materials segment increased 7% in 2007 compared with 2006. The increase was due to a 3% 
improvement in the combination of price and product mix, a 2% increase in volume and a 2% favorable currency impact. 

Volume patterns vary in different geographic zones. The following table shows the geographic break-down of our volume in 2007 as well as 
the percentage changes compared with 2006: 

2007 
Volume % Change 
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In the first quaner of 2007, we made a minor change to improve the consistency of our reporting of shipment volumes. Volume in our 
performance coatings product line, and to a much lesser extent, our Noveon consumer specialties product line, was reported previously on a dry 
basis, or excluding the canier fluid that is shipped with the base performance material. We are now reporting all product lines on an "as 
shipped" basis, including carrier fluid that is blended with the base material. This change has been refiected for all periods presented. 

Volume in North America decreased 1% in 2007 compared with 2006 as increases in our engineered polymers and Noveon consumer 
specialties product lines were more dian offset by a decrease in our performance coatings product line. The increase in our Noveon consumer 
specialties product line was due to increased customer demand in our surfactants business and personal care applications. Volume in our 
engineered polymers product line increased due to strong demand in fire sprinkler and industrial applications. Volume in our performance 
coatings product line decreased due to reduced customer demand in textiles and inks applications. 

Volume in Europe increased 2% in 2007 compared with 2006 as increases in our engineered polymers and Noveon consumer specialties 
product lines more than offset a decrease in our performance coatings product line. The increase in our engineered polymers product line 
primarily was due to increased customer demand in industrial and plumbing applications. Volume in our Noveon consumer specialties product 
line increased due to strong demand in personal care and pharmaceutical applications. Volume in our performance coatings product hne 
decreased due to reduced customer demand in inks applications. 

Volume in Asia-Pacific/Middle East increased 19% in 2007 compared with 2006 with increases in all of our product lines. This increase was 
due to strong customer demand in geophysical, fiber, plumbing, industrial, paints and coatings, inks, textiles, personal care and explosives 
applications. 

Volume in Latin America increased 21% in 2007 compared with 2006 with increases in all of our product hues. The volume increase primarily 
was attributable to increased customer demand in plumbing, explosives, personal care and paints and coatings applications. 

Gross Profit Gross profit increased SI .8 million in 2007 compared with 2006. The slight increase in segment gross profit in 2007 primarily was 
due to an improvement in the combination of price and product mix and increased volume, offset by higher average raw material cost and 
manufacturing expenses. Average raw material cost increased 7% in 2007 compared with 2006. Manufacturing costs increased 



primarily due to increased compensation expense, an unfavorable cunency impact and higher volume. Manufacturing costs on a per-unit-sold 
basis increased 5% in 2007 compared with 2006. 

The gross profit percentage for this segment was 27.1 % in 2007 compared with 28.8% in 2006. The decrease in gross profit percentage in 2007 
was due to higher average raw material cost and manufacturing expenses. 

Selling, Technical, Administrative and Research Expenses STAR expenses increased $25.7 million, or 11 %, in 2007 compared widi 2006. 
The increase in STAR was due to increased headcount to support our growth strategy, an unfavorable currency impact, higher compensation 
expense and higher costs associated with the implementation of a common information systems platform. 

Segment Operating Income Segment operating income decreased 15% in 2007 compared with 2006. The decrease in segment operating 
income primarily was due to the factors discussed above. 

2006 COMPARED WITH 2005 

Revenues Revenues for the Lubrizol Advanced Materials segment increased 7% in 2006 compared with 2005. The increase was due to a 4% 
improvement in the combination of price and product mix and a 3% increase in volume. The improvement in the combination of price and 
product mix primarily occuned in our Noveon consumer specialties product line. 

Volume patterns vary in different geographic zones. The following table shows the geographic break-down of our volume in 2006 as well as 
the percentage changes compared with 2005: 

2006 
_ ^ Volume % Change 
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Our performance coatings product hne had a.slight decrease in volume in North America in 2006 compared with 2005, which we believe 
primarily was due to die continued migratiOn'of the textile industry from North America to China. Our engineered polymers and Noveon 
consumer specialties product lines both had increases in volume in North America in 2006 compared with 2005. The increase in our engineered 
polymers product hne was due to increased customer demand ui both our Estane® thermoplastic polyurethane business (Estane) and our 
TempRite® engineered polymers business (TempRite). TempRite benefited from continued conversions from metals to plastics. The increase in 
the Noveon consumer specialties product line primarily was due to increased customer demand in our personal care and home care businesses 
and tolling sales to the buyer of our FIIS business. 

Our engineered polymers and performance coatings product lines had increases in Europe in 2006 compared with 2005. The increase in our 
performance coatings product line primarily was due to customer demand and market share gains in the textiles market and customer demand 
in the paints and coatings market. The increase in our engineered polymers product line was due to market-share gains in our Estane business 
and business gains in our TempRite business resulting from continued conversions from metals to plastics. Our Noveon consumer specialties 
product line had a decrease in volume in Europe in 2006 compared with 2005 primarily attributable to our AMPS® specialty monomers 
business. The increase in Asia-Pacific / Middle East volume for 2006 primarily was due to higher customer demand and market-share gains in 
both our Estane business and performance coatings product line, predominately in the textiles market, and higher customer demand in our 
Noveon consumer specialties product line. We also experienced higher customer demand in the TempRite business, particularly in die Middle 
East and India. 



Gross Profit Gross profit increased $23.3 million, or 6%, in 2006 compared with 2005. The increase in segment gross profit in 2006 primarily 
was the resultof higher revenues due to the increase in volume and improvement in the combination of price and product mix partially offset 
by higher average raw material cost and manufacturing costs. Average raw material cost increased 4% in 2006 compared with 2005. 
Manufacturing costs primarily were higher due to increased utility costs, the impact of reclassifying certain expenses from STAR to 
manufacturing as a result of a change in organizational structure in our European operations and higher volume. 

The gross profit percentage for this segment was 28.8% in 2006 compared with 29.1% in 2005. The decrease in gross profit percentage in 2006 
was due to higher average raw material cost partially offset by an improvement in the combination of price and product mix. 

SeUing, Technical, Administrative and Research Expenses STAR expenses increased $9.0 million, or 4%, in 2006 compared with 2005. The 
increase in STAR was due to higher salaries and incentive compensation and increased hiring to support growth initiatives partially offset by 
the impact of reclassifying certain expenses from STAR to manufacturing as a result of a change in organizational structure in our European 
operations and reductions in bad debt expense. 

Segment Operating Income Segment operating income increased 11 % in 2006 compared with 2005. The increase in segment operating income 
primarily was due to die increase in segment gross profit as described above, partially offset by the increase in STAR expenses. 

WORKING CAPITAL, LIQUIDTTY AND CAPITAL RESOURCES 

SELECTED MEASURES OF LIQUIDITY AND CAPITAL RESOURCES The following table summarizes our financial performance 
indicators of liquidity: 
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SUMMARY OF CASH FLOWS The following table summarizes the major components of cash flows: 
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OPERATING ACTIVITIES 

Cash provided by operating activities increased $141.6 million in 2007 compared with 2006. The increase in cash provided by operating 
activities primarily related to an increase in net income and an improvement in working capital levels. Specifically, we focused our efforts 
toward reducing inventory levels and our accounts payable improved due to the timing of raw material purchases and cash disbursements. In 
addition, the accounts payable we retained at die closing of die FIIS divestiture had an unfavorable impact of $27.0 million to operating cash 
flows in 2006. We also improved the timeliness of our cash collections, which partially offset our increase in accounts receivable associated 
with higher revenues. 



We manage our levels of inventories and accounts receivable on the basis of average days sales in inventory and average days sales in 
receivables. Our goal is to minimize our investment in inventories while at the same time ensuring reliable supply for our customers. Our 
average days sales in inventory improved to 76.6 days for die year ended December 31, 2007 from 80.9 days for the year ended December 31, 
2006. Our average days sales in receivables improved to 47.2 days for the year ended December 31, 2007 from 48.7 days for the year ended 
December 31,2006. 

INVESTING ACTIvrriES 

On February 7, 2007, we used S15.7 million to acquire assets from Lockhart. On November 1, 2007, we used $ 124.6 million to acquire assets 
from Croda. 

Our capital expenditures in 2007 were $182.8 million, as compared with $130.9 milhon and $136.7 million in 2006 and 2005, respectively. 
Capital expenditures increased in 2007 as we increased our production capacity in our Lubrizol Advanced Materials product hues in China, 
North America and Europe to meet growing demand and continued our project to bring bodi segments onto a common information systems 
platform. Capital expenditures for the Lubrizol Additives segment primarily are made to maintain existing manufacturing capacity and plant 
infrastructure. Approximately 35% of the capital expenditures in the Lubrizol Advanced Materials segment related to increasing capacity. In 
2008, we estimate annual capital expendinires will be approximately $215.0 million to $225.0 million. 

The sales of FIIS and A&I were completed on May 1, 2006 and May 23, 2006, respectively. In consideration for these divested businesses, we 
received net cash proceeds of approximately $254.8 million and $ 10.4 million, respectively. The FIIS sale resulted in a taxable gain, which was 
offset by our net operating loss carryforwards. The sale of Telene was completed in February 2006 for net cash proceeds of $6.2 million. 

FINANCING ACTIVITIES 

Cash used for financing activities increased $76.1 million in 2007 compared with 2006. Cash used for financing activities of $260.0 million in 
2007 primarily consisted of the repayment of €85.0 million against our €250.0 million revolving credit agreement, which repaid our euro credit 
facility in full, the repurchase of common shares and the payment of dividends, partially offset by proceeds from the exercise of stock options. 
This compares to $183.9 miUion used for financing activities in 2006, which primarily consisted of net repayments of long-term debt and the 
payment of dividends, partially offset by proceeds from the exercise of stock options. 

CAPITALIZATION AND CREDIT FACILITIES 

At December 31, 2007, our total debt outstanding of $1,428.8 million consisted of 72% fixed-rate debt and 28% variable-rate debt, including 
$400.0 million of fixed-rate debt diat effectively has been swapped to a variable rate. Our weighted-average interest rate at December 31, 2007 
was approximately 5.6%. 

Our net debt to capitalization ratio at December 31, 2007 was 32.1 %. Net debt represents total short-term and long-term debt, excluding 
original issue discounts and unrealized gains and losses on derivative instruments designated as fair-value hedges of fixed-rate debt, reduced by 
cash and short-term investments. Capitalization is calculated as shareholders' equity plus net debt. Total debt as a percent of capitalization was 
42.2% at December 31, 2007. 

Our ratio of current assets to cunent liabilities was 2.1 and 2.9 at December 31,2007 and 2006, respectively. The decrease in our current ratio 
from December 31, 2006 to December 31, 2007 primarily was related to the reclassification of $204.9 million from long-term to short-terra 
debt. 

On September 20, 2006, we amended our five-year unsecured committed U.S. bank credit agreement to reduce the revolving credit facility 
from $500.0 million to $350.0 million and extend the maturity date to September 2011. In addition, as of September 20, 2006, our direct and 
indirect domestic subsidiaries were 



released as guarantors under the credit agreement and we no longer are subject to any investment or acquisition restrictions. This credit facility 
allows us to borrow at variable rates based upon the U.S. prime rate or LIBOR plus a specified credit spread. At December 31, 2007, we had no 
outstanding borrowings under this agreement 

In addition, at December 31, 2007, two of our wholly owned foreign subsidiaries had a €250.0 million revolving credit facility that matures in 
September 2010. This credit agreement permits these foreign subsidiaries to borrow at variable rates based on EURIBOR plus a specified credit 
spread. We have guaranteed all obligations of the bonowers under the credit agreement. On September 20, 2006, we amended this credit 
agreement such that we no longer are subject to any investment or acquisition restrictions. No other terms or conditions of the agreement were 
modified. At December 31, 2007, we had no bonowings under this agreement. 

The cash and short-term investments balance of $502.3 million at December 31, 2007 will be used to fund ongoing operations, pay down debt, 
pursue acquisition opportunities and buy back shares. Given the call premium on our long-term debt, it is unlikely that we will reduce debt 
significandy before our next scheduled maturity in late 2008. We have no debt that is prepayable without incurring a penalty. Therefore, it is 
possible that we will carry excess cash until our next scheduled maturity. 

CONTRACTUAL CASH OBLIGATIONS 

The following table shows our contractual cash obligations under debt agreements, leases, non-cancelable purchase commitments and other 
long-term liabilities at December 31, 2007: 
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Total contractual cash obligations $2,617.3 $430.i $616.3 $ 123.3 $1.446.9 

(1) Total debt includes both the cunent and long-term portions of debt as reported in Note 7 to the consolidated financial statements, 
excluding original issue discounts and unrealized gains on derivative instinments designated as fair-value hedges of fixed-rate debt 

(2) Represents estimated contractual interest payments for fixed-rate debt only. We are not able to estimate reasonably the cash payments for 
interest associated with variable-rate debt due to the significant estimation required relating to both market interest rates as well as 
projected principal payments. 

(3) Non-cancelable purchase commitments primarily include raw materials purchased under take-or-pay contracts, drumming, warehousing 
and service contracts, utility purchase agreements, terminal agreements and toll processing arrangements. 

(4) Other long-term liabilities disclosed in the table represent long-temi liabilities reported in our consolidated balance sheet at December 31, 
2007 under "noncunent liabihties," excluding pension, postretirement, postemployment, environmenal and other non-contractual 
liabihties. At December 31, 2007, we had gross unrecognized tax benefits of $59.3 miUion relating to uncerwin tax positions. Due to the 
high degree of uncertainty regarding the timing of future cash outflows associated with these tax positions, we are unable to estimate 
when cash settlement may occur. 

(5) We are required to make minimum contributions to our U.S. qualified defined benefit pension plans pursuant to the minimum funding 
requirements of the Intemal Revenue Code of 1986, as amended, and the Employee Retirement Income Security Act of 1974, as 
amended. Funding requirements for plans 



outside the United Suites are subject to applicable local regulations. In 2008, we expect to make employer contributions of approximately 
$30.5 million to the qualified plans to satisfy these minimum statutory funding requirements. In 2008, we expect to make payments of 
approximately $1.6 million relating to our unfunded pension plans. The expected payments associated with the unfunded plans represent 
an actuarial estimate of future assumed payments based upon retirement and payment patterns. Actual amounts paid could differ from this 
estimate. In addition, non-pension postretirement benefit payments are expected to approximate $5.1 million in 2008. We have included 
these expected contributions of $37.2 million in the above table. Due to uncertainties regarding significant assumptions involved in 
estimating future required contributions to our defined benefit pension and other plans, such as interest rate levels, the amount and timing 
of asset returns and future restructurings, if any, we are not able to reasonably estimate our contributions beyond 2008. 

In addition, at December 31, 2007, we had $35.7 million of contingent obligations under standby letters of credit issued in the ordinary course 
of business to financial institutions, customers and insurance companies to secure short-term support for a variety of commercial transactions, 
insurance and benefit programs. 

We had $1,428.8 million of debt outstanding at December 31, 2007 compared with $1,541.7 million outstanding at December 31, 2006. Our 
total debt as a percent of capitaUzation has decreased from 47.8% at December 31, 2006 to 42.2% at December 31, 2007. We believe our future 
operating cash flows will be sufficient to cover our debt repayments, other contractual obligations, capital expenditures and dividends. In 
addition, we have untapped bonowing capacity that can provide us with additional financial resources. We cunently have a shelf registration 
statement filed with the Securities and Exchange Commission (SEC) under which $359.8 million of debt securities, prefened shares or 
common shares may be issued. In addition, at December 31, 2007, we maintained cash and short-terra investraent balances of $502.3 nullion 
and had $350.0 miUion available under our U.S. revolving credit facility and €250.0 miUion available under our euro revolving credit facihty. 

GUARANTEES 

On May 1, 2006, we sold the FIIS business to SPM Group Holdings, LLC, now known as Emerald Performance Materials, LLC (Emerald). As 
a result of the sale. Emerald became responsible for a supplier contract with SK Corporation (SK). We provided a guarantee to SK, revocable 
by us upon 60 days' prior written notice, for the timely performance of Emerald's payment obhgations provided SK is unable to coUect 
payment from Emerald using commercially reasonable efforts. On November 5, 2007, we terminated the guarantee, which originally extended 
to January 31, 2008. 

INDEMNIFICATIONS 

We have provided indemnifications to Emerald with respect to the FIIS business sold to them. These indemnifications are associated with the 
price and quantity of raw material purchases, permit costs, costs incurred due to the inability to obtain permits and environmental matters. For 
those indemnification agreements where a payment by us is probable and estimable, we recorded a liability at December 31, 2007. We believe 
that losses incurred in any of these matters would not have a material effect on our business, financial condition or results of operations. 

CRITICAL ACCOUNTING POLICIES 

The preparation of financial statements and related disclosures in accordance widi U.S. generally accepted accounting principles (U.S. GAAP) 
requires us to make judgments, assumptions and estimates at a specific point in time that affect the amounts reported in the accompanying 
consolidated financial statements and related notes. In preparing these financial statements, we have utilized available information including 
our past history, industry standards and the current economic environment, among other factors, in formingour estimates and judgments of 
certain amounts included in the consolidated financial statements, giving due consideration to materiality. It is possible that the ultiraate 
outcome as anticipated by manageraent in formulating our estimates inherent in these financial statements may not materialize. Application of 
the critical accounting policies described below involves the exercise of judgment and the use of assumptions 



as to future uncertainties and, as a result, actual results could differ from these estimates. In addition, other companies may utilize different 
estimates, which may impact the comparability of our results of operations to similar businesses. 

ACCOUNTING FOR RESERVES AND CONTINGENCIES 

Our accounting pohcies for resen'es and contingencies cover a wide variety of business activities, including reserves for potentially 
uncollectible receivables, slow-moving or obsolete inventory and legal and environmental exposures. We accrue these reserves when our 
assessments indicate that it is probable that we have incuned a liabihty or will not recover an asset and we can reasonably estimate an amount. 
For tax exposures, we only recognize the economic benefit associated widi a tax position if it is more likely than not that we will ultimately 
sustain a tax position. After this threshold is met, we report a tax position at the largest amount of benefit that is more likely than not to be 
ultimately sustained. We review these estimates quarterly based on cunently available information. Actual results may differ from our 
estimates and our estimates may be revised depending upon the outcome or changed expectations based on the facts sunounding each 
exposure. We discuss annually with the audit committee of our board of directors our reserves and contingencies, as well as our policies and 
processes for evaluating them. 

ACCOUNTING FOR SALES DISCOUNTS AND REBATES 

We offer sales discounts and rebates to certain customers to promote customer loyalty and to encourage greater product sales. These rebate 
programs provide that upon the attainment of pre-established volumes or the attainment of revenue milestones for a specified period, die 
customer receives credits against purchases. We estimate the provision for rebates based upon the specific terms in each agreement at the time 
of shipment and an estimate of the customer's achievement of the respective revenue milestones. We accrue customer claims, returns and 
allowances and discounts based upon our history of claims and sales returns and allowances. The estimated provisions significandy could be 
affected if future occurrences and claims differ from these assumptions and historical trends. 

DETERMINATION OF NET PERIODIC PENSION COST 

Each year we review with our actuaries the actuarial assumptions used in the determination of net periodic pension cost, as prescribed by SFAS 
No. 87, "Employers Accounting for Pensions." The determination of net periodic pension cost is based upon a number of actuarial 
assumptions. The two most critical assumptions are the expected return on plan assets and the discount rate for determining the funded status. 
OUier assumptions include the rate of compensation increase and demographic factors such as retirement age, mortality and turnover We 
review the critical assumptions for our U.S. pension plans with die audit committee of our board of directors. Our net periodic pension cost for 
our U.S. pension plans was $24.0 miUion in 2007, $31.0 million in 2006 and $25.7 million in 2005. Our net periodic pension cost for all 
pension plans was $44.8 milUon in 2007, $52.9 million in 2006 and $43.5 million in 2005. The net periodic pension cost for all plans included 
a settiement loss of $2.9 million and $0.3 million in 2006 and 2005, respectively. In accordance with U.S. GAAP, actual results that differ from 
the assumptions are accumulated and amortized over future periods and, therefore, affect expense recognized and obhgations recorded in future 
periods. 

In developing our assumption for the expected long-term rate of return on plan assets, we considered historical returns and the future 
expectations for returns for each asset class, as well as the target asset allocation of the pension portfolio. At December 31, 2007, our weighted-
average assumptions for the U.S. pension plans and non-U.S. pension plans was 8.25% and 6.63% (7.56% on a weighted-average basis for aU 
plans), respectively, based on our investment rrux and projected market conditions. We believe our expected long-term rates of return represent 
a reasonable return that could be achieved over the long term using our current asset allocation. At December 31, 2007, our U.S. pension plans' 
assets had an investment mix that approximated 68% in equity securities and 32% in debt securities, while our non-U.S. pension plans' assets 
had an investraent mix that approximated 62% in equity securities and 38% in debt securities. 



A change in the rate of return of 100 basis points would have the following effects on 2008 net periodic pension cost: 
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The selection of a discount rate for pension plans is required to determine the value of future pension obligations and represents our best 
estimate of our cost in the marketplace to settie all pension obligations through annuity purchases. We determined the discount rate based upon 
current market indicators, including yields from dedicated bond portfolios diat provide for a general matching of bond maturities with the 
projected benefit cash flows from our plans. The dedicated bond portfolios consist of non-callable corporate bonds that are at least AA- quality. 
We set the December 31, 2007 discount rate assumption for our U.S. pension plans at 6.67%, which was an increase from 6.25% at 
December 31, 2006. We set die December 31, 2007 weighted-average discount rate assumption for our non-U.S. pension plans at 5.61%, which 
was an increase from 4.89% at December 31, 2006. On a woridwide basis, the weighted-average discount rate increased to 6.19% at 
December 31, 2007 fi-om 5.63% at December 31, 2006. 

A change in the discount rate of 100 basis points would have die following effects on 2008 net periodic pension cost: 

100 Basis Point 
(In Millions of Dollars) 
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At December 31, 2(K)7, die accumulated benefit obligation for all pension plans worldwide exceeded the value of plan assets by $34.8 milhon. 
This represents a $48.5 miUion improvement in funded status from the $83.3 milUon in die total unfunded accumulated benefit obligation 
reported in 2006. The accumulated benefit obligation exceeded the plan assets for the U.S. pension plans by $12.9 million and die non-U.S. 
plans by $21.9 miUion in 2007. The primary driver behind the $48.5 million decrease in the unfunded benefit obhgations was a result of an 
increase in discount rates at December 31, 2007. 

We expect changes in pension plan assumptions to decrease pension expense for most pension plans woridwide in 2008. We expect the 2008 
pension expense to be approximately $40.5 million, excluding the impact of any settiement charges. The expected decrease in pension expense 
in 2008, excluding the impact of settiement charges, primarily is due to an increase in expected returns on assets due to the increase in fair 
value of plan assets at December 31, 2007, a reduction in the amortization of actuarial losses and the increase in the discount rate for aU plans, 
offset by an increase in interest cost associated with an increase in die projected benefit obligation. 

DETERMINATION OF POSTRETIREMENT BENEHT COST 

AnnuaUy, we review with our actuaries the key economic assumptions used in calculating postretirement benefit cost as prescribed by SFAS 
No. 106, "Employers' Accounting for Postretirement Benefits Other than Pensions." Postretirement benefits include health care and life 
insurance plans. The determination of postretirement benefit cost is based upon a number of actuarial assumptions, including the discount rate 
for determining the accumulated postretirement benefit obligation, die assumed health care cost trend rates and the ultimate healdi care uend 
rate. Except for the U.S. plans, the same discount rate selected for the pension plans generaUy is used to calculate the postretirement benefit 
obligation by country. Net non-



pension postretirement benefit cost (credit) was $2.6 million in 2007, ($0.1) million in 2006 and $3.4 million in 2005. 

A change in the discount rate of 100 basis points would have the following effects on 2008 postretirement benefit cost: 

100 Basis Point 
(In Millions of Dollars) Decrease 
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A change in the assumed health care cost trend rate of 100 basis points would have die foUowing effects on 2008 postretirement benefit cost: 

100 Basis Point 
(In Millions of Dollars) Decrease 
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ACCOUNTING FOR BUSINESS COMBINATIONS 

We allocate the purchase price of business combinations to assets acquired and liabilities assumed based on their relative fair value at the date 
of acquisition pursuant to the provisions of SFAS No. 141, "Business Combinations." In estimating die fair value of the tangible and intangible 
assets and liabihties acquired, we consider information obtained during our due diligence process and utilize various valuation methods 
including market prices, where available, appraisals, comparisons to transactions for similar assets and liabilities and present value of estimated 
future cash flows. We are required to make subjective estimates in connection with these valuations and allocations. 

ACCOUNTING FOR IMPAIRMENT OF LONG-LIVED ASSETS 

We review the cartying value of our long-lived assets, including property and equipment, whenever events or changes in circumstances 
indicate that the carrying value of the assets may not be recoverable. An impairment loss exists when estimated undiscounted future cash flows 
expected to result from the use of the asset, including disposition, are less dian die carrying value of the asset The measurement of the 
impairment loss to be recognized is based on the difference between the fair value and the carrying amounts of die assets. Fair value generally 
is determined based upon a discounted cash flow analysis. In order to determine if an asset has been impaired, assets are grouped and tested at 
the lowest level for which identifiable, independent, cash flows are available. 

The determination of both undiscounted and discounted cash flows requires us to make significant estimates and considers the expected course 
of action at the balance sheet date. Subsequent changes in estimated undiscounted and discounted cash flows arising from changes in 
anticipated actions could impact the determination of whether an impairment exists, the amount of the impairment charge recorded and whether 
the effects could materially impact our consolidated financial statements. 

DISCONTINUED OPERA-HONS 

In accordance with die requirements of SFAS No. 144, "Accounting for the Impairment or Disposal of Long-Lived Assets," we report in 
discontinued operations the results of a component of our business that either has been disposed of or is classified as held for sale. We classify 
a component of our business as held for sale if it meets the following criteria as of each balance sheet date: 



We commit to a plan to sell the disposal group. 

The disposal group is available for immediate sale in its present condition, subject only to the terms that are usual and customary for 
sales of such disposal groups. 

We have initiated an active program to locate a buyer and other actions required to complete the plan to sell. 

We believe the sale of the disposal group is probable and expect the transfer to qualify for recognition as a corapleted sale within one 
year. 

We actively market the disposal group for sale at a price that is reasonable in relation to its current fair value. 

Actions necessary to complete the plan indicate diat it is unlikely that significant changes to the plan will be made or that the plan will 
be withdrawn. 

The results of operations of all entities that have been disposed of or are classified as held for sale have been classified in the income 
(loss) from discontinued operations - net of tax line item in the consolidated statements of income for 2006 and 2005. The 2007, 2006 and 2005 
cash flow statements are presented on a consolidated basis, including both continuing operations and discontinued operations for 2006 and 
2005. 

ACCOUNTING FOR IMPAIRMENT OF GOODWILL AND INTANGIBLE ASSETS 

GoodwiU represents the excess of purchase price and related costs over the value assigned to the net tangible and identifiable intangible assets 
of businesses acquired. In accordance widi SFAS No. 142, "GoodwiU and Other Intangible Assets," goodwiU is to be tested annually and 
between annual tests if events occur or circumstances change diat would more lUcely than not reduce the fair value of an operating segment 
below its carrying amount. We have elected October 1 as the annual evaluation date to test for potential goodwill impainnent. The annual 
goodwill impairment test requires us to make a number of assumptions and estimates concerning future levels of earnings and cash flow, which 
are based upon our strategic plans. The combination of a discounted cash flow analysis and terminal value model is used to determine the fair 
value of each reporting unit. While we use available information to prepare estimates and to perform the impairment evaluation, actual results 
could differ significandy resulting in future impairment and charges related to recorded goodwill balances. We identified no impainnent of 
goodwill in the annual impairment test completed in 2007. (See Note 6 to the consohdated financial statements.) 

Intangible assets resulting from business acquisitions, including customer lists, purchased technology, trademarks, patents, land-use rights and 
non-compete agreements, are amortized on a straight-line method over periods ranging from 3 to 40 years. Under SFAS No. 142, intangible 
assets determined to have indefinite lives are not amortized, but are tested for impairment at least annually. We have elected October 1 as the 
annual evaluation date to test for potential impairment of indefinite lived intangible assets. The combination of a discounted cash flow analysis 
and terminal value model is used to determine whedier the fair value of an intangible asset exceeds its carrying amount. As part of the annual 
impairment test, the non-amortized intangible assets are reviewed to detemune if the indefinite status remains appropriate. 

We completed a corporate identity review in the fourth quarter of 2006 and made a final determination in January 2007 to no longer use the 
trade name "Noveon" to describe the Lubrizol Advanced Materials segment of our company and that its use would be discontinued except in 
connection with the consumer specialties product line. As a result, we recognized an impairment charge for the Noveon trade name in 
accordance with SFAS No. 142. We calculated a pretax charge of $41.2 million ($25.4 million after tax) to reduce the related asset to its 
estimated fair value. We reflected this charge in the fourth quarter of 2006 as we believed at that time we would more likely than not 
discontinue the use of the Noveon trade name, except in the limited context of the consumer specialties product line. 



ASSET-RETIREMENT OBLIGATIONS 

We account for asset retirement obligations in accordance widi SFAS No. 143, "Accounting for Asset Retirement Obhgations" and Financial 
Accounting Standards Board (FASB) Interpretation (FIN) No. 47, "Accounting for Conditional Asset-Retirement Obligations - an 
interpretation of FASB Statement No. 143." FIN No. 47 requires die recognition of a liability for the fair value of a legal obUgation to perform 
asset-retirement obligations (AROs) that are conditional on a futtire event if the amount can be reasonably estimated. We have identified AROs 
related to certain of our leased facilities and to asbestos remediation activities that may be required at other company-owned facilities in die 
future. We record liabilities for AROs at die time diat they are identified and when they can be reasonably estimated. Due to the long-term, 
productive nature of some of our manufacturing operations, absent plans or expectation of plans to initiate asset retirement activities, we are. 
unable to reasonably estimate die fair value of such asbestos remediation habilities since die potential settlement dates cannot be detemiined at 
this time. 

NEW ACCOUNTING .STANDARDS 

SFAS No. 141R 

In December 2007, the FASB issued SFAS No. 141 (revised 2007), "Business Combinations." This statement replaces SFAS No. 141, 
"Business Combinations," requires an acquirer to recognize the assets acquired, the Uabilities assumed and any noncontrolling interest in die 
acquiree at die acquisition date, measured at their fair values as of that date, widi hmited exceptions. SFAS No. 141R requires costs incuned to 
effect the acquisition to be recognized separately from the acquisition as period costs. SFAS No. 141R also requires the acquirer to recognize 
resQ-ucturing costs diat the acquirer expects to incur, but is not obUgated to incur, separately from the business combination. In addition, this 
statement requires an acquirer to recognize assets and liabUities assumed arising from contractual contingencies as of the acquisition date, 
measured at their acquisition-date fair values. Other key provisions of this statement include die requirement to recognize the acquisition-date 
fair values of research and development assets separately from goodwill and die requirement to recognize changes in the amount of defened 
tax benefits that are recognizable due to the business combination in either income from continuing operations in die period of the combination 
or direcUy in contributed capital, depending on the circumstances. At December 31, 2007, we had amounts recorded in our financial statements 
for unrecognized tax benefits and valuation aUowances related to past acquisitions. Any reversal of these amounts prior to the adoption of 
SFAS No. 141R would affect goodwill. However, subsequent to the adoption of SFAS No. 141R, any reversals would affect the income tax 
provision in the period of reversal. With the exception of certain tax-related aspects described above, this statement applies prospectively to 
business combinations for which die acquisition date is on or after the beginning of the fu-st annual reporting period after December 15, 2008. 
We cunentiy are evaluating the impact of this recentiy issued standard on our consolidated financial statements. 

SFAS No. 160 

In December 2007, the FASB issued SFAS No. 160, "Noncontrolling hiterests in Financial Statements-an amendment of ARB No. 51."This 
statement amends Accounting Research BuUetin No. 51, "Consohdated Financial Statements," to establish accounting and reporting standards 
for noncontroMing interests in a subsidiary and for the deconsoUdation of a subsidiary. It clarifies diat a noncontroUing interest in a subsidiary 
is an ownership interest in the consolidated entity that should be reported as equity in the consolidated financial statements. This statement 
requires consolidated net income attributable to both the parent and the nonconfrolling interest to be reported and disclosed in the consolidated 
financial statements. This statement also requires expanded disclosures in the consolidated financial statements that cleariy identify and 
distinguish between the interests of the parent's owners and die interests of the noncontrolling owners of a subsidiary. SFAS No. 160 is 
effective for fiscal years, and interim periods within those fiscal years, beginning after December 15, 2008 and shall be applied prospectively as 
of the beginning of the fiscal year in which it is initially adopted, except for the presentation and disclosure requirements, which 



are applied retrospectively for all periods presented. Early adoption is prohibited. We cunently are evaluating the impact of this recently issued 
standard on our consolidated financial statements. 

SFAS No. 159 

In Febmary 2007, the FASB issued SFAS No. 159, 'The Fair Value Option for Financial Assets and Financial Liabilities." This statement 
permits entities to make an inevocable election to measure many financial instruments and certain other items at fair value at specified election 
dates. The fair value option may be applied instrument by instrument and, if applied, then it must be applied to die entire instrument. 
Unrealized gains and losses on items for which the entity elects the fair value option are reported in earnings. SFAS No. 159 is effective for 
fiscal years beginning after November 15, 2007. Early adoption is permitted as of die beginning of the fiscal year that begins on or before 
November 15, 2007, provided the entity also elects to apply the provisions of SFAS No. 157, "Fair Value Measurements." Entities are not 
permitted to apply this statement retrospectively to the fiscal years preceding the effective date unless the entity chooses early adoption. We 
currendy are evaluating the iinpact of this recentiy issued standard on our consohdated financial statements. 

SFAS No. 158 

In September 2006, the FASB issued SFAS No. 158, "Employers' Accounting for Defined Benefit Pension and Other Postretirement Plans-an 
amendment of FASB Statements No. 87, 88, 106, and 132R."This statement requires an employer to recognize a plan's funded status in its 
statement of financial position, measure a plan's assets and obhgations as of die end of the employer's fiscal year and recognize the changes in 
a plan's funded stams in comprehensive income in the year in which the changes occur. SFAS No. 158's requirement to recognize a plan's 
funded status and new disclosure requirements are effective for us as of December 31, 2006. The requirement to measure plan assets and 
benefit obligations as of the date of our fiscal year-end statement of financial position is effective for fiscal years ending after December 15, 
2008. Cunently, we measure plan assets and benefit obligations as of the date of our fiscal year end. We adopted the required provisions of 
SFAS No. 158 on December 31, 2006. 

SFAS No. 157 

In September 2006, the FASB issued SFAS No. 157, "Fair Value Measurements." This statement defines fair value, establishes a framework 
for measuring fair value in accordance with U.S. GAAP and expands disclosure about fair value measurements. SFAS No. 157 does not expand 
the use of fair value measures in financial statements, but simpUfies and codifies related guidance widiin U.S. GAAP. SFAS No. 157 
establishes a fair value hierarchy using observable market data as the highest level and an entity's own fair value assumptions as the lowest 
level. SFAS No. 157 is effective for fiscal years beginning after November 15, 2007 and interim periods within those years. SFAS No. 157 
requires adoption prospectively as of the beginning of the fiscal year in which this statement is initiaUy applied, with the exception of certain 
financial instruments in which adoption is applied retrospectively as of the beginning of the fiscal year in which this statement initially is 
applied. We currentiy are evaluating the impact of this recentiy issued standard on our consolidated financial statements. 

FIN No. 48 

In July 2006, the FASB issued FIN No. 48, "Accounting for Uncertainty in Income Taxes," that prescribes a recognition threshold and 
measurement attribute for the financial statement recognition and measurement of a tax position taken or expected to be taken in a tax return. 
Under FIN No. 48, a contingent tax asset only will be recognized if it is more likely than not that a tax position ultimately will be sustained. 
After this threshold is met, a tax position is reported at the largest amount of benefit that is more likely than not to be realized. FIN No. 48 also 
provides guidance on derecognition, classification, interest and penalties, accounting in interim periods and disclosure. HN No. 48 was 
effective for fiscal years beginning after December 15, 2006. RN No. 48 requires die cumulative effect of applying the provisions to be 
reported separately as an adjustment to the opening balance of retained eamings in the year of adoption. Effective January 1, 2007, we adopted 
the provisions of FIN No. 48. 



As a result of adopting FIN No. 48 on January 1, 2007, we recognized an $8.9 million reduction to retained eamings and a $5.4 miUion 
increase to goodwill for pre-acquisition income tax liabilities of Noveon International. At January 1, 2007, after recording this FIN No. 48 
adoption impact, we had gross unrecognized tax benefits of $57.8 miUion, of which $38.8 million, if recognized, would have affected the 
effective tax rate. At December31, 2007, we had gross unrecognized tax benefits of $59.3 million, of which $39.3 million, if recognized, 
would have affected the effective tax rate. 

We recognize accrued interest and penalties related to unrecognized tax benefits as a component of the income tax provision. During die year 
ended December 31, 2007, we recognized gross interest expense of $4.2 million and gross interest income of $3.2 million in our consolidated 
statements of income. At December 31, 2007 and 2006, we had accrued $7.7 million and $7.1 miUion, respectively, for the potential payment 
of interest and penalties. 

We operate in numerous taxing jurisdictions and are subject to regular examinations by various U.S. federal, state and foreign jurisdictions. 
Our income tax positions are based on research and interpretations of the income tax laws and rulings in each of the jurisdictions in which we 
do business. Due to the subjectivity of interpretations of laws and mlings in each jurisdiction, the differences and interplay in tax laws between 
those jurisdictions and difficulty in estimating the final resolution of complex tax audit matters, our estimates of income tax liabilities may 
differ from actual payments or assessments. 

We do not anticipate that die total unrecognized tax benefits will change significantly due to the settiement of audits and die expiration of 
stattjte of limitations within one year of December 31, 2007. 

With few exceptions, we no longer are subject to U.S. federal, state and local tax examinations for years before 2001 and foreign jurisdiction 
examinations for years before 2000. 

Effective with the adoption of FIN No. 48, the majority of our unrecognized tax benefits are classified as noncunent liabilities because 
payment of cash is not expected within one year. Prior to the adoption of FIN No. 48, we classified unrecognized tax benefits in accmed 
expenses and other current liabilities. 

SFAS No. 123R 

In December 2004, the FASB issued SFAS No. 123R. This standard requires compensation costs related to share-based payment uansactions 
to be recognized in the financial statements. With limited exceptions, the amount of compensation cost is measured based on the grant-date fair 
value of the equity or liability instruments issued. In addition, liability awards are remeasured each reporting period. Compensation cost is 
recognized over the period that an employee provides service in exchange for the award. This standard replaces SFAS No. 123, "Accounting 
for Stock-Based Compensation," and supersedes APB Opinion No. 25, "Accounting for Stock Issued to Employees," and applies ta aU awards 
granted, modified, repurchased or cancelled after July 1, 2005. In April 2005, the SEC amended the compliance date of SFAS No. 123R 
dirough an amendment of Regulation S-X. We adopted SFAS No. 123R on January 1, 2006. Our adoption of SFAS No. 123R incrementally 
increased before-tax compensation expense by approximately $2.4 million during 2006. 

CAUTIONARY STATEMENTS FOR SAFE HARBOR PURPOSES 

This Management's Discussion and Analysis of Fuiancial Condition and Results of Operations contains forward-looking statements within the 
meaning of the federal securities laws. As a general matter, forward-looking statements are those focused upon future plans, objectives or 
performance as opposed to historical items and include statements of anticipated events or trends and expectations and beliefs relating to 
matters not historical in nature. Forward-looking statements are.subject to uncertainties and factors relating to our operations and business 
environment, all of which are difficult to predict and many of which are beyond our control. These uncertainties and factors could cause our 
actual results to differ materially from those matters expressed in or implied by any forward-looking statements, although we beheve our 
expectations reflected in those forward-looking statements are based upon reasonable assumptions. For 



tills purpose, any statements contained herein that are not statements of historical fact should be deemed to be forward-looking statements. 

We believe that the following factors, among others, could affect our future performance and cause our actual results to differ materially from 
diose expressed or implied by forward-looking statements made in this annual report: 

The cost, availability and quality of raw materials, especially petroleum-based products. 

Our abihty to sustain profitability of our products in a competitive environment. 

The demand for our products as influenced by factors such as the global economic environment, longer-term technology developments 
and the success of our commercial development programs. 

The risks of conducting business in foreign countries, including the effects of fluctuations in cunency exchange rates upon our 
consolidated results and political, social, economic and regulatory factors. 

The extent to which we are successful in expanding our.business in new and existing markets and in identifying, understanding and 
managing the risks inherent in those markets. 

The effects of required principal and interest payments and the high degree of volatility in the capita] markets on our ability to fund 
capital expendimres and acquisitions and to meet operating needs. 

Our ability to identify, complete and integrate acquisitions for profitable growth and operating efficiencies. 

Our success at continuing to develop proprietary technology to meet or exceed new industry performance standards and individual 
customer expectations. 

Our ability to implement a new common information systems platform primarily into our Lubrizol Advanced Materials segment 
successfully, including die management of project costs, its timely completion and realization of its benefits. 

Our ability to continue to reduce complexities and conversion costs and modify our cost structure to maintain and enhance our 
competitiveness. 

Our success in retaining and growing the business that we have with our largest customers. 

The cost and availabihty of energy, especially natural gas and electt-icity. 

The effect of interest rate flucmations on our net interest expense. 

The risk of weather-related disruptions to our Lubrizol Additives production facilities located near the U.S. Gulf Coast 

Significant changes in government regulations affecting environmental compliance. 

QUANTITATIVE AND QUALITATTVE DISCLOSURES ABOUT MARKET RISK 

We operate manufacturing and blending facilities, laboratories and offices around the world and utilize fixed-rate and variable-rate debt to 
finance our global operations. As a result, we are subject to business risks inherent in non-U.S. activities, including political and economic 
uncertainties, import and export limitations, and market risks related to changes in interest rates and foreign currency exchange rates. We 
beheve the political and economic risks related to our foreign operations are mitigated due to the stability of die countries in which our largest 
foreign operations are located. 



In the normal course of business, we use derivative financial instruments including interest rate and commodity hedges and forward foreign 
cunency exchange cono'acts to manage our market risks. Our objective in managing our exposure to changes in interest rates is to limit the 
impact of such changes on our earnings and cash flow. Our objective in managing the exposure to changes in foreign currency exchange rates 
is to reduce volatility on our eamings and cash flow associated with such changes. Our principal cunency exposures are the euro, the pound 
steriing, the Japanese yen and certain Latin American cunencies. Our objective in managing our exposure to changes in commodity prices is to 
reduce the volatUity on eamings of utility expense. We do not hold derivatives for trading purposes. 

We measure our market risk related to our holdings of financial instmments based on changes in interest rates, foreign cunency rates and 
commodity prices utilizing a sensitivity analysis. The sensitivity analysis measures the potential loss in fair value, cash flow and eamings based 
on a hypothetical 10% change (increase and decrease) in interest, cunency exchange rates and commodity prices. We use cunent market rales 
on our debt and derivative portfolios to perform the sensitivity analysis. Certain items such as lease contracts, insurance contracts and 
obligations for pension and other postretirement benefits are not included in the analysis. 

Our primary interest rate exposures relate to our cash and short-term investments, fixed-rate and variable-rate debt and interest rate swaps. The 
calculation of potential loss in fair value is based on an immediate change in the net present values of our interest rate-sensitive exposures 
resulting from a 10% change in interest rates. The potential loss in cash flow and income before tax is based on the change in the net interest 
income/expense over a one-year period due to an immediate 10% change in rates. A hypothetical 10% increase in interest rates would have had 
a favorable impact and a hypothetical 10% decrease in interest rates would have had an unfavorable impact on fair values of $49.8 million and 
$41.1 miUion at December 31, 2007 and 2006, respectively. In addition, a hypothetical 10% increase in interest rates would have had an 
unfavorable impact and a hypothetical 10% decrease in interest rates would have had a favorable impact on cash flows and income before tax 
of $0.8 miUion and $1.6 miUion in 2007 and 2006, respectively. 

Our primary cunency exchange rate exposures are to foreign currency-denominated debt, intercompany debt, cash and short-term investments 
and forward foreign cunency exchange contracts. The calculation of potential loss in fair value is based on an immediate change in the U.S. 
dollar equivalent balances of our currency exposures due to a 10% shift in exchange rates. The potential loss in cash flow and income before 
tax is based on the change in cash flow and income before tax over a one-year period resulting from an immediate 10% change in currency 
exchange rates. A hypothetical 10% increase in cunency exchange rates would have had an unfavorable impact and a hypothetical 10% 
decrease in cunency exchange rates would have had a favorable impact on fair values of $17.0 million and $3.5 million at December 31, 2007 
and 2006, respectively. In addition, a hypothetical 10% increase in currency exchange rates would have had an unfavorable impact and a 
hypothetical 10% decrease in cunency exchange rates would have had a favorable impact on cash flows of $24.9 million and $21.1 miUion and 
on income before tax of $6.5 million and $4.0 million in 2007 and 2006, respectively. 

Our primary commodity hedge exposures relate to natural gas and electric utility expenses. The calculation of potential loss in fair value is 
based on an immediate change in the U.S. dollar equivalent balances of our commodity exposures due to a 10% shift in the underiying 
commodity prices. The potential loss in cash flow and income before tax is based on the change in cash flow and income before tax over a one-
year period resulting from an immediate 10% change in commodity prices. A hypodieucal 10% increase in commodity prices would have had a 
favorable impact and a hypothetical 10% decrease in commodity prices would have had an unfavorable impact on fair values, cash flows and 
income before tax of $1.4 million and $1.3 million in 2007 and 2006, respectively. 



MANAGEMENT'S REPORT ON INTERNAL CONTROL OVER FINANCL\L REPORTING 

The management of The Lubrizol Corporation and its subsidiaries (the Company) is responsible for establishing and maintaining adequate 
internal control over financial reporting. The Lubrizol Corporation's intemal control system was designed to provide reasonable assurance to 
the Company's management and board of directors regarding the preparation and fair presentation of published financial statements. 

AU internal control systems, no matter how weU designed, have inherent limitations. Therefore, even those systems determined to be effective 
can provide only reasonable assurance with respect to financial statement preparation and presentation. 

The Lubrizol Corporation's management assessed the effectiveness of the Company's intemal control over financial reporting as of 
December 31, 2007. In making this assessment, management used the criteria set forth by the Committee of Sponsoring Organizations of die 
Treadway Commission (COSO) in Internal Control-Integrated Framework. Based on diis assessment, management believes Uiat, as of 
December 31, 2007, die Company's intemal control over financial reporting is effective based on diose criteria. 

The effectiveness of the Company's intemal control over financial reporting as of December 31, 2007 has been audited by Deloitte & Touche 
LLP, an independent registered public accounting firm, who expressed an unquahfied opinion as stated in their report, a copy of which is 
included in this annual report. 

Isl James L. Hambrick 
James L. Hambrick 
Chairman, President and Chief Executive Officer 

Isl Charles P. Coolev 
Charies P. Cooley 
Senior Vice President, Treasurer and Chief Financial Officer 

Isl W. Scott Emerick 
W. Scott Emerick 
Corporate Controller 

February 28, 2008 



NEW YORK STOCK EXCHANGE CERTIFICATIONS 

On April 30, 2007, James L. Hambrick, as chief executive officer, certified, as required by Section 303A. 12(a) of die New York Stock 
Exchange (NYSE) Listed Company Manual, that as of diat date he was not aware of any violations by the Company of the NYSE's Corporate 
Governance hsting standards. This certification has been delivered to the NYSE. 

The chief executive officer and chief financial officer certifications created by Section 302 of the Sarbane.s-Oxley Act of 2002 are included as 
exhibits to our Form lO-K and are incorporated herein by reference. 



REPORTS OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Shareholders and Board of Directors of 
The Lubrizol Corporation 

We have audited the intemal control over financial reporting of The Lubrizol Corporation and subsidiaries (die "Company") as of 
December 31, 2007, based on criteria established in Internal Control-Integrated Framework issued by the Committee of Sponsoring 
Organizations of die Treadway Commission. The Company's management is responsible for maintaining effective intemal control over 
financial reporting and for its assessment of the effectiveness of intemal control over financial reporting, included in the accompanying 
Management's Report on Internal Conti-ol Over Financial Reporting. Our responsibUity is to express an opinion on the Company's intemal 
control over financial reporting based on our audit. 

We conducted our audit in accordance with the standards of the Pubhc Company Accounting Oversight Board (United States). Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether effective intemal control over financial 
reporting was maintained in all materia] respects. Our audit included obtaining an understanding of intemal control over financial reporting, 
assessing the risk that a material weakness exists, testing and evaluating the design and operating effectiveness of intemal control based on the 
assessed risk, and performing such other procedures as we considered necessary in the circumstances. We believe that our audit provides a 
reasonable basis for our opinion. 

A company's intemal control over financial reporting is a process designed by, or under the supervision of, the company's principal executive 
and principal financial officers, or persons performing similar functions, and effected by the company's board of directors, management, and 
other personnel to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles. A company's intemal control over financial reporting includes 
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fahly reflect die 
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as necessary to 
pemut preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of 
die company are being made only in accordance with authorizations of management and directors of the company; and (3) provide reasonable 
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's assets that could have a 
material effect on die financial statements. 

Because of the inherent limitations of intemal control over financial reporting, including the possibility of collusion or improper management 
override of controls, material 



misstatements due to enor or fraud may not be prevented or detected on a timely basis. Also, projections of any evaluation of the effectiveness 
of the intemal control over financial reporting to future periods are subject to the risk that die controls may become inadequate because of 
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

In our opinion, the Company maintained, in all material respects, effective intemal control over financial reporting as of December 31, 2007, 
based on the criteria established in Internal Control-Integrated Framework issued by the Committee of Sponsoring Organizations of die 
Treadway Commission. 

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), die consolidated 
financial statements as of and for the year ended December 31, 2007 of the Company and our report dated February 28, 2008 expressed an 
unqualified opinion on those financial statements and included an explanatory paragraph regarding die Company's adoption of new accounting 
standards. 

Isl Deloitte & Touche LLP 
Cleveland, Ohio 
February 28, 2008 



REPORTS OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM (continued) 

To the Shareholders and Board of Directors of 
The Lubrizol Corporation 

We have audited the accompanying consolidated balance sheets of The Lubrizol Corporation and subsidiaries (die "Company") as of 
December 31, 2007 and 2006, and the related consolidated statements of income, shareholders' equity, and cash flows for each of the three 
years in the period ended December 31, 2007. These financial statements are the responsibility of the Company's management Our 
responsibiUty is to express an opinion on these financial statements based on our audits. 

We conducted our audits in accordance widi the standards of die Pubhc Company Accounting Oversight Board (United States). Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whedier the financial statements are free of material 
misstatement An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, such consolidated financial statements present fairly, in all material respects, the financial position of The Lubrizol Corporation 
and subsidiaries at December 31, 2007 and 2006, and the results of dieir operations and their cash flows for each of die diree years in the period 
ended December 31, 2007, in conformity with accounting principles generally accepted in the United States of America. 

As discussed in Notes 2 and 12 to the consolidated financial statements, the Company changed its method of accounting for uncertain income 
tax positions with the adoption of Financial Accounting Standards Board Interpretation No. 48, "Accounting for Uncertainty in Income Taxes" 
effective Januaiy 1, 2007. As discussed in Notes 2 and 16 to die consolidated financial statements, the Company changed its method of 
accounting for stock-based compensation with the adoption of Statement of Financial Accounting Standards ("SFAS") No. 123R, "Share-
Based Payment" effective January 1, 2006. As discussed in Note 13 to the consolidated financial statements, the Company changed its method 
of accounting for defined pension and other postretirement plans with die adoption of SFAS No. 158, "Employers' Accounting for Defined 
Benefit Pension and Other Postretirement Plans" effective December 31, 2006. 

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the Company's 
internal control over financial reporting as of December 31, 2007, based on the criteria established in Internal Control-Integrated Framework 
issued by the Committee of Sponsoring Organizations 



of the Treadway Commission and our report dated Febmary 28, 2008 expressed an unqualified opinion on the Company's intemal control over 
financial reporting. 

/s/Deloitte & Touche LLP 
Cleveland, Ohio 
February 28, 2008 



THE LUBRIZOL CORPORATION 
CONSOLIDATED STATEMENTS OF INCOME 

(In Millions of Dollars Except Per Share Data) 
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THE LUBRIZOL CORPORATION 
CONSOLIDATED BALANCE SHEETS 
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THE LUBRIZOL CORPORATION 
CONSOLIDATED STATEMENTS OF CASH FLOWS 
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The accompanying notes are an integral part of these consolidated financial statements. 



THE LUBRIZOL CORPORATION 
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The accompanying notes are an integral part of these consolidated financial statements. 



Notes to Financial Statements 
(In Millions of Dollars Except Per Share Data) 

Note 1 - NATURE OF OPERATIONS 

The Lubrizol Corporation (the company) is an innovative specialty chemical company that produces and supplies technologies diat improve the 
quality and performance of its customers' products in the global transportation, industrial and consumer markets. These technologies include 
lubricant additives for engine oils, other transportation-related fluids and industrial lubricants, as well as additives for gasohne and diesel fuel. 
In addition, the company makes ingredients and additives for personal care products and pharmaceuticals; engineered polymers, including 
plastics technology; and performance coatings in the form of specialty resins and additives. 

The company is organized into two operating and reponable segments: Lubrizol Additives and Lubrizol Advanced Materials. Refer to Note 15 
for a further description of the nature of the company's operations, the product lines within each of the operating segments, segment operating 
income and related financial disclosures for the reportable segments. 

Note 2 - SIGNIFICANT ACCOUNTING POLICIES 

CONSOLIDATION - The consolidated financial statements include the accounts of the company and its consolidated subsidiaries. The 
company consolidates certain entities in which it owns less dian a 100% equity interest if it is either deemed to be the primary beneficiary in a 
variable interest entity, as defined in Financial Accounting Standards Board (FASB) Interpretation (FIN) No. 46 (revised December 2003), 
"Consolidation of Variable Interest Entities," or where its ownership interest is at least 50% and die company has effective management 
conti-ol. The equity method of accounting is applied to non-consolidated entities in which the company can exercise significant influence over 
die entity with respect to its operations and major decisions. The book value of investments carried on the equity method and cost method were 
immaterial at December 31, 2007 and 2006. 

In December 2007, the FASB issued Statement of Financial Accounting Standards (SFAS) No. 160, "Noncontrolling Interests in Financial 
Statements-an amendment of ARB No. 51." This statement amends Accounting Research Bulletin No. 51, "Consohdated Financial 
Statements," to establish accounting and reporting standards for noncontrolling interest in a subsidiary and for the deconsolidation of a 
subsidiary. It clarifies that a nonconffolling interest in a subsidiary is an ownership interest in the consolidated entity diat should be reported as 
equity in the consolidated financial statements. This statement requu-es consohdated net income attributable to both the parent and the 
noncontrolling interest to be reported and disclosed in the consolidated financial statements. This statement also requires expanded disclosures 
in the consolidated financial statements that clearly identify and distinguish between the interests of the parent's owners and the interests of the 
noncontrolling owners of a subsidiary. SFAS No. 160 is effective for fiscal years, and interim periods within those fiscal years, beginning after 
December 15, 2008 and shall be applied prospectively as of the beginning of die fiscal year in which it is initially adopted, except for the 
presentation and disclosure requirements, which are applied retrospectively.for all periods presented. Early adoption is prohibited. The 
company currentiy is evaluating the impact of this recendy issued standard on its consolidated financial statements. 

DISCONTINUED OPERATIONS - The results of a component of die company that either has been disposed of or is classified as held for sale 
are reported in discontinued operations in accordance with the requirements of SFAS No. 144, "Accounting for die Impairment or Disposal of 
Long-Lived Assets." A component of an entity is classified as held for sale when the transaction has been approved by the appropriate level of 
management and there are no known significant contingencies outstanding that would prevent the sale from closing widiin one year. The 
results of operations of all entities diat have been disposed of or that are classified as held for sale in 2006 and 2005 have been classified as 
discontinued operations in all periods presented in the consolidated statements of income. The 2006 and 2005 cash flow statements are 
presented on a consohdated basis, including both continuing operations and discontinued operations. 

USE OF ESTIMATES - The preparation of consolidated financial statements in conformity widi U.S. generally accepted accounting principles 
(U.S. GAAP) requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure 
of contingent assets and liabihties at the date of the 



financial statements and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those 
estimates. 

CASH EQUIVALENTS - The company invests its excess cash in short-term investments with various banks and financial instimtions. Short-
term investments are cash equivalents, as they are part of the cash management activities of the company and are comprised of investments 
having maturities of three months or less when purchased. 

INVENTORIES - Inventories are stated at the lower of cost or market value. Cost of inventories is determined by either die first-in, first-out 
(FIFO) method or the moving-average method, except in the United States for chemical inventories, which primarily are valued using the last-
in, first-out (LIFO) mediod. 

The company accrues volume discounts on purchases from vendors where it is probable that the required volume will be attained and the 
amount can be reasonably estimated. The company records the discount as a reduction in the cost of the purchase (generally raw materials), 
based on projected purchases over the purchase agreement period. 

PROPERTY AND EQUIPMENT - Property and equipment are carried at cost. Repair and maintenance costs are charged against income while 
renewals and betterments are capitalized as additions to die related assets. Costs incurred for computer software developed or obtained for 
intemal use are capitalized for application development activities and immediately expensed for preliminary project activities or post-
implementation activities. Accelerated depreciation methods are used in computing depreciation on certain machinery and equipment for 
approximately 5% and 6% of the depreciable assets at December 31, 2007 and 2006, respectively. The remaining assets are depreciated using 
die straight-line method. The estimated useful hves are 10 to 40 years for buildings and building and land improvements. Estimated useful lives 
range from 3 to 20 years for machinery and equipment 

IMPAIRMENT OR DISPOSAL OF LONG-LIVED ASSETS - The company reviews die carrying value of its long-hved assets, including 
property and equipment, whenever events or changes in circumstances indicate that the carrying value of the assets may not be recoverable. An 
impairment loss exists when estimated undiscounted future cash flows expected to result from the use of the asset, including disposition, are 
less than the carrying value of the asset. The measurement of the impairment loss to be recognized is based on the difference between the fair 
value and the carrying amounts of the assets. Fair value generally is determined based on a discounted cash flow analysis. In order to determine 
if an asset has been impaired, assets are grouped and tested at the lowest level for which identifiable, independent cash flows are available. 

GOODWILL AND INTANGIBLE ASSETS - Goodwill represents the excess of purchase price and related costs over the value assigned to the 
net tangible and identifiable intangible assets of businesses acquired and is not amortized in accordance with SFAS No. 142, "Goodwill and 
Other Intangible Assets." Goodwill is tested for impairment annually and between annual tests if an event occurs or chcumsmnces change that 
indicate the carrying amount may be impaired. The company has elected to perform its annual tests for potential impairment of goodwill and 
indefinite-lived intangible assets as of October 1 of each year. Impairment testing is performed at the reporting unit level. An impairment loss 
generally would be recognized when the carrying amount of the reporting unit's net assets exceeds the estimated fair value of the reporting 
uniL The estimated fair value of a reporting unit is determined through a combination of discounted cash flow analysis and terminal value 
calculations. 

Intangible assets resulting from business acquisitions, including customer lists, purchased technology, trademarks, patents, land-use rights and 
non-compete agreements, are amortized on a straight-hne method over periods ranging from 3 to 50 years. Under SFAS No. 142, intangible 
assets determined to have indefinite lives are not amortized, but are tested for impairment at least annually. As part of the annual impairment 
test, the non-amortized intangible assets are reviewed to determine if the indefinite status remains appropriate. 

DEFERRED FINANCING COSTS - Costs incurred with the issuance of debt and credit facihties are capitalized and amortized over the hfe of 
die associated debt as a component of interest expense using the effective interest method of amortization. Net deferred financing costs were 
$12.9 million and $15.7 million at December 31, 2007 and 2006, respectively. Amortization expense incurred in 2007, 2006 and 2005 was 
$2.8 million, $2.9 million and $3.6 million, respectively. 



ENVIRONMENTAL LIABILITIES - The company accrues for expenses associated with environmental remediation obligations when such 
expenses are probable and reasonably estimable, based upon current law and existing technologies. These accruals are adjusted as further 
infonnation develops or circumstances change. Costs of future expendimres for environmental remediation obligations are not discounted to 
their present value. 

SHARE REPURCHASES - The company uses the par-value method of accounting for its treasury shares. Under this method, the cost to 
reacquire shares in excess of paid-in capital related to those shares is charged against retained eamings. 

FOREIGN CURRENCY TRANSLATION - The assets and liabilities of die company's international subsidiaries are translated into U.S. 
dollars at exchange rates in effect at the balance sheet date, while revenues and expenses are translated at weighted-average exchange rates in 
effect during the period. Unrealized translation adjustments are recorded as a component of accumulated other comprehensive income or loss in 
the consolidated statements of shareholders' equity, except for subsidiaries for which the functional currency is other than the local currency, 
where translation adjustments are recognized in income. Transaction gains or losses that arise from exchange rate changes on transactions 
denominated in a currency other than the functional curtency, except those transactions that function as a hedge of an identifiable foreign 
currency commitment or as a hedge of a foreign currency investment, are included in income as incurted. 

REVENUE RECOGNITION - Revenues are recognized at the time of shipment of products to customers, or at the time of transfer of title, if 
later, and when collection is reasonably assured. All amounts in a sales transaction billed to a customer related to shipping and handling are 
reported as revenues. 

Provisions for sales discounts and rebates to customers are recorded, based upon the terms of sales contracts, in the same period the related 
sales are recorded, as a deduction to the sale. Sales discounts and rebates are offered to certain customers to promote customer loyalty and 
encourage greater product sales. These rebate programs provide that upon the attainment of pre-established volumes or die attainment of 
revenue milestones for a specified period, the customer receives credits against purchases. The company estimates die provision for rebates 
based on the specific terms in each agreement at the time of shipment and an estimate of the customer's achievement of the respective revenue 
milestones. 

COMPONENTS OF COST OF SALES - Cost of sales is comprised of raw material costs including freight and duty, inbound handhng costs 
associated with the receipt of raw materials, direct production, maintenance, utihty costs, depreciation, plant and engineering overhead, 
terminals and warehousing costs, and outbound shipping and handling costs. 

RESEARCH, TESTING AND DEVELOPMENT - Research, testing and development costs are expensed as incurred. Research and 
development expenses, excluding testing, were $148.2 million in 2007, $135.3 million in 2006 and $128.1 million in 2005. Costs to acquire in-
process research and development (IPR&D) projects that have no alternative future use and that have not yet reached technological feasibihty 
at the date of acquisition are expensed upon acquisition. 

INCOME TAXES - The company provides for income taxes in accordance with SFAS No. 109, "Accounting for Income Taxes." SFAS 
No. 109 requires the recognition of deferted tax assets and liabilities for the expected future tax consequences of temporary differences 
between the financial statement carrying amounts and the tax bases of the assets and habilities. 

In June 2006, the FASB issued FIN No. 48, "Accounting for Uncertainty in Income Taxes," that prescribes a recognition direshold and 
measurement attribute for the financial statement recognition and measurement of a tax position taken or expected to be taken in a tax return. 
Under FIN No. 48, a contingent tax asset only will be recognized if it is more likely than not that a tax position ultimately will be sustained. 
After this threshold is met, a tax position is reported at the largest amount of benefit that is more likely than not to be realized. FIN No. 48 also 
provides guidance on derecognition, classification, interest and penalties, accounting in interim periods and disclosure. FIN No. 48 was . 
effective for fiscal years beginning after December 15, 2006. This interpreuition requires the cumulative effect of applying the provisions to be 
reported separately as an adjustment to the opening 



balance of retained earnings in the year of adoption. The company adopted FIN No. 48 on January 1, 2007 (see Note 12). 

PER SHARE AMOUNTS - Net income per share is computed by dividing net income by average common shares outstanding during the 
period, including contingentiy issuable shares. Net income per diluted share includes the dilutive impact resulting from outstanding stock 
options and awards. Per share amounts are computed as follows: 
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There were an insignificant number of shares excluded from the diluted eamings per share calculations because they were antidilutive in 2007, 
2006 and 2005. 

ACCOUNTING FOR DERIVATIVE INSTRUMENTS - Derivative financial instruments are recognized on the balance sheet as either assets 
or Uabilities and are measured at fair value. Derivatives that are not hedges are adjusted to fair value through income. Depending upon the 
nature of the hedge, changes in fair value of the derivative are either offset against the change in fair value of assets, liabilities or firm 
commitments through earnings or recognized in other comprehensive income or loss until die hedged item is recognized in eamings. The 
ineffective portion of a derivative's change in value is recognized immediately in earnings. The company only uses derivative financial 
instruments to manage well-defined interest rate, foreign currency and commodity price risks. The company does not use derivatives for 
trading purposes. 

COSTS ASSOCIATED WITH EXIT OR DISPOSAL ACTIVITIES - Liabilities for costs associated with exit or disposal activities are 
^recognized and measured initially at fair value when the habihty is incurred pursuant to the requirements of SFAS No. 146, "Accounting for 
Costs Associated with Exit or Disposal Activities." 

ASSET-RETIREMENT OBLIGATIONS - The company accounts for asset retirement obligations in accordance with SFAS No. 143, 
"Accounting for Asset Retirement Obhgations" and FIN No. 47, "Accounting for Conditional Asset-Retirement Ob!igations-an interpretation 
of FASB Statement No. 143." FIN No. 47 requires the recognition of a liability for the fair value of a legal obhgation to perform asset-
retirement obligations (AROs) that are conditional on a future event if die amount can be reasonably estimated. The company has identified 
AROs related to certain of its leased facilities and to asbestos remediation activities that may be required in the future. The company records 
liabilities for AROs at the time they are identified and when they reasonably can be estimated. However, due to the long-term, productive 
nature of the company's manufacturing operations, absent plans or 



expectation of plans to initiate asset retirement activities, die company is unable to reasonably estimate the fair value of such asbestos 
remediation liabilities since the potential settlement dates cannot be determined at this time. 

GUARANTEES - FIN No. 45, "Guarantor's Accounting and Disclosure Requirements for Guarantees, Including Indirect Guarantees of 
Indebtedness of Others," requires the recognition of a liability for any guarantees entered into or modified. At December 31, 2006, the 
company had guaranteed the timely performance of payment obligations under supplier contracts by a third-party purchaser of the company's 
food ingredients and industrial specialties (FIIS) business. The company believed that it was highly unlikely that an event would occur 
requiring die company to pay any monies pursuant to die guarantee. On November 5, 2007, the company terminated the guarantee, which 
originally extended to January 31, 2008. Accordingly, no liabihty was reflected in the accompanying consolidated balance sheets at 
December 31, 2007 and 2006 (see Note 18). The company did not have any other material guarantees widiin die scope of FIN No. 45 at 
December 31, 2007 and 2006, respectively. 

STOCK-BASED COMPENSATION - Effective January 1, 2006, the company adopted the fair value recognition provisions of SFAS 
No. 123R, "Share-Based Payment," using the modified prospective transition method and therefore has not restated results for prior periods. 
Under this transition method, stock-basecl compensation expense for 2006 includes compensation expense for all stock-based compensation 
awards granted prior to, but not yet vested as of, January 1, 2006, based on the grant-date fair value estimated in accordance with the original 
provisions of SFAS No. 123, "Accounting for Stock-Based Compensation." Stock-based compensation expense for all stock-based 
compensation awards granted after January 1, 2006 is based on the grant-date fair value estimated in accordance widi the provisions of SFAS 
No. 123R. The company recognizes these compensation costs, net of a forfeiture rate, on a straight-hne basis over the requisite service period 
of die award, which generally is die option vesting term of three years with the options becoming exercisable 50% one year after date of grant, 
75% after two years and 100% after three years. The company estimates the forfeiture rate based on its historical experience during the 
preceding 10 years. 

The following table shows the pro forma effect on net income and eamings per share if the company had applied the fair-value recognition 
provisions of SFAS No. 123, "Accounting for Stock-Based Compensation," to stock-based employee compensation for 2005. There is no pro 
forma presentation necessary after December 31, 2005 as the company adopted the fair value recognition provisions of SFAS No. 123R on 
January 1, 2006. 
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FAIR VALUE MEASUREMENTS - In September 2006, the FASB issued SFAS No. 157, "Fair Value Measurements." This statement defines 
fair value, establishes a framework for measuring fair value in accordance with U.S. GAAP and expands disclosure about fair value 
measurements. SFAS No. 157 does not expand the use of fair value measures in financial statements, but simplifies and codifies related 
guidance within U.S. GAAP. SFAS No. 157 estabhshes a fair value hierarchy using observable market data as the highest level and an entity's 
own fair value assumptions as the lowest level. SFAS No. 157 is effective for fiscal years beginning after November 15, 2007 and interim 
periods within those years. SFAS No. 157 requires adoption prospectively as of the beginning of the fiscal year in which this statement is 
initially applied, with the exception of certain financial instruments, in which adoption is applied retrospectively as of the beginning of the 
fiscal year in which this statement initially is applied. The company currendy is evaluating the impact of diis standard on its consolidated 
financial statements. 



In February 2007, the FASB issued SFAS No. 159, "The Fair Value Option for Financial Assets and Financial Liabilities." This statement 
permits entities to make an irrevocable election to measure many financial instruments and certain other items at fair value at specified election 
dates. The fair value option may be applied instrument by instrument and, if applied, then it must be applied to die entire instmment. 
Unrealized gains and losses on items for which the entity elects die fair value option are reported in eamings. SFAS No. 159 is effective for 
fiscal years beginning after November 15, 2007. Early adoption is pennitted as of die beginning of the fiscal year that begins on or before 
November 15, 2007, provided the entity also elects to apply the provisions of SFAS No. 157, "Fair Value Measurements." Entities are not 
permitted to apply this statement retrospectively to the fiscal years preceding the effective date unless the entity chooses early adoption. The 
company currently is evaluating the impact of this recentiy issued standard on its consolidated financial statements. 

BUSINESS COMBINATIONS - In December 2007, the FASB issued SFAS No. 141 (revised 2007), "Business Combinations." This statement 
replaces SFAS No. 141, "Business Combinations," and requires an acquirer to recognize the assets acquired, the liabilities assumed and any 
noncontrolling interest in the acquiree at the acquisition date, measured at their fair values as of that date, with limited exceptions. SFAS 
No. 141R requires costs incurred to effect die acquisition to be recognized separately from the acquisition as period costs. SFAS No. MIR also 
requires the acquirer to recognize restructuring costs that the acquirer expects to incur, but is not obligated to incur, separately from the 
business combination. In addition, this statement requires an acquher to recognize assets and liabilities assumed arising from contractual 
contingencies as of the acquisition date, measured at their acquisition-date fair values. Other key provisions of this statement include the 
requirement to recognize the acquisition-date fair values of research and development assets separately from goodwill and the requirement to 
recognize changes in the amount of deferred tax benefits that are recognizable due to the business combination in either income from 
continuing operations in the period of the combination ordirecdy in contributed capital, depending on the circumstances. At December 31, 
2007, the company had amounts recorded in its financial statements for unrecognized tax benefits and valuation allowances related to past 
acquisitions. Any reversal of these amounts prior to the adoption of SFAS No. 141R would affect goodwill. However, subsequent to the 
adoption of SFAS No. 141R, any reversals would affect the income tax provision in the period of reversal. With the exception of certain tax-
related aspects described above, this statement applies prospectively to business combinations for which the acquisition date is on or after die 
beginning of the first annual reporting period after December 15, 2008. The company currently is evaluating the impact of this recentiy issued 
standard on its consolidated financial statements. ' 

RECLASSIFICATIONS - Certain prior period amounts have been reclassified to conform to the current year presentation. 

Note 3 - ACQUISITIONS 

On November 1, 2007, the company completed the acquisition of the refrigeration lubricants business of Croda Intemational Pic (Croda) for 
approximately $124.6 million in cash. The acquisition primarily included lubricant technology, trade names, customer lists, manufacturing 
know-how and inventory. No manufacmring facilities were included in the transaction. The company began consolidating the results of the 
refrigeration lubricants business of Croda in the company's consolidated financial statements in November 2007. Revenues in 2007 for this 
business, which were included in the company's consolidated results, were approximately $8.3 million. The preliminary purchase price 
allocation for this acquisition included goodwill of $53.3 million and intangible assets of $64.7 million. 

On February 7, 2007, the company completed the acquisition of a broad line of additive products used in the metalworking markets worldwide 
from Lockhart Chemical Company (Lockhart) for approximately $15.7 milhon in cash. 'The company purchased Lockhart's entire 
metalworking product line, which included natural, synthetic and gelled sulfonates; emulsifier packages; cortosion inhibitors and lubricity 
agents; grease additives; oxidates; esters; soap; semi-finished coatings; and rust preventatives. The company began consolidating the results of 
die metalworking business of Lockhart in the company's consolidated financial statements in February 2007. In 2007, these product lines 
contributed revenues of $16.8 million to the company's consolidated results. The purchase price allocation for this acquisition included 
goodwill of $8.3 milhon and intangible assets of $7.6 million. 

The pro forma impacts of acquisitions in 2007 were immaterial to the company's consolidated financial statements. 



Note 4 - DIVESTITURES 

In May 2006, the company sold the FIIS business and the active pharmaceutical ingredients and intermediate compounds business (A&I), both 
of which were included in the Lubrizol Advanced Materials segment. A&I and almost all of FIIS were included in the Noveon® consumer 
specialties product line. A small portion of the FIIS divestiture was included in the performance coatings product line. In consideration for the 
FIIS and A&I businesses, the company received net cash proceeds of approximately $254.8 million and $10.4 million, respectively. The 
company recorded a $10.4 milhon pretax ($15.9 million aftertax) loss on the sale of these divested businesses. The tax charge of $5.5 milhon 
primarily related to the difference in book and tax basis in goodwill. The net charge of $76.2 million recorded in discontinued operations in 
2006 also reflected a $60.6 million after-tax goodwiU impairment charge in the first quarter of 2006 to reduce the FIIS business to its estimated 
fair value. The company performed the impairment test on the FIIS business in connection with its classification as held for sale and estimated 
its fan value based on expected proceeds fYom the sale, less transaction costs. In addition, a charge of $4.4 million pretax ($2.9 million after 
tax) was recorded in the fourth quarter of 2006 to write-off an intangible asset associated with die FIIS business. 

In February 2006, the company sold certain assets and liabilities of its Telene® resins business (Telene), which was included in the Lubrizol 
Advanced Materials segment. The company received net cash proceeds of $6:2 million for the sale of Telene. 

The results of the FIIS, A&I and die Telene businesses were nsflected in die income (loss) from discontinued operations - net of tax line item in 
die consolidated statements of income for 2006 and 2005. 

In December 2005, the company sold certain assets, habilities and stock of its Engine Control Systems (ECS) business and, in September 2005, 
die company sold certain assets and liabihties of its U.S. and U.K. Lubrizol Performance Systems (LPS) operations, both of which were 
included in the Lubrizol Additives segment. The company refiected the results of these businesses in the income (loss) from discontinued 
operations - net of tax line item in the consolidated statement of income for 2005. 

Revenues from discontinued operations were $143.8 milUon and $476.7 million in 2006 and 2005, respectively. Loss from discontinued 
operations - net of tax was $76.2 million in 2006 and primarily related to a $60.6 miUion after-tax goodwill impairment charge on the FIIS 
business recorded in the first quarter of 2006 and a $16.6 milUon after-tax loss on the sale of divested businesses. Loss from discontinued 
operations - net of tax in 2006 included income tax expense of $9.4 million. Income from discontinued operations - net of tax in 2005 was 
$27.8 million and included income tax expense of $15.5 milhon. 

The company's consolidated balance sheets at December 31, 2007 and 2006 do not reflect any businesses classified as discontinued operations 
as all activities related to discontinued operations were completed during 2006. 

Note 5 - INVENTORIES 
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Inventories valued using the LIFO meUiod were 37% and 40% of consolidated inventories at December 31, 2007 and 2006, respectively. The 
current replacement cost of diese inventories exceeded die LIFO cost at December 31, 2007 and 2006 by SI47.4 milUon and $132.8 miUion, 
respectively. 



Note 6 - GOODWILL AND INTANGIBLE ASSETS 

Goodwill 

GoodwiU is tested for impairment at the reporting unit level as of October 1 of each year or if events or circumstances occur diat would more 
likely dian not reduce the fair value of a reporting unit below its carrying amount. No impairment of goodwill was identified in connection with 
the 2007, 2006 or 2005 annual impairment test. However, during the first quarter of 2006, the company recognized a $60.6 miUion impairment 
charge related to the FIIS business (see Note 4). 

The carrying amount of goodwill by reporting segment follows: 
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The goodwill acquired in 2007 related to the acquisitions from Lockhart and Croda. 

Intangible Assets 

The major components of the company's identifiable intangible assets are customer lists, technology, trademarks, patents, land-use rights and 
non-compete agreements. Definite-lived intangible assets are amortized over their useful lives, which range between 3 and 50 years. The 
company's indefinite-hved intangible assets include certain trademarks that are tested for impairment each year as of October 1 or more 
frequently if impairment indicators arise. Indefinite-lived trademarks are assessed for impairment separately from goodwill. No impairment of 
indefinite-lived trademarks was identified in connection with the 2007, 2006 or 2005 annual impairment test. However, during the fourth 
quarter of 2006, the company recognized a $41.2 million write-down of die Noveon trade name in the Lubrizol Advanced Materials segment 
(see Note 17). 

The following table shows the components of identifiable intangible assets at December 31, 2007 and 2006: 
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The increase in intangible assets in 2007 primarily related to the acquisitions of Lockhart and Croda. Annual intangible amortization expense 
for the next five years will approximate $25.8 million in 2008, $24.1 million in 2009, $23.9 million in 2010, $23.8 million in 2011 and $23.4 
million in 2012. 

Note 7 - DEBT 

The company's debt was comprised of the following at December.31, 2007 and 2006: 
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4.625% notes, due 2009, net of original issue discount of $0.1 million and $0.2 milhon in 2007 and 2006, respectively, 
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The scheduled principal payments for aU outstanding debt are $200.3 miUion in 2008, $382.2 naiUion in 2009, $0.3 million in 2010, $0.3 
million in 2011, $0.2 million in 2012 and $850.0 miUion thereafter. 

During the third quarter of 2006, the company repurchased $18.2 million of its 4.625% notes due in 2009. The weighted-average purchase 
price was 97.298% per note, resulting in a gain on retirement of $0.5 million. The company also accelerated amortization of $0.6 million in 
debt issuance costs, original issue discounts and losses on Treasury rate lock agreements associated widi the repurchased notes. The remaining 
outstanding balance on the 4.625% notes due in 2009 was $381.8 million at December 31, 2007. 

In September 2005, certain wholly owned intemational subsidiaries of the company entered into a five-year unsecured committed 
€250.0 million revolving credit agreement. This credit agreement permits these designated intemational subsidiaries to borrow at variable rates 
based on EURIBOR plus a specified credit spread. In September 2006, two of the company's wholly owned foreign subsidiaries amended their 
five-year unsecured 



committed €250.0 miUion credit agreement such that neither the company nor its subsidiaries are subject any longer to any investment or 
acquisition.restrictions. No other terms or conditions of the agreement were modified. At December 31, 2007, the company had no outstanding 
borrowings under this agreement. At December 31, 2006, borrowings of €85.0 miUion were outstanding under this agreement. 

In November 2004, the company entered into interest rate swap agreements that effectively converted the interest on $200.0 million of 
outstanding 4.625% notes due 2009 to a variable rate of six-month LIBOR plus 40 basis points. In June 2004, the company entered into interest 
rate swap agreements that effectively converted the interest on $200.0 million of outstanding 5.875% notes due 2008 to a variable rate of six-
mondi LIBOR plus 111 basis points. In addition, the company had an interest rate swap agreement, which expired in October 2006, that 
exchanged variable-rate interest obligations on a notional principal amount of Japanese yen 500.0 milhon for a fixed rate of 2.0%. 

In September 2004, the company issued senior unsecured notes and debentures having an aggregate principal amount of $1,150.0 million 
including: $400.0 miUion 4.625% notes due October 1, 2009; $450.0 million 5.5% notes due October 1, 2014; and $300.0 million 6.5% 
debentures due October 1, 2034. The price to the public was 99.911% per 2009 note, 99.339% per 2014 note and 98.341% per 2034 debenture. 
The resulting original issue discount from the issuance of these notes and debentures of $8.3 milUon was recorded as a reduction of the 
underlying debt issuances and is being amortized over the hfe of the debt using the effective interest method. Interest is payable semi-annually 
on April 1 and October 1 of each year, beginning April 1, 2005. The notes and debentures have no sinking fund requirement, but are 
redeemable, in whole or in part, at die option of the company. The proceeds from these notes and debentures were used to repay a portion of 
the 364-day credit facihty that was utilized to bridge finance the Noveon International, Inc. (Noveon Intemational) acquisition. Including debt 
issuance costs, original issue discounts and losses on Treasury rate lock agreements, the 2009 notes, 2014 notes and 2034 debentures have 
effective annualized interest rates of approximately 5.3%, 6.3% and 6.7%, respectively, with a weighted-average interest rate for the aggregate 
issuances of approximately 6.1 %. 

In August 2004, the company entered into a five-year $1,075.0 miUion unsecured bank credit agreement consisting of: $575.0 milhon in term 
loans and a $500.0 million committed revolving credjt facihty. This credit agreement permits the company to borrow at variable rates based 
upon the U.S. prime rate or LIBOR plus a specified spread. The spread is dependent on the company's long-term unsecured senior debt rating 
from Standard and Poor's and Moody's Investor Services. In September 2004, the company borrowed $575.0 million in term loans, the 
proceeds of which were used to repay a ponion of die 364-day credit facility used to bridge finance the Noveon Intemational acquisition. 
Principal on the term loans was due quarterly in equal instaUments of $14.4 million beginning March 31, 2005, with any remaining unpaid 
balance due in September 2009. In the fourth quaner of 2004, the company prepaid $75.0 million and, in 2005, the company prepaid the 
remaining $500.0 milhon to pay off the bank term loan. The loans were prepayable at any time without penalty. In September 2006, the 
company amended its five-year unsecured committed U.S. bank credit agreement to reduce the amount of revolving credit available under the 
agreement from $500.0 million to $350.0 million and extended the maturity date to September 2011. In addition, the company's direct and 
indirect domestic subsidiaries were released as guarantors under the credit agreement, and die company no longer is subject to any investment 
or acquisition restrictions. Due to provisions in each of the three indentures underiying the company's outstanding pubhc debt, upon 
effectiveness of the amendment to the credit agreement described above, the company's direct and indirect domestic subsidiaries were released 
as guarantors of the outstanding public debt effective in September 2006. At December 31,2007 and 2006, the company had $350.0 miUion 
available under the revolving credit facility. 

In July 2002, the company terminated its interest rate swap agreements expiring December 2008, which converted fixed-rate interest on 
$100.0 miUion of its 5.875% debentures to a variable rate. In terminating the swaps, the company received cash of $18.1 million, which is 
being amortized as a reduction of interest expense through December 1, 2008, the due date of the underiying debt. Gains and losses on 
terminations of interest rate swap agreements designated as fair value hedges are deferted as an adjustment to the carrying amount of the 
outstanding obligation and amortized as an adjustment to interest expense related to die obligation over the remaining term of the original 
contract life of the terminated swap agreement. In the event of early extinguishment of the outstanding obUgation, any unamortized gain or loss 
from the swaps would be recognized in the consolidated statement of income at the time of such extinguishment. In 2002, the company 
recorded a $17.3 miUion unrealized gain, net of accrued interest, on the termination of the interest rate swaps as an increase in the underiying 
long-term debt. The remaining unrealized gain was $2.5 milhon and $5.2 miUion at December 31, 2007 and 2006, respectively. 



In November 1998, the company issued notes having an aggregate principal amount of $200.0 million. The notes are unsecured, senior 
obligations of the company that mamre on December 1, 2008, and bear interest at 5.875% per annum, payable semi-annually on June 1 and 
December 1 of each year. The notes have no sinking fund requirement but are redeemable, in whole or in part, at the option of the company. 
The company incurred debt issuance costs aggregating $10.5 miUion, including a loss of $6.5 miUion related to closed Treasury rate lock 
agreements originally entered into as a hedge against changes in interest rates relative to the anticipated issuance of diese notes. 

The company has debentures outstanding, issued in June 1995, in an aggregate principal amount of $100.0 million. These debentures are 
unsecured, senior obligations of the company that mature on June 15, 2025, and bear interest at an annualized rate of 7.25%, payable semi-
annuaUy on June 15 and December 15 of each year. The debentures are not redeemable prior to maturity and are not subject to any sinking fund 
requirements. 

The company's credit facilities contain restrictive covenants and require compliance with financial ratios, including debt to consolidated 
eamings before income taxes, depreciation and amortization (EBITDA) (as defined in the credit facilities) and consolidated EBITDA (as 
defined in the credit facihties) to interest expense. At December 31, 2007, the company was in compUance with ah of its debt covenants. 

At December 31, 2007 and 2006, the company had $35.7 miUion and $45.7 million, respectively, of contingent obhgations under standby 
letters of credit issued in die ordinary course of business to financial institutions, customers and insurance companies to secure short-term 
support for a variety of commercial transactions, insurance and benefit programs. 

Interest paid, net of amounts capitalized, was $91.5 million, $98.2 million and $ 104.3 milUon during 2007, 2006 and 2005, respectively. The 
amount of interest capitahzed during 2007, 2006 and 2005 was $1.7 miUion, $1.5 miUion and $0.7 million, respectively. 

Note 8 - FINANCL\L INSTRUMENTS 

The company has various financial instruments, including cash and short-term investments, investments in nonconsolidated companies, foreign 
currency forward contracts, commodity forward contracts, interest rate swaps and short-term and long-term debt. The company has determined 
the estimated fair value of these financial instruments by using available market information and generally accepted valuation methodologies. 
The use of different market assumptions or estimation methodologies could have a material effect on the estimated fair value amounts. The 
estimated fair value of the company's debt instruments at December 31, 2007 and 2006 approximated $1,406.1 miUion and $1,533.5 million, 
compared with the carrying value of $1,428.8 milUon and $1,541.7 million, respectively. 

The company is exposed to market risk from changes in interest rates. The company's policy is to manage interest expense using a mix pf 
fixed-rate and variable-rate debt TP manage this mix in a cost-efficient manner, the company may enter into interest rate swaps in which the 
company agrees to exchange, at specified intervals, the difference between fixed and variable interest amounts calculated by reference to an 
agreed-upon notional principal amount. Interest payments receivable and payable under the terms of the interest rate swap agreements are 
accrued over the period to which the payment relates and the net difference is treated as an adjustment of interest expense related to die 
underlying liability. 

In November 2004, the company entered into interest rate swap agreements that effectively convert the interest on $200.0 million of 
outstanding 4.625% notes due 2009 to a variable rate of six-month LIBOR plus 40 basis points. The fair value of the interest rate swaps 
included in long-term debt was $(2.0) miUion and $(4.1) milUon at December 31, 2007 and 2006, respectively. In June 2004, the company 
entered into interest rate swap agreements that effectively convert the interest on $200.0 million of outstanding 5.875% notes due 2008 to a 
variable rate of six-month LIBOR plus 111 basis points. The fair value of the interest rate swaps included in short-term and long-term debt was 
$2.1 milhon and S(I.l) million at December 31, 2007 and 2006, respectively. These swaps are designated as fair-value hedges of underlying 
fixed-rate debt obligations and are recorded as an adjustment to either short-term or long-term debt and current or noncurtent assets or 
liabilities. These interest rate swaps qualify for the shon-cut method for assessing hedge effectiveness per SFAS No. 133, "Accounting for 
Derivative Instruments and Hedging 



Activities." Changes in fair value of the swaps are offset by the change in fair value of the underlying debt As a result, there was no impact to 
eamings in 2007, 2006 or 2005 due to hedge ineffectiveness. 

The company also had an interest rate swap agreement that matured in October 2006 that exchanged variable-rate interest obligations for a 
fixed rate on a notional principal amount of Japanese yen 500.0 million. This interest rate swap was designated as a cash-flow hedge. 

In June 2004, the company entered into several Treasury rate lock agreements with an aggregate notional principal amount of $900.0 million, 
all maturing September 30, 2004, whereby the company had locked in Treasury rates relating to a portion of the then anticipated public debt 
securities issuance. These rate locks were designated as cash-flow hedges of the forecasted semi-annual interest payments associated with the 
expected debt issuance. In September 2004, the company incurred a pretax loss on the termination of these agreements in an aggregate amount 
of $73.9 million. Gains and losses on terminations of Treasury rate lock agreements designated as cash-flow hedges are deferred and amortized 
as an adjustment to interest expense over the life of the conesponding debt issuance using the effective interest method. The unamortized 
balance of the Treasury rate lock recorded in accumulated other comprehensive income, net of tax, was $38.2 million and $41.2 milhon at 
December 31, 2007 and 2006, respectively. 

The company is exposed to die effect of changes in foreign currency rates on its eamings and cash flow as a result of doing business 
internationally. In addition to working capital management, pricing and sourcing, the company selectively uses foreign cunency forward 
contracts to lessen the potential effect of cunency changes. 'The maximum amount of foreign currency forward contracts outstanding at any one 
time was $94.3 million in 2007, $35.5 million in 2006 and $34.4 million in 2005. At December 31, 2007, the company had short-term forward 
contracts to buy or seU cunencies at various dates during 2008 for $12.9 miUion. At December 31, 2006, the company had short-term forward 
contracts to buy or sell cunencies at various dates during 2007 for $28.8 miUion. Changes in die fair value of these contracts are recorded in 
other income. The fair value of these instiuments at December 31, 2007 and 2006, and die related adjustments recorded in other income, were 
an unrealized gain of $0.1 million and $0.2 million, respectively. 

The company is exposed to market risk from changes in commodity prices. The company uses financial instruments to manage die cost of 
natural gas and electricity purchases. These contracts have been designated as cash-flow hedges and, accordingly, any effective unrealized . 
gains or losses on open conn-acts are recorded in other comprehensive income or loss, net of related tax effects. At December 31, 2007 and 
2006, the notional amounts of open contracts totaled $15.1 million and $15.0 miUion, respectively. A hedge liability of $0.8 miUion 
($0.5 million net of tax) and $1.9 million ($1.2 milhon net of tax) was recorded at December 31, 2007 and 2006, respectively, which represents 
the net unrealized losses or gains based upon current futures prices at that date. Ineffectiveness was determined to be immaterial in 2007 and 
2006. Contract maturities are less than 24 months. The company expects that approximately $0.8 million of these losses will be reclassified 
into eamings within the next 12 months. 

Note 9 - OTHER BALANCE SHEET INFORMATION 
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Depreciation expense of property and equipment from continuing operations was $137.1 million, $133.3 miUion and $139.4 miUion in 2007, 
2006 and 2005, respectively. Depreciation expense of property and equipment from discontinued operations was $4.4 million in 2006 and 
$15.2 miUion in 2005. 
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Dividends payable at December 31, 2007 and 2006 were $20.5 million and $17.9 million, respectively, and are included in accounts payable in 
the consolidated balance sheets. 

Note 10 - SHAREHOLDERS' EQUITV 

The company has 147.0 milhon authorized shares consisting of 2.0 million shares of serial prefened stock, 25.0 mUhon shares of serial 
preference shares and 120.0 million common shares, each of which is without par value. Common shares outstanding exclude common shares 
held in treasury of 17.8 million and 17.2 miUion at December 31, 2007 and 2006, respectively. 

The company previously had a shareholder rights plan, which expired in October 2007. No rights were issued under the plan and they were 
delisted from the New York Stock Exchange and deregistered with the Securities and Exchange Commission. 



Accumulated other comprehensive income (loss) shown in the consolidated statements of shareholders' equity at December 31, 2007, 2006 and 
2005 is comprised of the following: 
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ipostretireraent benefit plans ftinded status: 
Pretax 

:. .Tax benefit::; ::::::.-f:-:::;'v. y y y y y y y y y y ' 
Total 

Balaiice, Deceniber 31, 2006 .v :- ,'::.:;;:;::;; 
Other comprehensive income: 
': :Preti!:';: y-:\mymyyyymy\y 

Tax benefit (provision) 

: • ; T o t a l ;;•.- ':;:;::::; . . ¥ - 1 - :.::v;;::•: ••:: -

Balance, December 31, 2007 

Foreign 
Currency 

Translation 
Adiustmcnt 

$ .89.0.. 

::.-:(H6.5). 
1.6 

:.(1.14.9) 
... (-5-5^. 

80.2 
:;;.:(0.2) 

80.0 

-

-
::--::--54.i;; 

..•::84.4..: 

-
::•:;.84.4:: 

$ 138.5 

Treasury 
Rate 

Locks 
:$(47:4).. 

4.4 
(1.5) 

. 2.9 
(44.5) 

5.0 
(i:7); 

3.3 

.... . -.: 

-
(41.2) 

; •:- - M y 
(1.7) 

•::^--3.0v 

$(38.2) 

tJnrcalized 
(Losses) 

Gains 
on Casil 

Flow Hedges 

;.:$::-V..-^-::: 

. ::(b:8)j; 
0.3 

::;:.: (0;5):: 

.... .(o.-.^) 

(1.0) 
•.; . .-• - • 0 . 3 ; ; . 

(0.7) 

. - . 

-
.:;:::{1.2):.: 

>.":• Ll:- :: 
(0.4) 

• . :::"0:7::; -: 
$ (0.5) 

Unrecognized 
Pension Plan 

and Other 
Postretirement 
Benefit Costs 

;.:$:::(28.9);. 

mm(i9Ayy 
5.4 

.:::;^;;..tl3.7).:;\ 

(42.6) 

46^8 
::: (13.9) . 

32.9 

(92.8) 
••:; :. 30:0: ' : : 

(62.8) 

y m y U 2 . 5 ) y 

'mm'45.6m\ 
(13.9) 

;:-:.:3L7:V-.. 

$ (40.8) 

Accumulated 
Olher 

Comprehensive 
Income (Loss) 

- -^S;::-12:7 :; 

.::. -Xra.O):: 
5.8 

::. .: (126.2).;: 
(113.5) 

131.0 
yyyyil5.5)y:. 

115.5 

(92.8) 
;;;';;:; 30.0 • . 

(62.8) 
4 V; (60.8):;; 

^4;.:y.l35-8- y 
(16.0) 

: ':M9:8,;:. 
$ 59.0 

Note 11 - OTHER INCOME - NET 

Gain oii sale of:Bayp6rt,Texas property ::.:•: :̂  
Cunency exchange / transaction gain (loss) 
SetUenient.bf insurance and:jegal matters;; ::::;' 
Equity eamings of noncpnsolidated companies 
Minority interest in eamings of cpnsohiiateci.companies; 
Odier- net 

Tdtal>:••;::: '": .-:•-:"; m m i • • • - ^ .:V:mmy:'.;•-;.:-•-.;'.-::•;;:.::,:.;.• ••;::. 

2007 

•;$..5:0:;:: 

4.0 
•.;-:̂ ^̂ o:6:.-: 

1.2 
::::^(^:4) 

4.4 

2006 

$- . . ; - : 
(2.9) 

: 11.6.; 
1.0 

....(4:i); 
2.9 

• $ : ; ; - ^ ; 

. (0.-6) 

0.8 
:(1;7) 

3.3 
$;;.̂ 8.5:̂ ;:.: $::1.8^ 

Dividends received from nonconsoUdated companies were $0.9 million in 2007, $0.2 million in 2006 and $0.9 million in 2005. 



Note 12 - INCOME TAXES 

Income from continuing operations before income taxes consists of the following: 

United States ; 
Foreign 
Total;::;-::;:::.-::;-.;:;:;:-;::::;::?:: -mymtm • •.' y-ml-yy'¥mmyyyy ymm 

The provision for income taxes from continuing operations consists of the following: 

$131.0 
268.0 

$ 75.5 
186.5 

$ 40.2: 
200.0 

:$399.0::;::::S262.o:;:-3240:2 

2006 

Current;';-.-'::;-::;-:': 
United States: 

..;.-:;;.Federal 
State 

Foreign::;::' 

Deferred; -.-̂  .:::...:-•:;:;::•;:.:;;: y - ' . y y ' .:.^.-•::.:•:-:•:•;:;:•:;•:;--:•;:::.-:::::;-:-::•:::•:-•:•;-yyiyy-' y-y-y-^ •••• •yyyyy ' " 
United States: 
-. •:Federai::;;V";;::--;:;;;:;-::;;:-:;:,:; yyyyymmyyy: :-;!:.:-: ::•-;' -••.;•..:.'•' 

State 
-.• .Foreign;.:.::.;;::^^':;-;':;--:•.. .-.:;; ::-;• •.;;.:;:::::.:.••;-;: 

Tomi;;.'.;;-.;•.;-: ymm.mmm'• - •: y^'ymym',y'y-mm my 
The differences between the provision for income taxes at the U.S. statutory rate and the tax shown in the consolidated statements of income 
are summarized as follows: 

;.i$-32.1;' 
3.6 

::.:-;.:59.7;-
95.4 

::--l2.5.> 
0.7 

'-:-'-;-7;o.: 
20.2 

$113:6:;; 

;::$(3:9y:: 
(0.7) 

:;:48.2.:; 
43.6 

. :. 28.6--: 
8.5 

y y.t:5y . 

38.6 
;;:;$82:2::.; 

\:S- 4.0::' 
(0.2) 

67 :5 : 
71.3 

:-? "9'.5'< 
6.1 

(6.1) 

9.5 
;:$80.8:.. 

Tax at statutory rate:of35%;:::;;:-:;.; 
U.S. and foreign tax on foreign dividends 
U.S:;taX:benefit on exports .: : 
State and local income taxes 
Untaxed translation gains::; 
Provision impacts of foreign operations 
bdiersnet-::;'-;;;::••;:-:•-;.::;•::•. 
Provision for income taxes 

$139.7 
4.2 

:; (0.5); 
2.8 

::;;:(5.4):. 
(26.8) 

; :1.6 . 

:$91..7. : 
7.7 

•.;(4.1);. 
5.1 

; (0.5). 
(19.3) 

1:6 ; 

.$84:1:; 
8.L 

••• ( 5 : 0 ) 

3.8 
- :(0.8) 

(11.4) 
• 2 . 0 

$115.6 $82.2 $80.8 



$ 138.4 
-::;S-;:22;4 ' 

20.8 
mA3':9y 

35.6 
:::::231:i:-' 

(18.7) 
:;s:2i:2:4:-;; 

f:;3!17.6:" 
7.1 

my 14.2 y 
238.9 

$ 148.4 
!-::::.;22:4: 

22.9 
.-•-;::-29:9.:: 

23.8 
:-^247.4::' 

(17.8) 
;:;229:6:i 

S:-; 20318;-
7.9 

-'v.::.::i.J;9.:: 
223.6 

The tax effects of temporary (hfferences that give rise to significant portions of defened tax assets and liabilities at December 31 are as follows: 

Defen'ed.'tax assets:;.;;:;:;;:;;:':';':;;: ;;;-:;;;:te::a ^mmimmm-y.ymmymmmmmmyym •ymymmm 
Accrued compensation iind benefits 

;.;:;-Iiiverit(3ry.!:.:. ;.;.;-;..:• ^;:'::;:!:::';;£;;. f.::.-:;;..:.::;:;;;;':̂ ';':.;; ;;;-:v::ys!:ft;:';:5^ 'mmmy A 
Cash fiow hedges 

:;:;;:Net opera tiriglosses^aridjtax-credits •COTied:forwi'di 
Odier ' 

Total ^rbss;deferred;ta'x:assetS:;. y.mymm^ yy'mm'-::;: V y 'ymmyyf-y.mmy.yyyymyyiy Amm.yyy:. 
Less: valuation allowance 
Net;defe:ried;tax-:assi;ts.::.;:;.;;;::;;;;;-.:'.;.;;-;:;:;.:B;::;:*^ 
Defened tax liabilities: 
-.;. .Depreciatibri.ahd'otheribiSis'diffeiiiices.:;::::;::.-..: ymmyy: y: • ••mmyyy\y:yyy:yyyyy 

Foreign subsidiary and affiUate undistributed earnings 

Total gross defened tax liabiUties 
Net:d^feiTed;tM::(IiabilitieS^^ 

At December 31, 2007, the company had state and foreign net operating loss canyforwards (NOLs). The company had $8.4 million of state tax 
benefit from NOLs that expire in 2008 through 2027. Foreign NOLs totaled $19.2 miUion, of which $15.2 million expire in 2009 through 2022 
and $4.0 million have an indefinite life. Additionally, the company has incuned losses in a foreign jurisdiction where realization of the future 
economic benefit is so remote that the benefit is not reflected as a defened tax asset. 

Gross defened tax assets at December 31, 2007 and 2006 were reduced by valuation aUowances of $18.7 milhon and $17.8 miUion, 
respectively, to reflect the amounts expected to be realized. Of the $18.7 miUion in valuation allowances at December 31, 2007, $9.6 million 
relates to certain Noveon International defened tax assets existing at the time of the 2004 acquisition. Any reversal of this portion of the 
valuation allowance reduces goodwill. U.S. income taxes and foreign withholding taxes are not provided on undisuibuted eamings of foreign 
subsidiaries, which are considered to be indefinitely reinvested in the operations of such subsidiaries. The amount of these eamings was 
approximately $753.0 million at December 31, 2007. Determination of the net amount of unrecognized taxes with respect to these earnings is 
not practicable. 

Income taxes paid during 2007, 2006 and 2005 were $81.4 mUhon, $72.9 million and $75.7 million, respectively. 

Effective January 1, 2007, the company adopted the provisions of FIN No. 48, "Accounting for Uncertainty in Income Taxes." FIN No. 48 
prescribes a recognition threshold and measurement attribute for tax positions taken or expected to be taken in tax returns. Under FIN No. 48, 
the economic benefit associated with a tax position only will be recognized if it is more Ukely than not that a tax position ultimately will be 
sustained. After diis threshold is met, a tax position is reported at the largest amount of benefit diat is more likely than not to be ultimately 
sustained. FIN No. 48 also provides guidance on derecognition, classification, interest and penalties, accounting in interim peripds and 
disclosure. Prior to January 1, 2007, die company regularly assessed positions with regard to tax exposures and recorded liabilities for uncertain 
income tax positions in accordance with SFAS No. 5, "Accounting for Contingencies." 

As a result of adopting FIN No. 48 on January 1, 2007, the company recognized an $8.9 million reduction to retained earnings and a 
$5.4 million increase to goodwill for pre-acquisition income tax liabilities of Noveon Intemational. At January 1. 2007, after lecording this FIN 
No. 48 adoption impact, die company had gross unrecognized tax benefits of $57.8 miUion, of which $38.8 million, if recognized, would have 
affected the effective tax rate. At December 31, 2007, die company had gross unrecognized tax benefits of $59.3 miUion, of which 



$39.3 miUion, if recognized, would have affected the effective tax rate. Following is a reconciliation of unrecognized tax benefits: 

BalancSafjanuaiy;:!;;?^ 
Additions: 
::.''.Gutire;tlt^yea^taxjpbsitidns.';.• •:•;::;:;'•'.::-:;;;;:;;';..•;';':::::;;:;;;;'• m-' • yyymyymy '̂.i;:''--':::;'":m • miy ]•., ;;mmm ';:::'':i-'::':;\.-;:;:-': ' - i ym9 .2 , : 

Prior yetirs tax positions 7.7 
Reductions for prior:years;tax;ppsitipns::;:.:::'--;-';::;̂ ^^ •mymyy:'yym-'yy:myymm'y:y]^^y(4':5)\ 
Exphations of statutes of hmitations (10.8) 
Settiemeiits^:-;;:'.;;;::;:Uii:iiif!:^-:;'•;'J^ ';:;'::-:y:::":'i.:•':'-"• • •'.-':• '• m i xcJA')'. 
Balance at December 31, 2007 $ 59.3 

The increase in prior-year tax positions primarily was due to an unfavorable foreign cunency translation impact. The company recognizes 
accmed interest and penalties related to unrecognized tax benefits as a component of the income tax provision. During the year ended 
December 31, 2007, the company recognized gross interest expense of $4.2 million and gross interest income of $3.2 million in its consohdated 
statement of income. At December 31, 2007 and 2006, the company had accrued $7.7 milUon and $7.1 million, respectively, for the potential 
payment of interest and penalties. 

The company operates in numerous taxing jurisdictions and is subject to regular examinations by various U.S. federal, state and foreign 
jurisdictions. The company's income tax positions are based on research and interpretations of the income tax laws and rulings in each of the 
jurisdictions in which the company does business. Due to the subjectivity of interpretations of laws and ruUngs in each jurisdiction, the 
differences and interplay in tax laws between those jurisdictions and difficulty in estimating the final resolution of complex tax audit matters, 
the company's estimates of income tax liabilities may differ from actual payments or assessments. 

The company does not anticipate that the total unrecognized tax benefits wiU change significandy due to the settiement of audits and the 
expiration of statute of limitations within one year of December 31, 2007. 

With few exceptions, the company no longer is subject to U.S. federal, state and local tax examinations for years before 2001 and foreign 
jurisdiction examinations for years before 2000. 

Effective with the adoption of FIN No. 48, die majority of the company's unrecognized tax benefits are classified as noncunent Uabilities 
because payment of cash is not expected within one year. Prior to the adoption of FIN No. 48, the company classified unrecognized tax benefits 
in accrued expenses and other cunent liabilities. 

Note 13 - PENSION, PROFIT SHARING AND OTHER POSTRETIREMENT BENEFIT PLANS 

The company has noncontributory defined benefit pension plans covering most employees. Pension benefits under these plans are based on 
years of service and the employee's compensation. The company's funding policy in die United States is to connibute amounts to satisfy the 
funding standards of the Intemal Revenue Code of 1986, as amended, and the Employee Retirement Income Security Act of 1974, as amended, 
and elsewhere to fund amounts in accordance with local regulations. Several of the company's smaller defined benefit plans are not funded. 

The investment objective of the funded pension plans sponsored by die company and certain subsidiaries is to assure the timely payment of 
promised benefits at a minimum cost consistent widi prudent standards of investment, given the strength of the company and the subsidiaries, 
their earnings record, the adequacy of each plan's funding and the age of each entity's work force. The plans utilize diversified investment 
portfolios and seek to earn returns consistent widi a reasonable level of risk. The long-term expected retum on plan assets used to determine the 
net periodic pension cost is based upon each entity's investment allocation and anticipated returns for specific investment classes. In 2006, the 
company lowered the expected long-term rate of retum assumption for the U.S. pension plans 25 basis points to 8.25% (7.48% on a weighted-
average basis for all plans) based on investment mix and projected market conditions. For 2007, die 8.25% long-term rate of retum assumption 
for the U.S. plans was still applicable. 



As long-term asset allocation is recognized as the primary determinant of performance, the sponsoring entities generally utilize the following 
asset allocation targets to achieve their plan investment objectives: 70% equity securities and 30% debt securities. The non-U.S. plans have a 
slightly higher allocation to debt securities than the U.S. plans. As appropriate, allocation targets and ranges may be established for various 
subcategories. Allocations are reviewed periodically and adjusted as necessary. 

Approved pension plan investments include, but are not limited to: equities, fixed-income securities, venture capital, cash and cash equivalent 
instruments and such other instruments (including mutual fund investments), as the company may approve. Investments in tax-exempt 
securities, commodities and options, other than covered calls, and die use of leverage are prohibited. Plan investment managers may use 
derivatives to hedge cunency risk and to maintain full investmenL Any other use of derivative instruments must be approved by the sponsoring 
entity. 

The market values of pension plan assets periodically are compared to die value of plan benefit obligations. The future value of assets, as 
calculated based on the expected long-term rate of retum, also are compared to expected future plan benefit distributions and contributions to 
determine the sufficiency of expected plan funding levels. Investment asset allocations are revised as appropriate. 

Plan assets are invested in marketable equity securities and fixed-income instruments. Tlie aUocation of pension plan assets by major asset class 
is shown below on a weighted-average basis: 

Percentage of Plan 
Assets 

at December 31 

Asseteategory:;;;:;.;::;•;:;;!:;:..;:;::;;•;:;•-:;;;:; •mm^mmmym:ymi^my:mmiiyy-mm-yyy^^ 
Equity securities 65% 68% 

-::;::Debt:securities;-;v;':::;;,,;i:;;:.:-:fJS^ 
Total |00% 100% 

No equity or debt securities of the company or any of its subsidiaries were included in the pension plans' assets in 2007 and 2006, respectively. 

The company also provides certain non-pension postretirement benefits, primarily health care and life insurance benefits, for retired employees. 
Most of the legacy Lubrizol fuU-rime employees in the United States may become eligible for health care benefits upon retirement Full-time 
employees who retired between January 1, 1992 and December 31; 2002 also are eligible for hfe insurance benefits. Participants contribute a 
portion of the cost of these benefits. The company's non-pension postretirement benefit plans are not funded. As part of the Noveon 
International integration efforts to provide consistent benefits, the company communicated to employees in May 2005 changes to the benefits 
structure of certain of its U.S. pension and postretirement benefit plans. This communication ffiggered a remeasurement of the related benefit 
obligations and net periodic benefit cost in 2005 for bodi the legacy Noveon Intemational U.S. pension plans as well as for the U.S. 
postretu'ement benefit plan. The net impact of the benefit and actuarial assumption changes reduced the company's aggregate net periodic 
pension and postretirement benefit cost by $3.5 million in 2005. The annualized savings resulting from this benefits change was estimated to be 
approximately $5.3 million. 

In September 2006, the FASB issued SFAS No. 158, "Employers' Accounting for Defined Benefit Pension and Other Postretirement Plans - an 
amendment of FASB Statements No. 87, 88, 106, and 132(R)." SFAS No. 158 requires an employer to recognize a plan's funded status in its 
statement of financial position, measure a plan's assets and obligations as of the end of the employer's fiscal year and recognize die changes in 
a plan's funded status in comprehensive income in the year in which die changes occur. SFAS No. 158's requirement to recognize a plan's 
funded status and new disclosure requirements were effective for the company as of December 31, 2006. The requirement to measure plan 
assets and benefit obligations as of die date of the company's fiscal year-end statement of financial position is effective for fiscal years ending 
after December 15, 2008. Cunently, the company measures plan assets and benefit obligations as of the date of its fiscal year-end. The 
company adopted the required provisions of SFAS No. 158 on December 31, 2006. 



The change in the projected benefit obligation and plan assets for 2007 and 2006 and the amounts recognized in the consolidated balance sheets 
at December 31 of the company's defined benefit pension plans were as follows: 

Change m^PrbjecteaBeinient;dbiigation: 
Projected benefit obligation at beginning 

of year 
-:'':';Servi(itcost'--!:::::;:'.:;:.:.;;;;.,..:-;;;.;:.;:'!:::';:•';::;»::::' 

Interest cost 
.:;;Planparticipantsi;'cbritributiiDiis.;;';;;'::';;;;:;;'.;:; 

Actuarial gain 
:::::;:euiTeiicy:;eX(:hangerate.chinge;:y 

Plan amendments 
yyA:dyusimet){sym:iiimyymmmmmmy 

Setdements / curtaUments 
::::;;:!Divestitiiresf ;;::i:t;-;>: •::;:•;;;:;:; m m m m m m :••' 

Benefits paid 
Priyectei benefit obligatipn:'at;end.:of:y^^ 

ChanRe in Plan Assets: 
Fair, value of plan assets at beginning of.;.:; 
•': year :;;---'• :::v::'--:- '.yyy-y.y. 

Actual retum on plan assets 
• ;Empl()yercontributicins :;:;:;;;"':;:;;.:.;;„;:;.;, 

Plan participants' conti-ibutions 
; :;.Gtiifehcyexcharige,rate.change: ' 

Adjustments 
::'-::"Benefits-paid;;;;-:;:;•':: ;;-•'•''•:- :. m y m y y i 
Fair value of plan assets at end of year 

U.S. Plans 

m-ymyy 

$ 390.2 
*:.;:::.: :.;-'::i8.8:S::;.:: 

24.0 
;:•;:;-,: ;- . : : i : i : : . :--;4S::; . . : ; 

(16.3) 
'\-:::';.:::s:;:::; -;̂ .;;v..'-: 

21 
: - : : : ; . ; : - - ; ; : ; ; ; ; : : ; : : • - ; ; . ; : : ; : • . ; : 

-
; ; : ; ; ; ' • : ; : : ; ' : ; • - - ^ ; : - : > - : ; : 

(18.3) 
i::i;;::::::;400.5;*'S:.; 

' : . : ; 269.5::: . 
19.4 

:'.;-̂ ;: i'i29.o:3.:':: 
-

' " • : ; • : • . : : ; > : : : ; - • : ; ' - - • : . . 

-
::':r: '(18:3)K 

299.6 

2007 
Non-U.S. Plans 

my'''mmmm m. 
$ 320.8 

:ymmmi2yiyyyi . 
16.0 

:;";:: :';::'-•;::0:9':-.:::::; 
(27.4) 

• y y y m i 4 - : m y y m 
1.1 

mmmy^romm 

ymymmim ŷy m,f 
(14.6) 

mmm326:6m-m-

.:.. ' 201 .8 . : 
11.9 

mmm23'^mm-
0.9 

.::;.: :'̂ -:::?:;;::-8.0':'::-•';::::: 
1.6 

::;̂ ';-:;:'-?:.sn4.6)':••:'::'-'' 
232.8 

Pension 

Total 

• mymmy ' -y 

$ 711.0 
;:;:::'-:';:.;-.-;3i.:;5:g:: 

40.0 

mmmyMm 
(43.7) 

:-'-:t:::-::'";'i4;l'i::::s 
3.2 

•::-;:::;;;: ;::-j-:̂ 3;0:::f; 

-
fymmyym^yy-

(32.9) 
:'::;!;|:';:.-:'727:l':;:jg 

. . ' : ' . 471.3. ' : 
31.3 

'::::::S*-';'-52:2':;:;:-
0.9 

::.':;'-::';:;: ;:;:!8.o-;;:'•': 

1.6 
•m-y-mm' i 

532.4 

Plans 

U.S. Plans 

mymyymymm. 
$ 369.4 

mym..mmm::.. 
20.8 

;;;• yym^ymmym 
(3.9) 

:;:':':S:.:-.:.;.s-;̂  ::•:';;:'; 
2.5 

:.;;.-:;v:i:;<;;;:>ite;;::;;'.: 

0.6 
m^myy(M)myy 

(15.1) 
j::-;;;.::;;--390;2::;'S::: 

' : ' : : 236.6':::; 
37.0 

;;:-::'';:i:«;::io:8;:';:,;:*: 
-

- - : : ; ' : : ; : ' : ; : : : : - ' - : : : : : ; : • - : : : : ' : - : : : 

0.2 
.;:;''•'?:-(l^:i-);:.i.--

269.5 

2006 
Non-U.S. Plans 

• m y :;.:;••';;:.;:::r:: 

$ 290.4 
:.:;':'';;-; :;:i.::i2.2-:':-;:. 

14.1 

y:mym.o/fm-
(17.1) 

;::::;:'fi:-:-:.::;-35v6:i;-::. 

_ 
y\yyy'yy.:-y^yy 

(3.4) 
•: • -•^•••v- ! ' . • • ; - ^ i : - - ' ' : - ! ^ ; : " : ' . 

(11.3) 
:;:;:'::i:-;:-;;320:8.:;'':;-

•'::::• .164.5: '; 
13.6 

;-:-:::%.:::':::;i3;2::':'; 
0.9 

::-.;:::.::;::::'-;;;l9.9;:::-: 
1.0 

--:;::'":--•'-v(.ii:3j.:;:: 

201.8 

Total 

:-•;:':;:;:;.-" . ' V ; : " 

$ 659.8 
•:':;::::;.-: :.:31-.7;. 

34.9 
::':#.-:-:.:;::;:d.9;' 

(21.0) 
:;{#:':':-:r35:0.-: 

2.5 
yyyyyiiy-:': 

(2.8) 
::::i-:::;:.:':':(3:6j 

(26.4) 
•: U;;.;;.7i:i':o.; 

' : : : ; . ; : ; • : : ; - : - : • - ; . : ; • - : 

'::.': 401:1; 
50.6 

m-y :24.o; 
0.9 

•y-y: 19.9:: 
1.2 

::;;'':'; (26.4) 
471.3 

Fiinaed'Statu5"-::V!J?:>:y;;;';;:;::;';-'::;'\;:-:>^^ 

Net amounts recognized in die 
consolidated balance sheets: 

:••';bUief assets;'::':;;-:.;'' :'; y-'mm'yyy-yy 
Accmed expenses and other cunent 

liabihties 
;--' Pension'pbligatibns•.::;'.;; ymyy/mmm.' 
Funded Status 

my.smmmmy 
(0.4) 

• .;'':;.:.:(i00:5):S;;.:,: 
$(100.9) 

;;;:";:.:$:;:'.2.0'-.-V;.: 

.(l.:.l.) 
:;:-.';:';.:;-(94:^);:;;;,;' 
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$(119.0) 
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The company's defined benefit non-pension postretirement plan habilities predominately relate to U.S. plans. The change in the projected 
• benefit obhgation and plan assets for 2007 and 2006 and the amounts recognized in the consolidated balance sheets at December 31 of die 
company's defined benefit non-pension postretirement plans were as follows; 

Gliahge'iti:Pr(yeHe4'Behefit dbiigatioiiK;;:::S^ 
Projected benefit obligation at beginning of year 
:;::::;:Seryice.c6sL::;';•':;;:;;;:;:;:.; J:;.;''''*;;;;'::':;..:::;:;:';:;:.:';:;̂  

Interest cost 
;::':'Plan participan ii'.ciptitibutions;;:::;:::::::;;:::::;;:::!;:. ::;̂  

Actuarial gain 
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Benefits paid 
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Change in Plan Assets: 
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Employer contributions 
:.:;;? Plaii parti (jipMts'jOintnbiitioh 

Benefits paid 
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Non-Pens on 
Postretirement Plans 
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S 98.3" '" 
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5.8 
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(6.2) 

m:2:mmm 
ymy^mmm 
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2006 

$103.2 
;::;:::'•i:8v 

5.4 
;::;;-:: :3;6;. 

(0.7) 
v:K';i';ii:-

(1.5) 

mm) (8.4) 
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4.7 4.8 

mimmimAmmmmis:̂  
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Net'amourits'tecogtiized in:the.cons6lidati;(l,balahce.sheets: : 
Accmed expenses and other cunent liabilities 
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(4.1) 

y(93AS:: 
(4.8) 

::r93:5) 

Funded Status $(97.2) $ (98.3) 

The amount of net loss, prior sen'ice cost and transition obligation recognized in accumulated other comprehensive income (loss) related to the 
company's defined benefit pension and other postretirement benefit plans is comprised of the following: 

Balance at Janiiary: ;i, 2007::::" 
Reclassification adjustments: 
;-;'-Pretax-::;;;';' y i y m m m y - y y : 

Tax (provision) benefit 
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changes in actuarial 
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Tax (provision) benefit 

•tiMmmmymmm-mmm 
Balance at December 31, 2007 

Actuarial 
Net loss 
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\mm: 3.5mm 

mm::4mm (12.6) 

mm/nmm 
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Pension Plans 
Prior Service 
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mmmi&^)M& 
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Transition 
Obligation 

mymoAym 
-

mmmo.\ymy 
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Net loss 
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ymi 'y5jm 
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-Pension Postretirement Plans 
Prior Service Transiuon 
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m mm:s :28:2 mmmms<:̂ .o)m: 
y y m y ( f ^ n > ) m ;5.:?!S;-t0.4:i. ::-i: 

2.4 (0.1) 
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'mmmmmmmmiimymm 
_ 
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Total 
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mmm^y 
(0.6) 

mm :2:4m 
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ymm29:m 
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The accumulated benefit obligation for all defined benefit pension plans was $567.2 million and $554.6 million at December"31, 2007 and 
2006, respectively. The projected benefit obligation and fair value of plan assets for pension plans with projected benefit obhgations in excess 
of plan assets were $703.3 million and $506.6 million, respectively, at December 31, 2007, and $697.4 million and $456.6 million, 
respectively, at December 31, 2006. 

The accumulated benefit obligation and fair value of plan assets for pension plans widi accumulated benefit obligations in excess of plan assets 
were $366.6 million and $316.5 milUon, respectively, at December 31, 2007, and $539.0 million and $450.6 milhon, respectively, at 
December 31.2006. 

The company amortizes gains and losses, as well as the effects of changes in actuarial assumptions and plan provisions, over the average 
remaining sen'ice period of participating employees expected to receive benefits under the plans. 

Net periodic pension cost of the company's defined benefit pension plans consists of: 

SeiyiciJcpst :-i,'behefits;earh'iSd :Vl tiring period: 
Interest cost on projected benefit obligation 
Expected:fetiii'n'pn;piari:asse:ts;;;^^^^^ 
Amortization of prior service costs 
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Recognized net actuarial loss 
Net pieribdic::pensi6h cost':;:::;;;; ';.;;:i';.':;::;' ' . . - : :- . 

Service ciast'^:;behefits:eai'hed diiriiig::peri6d:.; 
Interest cost on projected benefit obligation 
Expected; retmii oh plan .assets.;:.;:;';;;:: 
Amortization of prior service costs 
Amortization Of initial netiobiigation::;:.::.;::;: 
Recognized net actuarial loss 
Settleniehl:)f:cunai!meiiCipss;:{^ainy 
Net periodic pension cost 

Service cost -. benefits earned duringperipd : 
Interest cost on projected benefit obligation 
Expected retiini on plan.assets.:-;̂ ;:;;:::':;.:;;:;:::::::::.: 
Amortization of prior service costs 
Aihprnzatipn; of j liitial tiet obligation;;:'::;:;::;;:';; 
Recognized net acmarial loss 
Settlernent;/;curtaiiment loss;;;':';;;;.::;:-;::;;'::-;;;;';;::: 
Net periodic pension cost 

U.S. Plans 
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Non-U.S. Plans 
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:.:'.'::"":':'-•.O.i';:-' 
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The amount of net loss, prior service cost and transition obhgation that is expected to be recognized as a component of net periodic pension 
cost in 2008 is $2.9 miUion, $2.9 million and $0.1 million, respectively. 



Net periodic non-pension postretirement benefit cost consists of 

Service;c6st̂ :benefjts.:eariie<i diiririg; periocj.m'y• m0. 
Interest cost on projected benefit obligation 
Amprtizaitioii of pribr;servicecredits;:::::;;::::;;'.,.':'S:; ;:::;:;':;;;•; 
Amortization of initial net obUgation 
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Settlement / curtailment gain 
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$; l';8': :'::;:• 
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0.4 
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(1.1) 
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.-'-';$ :2:2': 
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0.4 

my~^2.K 
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The amount of net loss, prior service cost (credit) and transition obligation that is expected to be recognized as a component of net periodic 
non-pension postretirement benefit cost (credit) in 2008 is $0.9 mUlion, $(6.8) million and $0.4 million, respectively. 

The company's weighted-average actuarial assumptions used to determine pension benefit obligations for its U.S. and non-U.S. defined benefit 
pension plans were as follows: 

U.S. Plans 

6.67% 
4.29% 

December 31.2007 
Non-U.S. Plans 

5.61% 
3.97% 

Combined 

6.19% 
4.15% 

U.S. Plans 

6.25% 
4.29% 

December 31. 2006 
Non-U.S. Plans 

4.89% 
3.63% 

Combined 
5.63% 
3.99% 

2006 

Discount rate 
Rate of compensation increase 

The company's weighted-average assumptions used to determine net periodic pension cost were as follows: 

Piscbtifit-rate:j.;;.;:;;.:::S;; y y m : yiSi 
Expected long-term remm on plan 

assets 
Ratepfcompensationiiici-e'ase':;;: 

Discpunt'rate;;.:.::;.•.;:;::;:;:::; ..mm"- ym.-;- ;•'::' 
Expected long-term retum on plan assets 
Rate of compensation increase;; v;:;; ;.;:;;;;; 

The weighted-average discount rates used to determine the company's other postretirement benefit obligations were 6.45% and 5.99% at 
December 31, 2007 and 2006, respectively. The weighted-average discount rates used to determine net periodic non-pension postretirement 
benefit cost were 5.99%, 5.50% and 6.15% for the years ended December 31, 2007, 2006 and 2005, respectively. 

The foUowing table shows the amounts the company conunbuted to its postretirement plans in 2006 and 2007 and the expected contributions 
for 2008: 

U.S. Plans 
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Non-U.S. Plans 
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Expected employer contributions for pension benefits in 2008 include $ 1.6 mUlion for unfunded plans. The expected conffibutions to these 
plans represent an actuarial estimate of future as.sumed payments based on historic retuement and payment patterns. Actual amounts paid could 
differ from this estimate. 

Contributions by participants to the non-pension postretirement benefit plans were $4.5 million and $3.6 miUion for the years ending 
December 31, 2007 and 2006, respectively. 

The following table shows the benefits expected to be paid in each of the next five years and the aggregate benefits expected to be paid for the 
subsequent five years; 

200sm'y. 'm-ymm.iyyym m.:,yyy.y-yy ;;:::;.;:..;-'•;..;:::' ;';:;:;.-;:.,:;.;;;"..;.-•;,:';:,.;;•::;.;;;;::..;;;;-'::?::•.::.; 
2009 
20W :''my mm: ' .mmyy::mymm:-:^mmmmy • :•••:;•.--;:;;;:::mmm-.ymy ';;?::•;;;':•'. :...;;;;;;;-
2011 
2(li2S';J':;:'vl':-'-'-:;S:--'̂ ''::::i?î :;:'̂ ^ 
2013-2017 
The odier benefits in the above table are presented net of expected Medicare Part D subsidy payments of $0.7 milUon in 2008, $0.8 million in 
2009, $0.9 million in 2010, $1.0 million in 2011, $1.1 million in 2012 and $6.1 ntiUion in 2013-2017. The weighted-average of the assumed 
health care cost trend rates used in measuring the accumulated postrethement benefit obligation for the company's postretirement benefit plans 
at December 31, 2007 was 8.28% (9.11% at December 31, 2006), with subsequent annual decrements to an ultimate trend rate of 5.14% by 
2012. The assumed health care cost trend rates have a significant effect on the amounts reported for the health care plans. A one-percentage-
point change in the assumed health care cost trend rate would have the following effects as of and for the year ended December 31, 2007: 

One-Percenlage-Poinl 

Pension 
Benefits 

'-$-::"3Kl'-:';;..- ' 

36.2 

::::.;V38:9.:::'-::' 
40.8 

:' :-:;:4i5:6':';'':'••• 

262.5 

Other 
Benefits 

',;:::-"$::;5.L, •;-:';;;; 

5.5 
;--:;:'::'':::-6:0;:;'..:::•: 

6.5 
;.:;,;::.;::::'6:9.::-:::: • 

40.5 

Total 
Benents 

;.;:::$'V36:2:;-::-. 

41 .7 

::::>;;-;•; 44:9: ; : - ' 
47 .3 

- • : ' : '": .53;5.;: : : 

303.0 

Effect on postretirement benefit obligation $11.3 $(9.4) 
Effect on total service and interest cost components $ 1.1 $(0.9) 

The company also has defined conmbution plans, principally involving profit sharing plans and/or 401(k) savings plans, covering most 
employees in the United States and at certain non-U,S. subsidiaries. Expense for aU defined contribution retirement plans was $17.8 million in 
2007, $16.3 million in 2006 and $15.3 million in 2005. 

Note 14 - LEASES 

The company has commitments under operating leases primarily for office space, terminal facilities, land, railcars and various computer and 
office equipment. Rental expense from continuing operations was $28.7 million in 2007, $26.4 million in 2006 and $28.2 milUon in 2005. 
Future minimum rental commitments under operating leases having initial or remaining non-cancelable lease terms exceeding one year are, 
$18.9 million in 2008, $17.0 million in 2009, $13.6 milUon in 2010, $8.6 million in 2011, $4.9 million in 2012 and $3.8 million thereafter. 

Note IS - SEGMENT AND GEOGRAPHIC LVfFORMA'nON 

The company is organized into two operating and reportable segments: Lubrizol Additives and Lubrizol Advanced Materials. The Lubrizol 
Additives segment represented 66% of die company's consolidated revenues for 2007 and is comprised of the company's businesses in engine 
additives and driveline and industrial oil additives. The Lubrizol Advanced Materials segment represented 34% of the company's consolidated 
revenues for 2007 and is comprised of the businesses in Noveon consumer specialties, engineered polymers and performance coatings. 

Lubrizol Additives consists of two product lines: engine additives and driveline and industrial oil additives. Engine additives is comprised of 
additives for lubricating engine oils, such as for gasoline, diesel, marine and stationary gas engines and additive components, additives for fuel 
products and refinery and oil field chemicals, as well as outsourcing strategies for supply chain and knowledge center management. In addition, 
this product hne sells 



additive components and viscosity improvers within its lubricant and fuel additives product areas. Driveline and industrial oU additives is 
comprised of additives for driveline oils, such as automatic transmission fluids, gear oils and tractor lubricants and industrial oil additives, such 
as additives for hydraulic, grease and metalworking fluids, as weU as compressor lubricants. Lubrizol Additives product lines generally are 
produced in company-owned shared manufacturing facilities and largely sold to a common customer base. During 2005, die company sold the 
equipment companies, ECS and LPS. and recorded die results of operations of these businesses in the income (loss) from discontinued 
operations - net of tax line item in the consolidated statement of income in 2005 (see Note 4). 

The Lubrizol Advanced Materials segment consists of Noveon consumer specialties, engineered polymers and performance coatings product 
lines. The Noveon consumer specialties product line is characterized by global production of acrylic thickeners, specialty monomers, film 
formers, fixatives, emollients, silicones, surfactants and process chemicals. The company markets products in the Noveon consumer specialties 
product line to the personal care and pharmaceutical primary end-use industries. The Noveon consumer specialties products are sold to 
customers worldwide and these customers include major manufacturers of cosmetics, personal care products, water soluble polymers and 
household products. The engineered polymers product line is characterized by products such as TempRite® engineered polymers and Estane® 
thermoplastic polyurethane. Engineered polymers products are sold to a diverse customer base comprised of major manufacturers in the 
constraction, automotive, telecommunications, electronics and recreation industries. The performance coatings product Une includes high-
performance polymers and additives for specialty paper, graphic arts, paint and textile coatings applications. During the second quarter of 2006, 
the company completed the sale of the FIIS and A&I businesses, while the sale of the Telene business was ctimpleted during the first quarter of 
2006. The company recorded the results of operations of these divested businesses in the income (loss) from discontinued operations-net of tax 
line item in the consolidated statements of income for 2006 and 2005/(see Note 4). 

The company primarily evaluates performance and allocates resources based on segment operating income, defined as revenues less expenses 
identifiable to the product lines included within each segment, as weU as projected futtire returns. Segment operating income reconciles to 
consolidated income from continuing operations before income taxes by (leducting corporate expenses and corporate other income 
(expense) that are not attributed to the operating segments, restmcturing and impairment charges and net interest expense. 



The following table summarizes the results of die company's reportable segments for the years ended December 31, 2007, 2006 and 2005: 
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Revenues from external customers by product line are as follows: 

Engine acididve:s;; •;:•:.::';:.:::::?'::: ::;:.'::::;••;•': m f l - ' m y m m y i^m: yyiy^mymm m ^ m m m m m ym^m-'i 
Driveline and industrial oil additives 
;:;.:-T6tai::Liibrizol Adifives :'.;;;*•;;':::;;:':: v:̂^ '-•:mmmmym-'i'y'yyymmy.'y:mmmmymmmy'y: 
Performance coatings 
Engiheere:d::polymers:;;;;i:;'-:::;:s^:-:.;;;:.;:^:•:':;::;?;^:V:^ 
Noveon consumer specialties 
;::::::Tpty'-L:ubrizol;A;dvmicedMate^ 
Total revenues from external customers 

Revenues are attributable to countries based on the location of die customer. The United States is the only counu-y where sales to extemal 
customers comprise in excess of 10% of the company's consolidated revenues. Revenues from external customers by geographic zone are as 
follows: 

v:$::4;930:6:$'';];665;4:; 
1.0.30.5 935.1 

:;;:';2,96l:i:::::;;;2i600J5:;: 

S::i,404:7; 
875.3 

::2;280:0-
540.2 543.7 537.6 

^:;i:;:.-584^i::;::K;52i?i:';::s:-462:'3i 
413.6 373.5 342.3 

:'j;S:'L537;9?:::::i;440;3-:.y:::;:'l;342::2-
$ 4,499.0 $ 4,040.8 $ 3.622.2 

2007 2006 
United Siiates-;-^:::;:;-;:•:::;;;';:;:': ;.;;;¥;;:-:;;:::';;':i:.f:;̂  
Canada 
Europe :;::J:::';:::::;:;::;;;:-:̂ ::;-:'; ;•:;.-•::;•;;: m': - m m ' 
Asia-Pacific / Middle East 
Latih::Amenba;i.:::i;:;;:;':;:'S;.;:s:S 
Total revenues from extemal customers 

2005 

';$:;.l;687:7:::$.:;:li637;0;:;$;M;492:'3.' 
192.5 187.2 178.3 

^':';:L347;2 yy l ; 144 :̂M:.J'l̂ b45:b:: 
956.2 823.5 708.8 

m i i i i5:4:-j: :v::;248:4;:: :;:;-:':-:i 97^8; 
$ 4.499.0 $ 4,040.8 $ 3.622.2 

The company's sales and receivables are concentrated in the oil and chemical industries. Lubrizol Additives' customers consist primarily of oil 
refiners and independent oil blenders located in more than 100 countries. The company's 10 largest customers, most of which are intemational 
oil companies, comprised approximately 39% of consolidated revenues in 2007, 2006 and 2005, respectively. In 2007, 2006 and 2005, there 
was no single customer that accounted for more than 10% of consolidated revenues. 

Segment assets include receivables, inventories and long-hved assets including goodwiU and intangible assets. Corporate assets include cash 
and short-term investments and other current and noncunent assets. 

The company's property and equipment are located in the foUowing countries at December 31: 

United-States--';;•.•:;::'..;:::':;';:;.'.-v.:::-:̂ ;;::;;'.:;:;':•';:'.;;-';'':;;;••;;::';:;;::'•.••::;:::', -:;;;;:.-.: ';-:::;:.:.-•-:::;-: .--:..:-:-:.;:;;::::;•';:;;:::';;;;;;:;:;;;:'::'•;'•;-;;.<':.:;-;;;:;;'::;: :.::.;;:-
France 
Belgium'::;:::;:;;;;:::;.;- p:.:':'': y y. •' y y y - m i m^; -; .y m y. y y m.-..' ̂ yy---- •-• •.':::-: m. m m i m m y .y • m'.:;... y y : ..• .:y:y. 
China 
United:Kingdom:.;;:-;: :'-:::;:;;;::',;;•'.':::;;::S-*:'s;s^ yyy:yymm[fjy'y:-y..y:-.::y^::;y^^ 
India 

Total property and equipment - net 

Income from continuing operations of non-U.S. subsidiaries was $201.3 million in 2007, $136.8 milUon in 2006 and $138.6 milhon in 2005. 
Dividends received from these subsidiaries were $16.6 million, $0.4 miUion and $151.8 miUion in 2007, 2006 and 2005, respectively. 

$. 730.3 
123.6 

.:::.: ;84:2: 
51.2 

;;;s^-^3:5 
30.5 

;'::'". 9S:2: 
$1,161.5 

$:';. 708.9 
102.4 

:: :'76:4 
35.1 

-;:::: 42:8 
22.7 

:::;;':::.93:0 
$1.081.3 



Note 16 - STOCK COMPENSATION PLANS 

AU references to the number of shares and share units in this Note are based on actual share and unit numbers and are not shown in millions. 

Effective January 1, 2006, the company adopted the fair value recognition provisions of SFAS No. 123R, "Share-Based Payment," using the 
modified prospective transition method and therefore has not restated results for prior periods. Under this transition method, stock-based 
compensation expense for 2006 includes compensation expense for all stock-based compensation awards granted prior to, but not yet vested, as 
of January 1, 2006, based on the grant-date fair value estimated in accordance with the original provisions of SFAS No. 123, "Accounting for 
Stock-Based Compensation." Stock-based compensation expense for all stock-based compensation awards granted after January 1, 2006 is 
based on the grant-date fair value estimated in accordance widi the provisions of SFAS No. 123R. The company recognizes diese 
compensation costs, net of a forfeiture rate, on a straight-Une basis over the requisite service period of the award. The company estimates the 
forfeiture rate based on its historical experience during the preceding 10 years. The impact of adopting SFAS No. 123R in 2006 resulted in an 
increase in compensation expense of $2.4 million pretax ($1.6 miUion after tax). 

Prior to January 1, 2006, the company accounted for stock-based compensation using the intrinsic value method under the recognition and 
measurement principles of APB Opinion 25, "Accounting for Stock Issued to Employees," and related interpretations and applied SFAS 
No. 123, "Accounting for Stock-Based Compensation," as amended by SFAS No. 148, "Accounting for Stock-Based Compensation -
Transition and Disclosure," for disclosure purposes only. SFAS No. 123 disclosures included pro forma net income and eamings per share as if 
the fair value-based method of accounting had been used. Under the provisions of APB No. 25, no stock-based employee compensation cost is 
reflected in net income, as aU options granted under those plans had an exercise price equal to the market value of the underlying stock on the 
date of grant. 

The company utilizes the 2005 Stock Incentive Plan (2005 Plan) and other defened compensation plans to provide equity awards to its key 
employees. The 2005 Plan, approved by the company's shareholders on April 25, 2005, provides for the granting of stock appreciation rights, 
restrictetj and unrestricted shares, share units and options to buy common shares up to an ainount equal to 4,000,000 common shares, of which 
no more than 2,000,000 can be settled as full-value awards. After the 2,000,000 limit has been reached, full-value awards are counted in a 3-to-
1 ratio against the 4,000,000 limit. Options become exercisable 50% one year after date of grant, 75% after two years, 100% after three years 
and expire up to 10 years after grant In addition, the 2005 Plan provides each nonemployee director of the company an automatic annual grant 
of restricted stock units worth approximately $0.1 million based on the fair market value of die company's common shares on the date of each 
Annual Meeting of Shareholders. These restricted stock units vest one year after die grant date. For all grants made prior to November 14, 
2006, fair market value was defined as the average of the high and low common share prices of the company on the date of grant For grants 
made on or after November 14, 2006, fair market value is defined as the closing price of the company's common shares on the date pf grant. 

Option activity as of December 31, 2O07 and changes during die year ended December 31, 2007 were as follows: 

Outstanding,January 1: 2007 mymmmy:y'yy :.my m:ym: yy:\y:'y:y.:y.-'mi'lyyyyym:.m.m.!y 
Granted 

Ex;ercised miymy.y.-:' ••yymiymmmymm'".'m'm.y:''mmm'my: .y.m^:'m:m... '\.m.yyymmm:mm: 
Forfeited 
6utsttmtiing^:beii:ember 3i,2.067mmfmm^^ • y:-mmmy:m '. ymf.;;ymy..:m!ymmmym'. •'m 
Options exercisable, December 31, 2007 

The aggregate intrinsic value of options outstanding at December 31, 2007 based on the company's closing stock price on the last trading day 
of 2007, which would have been received by the option holders had all options been 

Shares 

;3,339,329:;: 
213,200 

. '(957,217): • 

(1.475) 

:'2,593,837;.;;.: 

2.231.962 

Weighted-
Average 
Exercise 

Price 

-:-;$ 32:72';:; 
$53.07 

'. '$30'89:::: 
$ 32.60 

;.::'. $:35;07:.:; 

$ 32.95 



^y.m4\s%m^y 
20% 

;'::;::i'i7:8%:;:::':':• 
10.0 

:$::i4:i58':;S::;::: 

m y w A y m 
N/A 

mi'yNimm 
N/A 

;a::-::N/A:;:;:*: 

: • : » : • : ; ' : ; - 4 : 3 % -

2.5% 
':;:;i'::'-jj.i:2i;:2%; 

8.0 
•••.:;':;«$ 9.87::::::: 

exercised on that date, was $49.5 million. The aggregate intrinsic value of options exercisable at December 31, 2007 based on the company's 
closing stock price on the last trading day of 2007, which would have been received by the option holders had all options exercisable been 
exercised on that date, was $47.3 million. The total intrinsic value of stock options exercised was $26.8 million, $13.5 miUion and 
$13.0 miUion in 2007, 2006 and 2005, respectively. Intrinsic value is the amount by which the company's closing share price exceeds the 
exercise price of the options multiplied by the nimiber of in-the-money options. The weighted-average remaining contractual term of options 
outstanding and exercisable at December 31, 2007 was 5.3 years and 4.7 years, respectively. 

The fair value of share-based payment awards are estimated using the Black-Scholes option pricing model. The weighted-average assumptions 
used to value the stock options granted during 2007, 2006 and 2005 were as foUows: 

2007 2006 ") 2005 ") 

Risk l̂Tee.;intere;st:rate;;g:::;::;;J;;:':::;''" yymym'y y -m^^.ymmmmym'xpl 
Dividend yield 

viMmymmmm^m ŷmymmym 
Expected life (years) 
Weigiitea-a'verage;fair;:yalue,ofbptio 
'" Not applicable. There were no stock options granted during 2006. 
'-' If the fair-value method to measure compensation cost for the 2005 awards had been used, the compensation cost, which is required to be 

charged against income, would have been $6.5 million in 2005. 

The company issued 957,217 and 938,950 common shares from treasury upon exercise of employee stock options during 2007 and 2006, 
respectively. Cash received from option exercises during 2007 was $28.2 miUion. The company reahzed a reduction in its income tax payable 
of $9.7 million in 2007 relating to the exercise of nonqualified stock options and awards. For accounting purposes, diese tax benefits were 
realized as increases in paid-in capital included in the common shares caption in the consolidated statement of shareholders' equity. 

At December 31, 2007, there was $16.2 million of total pretax unrecognized compensation cost related to all stock-based awards that were not 
vested. That cost is expected to be recognized over a weighted-average period of 1.7 years. The company is using previously purchased 
treasury shares for all net shares issued for option exercises, long-term incentive plans and restricted share unit awards. 

Nonvested restricted share unit awards at December 31, 2007 and changes during 2007 were as follows: 

Nonvested atJahiiary;:!i. 2007: ::;:::.••.;: :: 'M;:: -S: i3^m: y y y m y ¥ : m •• m • •: :;'•:.:• •.-:';;S;::: m m m 
Granted 

^y-Vestiiimmmiyy'myyymy-.y.yymyy.mmm'y yyiy/myyyyym/yy:. ymyyyyy. ••-'-:•-:'vr';;;;;;;;::;;:;.:; 
Forfeited 

Npnyeiste4at:E)Seniber3i:,.2007;:::.;::;;;;:.;:;:S:;:;;.: ..;::;-;-:••:;.-::-";;;;'y:y::-':mm\my 
In 2006, there were 12,777 restricted share units granted with a weighted-average grant-date fair value of $42.27. In 2006, there were 13,689 
restricted share units that vested with a weighted-average fair value of $39.45. 

Under the company's long-term incentive program, dollar-based target awards are determined by the organization and compensation committee 
of the board of directors for three-year performance periods. The company recognized compensation expense of $0.6 million, $4.9 milhon and 
$8.0 million in 2007, 2006 and 2005, respectively, related to the cash portion of these awards that are not share-based. In addition, a portion of 
each of the awards was converted into a number of share units based on the price of the company common stock on the date of die award. 
There are no voting or dividend rights associated with the share units until the end of the performance period and a distribution 

Share 
Units 

:-57,777.';::-' 
10,755 

:.•:'( 12:777)?:: 
(1,195) 

;:':'54:560::.::':::' 

Weighted-
Average 

Grant Dale 
Fair Value 

--::;::$ 29:46;:' 
$ 58.57 

'•;:?$ 42:27? 
$ 58.57 

.̂.':?$:3l:57.-': 



of shares from the 2005 Plan, if any, is made. The target awards conespond to pre-determined three-year earnings before interest, taxes, 
depreciation and amortization (EBITDA) and/or eamings per share growth rate targets. Prior to die adoption of SFAS No. 123R, compensation 
expense for these awards was based on variable accounting and was calculated using the closing stock price at period end. Upon adoption of 
SFAS No. 123R on January 1, 2006, compensation expense for these performance awards, except for the 2004-2006 award, was calculated 
based on die grant-date fair value. The terms of the 2004-2006 award state that payment would be in cash and as such liability accounting was 
used for this award and compensation expense was calculated based on the year-end share closing price on December 31, 2006. During 2007, 
die award for the 2004-2006 performance period was paid resulting in the issuance of 178,541 shares as weU as a cash distribution. 

The following table identifies the number of shares expected to be issued based on cunent performance measures and the stock price on die 
date of grant for the perfomiance shares granted: 

200S;s:-200iii>:;;'';'::̂ i-::.:::::|::i;:::v:;::;:;:-:;*K;-;:;:::;:::;:„:;ĵ  
2006-2008 ' 
'W^m^Q9myy!\m''S 
Performance-based stock awards at December 31, 2007 and changes during 2007 were as follows: 

N6n;yesitecfat'Jaiitiaiy::i:'2607V;ii:J;;̂  ' 'my.ymmmym' m mymmmm-m my^^ 
Granted 

•:i:;;::PeiftiTiiant;e increase-::?S:;.:;;:;;:;f;::-;::.;;;:;-:;;:;j^^^^ ::;:;:;:;: 
Vested 

;;;;: FodtittAmmmMm:mym:\ymymm!mm-.y'immm:''-miy '.ymmi'^yi :'?:;::•:';:••'^:: 
Nonvested at December 31, 2007 
In 2006, no performance-based stock awards were granted. 

Total stock-based compensation expense recognized in the consohdated statements of income for 2007, 2006 and 2005 was $20.4 million, 
$14.8 million and $9.2 million, respectively. The related tax benefit for 2007, 2006 and 2005 was $7.1 milUon, $5.2 million and $3.2 million, 
respectively. 

In prior years, certain intemational employees received stock-based awards that are similar to stock appreciation rights. These awards vested 
50% one year after grant, 75% two years after grant and 100% three years after grant and have a 10-year exercise period from the date of grant. 
The value of these awards is based on Lubrizol common shares and is paid in cash upon employee exercise. At December 31, 2007, the 
unexercised portion of these fully vested stock-based awards is accounted for as a liability award. Compensation expense recognized in the . 
consolidated statements of income for 2007, 2006 and 2005 was $0.3 million, $1.7 million and $1.1 miUion, respectively. These amounts are 
included in the total stock-based compensation expense reported above. 
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:' -:::232;594::-::::--: 
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-: :'--255,346:;;:';; 

Share 
Unils 
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:.!;.::;; 289399'^;-: 
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miysWMy 
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:•;::-:::• •-$•40.95-::: 
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igy :S;^44:5iS: 
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The following table summarizes information about stock options outstanding, excluding the performance share stock awards, restricted share 
stock awards and long-term incentive plan awards at December 31, 2007; 

Range of 
Exercise 
Prices 

$.:19;::'^$.28:':"^:::::'::;.::';'"^ 
$ 28 - $ 37 
S-3%^S-46-:yimyym 
$ 46 - $ 55 
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Note 17 - RESTRUCTURING AND IMPAIRMENT CHARGES 

In 2007, the company recorded aggregate restructuring and impairment charges of $1.5 million. These charges primarily related to asset 
impainnent charges in the Lubrizol Advanced Materials segment, partially offset by a gain recorded on the sale of a Lubrizol Additives 
manufacturing facility located in Bromborough, United Kingdom. 

The following tables show the reconciliation of the restmcturing Uability beginning from January 1, 2005 to Deceniber 31, 2007 by major 
restructuring activity: 

Liability 
January 1, 

2007 

Restructuring 
and Impairment 

Charges 
Non-cash 

Adjustments 

Liabihty 
December 31. 

2007 

Bromborough, :U:K; plant closure and sale;;;• :::.-;:; 
Lubrizol Advanced Materials plant closures, production 

line impairments and workforce reductions 
Coip;orate:/ptheriwcirkforci rediic^ 
Noveon Intemational restmcmring liabihties assumed 

y^'.l'O:.; ::.::;$: (0.7);: 

4.1 

mmm.. 
mSy:3.5y, 

;'$;;(0:l:)::;:;' 

(1.0) 
•::::;:-(0:3):::;i;:: 

(0.4) 
;.$-(i.8)::: 

'.$; (0.1):;: 

(3,4) 

S'(3:5)': 
Included in restructuring and impairment charges for the year ended December 31, 2007 was a $2.0 million gain on the sale of the U.K. plant. 

Noveon tradename inipah-ment:.;::;.:;'.:' :::::::;:'::' 
Bromborough, U.K. plant closure 
Lubrizol. Adyahced Materials facility.and liiie closures and .: 

:Workforcere(iuctions:;:!;::-;;;.-; ym'y ¥.'•:.•': ::;-;-:-;•-::::;;:::;:';; 
Corporate /other workforce reductions 
Nipyepn liiterriatipnal restiTicturirig.liabihri^ 

Liability 
January 1, 

2006 

2.3 

• • : ' ' : 2 . 5 ; 

0.3 
;K:.'1:3::; 

$ 6.4 

Rcstruauring 
and Impainnent 

Charges 

?$:;41.2::-: 
6.7 

:''•-'•'-: 4 : r : - -

y . M l . 

$ 51.9 

Non-cash 
Adjustments 

i<2:5)} 

;(b;4)::;: 
$ (11.1) 

::$':(41.2)' 
0.2 

•:'•-•'-(3?4)l 

$ (44.4) 

Liability 
December 31. 

2006 

1.0 

m 0.7-;: 
0.2 

'moW 
$ 2.8 
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BrpmBprpugh,!U;k. piaiitcl6siire::?:;fi;::::;:;':;.:;::::-:;;:::;:;:;;:;:':;.':';;; 
Lubrizol Advanced Materials facihty closures and 

workforce reductions 
Coiiponitiy.otherworkfWce reductions y.m.y':"yyj ;''• 
Noveon Intemational restructuring liabilities assumed 

In September 2006, the company entered into an agreement to sell the manufacturing facility located in Bromborough, United Kingdom. The 
sale closed in January 2007. In connection with the sale, the company received net cash proceeds of $5.9 million and recorded a pretax gain of 
$2.8 million during the firstquarter of 2007. The gain was classified as a reduction to restructuring charges associated with closure of the 
facility. Production from the Bromborough facility was transfened to higher-capacity company facilities in France and the United States. On 
January 17, 2005, the company announced its plans to phase-out production at the Bromborough facility by the end of 2006. At that time, die 
company estimated that total resu-ucturing costs, including employee severance and other plant cipsure costs (including planned demolition 
costs), would be approximately $15.0 milhon. Cumulative pretax charges of approximately $12.8 miUion were incurred through 2006, of which 
$6.7 million were incuned in 2006, to satisfy severance and retention obhgations, plant dismantling, site restoration and other site 
environmental evaluation costs. The company has invested approximately $20.6 miUion in capital related to the Bromborough plant closure for 
capacity upgrades in France and die United States. At December 31, 2007, the company had completed its capital spending associated with the 
replacement of productive capability as a result of the Bromborough plant closure. 

As part of its corporate goal to enhance its "one company" identity and to reflect more accurately its positioning in the marketplace, the 
company completed a corporate identity review in the fourth quaner of 2006. Senior management of the company made a final determination 
in January 20(17 that the trade name "Noveon" no longer would be used to describe the Lubrizol Advanced Materials segment of the company 
and that its use would be discontinued except in connection with the Noveon consumer specialties product line. The company acquired the 
rights to the Noveon trade name in June 2004 when it acquired Noveon Intemational. At the time of acquisition, an appraised value was 
attached to the Noveon trade name. The company calculated a pretax charge of $41.2 miUion ($25.4 million after-tax) to reduce the related 
asset to its estimated fair value. This charge was reflected in the fourth quarter of 2006 as the company believed at that rime it would more 
likely than not discontinue the use of the Noveon trade name, except in the limited context of its Noveon consumer specialties product line. 

In 2005, management made the decision and the announcement to close two Lubrizol Advanced Materials performance coatings production 
facilities located in die United States. The aggregate restmcmring charges recorded for these closures were $8.0 milhon, of which $1.4 miUion 
was recorded in 2006. Total charges were comprised of $4.8 million in asset impairments, $1.1 million in exit costs and $2.1 million in 
severance costs. The impairment charges for both facilities were recorded to reduce the related assets to their estimated fair values, which were 
determined primarily from thud-party appraisals. Production from diese sites was transfened to other facilities in the United States. One 
facility, located in Mountaintop, Pennsylvania, was closed in October 2005 and sold in January 2006. The other facihty, located in Linden, 
New Jersey, was closed in the third quarter of 2006. These closures resulted in a workforce reduction of 62 employees. Additional asset 
impairment charges of $2.7 milhon wens recorded in 2006, which primarily related to the planned closure of a performance coatings production 
line in the first quarter of 2007. In May 2005, the company announced the reorganization of the Lubrizol Advanced Materials performance 
coatings product line. This product line includes businesses acquired from Noveon Intemational as well as businesses included in the 
company's legacy operations. In connection with the reorgaiuzation, management eliminated 26 positions in North America and Europe. These 
reductions were completed during 2005 and resulted in a severance-related charge of $1.9 million for the year ended December 31, 2005. 



In die second quarter of 2005, the company began a process of identifying opportunities to increase efficiency and productivity, reduce costs 
and support the company's integration strategy of die Noveon Intemational acquisition. As a result, the company reduced headcount in die 
general and administrative area of its Ohip headquarters. Through these restructuring.efforts, the company eliminated seven positions resulting 
in a severance-related charge of $0.7 million for the year ended December 31, 2005. All of the affected employees had left dieir positions by 
June 30, 2005 and the remaining personnel-related costs were paid in 2006. 

The charges for these cost reduction initiatives and impairments are reported as a separate line item in the consolidated statements of income 
entitied "Restmcturing and impainnent charges." 

Note 18 -CONTINGENCIES 

The company has numerous purchase commitments for materials, supplies and energy in the ordinary course of business. The company also 
has numerous sales commitments for product supply contracts in the ordinary course of business. 

GENERAL 

There are pending or threatened claims, lawsuits and administrative proceedings against the company or its subsidiaries, ah arising from the 
ordinary course of business with respect tp commercial, product liability and environmental maMers, which seek remedies or damages. The 
company believes that any liabUity that finally may be determined widi respect to commercial and product liability claims should npt have a 
material adverse effect on the company's consolidated financial position, results of operations or cash flows. From time to time, the company 
also is involved in legal proceedings as a plaintiff involving contract, patent protection, environmental and other matters. Envirpnmental 
matters and liabilities are addressed specifically below. Gain contingencies, if any, are recognized when they are reaUzed. 

ENVIRONMENTAL 

The company's environmental engineers and consultants review and monitor environmental issues at operating facilities and, where 
appropriate, the company initiates conective and/or preventive environmental projects to ensure environmental compliance and safe and lawful 
activities at its cunent operations. The company also conducts compliance and management systems audits. 

The company and its subsidiaries are generators of both hazardous and non-hazardous wastes, the treatment, storage, transportation and 
disposal of which are regulated by various laws and governmental regulations. These laws and regulations generally impose Uability for costs 
to investigate and remediate contamination without regard to fault and, under certain circumstances, liability may be joint and several resulting 
in one party being held responsible for the enthe obhgation. Liabihty also may include damages to natural resources. Although die company 
believes past operations were in substantial compliance with the then-appUcable regulations, either the company or the predecessor of Noveon 
International, the Performance Materials Segment of Goodrich Corporation (Goodrich), has been designated under a country's laws and/or 
regulations as a potentially responsible party (PRP) in connection with several sites including both third party sites and/or cunent operating 
facilities. 

The company participates in the remediation process for onsite and third party waste management sites at which the company has been 
identified as a PRP. 'This process includes investigation, remedial action selection and implementation, as well as discussions and negotiations 
with other parties, which primarily include PRPs, past owners and operators and governmental agencies. The estimates of environmental 
liabilities are based on the results of this process. Inherent uncertainties exist in these estimates primarily due to unknown conditions, changing 
govemmental regulations and legal standards regarding liabihty, remediation standards and evolving technologies for managing investigations 
and remediations. The company revises its estimates accordingly as events in this process occur and additional information is obtained. 

The company's environmental reserves, measured on an undiscounted basis, totaled $18.7 million at December 31, 2007 and $14.2 million at 
December 31, 2006. Of these amounts, $5.3 million and $4.5 million were included in accrued expenses and other cunent liabilities at 
December 31, 2007 and 2006, respectively. Goodrich provided 



Noveon Intemational widi an indemnity for various environmental liabilities. The company estimates Goodrich's share of such cunentiy 
identified liabiUties under the indemnity, which extends through Febmary 2011, tp be approximately $3.7 million of which $0.5 million of the 
recovery is included in receivables and $3.2 million is included in other assets. There are specific environmental contingencies for company-
owned sites for which third parties such as past owners and/or operators are th"e named PRPs and also for which the company is indemnified by 
Goodrich. Goodrich cunentiy is indemnifying Noveon International for several environmental remediation projects. Goodrich's share of all of 
diese liabihties may increase to the extent such third parties fail to honor their obligations through February 2011. 

The company believes that its envhonmental accmals are adequate based on cunently available information. The company believes that it is 
reasonably possible that $9.0 miUion in additional costs may be incuned at certain locations beyond the amounts accrued as a result of new 
information, newly discovered conditions, changes in remediation standards or technologies or a change in dae law. Additionally, as the 
indemnification from Goodrich extends dirough Febmary 2011, changes in assumptions regarding when costs will be incuned may result in 
additional expenses to the company. Additional costs in excess of $9.0 million cannot cunentiy be estimated. 

GUARANTEES 

On May 1, 2006, die company sold die FIIS business tp SPM Group Holdings, LLC, now known as Emerald Perfomiance Materials, LLC 
(Emerald). As a result of the sale. Emerald became responsible for a supplier contract with SK Corporation (SK). The company provided a 
guarantee to SK, revocable by the company upon 60 days' prior written notice, for the timely performance of Emerald's payment obligations 
provided SK is unable to collect payment from Emerald using commercially reasonable efforts. On Novembers, 2007, the company terminated 
the guarantee, which originaUy extended to January 31, 2008. 

INDEMNIFICATTONS 

In connection with the sale of the FDS business, the company has provided indemnifications to Emerald with respect to the business sold. 
These indemnifications have been associated with the price and quantity of raw material purchases, permit costs, costs incuned due to the 
inability to obtain permits and environmental matters. In each of these circumstances, payment by the company is dependent on Emerald filing 
a claim. In addition, the company's obligations under these agreements may be limited in terms of time and/or amount. It is not possible to 
predict die maximum potential amount of future payments under certain of these agreements due to die conditional nature of die company's 
obligations and the unique facts and circumstances involved in each particular agreement. For those indemnification agreements where a 
payment by the company is probable and estimable, a liability has been recorded at December 31, 2007. The company believes diat if it were to 
incur a loss in any of these matters, such loss would not have a material effect on the company's business, financial condition or results of 
operations. 



Note 19 - QUARTERLY FINANCIAL DATA (UNAUDITED) 

The following table sets forth die quarterly results of operations for the years ended December 31, 2007 and 2006: 

Reveniies. 
Gross profit 
Net income.:; 

First <» 
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(1) The company recorded restmcturing and impairment (credits) charges of $(2.4) million, $0.9 million, $2.1 miUion and $0.9 million in the 
first, second, third and fourth quarters of 2007, respectively. 

(2) The company recorded restmcturing and impairment charges of $1.8 miUion, $1.8 million, $2.7 million and $45.6 million in the first, 
second, third and fourth quarters of 2006, respectively. 



Historical Summary 

(In MiUimts Except Sharelinlders. E)npl<rvees and Per Share Dnrni 
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FINANCIAL RATIOS: 
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The 2004 results include the revenues and expenses of Noveon Intemational, Inc. since June 3, 2004, the date of acquisition. 



Exhibit 21.1 

LIST OF SIGNIFICANT SUBSIDIARIES OF 
THE LUBRIZOL CORPORATION 

AS OF DECEMBER 31, 2007 

COUNTRY OR STATE OF 
NAME INCORPORATION 

Lubrizol Advanced Materials FCC, Inc. USA — Delaware 
Lubrizol Advanced Materials, Inc. USA — Delaware 
Lubrizol Advanced Materials Intemational, Inc. USA — Delaware 
Lubrizol Advanced Materials Gibraltar, Inc. USA — Delaware 
Lubrizol Overseas Trading Corporation USA — Delaware 
CPI Engineering Services, Inc. USA — Michigan 
Lubrizol International Management Corporation USA — Nevada 

Lubrizol Advanced Materials Europe BVBA Belgium 
Lubrizol Europe Coordination Center BVBA Belgium 
Lubrizol do Brasil Aditivos Ltda. Brazil 
Lubrizol Canada Limited Canada 
Lubrizol Intemational, Inc. Cayman Islands 
Lanzhou Lubrizol Lanlian Additive Co. Ltd. People's Republic of China 
Lubrizol France SAS France 
Lubrizol Holdings France SAS . France 
Lubrizol Deutschland GmbH Germany 
Lubrizol (Gibraltar) Limited Gibraltar 
Lubrizol (Gibraltar) Minority Limited Gibraltar 
Lubrizol Advanced Materials Asia Pacific Limited Hong Kong 
Lubrizol Advanced Materials Hong Kong Limited Hong Kong 
Lubrizol India Private Limited India 
Lubrizol Japan Limited Japan 
Lubrizol (Gibraltar) Limited Luxembourg SCS Luxembourg 
Lubrizol Luxembourg S.a r.l. Luxembourg 
Lubrizol Advanced Materials Holland B.V. The Netherlands 
Lubrizol Southeast Asia (Pte.) Ltd. Singapore 
Lubrizol South Africa (Pty) Limited South Africa 
Lubrizol Adibis Holdings (UK) Limited United Kingdom 
Lubrizol Limited United Kingdom 
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Exhibit 23.1 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We consent to the incorporation by reference in Registration Statement Nos. 33-61091, 33-42211, 333-42338 and 333-124763 on 
Form 8-8 and 333-115662 on Form S-3 of our reports dated February 28, 2008, relating to the financial statements and financial 
statement schedule of The Lubrizol Corporation (the "Company") (w^hich report relating to the consolidated financial statements 
expresses an unqualified opinion and includes an explanatory paragraph regarding the Company's adoption of new accounting 
standards In 2007 and 2006) and the effectiveness of the Company's internal control over financial reporting, appearing in and 
incorporated by reference in this Annual Report on Form 10-K of the Company for the year ended December 31, 2007. 

/s/ Deloitte & Touche LLP 

Cleveland, Ohio 
February 28, 2008 



Exhibit 31.1 

THE LUBRIZOL CORPORATION 
Rule 13a-14(a) Certification 

I, James L. Hambrick, certify that: 

1. I have reviewed this annual report on Form 10-K of The Lubrizol Corporation; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the consolidated financial statements, and other financial information included in this report, fairly 
present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the 
periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and intemal control over financial reporting (as defined in 
Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and we have: 

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material infonnation relating to the registrant, including its consolidated subsidiaries, 
is made known to us by others within those entities, particularly during the period in which this report is being prepared; 

(b) designed such internal control over financial reporting, or caused such intemal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally accepted accounting principles; 

(c) evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this 
report based upon such evaluation; and 

(d) disclosed in this report any change in registrant's internal control over financial reporting that occurred during registrant's 
most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant's intemal 
control over financial reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing 
the equivalent functions): 

(a) all significant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting 
which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial 
information; and 

(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's internal control over financial reporting. 

/s/James L. Hambrick 
James L. Hambrick 
Chief Executive Officer and President 
February 28, 2008 
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Exhibit 31.2 

1. Charles P. Cooley, certify that: 

1.1 have reviewed this annual report on Form 10-K of The Lubrizol Corporation; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact 
necessary to make the statements made, in light of the circumstances under which such statements were made, not misleading 
with respect to the period covered by this report; 

3. Based on my knowledge, the consolidated financial statements, and other financial information included in this report, fairly 
present in all material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the 
periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and 
procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and intemal control over financial reporting (as defined in 
Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant and we have: 

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed 
under our supervision, to ensure that material Information relating to the registrant, including its consolidated subsidiaries, 
is made known to us by others within those entities, particularly during the period in which this report is being prepared; 

(b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be 
designed under our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the 
preparation of financial statements for external purposes in accordance with generally accepted accounting principles; 

(c) evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our 
conclusions about the effectiveness of the disclosure controls and procedures, as of the end of the period covered by this 
report based upon such evaluation; and 

(d) disclosed in this report any change in registrant's intemal control over financial reporting that occurred during registrant's 
most recent fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant's internal 
control over financial reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of intemal control over 
financial reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing 
the equivalent functions): 

(a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting 
which are reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial 
information; and 

(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the 
registrant's intemal control over financial reporting. 

Isl Charies P. Coolev 
Charles P. Cooley 
Chief Financial Officer 
February 28, 2008 
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Exhibit 32.1 

THE LUBRIZOL CORPORATION 
Certification of Chief Executive Officer and Chief Financial Officer of 

The Lubrizol Corporation Pursuant to 18 U.S.C. Secfion 1350 

I certify that, to the best of my knowledge and belief, the Annual Report on Fonn 10-K of The Lubrizol Corporation for the period 
ending December 31, 2007: 

(1) fully complies with the requirements of Section 13(a) or 15(d) of the Securifies Exchange Act of 1934; and 

(2) the information contained in the report fairly presents, in all material respects, the financial condition and results of 
operations of The Lubrizol Corporation. 

/s/James L. Hambrick 
James L. Hambrick 
Chief Executive Officer and President 
February 28, 2008 

I certify that, to the best of my knowledge and belief, the Annual Report on Form 10-K of The Lubrizol Corporation for the period 
ending December 31, 2007: 

(1) fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) the information contained in the report fairly presents, in all material respects, the financial condition and results of 
operations of The Lubrizol Corporation. 

/s/Charles P. Coolev 
Charles P. Cooley 
Chief Financial Officer 
Febmary 28, 2008 
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References to "Lubrizol", the "company", "we", "us" or "our" refer to The Lubrizol Corporation and its subsidiaries, except where the 
context makes clear that the reference is only to The Lubrizol Corporation itself and not its subsidiaries. 

KXPl.ANATORY NOTE 

On October 22, 2007, we concluded to restate our previously issued financial statements because of reporting errors relating to five 
postemployment employee benefit plans in three foreign countries. Accordingly, we have restated our consolidated balance sheets as of 
December 31, 2006 and 2005 and our consolidated statements of income, consolidated statements of cash fiows and consolidated statements of 
shareholders' equity for fiscal years 2006, 2005 and 2004 as well as the related financial statement disclosures included in Item 15 to this 
annual report on Form lO-K/A. This annual report on Form lO-K/A also includes the effects of the restatement in "Item 7 - Management's 
Discussion and Analysis of Financial Condition and Results of Operations" and "Item 6 - Selected Financial Data" for the 2002 through 2006 
fiscal years. 

The impact of the restatement decreased income from continuing operations and net income for 2006 by $2.0 million or 1.1% and 1.9%, 
respectively, for 2005 by $2.1 million or 1.3% and 1.1%, respectively, and for 2004 by $1.7 million, or 1.9% and 1.8%, respectively, from 
amounts previously reported. The restatement had no effect on our previously reported revenues or net cash flows. The cumulative effect of the 
errors decreased shareholders' equity as of December 31, 2006 by $24.3 million or 0.6% of total liabilities and shareholders' equity and 1.4% 
of total shareholders' equity. The cumulative effect of the errors decreased shareholders' equity as of December 31, 2005 by $ 15.3 million or 
less than one-half percent of total liabilities and shareholders' equity and 1.0% of total shareholders' equity. 

The errors primarily arose in three different postemployment employee benefit plans at a wholly owned subsidiary and in postemployment 
employee benefit plans at two of our consolidated joint ventures. Four of these postemployment employee benefit plans had been accounted for 
inappropriately on a cash basis rather than an accrual basis as required by U.S. generally accepted accounting principles (U.S. GAAP), while 
the accrual recorded in the financial statements for the fifth plan was not calculated in accordance with U.S. GAAP. The cumulative effect of 
the errors resulted in an understatement of postemployment employee benefit plan liabilities of $38.9 million and $27.1 million at 
December 31, 2006 and 2005, respectively. 

See "Item 7 - Management's Discussion and Analysis of Financial Condition and Results of Operations" and "Note 20 - Restatement of 
Consolidated Financial Statements" contained in the Notes to Financial Statements for more information regarding the restatement and changes 
to previously issued financial statements. 

We also concluded that a material weakness in intemal control over financial reporting existed for deficiencies at some international 
locations due to insufficient requisite technical knowledge of accounting for postemployment employee benefit plans in accordance with U.S. 
GAAP for the 2004 through 2006 fiscal years and through June 30, 2007, and that our disclosure controls were not effective solely because of 
this material weakness. As such, we have modified our discussion of disclosure controls and procedures included in Item 9A and our report on 
internal control over financial reporting contained in this annual report on Form 10-K/A to disclose how the restatement affected our chief 
execufive officer's and chief financial officer's assessment of intemal controls over financial reporting. 

Except as noted herein, we have not modified or updated disclosures presented in the original annual report on Form 10-K for the year 
ended December 31, 2006 except as required to refiect the effects of the restatement on this Form 10-K/A. Accordingly, this annual report on 
Form 10-K/A does not reflect events occurring after the filing of our original annual report on Form 10-K on February 28, 2007. This annual 
report on Form 10-K/A should be read in conjunction with our filings made with the Securities and Exchange Commission subsequent to the 
filing ofthe original annual report on Form 10-K, including any amendments to those filings. The following items have been amended as a 
result of the restatement: 

• Part I ~ Item 1. Business (page 5) 

• Part II - Item 6. Selected Financial Data 



• Part II - Item 7. Management's Discussion and Analysis of Financial Condition and Results of Operations 

• Part II - Item 9A. Controls and Procedures 

• Part IV - Item 15. Exhibits and Financial Statement Schedules 

P A R T I 

ITEM 1. BUSINESS 

Overview 

We are an innovative specialty chemical company that produces and supplies technologies that improve the quality and performance of our 
customers' products in the global transportation, industrial and consumer markets. Our business is founded on technological leadership. 
Innovation provides opportunities for us in growth markets as well as advantages over our competitors. From a base of approximately 1,700 
patents, we use our product development and formulation expertise to sustain our leading market positions and fuel our future growth. We 
create additives, ingredients, resins and compounds that enhance the performance, quality and value of our customers' products, while 
minimizing their environmental impact. Our products are used in a broad range of applications, and are sold into stable markets such as those 
for engine oils, specialty driveline lubricants and metalworking fluids, as well as higher-growth markets such as personal care and over-the-
counter pharmaceutical products and performance coatings and inks. Our specialty materials products also are used in a variety of industries, 
including the construction, sporting goods, medical products and automotive industries. 

We are an industry leader in many of the markets in which our product lines compete. We also produce products with well-recognized brand 
names, such as Anglamol® (gear oil additives), Carbopol® (acrylic thickeners for personal care products), Estane® (dnermoplastic polyurethane) 
and TempRite® (engineered polymers resins and compounds used in plumbing, industrial and fire sprinkler systems). 

We are geographically diverse, with an extensive global manufacturing, supply chain, technical and commercial infrastructure. We operate 
facilities in 29 countries, including production facilities in 20 countries and laboratories in 13 countries, in key regions around the world 
through the efforts of more than 6,700 employees. We derived approximately 45% of our consolidated total revenues from North America, 
29% from Europe, 20% from the Asia/Pacific and the Middle East region and 6% from Latin America. We sell our products in more than 100 
countries and believe that our customers recognize and value our ability to provide customized, high quality, cost-effective performance 
formulations and solutions worldwide. We also believe our customers value highly our global supply chain capabilities. 

Our consolidated results for the year ended December 31, 2006 included total revenues of $4,040.8 million. We have generated consistently 
strong cash flows from our diverse product lines, leading market positions, disciplined capital expenditure programs and working capital 
management. We believe our strong cash flow will enable us to maintain our leading market positions and to invest in targeted growth 
strategies while continuing to reduce indebtedness. 

We are organized into two operating and reporting segments. We made the final determination in January 2007 to change the names of our 
two reporting segments. The new segment names are Lubrizol Additives, previously known as Lubricant Additives, and Lubrizol Advanced 
Materials, previously known as Specialty Chemicals. The change was in name only as the management structure ofthe segments and product 
lines included in each segment remain unchanged. 

Our principal executive offices are located at 29400 Lakeland Boulevard, Wickliffe, Ohio 44092-2298 and our telephone number is 440-
943-4200. Our website is located at www.lubrizol.com. Information contained on our website does not constitute part of this annual report on 
Form 10-K/A. We make available free of charge on our website the annual reports on Form 10-K, the quarterly reports on Form 10-Q, current 
reports on Form 8-K and amendments to those reports filed or furnished pursuant to Section 13(a) or 15(d) of the Securities Exchange Act of 
1934 as soon as reasonably practicable after we electronically file or furnish the material to the Securities and Exchange Commission. 

http://www.lubrizol.com


Acquisitions and Divestitures 

On February 7, 2007, we acquired a broad line of additive products in the metalworking markets worldwide from Lockhart Chemical 
Company (Lockhart), a private company with headquarters in Gibsonia, Pennsylvania. We purchased Lockhart's entire metalworking product 
line, which includes: natural, synthetic and gelled sulfonates; emulsifier packages; corrosion inhibitors and lubricity agents; grease additives; 
oxidates; esters; soap; semi-finished coatings; and rust preventatives. In 2006, these product lines had annualized revenues of approximately 
$20.0 million. 

In May 2006, we sold the food ingredients and industrial specialties business (FIIS) and the active pharmaceutical ingredients and 
interrhediate compounds business (A&I), both of which were included in the Lubrizol Advanced Materials segment. A&I and most ofthe FIIS 
divestiture reported in to the Noveon consumer specialties product line, while a small portion ofthe FIIS divestiture reported into the 
performance coatings product line. We recorded a $15.9 million after-tax loss on the sale of these divested businesses. 

In February 2006, we sold certain assets and liabilities of Noveon International, Inc.'s Telene® resins business (Telene), which was included 
in the Lubrizol Advanced Materials segment. | 

In December 2005, we sold certain assets, liabilities and stock of our Engine Control Systems (ECS) business, with facilities located in 
Canada, the United States and Sweden. In September 2005, we sold certain assets and liabilities of our U.S. and U.K. Lubrizol Performance 
Systems (LPS) operations. Both of these businesses had been included in the Lubrizol Additives segment. 

On June 3, 2004, we acquired Noveon International, Inc. (Noveon Intemational) a leading global producer and marketer of technologically 
-advanced specialty materials and chemicals used in the industrial and consumer markets. 

In January 2004, we acquired the coatings hyperdispersants business from Avecia for cash totaling $129.7 million, including transaction 
costs of $2.2 million. This business is included in the Lubrizol Advanced Materials segment and develops, manufactures and markets high-
value additives that are used in coatings and inks. 

Business Segments 

The Lubrizol Additives .segment represents 64% of our 2006 consolidated revenues and is comprised of our businesses in engine additives 
and driveline and industrial additives. The Lubrizol Advanced Materials segment represents 36% of our 2006 consolidated revenues and is 
comprised of the businesses of the acquired Noveon International and our former perfomiance chemicals product group. 
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The following chart summarizes the product groupings within each of our key product lines. 

The Lubrizol Corporation 

Liitwizol Additives Segment 
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Lubrizol Additives Segment 

The Lubrizol Additives segment is the leading global supplier of additives for transportation and industrial lubricants. We pioneered the 
development of lubricant additives over 75 years ago and continue to maintain leadership in what we estimate to be an $8.0 billion industry. 
Our customers rely on our products to improve the performance and lifespan of critical components, such as engines, transmissions and gear 
drives for cars, trucks, buses, off-highway equipment, marine engines and industrial applications. 

For the year ended December 31, 2006, the Lubrizol Additives segment generated revenues of $2,600.5 million and segment operating 
income of $303.0 million. 

Our products serve to increase cost-effectiveness by reducing friction and heat, resisting oxidation, minimizing deposit formation, and 
preventing corrosion and wear. Through our in-house research, development and testing programs, we have the capability to invent and 
develop a broad range of proprietary chemical components, including antioxidants, anti-wear agents, corrosion inhibitors, detergents, 
dispersants, friction modifiers and viscosity modifiers. We formulate proprietary additive packages by combining these different components to 
create unique products targeting specific customer problems. We are recognized by our customers for innovative technology, the broadest 
product line and high-quality products. Our key components of our additive packages include: 

• antioxidants that retard oil thickening; 

anti-wear agents that prevent surfaces metal-to-metal contact; 



• corrosion inhibitors that prevent rust; 

• detergents that prevent deposit build-up; 

• dispersants that protect equipment by suspending contaminant particles; 

• friction modifiers that control friction at surfaces; 

• polymer-based viscosity modifiers that allow lubricants to operate over broad temperature ranges; and 

• pour point depressants that control low temperature fiuid thickening. 

Our products are essential to the performance of the finished lubricant, yet represent a relatively small portion of its volume. Our products 
are often designed to meet specific customer requirements. For example, we work with customers to develop additive packages that perform in 
combination with their proprietary base oil or that meet their marketing objectives to differentiate their lubricant. Extensive testing is conducted 
in our world-class laboratories, global mechanical testing facilities and in the field to determine additive performance under actual operating 
conditions. With this testing, we provide proof of performance, which enables our customers to label and certify the lubricant as meeting the 
exact performance specifications required for these products by the industry. The majority of our products are designed to meet an industry 
standard or specification. 

During 2006, we had two primary product lines within our Lubrizol Additives segment: engine additives and driveline and industrial 
additives. 

Engine Additives. Our engine additives products hold a leading global position for a wide range of additives for lubricating engine oils, 
such as for gasoline, diesel, marine and stationary gas engines. We also produce additives for fuel and refinery and oilfield chemicals. In 
addition, this product line sells additive components and viscosity improvers within its lubricant and fuel additives product areas. Our 
customers, who include major global and regional oil companies, refineries and specialized lubricant producers and marketers, blend our 
additive products with their base oil and distribute the finished lubricant to end users via retail, commercial or vehicle original equipment 
manufacturer (OEM) channels. Passenger car motor oils and diesel engine oils are approximately 80% of-our engine additive sales. In 2006, 
our engine additives products generated total revenues of $1,665.4 million. 

The following is a list of representative uses for and a description of our engine additives products: 

Category Product/Brand Description 

Engine Additives Passenger car motor oils, heavy- Additives that extend engine life, lower emissions and enhance fuel 
duty diesel engine oils, marine economy, 
diesel, small engines, stationery gas 
and viscosity modifiers 

Fuel, refinery and oilfield products Additives designed to eliminate deposits and provide fuel system cleanliness, 
and other components prevent rust and corrosion, enhance fuel economy, provide anti-knock, lower 

volatility and improve storage stability. 
I 

Driveline and Industrial Additives. We are a global supplier of specialty driveline and industrial oil additive products for use in driveline 
and industrial applications. This product line also provides outsourcing services for supply chain and knowledge center management. In 2006, 
our driveline and industrial additives generated total revenues of $935.1 million. 

Driveline Additives 

Our driveline additives products include additives for driveline oils, such as automatic transmission fluids, gear oils and tractor lubricants. 
Relative to engine oils, specialty driveline additives are more complex formulations that carry higher average pricing and value and have longer 
product life cycles. We sell our products to major global and regional oil companies, specialized lubricant producers and marketers. Our 
customers use our products 



to blend with their lubricant fluids and distribute the finished lubricant to end users via retail, commercial or vehicle OEM channels. The 
specialty driveline additives industry is characterized by well-established product lines that meet OEM specifications and carry OEM 
approvals. 

Industrial Additives 

Our industrial oil additives products include additives for hydraulic lubricants, metalworking fluids, industrial gear oils and grease, as well 
as compressor lubricants. We sell our products to major global and regional oil companies, specialized lubricant producers and marketers. Our 
customers use our products to blend with their fluid products and distribute the finished lubricant to end users via retail, commercial or OEM 
channels. Because our products are sold to industrial end-markets, our industrial oil additives products are exposed to economic cycles more 
than other products within the Lubrizol Additives segment. 

The following is a list of representative uses for and a description of our driveline and industrial oil additives products: 

Category Product/Brand Description 

Driveline and 
Industrial Additives 

Driveline additives for automatic 
transmission fluids, gear oils and 
farm tractor fluids 

Additives that provide multiple and complex performance properties, 
including reducing friction in order to prevent wear of transmissions, gears 
and farm tractor components. 

Additives for industrial fluids, 
including hydraulics, 
metalworking, industrial gear, 
grease and compressor fluids 

A wide range of additives to meet the lubricant performance requirements of 
industrial equipment. 

Lubrizol Advanced Materials Segment 

The Lubrizol Advanced Materials segment represents a diverse portfolio of performance chemicals used in consumer and industrial 
applications, such as ingredients for p'ersonal care and pharmaceutical products, emulsions and additives for coatings and inks, and specialty 
plastics and materials. 

For the year ended December 31, 2006, the Lubrizol Advanced Materials segment generated revenues of $ 1,440.3 million and segment 
operating income of $167.6 million. 

We have three primary product lines within our Lubrizol Advanced Materials segment: Noveon consumer specialties, performance coatings 
and engineered polymers. 

Noveon Consumer Specialties. We are a global producer of specialty chemicals targeting the personal care and pharmaceutical industries. 
Key products include Carbopol acrylic thickeners, film formers, fixatives, emollients, silicones, botanicals and process chemicals. In 2006, our 
Noveon consumer specialties products generated total revenues of $373.5 million. 

We are a global producer of specialty chemicals targeting the personal care and pharmaceutical indusu-ies. Our products impart physical and 
sensory properties, such as texture, stability and thickness to products, including lotions, shampoos, hair gels, cosmetics and personal and oral 
hygiene products. Key products in this area include selected functional specialties and formulation additives such as specialty surfactants, 
methyl glucoside and lanolin derivatives, and acrylic thickeners, specialty monomers, film formers and fixatives. Our products are an important 
component of the functionality and aesthetics of the end product, but typically represent a small portion of the customer's total product costs. 
Key product families include: 

• Carbopol acrylic thickener, which is a global leader in synthetic thickeners due to its efficient stabilizing properties and superior 
thickening capabilities. Primary end-uses in the personal care industry include hair care, skin care and personal and oral hygiene 
products. Pharmaceutical primary end-uses include topical and controlled-release applications. 



• Methyl glucoside and lanolin derivatives that enhance the functional and aesthetic properties of personal care products by delivering 
characteristics such as emulsification, thickening and moisturizing, as well as imparting the elegant feel to lotions and creams. 

AMPS® specialty monomers that are used in the manufacture of polymers for a variety of applications such as dishwashing detergents 
to reduce spotting, skin creams to improve lubricity and feel, medical gels for defibrillator pads to enhance conductivity, and coatings 
and adhesives to improve adhesion. 

Specialty surfactants and additives that enhance the functional and aesthetic properties of personal care products and household and 
industrial cleaners by improving characteristics such as foaming, cleansing, conditioning and mildness. Surfactants primarily are used 
in hair care products, such as shampoos and body washes. ^ 

The following is a list of representative uses for and a description of our personal care and pharmaceuticals products: 

Category Product/Brand Description 

Personal Care and 
Pharmaceuticals 

Carbopol® 

Pemulen® 

Avalure® 

Specialty silicones 

Fixate® 

Emollients 

Botanical extracts 

Methyl glucoside derivatives, 
including Glucamate® 

Lanolin derivatives 

Acrylic thickener, which imparts stability and improves aesthetics. Often 
used as a controlled release agent. 

Polymeric emulsifier reducing formulation irritancy and providing unique 
sensory properties. 

Polymers for color cosmetics and skin care. 

Polymers affecting slip-and-feel. 

Resin for hair styling. 

Improve skin feel and appearance. 

Specialty additives for cosmetic and skin care formulations. 

Natural thickeners, emulsifiers and moisturizers for shampoos, liquid 
cleansers, face and body creams and lotions. 

Natural emollients, emulsifiers and conditioners for creams, lotions and color 
cosmetics. 

AMPS® monomers 

Specialty surfactants, including 
Sulfochem® 

Specialty monomer for high performance polymers. 

Enhance cleansing, foaming and moisturizing of shampoos, body washes and 
industrial and household cleaners. 

Polycarbophil 

Cassia gum 

Active agent for bulk laxatives. 

Gelling agents for human food (Japan) and pet food. 

Performance Coatings. We are a leading supplier of specialty resins and additives for the coatings and ink markets worldwide. We offer a 
wide range of products for formulating paints, coatings and inks. In 2006, our performance coatings products generated total revenues of 
$543.7 million. 

Our business strategy for performance coatings is centered on our ability to formulate and compound polymer emulsions to create 
customized solutions meeting the specific needs of our customers. The performance coatings product line includes high-performance polymers 
and additives for specialty paper, graphic arts, paint and textile coating applications. 



Specialtv Resins and Polymers 

Our water-based polymer emulsions and dispersions, including resins and auxiliaries, are used in the production of high-end paint and 
coatings for wood, paper, metal, concrete, plastic, textiles and other surfaces. Our acrylic emulsions and polyurethane dispersions, which are 
environmentally attractive substitutes for solvent-based and hydrocarbon products, are valued for the superior gloss and durability properties 
they provide. In addition, our polymers are used as ink vehicles, overprint varnishes and functional coatings for specialty paper, printing and 
packaging applications. We supply acrylic emulsions used to improve the appearance, texture, durability and flame retardance of high-end 
specialty textiles sold to the home fumishings and technical fabrics industries. In addition to water-based polymers, we specialize in unique, 
non-aqueous acrylic and other proprietary polymer resins for the paint and coatings, printing ink, laminating, adhesives and sealants markets. 
These value-added Doresco® specialty resins not only function as carriers for pigment, but also provide surface protection and adhesion 
properties. We work closely with our customers to develop resins that address their specific needs. 

The following is a list of representative uses for and a description of our resins and polymer products: 

Category Product-line Description 

Specialty Resins and Acrylic Emulsions, Polyurethane Provide superior gloss and durability properties to paints and coatings. End 
Polymers Dispersions and Other Water-based markets include wood, paper, metal, concrete, plastic and textiles. 

Systems, Hycar®, Sancure®, 
Algan®, Performax® 

Acrylic and Other Polymer Resins, Function as carriers for pigments, and provide surface protection and 
Doresco® adhesion properties. End-markets include paint and coatings, printing ink, 

laminating, adhesives and sealants. 

Coating Ad^iyes 

Our additives for coatings and inks are used to enhance the appearance and durability of coatings in architectural and industrial uses, as well 
as to improve their processing and application characteristics. Additives such as pigment dispersants enhance the processing and performance 
of printing ink, while also maximizing color strength and stability in coatings and plastics. We expanded this product line by purchasing the 
dispersants business of Avecia in January 2004. We are a leading global supplier of surface modifiers that improve the abrasion resistance 
properties, gloss, leveling and film characteristics of printing ink and coatings. Our products include: 

• High-performance hyperdispersants for coatings, inks, thermoplastics and thermoset composites. We are a world leader in polymeric 
hyperdispersant technology, sold under the Solsperse® and Solplus® trade names. Hyperdispersants improve the dispersion of almost 
any solid particulate (including pigments, fillers, flame retardants and fibers) into almost any liquid medium (water, solvents and 
resins). They are primarily used to achieve even color saturation. They enrich and strengthen color, while reducing production costs 
and solvent emissions. We also produce Ircosperse® pigment dispersants for coatings and COLORBURST'"" pigment dispersants for 
printing inks. 

• Surface modifiers improve the performance of industrial, architectural, can, coil, wood and powder coatings by enhancing and 
protecting surfaces. Lanco®, Lanco® Glidd, Lanco® Matt and Aquaslip''''^ surface modifiers impart a variety of properties to a coating, 
including enhanced slip, improved abrasion and scratch resistance, matting, texturing and a silky, soft feel. 

• Rheology control additives improve the performance of coatings by providing thickening, sag control, pigment anti-settling and 
improved surface appearance. Rheology control additives are sold under the brand names Ircothix®, Ircogel® and Solthix®. 

• Specialized additives for inks improve rub resistance properties and film characteristics. 



The following is a list of representative uses for and a description of our coating additives products: 

Category Product/Brand Description 

Coating Additives Dispersants, Solsperse® Ircosperse®, Improve the dispersion of solid particulates into liquid mediums. End-markets 
COLORBURST™ include paints and printing inks. 

Surface Modifiers Lanco®, Lanco® Impart a variety of properties to a coating, including enhanced slip, improved 
Glidd, Lanco® Matt, Aquaslip''''^ abrasion and scratch resistance, matting and texturing. End markets include 

industrial, architectural, can and coil, wood and powder coatings. 

Rheology Control Additives, Provide thickening, sag control and improved surface appearance of coatings. 
Ircothix®, Ircogel® and Solthix® 

Specialized Additives for Inks, Improve the processing, performance and rub resistance properties. 
Duotron®, Liquitron®, Fluotron® 

Engineered Polymers. We are a leading global supplier of engineered polymers (EP) resins and compounds sold under the trademark 
TempRite. Applications for TempRite resins and compounds include piping for residential and commercial plumbing and fire sprinkler 
systems. In addition to TempRite, we are also a leading producer of thermoplastic polyurethane (TPU) sold under the trademark Estane. 
Applications for Estane TPU include plastic film and sheet for various coatings processes. In 2006, the engineered polymers product line 
generated total revenues of $523.1 million. 

TempRite Engineered Polvmers 

TempRite EP is a technologically advanced heat, fire and chemical resistant polymer that we developed to serve technically demanding 
applications not well served by traditional PVC and other commodity plastics. Our TempRite EP is sold to customers who produce plastic 
piping for residential and commercial plumbing, fire sprinkler systems and industrial piping applications. TempRite EP piping has inherent 
advantages over copper and other metals due to its heat and corrosion resistance, increased insulation properties, mold resistance, ease of 
installation and lower installed cost. We market our branded TempRite EP products for specific applications: FlowGuard® and FHowGuard 
Gold® for residential and commercial plumbing, BlazeMaster® for fire sprinkler systems and Corzan® for industrial piping. We believe we 
have built strong end-user awareness of our brands by using a sales force that markets directly to builders, contractors, plumbers, architects, 
engineers and building owners. 

In 2001, Noveon International purchased select assets and technology to manufacture PEX compounds, further used to produce PEX pipe. 
TempRite PEX enables us to add a flexible piping compound to our rigid piping product offering. TempRite PEX is a small but growing 
product for applications that demand flexible piping systems. 

In January 2007, TempRite EP introduced two new piping products, FlowGuard Gold® Bendable and FlowGuard™' Flex. Both products are 
used in residential and commercial plumbing. 
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The following is a list of representative uses for and a description of our EP and PEX products: 

Category Product/Brand Description 

EP 

PEX 

TempRite® 

FlowGuard® 

FlowGuard Gold® 

Corzan® 

BlazeMaster® 

TempRite® 

Residential plumbing 

Residential and commercial plumbing 

Residential and commercial plumbing 

Industrial and commercial piping \ 

Fire sprinkler piping 

Flexible piping systems 

Estane Engineered Polymers 

Estane TPU, an engineered, highly versatile thermoplastic, provides a high performance alternative to rigid plastics and flexible rubber. 
Performance attributes of Estane TPU include abrasion, heat and chemical resistance, minimal fatigue from bending, ease of processing and 
good paintability. These performance characteristics make Estane TPU attractive for use in a broad range of end-uses, including film and sheet 
for various coating processes, wire and cable insulation, athletic equipment (such as footwear), medical applications, pneumatic tubing and 
automotive molded parts. In addition, Estane TPU has expanded into products that can be melt spun into elastic spandex fibers and materials 
that offer enhanced breathability for garments. We believe that Estane TPU is one of the industry's leading brand names. We also market Stat-
Rite® conductive polymers, which are static dissipative materials used in packaging for the electronics industry. In addition, we market fiber-
reinforced TPU under die Estaloc® brand. Estaloc reinforced engineering thermoplastics offer the functional properties of traditional TPU, yet 
are reinforced for higher stiffness to provide the strength, dimensional stability and impact resistance required to withstand a variety of tough 
applications and harsh environments. Applications include sporting goods, agricultural equipment and other mechanical components. 

The following is a list of representative uses for and a description of our Estane engineered polymers products: 

Category Product/Brand Description 

TPU Estane® 

Estaloc® 

Stat-Rite® 

Tecoflex® 

Aromatic grades for film and sheet, wire and cable insulation, athletic 
equipment, medical applications, pneumatic tubing, automotive molded parts 
and adhesives. 

Automotive trim, sporting goods, agricultural equipment and other 
mechanical components. 

Packaging of semiconductors, sensitive electronic components, disk drive 
heads and cell phone components. 

Aliphatic grades for optical film, medical tubing and general industrial 
applications. 

Competition 

Our Lubrizol Additives segment is highly competitive in terms of price, technology development, product performance and customer 
service. Our principal competitors, both in the United States and overseas, are: Infineum, a joint venture involving Shell Oil Company and 
Exxon Mobil Corporation; Chevron Oronite Company, a subsidiary of Chevron Corporation; and Afton Chemical Corporation, a subsidiary of 
NewMarket Corporation (formerly Ethyl Corporation). Petroleum companies also produce, either directly or indirectly, lubricants and fuel 
additives for their own use and also sell additives to others. These petroleum companies also are our customers, and some of them sell raw 
materials to us. We believe, based on volume sold, that we are a leading supplier of perfomiance additives for lubricants to the petroleum 
industry. 
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Our Lubrizol Advanced Materials segment faces a variety of competitors in each of our product lines, but we believe no single company 
competes with us across all of our existing product lines. The advanced materials industry is highly fragmented. Individual products or service 
offerings compete on a global, regional and local level due to the nature of the businesses and products, as well as the applications and 
customers served. The following chart sets forth our principal competitors of the Lubrizol Advanced Materials segment by product line: 

Product Line Principal Competitors _ ^ ^ 

Noveon consumer specialties Cognis, Croda, Degussa Goldschmidt, ISP, NK Chemicals, Rhodia, Rohm and Haas, Stepan, 
Sumitomo Seika, 3V Sigma, Toagosei, Vinati 

Performance coatings BASF, Bayer, Byk, Ciba, Clariant, Cytec, Dow Chemical, DSM, Eastman, OMNOVA, 
Parachem, Reichhold, Rohm and Haas, Tego 

Engineered polymers Atofina, BASF, Bayer, Dow, Georgia Gulf, Huntsman, Kaneka, Merquinsa, Sekisui 
Chemical, SK, Vanguard, Victaulic, Wirsbo 

Sales and Marketing 

We primarily market our lubricant and fuel additives products worldwide through our own direct sales organization. In addition, we use 
sales agents and distributors where necessary. Our additive customers primarily consist of oil refiners and independent oil blenders and are 
located in more than 100 countries. Our 10 largest customers, most of which are intemational oil companies and a number of which are groups 
of affiliated entities, accounted for approximately 39% of our consolidated net sales in 2006. In 2006, there was no single customer that 
accounted for more than 10% of consolidated net sales. 

In order to maximize our understanding of customer needs as well as emerging trends, our sales and marketing activities for our advanced 
materials products are organized by end-use applications. Each sales team includes representatives from sales, marketing and research and 
development. 

Our sales and marketing staff is technically oriented and works closely with customers to develop products and formulations that deliver the 
desired product attributes. Some of our laboratories are equipped with small-scale equipment that replicates our customers' processing 
capabilities, which ensure our solutions are easily and efficiently implemented at our customers' facilities. 

Finally, many of our sales and marketing resources are dedicated to stimulating end-use demand for our products. For example, in the case 
of our TempRite plumbing, fire sprinkler and industrial piping applications, our resources are focused on marketing to building contractors, 
plumbers, distributors and construction code officials to convince them to specify our products in their projects or building codes. 

Backlog 

We have no material backlog of orders in either business segment at December 31, 2006 or December 31, 2005. All unfilled orders that 
were placed by December 31, 2006 are reasonably expected to be filled during 2007. 

Research, Development and Technology 

Technology leadership in design and formulation of additives and specialty chemicals drives our business. Historically, we have emphasized 
consistent investment in research. We have developed internally a large percentage ofthe products we manufacture and sell. Our internal 
technical resources encompass chemical synthesis, world-class physical and analytical science, statistical and computer modeling expertise and 
extensive applications technology and testing laboratories. We balance centralized research facilities with applications technology capabilities 
that are closely tied to their counterparts in the commercial organizations. Our technical facilities are located all over the world. We provide 
tools and processes for knowledge sharing and for leveraging our technology globally and across product lines. 

Lubrizol Additives. In our Lubrizol Additives segment, the majority of the additives we manufacture and sell are developed by our in-house 
research group. Technological advances in materials and in the design of engines and other automotive equipment, combined with rising 
demands for environmental protection and fuel economy, require increasingly sophisticated research capabilities to meet industry performance 
standards. 
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We have technical facilities in Wickliffe, Ohio; Hazelwood, United Kingdom; and Kinuura, Japan for lubricant additives research. We also 
conduct a limited program of corporate research designed to leverage technology across our product lines. We maintain mechanical testing 
laboratories at those three locations, equipped with a variety of gasoline and diesel engines, driveline and other mechanical equipment to 
evaluate the performance of additives for lubricants and fuels. In addition, we make extensive use of independent research firms. Global field 
testing is conducted through various arrangements with fleet operators and others. 

We maintain offices in Southfield, Michigan; Hazelwood, United Kingdom; Paris, France; Hamburg, Germany; Shanghai, China; Mumbai, 
India; Tokyo, Japan; and Seoul, South Korea to maintain close contact with the principal automotive OEMs of the worid and to keep us abreast 
of the performance requirements for our products. These liaison activities also serve as contacts for cooperative development and evaluation of 
products for future applications. 

Lubrizol Advanced Materials. Our Lubrizol Advanced Materials segment has had a long history as an industry innovator, creating 
proprietary, high-performance materials for our customers, including ingredients for personal care products, the invention of Carbopol acrylic 
thickener, additives for coatings and the commercial development of TempRite engineered polymers. We have leveraged our core surface 
activity chemistry into new specialty chemicals and materials markets through acquisitions and application technology expertise. Our specialty 
chemical and materials products are derived from a broad range of technology platforms developed either internally or externally through 
licensing, acquisition or joint technological alliances with global suppliers and customers. 

Our primary research facility for our Lubrizol Advanced Materials segment is located in Brecksville, Ohio, where we develop new 
technologies and products and conduct applications development and technical service for our customers. We maintain other smaller technical 
facilities in various locations in the United States, Europe and Asia. 

Patents. We own approximately 1,700 patents woridwide relating to our products and manufacturing processes. Although these domestic 
and foreign patents expire from time to time, we continue to apply for and obtain patent protection for new products on an ongoing basis. We 
believe that, in the aggregate, our patents constitute an important asset. However, we do not regard our business as being materially dependent 
upon any single patent or any group of related patents. We use patents in both of our reporting segments. 

Research, Testing and Development Expenditures. Our consolidated research and development expenditures were $135.3 million in 2006, 
$128.1 million in 2005 and $103.7 million in 2004. These amounts were equivalent to 3.3%, 3.5% and 3.6% of the respective consolidated total 
revenues for those years. These amounts include expenditures for the performance evaluation of additive developments in engines and other 
types of mechanical equipment as well as expenditures for the development of specialty chemicals for industrial applications. In addition, we 
spent $70.2 million, $70.8 million and $81.1 million in 2006, 2005 and 2004, respectively, for technical service (testing) activities, principally 
for evaluation in mechanical equipment of specific lubricant formulations designed for the needs of petroleum industry customers throughout 
the world. 

Our research and development staff works with both our sales force and customers to use our wide spectrum of technology platforms and 
processing capabilities to enhance our product offerings in the specialty chemicals industry. We have developed many of our products in 
cooperation with our customers, often as a result of their specific needs, resulting in long-standing customer relationships. 

Raw Materials 

We use a broad variety of specialty and commodity chemical raw materials in our manufacturing processes, and use oil in processing and 
blending additives. These raw materials are obtainable from several sources. The materials that we choose to purchase from a single source 
generally have long-term supply contracts as a basis to guarantee supply reliability. For the most part, our raw materials are derived from 
petroleum and petrochemical-based feedstocks. 

Lubricant base oil is our single largest purchased raw material, representing approximately 30% of our purchases, by weight, for the 
Lubrizol Additives segment. Other major categories of raw materials for the Lubrizol Additives segment include olefins and esters 
(approximately 20% of purchases); inorganic acids, bases and oxides (approximately 10%); and alcohols and glycols (approximately 5%). We 
believe that raw materials derived from petrochemicals are approximately 80% of our purchases for the Lubrizol Additives segment. For our 
Lubrizol 

13 



Advanced Materials segment, no single raw material represents more than 9% of purchases. The top eight raw materials total about 40% of our 
purchases for the Lubrizol Advanced Materials segment. Principal raw materials for the Lubrizol Advanced Materials segment include three 
different acrylates for personal care and coatings, styrene for coatings, and PVC, PTMEG, MDI and BDO for engineered polymers. 

Environmental Matters 

We are subject to foreign, federal, state and local laws and regulations designed to protect the environment and limit manufacturing wastes 
and emissions. We believe that, as a general matter, our policies, practices and procedures are properly designed to prevent unreasonable risk of 
environmental damage and the consequent financial liability to us. Compliance with envhonmental laws and regulations requires continuing 
management effort and expenditures. We have incurred, and will continue to incur, costs and capital expenditures to comply with these laws 
and regulations and to obtain and maintain all necessary permits. We believe that the cost of complying with environmental laws and 
regulations will not have a material affect on our earnings, liquidity or competitive position, although we cannot provide you assurance in that 
regard. 

We believe that our business, operations and facilities are being operated in compliance, in all material respects, with applicable 
environmental laws and regulations, many of which provide for substantial fines, penalties and criminal sanctions for violations. The operation 
of manufacturing plants entails environmental risks, and we may incur material costs or liabilities in the future that could adversely affect us. 
For example, we may be required to comply with evolving environmental laws, regulations or requirements that may be adopted or imposed in 
the future or to address newly discovered contamination or other conditions or information that require a response on our part. 

Among other environmental laws, we are subject to the Comprehensive Environmental Response, Compensation and Liability Act of 1980 
(commonly known as Superfund), under which we have been designated as a "potentially responsible party" that may be liable for cleanup 
costs associated with various waste or operating sites, some of which are on the U.S. Environmental Protection Agency Superfund priority list. 
Our experience, consistent with what we believe to be the experience of others in similar cases, is that Superfund site liability tends to be 
apportioned among parties based upon the contribution of materials to the Superfund site. Accordingly, we measure our liability and carry out 
our financial reporting responsibilities with respect to Superfund sites based upon this standard, even though Superfund site liability is 
technically joint and several in nature. We accrue for estimated environmental liabilities with charges to cost of sales. We believe our 
environmental accrual is adequate to provide for our portion ofthe costs of all such known environmental liabilities. Based upon consideration 
of currently available information, we believe liabilities for environmental matters will not have a material adverse affect on our financial 
position, operating results or liquidity, although we cannot provide you assurance in that regard. 

Noveon International is the beneficiary of agreements with Goodrich Corporation (Goodrich) that require Goodrich to indemnify Noveon 
Intemational for, among other things, certain environmental liabilities and costs relating to facilities of the former Performance Materials 
Segment of Goodrich. However, we cannot assure you that Goodrich or other third party indemnitors will, in the future, honor their 
indemnification obligations to us. 

Employees 

At December 31, 2006, we had approximately 6,700 employees of which approximately 53% were in the United States. We believe that our 
relationship with our employees is good. Three of our U.S. sites, and approximately 4% of our domestic employees, are organized by labor 
unions with collective bargaining agreements that are subject to periodic renegotiation. There are five agreements covering two plants expiring 
in 2007 and one agreement expiring in 2008. We expect to enter into new agreements with these unions as the current agreements expire. 

Manufacturing and Properties 

We possess global manufacturing, laboratory and sales and technical service facilities enabling us to provide customers with worldwide 
service and a reliable supply of products. Our corporate headquarters are located in Wickliffe, Ohio. We have manufacturing facilities and 
laboratories, which we own or lease, at 22 sites in the United States and approximately 41 sites in 19 other countries. We also have entered into 
long-term contracts for the exclusive use of major marine terminal facilities at various ports and leases for storage facilities. We 
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maintain a capital expenditure program to support our operations and believe our facilities are adequate for our present operations and for the 
foreseeable future. 

Geographic Area Information 

Financial information with respect to our domestic and foreign operations is contained in Note 15 to our consolidated financial statements. 

We supply our customers abroad through exports from the United States and from overseas manufacturing plants. We believe the political 
and economic risks related to our foreign operations are mitigated due to the stability of the countries in which our largest foreign operations 
are located. 

ITEM lA. RISK FACTORS 

If any ofthe events contemplated by the following discussion of risks should occur, our business, results of operations and financial 
condition could suffer significantly. The risks described below are not the only risks that we face. Additional risks not currently known to us or 
that we currently deem immaterial may also impair our business. 

Financial Risks 

The limits imposed on us by the restrictive covenants contained in our credit facilities could prevent us from making acquisitions or capital 
improvements or cause us to lose access to these facilities. 

Our existing credit facilities contain restrictive covenants that limit our ability to, among other things: 

• borrow money or guarantee the debts of others; 

• use assets as security in other transactions; 

• change our business or enter into new lines of business; and 

• sell assets or merge with or into other companies. 

In addition, our credit facilities require us to meet financial ratios, including debt to consolidated eamings before income taxes, depreciation 
and amortization (EBITDA) (as defined in the credit facilities) and consolidated EBITDA (as defined in the credit facilities) to interest 
expense. These restrictions could limit our ability to plan for or react to market conditions or meet extraordinary capital needs and could 
otherwise restrict our financing activities. 

Our ability to comply with the covenants and other terms of our credit facilities will depend on our future operating performance. If we fail 
to comply with such covenants and terms, we will be in default and the maturity of the related debt could be accelerated and become 
immediately due and payable. We may be required to obtain waivers from our lenders in order to maintain compliance under our credit 
facilities, including waivers with respect to our compliance with certain financial covenants. If we are unable to obtain any necessary waivers 
and the debt under our credit facilities is accelerated, our financial condition would be adversely affected. 

We may not have access to capital in the future. 

We may need new or additional financing in the future to expand our business or refinance existing indebtedness. If we are unable to access 
capital on satisfactory terms and conditions, we may not be able to expand our business or meet our payment requirements under our existing 
credit facilities. Our ability to obtain new or additional financing will depend on a variety of factors, many of which are beyond our control. We 
may not be able to obtain new or additional financing because we have substantial debt or because we may not have sufficient cash flow to 
service or repay our existing or future debt. In addition, depending on market conditions and our financial performance, equity financing may 
not be available on satisfactory terms or at all. 
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We could be adversely affected if our debt is downgraded. 

Our ability to complete offerings of debt securities on satisfactory terms in the future will depend on the status of our credit rating. The 
current rating of our senior unsecured long-term indebtedness is BBB- by Standard & Poor's Ratings Group (S&P) and Baa3 by Moody's 
Investors Service, Inc. (Moody's). Either S&P or Moody's or both may downgrade our credit rating at any time, which would make it more 
difficult to complete offerings of debt securities on satisfactory terms and generally would result in increased future borrowing costs and 
adversely affect our access to debt and capital markets. 

Risks Relating to our Business 

Volatility in raw material prices could reduce our profitability and reductions in the availability of raw material supplies could disrupt our 
operations. 

Some of the raw materials that we use are derived from petrochemical-based feedstocks, such as crude oil and natural gas, which have been 
subject to historical periods of rapid and significant movements in price. These fluctuations in price could be aggravated by political instability, 
terrorist attacks or other hostilities in oil-producing countries or elsewhere in the world, and supply and demand factors, including OPEC 
production quotas and increased global demand for petroleum-based products. We also use natural gas as fuel at our facilities, and increases in 
the price of natural gas may reduce our profitability. Any significant variations in the cost and availability of our specialty and commodity 
materials or energy may negatively affect our business, financial condition or results of operations. We typically do not enter into hedging 
arrangements with respect to raw materials or energy, other than for natural gas and electricity. We selectively pass changes in the prices of raw 
materials to our customers from time to time. However, we cannot always do so, and any limitation on our ability to pass through any price 
increases could affect our financial performance. 

We use significant quantities of a variety of specialty and commodity chemicals in our manufacturing processes, such as lubricant base oils 
(a derivative of crude oil); C4 feedstreams; acrylates; PVC; inorganic acids, bases and oxides; alcohols, glycols and polyols; olefins and esters; 
sulfonates; phenates; alkylates; sulfonic acids; and amines. These raw materials generally are available from numerous independent suppliers. 
However, some of our raw material needs are met by a sole supplier or only a few suppliers. If any supplier that we rely on for raw materials 
ceases or limits production, we may incur significant additional costs, including capital costs, in order to find alternate, reliable raw material 
suppliers. We may also experience significant production delays while locating new supply sources. 

We face competition from other chemical companies, which could adversely affect our revenue and financial condition. 

We actively compete with companies producing the same or similar products and, in some instances, with companies producing different 
products designed for the same uses. We encounter competition in price, delivery, service, performance, product innovation and product 
recognition and quality, depending on the product involved. For some of our products, our competitors are larger and have greater financial 
resources and less debt than we do. As a result, these competitors may be better able to withstand a change in conditions within the industries in 
which we operate, a change in the prices of raw materials or a change in the economy as a whole. 

Our competitors can be expected to continue to develop and introduce new and enhanced products, which could cause a decline in market 
acceptance of our products. Current and future consolidation among our competitors and customers also may cause a loss of market share as 
well as put downward pressure on pricing. Additionally, a number of our niche product applications are customized or sold for highly 
specialized uses. Our competitors could cause a reduction in the prices for some of our products as a result of intensified price competition. 
Competitive pressures can also result in the loss of major customers. If we cannot compete successfully, our business, financial condition and 
consolidated results of operations could be adversely affected. 

Failure to make continued improvements in our technology and productivity could hurt our competitive position. 

We believe that we must continue to enhance our existing products and to develop and manufacture new products with improved 
capabilities in order to continue to be a market leader. We also believe that we must continue to make improvements in our productivity in 
order to maintain our competitive position. When we invest in new technologies, processes or production facilities, we face risks related to 
construction delays, cost over-runs 
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and unanticipated technical difficulties. Our inability to anticipate, respond to or utilize changing technologies could have a material adverse 
effect on our business and our consolidated results of operations. 

Our and our suppUers' production facilities are subject to operating risks that may adversely affect our operations. 

We are dependent upon the continued safe operation of our and our suppliers' production facilities. These production facilities are subject to 
hazards associated with the manufacture, handling, storage and transportation of chemical materials and products, including leaks and ruptures, 
explosions, fires, inclement weather and natural disasters, unscheduled downtime and environmental hazards. Incidents at our or our suppliers' 
production facilities could temporarily shut down or otherwise disrupt our manufacturing operations, causing production delays and, with 
respect to our facilities, resulting in liability for workplace injuries and fatalities. In addition, some of our and our suppliers' production 
facilities are highly specialized, which limits our ability to shift production to other facilities in the event of an incident at a particular facility. If 
a production facility, or a critical portion of a production facility, were temporarily shut down, we likely would incur higher costs for alternate 
sources of supply for our products. Some of our products involve the manufacture and/or handling of a variety of reactive, explosive and 
flammable materials. Use of these products by our customers also could result in liability if an explosion, fire, spill or other accident were to 
occur. We cannot assure you that we will not experience these types of incidents in the future or that these incidents will not result in 
production delays or otherwise have a material adverse effect on our business, financial condition or results of operations. 

Some of our businesses are cyclical and demand by our customers for our products weakens during economic downturns. 

A portion of our product sales is attributable to industries and markets, such as the construction and metalworking industries, that 
historically have been cyclical and sensitive to relative changes in supply and demand and general economic conditions. The demand for our 
products depends, in part, on the general economic conditions of the indusU'ies or national economies of our customers. Downward economic 
cycles in our customers' industries or countries may reduce sales of some of our products. It is not possible to predict accurately the factors that 
will affect demand for our products in the future. Any significant downturn in the health of the general economy, either globally or regionally, 
or the markets in which we sell products could have an adverse effect on our revenues and financial performance. 

Failure to implement our common information system platform successfully could negatively impact our ability to integrate our core 
business processes. 

In 2006 we launched a company-wide initiative to extend our current information system platform to the entire organization so that our core 
business processes are integrated globally. We successfully implemented a common information system platform in 1998 and now we have 
begun rolling out the system to the acquired Lubrizol Advanced Materials segment and to those parts of Lubrizol Additives that are not yet 
utilizing it. Currently, this substantial investment is progressing on schedule; we expect to have more than 75% of our revenue base utilizing 
the same information system platform by mid-2008 and anticipate completing the migration to our entire company by mid-2009. 

We consider the risk to be low that our information system implementation may significandy disrupt our business processes and impact our 
ability to serve customers. We essentially are implementing an existing design of the system that has worked for the past six years in our 
Lubrizol Additives segment. Moreover, we have put together a seasoned project management team. However, we face the risks that the 
common information system platform will not be completed on a timely basis, it may cost more than projected or we may not realize its 
anticipated benefits. 

We face numerous risks relating to our foreign operations, including foreign currency exchange rate fluctuations, exchange controls and 
currency devaluations, that may adversely affect our results of operations. 

In 2006 approximately 33% of our consolidated revenues were generated in currencies other than the U.S. dollar, which is our reporting 
currency, and 31% of our consolidated cost of sales and 30% of selling, technical, administrative and research (STAR) expenses were 
generated in currencies other than the U.S. dollar. We recognize foreign currency transaction gains and losses arising from our operations in the 
period incurred. As a result, currency fluctuations between the U.S. dollar and the currencies in which we do business have caused and 
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will continue to cause foreign currency transaction gains and losses, which historically have been material and could continue to be material. 
We cannot predict the effects of exchange rate fluctuations upon our future operating results because ofthe number of currencies involved, the 
variability of currency exposures and the potential volatility of currency exchange rates. We take actions to manage our foreign currency 
exposure such as entering into hedging transactions, where available, but we cannot assure you that our strategies will adequately protect our 
consolidated operating results from the effects of exchange rate fluctuations. 

We also face risks arising from the imposition of exchange controls and currency devaluations. Exchange controls may limit our ability to 
convert foreign currencies into U.S. dollars or to remit dividends and other payments by our foreign subsidiaries or businesses located in or 
conducted within a country imposing controls. Currency devaluations result in a diminished value of funds denominated in the currency ofthe 
country instituting the devaluation and, if they occur or continue for significant periods, could adversely affect our eamings or cash flow. 

International social, political and economic conditions may adversely affect our operating performance. 

Our international operations are also subject to the risk of labor unrest, regional economic uncertainty, political instability, terrorism, 
expropriation of property, restrictions on the transfer of funds into or out of a country, trade restrictions, export duties, taxes and quotas, 
domestic and foreign customs and tariffs, and current and changing regulatory environments. Any of these events could have an adverse effect 
on our international operations in the future by reducing the demand for our products, increasing the prices at which we can sell our products or 
otherwise having an adverse effect on our operating performance. 

Our production facilities are ofthe type that may attract terrorist attacks, and any attack may disrupt our operations and cause us to incur 
significant costs and liabilities. 

Uncertainty surrounding the possibility and scope of terrorist attacks may affect our operations in unpredictable ways, including the 
possibility that our chemical production facilities may become direct targets, or indirect casualties, of terrorist attacks. Although our production 
facilities are under a heightened level of security, this level of security may be insufficient to prevent a terrorist attack. The resulting damage 
may be severe and could include loss of life and property damage. In addition, some of our production and other facilities are located at sites 
near to other chemical plants that may be potential targets of terrorist attacks. The resulting collateral damage may be significant and 
substantial. Available insurance coverage may not be sufficient to cover all of the damage incurred or may be prohibitively expensive. 

Certain of our employees are covered by collective bargaining agreements, and the failure to renew these agreements could result in labor 
disruptions and increased labor costs. 

Employees at three of our U.S. sites, who constitute approximately 4% of our domestic employees, are organized by labor unions that have 
collective bargaining agreements with us that are subject to renegotiation. Five agreements covering two plants expire in 2007 and one 
agreement expires in 2008. Although we believe that our present labor relations are satisfactory, our failure to renew these agreements on 
reasonable terms as the current agreements expire could result in labor disruptions and increased labor costs, which could adversely affect our 
financial performance. 

The applicability of numerous environmental laws to our manufacturing facilities could cause us to incur significant costs and liabilities. 

We are subject to extensive federal, state, local and foreign environmental, safety and health laws and regulations concerning, among other 
things, emissions to the air, discharges to land and water and the generation, handling, treatment and disposal of hazardous waste and other 
materials. Under certain environmental laws, we can be held strictly liable for hazardous substance contamination of any real property we have 
ever owned, operated or used as a disposal site or for natural resource damages associated with such contamination. We are also required to 
maintain various environmental permits and licenses, many of which require periodic modification and renewal. Our operations entail the risk 
of violations of those laws and regulations, many of which provide for substantial fines and criminal sanctions for violations. We cannot assure 
you that we have been or will be at all times in compliance with all of these requirements. 
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In addition, these requirements and their enforcement may become more stringent in the future. Although we cannot predict the ultimate 
cost of compliance with any such requirements, the costs could be significant. Non-compliance could subject us to significant liabilities, such 
as government fines, third-party lawsuits or the suspension of non-compliant operations. We also may be required to make significant site or 
operational modifications at substantial cost. Future developments also could restrict or eliminate the use of or require us to make modifications 
to our products, which could have a significant negative impact on our results of operations and cash flows. 

At any given time, we are involved in claims, litigation, administrative proceedings and investigations of various types in a number of 
jurisdictions involving potential environmental liabilities, including clean-up costs associated with hazardous waste disposal sites, natural 
resource damages, property damage and personal injury. We cannot assure you that the resolution of these environmental matters will not have 
a material adverse effect on our results of operations or cash flows. 

The ultimate costs and timing of environmental liabilities are difficult to predict. Liability under environmental laws relating to 
contaminated sites can be imposed retroactively and on a joint and several basis. One liable party could be held responsible for all costs at a 
site, regardless of fault, percentage of contribution to the site or the legality of the original disposal. We may also face liability with respect to 
acquired businesses for violations under environmental laws occurring prior to the date of our acquisition, and some or all of these liabilities 
may not be covered by indemnification from the sellers from which we acquired these businesses. We could incur significant costs, including 
cleanup costs, natural resources damages, civil or criminal fines and sanctions and third-party claims, as a result of past or future violations of, 
or liabilities under, environmental laws. 

If we are unable to protect our intellectual property rights, our product sales and financial performance could be adversely affected. 

We rely on a combination of patent, trade secret, copyright and trademark law, nondisclosure agreements and technical security measures to 
protect our intellectual property rights in our various lines of business. Our performance may depend in part on our ability to establish, protect 
and enforce intellectual property rights with respect to our patented technologies and proprietary rights and to defend against any claims of 
infringement, which involves complex legal, scientific and factual questions and uncertainties. 

In the future, we may have to rely on litigation to enforce our intellectual property rights and contractual rights. In addition, we may face 
claims of infringement that could interfere with Durability to use technology or other intellectual property rights that are material to our 
business operations. If litigation that we initiate is unsuccessful, we may not be able to protect the value of some of our intellectual property. In 
the event a claim of infringement against us is successful, we may be required to pay royalties or license fees to continue to use technology or 
other intellectual property rights that we have been using or we may be unable to obtain necessary licenses from third parties at a reasonable 
cost or within a reasonable time. If we are unable to obtain licenses on reasonable terms, we may be forced to cease selling or using any of our 
products that incorporate the challenged intellectual property, or to redesign or, in the case of trademark claims, rename our products to avoid 
infringing the intellectual property rights of third parties, which may not be possible and may be time-consuming if possible. Any litigation of 
this type, whether successful or unsuccessful, could result in substantial costs to us and diversions of some of our resources. Our intellectual 
property rights may not have the value we believe them to have, which could result in a competitive disadvantage or adversely affect our 
business and financial performance. 

ITEM IB. UNRESOLVED STAFF COMMENTS 

We have no unresolved Securities and Exchange Commission staff comments at this time. ' 



ITEM 2. PROPERTIES 

Our corporate headquarters are located in Wickliffe, Ohio. Our commercial centers for Lubrizol Additives and Lubrizol Advanced Materials 
are located in Wickliffe, Ohio and Brecksville, Ohio, respectively. Our significant Lubrizol Additives segment manufacturing facilities are 
located in Bayport, Texas; Deer Park, Texas; Le Havre, France; Painesville, Ohio; and Rouen, France. Our significant Lubrizol Advanced 
Materials manufacturing facilities are located in Antwerp, Belgium; Avon Lake, Ohio; Calvert City, Kentucky; Louisville, Kentucky; and 
Oevel, Belgium. We have other offices and facilities around the world. The locations of our manufacturing and laboratory facilities are 
indicated below in the following chart. ^ 
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Delfzijl, The Netherlands . ' 
Yanbu, Saudi Arabia^) 
Singapore 
Singapore 
Durban, South Africa, 
Pohang, South Korea 
Barcelona, Spain 

fm ; . - , j , ; 

m m y'y. 

m'm ri 

ymm:P. 
Plant is 

ymi:!fm 

yy-'y'''-^:}-

J'PlaiiPis 
Plant is 

i':]<'-3|if?/i 

'Wmim 
Plant is 

••1';:jS:sE 

' l5n«l: 

?;S&S;vi'i6 

m miyM 

:|pjarit is 

•Stf? y \ ' m 

Plant is 
.^•'. ' • ; . y \ : & ' • 

Owned/ 
Leased 

Owned 
Owned 
Leased 
Owned 
Owned 
Owned 

r Leased 
Owned 
Leased 

owned, land is 
Leased 
Leased 
Leased . 
Leased 

'owned, land is 
owned, land is 

Owned 
Owned 
Owned 
Leased 

" Owned 
owned, land is 

Leased 
Owned 
Owned 
Owned 

•̂  Owned ' -
Leased 
Leased 
Owned 

'owned, land is 
Leased 
Owned 

owned, land is 
Owned 

ymmm 

'¥£y^. 

"mmyi 
leased 

"Mm 
:,iea|ea 
leased 

••^Vrl^-i'-"^ 

mm'-y 

•mfm. 
leased 

y?Mm 

MMy-
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Location 
Muang, Thailand 
Barnsley, United Kingdom 
Blackley, United Kingdom 
Hazelwood, United Kingdom 
Huddersfield, United Kingdom 
Grangemouth, United Kingdom 
Paso Robles, CA, 
Peachtree City, GA 
Countryside, IL 
McCook, IL 
Calvert City, KY 
Louisville, KY 
Lawrence, MA_ _, 
Wilmington, MA 
Midland, Ml 
Pedricktown, NJ 
Gastonia, NC 
Avon Lake, OH 
Bowling Green, OH 
Brecksville, OH 
Chagrin Falls,' OH 
Painesville, OH 
Wickliffe, OH . 
Spartanburg, SC 
Spartanburg, SC 
Bayport, TX 
Deer Park, T X ' 
Houston, TX 
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(1) These manufacturing plants are owned and operated by joint venture companies licensed by Lubrizol. 

In some cases, the ownership or leasing of these facilities is through a subsidiary or affiliate. We have entered into long-term contracts for 
our exclusive use of major marine terminal facilities at the Port of Houston, Texas. 

In September 2006, we entered into an agreement to sell our Lubrizol Additives manufacturing plant in Bromborough, United Kingdom. 
The sale closed in January 2007 for a purchase price of approximately $5.9 million. Production from this U.K. facility was transferred to 
higher-capacity Lubrizol facilities in France and the United States. The sale of the facility will save approximately $3.0 million to $5.0 million 
in restructuring costs that would have been associated with the demolition ofthe plant facilities on the site. Cumulative pretax charges of 
approximately $12.8 million were incurred through 2006, of which $6.7 million were incurred in 2006, to satisfy severance and retention 
obligations, plant dismantling, site restoration and other site environmental evaluation costs. 

We have invested approximately $15.3 million in capital related to the Bromborough plant closure through December 31, 2006 for capacity 
upgrades in France and the United States. We expect additional capacity upgrades through the first quarter of 2007 to total approximately 
$4.0 million. 
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We maintain a capital expenditure program to support our operations and believe our facilities are adequate for our present operations and 
for the foreseeable future. 

ITEM 3. LEGAL PROCEEDINGS 

In the fourth quarter of 2006, we received a notice of violation from the Louisville (KY) Metro Air Pollution Control District relating to 
alleged violations ofthe air permit held by our Louisville, Kentucky facility. Initial discussions with the regulators indicate that the final 
resolution of this matter may include a penalty greater than the applicable reporting threshold. At this time, however, we do not have sufficient 
information to make a reasonable assessment of the penalty. 

In the third quarter of 2005, we voluntarily notified the U.S. Departments of Treasury and Commerce that an intemal review of certain 
export transactions within the personal care and pharmaceuticals business of the Lubrizo! Advanced Materials segment indicated that some 
exports were made that were not in compliance with current U.S. trade sanctions. We voluntarily completed a thorough review of all possibly 
non-complying transactions and detailed our findings in a subsequent report that was made to the government in the third quarter of 2005. 
While the sales involved were not substantial in relation to the company or the Lubrizol Advanced Materials segment, we consider legal 
compliance to be very important. In 2006, the U.S. Department of Treasury, Office of Foreign Assets Control, alleged that we violated the Iran 
Trading Regulations applicable to U.S. companies and persons and they fined us $5,500 for the behaviors disclosed. Separately, the U.S. 
Department of Commerce investigated us and issued a finding that, while the acts committed and disclosed could have been referred to the U.S. 
Department of Justice for criminal prosecution and/or been the basis of a monetary penalty against the company, it had closed the matter with a 
written warning and an order to cease and prevent offending acts in the future. We believe our self-reporting and corrective measures, including 
disciplinary actions taken, mitigated the penalties assessed against us. 

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS 

No matters were submitted to the vote of the security holders during the three months ended December 31, 2006. 
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EXECUTIVE OFFICERS OF THE REGISTRANT 

The following sets forth the name, age, recent business experience and certain other information relative to each person who was an 
executive officer as of February 28, 2007. 

Name Age Position 
James L Hambrick - '„ 52 Chairman of the Board, President and Chief Executive Officer 
Joseph W Bauer 53 Vice President and General Counsel 
Donald W Bogus ^ 59, Senior Vice President and President - Lubrizol Advanced Materials, . , 
Charles P Cooley 51 Senior Vice President, Treasurer and Chief Financial Officer 
W Scott Emerick 42 ^ Corporate Controller 
Stephen F Kirk 57 Senior Vice President and President - Lubrizol Additives 
Mark"W. Meister ' 5 2 ' ''Vicc President and Chief Ethics Officer' 
Leslie M Reynolds 46 Corporate Secretary 
Patrick Saunier ,, - • - . ,̂ 5 1 . , Vice President, Information Systems <. k , -
Gregory D Taylor 48 Vice President, Corporate Planning, Development and Communications 
Jeftrey A. Vavruska ' 46 Chief Tax Officer , ' ' -
Joanne Wansireet 55 Vice President, Investor Relations 

James L. Hambrick is chairman of the board of directors, president and chief executive officer of The Lubrizol Corporation. He was elected 
president in January 2003, chief executive officer in April 2004 and chairman ofthe board effective January 3, 2005. From May 2000 to 
January 2003, he was vice president responsible for managing corporate strategies in the Asia Pacific region. 

Joseph W. Bauer has been the vice president and general counsel of The Lubrizol Corporation since April 1992. 

Donald W. Bogus became a senior vice president of The Lubrizol Corporation in July 2004 and president of the Lubrizol Advanced Materials 
segment in April 2004. He joined Lubrizol in 2000 as vice president responsible for the FHuid Technologies for Industry segment. He also led 
Lubrizol's mergers and acquisitions committee. 

Charles P. Cooley is a senior vice president and the chief financial officer of The Lubrizol Corporation. He joined Lubrizol in 1998 as its chief 
financial officer and vice president. He was also treasurer from April 1998 to September 2001 and since September 2006. Mr. Cooley became a 
senior vice president in July 2004. 

W. Scott Emerick joined The Lubrizol Corporation as corporate controller in June 2004. Prior to that, Mr. Emerick was at Noveon 
International, where he held the positions of director of finance - TempRite products from September 2003 to June 2004 and director of 
accounting and extemal financial reporting from April 2001 to September 2003. 

Stephen F. Kirk became a senior vice president of The Lubrizol Corporation in July 2004 and the president ofthe Lubrizol Additives segment 
in June 2004. Previously, he was vice president of sales and marketing for Lubrizol since January 1999. 

Mark W. Meister has been the vice president of human resources for The Lubrizol Corporation since 1993 and chief ethics officer since 1994. 

Leslie M. Reynolds is corporate secretary and counsel for The Lubrizol Corporation. She has been counsel since February 1991. She served as 
assistant secretary from 1997 until her appointment as corporate secretary in April 2001. 

Patrick H. Saunier became the vice president for infonnation systems and business processes for The Lubrizol Corporation in July 2004. 
From 1999 to 2004, Mr. Saunier led the European shared services organization. 

Gregory D. Taylor became the vice president for corporate planning, development and communications for The Lubrizol Corporation in 
February 2007. From 2003 to 2007, Mr. Taylor was the managing director of corporate planning for Lubrizol. From 2000-2003, he was a 
global business manager for Lubrizol. 
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Jeffrey A. Vavruska joined The Lubrizol Corporation as chief tax officer in April 2004. Previously, he worked at American Greetings 
Corporation, where he was executive director of tax from September 2001 to April 2004. 

Joanne Wanstreet was elected vice president with responsibility for global communications and investor relations for The Lubrizol 
Corporation in April 2002. From January 2001 to April 2002, Ms. Wanstreet was manager, investor relations. 

All executive officers serve at the pleasure ofthe Board. 
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PART II 

ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY AND RELATED STOCKHOLDER MATTERS 

Our common shares are listed on the New York Stock Exchange under the symbol LZ. The number of shareholders of record of common 
shares was 3,229 as of February 15, 2007. 

Information relating to the recent price and dividend history of our common shares follows: 

Common Share 
2006 

High Low 

$46.44, :•$ 41,70 
45 20 38 52 

. 46.25 38.03 
50.75 44.16 

Price History 
2005 

High Low 

$^43.57 ' $ 35.25 
44 51 36*74 
44.50 39.12 
44.16 39.83 

Dividends 
Per Common Share 
2006 2005 

$' :26 •', $ .26 
26 " .26 
.26 .26 
.26 .26 

•;.$^1.04'':>ii$:1.04^ 

Istquarter;-?! 
2nd quarter 
3rd;quarteriiv 
4th quarter 

We have no restrictions on the payment of dividends on Lubrizol common shares. 

On October 2, 2006, 235 common shares were issued in a private placement transaction exempt from registration under the Securities Act of 
1933 pursuant to Section 4(2) of that Act. We issued the common shares to a former officer under a deferred compensation plan for officers. 

On December 1, 2006, 193 common shares were issued in a private placement transaction exempt from registration under the Securities Act 
of 1933 pursuant to Section 4(2) of that Act. We issued the common shares to a former officer under a deferred compensation plan for officers. 

The following table provides information regarding our purchases of Lubrizol common shares during the quarter. 

Maximum Number 
Total Number (or Approximate Dollar 
of Shares (or Units) Value) of Shares (or 

Total Number of Average Price Purchased as Part of Units) that May Yet be 
Shares (or Units) Paid per Share Publicly Announced Purchased Under the 

Period Purchased' (or Unit) Plans or Programs Plans or Programs 

Month #1 < ' 
(Oct. 1, 2006 through Oct 31, 2006) 
Month #2 
(Nov. 1, 2006 through Nov. 30, 2006) 
Mar&'0 'mi:y :im^'- ym^^ 
tDec:?i; 20p6:throiigh:Dec;'3 iy2p()6) e^ 

0 Shares N/A 

12,267 Shares $.47.84 

^m^mMshat̂ sSm'W/A-:-

N/A 

N/A 

;N/A'-

N/A 

N/A 

mUM 

Total 12,267 Shares 

This column represents common shares that we purchased pursuant to: 

(a) our option plan, whereby participants exchange already owned shares to us to pay for the exercise price of an option or whereby we 
withhold shares upon the exercise of an option to pay the withholding taxes on behalf of the employee. 
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(b) our deferred compensation plans, whereby we withhold shares upon a distribution to pay the withholding taxes on behalf of the 
employee. 

Performance Comparisons 

The following chart compares our combined total shareholder returns for the five years ended December 31, 2006 to the combined total 
shareholder returns of the Standard & Poor's 500 Index and the Standard & Poor's Chemicals Industry. 

We have selected the Standard & Poor's 500 Index, because we believe it provides a broad equity market comparison and is widely used for 
comparison by our peer group. We believe we have a peer group relationship with companies in the Standard & Poor's Chemicals Industry. 

No single peer index or peer company is comparable totally to our business. Included in the Standard & Poor's Chemicals Industry are 
companies that supply specialty chemicals and other related products to a wide variety of markets. Some of our direct competitors are chemical 
divisions that represent small portions of large oil companies. These chemical divisions are not included in the peer comparison because 
information is not available to us that shows those divisions separately from the parent company. 
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100.00 
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98.98 
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The above chart assumes the investment of $100 on December 31, 2001 and the immediate investment of all dividends. 
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ITEM 6. SELECTED FINANCIAL DATA 

Historical Summary (as restated) 

(In Millions, Except Shareholders Employees and Per Share Data) 2006 2005 2004* 2003** 2002* 

OPERATING RESULTS: 
Revenues 
Totaflcost-ahd expenses* * * 
Net interest expense and other income 
ijicome from .contiriuing operations before cumulative 
."effect;of change in'accounting principle < ' 
(Loss) income from discontinued operations, net of 

income taxes 
Income before cumulative effect of change in 

accounting principle , 1 , , _ 
Cumulative effect of change in accounting principle 
Net income 
Income from continuing operations, per diluted share 

before cumulative effect of change in accounting 
principle 

biscoiitinued operations per diluted share , ' 
Cumulative effect of change in accounting principle 

per diluted share 
Diliited earnings per share - ' * , , , 

FINANCIAL RATIOS: 
Grqss.prpfit percentage 
Percent of revenues 
. 'Selling and administrative expenses ' 

Research and testing expenses 
Return oh average shareholders' equity (%) , * ' ^ 
Debt to capitalization (%) 
GiJrrent ratio, 

OTHER INFORMATION: 
Dividends declared per share 
Average common shares outstanding 

Basic 
Diluted 

Capital expenditures - Continuing Operations* „ 
Depreciation expense - Continuing Operations 

4,040 8 
3,708 0 

(70 8) 

179 8 

(76 2) 

103 6 
-

, 103 6 . 

2 59 
. (1.10) 

_ 

1.49. 

$ 3,622 2 
' 3,286 8 

(95 2) 

159.4 

27 8 

' 187.2 ^ 
-

187 2 ' 

2 32 
0.40, 

_ 

, 2.72 

$ 2,864 4 
2,663 2 

(66 7) 

85.5 

6 3 

91.8 ' 
-

91.8 

1 53 
O.II 

_ 
. 164 

$ 1,984 2 
1,842.6 

(17 8) 

87 6 

, 1 9 

89 5 
-

' . ' 89 5 " 

1 70 
0.04 / , ; 

_ 
1-74 ' . 

$ 1,934 0 
1,737 9 

(17 8) 

' 125 6 

,(0 1) 

125.5 
(7 8) 

1177 

2 43 
'• , 

(0 15) 
2.28 

24.6 

$ 1 04 

25.4 

$ 1.04 

26.4 

$ 104 

,26 3 

$ 1.04 

28 4 

9 4 
5 1 
6 4 ' 

47 8 
2 9 

9 6 
55 

12 2 
51 8 

2.4 

9.9 
6 5 

' 7.5 
56 5 

2 4 

9.6 
8 3 

-9 9 -, 
28 6 

31 

9 6 
86 

-14 4 
310 
3 0 

$ 1 04 

68 7„ 
69 3 

125.7- -
133.4 

67.9 
68 8 

"•":•• i 2 r 9 7 ' ' " " " 
139.4 

55 7 
56 0 

-; 122 6 , '" 
123.8 

51 7 
51 9 
88 2 " ' ' 
93.7 

515 
518 

"65 0 
90.1 
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Historical Summary (as restated) - continued 

(In Millions Except Shareholders Employees and Per Share Data) 2006 2005 2004* 2003** 2002** 

At year end-
Total assets 
To'tal debt ' 7 '' ' i" ' ' . 
Total shareholders' equity 

, jShareholders' equity per basic share , ^ -̂̂  
Common share price 
Number of shareholders 
Number of employees 

* The 2004 results include the revenues and expenses of Noveon Intemational, Inc. since June 3, 2004, the date of acquisition. 

** Amounts derived from previously issued financial statements have been restated to include the effects of the restatement as described in 
the Explanatory Note contained in the front section of this annual report on Form 10-K/A for the year ended December 31, 2006. 

*** Includes restructuring and impairment charges of $51.9 million in 2006, $15.9 million in 2005, $38.1 million in 2004 and S22.5 million 
in 2003. Also includes the write-off of acquired in-process research and development of $34.0 million in 2004. 

Total debt reported in the Historical Summary includes the following amounts classified as long-term at December 31: $1,538.0 million in 
2006, $1,662.9 milhon in 2005, $1,964.1 million in 2004, $386.7 million in 2003 and $384.8 million in 2002. 
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$ 4,390 9 
1,541 7 

$ 1,683 1 
24 39 
50 13 
3,265 
6,746 

$4,371 2 
'- 1,670 8 
$ 1,551 9 
, 22 81^,^ 

43 43 
3,500 
7,515 

$4,571 1 
• 1,972 3 
$ 1,508 5 

, '. 22 58.,,. 
36 86 

- 3,698 
7,725 

$ 1,944 9 
'389 6 ' 

$ 9410 
' . 18 24 

32 52 
3,903 
5,032 

$ 1,860 2 
401.9 

$ 860 1 
16 71 
30 50 
4,081 
5,231 



ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS 

This Management's Discussion and Analysis of Financial Condition and Results of Operations should be read in conjunction with the 
consolidated financial statements, the notes thereto and the historical summary appearing elsewhere in this annual report. Historical results 
and percentage relationships set forth in the consolidated financial statements, including trends that might appear, should not be taken as 
indicative of future operations. The following discussion contains forward-looking statements that involve risks and uncertainties. Our actual 
results may differ materially from those discussed in such forward-looking statements as a result of various factors, including those described 
under the section "Cautionary Statements for Safe Harbor Purposes " included elsewhere in this annual report. 

RESTATEMENT OF CONSOLIDATED FINANCI/U. STATEMENTS 

On October 22, 2007, we concluded to restate our previously issued financial statements because of reporting errors relating to five 
postemployment employee benefit plans in three foreign countries. Accordingly, we have restated our consolidated balance sheets as of 
December 31, 2006 and 2005 and our consolidated statements of income, consolidated statements of cash fiows and consolidated statements of 
shareholders' equity for fiscal years 2006, 2005 and 2004. The effects of the restatement are reflected in this "Management's Discussion and 
Analysis of Financial Condition and Results of Operations" and we have not modified or updated disclosures except as required to reflect the 
effects of the restatement. See the Explanatory Note included in the front section of the annual report on Form 10-K/A and "Note 20 -
Restatement of Consolidated Financial Statements" contained in the Notes to Financial Statements for more information regarding the 
restatement and changes to previously issued financial statements. 

The impact of the restatement decreased income from continuing operations and net income for 2006 by $2.0 million or 1.1% and 1.9%, 
respectively, for 2005 by $2.1 million or 1.3% and 1.1%, respectively, and for 2004 by $1.7 million or 1.9% and 1.8%, respectively, from 
amounts previously reported. The restatement had no effect on our previously reported revenues or net cash fiows. The cumulative effect of the 
errors decreased shareholders' equity as of December 31, 2006 by $24.3 million or 0.6% of total liabilities and shareholders' equity and 1.4% 
of total shareholders' equity. The cumulative effect ofthe errors decreased shareholders' equity as of December 31, 2005 by $15.3 million or 
less than one-half percent of total liabilities and shareholders' equity and 1.0% of total shareholders' equity. 

The errors primarily arose in three different postemployment employee benefit plans at a wholly owned subsidiary and in postemployment 
employee benefit plans for employees at two of our consolidated joint ventures. Four of these postemployment employee benefit plans had 
been accounted for inappropriately on a cash basis rather than an accrual basis as required by U.S. generally accepted accounting principles 
(U.S. GAAP), while the accrual recorded in the financial statements for the fifth plan was not calculated in accordance with U.S. GAAP. The 
cumulative effect of the errors resulted in an understatement of postemployment employee benefit plan liabilities of $38.9 million and 
$27.1 million at December 31, 2006 and 2005, respectively. 
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OVERVIEW 

General 

We are an innovative specialty chemical company that produces and supplies technologies that improve the quality and performance of our 
customers' products in the global transportation, industrial and consumer markets. Our business is founded on technological leadership. 
Innovation provides opportunities for us in growth markets as well as advantages over our competitors. From a base of approximately 1,700 
patents, we use our product development and formulation expertise to sustain our leading market positions and fuel our future growth. We 
create additives, ingredients, resins and compounds that enhance the performance, quality and value of our customers' products, while 
minimizing their environmental impact. Our products are used in a broad range of applications, and are sold into stable markets such as those 
for engine oils, specialty driveline lubricants and metalworking fluids, as well as higher-growth markets such as personal care and over-the-
counter pharmaceutical products and performance coatings and inks. Our engineered polymers products also are used in a variety of industries, 
including the construction, sporting goods, medical products and automotive industries. We are an industry leader in many ofthe markets in 
which our product lines compete. 

We are geographically diverse, with an extensive global manufacturing, supply chain, technical and commercial infrastructure. We operate 
facilities in 29 countries, including production facilities in 20 countries and laboratories in 13 countries, in key regions around the worid 
through die efforts of more than 6,700 employees. We sell our products in more than 100 countries and believe that our customers value our 
ability to provide customized, high-quality, cost-effective performance formulations and solutions worldwide. We also believe that our 
customers value our global supply chain capabilities. 

As part of our corporate goal to enhance our "one company" identity and to reflect more accurately our positioning in the marketplace, we 
completed a corporate identity review in the fourth quarter of 2006. We made a final determination in January 2007 that the trade naine 
"Noveon" no longer would be used to describe the specialty chemicals business segment of our company and that its use would be 
discontinued except in connection with the consumer specialties product line. We acquired the rights to the Noveon trade name in June 2004 
when we acquired Noveon Intemational, Inc. (Noveon International). At the time of acquisition, an appraised value was attached to the Noveon 
trade name. We recorded a pretax charge of $41.2 million ($25.4 million after-tax) to reduce the related asset to its estimated fair value. This 
charge was reflected in the fourth quarter of 2006 as we believed at that time we would more likely than not discontinue the use of the Noveon 
trade name, except in the limited context of our consumer specialties product line. 

In addition, we made a decision to change the names of our business segments. We believe that these names are a better fit with the corporate 
brand that we are presenting to our markets. These name changes do not change the way we manage our segments or the product lines included 
in the segments. 

Following are the name changes to our segments: 

Former Name New Name 

Lubricant Additives Lubrizol Additives 
Specialty Chemicals Lubrizol Advanced Materials 

On February 7, 2007, we completed the acquisition of a broad line of additive products used in the metalworking markets worldwide from 
Lockhart Chemical Company (Lockhart), a private company with headquarters in Gibsonia, Pennsylvania. Lockhart is recognized in the 
metalworking industry for its application and formulation capabilities and quality products. We purchased Lockhart's entire metalworking 
product line, which includes: natural, synthetic and gelled sulfonates; emulsifier packages; corrosion inhibitors and lubricity agents; grease 
additives; oxidates; esters; soap; semi-finished coatings; and mst preventatives. In 2006, these product lines had annualized revenues of 
approximately $20.0 million. 

In May 2006, we sold the food ingredients and industrial specialties business (FIIS) and the active pharmaceutical ingredients and intermediate 
compounds business (A&I), both of which were included in the Lubrizol Advanced Materials segment. A&I and almost all of the FIIS 
divestiture reported into the Noveon consumer specialties product line, while a small portion ofthe FIIS divestiture reported into the 
performance coatings product line. We recorded a 
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$15.9 million after-tax loss on the sale of these divested businesses. During the firstquarter of 2006 and in connection with the held-for-sale 
classification, we performed an impairment test resulting in a $60.6 million after-tax impairment charge in the first quarter of 2006. We have 
reflected the results of these divested businesses in the discontinued operations - net of tax line item in the consolidated statements of income 
for all periods presented. 

In February 2006, we sold certain assets and liabilities of our Telene® resins business (Telene), which was included in the Lubrizol Advanced 
Materials segment. We have reflected the results of Telene in the discontinued operations - net of tax line item in the consolidated statements of 
income for all periods presented, including an after-tax loss on the sale of $0.7 million. 

In December 2005, we sold certain assets, liabilities and stock of our Engine Control Systems (ECS) business and, in September 2005, we sold 
certain assets and liabilities of our U.S. and U.K. Lubrizol Performance Systems (LPS) operations, both of which were included in the Lubrizol 
Additives segment. We have reflected the results of these businesses in the discontinued operations - net of tax line item in the consolidated 
statements of income for 2005 and 2004. 

On June 3, 2004, we completed the acquisition of Noveon International, a leading global producer and marketer of technologically advanced 
consumer specialties, engineered polymers and performance coatings used in the industrial and consumer markets. We acquired Noveon 
International for cash of $920.2 million (inclusive of certain seller expenses of $32.9 million) plus transaction costs of $11.4 million and less 
cash acquired of $103.0 million. In addition, we assumed $1,103.1 million of long-term indebtedness from Noveon Intemational. 

In connection with the acquisition of Noveon International, we targeted non-core businesses with total revenues of approximately 
$500.0 million for disposition. All disposition activities related to these businesses were completed by the end of 2006. 

LUBRIZOL /U3DITIVES SEGMENT 

Challenging industry market forces and conditions continue to influence the Lubrizol Additives business. A key factor is the low global growth 
rate for this market, which we believe is in the range of approximately 0% to 1% per year. Additional characteristics of this market are: 

Consolidation of the additive industry and capacity reductions in recent years, which has tightened the supply of lubricant additive 
components and packages. 

• Frequent product specification changes primarily driven by original equipment manufacturers (OEMs) and the impact of 
environmental and fuel economy regulations on the OEMs. The specification changes require us to incur product development and 
testing costs, but also enable us to apply our technology know-how to create products and solve problems. We believe our technology, 
and our expertise in applying it, are key strengths. 

Improved engine design, which can result in longer lubricant drain intervals. Longer drain intervals reduce demand for finished 
lubricants. 

New vehicle production levels, which affect our driveline fluids in particular because the initial factory fill is an important market 
factor in that product line. 

• In recent years, a general tightening of supplies leading to significant increases in raw material and energy costs. 

We believe we are the market leader in lubricant additives and intend to remain the leader by continuing to invest in this business. Our strategy 
'is to continue to optimize our product line mix with existing production capacity. Our Lubrizol Additives segment represents approximately 
64% of consolidated revenues. 

LUBRIZOL ADVANCED MATERIALS SEGMENT 

Our Lubrizol Advanced Materials segment's growth strategy involves a combination of intemal growth and acquisitions. Since 2000 and prior 
to the Noveon Intemational acquisition, we made eight acquisitions with aggregate annual revenues at the time of acquisition of approximately 
$200.0 million. 
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We have a strategy to continue to achieve internal growth in the Lubrizol Advanced Materials segment by using our strengths, including our 
technology, formulating skills and broad geographic infrastructure, to develop and invest in new performance technologies in higher-growth 
industrial and consumer markets. Key factors to our success continue to be the introduction of new products, development of new applications 
for existing products, cross-selling of products, the integration of acquisitions and geographic expansion. Our Lubrizol Advanced Materials 
segment represents approximately 36% of consolidated revenues. 

PRIMARY FACTORS AFFECTING 2006 RESULTS FROM CONTINUING OPERATIONS 

The factors that most affected our consolidated 2006 results from continuing operations were: 

• Our ability to raise selling prices to recover raw material cost increases from 2006 and prior years. 

• Volume increases of 6% in the Lubrizol Advanced Materials segment and just under one-half percent in the Lubrizol Additives 
segment. 

• Increased operating costs due to general salary and benefit cost increases and the hiring of growth resources, costs associated with a 
newly commenced project to implement a common information systems platform primarily in the Lubrizol Advanced Materials 
segment, the impact of variable accounting for some of our liability-based incentive compensation plans, the adoption of Statement of 
Financial Accounting Standards (SFAS) No. 123R "Share-Based Payment" for the accounting of stock-based awards, and a 
$2.9 million pension settlement charge for a non-qualified plan distribution. 

• Pretax impairment charges of $41.2 million associated with the impairment of the Noveon trade name and$10.7 million related to 
plant and line closures in both the Lubrizol Additives and Lubrizol Advanced Materials segments. 

• Reduced interest expense - net of $17.7 million as a result of higher interest income of $12.3 million associated with greater cash and 
short-term investment balances, primarily related to the cash proceeds from the 2006 divestitures and lower interest expense of $5.4 
million associated with reduced debt levels. 

• Increased other income of $6.7 million primarily from legal settiements with suppliers. 

• Reduced effective tax rate primarily due to the favorable provision impacts of foreign operations. 

Raw material costs increased 14% in 2006 after increasing 18% excluding the impact of acquisitions in 2005. Our results were affected by how 
quickly and the extent to which we were able to raise selling prices in response to raw material, utility and other operating cost increases. Both 
the Lubrizol Additives and Lubrizol Advanced Materials segments implemented price increases throughout 2006 in response to continuing 
increases in these costs. However, we have not yet recovered the full effect of the cumulative cost increases. 

2006 RESULTS OF OPERATIONS COMPARED WITH 2005 

Income from continuing operations increased $20.4 million to $179.8 million for 2006 compared to $159.4 million for 2005. The increase in 
earnings from continuing operations primarily was attributable to improvements in the combination of price and product mix, higher volume 
and reduced interest expense - net, which more than offset higher raw material and utility costs, higher restructuring and impairment charges 
and higher selling, technology, administrative and research (STAR) expenses. 

We recorded restructuring and impaimient charges that reduced income from continuing operations by $0.47 per diluted share in 2006, which 
primarily related to a pretax impairment charge associated with the Noveon trade name and the phase-out of a manufacturing facility located in 
Bromborough, United Kingdom. We incurred restructuring and impairment charges of $0.15 per diluted share in 2005, which primarily related 
to the phase-out of manufacturing facilities located in Bromborough, United Kingdom; Linden, New Jersey; and Mountaintop, Pennsylvania, as 
well as other workforce reductions. 

Net income for 2006 includes the factors described above for income from continuing operations and the impact of discontinued operations. 
Loss from discontinued operations - net was $76.2 million in 2006 compared to income from discontinued operations - net of $27.8 million in 
2005. The loss from discontinued operations - net in 2006 
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primarily related to a $60.6 million after-tax impairment charge recorded in the first quarter of 2006 to refiect the FIIS business at its fair value 
and a $16.6 million after-tax loss on the sale of divested businesses. 

ANALYSIS OF REVENUES The changes in consolidated revenues are summarized as follows: 

(In Millions of Dollars) _ _ ^ 2006 2005 $ Change % Change 
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Royalties and other revenues 
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$ '4,036 4 
44; 

$ 4,040 8 

$ 3,6I8;80:.,;i 
3.4 ' 

$ 3,622-2:"vS^ 

m?^:Am '̂y m^mî 'n%:̂  
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The increase in revenues in 2006 compared to 2005 primarily was due to a 10% improvement in the combination of price and product mix and 
a 2% increase in volume. We experienced volume gains in all geographic zones except Europe. 

ANALYSIS OF VOLUME - 2006 VS. 2005 Volume patterns vary in different geographic zones. The following table shows our 2006 volume 
by geographic zone as well as the changes compared with 2005: . 
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Segment volume variances by geographic zone, as well as the factors explaining the changes in segment revenues for 2006 compared with 
2005, are contained under the "Segment Analysis" section. 
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ANALYSIS OF COSTS AND EXPENSES 

(In Millions of Dollars) 2006 2005 $ Change % Change 
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The increase in cost of sales for 2006 compared to 2005 primarily was due to higher average raw material cost and higher manufacturing 
expenses. Average raw material cost increased 14% in 2006 compared to 2005 primarily due to higher petrochemical raw material cost. Total 
manufacturing expenses increased 4% in 2006 compared to 2005, primarily due to higher salaries and benefits, higher utility costs and 
increased volume. On a per-unit-sold basis, manufacturing costs increased 2% in 2006 compared to 2005. 

Gross profit (net sales less cost of sales) increased $72.5 million, or 8%, in 2006 compared to 2005. The increase primarily was due to 
improvement in the combination of price and product mix and higher volume partially offset by higher average raw material cost. In addition, 
gross profit was impacted unfavorably by higher salaries and benefits, an increase in utility costs and an unfavorable currency impact in 2006 
when compared to 2005. Although we were successful in raising selling prices to offset higher cost of sales, our 2006 gross profit percentage 
(gross profit divided by net sales) decreased to 24.6% compared to 25.4% in 2005 due to the increase in net sales from our pricing responses to 
escalating raw material costs. 

Selling and administrative expenses increased $33.3 million, or 10%, in 2006 compared to 2005. The increase primarily reflects an increase in 
salaries and benefits including the addition of growth resources, an increase of $4.5 million 
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associated with a newly commenced project to implement a common information systems platform primarily in the Lubrizol Advanced 
Materials segment, the unfavorable impact of variable accounting for some of our liability-based incentive plans, a $2.9 million pension 
settiement charge for a non-qualified pension plan distribution and incremental stock-based compensation expense of $2.4 million associated 
with the adoption of SFAS No. 123R. 

The timing and amount of research, testing and development expenses (technology expenses) are affected by lubricant additives product 
standards, which change periodically to meet new emissions, efficiency, durability and other performance factors as OEMs improve engine and 
transmission designs. Technology expenses increased $6.6 million, or 3%, in 2006 compared to 2005 primarily due to increases in annual 
salaries and benefits. During 2006 and 2005, approximately 87% of our technology costs were incurred in company-owned facilities and 
approximately 13% were incurred at third-party facilities. 

In 2006, we recorded aggregate restructuring and impairment charges of $51.9 million, or $0.47 per diluted share, primarily related to the 
write-down of a trade name in the Lubrizol Advanced Materials segment and the phase-out of a manufacturing facility in the Lubrizol 
Additives segment. 

The components of the 2006 restructuring and impairment charges are detailed as follows: 

(In Millions of Dollars) 

Noveon trade name impairment 
Bromborough, U K closure 
Lubrizol Advanced Materials plant and line closures and workforce 

reductions 
Other 
Total restructuring and impairment cliairges ' T 

As part of our corporate goal to enhance our "one company" identity and to refiect more accurately our positioning in the marketplace, we 
completed a corporate identity review in the fourth quarter of 2006. We made a final determination in January 2007 that the trade name 
"Noveon" no longer would be used to describe the specialty chemicals business segment of our company and that its use would be 
discontinued except in connection with the consumer specialties product line. We acquired the rights to the Noveon trade name in June 2004 
when we acquired Noveon Intemational. At the time of acquisition, an appraised value was attached to the Noveon trade name. We calculated a 
pretax charge of $41.2 million ($25.4 million after-tax) to reduce the related asset to its estimated fair value. This charge was refiected in the 
fourth quarter of 2006 as we believed at that time we would more likely than not discontinue the use ofthe Noveon trade name, except in the 
limited context of the consumer specialties product line. 

In September 2006, we entered into an agreement to sell the manufacturing facility located in Bromborough, United Kingdom. The sale closed 
in January 2007. In connection with the sale, we received net cash proceeds of $5.9 million and recorded a pretax gain of $2.9 million during 
the first quarter of 2007. The gain will be classified as a restructuring credit associated with closure of the facility. Production from the 
Bromborough facility was transferred to higher-capacity Lubrizol facilities in France and the United States. The sale of the facility will avoid 
approximately $3.0 million to $5.0 million in restructuring costs that would have been associated with demolition of the plant facilities on the 
site. On January 17, 2005, we announced our plans to phase-out production at the Bromborough facility by the end of 2006. At that time, we 
estimated that total restructuring costs, including employee severance and other plant closure costs (including planned demolition costs), would 
be approximately $15.0 million. Cumulative pretax charges of approximately $12.8 million were incurred through 2006, of which $6.7 million 
were incurred in 2006, to satisfy severance and retention obligations, plant dismantiing, site restoration and other site environmental evaluation 
costs. 

We have invested approximately $15.3 million in capital related to the Bromborough closure through December 31, 2006 for capacity upgrades 
in France and the United States. We expect to invest an additional $4.0 million related to these capacity upgrades through the first quarter of 
2007. 

In the first quarter of 2005, we decided to close two Lubrizol Advanced Materials performance coatings production facilities in the United 
States. One facility, located in Mountaintop, Pennsylvania, was closed in October 2005 and sold in January 2006. We recorded an additional 
$0.8 million in asset impairments and other exit costs and $0.6 million in severance obligations in 2006 relating to the other facility located in 
Linden, New Jersey, which was closed in the third quarter of 
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2006. Additional asset impairment charges of $2.7 million were recorded in 2006, which primarily related to the planned closure of a 
performance coatings production line in the first quarter of 2007. 

In addition, we expect these workforce reductions, facility closures and transfers of production to more efficient manufacturing locations to 
generate annual pretax savings of approximately $5.3 million for the Lubrizol Advanced Materials segment and approximately $ 12.0 million 
for the Lubrizol Additives segment. Approximately $8.4 million of these savings were realized in 2006. 

The charges for these cost reduction initiatives and impairments are reported as a separate line item in the consolidated statements of income, 
entitled "Restructuring and impairment charges" and are included in the "Total cost and expenses" subtotal on the consolidated statements of 
income. 

ANALYSIS OF OTHER ITEMS AND NET INCOME 

(In Millions of Dollars) 2006 2005 $ Change % Change 

Other income - net , .̂  . 
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The increase in other income - net for 2006 compared to 2005 primarily was due to the favorable legal settlements of insurance and commercial 
matters of $10.4 million and an increase in the net gain on the sale of property of $1.3 million, partially offset by an increase in currency 
transaction losses of $2.4 million and an increase in the elimination of minority interest of $2.4 million due to higher profitability of our joint 
ventures. 

The decrease in interest expense - net for 2006 compared to 2005 primarily was due to an increase in interest income of $12.3 million as a 
result of our increased cash and short-term investments from the divestiture proceeds and a decrease in interest expense of $5.4 million due to a 
reduction in our long-term debt balances. 

Our effective tax rate was 31.4% in 2006 compared to 33.6% in 2005. The decrease in the effective tax rate primarily was due to the favorable 
provision impacts of foreign operations. 

Primarily as a result ofthe above factors, income from continuing operations per diluted share was $2.59 in 2006 compared to $2.32 in 2005. 
Loss from discontinued operations per diluted share was $1.10 in 2006 compared to income from discontinued operations per diluted share of 
$0.40 in 2005. The loss from discontinued operations per diluted share of $1.10 in 2006 consisted of operating income of $0.01 per diluted 
share, excluding an $0.87 per diluted share impairment charge and a $0.24 per diluted share loss on the sale of divested businesses. 

2005 RESULTS OF OPERATIONS COMPARED WITH 2004 

Our 2005 revenues as compared to 2004, excluding the impact of acquisitions, increased primarily due to improvements in the combination of 
price and product mix, offset by a slight decrease in volume. The increased revenues partially were offset by higher raw material costs and 
higher utility costs. Primarily as a result of these factors and the impact of acquisitions, gross profit increased 22% in 2005 compared with 
2004. Excluding the impact of acquisitions, gross profit increased 4% in 2005 compared to 2004. 
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ANALYSIS OF REVENUES The changes in consolidated revenues are summarized as follows: 
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The 2004 acquisitions contributed $425.3 million toward the increase in 2005 consolidated revenues compared with 2004. Acquisitions in 2004 
included Noveon Intemational and the hyperdispersants business purchased from Avecia. 

Excluding the impact of acquisitions, the increase in consolidated revenues in 2005 compared to 2004 was due to a 12% increase in the 
combination of price and product mix. 

ANALYSIS OF VOLUME - 2005 VS. 2004 Volume patterns vary in different geographic zones. The following table shows our 2005 volume 
by geographic zone as well as the changes compared with 2004: 

North America , , , r " ' > - '-
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Segment volume variances by geographic zone, as well as the factors explaining the changes in segment revenues for 2005 compared with 
2004, are contained under the "Segment Analysis" section. 
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ANALYSIS OF COSTS AND EXPENSES 

(In Millions of Dollars) 2005 2004 S Change % Change 
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Cost of sales increased due to acquisitions, higher average raw material cost and higher manufacturing expenses. Excluding the impact of 
acquisitions, average raw material cost increased 18% in 2005 compared with 2004. The increase in the material costs during the latter half of 
2005 largely was driven by supply disruptions caused by the U.S. Gulf coast hurricanes. Material cost, including acquisitions, also included 
inventory step-up adjustments associated with the increased valuation of inventory of $12.5 million in 2004 for the Noveon Intemational and 
hyperdispersants 
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acquisitions. The Noveon International portion of the inventory step-up adjustment was $9.8 million, or $0.11 per diluted share. 

Total manufacturing expenses increased 19% (5% excluding the impact of acquisitions) in 2005 compared with 2004. Excluding the impact of 
acquisitions, the increase primarily was due to an increase in utility costs as well as an unfavorable currency impact. On a per-unit-sold basis, 
manufacturing costs increased 5% in 2005 compared to 2004, excluding the impact of acquisitions. 

Gross profit increased $162.8 million, or 22% ($29.2 milhon, or 4%, excluding the impact of acquisitions), in 2005 compared with 2004. 
Excluding the impact of acquisitions, the increase primarily was due to higher average selling price, partially offset by higher unit average raw 
material cost and higher utility costs. Our 2005 gross profit percentage decreased to 25.4% (24.6% excluding the impact of acquisitions) 
compared to 26.4% in 2004. The decrease primarily was due to higher raw material costs outpacing our ability to raise selling prices 
sufficiently to sustain gross profit percentages. 

Selling and adminisu-ative expenses increased $63.6 million, or 22% ($9.1 million, or 3%, excluding the impact of acquisitions), in 2005 
compared with 2004. The increase in selling and administrative expenses, excluding the impact of acquisitions, primarily was due to an 
increase in salaries and incentive compensation expense, offset partially by non-recurring litigation expense of $1.9 million incurred in 2004. 

Technology expenses, excluding the impact of acquisitions, decreased 3% in 2005 compared with 2004. The decrease primarily was due to the 
2004 reduction in workforce. During 2005 and 2004, approximately 87% of our technology costs were incurred in company-owned facilities 
and approximately 13% were incurred at third-party facilities. 

The increased amortization expense in 2005 compared with 2004 primarily was due to the Noveon International and hyperdispersants 
acquisitions in 2004. These two acquisitions resulted in an increase in gross amortizable intangible assets of approximately $320.3 million with 
useful lives ranging between 3 and 20 years. 

We included a one-time, non-cash charge of $34.0 million, or $0.39 per share, in total costs and expenses in 2004 to write-off the estimated fair 
value of acquired in-process research and development (IPR&D) projects associated with the Noveon International acquisition. Costs to acquire 
IPR&D projects that have no alternative future use and that have not yet reached technological feasibility at the date of acquisition are 
expensed upon acquisition. We obtained appraisals to determine the estimated fair value of IPR&D projects. There were approximately nine 
projects acquired in the Noveon Intemational transaction in several different product lines. The projects were at varying stages of completeness 
ranging from the early development stage to prototype testing at the time of acquisition. No further adjustments were made in 2005 to the 
valuation in connection with the completion of the Noveon International purchase accounting. 

In 2005, we recorded restructuring and impairment charges aggregating $15.9 million, or $0.15 per diluted share, primarily related to the 
decision to close three manufacturing facilities, as well as other workforce reductions. 

The components of the 2005 restructuring and impairment charges are detailed as follows: 

(In Millions of Dollars) ^̂  

Lubrizol AdyaiicedjM^ plant closures and workforce reductions _ 
Bromborough, U.K. closure 
jGoiTTOratê /fOther̂ WGr̂  rediicUons , ,," \ " ' ''̂  ., 
Noveon International restructuring liabiluies assumed 
Tpml;restrticturing^^^ ^.,'.'' ^ , _̂  

In May 2005, we announced the reorganization of the Lubrizol Advanced Materials performance coatings product line. This product line 
includes businesses acquired from Noveon Intemational as well as businesses included in our legacy operations. In connection with the 
reorganization, we eliminated 26 positions in North America and Europe. These reductions were completed during 2005 and resulted in a 
severance charge of $1.9 million in 2005. 

In the first quarter of 2005, we made the decision and the announcement to close two Lubrizol Advanced Materials performance coatings 
production facilities in the United States. The aggregate restructuring charge recorded for these 
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closures for the year ended December 31, 2005 was $6.6 million, comprised of $4.2 million in asset impairments, $0.9 million in exit costs and 
$1.5 million in severance costs. We recorded an impairment charge for both plants in the first quarter of 2005 to reduce the related assets to 
their estimated fair values. The estimated fair value of the assets was determined primarily from third-party appraisals. Production from these 
sites was transferred to other facilities in the United States. One facility, located in Mountaintop, Pennsylvania, was closed in October 2005 and 
sold in January 2006, while the other facility, located in Linden, New Jersey, was closed in the third quarter of 2006. These closures resulted in 
a workforce reduction of 62 employees. We also recorded European-related restructuring charges in the Lubrizol Advanced Materials segment 
of $0.4 million in severance costs and $0.1 million in other exit costs during the fourth quarter of 2005. 

In December 2004, we decided to close the Lubrizol Additives manufacturing facility in Bromborough, United Kingdom. We announced this 
decision in January 2005. A $17.0 million impairment charge was recorded in December 2004 to reduce the related assets to their estimated fair 
values. Production phase-out of this site began in the third quarter of 2005 and was completed in the third quarter of 2006. During this phase-
out, U.K. production was transferred to facilities in France and the United States. There were 70 employees impacted by this closure. The 
aggregate restructuring charge recorded for this closure through December 31, 2005 was $6.1 million. Total 2005 charges were comprised of 
$0.7 million in asset impairments, $1.7 million in exit costs and $3.7 million in severance costs. 

In the second quarter of 2005, we continued a process of identifying further opportunities to increase efficiency and productivity, reduce costs 
and support our integration strategy ofthe Noveon International acquisition. As a result, we reduced headcount in the general and 
administrative area of our Ohio headquarters. Through tiiese restructuring efforts, we eliminated seven positions resulting in a severance-
related charge of $0.7 million in 2005. All of the affected employees had left their positions by June 30, 2005 and the remaining personnel-
related costs were paid by the end of 2006. 

In addition, we realized approximately $18.3 million of pretax savings in 2005 relating to the 2004 restructuring programs. 

The charges for these cost reduction initiatives and impairments are reported as a separate line item in the consolidated income statements, 
entitled "Restructuring and impairment charges" and are included in the "Total cost and expenses" subtotal on the consolidated statements of 
income. 

ANALYSIS OF OTHER ITEMS AND NET INCOME 

(In Millions of Dollars) 2005 2004 $ Change % Change 

Excluding the Impact of 
Acquisitions 

S Change % Change 

Otherincome - net 
Interest expense - net 
incprne from continuing operations 
jS before income taxes 
Provision for income taxes 
Income from continuing operations 
Discontinued operations - net of tax 
Net income 

$ 1. 
97.0 

$ 187.2 

$ 5.6 
72.3 

$ 91.8 

$ (3.8) 
24.7 

' $ 95.4- 104% 

$ (4.5) 
(8.8) 

240.2 
80.8 

159.4 
27.8 

, 134.5 
49.0 
85.5 
6.3 

' 105.7 
31.8 
73.9 
21.5 

79% 
65% 

' 86% 
* 

86.8 
28.0 
5 8 : 8 " • • 

8.7 

' . (>^% 
57% 

' 69% 
* 

$67.5 74% 

'* Calculation not meaningfid 

The change in other income - net in 2005 predominantiy was due to the non-recurring 2004 gain of $6.4 million on a currency forward contract 
to purchase pound steriing related to the acquisition of the hyperdispersants business. We secured the forward contract in December 2003 and 
completed the acquisition at the end of January 2004. 

The increase in interest expense - net in 2005, compared with 2004, primarily was due to the Noveon International pretax acquisition-related 
financing costs of $82.0 million, or $0.77 per diluted share, in 2005 compared to $56.7 million, or $0.66 per diluted share, in 2004. These costs 
were comprised ofthe interest incurred relating to the permanent financing as well as interest on the bridge loan and assumed Noveon 
International debt not repaid at the time of the acquisition of $42.6 million, amortization of bridge loan fees of $11.2 million and termination of 
an interest rate swap of $2.9 million. We obtained permanent financing for the Noveon Intemational acquisition in the third quarter of 2004. 
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We had an effective tax rate of 33.6% in 2005 as compared with 36.4% in 2004. Items driving the decrease in tax rate included reduced tax 
costs associated with actual and planned foreign dividends, the more favorable impact of foreign tax rate differences and higher U.S. tax 
benefits on exports. These factors partially were offset by increased state income taxes and lower non-taxable currency gains as compared to 
2004. 

As of December 31, 2005, we had U.S. net operating loss carryforwards (NOLs) of $178.4 million. These NOLs are a combination of NOLs 
acquired from Noveon International, as well as those generated in 2004 primarily as a result of transaction-related costs. 

Primarily as a result of the above factors, our income from continuing operations per diluted share was $2.32 in 2005 compared to $1.53 in 
2004. Income from discontinued operations per diluted share was $0.40 in 2005 compared to $0.11 in 2004. Income from discontinued 
operations in 2005 included $0.28 per diluted share of operating income from the FIIS and A&I businesses, $0.10 per diluted share related to 
LPS and ECS, of which $0.04 was attributable to the gain on sale, and $0.02 per diluted share in operating income related to the Telene resins 
business. Restructuring and impairment charges recorded in 2005 reduced earnings by $0.15 per diluted share. Earnings in 2004 included a 
one-time write-off for IPR&D projects from the Noveon Intemational acquisition of $0.38 per diluted share, a purchase adjustment associated 
with the increased valuation of Noveon International-acquired inventory of $0.11 per diluted share, restructuring charges of $0.46 per diluted 
share, acquisition-related financing costs of $0.66 per diluted share and a gain on a foreign currency forward contract of $0.07 per diluted 
share. 

SEGMENT ANALYSIS 

We primarily evaluate performance and allocate resources based on segment operating income, defined as revenues less expenses identifiable 
to the product lines included within each segment, as well as projected future returns. Segment operating income will reconcile to consolidated 
income from continuing operations before income taxes by deducting corporate expenses .and corporate other income (expense) that are not 
attributable to the operating segments, restructuring and impairment charges and net interest expense. 

The proportion of consoliilated revenues and segment operating income attributed to each segment was as follows: 

2006 2005 2004 

Revenues: ': /•;'•; 
Lubrizol Additives 
Lubnzol'Advan6dd;Materiaii^ 

Segment Operating Income: 
Lubrizol Additives.'' ; ' 
Lubrizol Advanced Materials 

64% 
36% . 

64%-''V--
36% 

63% 
•. • 3 7 % : . " : ; : 

t : ' 6 4 % ' ' .V. 
36% 

70% 
u ,::..3P% 

75%. 
25% 
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OPERATING RESULTS BY SEGMENT 

(In Millions of Dollars) 

Reveniies":}'!;';;' -ymm ymmyyjyi 
Lubrizol Additives 
lyqJomMyKiym^ .,. 

Total 

Gross'Profit: 
Lubrizol Additives 
Lubrizol Advanced Materials 
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2006 COMPARED WITH 2005 Revenues increased 14% in 2006 when compared to 2005. The increase primarily was due to improvement in 
the combination of price and product mix, while a slight increase in volume was offset by a slight unfavorable impact of currency. 

Volume patterns vary in different geographic zones. The following table shows our volume by geographic zone in 2006 as well as the changes 
compared with 2005: 

2006 
Volume % Change 

North America'":-;v;\ y yi^m ] 
Europe 
iAsia:^aciiicv/Middle' Eas K K 
Latin America 

v--"a38%;; 
30%' 

"" " ' " ' '"" " ^ 6% " 

K-l'%'•': 
(3%) 

:'::2;%;": 
' 6 % 

Volume increased slightly in 2006 compared to 2005; however, excluding the impact of nonrecurring, temporary business gains in 2005, 
volume increased 2% in 2006 compared to 2005. 

The decrease in volume in Europe was due in part to a change in a customer sourcing from Europe to North America. The volume growth in 
the Asia-Pacific / Middle East region primarily resulted from growth in China, which represents our third largest country in terms of volume 
sold despite the fact that a majority of the 2005 temporary business gains occurred in this region. The volume growth in Latin America 
primarily was driven by stronger demand by our major intemational customers. 

Segment gross profit increased 10% in 2006 compared to 2005 as we continued to recover from margin erosion that occurred in 2005 and prior 
years. The Lubrizol Additives segment implemented a series of price increases in 2006 and 2005 in response to continued raw material and 
utility cost increases. The effective dates of the selling price increases varied by geographic zone. The gross profit increase primarily was due 
to an improvement in the combination of price and product mix partially offset by a 19% increase in average material cost in 2006 as compared 
to 2005. Manufacturing costs on a per-unit-sold basis increased 3% in 2006 compared to 2005. The increase was due in part to higher utility 
costs as well as higher operating supplies and outside services partially offset by lower depreciation expense, employee benefits and a 
reclassification of certain expenses from manufacturing to STAR due to a change in organization structure in our European operations. In 
addition, manufacturing costs were impacted favorably by approximately $5.2 million in 
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2006 as we curtailed production activity at our Bromborough, U.K. plant in accordance witii our previously announced timetable to close tiiis 
facility. 

The gross profit percentage declined to 22.3% in 2006 compared with 23.2% in 2005. The decline in gross profit percentage primarily was due 
to continuing raw material cost increases throughout most of 2006 outpacing the timing of price increases. 

STAR expenses increased 7% in 2006 compared to 2005. This increase primarily was due to an increase in selling and administrative expenses 
of $14.8 million. The higher selling and administrative costs primarily resulted from the impact of reclassifying to STAR certain expenses that 
previously were classified as manufacturing resulting from a change in organization structure in our European operations, increases in base and 
variable compensation and a change in the timing of annual salary increases. The balance of the change in STAR expenses was due to an 
increase in technical expenses of $3.5 million primarily associated with technical programs within our driveline and industrial oils additives 
packages. 

Other income was impacted favorably by $11.7 million primarily due to legal settlements of insurance and commercial matters as well as the 
gain on sale of certain properties. 

Segment operating income (revenues less expenses attributable to the product lines aggregated within each segment) increased 15% in 2006 
compared to the prior year due to the factors discussed above. 

2005 COMPARED WITH 2004 Segment revenues increased 14% in 2005 compared to 2004, due to a 12% improvement from the 
combination of price and product mix, and a 1% increase in both volume and currency. 

Volume patterns vary in different geographic zones. The following table shows our volume by geographic zone in 2005 as well as the changes 
compared with 2004: 

2005 
Volume > Change 

North'America _ / i 
Europe 
AsiajPacific / Middle Eas't^ 
Latin America 
TotSl'L-i: 

' ,38%', 
' 3 1 % ' 

25% 
6% 
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Total volume increased 1% in 2005 compared to 2004. Our results refiect some spot business or temporary business gains during 2005. This 
increase partially was offset by the final piece of lost business of a major intemational customer in the second half of 2004 and the impact on 
volumes ofthe higher concentration associated with the new passenger car technical standard GF-4 as compared to GF-3. Excluding these three 
specific factors, volume increased 3% globally and 1% in North America compared to 2004. 

Higher volume in Europe in 2005 compared with 2004 primarily was due to increases in our engine additives product line due to improved 
product mix and market share gains. The Asia-Pacific / Middle East region benefited from overall expanded growth in that market, particulariy 
China, as well as spot business gains. Excluding the spot business gains, volumes increased 5% in Asia-Pacific / Middle East. 

The Lubrizol Additives segment implemented a series of price increases in 2005 in response to continued raw material cost increases as well as 
higher prices for natural gas and electricity used in our plants. The effective dates of the price increases varied by geographic zone. 

Segment gross profit increased $23.0 million, or 5%, in 2005 compared to 2004. The increase primarily was due to the cumulative impact of 
the selling price increases as well as an increase in volume, largely offset by higher average raw material cost and to a lesser extent, higher 
utility costs. In 2005, average unit raw material cost increased 22% compared to 2004. Manufacturing expenses increased 3% in 2005; 
however, on a per-unit-sold basis, manufacturing expenses increased only 2% as compared to the prior year. The increase in manufacturing 
expenses was driven by higher utilities and maintenance costs in 2005 partially offset by lower employee benefit expense and lower 
environmental accruals. 
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Gross profit as a percentage of net sales for the segment was 23.2% for 2005 compared with 25.3% in 2004. The decline primarily was due to 
die time lag between the effective date of selling price increases in the wake of continuing raw material cost increases and raw material costs 
rising proportionally faster than selling prices. 

STAR expenses decreased 1% in 2005 compared to 2004, primarily due to lower technical expenses of $3.1 million. The decrease in technical • 
expenses primarily was due to lower outside technical expenses impacted by delays in the industry specifications for new lubricant additive 
programs. 

Segment operating income increased 11% in 2005 compared with 2004 due to the factors discussed above. 

LUBRIZOL ADVANCED MATERIALS SEGMENT 

2006 COMPARED WITH 2005 Revenues for the Lubrizol Advanced Materials segment increased 7% in 2006 compared with 2005. The 
increase was due to a 6% increase in volume and a 1% improvement in the combination of price and product mix. The improvement in the 
combination of price and product mix primarily occurred in our Noveon consumer specialties product line. 

Volume patterns vary in different geographic zones. The following table shows our volume by geographic zone in 2006 as well as the changes 
compared with 2005: 

2006 
Volume % Change 

North America , " ' . : . - i -. ' ' , 65%'"'T d% -
Europe " "" ' 18% 4% 
Asia-Pactfic/Middle East ^ _ . , , , *̂  Z , ; . . . . . _ . ' . - ' . . _ . . , . . „ J 3 % ,- 28% 
Latin America 4% 32% 
t o t a l ' " . .' : "'i ' - ' ' "' , . , - MOOyo .. , 6 % 

Our engineered polymers and Noveon consumer specialties product lines both had increases in volume in North America in 2006 compared to 
2005. The increase in our engineered polymers product line was due to increased customer demand in both our Estane® thermoplastic 
polyurethane business (Estane) and our TempRite* engineered polymers business (TempRite). TempRite benefited from continued conversions 
from metals to plastics. The increase in the Noveon consumer specialties product line primarily was due to increased customer demand in our 
personal care and home care business and tolling sales to the buyer of our FIIS business. Our performance coatings product line had a slight 
decrease in volume in North America in 2006 compared to 2005, which we believe primarily was due to the continued migration ofthe textile 
industry from North America to China. 

Our engineered polymers and performance coatings product lines had increases in Europe in 2006 compared to 2005. The increase in our 
performance coatings product line primarily was due to customer demand and market share gains in the textiles market and customer demand 
in the paints and coatings market. The increase in our engineered polymers product line was due to market-share gains in our Estane business 
and business gains in our TempRite business resulting from continued conversions from metals to plastics. Our Noveon consumer specialties 
product line had a decrease in volume in Europe in 2006 compared to 2005 primarily attributable to~our AMPS*specialty monomers business. 
The increase in Asia-Pacific / Middle East volume for 2006 primarily was due to higher customer demand and market-share gains in both our 
Estane business and performance coatings product line, predominately in the textiles market, and higher customer demand in our Noveon 
consumer specialties product line. We also experienced higher customer demand in the TempRite business, particularly in the Middle East and 
India. 

Segment gross profit increased $22.2 million, or 6%, in 2006 compared to 2005. The increase in segment gross profit in 2006 primarily was the 
result of higher revenues due to the increase in volume and improvement in the combination of price and product mix partially offset by higher 
average raw material cost and manufacturing costs. Average raw material cost increased 4% in 2006 compared to 2005. Manufacturing costs 
primarily were higher due to increased utility costs, the impact of reclassifying certain expenses from STAR to manufacturing as a result of a 
change in organizational structure in our European operations and higher volume. 

The gross profit percentage for this segment was 28.7% in 2006 compared to 29.1% in 2005. The decrease in gross profit percentage in 2006 
was due to higher average raw material cost partially offset by an improvement in the combination of price and product mix. 
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STAR expenses increased $9.0 million, or 4%, in 2006 compared to 2005. The increase in STAR was due to higher salaries and incentive 
compensation and increased hiring to support growth initiatives partially offset by the impact of reclassifying certain expenses from STAR to 
manufacturing as a result of a change in organizational structure in our European operations and reductions in bad debt expense. 

Segment operating income increased $16.7 million in 2006 compared to 2005. The increase in segment operating income primarily was due to 
the increase in segment gross profit as described above, partially offset by the increase in STAR expenses. 

2005 COMPARED WITH 2004 In 2005, revenues for the Lubrizol Advanced Materials segment increased 55% compared with 2004 primarily 
due to the 2004 acquisitions of Noveon Intemational and the hyperdispersants business. Excluding the impact of acquisitions, segment 
revenues increased 6% in 2005 compared with 2004 due to a 10% improvement in the combination of price and product mix partially offset by 
a 4% decrease in volume. The improvements in price and product mix occurred relatively evenly across all three of our product lines as we had 
implemented price increases to offset rising raw material costs. 

Volume patterns vary in different geographic zones. The following table shows our volume by geographic zone in 2005 as well as die changes 
compared with 2004: 

2005 
Volume % Change 

Excluding the Impact 
of Acquisitions 

% Change 

North America 
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Asia-Pacific / Middle Ea'st 
Latin America 
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Excluding the impact of acquisitions, all three product lines showed volume decreases in North America. These decreases primarily were due 
to our exiting certain low-margin business, deterioration in the textiles market and some market-share loss as a result of competitive activity in 
response to our price increases. The volume increase in Europe primarily was in our Noveon consumer specialties product line and was due to 
increased sales in our AMPS specialty monomers business. 

Segment gross profit increased $140.5 million, or 5^% (increased $6.2 million, or 2%, excluding the impact of acquisitions), in 2005 compared 
with 2004. Excluding the impact of acquisitions, the increase in segment gross profit in 2005 resulted from higher revenues due to an 
improvement in the combination of price and product mix partially offset by lower volume and higher raw material costs and utility expenses. 
Average raw material cost increased 12% in 2005 compared with 2004. Raw material cost for 2004 included the impact of $7.5 million of 
inventory step-up amortization from acquisition accounting. Excluding the impact of the step-up in 2004, average raw material cost increased 
13% in 2005 compared with 2004. Manufacturing expenses increased 9% in 2005 compared with 2004 primarily due to higher spending related 
to utilities. Average unit manufacturing expense increased 14% due to the combination of lower volumes and higher utility and operating 
expenses. 

Gross profit as a percentage of net sales was 29.1% (28.0% excluding the impact of acquisitions) in 2005 compared with 29.0% in 2004. 
Excluding the impact of the inventory step-up amortization, the gross profit percentage for 2004 was 29.8%. The decrease in gross profit 
percentage in 2005 was due to higher average raw material cost and higher manufacturing costs partially offset by an improvement in the 
combination of price and product mix. 

STAR expenses increased $62.9 million, or 40%, in 2005 (decreased $11.4 million, or 7%, excluding the impact of acquisitions) compared 
with 2004. Excluding the impact of acquisitions, the decrease in STAR expenses primarily was due to reduced corporate administrative and 
technical services provided to the segment, the consolidation of some segment administrative functions into corporate functions and savings 
from a restructuring in our performance coatings product line. 
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Segment operating income increased $72.3 million in 2005 (increased $18.1 million, excluding the impact of acquisitions) compared with 
segment operating income of $78.6 million in 2004. Excluding the impact of acquisitions, die increase in segment operating income primarily 
was due to the increase in segment gross profit and lower STAR expenses. 

RETURN ON AVERAGE SHAREHOLDERS' EQUITY 

Retum on average shareholders' equity was 6.4% in 2006, 12.2% in 2005 and 7.5% in 2004. The return on average shareholders' equity is 
calculated as current year net income divided by the rolling 12-month average of shareholders' equity for the current and prior years. The 
earnings (loss) impact of discontinued operations, restructuring and impairment charges and the write-off of acquired IPR&D in 2004 lowered 
the retum on average shareholders' equity by approximately 5.8%, 1.0% and 3.8% in 2006, 2005 and 2004, respectively. 

WORKING CAPITAL, LIQUIDITY AND CAPITAL RESOURCES 

SELECTED MEASURES OF LIQUIDITY AND CAPITAL RESOURCES The following table summarizes our financial performance 
indicators of liquidity: 

2006 2005 
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SUMMARY OF CASH FLOWS The following table summarizes the major components of cash flows: 

(In Millions of Dollars) 2006 2005 2004 

Cash proyide(l;;biy;(iise(lifor) :̂̂ :':k;:Ji;î ^ 'mmmmy 
Operating activities _ $ 3 3 4 . 8 $ 362.2' $ 331.6 

prlffivesiting:aiSyities:\^ 
Financing activities " ' _ ^ _ ('.83.9) . (312.8) 808.5 

Effect;pf;exchatige'frate;'chM mMy'^ 'm:,m:i.:kyymJ:J.y'y^:y'J y: --ymm!•.::)[mm ';;;j;T-;̂ -::''S f̂'lT.O , .V;K;|;;;(16.^ 
Net increase (decrease) in cash and short-term investments $ 313.3 $ (73.5) $ 77.2 

OPERATING ACTIVITIES 

The decrease in cash provided by operating activities in 2006 compared with 2005 primarily relates to a decrease in payables and accrued 
expenses, including the payment of accounts payable of approximately $27.0 million that were retained at the closing of the FIIS divestiture 
and unfavorable timing of accounts payable disbursements in 2006 compared to 2005. In addition, we experienced higher inventory levels due 
to increased raw material costs, as well as an increase in finished goods inventory caused by lower year-end shipment volumes. 

We manage our levels of inventories and accounts receivable on the basis of average days sales in inventory and average days sales in . 
receivables. We establish our target for accounts receivable by taking into consideration the weighted average of our various terms of trade for 
each segment. We establish our target for days sales in inventory with the goal of minimizing our investment in inventories while at the same 
time ensuring adequate supply for our customers. Despite the increase in working capital due to higher average selling price and higher 
inventory costs, we improved our days outstanding in accounts receivable and days in inventory. 

INVESTING ACTIVITIES 

Our capital expenditures in 2006 were $130.9 million, as compared with $136.7 million and $133.2 million in 2005 and 2004, respectively. 
Capital expenditures for the Lubrizol Additives segment primarily are made to maintain existing manufacturing capacity. Approximately 30% 
of the capital expenditures in the Lubrizol Advanced Materials segment 
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related to increasing capacity. In 2007, we estimate annual capital expenditures will be approximately $175.0 million to $180.0 million. The 
higher level of estimated capital expenditures in 2007 is driven by our plans to build production capacity for our Lubrizol Advanced Materials 
product lines in China, North America and Europe to meet growing demand, as well as to bring both segments onto a common information 
systems platform. 

The sales of FIIS and A&I were completed on May 1, 2006 and May 23, 2006, respectively. In consideration for these divested businesses, we 
received net cash proceeds of approximately $254.8 million and $10.4 million, respectively. The FIIS sale resulted in a taxable gain, which was 
offset by our remaining net operating loss carryforwards. The sale of Telene was completed in February 2006 for net cash proceeds of 
$6.2 million. 

FINANCING ACTIVITIES 

Cash used for financing activities of $183.9 million in 2006 primarily consisted of repayments of long-term debt and the payment of dividends, 
partially offset by proceeds from the exercise of stock options. This compares to $312.8 million used for financing activities in 2005, which 
primarily consisted of net repayments of long-term debt of $280.4 million and the payment of dividends, partially offset by borrowings under 
our euro revolving credit facility and proceeds from the exercise of stock options. 

Other than the €85.0 million outstanding under our euro revolving credit facility, we have no other debt that is prepayable without incurring a 
penalty. 

CAPFTALIZATION AND CREDIT FACILITIES 

At December 31, 2006, our total debt outstanding of $1,541.7 million consisted of 67% fixed-rate debt and 33% variable-rate debt, including 
$400.0 million of fixed-rate debt that effectively has been swapped to a variable rate. Our weighted-average interest rate as of December 31, 
2006 was approximately 5.8%. 

Our net debt to capitalization ratio at December 31, 2006 was 36.5%. Net debt represents total short-term and long-term debt, excluding 
original issue discounts and unrealized gains and losses on derivative instruments designated as fair-value hedges of fixed-rate debt, reduced by 
cash and short-term investments. Capitalization is calculated as shareholders' equity plus net debt. Total debt as a percent of capitalization was 
47.8% at December 31, 2006. 

Our ratio of current assets to current liabilities was 2.9 and 2.4 at December 31, 2006 and 2005, respectively. 

On September 20, 2006, we amended our five-year unsecured committed U.S. bank credit agreement to reduce the revolving credit facility 
from $500.0 million to $350.0 million and extend the maturity date to September 2011. In addition, as of September 20, 2006, our direct and 
indirect domestic subsidiaries were released as guarantors under the credit agreement, and we no longer are subject to any investment or 
acquisition restrictions. This credit facility allows us to borrow at variable rates based upon the U.S. prime rate or LIBOR plus a specified 
credit spread. As of December 31, 2006, we had no outstanding borrowings under this agreement. 

In addition, at December 31, 2006, two of our wholly owned foreign subsidiaries had a €250.0 million revolving credit facility that matures in 
September 2010. This credit agreement permits these foreign subsidiaries to borrow at variable rates based on EURIBOR plus a specified credit 
spread. We have guaranteed all obligations of the borrowers under the credit agreement. On September 20, 2006, we amended this credit 
agreement such that we no longer are subject to any investment or acquisition restrictions. No other terms or conditions of the agreement were 
modified. As of December 31, 2006, we had outstanding borrowings of €85.0 million under this agreement. 

The cash and short-term investments balance of $575.7 million at December 31, 2006 will be used to fund ongoing operations, pay down debt, 
pursue acquisition opportunities and buy back shares sufficient to offset future dilution from our stO(;k-based incentive compensation plans. 
Given the call premium on our long-term debt, it is unlikely that we will reduce debt significantly before our next scheduled maturity in late 
2008. Therefore, it is possible that we will carry excess cash until our next scheduled maturity. 
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CONTRACTUAL CASH OBLIGATIONS 

The following table shows our contractual cash obligations under debt agreements, leases, non-cancelable purchase commitments and other 
long-temi liabilities at December 31, 2006: 

Payments Due by Period 
(In Millions of Dollars) Total 

$ 1,549 1 
954 6 

- 626' 
178 0 
90 8 

$ 2,834.8 

2007 

$ 37 
80 9 

""17 1, 
77 9 
66 1 

$ 245.7 

2008 - 2009 

$582 6 
150 1 
'23 0 

86 6 
86 

$ 850.9 

2010-2011 

$112 7 
103 0 

, ' ' 13 6 ' ' 
92 
06 

S 239.1 

2012 and After 

$ 850 1 
620 6 

" '8 6 " ^ . 
43 

15 5 
$ 1,499.1 

Total debt (1) . ' -
Interest(2) 
Operating jeases^ . j ' ' "̂  , . \.l ' ' 
Non-cancelable purchase commitments (3) 
Other long-term liabilities (4)(5) 
Total contractual cash obligations 

(1) Total debt includes both the current and long-term portions of debt as reported in Note 7 to the consolidated financial statements, 
excluding original issue discounts and unrealized gains on derivative instruments designated as fair-value hedges of fixed-rate debt. 

(2) Represents estimated contractual interest payments for fixed-rate debt only. We are not able to estimate reasonably the cash payments for 
interest associated with variable-rate debt due to the significant estimation required relating to both market interest rates as well as 
projected principal payments. 

(3) Non-cancelable purchase commitments primarily include raw materials purchased under take-or-pay contracts, drumming, warehousing 
and service contracts, utility purchase agreements, terminal agreements and toll processing arrangements. 

(4) Other long-term liabilities disclosed in the table represent long-term liabilities reported in our consolidated balance sheet at December 31, 
2006 under "noncurrent liabilities," excluding pension, postretirement, postemployment, environmental and other non-contractual 
liabilities. 

(5) We are required to make minimum contributions to our U.S. defined benefit pension plans pursuant to the minimum funding 
requirements of the Intemal Revenue Code of 1986, as amended, and the Employee Retirement Income Security Act of 1974, as 
amended. Funding requirements for plans outside the United States are subject to applicable local regulations. In 2007, we expect to make 
employer contributions of approximately $59.5 rrullion to the qualified plans to satisfy these minimum statutory funding requirements. In 
2007, we expect to make payments of approximately $1.8 million relating to our unfunded pension plans. The expected payments 
associated with the unfunded plans represent an actuarial estimate of future assumed payments based upon retirement and payment 
patterns. Actual amounts paid could differ from this estimate. In addition, non-pension postretirement benefit payments are expected to 
approximate $4.8 million in 2007. We have included these expected contributions of $66.1 million in the above table. Due to 
uncertainties regarding significant assumptions involved in estimating future required contributions to our defined benefit pension and 
other plans, such as interest rate levels, the amount and timing of asset returns and future restructurings, if any, we are not able to 
reasonably estimate our contributions beyond 2007. 

In addition, at December 31, 2006, we had $45.7 million of contingent obligations under standby letters of credit issued in the ordinary course 
of business to financial institutions, customers and insurance companies to secure short-term support for a variety of commercial transactions, 
insurance and benefit programs. 

We had $1,541.7 million of debt outstanding at December 31, 2006 compared to $1,670.8 million outstanding at December 31, 2005. Our total 
debt as a percent of capitalization has decreased from 51.8% at December 31, 2005 to 47.8% at December 31, 2006. We believe our future 
operating cash flows will be sufficient to cover our debt repayments, other contractual obligations, capital expenditures and dividends. In 
addition, we have untapped borrowing capacity that can provide us with additional financial resources. We currently have a shelf registration 
statement filed with the Securities and Exchange Commission (SEC) under which $359.8 million of debt securities, preferred shares or 
common shares may be issued. In addition, as of December 31, 2006, we maintained cash and short-term investment balances of 
$575.7 million and had $304.3 million available under our U.S. revolving credit facility and €165.0 million available under our euro revolving 
credit facility. 

46 



GUARANTEES 

On May 1, 2006, we sold the FIIS business to SPM Group Holdings, LLC, now known as Emerald Performance Materials, LLC (Emerald). As 
a result of the sale. Emerald became responsible for a supplier contract witii SK Corporation (SK). We have provided a guarantee to SK for the 
timely performance of Emerald's payment obligations. SK may make a demand for payment of outstanding obligations under this guarantee, 
which extends to January 31, 2008, provided they are unable to collect payment from Emerald using commercially reasonable efforts. The 
guarantee is revocable by us upon 60 days' prior written notice. Because of the existing revocation clause, we estimate that the maximum 
liability under the guarantee would be approximately $15.2 million. However, we believe that it is highly unlikely that an event would occur 
requiring us to pay any monies pursuant to the guarantee. Accordingly, no liability has been reflected in our consolidated balance sheet at 
December 31, 2006. 

INDEMNIFICATIONS 

In connection with the sale ofthe EHS business, we have provided indemnifications to Emerald with respect to the business sold. These 
indemnifications have been associated with the price and quantity of raw material purchases, permit costs, costs incurred due to the inability to 
obtain permits and environmental matters. We believe that losses incurred in any of these matters would not have a material effect on our 
business, financial condition or results of operations. For those indemnification agreements where a payment by us is probable and estimable, a 
liability has been recorded as of December 31, 2006. 

CRITICAL ACCOUNTING POLICIES 

The preparation of financial statements and related disclosures in accordance with accounting principles generally accepted in the United States 
of America requues us to make judgments, assumptions and estimates at a specific point in time that affect the amounts reported in the 
accompanying consolidated financial statements and related notes. In preparing these financial statements, we have utilized available 
information including our past history, industry standards and the current economic environment, among other factors, in forming our estimates 
and judgments of certain amounts included in the consolidated financial statements, giving due consideration to materiality. It is possible that 
the ultimate outcome as anticipated by management in formulating our estimates inherent in these financial statements may not materialize. 
Application of die critical accounting policies described below involves the exercise of judgment and the use of assumptions as to future 
uncertainties and, as a result, actual results could differ from tiiese estimates. In addition, other companies may utilize different estimates, 
which may impact the comparability of our results of operations to similar businesses. 

ACCOUNTING FOR RESERVES AND CONTINGENCIES 

Our accounting policies for reserves and contingencies cover a wide variety of business activities, including reserves for potentially 
uncollectible receivables, slow-moving or obsolete inventory, legal and environmental exposures and tax exposures. We accrue these reserves 
when our assessments indicate that it is probable that a liability has been incurred or an asset will not be recovered and an amount can be 
reasonably estimated. We review these estimates quarteriy based on currently available information. Actual results may differ from our 
estimates and our estimates may be revised upward or downward, depending upon the outcome or changed expectations based on the facts 
surrounding each exposure. We discuss annually with the audit committee of our board of directors our reserves and contingencies, as well as 
our policies and processes for evaluating them. 

ACCOUNTING FOR SALES DISCOUNTS AND REBATES 

Sales discounts and rebates are offered to certain customers to promote customer loyalty and to encourage greater product sales. These rebate 
programs provide that upon the attainment of pre-established volumes or the attainment of revenue milestones for a specified period, the 
customer receives credits against purchases. We estimate the provision for rebates based upon the specific terms in each agreement at the time 
of shipment and an estimate of the customer's achievement of the respective revenue milestones. Customer claims, returns and allowances and 
discounts are accrued based upon our history of claims and sales retums and allowances. The estimated provisions significandy could be 
affected if future occurrences and claims differ from these assumptions and historical trends. 

DETERMINATION OF NET PERIODIC PENSION COST 

Each year we review with our actuaries the actuarial assumptions used in the determination of net periodic pension cost, as prescribed by SFAS 
No. 87, "Employers Accounting for Pensions." The determination of net periodic pension cost is based upon a number of actuarial 
assumptions. The two most critical assumptions are the expected retum on plan assets and the 
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discount rate for determining die funded status. Other assumptions include the rate of compensation increase and demographic factors such as 
retirement age, mortality and turnover. We review the critical assumptions for our U.S. pension plans with the audit committee of our board of 
directors. Our net periodic pension cost for all pension plans was $52.9 million in 2006, $43.5 million in 2005 and $37.7 million in 2004. The 
net periodic pension cost included a settlement loss of $2.9 million, $0.3 million and $7.7 million in 2006, 2005 and 2004, respectively. In 
accordance with generally accepted accounting principles, actual results that differ from the assumptions are accumulated and amortized over 
future periods and, therefore, affect expense recognized and obligations recorded in future periods. 

In developing our assumption for the expected long-term rate of return on plan assets, we considered historical returns and the future 
expectations for retums for each asset class, as well as the target asset allocation of the pension portfolio. In 2006, we lowered our assumption 
for the U.S. pension plans by 25 basis points to 8.25% (7.48% on a weighted-average basis for all plans) based on our investment mix and 
projected market conditions. We believe 8.25% represents a reasonable retum that could be achieved over the long term using our current asset 
allocation. At December 31, 2006, our U.S. pension plans' assets had an investment mix that approximated 73% in equity securities and 27% in 
debt securities. 

A change in the rate of return of 100 basis points would have the following effects on 2007 net periodic pension cost: 

100 Basis Point 
(In Millions of Dollars) Increase Decrease 

U.S pension plans 
International pension plans 
All pension plans ' ^̂  ^ ' 

$(2 7) 
(19) 

$ (4.6) 

• $ 2 7 
19 

$ 4 6 -

The selection of a discount rate for pension plans is required to determine the value of future pension obligations and represents our best 
estimate of our cost in the marketplace to settie all pension obligations through annuity purchases. We determined the discount rate based upon 
current market indicators, including yields from dedicated bond portfolios that provide for a general matching of bond maturities with the 
projected benefit cash flows from our plans. The dedicated bond portfolios consist of non-callable corporate bonds that are at least AA- quality. 
The 2006 year-end discount rate assumption for our U.S. pension plans was set at 6.25%, which is an increase from 5.75% used in 2005. On a 
worldwide basis, the 2006 weighted-average discount rate utilized increased to 5.63% from 5.25% used in 2005. 

A change in the discount rate of 100 basis points would have the following effects on 2007 net periodic pension cost: 

(In Millions of Dollars) 

U:Sypensipri;plaiis':;:>K[jfi^w 
Intemational pension plans 
Allipeiisipriplans' ^mrnrimy 

100 Basis Point 
Increase Decrease 

• (ymmi. 
(5.3) 

,S.;'$:(8.3);,i 

•»:'$.-.7.0:I 

3.6 
g;$i6:6-

The accumulated benefit obligation for all pension plans woridwide exceeds the value of plan assets by $83.3 million. This represents a 
$44.3 million improvement in funded status from the $127.6 million in the total unfunded accumulated benefit obligation reported in 2005. The 
accumulated benefit obligation exceeded the plan assets for the U.S. pension plans by $30.3 million and the non-U.S. plans by $53.0 million in 
2006. The primary driver behind the $44.3 million decrease in the unfunded benefit obligations was a result of favorable investment retums 
during 2006. 

Changes in pension plan assumptions are expected to decrease pension expense for most pension plans woridwide in 2007. The 2007 pension 
expense is expected to be approximately $42.7 million, excluding the impact of any settiement charges. The expected decrease in pension 
expense in 2007, excluding the impact of settiement charges, primarily is due to an increase in expected retums on assets due to the increase in 
fair value of plan assets at December 31, 2006, a reduction in the amortization of actuarial losses and the increase in the discount rate for all 
plans, offset by an increase in interest cost associated with an increase in the projected benefit obligation. 
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DETERMINATION OF POSTRETIREMENT BENEFIT COST 

Annually, we review with our actuaries the key economic assumptions used in calculating postretirement benefit cost as prescribed by SFAS 
No. 106, "Employers' Accounting for Postretirement Benefits Other than Pensions." Postretirement benefits include health care and life 
insurance plans. The determination of postretirement benefit cost is based upon a number of actuarial assumptions, including the discount rate 
for determining the accumulated postretirement benefit obligation, the assumed health care cost trend rates and the ultimate health care trend 
rate. Except for the U.S. plans, the same discount rate selected for the pension plans generally is used for calculating the postretirement benefit 
obligation by country. Net non-pension postretirement benefit (credit) cost was ($0.1) million in 2006, $3.4 million in 2005 and $6.8 milhon in 
2004. 

A change in the discount rate of 100 basis points would have the following effects on 2007 postretirement benefit cost: 

100 Basis Point 
(In Millions of Dollars) _ ^ Increase Decrease 

U S postretirement plans ' ^ ' m ^ / >: } ; • _" ' '.T . " -''" -_ $(0'4) ' $ 0 4 
International postretirement plans (0 3) 0 4 

All postretirement^plans , , • -' _ ^ ' ' „ s. _ ' ' \ .' '... $ (0-7) , $ '0 8 

A change in the assumed health care cost trend rate of 100 basis points would have the following effects on 2007 postretirement benefit cost: 

IOO Basis Point 
(In Millions of Dollars) ' Increase Decrease 
U.S postretirementpjans - , . t,-* .- -' ' -. " . _ , $ 11 $(10) 
Intemational postretirement plans 0 7 (0 5) 
Allppstretirementplans " " m _ . " • '" ^. " ^ ' $ 1 8 ' ' $ jXS) 

ACCOUNTING FOR BUSINESS COMBINATIONS 

We allocate the purchase price of business combinations to assets acquired and liabilities assumed based on their relative fair value at the date 
of acquisition pursuant to the provisions of SFAS No. 141, "Business Combinations." In estimating the fair value ofthe tangible and intangible 
assets and liabilities acquired, we consider information obtained during our due diligence process and utilize various valuation methods 
including market prices, where available, appraisals, comparisons to transactions for similar assets and liabilities and present value of estimated 
future cash flows. We are required to make subjective estimates in connection with these valuations and allocations. 

ACCOUNTING FOR IMPAIRMENT OF LONG-LIVED ASSETS 

We review the carrying value of our long-lived assets, including property and equipment, whenever events or changes in circumstances 
indicate that the carrying value of the assets may not be recoverable. An impairment loss exists when estimated undiscounted future cash flows 
expected to result from the use of the asset, including disposition, are less than the carrying value of the asset. The measurement of the 
impairment loss to be recognized is based on the difference between the fair value and the carrying amounts of the assets. Fair value generally 
is determined based upon a discounted cash flow analysis. In order to determine if an asset has been impaired, assets are grouped and tested at 
the lowest level for which identifiable, independent, cash flows are available. 

The determination of both undiscounted and discounted cash flows requires us to make significant estimates and considers the expected course 
of action at the balance sheet date. Subsequent changes in estimated undiscounted and discounted cash flows arising from changes in 
anticipated actions could impact the determination of whether an impairment exists, the amount of the impairment charge recorded and whether 
the effects could materially impact our consolidated financial statements. 
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DISCONTINUED OPERATIONS 

The results of a component of our business that either has been disposed of or is classified as held for sale are reported in discontinued 
operations in accordance with the requirements of SFAS No. 144. We classify a component of our business as held for sale if it meets the 
following criteria as of each balance sheet date: 

• We commit to a plan to sell the disposal group. 

• The disposal group is available for immediate sale in its present condition, subject only to the terms that are usual and customary for 
sales of such disposal groups. 

• An active program to locate a buyer and other actions required to complete the plan to sell have been initiated. 

• The sale of the disposal group is probable and the transfer is expected to qualify for recognition as a completed sale within one year. 

• The disposal group is being marketed actively for sale at a price that is reasonable in relation to its current fair value. 

• Actions necessary to complete the plan indicate that it is unlikely that significant changes to the plan will be made or that the plan will 
be withdrawn. 

The results of operations of all entities that have been disposed of or are classified as held for sale have been classified in the (loss) income 
from discontinued operations - net of tax line item in the consolidated statements of income for all periods presented. The 2006, 2005 and 2004 
cash fiow statements are presented on a consolidated basis, including both continuing operations and discontinued operations. 

ACCOUNTING FOR IMPAIRMENT OF GOODWILL AND INTANGIBLE ASSETS 

Goodwill represents the excess of purchase price and related costs over the value assigned to the net tangible and identifiable intangible assets 
of businesses acquired. In accordance with SFAS No. 142, "Goodwill and Other Intangible Assets," goodwill is to be tested annually and 
between annual tests if events occur or circumstances change that would more likely than not reduce the fair value of an operating segment 
below its carrying amount. We have elected October 1 as the annual evaluation date to test for potential goodwill impairment. The annual 
goodwill impairment test requires us to make a number of assumptions and estimates concerning future levels of eamings and cash flow, which 
are based upon our strategic plans. The combination of a discounted cash flow analysis and terminal value model is used to determine the fair 
value of each reporting unit. While we use available information to prepare estimates and to perform the impainnent evaluation, actual results 
could differ significandy resulting in future impairment and losses related to recorded goodwill balances. No impairment of goodwill was 
identified in the annual impairment test completed in 2006. (See Note 6 to the consolidated financial statements.) 

Intangible assets resulting from business acquisitions, including customer lists, purchased technology, trademarks, patents, land-use rights and 
non-compete agreements, are amortized on a straight-line method over periods ranging from 3 to 40 years. Under SFAS No. 142, intangible 
assets determined to have indefinite lives are not amortized, but are tested for impairment at least annually. We have elected October 1 as the 
annual evaluation date to test for potential impairment of indefinite lived intangible assets. The combination of a discounted cash flow analysis 
and terminal value model is used to determine whether the fair value of an intangible asset exceeds its carrying amount. As part of the annual 
impairment test, the non-amortized intangible assets are reviewed to determine if the indefinite status remains appropriate. 

We completed a corporate identity review in the fourth quarter of 2006 and made a final determination in January 2007 that the trade name 
"Noveon" no longer would be used to describe the specialty chemicals business segment of our company and that its use would be 
discontinued except in connection with the consumer specialties product line. As a result, an impairment charge for the Noveon trade name was 
recognized in accordance with SFAS No. 142. We calculated a pretax charge of $41:2 million ($25.4 million after-tax) to reduce the related 
asset to its estimated fair value. This charge was reflected in the fourth quarter of 2006 as we believed at that time we would more likely than 
not discontinue the use of the Noveon trade name, except in the limited context of the consumer specialties product line. 

A_SSET-RETIREMENT OBLIGATIONS 

We account for asset retirement obligations in accordance with SFAS No. 143, "Accounting for Asset Retirement Obligations" and Financial 
Accounting Standards Board (FASB) Interpretation (FIN) No. 47, "Accounting for Conditional Asset-Retirement Obligations - an 
interpretation of FASB Statement No. 143." FIN No. 47 requires the recognition of a liability for the fair value of a legal obligation to perform 
asset-retirement obligations (AROs) 
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that are conditional on a future event if the amount can be reasonably estimated. We have identified AROs related to certain of our leased 
facilities and to asbestos remediation activities that may be required at other company-owned facilities in the future. We record liabilities for 
AROs at the time that they are identified and when they can be reasonably estimated. Due to the long-term, productive nature of some of our 
manufacturing operations, absent plans or expectation of plans to initiate asset retirement activities, we are unable to reasonably estimate the 
fair value of such asbestos remediation liabilities since the potential settlement dates cannot be determined at this time. 

NEW ACCOUNTING STANDARDS 

SFAS No. 158 

In September 2006, the FASB issued SFAS No. 158, "Employers' Accounting for Defined Benefit Pension and Other Postretirement Plans - an 
amendment of FASB Statements No. 87, 88, 106, and 132(R)." This statement requires an employer to recognize a plan's funded status in its 
statement of financial position, measure a plan's assets and obligations as of the end of the employer's fiscal year and recognize the changes in 
a plan's funded status in comprehensive income in the year in which the changes occur. SFAS No. 158's requirement to recognize a plan's 
funded status and new disclosure requirements are effective for us,as of December 31, 2006. The requirement to measure plan assets and 
benefit obligations as of the date of our fiscal year-end statement of financial position is effective for fiscal years ending after December 15, 
2008. Currently, we measure plan assets and benefit obligations as ofthe date of our fiscal year-end. We adopted the required provisions of 
SFAS No. 158 on December 31, 2006. 

The incremental effects of adopting SFAS No. 158 on our consolidated balance sheet at December 31, 2006 were as follows: 

Current assets • ^ 
Other current assets 

•̂  Noncurrent assets' r ' \ v "̂  
Other assets 
Intangible assets'- net . ~ - ' f 

Total assets 

ife:;Guripit;liabiJities^;'gSifV£ 
Accrued expenses and other current liabilities 
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Pension obligations 
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Deferred income taxes 
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In September 2006, the FASB issued SFAS No. 157, "Fair Value Measurements." This statement defines fair value, establishes a framework 
for measuring fair value in accordance with U.S. GAAP and expands disclosure about fair value measurements. SFAS No. 157 does not expand 
the use of fair value measures in financial statements, but simplifies and codifies related guidance within U.S. GAAP. SFAS No. 157 
establishes a fair value hierarchy using observable market data as the highest level and an entity's own fair value assumptions as the lowest 
level. SFAS No. 157 is effective for 
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fiscal years beginning after November 15, 2007 and interim periods within those years. SFAS No. 157 requires adoption prospectively as ofthe 
beginning of the fiscal year in which this statement is initially applied, with the exception of certain financial instruments in which adoption is 
applied retrospectively as of the beginning of the fiscal year in which this statement is initially applied. We currentiy are evaluating the impact 
of this recently issued standard on our consolidated financial statements. 

SAB No. 108 

In September 2006, the SEC released Staff Accounting Bulletin (SAB) No. 108, "Considering the Effects of Prior Year Misstatements when 
Quantifying Misstatements in Current Year Financial Statements." This bulletin provides guidance on how the effects of prior-year 
uncorrected financial statement misstatements should be considered in quantifying a current-year misstatement. SAB No. 108 requires 
registrants to quantify misstatements using both an income statement (rollover) and balance sheet (iron curtain) approach and evaluate whether 
either approach results in a misstatement that, when all relevant quantitative and qualitative factors are considered, is material. If prior-year 
errors that previously had been considered immaterial now are considered material based on either approach, no restatement is required so long 
as management properiy applied its previous approach and all relevant facts and circumstances were considered. If prior years are not restated, 
a cumulative-effect adjustment is recorded in opening accumulated earnings as of the beginning of the fiscal year of adoption. SAB No. 108 is 
effective for us for the fiscal year ending December 31, 2006. Our adoption of this standard did not have an impact on our consolidated 
financial statements. 

FIN No. 48 

In July 2006, the FASB issued FIN No. 48, "Accounting for Uncertainty in Income Taxes," that prescribes a recognition threshold and 
measurement attribute for the financial statement recognition and measurement of a tax position taken or expected to be taken in a tax return. 
Under FIN No. 48, a contingent tax asset only will be recognized if it is more likely than not that a tax position ultimately will be sustained. 
After this threshold is met, a tax position is reported at the largest amount of benefit that is more likely than not to be realized. FIN No. 48 also 
provides guidance on derecognition, classification, interest and penalties, accounting in interim periods and disclosure. FIN No. 48 is effective 
for fiscal years beginning after December 15, 2006. FIN No. 48 requires the cumulative effect of applying the provisions to be reported 
separately as an adjustment to the opening balance of retained eamings in the year of adoption. We currently are evaluating the impact of this 
recentiy issued Interpretation on our consolidated financial statements. 

SFAS No. 154 

In May 2005, the FASB issued SFAS No. 154, "Accounting Changes and Error Corrections." This standard establishes new standards on 
accounting for changes in accounting principles. Pursuant to the new rules, all such changes must be accounted for by retrospective application 
to the financial statements of prior periods unless it is impracticable to do so. SFAS No. 154 completely replaces Accounting Principles Board 
(APB) Opinion No. 20, "Accounting Changes," and SFAS No. 3, "Reporting Accounting Changes in Interim Financial Statements," though it 
carries forward the guidance in those pronouncements with respect to accounting for changes in estimates, changes in the reporting entity and 
the correction of errors. This statement is effective for accounting changes and corrections of errors beginning January 1, 2006. Our adoption of 
this standard did not have a material impact on our consolidated financial statements. 

SFAS No. 123R 

In December 2004, the FASB issued SFAS No. I23R. This standard requires compensation costs related to share-based payment transactions 
to be recognized in the financial statements. With limited exceptions, the amount of compensation cost is measured based on the grant-date fair 
value of the equity or liability instruments issued. In addition, liability awards are remeasured each reporting period. Compensation cost is 
recognized over the period that an employee provides service in exchange for the award. This standard replaces SFAS No. 123, "Accounting 
for Stock-Based Compensation," and supersedes APB Opinion No. 25, "Accounting for Stock Issued to Employees," and applies to all awards 
granted, modified, repurchased or cancelled after July 1, 2005. In April 2005, the SEC amended the compliance date of SFAS No. 123R 
through an amendment of Regulation S-X. We adopted SFAS No. 123R on January 1, 2006. The adoption of SFAS No. 123R incrementally 
increased before-tax compensation expense by approximately $2.4 million during 2006. 

SFAS No. 151 

In November 2004, the FASB issued SFAS No. 151, "Inventory Costs," to clarify the accounting for abnormal amounts of idle facility 
expense, freight, handling costs and wasted material. This standard requires that such items be recognized as current-period charges. The 
standard also establishes the concept of "normal capacity" and requires the allocation of fixed-production overhead to inventory based on the 
normal capacity of the production facilities. Any unallocated 
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overhead must be recognized as an expense in the period incurred. This standard was effective for inventory costs incurred beginning 
January 1, 2006. The adoption of this standard did not have a material impact on our consolidated financial statements. 

CAUTIONARY STATEMENTS FOR SAFE HARBOR PURPOSES 

This Management's Discussion and Analysis of Financial Condition and Results of Operations contains forward-looking statements within the 
meaning ofthe federal securities laws. As a general matter, forward-looking statements are those focused upon future plans, objectives or 
perfonnance as opposed to historical items and include statements of anticipated events or trends and expectations and beliefs relating to 
matters not historical in nature. Forward-looking statements are subject to uncertainties and factors relating to our operations and business 
environment, all of which are difficult to predict and many of which are beyond our control. These uncertainties and factors could cause our 
actual results to differ materially from those matters expressed in or implied by any forward-looking statements, although we believe our 
expectations reflected in those forward-looking statements are based upon reasonable assumptions. For this purpose, any statements contained 
herein that are not statements of historical fact should be deemed to be forward-looking statements. 

We believe that the following factors, among others, could affect our future performance and cause our actual results to differ materially from 
those expressed or implied by forward-looking statements made in this annual report: 

The cost, availability and quality of raw materials, especially petroleum-based products. 

Our ability to sustain profitability of our products in a competitive environment. 

The demand for our products as influenced by factors such as the global economic environment, longer-term technology developments and 
the success of our commercial development programs. 

The risks of conducting business in foreign countries, including the effects of fluctuations in currency exchange rates upon our consolidated 
results and political, social, economic and regulatory factors. 

The extent to which we are successful in expanding our business in new and existing markets and in identifying, understanding and 
managing the risks inherent in those markets. 

The effect of required principal and interest payments on our ability to fund capital expenditures and acquisitions and to meet operating 
needs. 

Our ability to identify, complete and integrate acquisitions for profitable growth and operating efficiencies. 

Our success at continuing to develop proprietary technology to meet or exceed new industry performance standards and individual customer 
expectations. 

Our ability to implement a new common information systems platform primarily into our Lubrizol Advanced Materials segment 
successfully, including the management of project costs, its timely completion and realization of its benefits. 

Our ability to continue to reduce complexities and conversion costs and modify our cost structure to maintain and enhance our 
competitiveness. 

Our success in retaining and growing the business that we have with our largest customers. 

The cost and availability of energy, especially natural gas and electricity. 

The effect of interest rate fluctuations on our net interest expense. 

The risk of weather-related disruptions to our Lubrizol Additives production facilities located near the U.S. Gulf coast. 

Significant changes in government regulations affecting environmental compliance. 
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ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK 

We operate manufacturing and blending facilities, laboratories and offices around the world and utilize fixed-rate and variable-rate debt to 
finance our global operations. As a result, we are subject to business risks inherent in non-U.S. activities, including political and economic 
uncertainties, import and export limitations, and market risks related to changes in interest rates and foreign currency exchange rates. We 
believe the political and economic risks related to our foreign operations are mitigated due to the stability of the countries in which our largest 
foreign operations are located. 

In the normal course of business, we use derivative financial instruments including interest rate and commodity hedges and forward foreign 
currency exchange contracts to manage our market risks. Our objective in managing our exposure to changes in interest rates is to limit the 
impact of such changes on our earnings and cash flow. Our objective in managing the exposure to changes in foreign currency exchange rates 
is to reduce volatility on our eamings and cash flow associated with such changes. Our principal currency exposures are the euro, the pound 
sterling, the Japanese yen and certain Latin American currencies. Our objective in managing our exposure to changes in commodity prices is to 
reduce the volatility on earnings of utility expense. We do not hold derivatives for trading purposes. 

We measure our market risk related to our holdings of financial instruments based on changes in interest rates, foreign currency rates and 
commodity prices utilizing a sensitivity analysis. The sensitivity analysis measures the potential loss in fair value, cash flow and eamings based 
on a hypothetical 10% change (increase and decrease) in interest, currency exchange rates and commodity prices. We use current market rates 
on our debt and derivative portfolios to perform the sensitivity analysis. Certain items such as lease contracts, insurance contracts and 
obligations for pension and other postretirement benefits are not included in the analysis. 

Our primary interest rate exposures relate to our cash and short-term investments, fixed-rate and variable-rate debt and interest rate swaps. The 
calculation of potential loss in fair value is based on an immediate change in the net present values of our interest rate-sensitive exposures 
resulting from a 10% change in interest rates. The potential loss in cash flow and income before tax is based on the change in the net interest 
income/expense over a one-year period due to an immediate 10% change in rates. A hypothetical 10% increase in interest rates would have had 
a favorable impact and a hypothetical 10% decrease in interest rates would have had an unfavorable impact on fair values of $41.1 million and 
$42.7 million at December 31, 2006 and 2005, respectively. In addition, a hypothetical 10% increase in interest rates would have had an 
unfavorable impact and a hypothetical 10% decrease in interest rates would have had a favorable impact on cash fiows and income before tax 
of $1.6 million and $1.8 million in 2006 and 2005, respectively. 

Our primary currency exchange rate exposures are to foreign currency-denominated debt, intercompany debt, cash and short-term investments 
and forward foreign currency exchange contracts. The calculation of potential loss in fair value is based on an immediate change in the U.S. 
dollar equivalent balances of our currency exposures due to a 10% shift in exchange rates. The potential loss in cash flow and income before 
tax is based on the change in cash flow and income before tax over a one-year period resulting from an immediate 10% change in currency 
exchange rates. A hypothetical 10% increase in currency exchange rates would have had an unfavorable impact and a hypothetical 10% 
decrease in currency exchange rates would have had a favorable impact on fair values of $3.5 million at December 31, 2006. In addition, a 
hypothetical 10% increase in currency exchange rates would have had a favorable impact and a hypothetical 10% decrease in currency 
exchange rates would have had an unfavorable impact on fair values of $6.8 million at December 31, 2005. Further, a hypothetical 10% 
increase in currency exchange rates would have had an unfavorable impact and a hypothetical 10% decrease in currency exchange rates would 
have had a favorable impact on cash flows of $21.1 million and $21.4 million and on income before tax of $4.0 million and $4.4 million in 
2006 and 2005, respectively. 

Our primary commodity hedge exposures relate to natural gas and electric utility expenses. The calculation of potential loss in fair value is 
based on an immediate change in the U.S. dollar equivalent balances of our commodity exposures due to a 10% shift in the underlying 
commodity prices. The potential loss in cash flow and income before tax is based on the change in cash flow and income before tax over a one-
year period resulting from an immediate 10% change in commodity prices. A hypothetical 10% increase in commodity prices would have had a 
favorable impact and a hypothetical 10% decrease in commodity prices would have had an unfavorable impact on fair values, cash flows and 
income before tax of $1.3 million and $0.9 million in 2006 and 2005, respectively. 

ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA 

The response to this item is submitted in a separate section of this report following the signature page. 
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE 

Not applicable. 

ITEM 9A. CONTROLS AND PROCEDURES 

(a) Evaluation of Disclosure Controls and Procedures 

As discussed elsewhere in this annual report on Form 10-K/A, we are restating certain of our previously issued financial statements. See 
"Item 7 - Management's Discussion and Analysis of Financial Condition and Results of Operations" and "Note 20 - Restatement of 
Consolidated Financial Statements" contained in the Notes to Financial Statements for more detailed information regarding the restatement. 

In connection with this restatement, under the direction of our chief executive officer and chief financial officer, we reevaluated our 
disclosure controls and procedures. Public Company Accounting Oversight Board Auditing Standard No. 2 (AS-2) defines a material weakness 
over financial reporting as a significant deficiency or a combination of significant deficiencies that results in more than a remote likelihood that 
a material misstatement of the annual or interim financial statements will not be prevented or detected. AS-2 identifies certain circumstances 
that are to be regarded as a "significant deficiency" and as a "strong indicator" that a material weakness in internal control over financial 
reporting exists. The restatement of previously issued financial statements to reflect the correction of an error is such an indicator under AS-2. 
We identified a material weakness in our internal control over financial reporting with respect to reporting errors for five postemployment 
employee benefit plans, as further described below under "Management's Annual Report on Intemal Control over Financial Reporting 
(Restated)." Solely as a result of this material weakness, we concluded that our disclosure controls and procedures were not effective as of 
Decembers] , 2006. 

As a result of this material weakness, we have taken steps to remediate the intemal control weakness. Specifically, we contracted a thu-d-
party benefits consultant to complete a detailed benefits review at our wholly owned subsidiary that generated the majority of the reporting 
errors, made inquiries and conducted reviews of other intemational locations and enhanced our training on the application of U.S. GAAP to 
postemployment employee benefit plans and other matters at our non-U.S. subsidiaries and joint ventures. 

As previously reported, there were no changes in our internal control over financial reporting during the fourth quarter of 2006 that have 
affected materially, or are reasonably likely to affect materially, our intemal control over financial reporting. 

(b) Management's Annual Report on Intemal Control over Financial Reporting (Restated) 

The management of The Lubrizol Corporation and its subsidiaries is responsible for establishing and maintaining adequate internal control 
over financial reporting. The Lubrizol Corporation's intemal control system was designed to provide reasonable assurance to the company and 
board of directors regarding the preparation and fair presentation of published financial statements. In making this assessment, management 
used the criteria set forth by the Committee of Sponsoring Organizations ofthe Treadway Commission (COSO) in Internal Control-Integrated 
Framework. 

All internal control systems, no matter how well designed, have inherent limitations. Therefore, even those systems determined to be 
effective can provide only reasonable assurance with respect to financial statement preparation and presentation. 
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In the company's annual report on Form 10-K for the year ended December 31, 2006, filed on February 28, 2007, the company concluded 
that its intemal control over financial reporting was effective as of December 31, 2006. Subsequently, the company identified a material 
weakness in its internal control over financial reporting solely with respect to accounting errors related to postemployment employee benefit 
plans in some foreign countries. 

This material weakness has resulted in this amendment to the annual report on Form 10-K for the year ended December 31, 2006 in order to 
restate the financial statements for the years ended December 31, 2006, 2005 and 2004 and to restate financial information for the years ended 
December 31, 2003 and 2002. 

Solely as a result of this material weakness, the company has revised its earlier assessment and now has concluded that its intemal control 
over financial reporting was not effective as of December 31, 2006. 

The company's assessment ofthe effectiveness of intemal control over financial reporting as of December 31, 2006 has been audited by 
Deloitte & Touche LLP, an independent registered public accounting firm, and its report is set forth below. 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Shareholders and Board of Directors of 
The Lubrizol Corporation 

We have audited management's assessment, included in the accompanying Management's Report on Internal Control Over Financial Reporting 
(Restated), that The Lubrizol Corporation and subsidiaries (the "Company") did not maintain effective internal control over financial reporting 
as of December 31, 2006, because ofthe effect ofthe material weakness identified in management's assessment based on criteria established in 
Internal Control-Integrated Framework issued by the Committee of Sponsoring Organizations of the Treadway Commission. The Company's 
management is responsible for maintaining effective internal control over financial reporting and for its assessment of the effectiveness of 
internal control over financial reporting. Our responsibility is to express an opinion on management's assessment and an opinion on the 
effectiveness of the Company's intemal control over financial reporting based on our audit. 

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether effective internal control over financial 
reporting was maintained in all material respects. Our audit included obtaining an understanding of intemal control over financial reporting, 
evaluating management's assessment, testing and evaluating the design and operating effectiveness of internal control, and performing such 
other procedures as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinions. 

A company's intemal control over financial reporting is a process designed by, or under the supervision of, the company's principal executive 
and principal financial officers, or persons performing similar functions, and effected by the company's board of directors, management, and 
other personnel to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles. A company's intemal control over financial reporting includes 
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions ofthe assets ofthe company; (2) provide reasonable assurance that transactions are recorded as necessary to 
permit preparation of financial statements in accordance with generally accepted accounting principles, and that receipts and expenditures of 
the company are being made only in accordance with authorizations of management and directors ofthe company; and (3) provide reasonable 
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's assets that could have a 
material effect on the financial statements. 

Because of the inherent limitations of intemal control over financial reporting, including the possibility of collusion or improper management 
override of controls, material misstatements due to error or fraud may not be prevented or detected on a timely basis. Also, projections of any 
evaluation of the effectiveness of the intemal control over financial reporting to future periods are subject to the risk that the controls may 
become inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate. 
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In our report dated February 28, 2007, we expressed an unqualified opinion on management's assessment that the Company maintained 
effective internal control over financial reporting and an unqualified opinion on the effectiveness of intemal control over financial reporting. As 
described in the following paragraph, the Company subsequently identified material misstatements in its 2006 annual financial statements and 
2006 interim financial statements which causetd such financial statements to be restated. Management subsequently revised its assessment due 
to the identification of a material weakness, described in the following paragraph, which resulted in the financial statement restatements. 
Accordingly, our opinion on the effectiveness ofthe Company's intemal control over financial reporting as of December 31, 2006 expressed 
herein is different from that expressed in our initial report dated February 28, 2007. 

A material weakness is a deficiency, or a combination of deficiencies in intemal control over financial reporting, such that there is a reasonable 
possibility that a material misstatement ofthe Company's annual or interim financial statements will not be prevented or detected. The 
following material weakness has been identified and included in management's restated assessment: management did not design and maintain 
adequate controls over the identification and recording of postemployment benefit plans in accordance with accounting principles generally 
accepted in the United States of America, which resulted in a material misstatement of and subsequent restatement of the consolidated financial 
statements and consolidated financial statement schedule for the year ended December 31, 2006. This material weakness was considered in 
determining the nature, timing, and extent of audit tests applied in our audit of the consolidated financial statements and financial statement 
schedule as of and for the year ended December 31, 2006 (as restated) and this report does not affect our report on such restated financial 
statements. 

In our opinion, management's revised assessment that the Company did not maintain effective intemal control over financial reporting as of 
December 31, 2006, is fairly stated, in all material respects, based on the criteria established in Ittternal Control-Integrated Framework issued 
by die Committee of Sponsoring Organizations of the Treadway Commission. Also in our opinion, because of the effect of the material 
weakness described above on the achievement of the objectives of the control criteria, the Company has not maintained effective intemal 
control over financial reporting as of December 31, 2006, based on the criteria established in Internal Control-Integrated Framework issued by 
the Committee of Sponsoring Organizations of the Treadway Commission. 

We have also audited, in accordance with the standards of the Public Company Accounting Oversight Board (United States), the consolidated 
financial statements and consolidated financial statement schedule of the Company as of and for the year ended December 31, 2006, and our 
report dated February 28, 2007 (November 9, 2007 as to the effects of the restatement discussed in Note 20) expressed an unqualified opinion 
on those financial statements and financial statement schedule and included explanatory paragraphs regarding the Company's adoption of new 
accounting standards and the restatement discussed in Note 20. 

Isl Deloitte & Touche LLP 

Cleveland, Ohio 
February 28, 2007 (November 9, 2007 as to the effects of the material weakness 
described in Management's Report on Internal Control Over Financial Reporting 
(Restated)) 

ITEM 9B. OTHER INFORMATION 

Not applicable. 
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PART III 

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE ( 

The information contained under the headings "Election of Directors" and "Section 16(a) Beneficial Ownership Reporting Compliance" of 
our proxy statement for the 2007 Annual Meeting of Shareholders is incorporated herein by reference. Information relative to executive officers 
is contained under "Executive Officers of the Registrant" in Part I of this annual report on Form 10-K/A. Information regarding the 
identification of a financial expert on the Audit Committee contained under the heading "Audit Committee" in our proxy statement for the 
2007 Annual Meeting of Shareholders is incorporated herein by reference. 

We have a code of ethics, entitied the Ethical and Legal Conduct Guidelines, that applies to our directors and all employees, including our 
chief executive officer, chief financial officer and controller. The Ethical and Legal Conduct Guidelines are posted at the company overview 
area of our website, www.lubrizol.com. 

ITEM 11. EXECUTIVE COMPENSATION 

The information relating to executive compensation contained under the headings "Director Compensation," "Executive Compensation," 
"Board Committees - Organization and Compensation Committee" and "Board Committees - Compensation Committee Report" in our proxy 
statement for the 2007 Annual Meeting of Shareholders is incorporated herein by reference. 

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED 
STOCKHOLDER MATTERS 

The information relating to security ownership set forth under the heading "Share Ownership of Directors, Executive Officers and Large 
Beneficial Owners" in our proxy statement for the 2007 Annual Meeting of Shareholders is incorporated herein by reference. 

The following table gives information about our common shares that may be issued under the company's equity compensation plans as of 
December 31, 2006. 

Plan Category 

Equity^cpriipensation-plahsap^^ 
Equity compensation plans not approved by security holders 

Number of Securities to 
be Issued upon Exercise 
of Outstanding Options, 

Warrants and Rights 

mm.m3m9-32dm^w-" 
(2) 

Weighted-Average 
Exercise Price of 

Outstanding Options, 
Warrants and Rights 

^̂ m^m$:32:i2mm-
N/A 

Number of Securities 
Remaining Available 

for Future Issuance under 
Equity Compensation Plans 

(excluding Securities 
reflected in Column (a)) 

*]i*sj^:K3,030;*0i(i.).:';."-;" 
(2) 

^MiSm'':im:.ym 
(1) The 1991 Stock Incentive Plan was terminated with respect to future grants effective November 15, 2004. The shares shown are with 

respect to the 2005 Stock Incentive Plan. In addition to the shares shown, effective January 1, 2003, pursuant to grants under the 1991 
Stock Incentive Plan, Donald W. Bogus, Charles P. Cooley and Stephen F. Kirk each will be issued 15,000 shares if the officer remains 
an employee until January 1, 2008. There are no voting or dividend rights associated with these common shares unless and until they are 
issued. 

(2) Under the Executive Council Deferred Compensation Plan, certain executive officers may defer any amount of their variable pay under 
the annual incentive pay plan. Deferred amounts are converted into share units based on the current market price of Lubrizol's common 
shares. There is a 25% company match. Additional share units are credited for quarteriy dividends paid on Lubrizol common shares. At 
the end of the deferral period, which is at least three years, common shares are issued equal to the number of share units in the 
participant's account. Amounts 
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attributable to the company match credited after January 1, 2004 will be paid in cash. As of December 31, 2006, there were 92,523 share 
units outstanding that are payable in shares. 

Prior to January 1, 2004, under the Deferred Stock Compensation Plan for Outside Directors, each director who was not a Lubrizol 
employee received 500 share units on each October 1st and was credited widi additional share units for quarteriy dividends paid on Lubrizol 
common shares. When a person is no longer a director, Lubrizol common shares are issued equal to the number of share units in the person's 
account. As of December 31, 2006, there were 35,563 share units outstanding that are payable in shares. No additional share units other than 
those credited for quarteriy dividends have been or will be granted after January 1, 2004. 

Under the Deferred Compensation Plan for Duectors, each director who is not a Lubrizol employee may defer all or any portion of his or her 
yearly fee and meeting attendance fees and have these amounts credited to various cash investment accounts and/or a share unit account. 
The number of share units credited to the share unit account is based on the price of Lubrizol common shares on the day the share units are 
credited to the account and includes share units credited for quarterly dividends paid on Lubrizol common shares. When a person is no 
longer a director, Lubrizol shares are issued equal to the number of share units in the person's share unit account. As of December 31, 2006, 
there were 65,454 share units outstanding, 31,682 of which must be paid in Lubrizol shares and the remainder of which may be invested in 
the various cash investment accounts at the discretion of the director, and paid in cash. 

Under the Senior Management Deferred Compensation Plan, each executive officer may defer all or any portion of his or her total annual 
pay and have these amounts credited to various cash investment accounts and/or a share unit account. The number of share units credited to 
the share unit account is based on the price of Lubrizol common shares on the day the share units are credited to the account and includes 
share units credited for quarterly dividends paid on Lubrizol common shares. Upon the distribution date, Lubrizol common shares are issued 
equal to the number of share units in the person's share unit account. As of December 31, 2006, there were 67,747 share units outstanding. 

Under the Supplemental Retirement Plan for Donald W. Bogus, 500 share units are credited each anniversary date ofthe officer's 
employment to an officer's account and includes share units credited for quarteriy dividends paid on Lubrizol common shares. Upon 
retirement, Mr. Bogus may elect to receive cash or Lubrizol shares equal to the number of share units in the account. As of December 31, 
2006, there were 2,336 share units outstanding that could be paid in shares. For units credited after January 1, 2004, the payment will be 
made in cash only. 

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE 

The information relating to certain relationships, related transactions and director independence contained under the headings "Director 
Independence" and "Related Person Transactions" in our proxy statement for the 2007 Annual Meeting of Shareholders is incorporated herein 
by reference. 

v . . 
ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES 

The information included under the heading entitled "Independent Registered Public Accountant Fees" in our proxy statement for the 2007 
Annual Meeting of Shareholders is incorporated herein by reference. 
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PART IV 

ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES 

(a) Documents filed in a separate section of this annual report on Form 10-K/A: 

1. The following restated consolidated financial statements of the company are included in a separate section of this report following the 
signature page: 

Report of Independent Registered Public Accounting Firm. 

Consolidated Statements of Income (Restated) for the years ended December 31, 2006, 2005 and 2004. 

Consolidated Balance Sheets (Restated) at December 31, 2006 and 2005. 

Consolidated Statements of Cash Flows (Restated) for the years ended December 31, 2006, 2005 and 2004. 

Consolidated Statements of Shareholders' Equity (Restated) for the years ended December 31, 2006, 2005 and 2004. 

Notes to Financial Statements. 

2. Schedule II - Valuation and Qualifying Accounts 
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SCHEDULE II - Valuation and Qualifying Accounts 
For the years ended December 31, 2006, 2005 and 2004 
(in millions of dollars) 

Description 
Year ended Decernber 31, 2006 

Allowance for uncollectible accounts 
Inveiitpfy reserves 
Deferred tax asset valuation allowance 

Year entieci December 31, 2005 ' • 
Allowance for uncollectible accounts 

', Inventory reserves 
Deferred tax asset valuation allowance 

Yearended December 31, 2004 
Allowance for uncollectible accounts 
Inventory reserves 
Deferred tax asset valuation allowance 

* Valuation and qualifying accounts of acquired and divested companies. 

All other schedules have been omitted because they are not applicable. 

Balance at 
Beginning 

of Year 

$ 10.1 
. $ 18.2 

$ 18.1 

$ 11.0 
$19.1 
$ 18.8 

$ 4.2 
$ 9.0 
$ 1.9 

Charged 
. /(Credited) 

To 
Expenses 

$ 0.8 
$ 9.1 
$ (0.1) 

$ 1.9 
$10.9 
$ 4.0 

$ 0.4 
$ 5.4 
$ 2.4 

Charged 
/(Credited) 

to Other 
Accounts* 

$ (1.2) 
$ 1.2 
$ (0.2) 

$ (0.9) 
$ (2.8) ' 
$ (4.7) 

$ 7.7 
• $ 8.5 ' 

$14.5 

Deductions 

$ 2.2 
$ 12.4 

-

$ 1.9 
. $ 9.0 

-

$ 1.3 
$ 3 .8 •• 

-

Balance at 
End of 
Year 

$ 7.5 
$ 16.1 
$ 17.8 

$ 10.1 
$18.2 ' 
$ 18.1 

$11.0 
• $19.1 : 

$ 18.8 
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3. Exhibits 

3.1 Amended Articles of Incorporation of The Lubrizol Corporation, as adopted September 23, 1991 (incorporated by reference to 
Exhibit 3.1 to The Lubrizol Corporation's annual report on Form 10-K for the year ended December 31, 2004). 

3.2 Regulations of The Lubrizol Corporation, as amended effective April 27, 1992 (incorporated by reference to Exhibit 3.2 to 
The Lubrizol Corporation's annual report on Form 10-K for the year ended December 31, 2004). 

4.1 Amendment to Article Fourth of Amended Articles of Incorporation (incorporated by reference to Exhibit 4.1 to The Lubrizol 
Corporation's annual report on Form 10-K for the year ended December 31, 2004). 

4.2 Amended and Restated Rights Agreement between The Lubrizol Corporation and American Stock Transfer & Trust Company 
dated as of July 26, 1999 (incorporated by reference to Exhibit 4.2 to The Lubrizol Corporation's annual report on Form 10-K 
for the year ended December 31, 2004). 

4.3 Amended and Restated Indenture dated September 28, 2004 (originally dated June 1, 1995) by and among The Lubrizol 
Corporation, all of The Lubrizol Corporation's wholly owned direct and indirect domestic subsidiaries, as guarantors, and J.P. 
Morgan Trust Company, National Association, as successor trustee (incorporated by reference to Exhibit 99.1 of the Form 8-K 
of The Lubrizol Corporation filed with the SEC on September 29, 2004). 

4.4 Amended and Restated Indenture dated September 28, 2004 (originally dated November 25, 1998), by and among The 
Lubrizol Corporation, all of The Lubrizol Corporation's wholly owned direct and indirect domestic subsidiaries, as guarantors, 
and J.P. Morgan Tmst Company, National Association, as successor trustee (incorporated by reference to Exhibit 99.2 of the 
Form 8-K of The Lubrizol Corporation filed with the SEC on September 29, 2004). 

4.5 Form of Indenture for Debt Securities of The Lubrizol Corporation (incorporated by reference to Exhibit 4.2 of Amendment 
No. 2 to the Registration Statement on Form S-3 of The Lubrizol Corporation filed with the SEC on August 24, 2004). 

10.1* The Lubrizol Corporation 1991 Stock Incentive Plan, as amended (incorporated by reference to Exhibit (10)(h) toThe 
Lubrizol Corporation's Current Report on Form 8-K filed with the SEC on November 18, 2004). 

10.2* The Lubrizol Corporation 2005 Stock Incentive Plan, as amended (incorporated by reference to Exhibit 10.1 to The Lubrizol 
Corporation's Current Report on Form 8-K filed with the SEC on December 12, 2006). 

10.3* The Lubrizol Corporation Amended Deferred Compensation Plan for Directors (incorporated by reference to Exhibit (10)(b) 
to The Lubrizol Corporation's Current Report on Form 8-K filed with the SEC on November 18, 2004). 

10.4* The Lubrizol Corporation Deferred Stock Compensation Plan for Outside Directors, as amended (incorporated by reference to 
Exhibit (10)(i) to The Lubrizol Corporation's annual report on Form 10-K for the year ended December 31, 2003). 

10.5* The Lubrizol Corporation Deferred Compensation Plan for Officers, as amended (incorporated by reference to Exhibit (10)(k) 
to The Lubrizol Corporation's Current Report on Form 8-K filed with the SEC on November 18, 2004). 

10.6* The Lubrizol Corporation Executive Council Deferred Compensation Plan; as amended (incorporated by reference to Exhibit 
(10)(1) to The Lubrizol Corporation's Current Report on Form 8-K filed with the SEC on November 18, 2004). 
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10.7* The Lubrizol Corporation 2005 Deferred Compensation Plan for Directors (incorporated by reference to Exhibit (10)(v) to The 
Lubrizol Corporation's Current Report on Form 8-K filed with the SEC on November 18, 2004). 

10.8* The Lubrizol Corporation Senior Management Deferred Compensation Plan (fka The Lubrizol Corporation 2005 Deferred 
Compensation Plan for Officers) (incorporated by reference to Exhibit 10.8 to The Lubrizol Corporation's Current Report on 
Form 8-K filed with the SEC on December 13, 2005). 

10.9* The Lubrizol Corporation 2005 Executive Council Deferred Compensation Plan (incorporated by reference to Exhibit 10.7 to 
The Lubrizol Corporation's Current Report on Form 8-K filed with the SEC on December 13, 2005). 

10.10* The Lubrizol Corporation Excess Defined Benefit Plan, as amended (incorporated by reference to Exhibit (10)(d) to The 
Lubrizol Corporation's Current Report on Form 8-K filed with the SEC on December 15, 2004). 

10.11* The Lubrizol Corporation Excess Defined Contribution Plan, as amended (incorporated by reference to Exhibit (10)(e) to The 
Lubrizol Corporation's Current Report on Form 8-K filed with the SEC on December 15, 2004). 

10.12* The Lubrizol Corporation Officers' Supplemental Retirement Plan, as amended (incorporated by reference to Exhibit (10)(j) to 
The Lubrizol Corporation's Current Report on Form 8-K filed with the SEC on December 15, 2004). 

10.13* The Lubrizol Corporation 2005 Excess Defined Benefit Plan (incorporated by reference to Exhibit 10.4 to The Lubrizol 
Corporation's Current Report on Form 8-K filed with the SEC on December 13, 2005). 

10.14* The Lubrizol Corporation 2005 Excess Defined Contribution Plan (incorporated by reference to Exhibit 10.3 to The Lubrizol 
Corporation's Current Report on Form 8-K filed with the SEC on December 12, 2006). 

10.15* The Lubrizol Corporation 2005 Officers' Supplemental Retirement Plan (incorporated by reference to Exhibit 10.5 to The 
Lubrizol Corporation's Current Report on Form 8-K filed with the SEC on December 13, 2005). 

10.16* Supplemental Retirement for Donald W. Bogus (incorporated by reference to Exhibit 10.6 to The Lubrizol Corporation's 
Current Report on Form 8-K filed with the SEC on December 13, 2005). 

10.17* The Lubrizol Corporation Executive Death Benefit Plan, as amended (incorporated by reference to Exhibit 10.11 to The 
Lubrizol Corporation's Current Report on Form 8-K filed with the SEC on December 13, 2005). 

10.18* The Lubrizol Corporation Executive Officer Long Term Incentive Plan (incorporated by reference to Exhibit (10)(n) to The 
Lubrizol Corporation's annual report on Form 10-K for the year ended December 31, 2003). 

10.19* Form of Employment Agreement between The Lubrizol Corporation and certain of its senior executive officers (incorporated 
by reference to Exhibit 10.19 to The Lubrizol Corporation's annual report on Form 10-K for the year ended December 31, 
2005). 

10.20* Employment Agreement effective January 1, 2003, between The Lubrizol Corporation and Charles P. Cooley (incorporated by 
reference to Exhibit (10)(o) to The Lubrizol Corporation's Quarteriy Report on Form 10-Q for the period ended on March 31, 
2003). 

10.21* Employment Agreement effective January 1, 2003, between The Lubrizol Corporation and Stephen F. Kirk (incorporated by 
reference to Exhibit (10)(p) to The Lubrizol Corporation's Quarteriy Report on Form 10-Q for the period ended on March 31, 
2003). 
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10.22* Employment Agreement effective January 1, 2003, between The Lubrizol Corporation and Donald W. Bogus (incorporated by 
reference to Exhibit (10)(r) to The Lubrizol Corporation's Quarteriy Report on Form 10-Q for the period ended on March 31, 
2003). 

10.23* The Lubrizol Corporation Annual Incentive Pay Plan (incorporated by reference to Exhibit 10.10 to The Lubrizol 
Corporation's Current Report on Form 8-K filed with the SEC on December 13, 2005). 

10.24* The Lubrizol Corporation Annual Incentive Pay Plan Award Letter, as amended (incorporated by reference to Exhibit 10.2 to 
The Lubrizol Corporation's Current Report on Form 8-K filed with the SEC on December 13, 2005). 

10.25* The Lubrizol Corporation Financial Planning Program (incorporated by reference to Exhibit 10.1 to The Lubrizol 
Corporation's Quarteriy Report on Form 10-Q for the period ended on September 30, 2006). 

10.26* Form of Indemnification Agreement between The Lubrizol Corporation and certain of its senior executive officers 
(incorporated by reference to Exhibit 10.26 to the Lubrizol Corporation's Annual Report on Form 10-K for the period ended 
December 31, 2006). 

10.27 Asset Purchase Agreement, dated March 16, 2006, by and among Noveon, Inc., Noveon Hilton Davis, Inc., Noveon Kalama, 
Inc., Noveon Textile Chemicals, Inc., Lubrizol Foam Control Additives, Inc., Lubrizol do Brasil Aditivos Ltda., and SPM 
Group Holdings LLC (incorporated by reference to Exhibit 10.1 to The Lubrizol Corporation's Current Report on Form 8-K 
filed with the SEC on May 5, 2006). 

10.28 Letter of Guarantee dated as of May 19, 2006 by and between Noveon, Inc. and SK Corporation (incorporated by reference to 
Exhibit 10.1 to The Lubrizol Corporation's Current Report on Form 8-K filed with the SEC on May 25, 2006). 

10.29 Credit Agreement dated as of August 24, 2004 among The Lubrizol Corporation, the Initial Lenders named therein, Citigroup 
Global Markets Inc. and KeyBanc Capital Markets, as co-lead arrangers and co-bookrunners, KeyBank National Association 
and ABN Amro Bank N.V., as co-syndication agents, Wachovia Bank, National Association, as documentation agent, and 
Citicorp North America, Inc., as agent (incorporated by reference to Exhibit 10.1 to The Lubrizol Corporation's Current 
Report on Form 8-K filed with the SEC on August 30, 2004). 

10.30 Amended and Restated Credit Agreement dated as of March 29, 2005 among The Lubrizol Corporation, the Initial Lenders 
named therein, Citicorp North America, Inc., as administrative agent, and Citigroup Global Markets, Inc., as arranger and 
syndication agent (incorporated by reference to Exhibit 10.5 to The Lubrizol Corporation's Quarteriy Report on Form 10-Q for 
the period ended March 31, 2005). 

10.31 Amendment No. 2 to the Credit Agreement among The Lubrizol Corporation, the banks, financial institutions and other 
institutional lenders who are parties to the Credit Agreement dated as of August 24, 2004, as amended and restated as of 
March 29, 2005, and as further amended as of August 23, 2005, and Citicorp North America, Inc. as agent (incorporated by 
reference to Exhibit 10.1 to The Lubrizol Corporation's Current Report on Form 8-K filed with the SEC on September 22, 
2006). 

10.32 Five Year Credit Agreement dated as of September 14, 2005 among Europe Chemical Holdings C.V., Noveon Holdings 
France S.A.S. and Noveon Europe BVBA, The Lubrizol Corporation, the Initial Lenders named therein, ABN AMRO Bank 
N.V. as administrative agent, and ABN AMRO Bank N.V., Calyon, Citigroup Global Markets Inc., and Fortis Capital Corp as 
mandated lead arrangers and bookrunners (incorporated by reference to Exhibit 10.1 to The Lubrizol Corporation's Current 
Report on Form 8-K filed with the SEC on September 16, 2005). 
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10.33 Letter Amendment dated as of September 20, 2006 among Lubrizol Holdings France S.A.S. (formeriy known as Noveon 
Holdings France S.A.S.) and Noveon Europe BVBA (collectively, the "Borrowers"), The Lubrizol Corporation, the Lenders 
named therein, ABN AMRO Bank N.V. as agent, to the Five Year Credit Agreement dated as of September 14, 2005 among 
the Borrowers, The Lubrizol Corporation, the Initial Lenders named therein, ABN /\MRO Bank N.V., Calyon, Citigroup 
Global Markets Inc. and Fortis Capital Corp. (incorporated by reference to Exhibit 10.2 to The Lubrizol Corporation's Current 
Report on Form 8-K filed with the SEC on September 22, 2006). 

12.1 Computation of Ratio of Earnings to Fixed Charges. 

21.1 List of Significant Subsidiaries of The Lubrizol Corporation (incorporated by reference to Exhibit 21.1 to The Lubrizol 

Corporation's Annual Report on Form 10-K for the period ended December 31, 2006). 

23.1 Consent of Independent Registered Public Accounting Firm. 

24.1 Powers of Attorney. 

31.1 Rule 13a-14(a) Certification ofthe Chief Executive Officer, as created by Section 302 ofthe Sarbanes-Oxley Act of 2002. 

31.2 Rule 13a-14(a) Certification ofthe Chief Financial Officer, as created by Section 302 ofthe Sarbanes-Oxley Act of 2002. 

32.1 Certification of Chief Executive Officer and Chief Financial Officer of The Lubrizol Corporation pursuant to 18 U.S.C. 
Section 1350, as created by Section 906 of the Sarbanes-Oxley Act of 2002. 

Indicates management contract or compensatory plan or arrangement. 
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SIGNATURES 

Pursuant to the requirements of Section 13 of the Securities Exchange Act of 1934, the Registrant has duly caused this annual report on 
Form 10-K/A to be signed on November 9, 2007, on its behalf by the undersigned, thereunto duly authorized. 

THE LUBRIZOL CORPORATION 

BY Isl James L. Hambrick 
James L. Hambrick, President and 
Chief Executive Officer 

Pursuant to the requirements of the Securities Exchange Act of 1934, this Report has been signed below on November.9, 2007, by the 
following persons on behalf of the Registrant and in the capacities indicated. 

Isl James L. Hambrick 
James L. Hambrick 

Isl Charles P. Cooley 
Charies P. Cooley 

Isl W. Scott Emerick 
W. Scott Emerick 

Robert E. Abemathy 

Jerald A. Blumberg 

*/s/ Forest J. Farmer, Sr. 
Forest J. Farmer, Sr 

*/s/ Gordon D. Hamett 
Gordon D. Hamett 

*/s/ William P. Madar 
William P. Madar 

*/s/ Dominic J. Pileggi 
Dominic J. Pileggi 

*/s/ Harriet Tee Taggart 

Harriet Tee Taggart 

*/s/James E. Sweetnam 
James E. Sweetnam 

*By: hi Charies P. Cooley 

Charles P. Cooley 
Attomey-in-Fact 

Chairman ofthe Board, President and Chief Executive Officer 
(Principal Executive Officer) 

Sr. Vice President, Treasurer and Chief Financial Officer 
(Principal Financial Officer) 

Corporate Controller 
(Chief Accounting Officer) 

Director 

Director 

Director 

Director 

Director 

Director 

Director 

Duector 
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Shareholders and Board of Directors of 
The Lubrizol Corporation 

We have audited the accompanying consolidated balance sheets of The Lubrizol Corporation and subsidiaries (the "Company") as of 
December 31, 2006 and 20()5, and the related consolidated statements of income, shareholders' equity, and cash flows for each ofthe three 
years in the period ended December 31, 2006. Our audits also included the consolidated financial statement schedule listed in the Index at 
Item 15. These financial statements and financial statement schedule are the responsibility of the Company's management. Our responsibility 
is to express an opinion on the financial statements and financial statement schedule based on our audits. 

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board (United States). Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, such consolidated financial statements present fairly, in all material respects, the financial position of The Lubrizol Corporation 
and subsidiaries at December 31, 2006 and 2005, and the results of their operations and their cash flows for each of the three years in the period 
ended December 31, 2006, in conformity with accounting principles generally accepted in the United States of America. Also, in our opinion, 
such consolidated financial statement schedule, when considered in relation to the basic consolidated financial statements taken as a whole, 
presents fairly, in all material respects, the information set forth therein. 

As discussed in Notes 2 and 16 to the consolidated financial statements, the Company changed its method of accounting for stock-based 
compensation with the adoption of Statement of Financial Accounting Standards ("SFAS") No. 123R, "Share-Based Payment" effective 
January 1, 2006. Also, as discussed in Note 13 to the consolidated financial statements, the Company changed its method of accounting for 
defined pension and other postretirement plans with the adoption of SFAS No. 158, "Employers' Accounting for Defined Benefit Pension and 
Otiier Postretirement Plans" effective December 31, 2006. 

As discussed in Note 20 to the consolidated financial statements, the accompanying consolidated financial statements have been restated. 

We have also audited, in accordance with the standards ofthe Public Company Accounting Oversight Board (United States), the effectiveness 
of the Company's intemal control over financial reporting as of December 31, 2006, based on the criteria established in Internal Control-
Integrated Framework issued by the Committee of Sponsoring Organizations ofthe Treadway Commission and our report dated February 28, 
2007 (November 9, 2007 as to the effects of the material weakness described in Management's Report on Internal Control Over Financial 
Reporting (Restated)) expressed an unqualified opinion on management's assessment ofthe effectiveness of the Company's intemal control 
over financial reporting and an adverse opinion on the effectiveness of the Company's intemal control over financial reporting. 

Isl Deloitte & Touche LLP 

Cleveland, Ohio 
February 28, 2007 (November 9, 2007 as to the effects 
of the restatement discussed in Note 20) 
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THE LUBRIZOL CORPORATION 

CONSOLIDATED STATEMENTS OF INCOME 

(In Millions of Dollars Except Per Share Data) 

Ngt;sales-1'V.;;yv:?i£SM^ r̂v^ ' .. m . 
Royalties and other revenues 

:SwTGtalreyeiiues;i:.vv';;_:̂ ^"^ :;-r-v!!!'l'S''"' '• .1 ' 

Cost of sales 
Selhng'and administrative expenses '' ' ' ' 
Research, testing and development expenses 
Amoruzation of intangible assets 
Write off of acquired in-process research and development 
Restructunng'and impaurri'ent charges ' ' . , 

Total costs and expenses 

Other income -net _ ,_, _ 
Interest income 
In tere_st expense ' - ' 
Income from continuing operations before income taxes 
Pro'vision for mcoihejaxes _, ^ 

Income from continuing operations 

(Lpss)'inc6rne-from;disco operations - net of tax^ 
Net income 

Basic<e:anii iiigs;^ic)ss):'per -share 
Continuing operations 

^_\Discontinue(i''operations ; 
Net income per share, basic 

Diluted eamings ^loss) per share 
Continuing operations 

^Discontinued operations "̂• 
Net income per share, diluted 

\ i ' ' v\ "r 

Dividends paid per share v , 

The accompanying notes are an integral part of these consolidated financial statements. 
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Year Ended December 31 
2006 

(as restated, 
see Note 20) 
$4,036 4 

4 4 
4,040 8 

3,045 2 
3817 -
205 5 

23 7 
-

-51 9 
3,708 0 

^ . 8 5 
20 4 

(99 7) 
262 0 

82 2 

179.8 

(76'2) 
$ 103 6 

$ 2 62 
(1 11) 

$ 1.51 

c * J ' 

$ 2 59 
(110),^ 

$ 1.49 

$ 104 

2005 
(as restated. 
see Note 20) 
$3,618 8 

3 4 
3,622 2 

2,700 1 
'- ^348 4 

198 9 
23 5 

-
15 9 . 

3,286 8 

' 1 8 
81 

' (105 1) 
240 2 

80 8 

159.4 

' 27 8 
$ 187 2 

$ 2 35 
' 0 41 

$ 2.76 

$ 2 32 
' "^0 40 
$ 2.72 

$ 104 

2004 
(as restated. 
see Note 20) 

• "̂  $ 2,860 5 ' 
3 9 

t ' 2,864 4 

2,104 6 
" 284 8 

184 8 
16§ 
34 0 

. " ' 38 J',,' 
2,663 2 

5 6 , 
4 8 

(77 1) 
134 5 
49 0 

85.5 

6 3 
$ 91 8 

$ 1 54 
,- ' > O i l ' 

$ 1.65 

$ 153 
' ' : •' o i i i 

$ 1.64 

J $ - 1 0 4 , 



THE LUBRIZOL CORPORATION 

CONSOLIDATED BALANCE SHEETS 

(In Millions of Dollars Except Share Data) 

ASSETS 
Cash and short term investments 
Receivables 
Inventories 
Odier current assets , < 

Total current assets 

Property andiequipment^- at_cost _ " 'i , 
Less accumulated depreciation 
jW Property and equipment - net ' __ '_ , </ ' , " .\ " -/.^j __, 
Goodwill 
Intangible assets - net , ' \ < , , ^ 
Investments in non-consolidated companies 
Q'ther assets ' ' , ^ ' ^ '* . > " : , - - - .. -

TOTAL 

LIABILITIES AND SHAREHOLDERS'EQUITY 
Short-term debt and current portion of long-term debt 
Accounts payable ' \ - ' ' ' ' ' '. 
Accrued expenses and other current liabilities 
' Total current liabilities , « 
Long-tenn debt 
Pension obligations - - i , * . ,''• -
Other postretirement benefit obligations 
Noncurrent liabilities 
Deferred income taxes 

' Total liabilities ^ , , ' - ' ' • " - ' . , ' -

Minority interest in consolidated companies 

Contingencies and cornnutments _ * ^ „ - _ , \-̂  ' _ , ' " ' - r̂ _ _.^ 
Preferred stock without par value - unissued 
Commoii sh'ares without par value -'69!d20,569 an3 68,043,241 outstanding shares at-December 31,-'26o'6 

, and2005,'respectively ' ^ i " ' 
Retained earnings 
Accumulated odier comprehensive loss ' ' j - ^ - _ „;, j ^ _ - j 

Total shareholders' equity 
' TOTAL - ' J . - \ 

The accompanying notes are an integral part of these consolidated financial statements. 

1,683 1 

December 31 
2006 

(as restated, 
_̂ see Note 20) ^ ^^ 

"•'"$ " 5 7 5 . T ' " 
'y'i; 573':6im:i 

589.0 
'm^m:G->My 

1,836.3 

2,546 0 , 
1,464 7 

; I,'081'3: ," 
1,076 1 

322 8 
7 7 

" 66.7 I '• 
$ 4,390.9 

$ 3 7 
• 340 5. . 

290 2 
634 4 

1,538 0 
237 9 '̂  , 

93 5 
72 3 
80 4 

"'2,656 5 ' ' 

51 3 

2005 
(as restated. 
see Note 20) 

"• $ ' 262".4' 

'''•' 'fiisS... 
586.0 

m.mMM :̂ 
1,572.3 

2,621 5 
1,437 1 

. 1,184 "4 
1,1388 

407.2 
7 6 

- 60 9 
$4,371.2 

$ 7 9 
372 2 
285 6 
665 7 

1,662 9 
- 140 6" 

109 5 
82 8 

107 7 
> 2,769 2 ' 

50 1 

710 1 
1,033 8 

(60 8) . . . 

663 7 
1,001 7 
(1135) 

1,551 9 
$ 4,390 9 ^ $4,3712 
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THE LUBRIZOL CORPORATION 

CONSOLIDATED STATEMENTS OF CASH FLOWS 

Year Ended December 31 
(In Millions of Dollars) 2006 2005 2004 

CASH PROVIDED BY (USED FOR): 
OPERATING ACTIVITIES 
Net income . . , • • . '' „ i- , ' ' ' i,'"' ' 
Adjustments to reconcile net income to cash provided by operating acuvities 

Depreciation and amortization 
Wnie-ofI of acquired in-process research and development 
Deferred income taxes , , 
r)efcrred compensation 
Restmcturing and impairment charges ' ^ ' ' - -
Loss (gam) from divestitures and sales of property and equipment 
Change in current assets and liabihties, net of acquisitions and divestitures ' 

Receivables 
Inventories •' . ' 
Accounts payable, accrued expenses and other current liabilities 
Odier current "assets , \ " "" - - . ^ j ' 

,. Change in noncurrent liabilities ' 
Other Items - net 

" , Total operating activities .." j i" ' „ , 

INVESTING ACTIVITIES 
Capital expenditures ^ • ' 
Acquisitions - net of cash received and liabilities assumed 
Net proceeds from divestitures and sales of property and equipment ' 
Other Items - net 
\ Total^investing activities^ ,> ' " ^ ^ '~ -*>"- ' » 

FINANCING ACTIVITIES 
Changes in short-term debt - net ' ' _̂̂  
Repayments^f long term debt 
Proceeds_from;the issuance of long term Mbt/"^ ^''""^ '̂ t ' _ ^ ! ' ' ' ' .̂  ' 
Dividends paid 
Proceeds from'sale of common shares, net of underwriting commissions and offering 

expenses of $20 2 million _ , J, ' ^ 
Payment of debt issuance costs 
Payment of tr'easury rate lock upon settlement^ ^ ' j . ' 
Payment on termination of interest rate swaps 
Proceeds from the exercise of stock options " " *• ""y 

Total financing activities 

jEfifect'pf exbhange ratech^^^ •• .̂  , - . 
Net increase (decrease) in cash and short-term investments 

Cash and shprtr,teiTn:iriyeStmdmts • at 

Cash and short-term investments at the end of year 

The accompanying notes are an integral part of these consolidated financial statements. 

(as restated, 
see Note 20) 

$ 103 6 

(as restated, 
see Note 20) 

$ 187 2 

(as restated, 
see Note 20) 

91 8 

1618 
-

28 6 
195 

'105 6 / , 
9 6 

(3 4) 
(56 2) . 
(57 1) 
' . 3 4 } • 

(1133) 
8 5 

10 9 

179 8* • 
-

91 
163 
11 1' ™1 
(3 9) 

(52 9) 
(47 5),^ 
56 1 

- 6 9 ' .. * 
(37 4) 

86 
(8 6) 

154 7 ' 
34 0 

' 4 9„ 
3 4 

, ' -27 5 
3 1 

(38 4) 
(50 0) 
80 7 

2 5 
(5 2) 
116-
5 8 

334 8 

(130 9) 

2819 
04-

151 < 

362 2 

(136 7)'' 

30 1 
(02) 

(106 8) 

(183.9) 

11.0 

313.3 

$ 575.7 

(312.8) 

(16 1)" 

(73.5) 

''m33isj,m 

$ 262.4 

3316 

(133.2) 
(958 4) 

30 
(02) 

(1,088 8) 

! J 

"!' " 

I * *' 

. f ' 

(0 6) ,^ 
(143 4) 
L _ J ' . 

( 7 1 2 ) 
"1.-1 L 

_ 
-

, - • > ; 

-
31 3 .V 

i 4 0), 
(512 2) 

" .235 8_',J''" 
(70 4) 

v, 
(0 8) 

-
38 8 , / 

(72 6) 
(1,193 0) 
1,7>3 3 , 
- (57_6) 

' T 
470 0 
(16 8) 

r (73 9) 
(2 9) 

"12 01 

808.5 

' 25 9 

77.2 

$ 335.9 
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THE LUBRIZOL CORPORATION 

CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY 

(In Millions) 

Number of 
Sbares 

Outstanding 

Shareholders' Equity 

Common 
Shares 

BAtANGE,;jAiUARY Iv 2p04-i;AS,iBRE\^O)0JSL;>^REE^ I:-.£51\6i 

Restatement adjustments, see Note 20 -

BA1SANCE, ' JAINUARYJ1/2^ • 516' 

Comprehensive income 
, ;; Net income_2_0()̂ ' ., ... L.. . - _ B m^ - .1 ' 

Other comprehensive income 
Total comprehensive mcome 
Dividends declared 
Common shares - issued in public offenngs 
Deferred stock compensation 
Common shares^-treasury ' ,- ., *" ^ 

Shares issued upon exercise of stock options and awards 

iiiLA>fCE,.iM^ ;:̂ .; :mfMim 

Comprehensive income: 
||!iNet;.incora|250Sg 

Otiier comprehensive loss 
|rptal^com]3reheiisive'ihcorfie'''', .m:m'y'yy • '• v̂. m S y m y ' 
Dividends declared 
Deferred stpck.ĵ pmperisation ' iyms^Mmmy-mym^.:^ 
Cornmon shares - treasury: 
iffiSnS^sJsSuM^iippii''efera opticmsiand/awirds'h?KSf.̂ ';if|!^ 

BALANCE, DECEMBER 31, 2005, AS RESTATED 

Comprehensive mcpme " '_ '' ^' ' - ' '-- .,"' 
^ Net income 2006 

.J Other comprehensive income " ' / "v 
Total comprehensive income 
Ajdjustment to recognize pension and other postretirement benefit plans 
, f̂unded status-, _ ^ "̂  ,' ^ i -
Dividends declared 
Deferred stock compensation ' v , ( , „ 
Common shares - treasury 

Shares issued upon exercise of stock options and awariis 

BALANCE, DECEMBER 31, 2006, AS RESTATED 

77ie accompanying notes are an integral part of these consolidated financial statements 
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Retained 
Eamings 

Accumulated 
Other 

Comprehensive 
(Loss) Income Total 

:'5S:;123;8;i.^:;$--^:8653Si,:.;W$(m 

(10.5) (1.8) 

;:$••,/9533:si 

(12.3) 

123 8 855 0 

91 8 

(37 8) 

50 5 

941 0 

"91 8, 
50 5 

^ i 

14 7 , 

! 

0 5 

66,8 

J 1. 

' 

1 2 

68.0 

0- " < 

-

, 

Y 

1 0 

69.0 

, 
(61 6) 

470 0 - ' 
3 4 

134 

m'y:W^?'{iPi^:mm:'m^ 

" ' ' ' '-i^vo7:o'?s5!^'S?!SS:;cr?':;i;j;i^:'':si; 
, - r m°'iŷ -;y:y:msiyyy:i::-i~.y.:y\-î y 

- - (1.26 2)_ 

7 ...fB l̂-....., , .--
' . 8 8 / 'y'ym7.msii^mmym m 

443 " ' .mym:j^;^0jmmm-

663.7 1,001.7 (113.5) 

^ ' " - ' " " 103 6 " "• - ' '" ' ' 
^ - . ' - - ' . 115 5 

. - ^ - ' " ^ , (62 8) . ; 
(71 5) 

~̂ 112 _ - . ' - - : ' 

35 2 

$710.1 $1,033.8 $(60.8) 

142 3 
(616) 
470 0 

3 4^ 

13 4 

W'XsmJsy 

'My'mM 
(i26 2) 

610 
(70 7) 

88 

'' 44 3 

1,551.9 

103 6 
1155 
219 1 

(62 8) 
(715) 
11 2 

35 2 

$ 1,683.1 



Notes to Financial Statements 
(In Millions Except Per Share Data) 

Note 1 - NATURE OF OPERATIONS 

The Lubrizol Corporation (the company) is an innovative specialty chemical company that produces and supplies technologies that improve the 
quality and performance of its customers' products in the global transportation, industrial and consumer markets. These technologies include 
lubricant additives for engine oils, other transportation-related fiuids and industrial lubricants, as well as additives for gasoline and diesel fuel. 
In addition, the company makes ingredients and additives for personal care products and pharmaceuticals; engineered polymers, including 
plastics technology; and performance coatings in the form of specialty resins and additives. 

The company is organized into two operating and reporting segments: Lubrizol Additives (formerly known as the "Lubricant Additives" 
segment) and Lubrizol Advanced Materials (formerly known as the "Specialty Chemicals" segment). Refer to Note 15 for a further description 
of the nature of the company's operations, the product lines within each of the operating segments, segment operating income and related 
financial disclosures for the reportable segments. 

Note 2 - SIGNIFICANT ACCOUNTING POLICIES 

CONSOLIDATION - The consolidated financial statements include the accounts ofthe company and its consolidated subsidiaries. The 
company consolidates certain entities in which it owns less than a 100% equity interest if it is either deemed to be the primary beneficiary in a , 
variable interest entity, as defined in Financial Accounting Standards Board (FASB) Interpretation (FIN) No. 46 (revised December 2003), 
"Consolidation of Variable Interest Entities" or where its ownership interest is at least 50% and the company has effective management conu-ol. 
The equity method of accounting is applied to non-consolidated entities in which the company can exercise significant influence over the entity 
with respect to its operations and major decisions. The book value of investments carried on the equity method was $6.3 million and 
$6.1 million at December 31, 2006 and 2005, respectively. Investments carried at cost were $1.4 million and $1.5 million at December 31, 
2006 and 2005, respectively. 

DISCONTINUED OPERATIONS - The results of a component of the company that either has been disposed of or is classified as held for sale 
are reported in discontinued operations in accordance with the requirements of Statement of Financial Accounting Standards (SFAS) No. 144, 
"Accounting for the Impairment or Disposal of Long-Lived Assets." A component of an entity is classified as held for sale when the 
transaction has been approved by the appropriate level of management and there are no known significant contingencies outstanding that would 
prevent die sale from closing within one year. The results of operations of all entities that have been disposed of or that are classified as' held 
for sale in 2006 and 2005 have been classified as discontinued operations in all periods presented in the consolidated statements of income. The 
2006, 2005 and 2004 cash flow statements are presented on a consolidated basis, including both continuing operations and discontinued 
operations. 

USE OF ESTIMATES - The preparation of consolidated financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities 
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estimates. 

CASH EQUIVALENTS - The company invests its excess cash in short-term investments with various banks and financial institutions. Short-
term investments are cash equivalents, as they are part of the cash management activities of the company and are comprised of investments 
having maturities of three months or less when purchased. 

INVENTORIES - Inventories are stated at the lower of cost or market value. Cost of inventories is determined by either the first-in, first-out 
(FIFO) method or the moving-average method, except in the United States for chemical inventories, which primarily are valued using the last-
in, first-out (LIFO) method. 

The company accrues volume discounts on purchases from vendors where it is probable that the required volume will be attained and the 
amount can be reasonably estimated. The company records the discount as a reduction in the cost of the purchase (generally raw materials), 
based on projected purchases over the purchase agreement period. 
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In November 2004, the FASB issued SFAS No. 151, "Inventory Costs," to clarify the accounting for abnormal amounts of idle facility 
expense, freight, handling costs and wasted material. This standard requires that such items be recognized as current-period charges. The 
standard also establishes the concept of "normal capacity" and requires the allocation of fixed production overhead to inventory based on the 
normal capacity ofthe production facilities. Any unallocated overhead must be recognized as an expense in the period incurred. This standard 
was effective for inventory costs incurred beginning on January 1, 2006. The company's adoption of this standard did not have a material 
impact on its financial position, results of operations or cash fiows. 

PROPERTY AND EQUIPMENT - Property and equipment are carried at cost. Repair and maintenance costs are charged against income while 
renewals and betterments are capitalized as additions to die related assets. Costs incurred for computer software developed or obtained for 
intemal use are capitalized for application development activities and immediately expensed for preliminary project activities or post-
implementation activities. Accelerated depreciation methods, which are used in computing depreciation on certain machinery and equipment, 
comprised approximately 6% of the depreciable assets at December 31, 2006 and 2005. The remaining assets are depreciated using the straight-
line method. The estimated useful lives are 10 to 40 years for buildings and improvements for buildings and land. Estimated useful lives range 
from 3 to 20 years for machinery and equipment. 

IMPAIRMENT OR DISPOSAL OF LONG-LIVED ASSETS - The company reviews the carrying value of its long-lived assets, including 
property and equipment, whenever events or changes in circumstances indicate that the carrying value ofthe assets may not be recoverable. An 
impainnent loss exists when estimated undiscounted future cash flows expected to result from the use of the asset, including disposition, are 
less than the carrying value of the asset. The measurement of the impairment loss to be recognized is based on the difference between the fair 
value and the carrying amounts of the assets. Fair value is generally determined based on a discounted cash flow analysis. In order to determine 
if an asset has been impaired, assets are grouped and tested at the lowest level for which identifiable, independent, cash flows are available. 

GOODWILL AND INTANGIBLE ASSETS - Goodwill represents the excess of purchase price and related costs over the value assigned to the 
net tangible and identifiable intangible assets of businesses acquired and is not amortized in accordance with SFAS No. 142, "Goodwill and 
Other Intangible Assets." Goodwill is tested for impairment annually, and between annual tests if an event occurs or circumstances change that 
indicates the carrying amount may be impaired. The company has elected to perform its annual tests for potential impairment of goodwill and 
indefinite-lived intangible assets as of October 1 of each year. Impairment testing is performed at the reporting unit level. An impairment loss 
generally would be recognized when the carrying amount of the reporting unit's net assets exceeds the estimated fair value of the reporting 
unit. The estimated fair value of a reporting unit is determined through a combination of discounted cash fiow analysis and terminal value 
calculations. 

Intangible assets resulting from business acquisitions, including customer lists, purchased technology, trademarks, patents, land-use rights and 
non-compete agreements, are amortized on a straight-line method over periods ranging from 3 to 40 years. Under SFAS No. 142, intangible 
assets determined to have indefinite lives are not amortized, but are tested for impairment at least annually. As part ofthe annual impairment 
test, the non-amortized intangible assets are reviewed to determine if the indefinite status remains appropriate. 

DEFERRED FINANCING COSTS - Costs incurred with the issuance of debt and credit facilities are capitalized and amortized over the life of 
the associated debt as a component of interest expense using the effective interest method of amortization. In June 2004, the company initially 
financed the Noveon International, Inc. acquisition with a temporary bridge facility. Fees associated with the bridge facility were capitalized 
and amortized over the bridge financing period. A total of $11.2 million was incurred in bridge facility fees in June 2004. These fees were 
expensed ratably through September 2004 when the bridge facility was repaid in full. In Septernber 2004, the company incurred $16.8 million 
in debt issuance costs and fees relating to the issuance of $1,150.0 million in senior notes and debentures, and a $1,075.0 million five-year 
credit facility. Such costs are being amortized under the effective interest method over the respective terms of the debt. Net deferred financing 
costs were $15.7 million and $18.3 million at December 31, 2006 and 2005, respectively. Amortization expense incurred in 2006, 2005 and 
2004 was $2.9 million, $3.6 million and $1.6 million, respectively. 

ENVIRONMENTAL LIABILITIES - The company accrues for expenses associated with environmental remediation obligations when such 
expenses are probable and reasonably estimable, based upon current law and existing technologies. These accruals are adjusted as further 
information develops or circumstances change. Costs of future expenditures for environmental remediation obligations are not discounted to 
their present value. 
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SHARE REPURCHASES - The company uses the par-value method of accounting for its treasury shares. Under this method, the cost to 
reacquire shares in excess of paid-in capital related to those shares is charged against retained eamings. 

FOREIGN CURRENCY TRANSLATION - The assets and liabilities of the company's intemational subsidiaries are translated into U.S. 
dollars at exchange rates in effect at the balance sheet date, while revenues and expenses are translated at weighted-average exchange rates in 
effect during the period. Unrealized translation adjustments are recorded as a component of accumulated other comprehensive income or loss in 
the consolidated statements of shareholders' equity, except for subsidiaries for which the functional currency is other than the local currency, 
where translation adjustments are recognized in income. Transaction gains or losses that arise from exchange rate changes on transactions 
denominated in a currency other than the functional currency, except those transactions that function as a hedge of an identifiable foreign 
currency commitment or as a hedge of a foreign currency investment, are included in income as incurred. 

REVENUE RECOGNITION - Revenues are recognized at the time of shipment of products to customers, or at the time of transfer of title, if 
later, and when collection is reasonably assured. All amounts in a sales transaction billed to a customer related to shipping and handling are 
reported as revenues. 

Provisions for sales discounts and rebates to customers are recorded, based upon the terms of sales contracts, in the same period the related 
sales are recorded, as a deduction to the sale. Sales discounts and rebates are offered to certain customers to promote customer loyalty and 
encourage greater product sales. These rebate programs provide that upon the attainment of pre-established volumes or the attainment of 
revenue milestones for a specified period, the customer receives credits against purchases. The company estimates the provision for rebates 
based on the specific terms in each agreement at the time of shipment and an estimate of the customer's achievement of the respective revenue 
milestones. 

COMPONENTS OF COST OF SALES - Cost of sales is comprised of raw material costs including freight and duty, inbound handling costs 
associated with the receipt of raw materials, direct production, maintenance and utility costs, plant and engineering overhead, terminals and 
warehousing costs, and outbound shipping and handling costs. 

RESEARCH, TESTENG AND DEVELOPMENT - Research, testing and development costs are expensed as incurred. Research and 
development expenses, excluding testing, were $135.3 million in 2006, $128.1 million in 2005 and $103.7 million in 2004. Costs to acquire in-
process research and development (IPR&D) projects that have no alternative future use and that have not yet reached technological feasibility 
at the date of acquisition are expensed upon acquisition. 

INCOME TAXES - The company provides for income taxes in accordance with SFAS No. 109, "Accounting for Income Taxes." SFAS 
No. 109 requires the recognition of deferred tax assets and liabilities for the expected future tax consequences of temporary differences 
between the financial statement carrying amounts and the tax bases of the assets and liabilities. 

In June 2006, the FASB issued FIN No. 48, "Accounting for Uncertainty in Income Taxes," diat prescribes a recognition threshold and 
measurement attribute for the financial statement recognition and measurement of a tax position taken or expected to be taken in a tax return. 
Under FIN No. 48, a contingent tax asset only will be recognized if it is more likely than not that a tax position ultimately will be sustained. 
After this threshold is met, a tax position is reported at the largest amount of benefit that is more likely than not to be realized. FIN No. 48 also 
provides guidance on derecognition, classification, interest and penalties, accounting in interim periods and disclosure. FIN No. 48 is effective 
for fiscal years beginning after December 15, 2006. This Interpretation requires the cumulative effect of applying the provisions to be reported 
separately as an adjustment to the opening balance of retained earnings in the year of adoption. The company currently is evaluating the impact 
of this recently issued Interpretation on its consolidated financial statements. 
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PER SHARE AMOUNTS - Net income per share is computed by dividing net income by average common shares outstanding during the 
period, including contingentiy issuable shares. Net income per diluted share includes the dilutive impact resulting from outstanding stock 
options and awards. Per share amounts are computed as follows: 

2006 2005 2004 

Numerator ^^ 
Income from continuing operations 

'̂ (Loss) income from discontmued_o"perations'- net of tax,̂  
Net income 

Denominator: 
Weighted-average common shares outstanding 
Dilutive effect of stock options and awards ••'' 
Denominator for net income per share, diluted 

$ 179 8 
i (76 2) 
$ 103.6 

68 7 
.. 0 6 

" "$ 159 4 
- ,• \ 2 7 8 

$ 187.2 

67 9 
\ . .0 .9 

$85 5 
• 6 3 
$91.8 

55 7 
, -0.3 

69 3 68; 56 0 

$ 2 62 
' (1 11) 
$ 1.51 

$ ' 2 59 
(1.10) 

$ 149 

$ 2.35 

?-/'.':$M4\m': 
$ 2.76 

-1 

S^'i 32 
0 40 

$ 2 72 

% 1 54 
O i l 

$1.65 

~$ i 53 
O i l 

$ 1 64 

Basic earnings (loss) per share. 
Continuing operations 
Discontinued operations 
Net income per share, basic 

Pjjuted^earnings (loss) per share: ' . " j . \ - '- . -rv' -_,.. 
Continuing operauons 

f;|Discontinued operaUons , -„ ' _ r 
Net income per share, diluted 

There were no shares excluded from the diluted eamings per share calculations because they were antidilutive in 2006 and 2005. There were 
1.1 million weighted-average shares issuable upon the exercise of stock options and awards that were excluded from the diluted eamings per 
share calculation because they were antidilutive in 2004. 

ACCOUNTING FOR DERIVATIVE INSTRUMENTS - Derivative financial insU-uments are recognized on the balance sheet as either assets 
or liabilities and are measured at fair value. Derivatives that are not hedges are adjusted to fair value through income. Depending upon the 
nature of the hedge, changes in fair value ofthe derivative are either offset against the change in fair value of assets, liabilities or firm 
commitments through earnings or recognized in other comprehensive income or loss until the hedged item is recognized in earnings. The 
ineffective portion of a derivative's change in value is recognized immediately in eamings. The company only uses derivative financial 
instruments to manage well-defined interest rate, foreign currency and commodity price risks. The company does not use derivatives for 
trading purposes. 

COSTS ASSOCIATED WITH EXIT OR DISPOSAL ACTIVITIES - Liabilities for costs associated with exit or disposal activities are 
recognized and measured initially at fair value when the liability is incurred pursuant to the requirements of SFAS No. 146, "Accounting for 
Costs Associated with Exit or Disposal Activities." 

ASSET-RETIREMENT OBLIGATIONS - The company accounts for asset retirement obligations in accordance with SFAS No. 143, 
"Accounting for Asset Retirement Obligations" and FIN No. 47, "Accounting for Conditional Asset-Retirement Obligations - an interpretation 
of FASB Statement No. 143." FIN No. 47 requires the recognition of a liability for the fah value of a legal obligation to perform asset-
retirement obligations (AROs) that are conditional on a future event if the amount can be reasonably estimated. The company has identified 
AROs related to certain of its leased facilities and to asbestos remediation activities that may be required in the future. However, due to the 
long-term, productive nature ofthe company's manufacturing operations, absent plans or expectation of plans to initiate asset retirement 
activities, the company is unable to reasonably estimate the fair value of such asbestos remediation liabilities since the potential settlement 
dates cannot be determined at this time. 
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GUARANTEES - FIN No. 45, "Guarantor's Accounting and Disclosure Requirements for Guarantees, Including Indirect Guarantees of 
Indebtedness of Others" requires the recognition of a liability for any guarantees entered into or modified. At December 31, 2006, the company 
had guaranteed the timely performance of payment obligations under supplier contracts by a third-party purchaser of the company's food 
ingredients and industrial specialties (FIIS) business. The company believes that it is highly unlikely that an event would occur requiring the 
company to pay any monies pursuant to the guarantee. Accordingly, no liability has been refiected in the accompanying consolidated balance 
sheet at'December 31, 2006 (see Note 18). The company did not have any other material guarantees within the scope of FIN No. 45 at 
December 31, 2006 and 2005, respectively. 

STOCK-BASED COMPENSATION - Effective January 1, 2006, the company adopted the fair value recognition provisions of SFAS 
No. 123R, "Share-Based Payment," using the modified prospective transition method and therefore has not restated results for prior periods. 
Under this transition method, stock-based compensation expense for 2006 includes compensation expense for all stock-based compensation 
awards granted prior to, but not yet vested as of, January 1, 2006, based on the grant-date fair value estimated in accordance with the original 
provisions of SFAS No. 123, "Accounting for Stock-Based Compensation." Stock-based compensation expense for all stock-based 
compensation awards granted after January 1, 2006 is based on the grant-date fair value estimated in accordance with the provisions of 
SFAS No. 123R. The company recognizes these compensation costs, net of a forfeiture rate, on a straight-line basis over the requisite service 
period of the award, which generally is the option vesting term of three years with the options becoming exercisable 50% one year after date of 
grant, 75% after two years and 100% after three years. The company estimates the forfeiture rate based on its historical experience during the 
preceding 10 years. 

The following table shows the pro forma effect on net income and earnings per share if the company had applied the fair-value recognition 
provisions of SFAS No. 123, "Accounting for Stock-Based Compensation," to stock-based employee compensation for 2005 and 2004. There 
is no pro forma presentation necessary after December 31, 2005 as the company adopted the fair value recognition provisions of SFAS 
No. 123R on January 1,2006. 

2005 2004 

RepGrtod^rieUhtpi^^ ymmm^yyi ^ s t / i i i C u S r i S d i i S :fefc m^jS^^M'iimm y 
Plus: Stock-based employee compensation (net of tax) included in net income 
Less'^Stpck-basedJsm^^ 
Pro forma net income 

RejJoitM::netjnccm 

Pro forma net income per share, basic 

Reported net income per share, diluted " i 

Pro forma net income per share, diluted 

ymm:::i~^y^$iW:.m 
5.5 

:m:ymigm^(fi.5)y 
$ 186.2 

W'mHBssmm 
$ 2.74 

;̂ if:$;9;L8fi 
2.1 

VS'pO) 
$87.9 

;;f:$Fi65i 
$1.58 

$272. $2J4^ 
$ 2.71 $ 1.57 

FAIR VALUE MEASUREMENTS - In September 2006, the FASB issued SFAS No. 157, "Fair Value Measurements." This statement defines 
fair value, establishes a framework for measuring fair value in accordance with U.S. generally accepted accounting principles (U.S. GAAP) and 
expands disclosure about fair value measurements. SFAS No. 157 does not expand the use of fair value measures in financial statements, but 
simplifies and codifies related guidance within U.S. GAAP. SFAS No. 157 establishes a fair value hierarchy from observable market data as 
the highest level to fair value based on an entity's own fair value assumptions as the lowest level. SFAS No. 157 is effective for fiscal years 
beginning after November 15, 2007 and interim periods within those years. SFAS No. 157 requires adoption prospectively as ofthe beginning 
of the fiscal year in which this statement is initially applied, with the exception of certain financial instruments, in which adoption is applied 
retrospectively as of the beginning ofthe fiscal year in which this statement is initially applied. The company is currently evaluating the impact 
of this recently issued standard on its consolidated financial statements. 

ACCOUNTING CHANGES AND ERROR CORRECTIONS - In September 2006, the Securities and Exchange Commission (SEC) released 
Staff Accounting Bulletin (SAB) No. 108, "Considering the Effects of Prior Year 
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Misstatements when Quantifying Misstatements in Current Year Financial Statements." SAB No. 108 provides guidance on how the effects of 
prior-year uncorrected financial statement misstatements should be considered in quantifying a current-year misstatement. SAB No. 108 
requires registrants to quantify misstatements using both an income statement (rollover) and balance sheet (iron curtain) approach and evaluate 
whether either approach results in a misstatement that, when all relevant quantitative and qualitative factors are considered, is material. If prior-
year errors that previously had been considered immaterial now are considered material based on either approach, no restatement is required so 
long as management properly applied its previous approach and all relevant facts and circumstances were considered. If prior years are not 
restated, a cumulative-effect adjustment is recorded in opening accumulated earnings as of die beginning ofthe fiscal year of adoption. SAB 
No. 108 is effective for the company for the fiscal year ended December 31, 2006. The company's adoption of diis standard did not have a 
material impact on its consolidated financial statements. 

In May 2005, the FASB issued SFAS No. 154, "Accounting Changes and Error Corrections." This standard establishes new standards on 
accounting for changes in accounting principles. Pursuant to the new rules, all such changes must be accounted for by retrospective application 
to the financial statements of prior periods unless it is impracticable to do so. SFAS No. 154 completely replaces Accounting Principles Board 
(APB) Opinion No. 20 and SFAS No. 3, though it carries forward the guidance in those pronouncements with respect to accounting for changes 
in estimates, changes in the reporting entity, and the correction of errors. This statement is effective for accounting changes and corrections of 
errors beginning January 1, 2006. The company's adoption of this standard did not have a material impact on its consolidated financial 
statements. 

RECLASSIFICATIONS - Certain prior period amounts have been reclassified to conform to the current year presentation. 

Note 3 - ACQUISITIONS 

On February 7, 2007, the company completed the acquisition of a broad line of additive products used in the metalworking markets worldwide 
from Lockhart Chemical Company (Lockhart), a private company with headquarters in Gibsonia, Pennsylvania. Lockhart is recognized in the 
metalworking industry for its application and formulation capabilities and quality products. The company purchased Lockhart's entire 
metalworking product line, which includes: natural, synthetic and gelled sulfonates; emulsifier packages; corrosion inhibitors and lubricity 
agents; grease additives; oxidates; esters; soap; semi-finished coatings; and rust preventatives, hi 2006, these product lines had annualized 
revenues of approximately $20.0 million. 

On June 3, 2004, die company completed the acquisition of Noveon International for cash of $920.2 million (inclusive of $32.9 million in 
certain seller expenses) plus transaction costs of $11.4 million and less cash acquired of $103.0 million. In addition, the company assumed 
$1,103.1 million of long-term indebtedness from Noveon International. 

The acquisition and related costs initially were financed with the proceeds of a $2,450.0 million 364-day bridge credit facility. Shortiy after the 
acquisition, the company repaid substantially all of the assumed long-term debt of Noveon Intemational with proceeds of the temporary bridge 
loan. In addition, the temporary bridge loan was repaid in full in September 2004 with the proceeds from the permanent financing obtained by 
the issuance of senior notes, debentures and equity and the borrowing of $575.0 million of bank term loans, resulting in proceeds of 
approximately $2,170.0 million, net of underwriting commissions, discounts and transaction costs. The company recorded the various assets 
acquired and liabilities assumed, primarily working capital accounts, of Noveon Intemational at their estimated fair values determined as ofthe 
acquisition date under the purchase method of accounting. Actuarial valuations were completed for the projected pension and other post-
employment benefit obligations and were reflected in the purchase price allocation. Appraisals of long-lived assets and identifiable intangible 
assets, including an evaluation of IPR&D projects, also were obtained. 

The purchase price included the estimated fair value of IPR&D projects totaling $34.0 million that, as of the acquisition date, had not yet 
reached technological feasibility and had no alternative future use. As a result, the full amount allocated to IPR&D was expensed in 2004. 
There were nine projects acquired in the Noveon Intemational transaction in several different product lines. The projects were at varying stages 
of completeness ranging from the early development stage to prototype testing at the time of acquisition. The inventory step-up to fair value 
totaled $24.2 million, of which $9.8 million was expensed in 2004. As the remaining step-up relates to inventories accounted for on the LIFO 
method of accounting, the company does not anticipate that additional amounts of step-up will be expensed in the near term. 

The 2004 historical results ofthe company include revenues and expenses of Noveon International since the date of acquisition. 
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In January 2004, the company completed the acquisition ofthe coatings hyperdispersants business from Avecia for cash totaling 
$129.7 million, including transaction costs of $2.2 million. This business is headquartered in Blackley, United Kingdom and develops, 
manufactures and markets high-value additives that are based on polymeric dispersion technology and used in coatings and inks. 

Note 4 - DIVESTITURES 

In May 2006, the company sold the EHS business and the active pharmaceutical ingredients and intermediate compounds business (A&I), both 
of which were included in the Lubrizol Advanced Materials segment. A&I and almost all of FIIS were included in the Noveon consumer 
specialties product line. A small portion of the FIIS divestiture was included in the performance coatings product line. In consideration for the 
FIIS and A&I businesses, the company received net cash proceeds of approximately $254.8 million and $10.4 million, respectively. The 
company recorded a $10.4 million pretax ($15.9 million after-tax) loss on the sale of these divested businesses. The tax charge of $5.5 million 
primarily related to the difference in book and tax basis in goodwill. The net charge of $76.2 million recorded in discontinued operations in 
2006 also reflected a $60.6 million after-tax goodwill impairment charge in the first quarter of 2006 to reduce the FIIS business to its carrying 
value. The company performed the impairment test on the EHS business in connection with its classification as held for sale and estimated its 
fair value based on expected proceeds from the sale, less transaction costs. In addition, a charge of $4.4 million pretax ($2.9 million after-tax) 
was recorded in the fourth quarter of 2006 to write-off an intangible asset associated with the FIIS business. 

The company performed a SFAS No. 144 impairment test of the FIIS business at December 31, 2005 and determined that the estimated fair 
value of the FIIS business exceeded its carrying value. The company calculated the fair value using a probability-weighted assessment based on 
selling the businesses versus continuing operations of the businesses. Based on the results of this impairment analysis, an impairment charge 
was not warranted at December 31, 2005. 

In February 2006, the company sold certain assets and liabilities of its Telene® resins business (Telene), which was included in the Lubrizol 
Advanced Materials segment. The company received net cash proceeds of $6.2 million for the sale of Telene. 

The results of the PUS, A&I and the Telene businesses were reflected in the (loss) income from discontinued operations - net of tax line item in 
the consolidated statements of income for 2006, 2005 and 2004, respectively. 

In December 2005, the company sold certain assets, liabilities and stock of its Engine Control Systems (ECS) business and, in September 2005, 
the company sold certain assets and liabilities of its U.S, and U.K. Lubrizol Performance Systems (LPS) operations, both of which were 
included in the Lubrizol Additives segment. The company reflected the results of these businesses in the (loss) income from discontinued 
operations - net of tax line item in the consolidated statements of income for 2005 and 2004, respectively. 

Revenues from discontinued operations were $143.8 million, $476.7 million and $295.1 million in 2006, 2005 and 2004, respectively. Loss 
from discontinued operations - net of tax was $76.2 million in 2006 and primarily related to a $60.6 million after-tax goodwill impairment 
charge on the EHS business recorded in the first quarter of 2006 and a $16.6 million after-tax loss on the sale of divested businesses. Loss from 
discontinued operations - net of tax in 2006 includes income tax expense of $9.4 million. Income from discontinued operations - net of tax in 
2005 was $27.8 million and includes income tax expense of $15.5 million. Income from discontinued operations - net of tax in 2004 was 
$6.3 million and includes income tax expense of $3.1 million. 

The company's consolidated balance sheet at December 31, 2006 does not reflect any businesses classified as discontinued operations as all 
activities related to discontinued operations were fully completed during 2006. The company's consolidated balance sheet at December 31, 
2005 included $132.1 million in current assets, $115.6 million in net property and equipment, $87.6 million in goodwill, $24.8 million in net 
intangible assets, $0.6 million in other current assets, $8.5 million in current liabilities and $6.4 million in long-term liabilities pertaining to 
businesses reflected as discontinued operations. 
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Note 5 - INVENTORIES 

Finished products > 
Products in process 
Raw materials 
Supplies and engine test parts 
Total inventory, 

2006 2005 
$315.0 

108 2 
138.2 
27 6 

$319.6 
86 9 

1512 
28 3 

$ 589.0 $ 586 0 

Inventories valued using the LIFO method were 40% and 42% of consolidated inventories at December 31, 2006 and 2005, respectively. The 
current replacement cost of these inventories exceeded the LIFO cost at December 31, 2006 and 2005 by $132.8 million and $121.5 million, 
respectively. 

Note 6 - GOODWILL AND INTANGIBLE ASSETS 

Goodwill 

Goodwill is tested for impairment at the reporting unit level as of October I of each year or if events or circumstances occur that would more 
likely than not reduce the fair value of a reporting unit below its carrying amount. No impairment of goodwill was identified in connection with 
the 2006, 2005 or 2004 annual impairment test. 

The carrying amount of goodwill by reporting segment follows: 

Lubrizol 
Advanced Lubrizol 
Materials Addtuves Total 

Balance, January 1, 2005 
Goodwill acquired 

, Translation & other adjustments 
Bajance, Deceniber 31, 2005 

^_GoodwilI of divestitures 
Translation & other adjustments 

Balance, Decernber 31, 2006 i-

$1,052 9 - $ 100 9 $ 1,153 8 
32 9 

(42 8)' 
1,043 0 

(87 6) 
22 9 

(5 1) 
32 9 

(47 9) 
95 8 

20 

1,138 8 
(87.6) 
24 9 

$ 978 3 , $ 97 8 $ 1,076 1 

The decrease in the carrying amount of goodwill from December 31, 2005 to December 31, 2006 primarily refiects the elimination ofthe 
goodwill of divestitures in die Lubrizol Advanced Materials segment of $87.6 million, of which $85.1 million was associated with the FIIS 
business sold in the second quarter of 2006 and $2.5 million related to the Telene business sold during the first quarter of 2006. The 
$85.1 million goodwill reduction related to the FIIS business includes an impairment charge of $60.6 million refiected in the first quarter of 
2006 and a $24.5 million disposition of the residual balance at the time of sale (see Note 4). 

Intangible Assets 

The major components of the company's identifiable intangible assets are customer lists, technology, trademarks, patents, land-use rights and 
non-compete agreements. Definite-lived intangible assets are amortized over their useful lives, which range between 3 and 40 years. The 
company's indefinite-lived intangible assets consist of certain trademarks which are tested for impairment each year as of October 1 or more 
frequentiy if impairment indicators arise. Indefinite-lived trademarks are assessed for impairment separately from goodwill. No impairment of 
indefinite-lived trademarks was identified in connection with the 2006, 2005 or 2004 annual impairment test. However, the decrease in gross 
intangible assets from December 31, 2005 to December 31, 2006 primarily was due to a $41.2 million write-down of the Noveon trade name in 
the Lubrizol Advanced Materials segment during the fourth quarter of 2006 (see Note 17) and intangible assets associated with the FIIS 
business sold during the second quarter of 2006. 
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The following table shows the components of identifiable intangible assets as of December 31, 2006 and 2005: 

2006 2005 
Gross 

Carrying 
Amount 

$ 145 0 
,139 8 ^ 

20 7 
vj 14 0 . 

7 5 
' -,8'2 ' 

0 9 

Accumulated 
Amortization 

$ 2V0 
44^9. 

5 5 
; 4 2 ' 

1 2 
7 2 " 
07 

Gross 
Carrying 
Amount 
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144.4 
24 5 

, 4 1 8 -
7 3 
91 
80 
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$ 1*5 8 
, 35.6 
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. • , '2 5 
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07 

Amortized"intangible assets: 
Customer lists 

^ Technology " , _ ' , 
Trademarks 
Pa'tents_J .̂ "'.' 
Land-use rights 
Non-compete agreements 
Other 
r Total amortized intangible assets 

Non-amortized trademarks 
, Total' ^ "• ' 

636 1 
"744 

$410 5 

87 7 

$87 7 

356.6 
i l63 

$472 9 

65 7. 

$65 7 

Annual intangible amortization expense for the next five years will approximate $22.5 million in 2007, $21.0 million in 2008 and $19.3 million 
in 2009, 2010 and 2011, respectively. 
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Note 7 - DEBT 

The company's debt is comprised of the following at December 31, 2006 and 2005: 

Shprtrtenii'debtf;;5;;i"';;'-jj^ 
Yen denominated, at weighted-average rates of 0.8% and 0.5% 

2006 

Current portion of long-term debt 
Totals 

2005 
, v . • . - . - . 

• $ " ' 

•S.:'f 

sm 

y':<:y!:}y..'y. 

2.5 

"mm 
1.0 

>0^m 

- ; ; . • . » • « ( ; ; ¥ a , " ; - -

$ 2.5 
"P,-;S-$G:8^ 

4.6 
M'ymM9\ 

Long term debt 
5 875% notes, due 2008, including a fair value adjustment of $(1 1) million and $(0 6) million in 2006 and 

2005, respectively, for-unrealized losses on derivative hedge instruments and remaining unamortized gain ^ 
oil termination of swaps of $5 2 million and $8 0 million in 2006 and 2005, respectively 

4.625% notes, due 2009, net of original issue discount of $0.2 million and $0.3 million in 2006 and 2005, 
respectively, and fair value adjustments of $(4.1) million and $(4.3) million for unrealized losses on 
derivative hedge instruments in 2006 and 2005, respectively 

,-.';? 5£5.% notes, du'e'.20I4,'.hft 
J :̂;E;.iijiespectivgly .̂-=.;;;;n i^yl- m^my-., ' ' . , ' .mm.ŷ ^̂ ^̂  ?:rmMi:m''y'-P.\''I-'''ym 

7.25% debentures, due 2025 

->,-6 5% debentures,,due 2034, net of original issue discount of $4 8 million and $4 9 million in 2006 and 2005, 
' 'v respectively v . ,' J , . _ ^ 

Debt supported by long-temi banking arrangements 
Euro revolving credit borrowing, at EURIBOR plus 0 4% (4 1% and 2 9% at December 31, 2006 and 

2005, respectively) ' ' - - . , 
Other 

Less current portion 
T o t a l ^ " . ' ' ' ' ' • - : ^ •• • < , 

The scheduled principal payments for all outstanding debt are $3.7 million in 2007, $200.5 million in 2008, $382. 
$112.5 million in 2010, $0.2 million in 2011 and $850.1 million thereafter. 

$ , 204 1 $ 207 4 

377.5 

-.295.2 

395.4 

mm44i:6mmm/M7:3:': 

100.0 100.0 

295.1 

1122, 
24 

1,539 0 -
1 0 

$ 1,538.0 , 

- . 215 6 
'" 67 

- M,667 5 
46 

$ 1,662 9 

million in 2009, 

During the third quarter of 2006, the company repurchased $18.2 million of its 4.625% notes due in 2009. The weighted-average purchase 
price was 97.298% per note, resulting in a gain on retirement of $0.5 million. The company also accelerated amortization of $0.6 million in 
debt issuance costs, original issue discounts and losses on Treasury rate lock agreements associated with the repurchased notes. The remaining 
outstanding balance on the 4.625% notes due in 2009 was $381.8 million as of December 31, 2006. 

In September 2005, certain wholly owned intemational subsidiaries of the company entered into a five-year unsecured committed 
€250.0 million revolving credit agreement. This credit agreement permits these designated international subsidiaries to borrow at variable rates 
based on EURIBOR plus a specified credit spread. In September 2006, two of the company's wholly owned foreign subsidiaries amended their 
five-year unsecured committed €250.0 million credit 
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agreement such that neither the company nor its subsidiaries are any longer subject to any investment or acquisition resu-ictions. No other terms 
or conditions of the agreement were modified. As of December 31, 2006 and 2005, borrowings of €85.0 million and €182.0 million were 
outstanding under this agreement, respectively. 

In November 2004, the company entered into interest rate swap agreements that effectively converted the interest on $200.0 million of 
outstanding 4.625% notes due 2009 to a variable rate of six-month LIBOR plus 40 basis points. In June 2004, the company entered into interest 
rate swap agreements diat effectively converted the interest on $200.0 million of outstanding 5.875% notes due 2008 to a variable rate of six-
month LIBOR plus 111 basis points. In addition, the company had an interest rate swap agreement, which expired in October 2006, that 
exchanged variable-rate interest obligations on a notional principal amount of Japanese yen 500.0 million for a fixed rate of 2.0%. 

In September 2004, the company issued senior unsecured notes and debentures having an aggregate principal amount of $1,150.0 million 
including: $400.0 million 4.625% notes due October 1, 2009; $450.0 million 5.5% notes due October 1, 2014; and $300.0 million 6.5% 
debentures due October 1, 2034. The price to the public was 99.911% per 2009 note, 99.339% per 2014 note and 98.341% per 2034 debenture. 
The resulting original issue discount from the issuance of these notes and debentures of $8.3 million was recorded as a reduction ofthe 
underiying debt issuances and is being amortized over the life ofthe debt using the effective interest method. Interest is payable semi-annually 
on April 1 and October 1 of each year, beginning April 1, 2005. The notes and debentures have no sinking fund requirement, but are 
redeemable, in whole or in part, at the option of the company. The proceeds from these notes and debentures were used to repay a portion of 
the 364-day credit facility that was utilized to bridge finance the Noveon International acquisition. Including debt issuance costs, original issue 
discounts and losses on Treasury rate lock agreements, the 2009 notes, 2014 notes and 2034 debentures have effective annualized interest rates 
of approximately 5.3%, 6.3% and 6.7%, respectively, with a weighted-average interest rate for the aggregate issuances of approximately 6.1%. 

In August 2004, the company entered into a five-year $1,075.0 million unsecured bank credit agreement consisting of: $575.0 million in term 
loans and a $500.0 million committed revolving credit facility. This credit agreement permits the company to borrow at variable rates based 
upon the U.S. prime rate or LIBOR plus a specified spread. The spread is dependent on the company's long-term unsecured senior debt rating 
from Standard and Poor's and Moody's Investor Services. In September 2004, the company borrowed $575.0 million in term loans, the 
proceeds of which were used to repay a portion of the 364-day credit facility used to bridge finance the Noveon Intemational acquisition. 
Principal on the term loans was due quarterly in equal installments of $14.4 million beginning March 31, 2005, with any remaining unpaid 
balance due in September 2009. In the fourth quarter of 2004, the company prepaid $75.0 million and, in 2005, the company prepaid the 
remaining $500.0 million to pay off the bank term loan. The loans were prepayable at any time without penalty. There were no outstanding 
revolving credit facility borrowings as of December 31, 2006 and 2005. In September 2006, the company amended its five-year unsecured 
committed U.S. bank credit agreement to reduce the amount of revolving credit available under the agreement from $500.0 million to 
$350.0 million and extended the maturity date to September 2011. In addition, the company's direct and indirect domestic subsidiaries were 
released as guarantors under the credit agreement, and the company no longer is subject to any investment or acquisition restrictions. Due to 
provisions in each of the three indentures underlying the company's outstanding public debt, upon effectiveness of the amendment to the credit 
agreement described above, the company's direct and indirect domestic subsidiaries were released as guarantors of the outstanding public debt 
effective in September 2006. 

In July 2002, the company terminated its interest rate swap agreements expiring December 2008, which converted fixed-rate interest on 
$100.0 million of its 5.875% debentures to a variable rate. In terminating the swaps, the company received cash of $18.1 million, which is 
being amortized as a reduction of interest expense through December 1, 2008, the due date of the underlying debt. Gains and losses on 
terminations of interest rate swap agreements designated as fair value hedges are deferred as an adjustment to the carrying amount of the 
Outstanding obligation and amortized as an adjustment to interest expense related to the obligation over the remaining term of the original 
conu^act life ofthe terminated swap agreement. In the event of early extinguishment of die outstanding obligation, any unamortized gain or loss 
from the swaps would be recognized in the consolidated statement of income at the time of such extinguishment. In 2002, the company 
recorded a $17.3 million unrealized gain, net of accrued interest, on the termination ofthe interest rate swaps as an increase in the underlying 
long-term debt. The remaining unrealized gain was $5.2 million and $8.0 million at December 31, 2006 and 2005, respectively. 

In November 1998, the company issued notes having an aggregate principal amount of $200.0 million. The notes are unsecured, senior 
obligations of the company that mature on December 1, 2008, and bear interest at 5.875% per annum, payable semi-annually on June I and 
December 1 of each year. The notes have no sinking fund requirement but are redeemable, in whole or in part, at the option of the company. 
The company incurred debt issuance costs aggregating $10.5 million, 
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including a loss of $6.5 million related to closed Treasury rate lock agreements originally entered into as a hedge against changes in interest 
rates relative to the anticipated issuance of these notes. 

The company has debentures outstanding, issued in June 1995, in an aggregate principal amount of $100.0 million. These debentures are 
unsecured, senior obligations ofthe company that mature on June 15, 2025, and bear interest at an annualized rate of 7.25%, payable semi
annually on June 15 and December 15 of each year. The debentures are not redeemable prior to maturity and are not subject to any sinking fund 
requirements. 

Interest paid, net of amounts capitalized, was $98.2 million, $104.3 million and $80.0 million during 2006, 2005 and 2004, respectively. The 
company capitalizes interest on qualifying capital projects. The amount of interest capitalized during 2006, 2005 and 2004 amounted to 
$1.5 million, $0.7 million and $0.6 million, respectively. 

Note 8 - FINANCIAL INSTRUMENTS 

The company has various financial insU^uments, including cash and short-term investments, investments in nonconsolidated companies, foreign 
currency forward contracts, commodity forward contracts, interest rate swaps and short-term and long-term debt. The company has determined 
the estimated fair value of these financial insu-uments by using available market information and generally accepted valuation methodologies: 
The use of different market assumptions or estimation methodologies could have a material effect on the estimated fair value amounts. The 
estimated fair value ofthe company's debt instruments at December 31, 2006 and 2005 approximated $1,533.5 million and $1,687.0 million, 
compared with the carrying value of $1,541.7 million and $1,670.8 million, respectively. 

The company is exposed to market risk from changes in interest rates. The company's policy is to manage interest expense using a mix of 
fixed-rate and variable-rate debt. To manage this mix in a cost-efficient manner, the company may enter into interest rate swaps in which the 
company agrees to exchange, at specified intervals, the difference between fixed and variable interest amounts calculated by reference to an 
agreed-upon notional principal amount. Interest payments receivable and payable under the terms of the interest rate swap agreements are 
accrued over the period to which the payment relates and the net difference is treated as an adjustment of interest expense related to the 
underiying liability. 

In November 2004, the company entered into interest rate swap agreements that effectively convert the interest on $200.0 million of 
outstanding 4.625% notes due 2009 to a variable rate of six-month LIBOR plus 40 basis points. The fair value ofthe interest rate swaps 
included in long-term debt was $(4.1) million and $(4.3) million at December 31, 2006 and 2005, respectively. In June 2004, the company 
entered into interest rate swap agreements that effectively convert the interest on $200.0 million of outstanding 5.875% notes due 2008 to a 
variable rate of six-month LIBOR plus 111 basis points. The fair value ofthe interest rate swaps included in long-term debt was $(1.1) million 
and $(0.6) million at December 31, 2006 and 2005, respectively. These swaps are designated as fair-value hedges of underlying fixed-rate debt 
obligations and are recorded as an adjustment to long-term debt and noncurrent assets or liabilities. These interest rate swaps qualify for the 
short-cut method for assessing hedge effectiveness per SFAS No. 133, "Accounting for Derivative Instruments and Hedging Activities." 
Changes in fair value of the swaps are offset by the change in fair value ofthe underlying debt. As a result, there was no impact to earnings in 
2006 or 2005 due to hedge ineffectiveness. 

The company also had an interest rate swap agreement diat matured in October 2006 that exchanged variable-rate interest obligations for a 
fixed rate on a notional principal amount of Japanese yen 500.0 million. This interest rate swap was designated as a cash-flow hedge. 

In April 2004, the company terminated interest rate swap agreements resulting in a pretax charge of $2.9 million recognized in 2004. The 
interest rate swap, which had an original expiration date of March 2005, exchanged variable-rate interest obligations on a notional principal 
amount of $50.0 million for a fixed rate of 7.6%. The company terminated the interest rate swap as a result ofthe company's debt and 
commercial paper credit rating being downgraded upon the announcement ofthe Noveon International acquisition effectively eliminating the 
company's access to the commercial paper market. 

In June 2004, the company entered into several Treasury rate lock agreements with an aggregate notional principal amount of $900.0 million, 
all maturing September 30, 2004, whereby the company had locked in Treasury rates relating to a portion of the then anticipated public debt 
securities issuance. These rate locks were designated as cash-fiow hedges ofthe forecasted semi-annual interest payments associated with the 
expected debt issuance. In September 2004, the company incurred a pretax loss on the termination of these agreements in an aggregate amount 
of $73.9 million. Gains and losses on terminations of Treasury rate lock agreements designated as cash-fiow hedges are deferred and amortized 
as an adjustment to interest expense over the life ofthe corresponding debt issuance using the effective interest method. The unamortized 

83 



balance of the Treasury rate lock recorded in accumulated other comprehensive income, net of tax, was $41.2 million and $44.5 million at 
December 31, 2006 and 2005, respectively. 

The company is exposed to the effect of changes in foreign currency rates on its eamings and cash flow as a result of doing business 
internationally. In addition to working capital management, pricing and sourcing, the company selectively uses foreign currency forward 
contracts to lessen the potential effect of currency changes. The maximum amount of foreign currency forward contracts outstanding at any one 
time was $35.5 million in 2006, $34.4 million in 2005 and $140.8 million in 2004. At December 31, 2006, the company had short-term forward 
contracts to buy or sell currencies at various dates during 2007 for $28.8 million. At December 31, 2005, the company had short-term forward 
contracts to buy or sell currencies at various dates during 2006 for $27.3 million. Changes in the fair value of these contracts are recorded in 
other income. The fair value of these insU^uments at December 31, 2006 and 2005, and the related adjustments recorded in other income, were 
an unrealized gain (loss) of $0.2 million and $(0.2) million, respectively. 

The company is exposed to market risk from changes in commodity prices. The company uses financial instruments to manage the cost of 
natural gas and electricity purchases. These contracts have been designated as cash-flow hedges and, accordingly, any effective unrealized 
gains or losses on open contracts are recorded in other comprehensive income or loss, net of related tax effects. At December 31, 2006 and 
2005, the notional amounts of open contracts totaled $15.0 million and $10.1 million, respectively. A hedge liability of $1.9 million 
($1.2 million net of tax) and $0.9 million ($0.6 million net of tax) was recorded at December 31, 2006 and 2005, respectively, which represents 
the net unrealized losses or gains based upon current futures prices at that date. Ineffectiveness was determined to be immaterial in 2006 and 
2005. Contract maturities are less than 12 months. As such, the company expects that all of these losses will be reclassified into eamings within 
the next 12 months. 

Note 9 - OTHER BALANCE SHEET INFORMATION 

2006 2005 
• • " • ^ - ' • • X : 

S i 

'Wi 
'&:i 

B^eceiva}ilekMmmm;'i'yfh^ 
Customers'" _ ' ' " $509.3 $533.9 

Other 66.3 43.6 

liTiii|g-ii|;.^iliiS:.i^j|}}aS 
Receivables are net of allowance for doubtful accounts of $7.5 million and $10.1 million at December 31, 2006 and 2005, respectively. 

2006 2005 
Pr6periJv.:aiid!eijiiipmeht''--at-.cdst:'yV 
_ Land and improvements $ 177.0 $ 178.0 

51^MildingV;^d'imprp^^ 
Machinery and equipment 1,820.2 1,912.2 

lijilji^structiOT^m^ 
Total $ 2,546.0 $2,621.5 

Depreciation expense of property and equipment from continuing operations was $133.3 million, $139.4 million and $115.4 million in 2006, 
2005 and 2004, respectively. Depreciation expense of property and equipment from discontinued operations was $4.4 million, $15.2 million 
and $21.3 million in 2006, 2005 and 2004, respectively. 
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20"6 2^05 

Accrued expenses and other current liabilities' " ' . ' ' . 
Employee compensation 
Jricome taxes . >- ^ :' .• , , ". t ' 
Sales allowances and rebates 
Taxes other than income ,.,.,,-. .,v_ , ' " . . . . - i . ' - <• 
Interest 

.Other • ' ' , '. ' 
Total 

Dividends payable at December 31, 2006 and 2005 were $17.9 million and $17.7 million, respectively, and are included in accounts payable in 
the consolidated balance sheet. 

«"* * 

$ 108 1 
i 48 5 

33 8 
, 31 2 

17 9 
50 7 

$290.2 

r 

$ 99 4 
56 3 
30 3 

.'",312 
17 6 

:50 8 

$285.6 

Note 10 - SHAREHOLDERS' EQUITY 

The company has 147.0 million authorized shares consisting of 2.0 million shares of serial preferred stock, 25.0 million shares of serial 
preference shares and 120.0 million common shares, each of which is without par value. Common shares outstanding exclude common shares 
held in treasury of 17.2 million and 18.2 million at December 31, 2006 and 2005, respectively. 

In September 2004, the company issued and sold 13.4 million common shares at a price of $33.25 per share. Net proceeds from the sale of 
common shares were $427.2 million and were used primarily to repay the temporary bridge loan that financed a portion ofthe Noveon 
Intemational acquisition. In October 2004, the company issued an additional 1.3 million common shares at a price of $33.25 per share due to 
the exercise of the over-allotment option relating to the September common share offering. This issuance generated net proceeds to the 
company of $42.8 million, which were utilized to prepay $40.0 million in term loan debt. 

The company has a shareholder rights plan under which one right to buy one-half common share has been distributed for each common share 
held. The rights may become exercisable under certain circumstances involving actual or potential acquisitions of 20% or more of the common 
shares by a person or affiliated persons who acquire stock without complying with the requirements of the company's articles of incorporation. 
The rights would entitie shareholders, other than this person or affiliated persons, to purchase common shares of the company or of certain 
acquiring persons at 50% of the then current market value. At the option of the directors, the rights may be exchanged for common shares, and 
may be redeemed in cash, securities or other consideration. The rights will expire in October 2007. 
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Accumulated other comprehensive (loss) income shown in the consolidated statements of shareholders' equity at December 31, 2006, 2005 and 
2004 is comprised of die following: 

Balance, January 1, 2004, as previously reported - - ' 
Restatement adjustments, see Note 20 
Balance, January 1 ,• 2004, as restated 
Other comprehensive income (loss) 

'Pretax . , ' _ ^ -
Tax benefit (provision) 

/Total ' . 
Balance, December 31, 2004, as restated 
Other comprehensive (loss) income- ' ', 

Pretax 
. Tax Benefit (provision) " " ' _ 
Total 

Balance, December'31, 2005, as restated 
Other comprehensive income (loss) 

^Pretax ' \ '- \ ,̂  '̂  ! -
Tax benefit (provision) 

_ ,j;otal _ . _ . . . r , r. _ - ' .^ 
Adjustment to recognize pension and other postretirement 

benefit plans funded status 
7'Pretax " > \ n'' ' ^ » -' 

Tax benefit 

s. Total. ! . . V 
Balance, December 31, 2006, as restated 

Foreign 
Currency 

Translation 
Adjustment 

$ (4' 1) 
(18) 

' - (5 9) > 

5)6.5 " ' 
(19) 

• ' 94.6 " ' 
88 7 

(l'l7 3) 
19 

(1154) 
' =(26 7)-^ 

. 79 2 . 
01 

Treasury 
Rate 

Locks 

- $ ' - < 

' ^ ,_ t 

. (72.9)' 
25 5 

''(47 4) 
(47 4) 

4 4 
•' (1.5) 

2 9 
(4-4.5) 

> 5.0.1 
(17) 

Unrealized 
Gains 

(Losses) 
on Interest 
Rate Swaps 

" $(1.8) 

,' . ' (18)- -

- 3 2 
(1 1) 

\ 2 r 
0 3 

-
" . ' - o„3 - ' . 

f — -

-

Unrecognized 
Pension Plan 

and Other 
Postretirement 
Benefit Costs 

• $(30 1) - , 

, (301)-*^ 

1.9 f 
(0 7) 
1 2 ' 

(28 9) 

(19 I) " 
" 5 4 
(13 7) 

, (42 6) 

46.8 
(13 9) 

Accumulated 
Other 

Comprehensive 
(Loss) Income 

.$-(36.0) ' 
(18) 

- \ (37,-8) 

' 28.7 
21 8 
50.5 
12 7 

(132 0) 
' - • ' 5 8 . ' 
(126 2) 
(113 5) 

. ' 131.0. 
(155) 

79 3 

$ 52.6 

3.3 _.--• . _r ttul 32'.9, 

$(41.2) 

115.5. 

-

$ 0.3 

m:mm(92:X)m:"< 
30.0 

'4,mm::(fmW< 
$(72.5) 

•:::.:j;iEi->*(92.8i).sy 
30.0 

W'mSimmi 
$ (60.8) 
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Note 11 - OTHER INCOME - NET 

2006 2005 2004 

Settiement pf insurance and legal,mattcrs '. ' - - $ 1 0 4 $ . - ' $ -
Currency exchange / transaction (loss) gain (2 9) _ (0 6) 6 6 
Equity earnings of nonconsolidated companies , 10 0 8 0 8 
Other - net ' 2 1_6 (1 8) 
Total . i • - • ^ $ 85 $ 1 8 . -$ 5 6 

Dividends received from nonconsolidated companies were $0.2 million in 2006, $0.9 million in 2005 and $0.4 million in 2004. 

Note 12 - INCOME TAXES 

Income from continuing operations before income taxes consists of the following: 

2006 2005 2004 

UmtedStates . / - ' i !. ' J ' , • y " $ , 7 5 5 - , $ 40.2 . _ _ $ 32.2f: 
Foreign ' ' '186 5 200 0 102.3 
Total ' " , • ; • _ , " , ^ ~. - . - . • , ' - ' • $262 0 ' ' "" $ 240.2' '' ' $ 134:5^ 

The provision for income taxes from continuing operations consists ofthe following: 

.2006 2005 2004 

United States: 
tm :̂WMMW^Wr-m'''Wy:Wm^^^^ 

State (0.7) (0.2) 1.4 

iiJtFOTeigiig;;::?!;-̂ -IV 'mm .m 'mjm ^mmmihm^mmmWm m MP̂ mMMMm̂ ^̂ S'̂ m 
43.6 71.3 43.7 

Deferred:.;"!;'̂ ;, -̂ iti- :..4'',:'X', mm'y.'' y ' .m-m Jl'~ "•?. '̂ .-i;''̂  y m m mymmyy 'ym 
United States: 

;'i;|'ii=v?Federai''v; ;;:cE.:;;'S:M'-'l •'":/- my mmhii- '̂m-^ y-^'^ymPymmK^.m: "'?;?•-•' 
State 

•i&iBffreign;::;;;, '•':y:'H.y:i-:y:Zmiy''m\mmm iclyy,': 

W îmmmm̂ ^̂  

87 

iN;28:6:vift 
8.5 

:^.T;5i\.^^y: 
38.6 

$̂-̂ 82;2î "̂ ?>' 

' - 95 . v 
61 

(6 1) 
95 

$80 8 
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(1.0) 
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The differences between the provision for income taxes at the U.S. statutory rate and the tax shown in tiie consolidated statements of income 
are summarized as follows: 

2006 2005 2004 

Tax!'at,statut(^ 
U.S. and foreign tax on foreign dividends __ _ _ 
U^SV.tM';benefit;OT 
State and local income taxes 
Untaxed;tran^lati()ri;;gairi 
Provision impacts of foreign operations 

OtiiSr;2;iidMJ-I^SS£'-® 
Provision for income taxes 

The tax effects of temporary differences that give rise to significant portions of deferred tax assets and liabilities at December 31 are as follows: 

trnj-Mmm 
7.7 

0(4mMm 
5.1 

(19.3) 

mm£mm. 
$ 82.2 

JrHiv.S$':':84VL:|:''̂ ;:S:itS-^ 
8.1 

3.8 

(ii .4) 

$ 80.8 ' 

•-ymSmm 
13.8 

0.3 

^^..,_..0:9X 

$ 49.0 

2006 2005 
Deferred tax assets ' 

Accrued compensation and benefits 
Inventory 
Cash flow hedges 
Net operating losses and tax credits carried forward 
Other 

Total gross deferred tax assets 
Less valuation allowance 
Net deferred tax assets ' , i ̂  ? 
Deferred tax liabilities 

'.Depreciation and oUier basis differences, ', .!,V' <!- - " 
Foreign subsidiary and affiliate undistributed eamings 

J Other ' ' _ " , , . . - ' . ' " ' 7 . T ' l' •• 
Total gross deferred tax liabilities 
Net deferred tax assets ' ' , ' ' ' , _ , - 1 _ . ' 

At December 31, 2006, the company had U.S. tax credit carryforwards and state and foreign net operating loss carryforwards (NOLs). The 
company's U.S. tax credits totaled $15.3 million, of which $8.4 million expire in 2007 through 2026, and $6.9 million have no expiration. The 
company had $9.3 million of state tax benefit from NOLs, which expire in 2007 through 2026. Foreign NOLs totaled $18.6 million, of which 
$15.0 million expire in 2008 through 2021 and $3.6 million, which can be carried forward indefinitely. Additionally, the company has incurred 
losses in a foreign jurisdiction where realization ofthe future economic benefit is so remote that the benefit is not reflected as a deferred tax 
asset. 

Gross deferred tax assets as of December 31, 2006 and 2005 were reduced by valuation allowances of $17.8 million and $18.1 million, 
respectively, to reflect the amounts expected to be realized. Ofthe $17.8 million in valuation allowances at December 31, 2006, $10.2 million 
relates to certain Noveon Intemational deferred tax assets existing at the time of the 2004 acquisition. Any reversal of this portion of the 
valuation allowance reduces goodwill. No valuation allowance has been recognized against the U.S. tax credits because management believes 
that the company will generate sufficient future taxable income during the carryforward period in order to utilize these credits. 
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— 

' 

\ r 

' Z -' " 1 1 

148 4 ' 
22 4 \ 
22 9 
29 9 
23 8 

247 4 
(17 8) 
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2031 J,. ' ' ^'••-
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1166 
*16 7 

24 3 
94 9 
27 0 

279 5 
(18 1) 
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233"5 
"""6 5 
'13 5 

253 5 
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U.S. income taxes and foreign withholding taxes are not provided on undistributed eamings of foreign subsidiaries, which are considered to be 
indefinitely reinvested in the operations of such subsidiaries. The amount of these eamings was approximately $718.3 million at December 31, 
2006. Determination of the net amount of unrecognized taxes with respect to these earnings is not practicable. 

hicome taxes paid during 2006, 2005 and 2004 were $72.9 million, $75.7 million and $34.6 million, respectively. 

Note 13 - PENSION, PROFIT SHARING AND OTHER POSTRETIREMENT BENEFIT PLANS 

The company has noncontributory defined benefit pension plans covering most employees. Pension benefits under these plans are based on 
years of service and the employee's compensation. The company's funding policy in the United States is to contribute amounts to satisfy the 
funding standards of the Intemal Revenue Code of 1986, as amended (IRC), and the Employee Retirement Income Security Act of 1974, as 
amended, and elsewhere to fund amounts in accordance with local regulations. Several ofthe company's smaller defined benefit plans are not 
funded. 

The investment objective of the funded pension plans sponsored by the company and certain subsidiaries is to assure the timely payment of 
promised benefits at a minimum cost consistent with prudent standards of investment, given the strength of the company and the subsidiaries, 
their earnings record, the adequacy of each plan's funding and the age of each entity's work force. The plans utilize diversified investment 
portfolios and seek to earn returns consistent with a reasonable level of risk. The long-term expected retum on plan assets used to determine the 
net periodic pension cost is based upon each entity's investment allocation and anticipated returns for specific investment classes. In 2006, the 
company lowered the expected long-term rate of retum assumption for the U.S. pension plans 25 basis points to 8.25% (7.48% on a weighted-
average basis for all plans) based on investment mix and projected market conditions. 

As long-term asset allocation is recognized as the primary determinant of performance, the sponsoring entities generally utilize the following 
asset allocation targets to achieve their plan investment objectives: 70% equity securities and 30% debt securities. The non-U.S. plans have a 
slightly higher allocation to debt securities than the U.S. plans. As appropriate, allocation targets and ranges may be established for various 
subcategories. Allocations are reviewed periodically and adjusted as necessary. In January 2005, the company transferred the Noveon 
Intemational U.S. pension assets into one master trust arrangement with the company's existing U.S. pension plans. As a result, the combined 
assets are subject to the same overall investment strategy and management. 

Approved pension plan investments include, but are not limited to: equities, fixed-income securities, venture capital, cash and cash equivalent 
instruments and such other instruments (including mutual fund investments), as the company may approve. Investments in tax-exempt 
securities, commodities and options, other dian covered calls, and the use of leverage are prohibited. Plan investment managers may use 
derivatives to hedge currency risk and to maintain full investmenL Any other use of derivative instruments must be approved by the sponsoring 
entity. 

The market values of pension plan assets are compared periodically to the value of plan benefit obligations. The future value of assets, as 
calculated based on the expected long-term rate of retum, are also compared to expected future plan benefit distributions and contributions to 
determine the sufficiency of expected plan funding levels. Investment asset allocations are revised as appropriate. 

Plan assets are invested in marketable equity securities and fixed-income instruments. The allocation of pension plan assets by major asset class 
is shown below on a weighted-average basis: 

Percentage of Plan 
Assets 

at December 31 
2006 2005 

Asset category: . , ' , ' ' " , ' '' ' .'r 
Equity securities 73% 72% 

•;< ...pebt'securities r \ ' '-"Z '• ' •_ \ . 27% 28% 
Total 100% 100% 

No equity or debt securities of the company or any of its subsidiaries were included in the pension plans' assets in 2006 and 2005, respectively. 

89 



The company also provides certain non-pension postretirement benefits, primarily health care and life insurance benefits, for retired employees. 
Most of the legacy Lubrizol full-time employees in the United States may become eligible for health care benefits upon retirement. Full-time 
employees who retired between January I, 1992 and December 31, 2002 are also eligible for life insurance benefits. Participants contribute a 
portion ofthe cost of these benefits. The company's non-pension postretirement benefit plans are not funded. As part of the Noveon 
International integration efforts to provide consistent benefits, the company communicated to employees in May 2005 changes to the benefits 
structure of certain of its U.S. pension and postretirement benefit plans. This communication triggered a remeasurement of the related benefit 
obligations and net periodic benefit cost in 2005 for both the legacy Noveon International U.S. pension plans as well as for the U.S. 
postretirement benefit plan. The net impact of the benefit and actuarial assumption changes reduced the company's aggregate net periodic 
pension and postretirement benefit cost by $3.5 million in 2005. The annualized savings resulting from this benefits change is estimated to be 
approximately $5.3 million. 

In September 2006, the FASB issued SFAS No. 158, "Employers' Accounting for Defined Benefit Pension and Other Postretirement Plans - an 
amendment of FASB Statements No. 87, 88, 106, and 132(R)." SFAS No. 158 requires an employer to recognize a plan's funded status in its 
statement of financial position, measure a plan's assets and obligations as of the end of the employer's fiscal year and recognize the changes in 
a plan's funded status in comprehensive income in the year in which the changes occur. SFAS No. 158's requirement to recognize a plan's 
funded status and new disclosure requirements are effective for the company as of December 31, 2006. The requirement to measure plan assets 
and benefit obligations as of the date of the company's fiscal year-end statement of financial position is effective for fiscal years ending after 
December 15, 2008. Currentiy, the company measures plan assets as of the date of its fiscal year-end. The company adopted the required 
provisions of SFAS No. 158 on December 31, 2006. 

The incremental effects of adopting SFAS No. 158 on the company's consolidated balance sheet at December 31, 2006 were as follows: 

y jGjuifrMtj'assets: ŝ ^ 
Other current assets 

.igNoiicuiTCn t;aiset|j- • i^:;;;:;tM 
Other assets 

£ ̂ '̂ §\2J^tati'gii6le'lssefe'4^iieV '̂;':' 

Balance Before Balance After 
Applying SFAS No. 158 Applying 

SFAS No. 158 Adjustments SFAS No. 158 

' ""$ " '653 ' """'"•""$'"-12 •""•"$ '66 7" 
W$'S'3W^2M]§0Sy 

Total assets $ 4,403.0 $(12.1) $ 4,390.9 

:;i;i.)Gurrehtliabilities[;;^ 
Accrued expenses and other current liabilities 

gf i'NcmcuiTM - ' ^ y j f :K •• ' i f 
Pension obligations 

|g|i?;i:0ther jppstretii^^ caxie'obligations- J;i>;̂ . -mm^: 
Deferred income taxes 

::"W-;i!ii'K,, 
T"28V.'2 " $ ' 3;0 $ 29a_2 

$ 149.1 $ 88.8 $ 237.9 

$ 110.3 $(29.9) $ 80.4 

Total liabilities ; >„ t' «. ' . ' •• j 

Accumulated other comprehensive income (loss) 

•PotaKsharehpidets^ 

, . . , / . , ' . $2 ,6058 . , . , $ , 5 0 7 $2,6565 

^ $ 2.0 $(62.8) $ (60.8) 

l''Mmymm'W/--yP'WM^M45:^MM:^^ 

90 



The change in the projected benefit obligation and plan assets for 2006 and 2005 and the amounts recognized in the consolidated balance sheets 
at December 31 of the company's defined benefit pension and non-pension postretirement plans were as follows: 

Change in Projected Benefit Obligation: , > 
Projected benefit obligation at beginning of year 

Service cost' i - , . '- ' • r- -. -
Interest cost 
Plan^participants' contributions 
Actuarial (gam) loss 
.Currency exchange rate change^ . 
Plan amendments 
Settieme'nts / curtailments ' ' ' • / ' » " ' ' " ' ' ' . ' 
DivesUtures 

^Benefits paid^ ^ • ' 
Benefit obligation at end of year 

Change in Plan Assets: , . . . \ 
Fair value of plan assets at beginning ol year 
Actual return on plan assets 
Employer contributions 
Settiements _ , .j .., ., 
Plan participants' contributions 

• Currency exchange rate i;hange , __ ; __ . ' , , 
Adjustments 
Benefits paid , '̂ . '' • '' ' ' - •' 

Fair value of plan assets at end of year 

Funded :statiis;'S;; Qrj;;'̂ ;::- '•;|:' ;-3" m'--'- mm'ym: 'mmmy- W'̂ Jl.W-'S '̂Zm^WZ 

Items not yet recognized as a component of net periodic pension and other postretirement 
benefit cost (credit) 

._ UnrecognizedWt "loss " " t ^ ' * ;, .t' ' " 
Uru-ecognized net transition obligation 
Unrecognized prior service cost (credit) _ i , 

Total 

Net amounts recognized ^ / "•' ^̂  '"_ . __ ;̂  .̂ _̂  , ,_ . „ S ' ' 

Net amounts recognized in the consolidated balance sheets 
^':Ji^:t>Prepaid&neftt cost "̂  . 0 ' i "' 

Intangible asset 
^a^^ccr^ied,benefit liability' ' ' _ ' ' ~ 

Funded Status 

;̂ f;y;;::<Acc'umu%ed ptliw 

Net amounts recognized 

Pension PI; 
2006 

J 

$ 659 8 
-. 3 1 . 7 , 

34 9 
> ' 0 9 ' 

(210) 
- 35.0, 

2 5 
. (2 8) 

(3 6) 
"(26 4) 
711.0 

401 1 
50 6 
24 0 
' -
0 9 

19.9, 
12 

• (26 4) 
471.3 

W{239W' 

$ '92 3 ' 
0 4 

- 25.0 
$ 117.7 

$ ,̂  1 0' 
-

(240 7) 
$(239.7) 

r^-::i:H'm:\m--' i 

$ 
^ 

I 

r 

.. 

.' 

.;_£_ 

msfy 

. 

• 

\ 

$ 

L 

tns 
2005 

576 2 
.29 f 
32 2 

^.0 8 • 
76 1 

'(29 3) 
2 3 

.^(1.0). 
-

t 2 6 8) ' 
659.8 

358 7 
,46 1 
38 7 
\ 0 9) 

0 8 
(15 5) 

-
(26 8) 
401.1 

:(258:7)i 

150 0 ' 
10 

"24 8 
175.8 

"(82 9) 

' 0 3 
7 5 

(1515) 

(82.9) 

Other Benefits 
2006 

$ 103 2 
. 18 

54 
^ " ' 3 6 

(0 7) 
. i 1 ' 

-
!- "r(15) 

(6 2) 
-(8 4) 
98.3 

' 

, -
4 8 

36 

i 

• " (8 4 ) 

-

WW^)y 

' .27 2 
29 

(41 4̂) 
$ (11.3) 

- -

$ ; -. 

' "(98 3) 
$ (98.3) 

2005 

$ 13r5 
" ' 2 2 

6 4 
<. ', 3 3 

(8 5) 
. . (i:o) 

(22 1) 
J ' ,, " 

-
^ ' (8'6) 

103.2 

- ^ " --:: 

-
5 3 

-
3 3 

-
-

r ' . (8 6) 

— 

;b-'^i03;2) 

" 35 5 
3 3 

' ' (49 7) 
(10.9) 

$ ( i l 4 1) 

$ 
-

'(114 1) 

;; . myym.—. 

$ ( I I4 .1 ) 
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The accumulated benefit obligation for all defined benefit pension plans was $554.6 million and $528.7 million at December 31, 2006 and 
2005, respectively. The projected benefit obligation and fah value of plan assets for pension plans with projected benefit obligations in excess 
of plan assets were $697.4 million and $456.6 million, respectively, at December 31, 2006, and $655.8 million and $396.5 million, 
respectively, at December 31, 2005. The accumulated benefit obligation and fair value of plan assets for pension plans with accumulated 
benefit obligations in excess of plan assets were $539.0 million and $450.6 million, respectively, at December 31, 2006 and $321.6 million and 
$190.0 million, respectively, at December 31, 2005. 

The company amortizes gains and losses, as well as the effects of changes in actuarial assumptions and plan provisions, over the average 
remaining service period of participating employees expected to receive benefits under the plans. 

Net periodic pension cost of the company's defined benefit pension plans consists of 

SeryicS;cxystiTjbienefitsjeamed during period 
Interest cost on projected benefit obligation 
Expecfed:retum.on plan assets '' 
Amortization of prior service costs 
jALmprtizatipii of initial net obligation (asset) 
Recognized net actuarial loss 
Settlemeiit^ curtailm^^ > j , _ . 

Net periodic pension cost 

1 
4 .-

2006 

$ 52.9 

2005 2004 

$ 317^ 
34 9 

(28'3) 
2 5 

-0i7 
85 

" 2 9.̂  

$ 29 3 '' 
32 2 

(26 9)1; 
2 4 
0 7 . 
55 

' 0 3 ' ^ ' 

$ 2 3 3 
28 7 

(27.5) 
1 8 

(O.i) 
3 8 

\ : 7"7' 
$43.5 $ 37.7 

The company recorded a $7.7 million settiement charge in 2004 primarily associated with workforce reductions announced in June 2004 in the 
United States. 

The amount of net loss and prior service cost that is expected to be recognized as a component of net periodic benefit cost in 2007 is 
$4.9 million and $2.7 million, respectively. 

Net periodic non-pension postretirement benefit cost consists ofi 

SeryiifeCGst;:" ifenefits .ea^ 
Interest cost on projected benefit obligation 
iAmqrtizaypniof piuor'sei^ 
Amortization of initial net obligation 
Recognii^Jnet-'aci^naiM 
Settlement / curtailment loss 
Net; peri pdiaiipivpMsig^^ 

2006 2005 2004 

m$mi::8:^:-y.$?!:^^^^ 
5.4 " M 7.3 

•Jm -^m^MWrnrnkm :M )̂ 
0.4 0.4 _ 0.4 

W'y'W^^&mmWA^^MW:m^\ 
(1.1) - -

The amount of net loss, prior service cost (credit) and transition obligation that is expected to be recognized as a component of net periodic 
non-pension postretirement benefit cost (credit) in 2007 is $1.3 million, $(6.8) million and $0.4 million, respectively. 
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The company's actuarial assumptions used to determine benefit obligations and eamings effects for its defined benefit pension and non-pension 
postretirement plans are as follows: 

Pension 
2006 

1 '1 ^ 

12/31 
/ 5 6.3% 

3 9*9% 

Plans 
2005 

12/31 
, 5 25% , 

3 92% 

Other Bl 
2006 

12/31 
="',5 99% • , 

* 

;nefits 
2005 

12/31 
. \ 5 50% 

* 

The weighted-average assumptions used to determine benefit obligations at 
December 31: . ' " ' "^ 
Measurement date 

,1 Discount rate , " ' ' ' ., 
Rate of compensation increase 

The weighted-average assumptions used'to determine net periodic benefit cost for ' 
, years ended_December^3L '_. _, , " _ . •̂  

Discount rate 
;•, Expected'long-term return on plan assefe , ' ' 7 _ ' ^ 

Rate of compensation increase 

* Disclosure not applicable 

The following table shows the amounts the company contributed to its postretirement plans in 2005 and 2006 and the expected contributions 
for 2007: 

5 25% 
7_48% ' 
3 92% 

5 72% 
•; 7 71% 

4 03% 

5 50% 
\ . - * 

* 

6 20% 

r̂^ * + 

Pension 
Plans 

Other 
Plans Total 

J:^S$"38.7,-:;;-.S|iJa$^'6;4(:-:'i3'e$f:45-^ 
24.0 4.8 28^8 

':V'';3f;6l.3;':"-^-':sp;;if4;8'r-

QQ05:mmimm-::'-f}yWmmW''-^ 
2006 ' ' " 
i)Cr7;(expeci£d):•":'; m y m l m Z ' 

Expected employer contributions for pension benefits in 2007 include $1.8 million for unfunded plans. The expected contributions to these 
plans represent an actuarial estimate of future assumed payments based on historic retirement and payment patterns. Actual amounts paid could 
differ from this estimate. 

Contributions by participants to the other benefit plans were $3.6 million and $3.3 million for the years ended December 31, 2006 and 2005, 
respectively. 

The following table shows the benefits expected to be paid in each of the next five years and the aggregate benefits expected to be paid for the 
subsequent five years: 

2 0 1 0 ' ' " • - - ' - ' . - . •• . • - — • . • - • - - . y y . . y y y - . . ' - • - , . . . • w :.. : . . . . , - . . ^ . . • . , . . . , „ , , . . v - . . . . 

20i2-20'l6"'" '""'"' ' "'" ''"' "' -̂"'••"••""'•'"•' ••• •'•• •••̂ ••̂ -̂•'••̂ '•-•"- •"• '• ••'-"•' •'• •.-••••—•^--"-••-

The other benefits in the above table are presented net of expected Medicare Part D subsidy payments of $0.7 million in 2007, $0.8 million in 
2008, $0.9 million in 2009, $1.0 million in 2010, $1.1 milhon in 2011 and $6.7 million in 2012 - 2016. The weighted average ofthe assumed 
health care cost trend rates used in measuring the accumulated 

Pension 
Benefits 

S:.f3;$5f2:8'.8.î ?̂: 
30.4 

m k m ' ^ m M ^ •••• 
36.8 

.mmmm:iyy\ 
225.7 

Other 
Benefits 

WM^^m 
5.1 

•--^miim-''̂  
5.9 

SiSSv.]6.4:i;/ 
37.1 

Total 
Benefits 

:;.s>l$B3;6'-
35.5 

• vJg^-^3g;.i" 
42.7 

tffid^45»ip 
262.8 
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postretirement benefit obligation for the company's postretirement benefit plans at December 31, 2006 was 9.11% (8.01% at December 31, 
2005), with subsequent annual decrements to an ultimate trend rate of 5.14% by 2012. The assumed health care cost U-end rates have a 
significant effect on the amounts reported for the health care plans. A one-percentage-point change in the assumed health care cost trend rate 
would have the following effects as of and for the year ended December 31, 2006: 

One-Percentage-Point 
Increase Decrease 

Effect on postretirement benefit obligation $ 11.9 $ (10.2) 
Effect on total service and interest cost components $ 0.9 $ (0.8) 

The company also has defined contribution plans, principally involving profit sharing plans and / or 401(k) savings plans, covering most 
employees in the United States and at certain non-U.S. subsidiaries. Expense for all defined contribution retirement plans was $16.3 million in 
2006, $15.3 million in 2005 and $12.8 million in 2004. 

Note 14 - LEASES 

The company has commitments under operating leases primarily for office space, terminal facilities, land, railcars and various computer and 
office equipment. Rental expense from continuing operations was $26.4 million in 2006, $28.2 million in 2005 and $25.3 million in 2004. 
Future minimum rental commitments under operating leases having initial or remaining non-cancelable lease terms exceeding one year are 
$17.1 million in 2007, $13.8 million in 2008, $9.2 million in 2009, $8.0 million in 2010, $5.6 million in 2011 and $8.6 million thereafter 

Note 15 - SEGMENT AND GEOGRAPHIC INFORMATION 

The company is organized into two operating and reporting segments. The company changed the names of its two reporting segments in 2007. 
The new segment names are Lubrizol Additives, previously known as Lubricant Additives, and Lubrizol Advanced Materials, previously 
known as Specialty Chemicals. The change was in name only as the management structure ofthe segments and product lines included in each 
segment remained unchanged. The Lubrizol Additives segment represented 64% of the company's consolidated revenues for 2006 and is 
comprised of the company's businesses in engine additives and driveline and industrial oil additives. The Lubrizol Advanced Materials 
segment represented 36% of the company's consolidated revenues for 2006 and is comprised of the businesses in Noveon consumer specialties, 
engineered polymers and performance coatings. 

Lubrizol Additives consists of two product lines: engine additives and driveline and industrial oil additives. Engine additives is comprised of 
additives for lubricating engine oils, such as for gasoline, diesel, marine and stationary gas engines and additive components, additives for fuel 
products and refinery and oil field chemicals, as well as outsourcing strategies for supply chain and knowledge center management. In addition, 
diis product line sells additive components and viscosity improvers within its lubricant and fuel additives product areas. Driveline and 
industrial oil additives is comprised of additives for driveline oils, such as automatic transmission fiuids, gear oils and tractor lubricants and 
industrial oil additives, such as additives for hydraulic, grease and metalworking fiuids, as well as compressor lubricants. Lubrizol Additives 
product lines generally are produced in company-owned shared manufacturing facilities and largely sold to a common customer base. During 
2005, the company sold the equipment companies, ECS and LPS, and recorded the results of operations of these businesses in the (loss) income 
from discontinued operations-- net of tax line item in the consolidated statements of income in 2005 and 2004 (see Note 4). 

The Lubrizol Advanced Materials segment consists of Noveon consumer specialties, engineered polymers and performance coatings product 
lines. The Noveon consumer specialties product line is characterized by global production of acrylic thickeners, specialty monomers, film 
formers, fixatives, emollients, silicones, surfactants, botanicals and process chemicals. The company markets products in the Noveon consumer 
specialties product line to the personal care and pharmaceutical primary end-use industries. The Noveon consumer specialties products are sold 
to customers worldwide and these customers include major manufacturers of cosmetics, personal care products, water soluble polymers and 
household products. The engineered polymers product line is characterized by products such as TempRite® engineered polymers and Estane® 
thermoplastic polyurethane. Engineered polymers products are sold to a diverse customer base comprised of major manufacturers in the 
construction, automotive, telecommunications, electronics and recreation indusu-ies. The performance coatings product line includes high-
performance polymers and additives for specialty paper, graphic arts, paint and textile coatings applications. During the second quarter of 2006, 
the 
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company completed the sale of the FIIS and A&I businesses, while the sale of the Telene business was completed during the first quarter of 
2006. The company recorded the results of operations of these divested businesses in the (loss) income from discontinued operations - net of 
tax line item in the consolidated statements of income for all periods presented (see Note 4). 

The company primarily evaluates performance and allocates resources based on segment operating income, defined as revenues less expenses 
identifiable to the product lines included within each segment, as well as projected future retums. Segment operating income reconciles to 
consolidated income from continuing operations before income taxes by deducting corporate expenses and corporate other (expense) income 
that are not attributed to the operating segments, restructuring and impairment charges, the write-off of acquired IPR&D and net interest 
expense. 
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The following table summarizes the results of the company's reportable segments for the years ended December 31, 2006, 2005 and 2004: 

2006 2005 2004 

Lubrizol Additives:}.".";;f;J^;J^'.;'^«^ 
Revenues from extemal custorners 

i?'".Equity;eaniihg'sj-.:;''^ 
Amortization of intangibles 

m ;Operatirig: incxyne ;̂?.:;: ommmmymi 
Total assets 

IvsCapital-'ex^peiidi;^!!^ 
Depreciation 

Lubrizol:Adyiiiced Materials;l; :|J -,• 
Revenues from external customers 

'. •• -: Amprtizatipn 'of Iii tangibles ";f''•: 'H: 
Operating income 

:'''-JTptal^assetsjj'|5:;!|';;'7l^^ .•^il.nf'i 
Capital expenditures 

j^i^'Depreciation-i^H]^^ " t̂Ciiî iJ 

• , . - \ ' . - - : - ' - • • : ' : _ - . , : - ^ y 

$2,60^5 • 
:;-i=f;:# l̂';OSi 

3.1 
;;-;.if:303;Ov^ 

1,397.6 
mmi7'-'^:y-

_ 7 L 7 ^ 

$ L440.3 "' 
'•-:f'26-6^"..' 

167.6 

'":m,m'n% 
40.2 

;;V ;y,;.6L(D::̂ . 

$ 2,280.0 

3.0 
:;i:w:;263:3-; 

1,324.0 

m:mimi§m. 
19.1 

$ 1,342.2 

P":'.^o:5s 
150.9 

a;->.-2;536:8^ 
51.3 

rrC'V^59;0Ji 

"$1,998.6 

'Mmimi 
3.0 

^SvK-238!2., 
1,341.9 

^yimM.4-
86.2 

'$ 865.8 

mm-'^:g:: 
78.6 

M5::'2,733^3:; 
40.1 

=:;S:-^-;28':'L: 

Corporate: 
i-^4Tq&i':assets;";r;;g^^^^ 

Capital expenditures 
I, ;;;.,;Depreciaucm-:i:;j^;;3;;|̂  

Discontinued operations: 
lî rt̂ Capited'. exj)ei i^ 

Depreciation 

R&oricnliatipnstpMcpm'e;!^^ 
Segment operating incorne 

,|̂ ;.-C&j)piffielg>cpe^ 
Corporate other (expense) income - net 

SiMrite^tfiT^-aixiu^ 
Restmcturing and impairment charges 

ij$teterest%xpense.ij;;inet'; Ji'mmm&'mymmmmkmy'y^ 
Income from continuing operations before income taxes 
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''KsMi8:K :̂:;$v:.W -̂10;frl 
15.2 21.3 

ym^pymmmmm: 
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6.2 
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Revenues from extemal customers by product line are as follows: 

2006 2005 2004 

Engine additives - ", < 
Dnveline and industrial oil additives 

TotalEubrizoLA!dditives " " ^ '" ' '' ' > -, ^ ''"i ,} 
Performance coaungs 
Engineered. polym"ers\ y ' ' \ ' • ' ," . ' , : '„•' - >• -"' i'' .- *" ' 
Noveon consumer speciaUies 
^TotalLubrizolAdvaihced Materials _ ,, _ î . ' ' i „ ,- ' '"'!._. 

Total revenues from external customers 

Revenues are attributable to countries based on the location of the customer. The United States is the only counu-y where sales to extemal 
customers comprise in excess of 10% ofthe company's consolidated revenues. Revenues from extemal customers by geographic zone are as 
follows: 

$ 1,665 4 ' 
935 1 

27600.5 ; 
543 7 

' ' 523.1 -
373 5 

1,440.3 
$ 4,040.8 

$ r,4G4.7 
875 3 

-' 2,280.0. 
537 6 

, 462.3 
342 3 

1,342.2 
$ 3,622.2 

$ 1,222.7 
775 9 

•''' l-,998 6 
366 2 

' m ^2602 
239 4 

. , 8(55.8 
$ 2,864.4 

2006 2005 2004 

$1,637 0. 
187 2 

1,144 7 , 
823 5 
248 4 

$4,040.8 

$ 1,492.3 
178 3 

, 1,045 0 
708 8 
197 8 
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United States, 5 - . •; '' -'• ' " ' ^ " ' . " " . . - ' 
Other North America 
Europe ' . , -.^ " ^ -
Asia-Pacific / Middle East 
Latin America , . ' ' , v. 
Total revenues from extemal customers 

The company's sales and receivables are concentrated in the oil and chemical industries. Lubrizol Additives' customers consist primarily of oi! 
refiners and independent oil blenders located in more than 100 countries. The 10 largest customers, most of which are intemational oil 
companies and a number of which are groups of affiliated entities, comprised approximately 39%, 39% and 42% of consolidated net sales in 
2006, 2005 and 2004, respectively. In 2006, 2005 and 2004, there was no single customer that accounted for more than 10% of consolidated 
net sales. 

Segment assets include receivables, inventories and long-lived assets including goodwill and intangible assets. Corporate assets include cash 
and short-term investments and other current and noncurrent assets. 

The company's principal long-lived assets are located in the following countries at December 31: 

2006 2005 
United;State|- ' ' 'mWm'WZ 
Belgium 
Uiii&:Ririgclom;i;';y;.:.;^ .-'̂ Î i 
France 
Hong l^ii^.m:.my'my iĵ m 
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|Gemaiiyj;i;;;-.̂ :,'',i1ff:';e 
Otiier 

Tptil;l6rig^H.yed;;as|ets :;j|;:l 

$.T,525:3'1 
375.1 

' -'•!ii'54.4^:;::; 
103.9 

^mfmniM 
45.1 wmm 

164.4 
$;2;48():2;:::( 

•^$1^827.8 
346.1 

L.'?'.['132:5 
79.3 

ym^M^ 
45.5 

l^y-Wm 
166.3 

; '$2;72t8 
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Income from continuing operations of non-U.S. subsidiaries was $136.8 million in 2006, $138.6 million in 2005 and $72.6 million in 2004. 
Dividends received from these subsidiaries were $0.4 million, $151.8 million and $1.2 million in 2006, 2005 and 2004, respectively. 

Note 16 - STOCK COMPENSATION PLANS 

All references to the number of shares and share units in this Note are based on actual share and unit numbers and are not shown in millions. 

Effective January 1, 2006, the company adopted the fair value recognition provisions of SFAS No. 123R, "Share-Based Payment," using the 
modified prospective u-ansition method and therefore has not restated results for prior periods. Under this transition method, stock-based 
compensation expense for 2006 includes compensation expense for all stock-based compensation awards granted prior to, but not yet vested as 
of January 1, 2006, based on the grant-date fair value estimated in accordance with the original provisions of SFAS No. 123, "Accounting for 
Stock-Based Compensation." Stock-based compensation expense for all stock-based compensation awards granted after January 1, 2006 is 
based on the grant-date fair value estimated in accordance with the provisions of SFAS No. 123R. The company recognizes these 
compensation costs, net of a forfeiture rate, on a straight-line basis over the requisite service period ofthe award. The company estimates the 
forfeiture rate based on its historical experience during the preceding 10 years. The impact of adopting SFAS No. 123R in 2006 resulted in an 
increase in compensation expense of $2.4 million pretax ($1.6 million after-tax). 

Prior to January 1, 2006, the^company accounted for stock-based compensation using the intrinsic value method under the recognition and 
measurement principles of APB Opinion 25, "Accounting for Stock Issued to Employees" and related Interpretations and applied SFAS 
No. 123, "Accounting for Stock-Based Compensation," as amended by SFAS No. 148, "Accounting for Stock-Based Compensation -
Transition and Disclosure" for disclosure purposes only. SFAS No. 123 disclosures included pro forma net income and eamings per share as if 
the fair value-based method of accounting had been used. Under the provisions of APB No. 25, no stock-based employee compensation cost is 
reflected in net income, as all options granted under those plans had an exercise price equal to the market value of the underlying stock on the 
date of grant. 

The company utilizes the 2005 Stock Incentive Plan (2005 Plan) and other deferred compensation plans to provide equity awards to its key 
employees. The 2005 Plan, approved by the company's shareholders on April 25, 2005, provides for the granting of restricted and unrestricted 
shares and options to buy common shares up to an amount equal to 4,000,000 common shares, of which no more than 2,000,000 can be settled 
as full-value awards. After the 2,000,000 limit has been reached, full-value awards are counted in a 3-to-l ratio against the 4,000,000 limit. 
Options are intended either to qualify as "incentive stock options" under the IRC, or to be "non-statutory stock options" not intended to so 
qualify. Under the 2005 Plan, options generally become exercisable 50% one year after date of grant, 75% after two years, 100% after three 
years and expire up to 10 years after grant. The 2005 Plan generally supersedes the 1991 Stock Incentive Plan (1991 Plan), which was 
terminated by the board of directors with respect to future grants effective November 15, 2004. Options outstanding at December 31, 2006 for 
all grants under the 1991 Plan are fully vested and remain exercisable until their expiration dates. The exercise price of stock options granted 
under the 2005 Plan is not less than the fair market value ofthe shares on die date of grant. The 2005 Plan permits the granting of stock 
appreciation rights in connection widi the grant of options. In addition, the 2005 Plan provides each nonemployee director of the company an 
automatic annual grant of restricted stock units worth $0.1 million, based on the fair market value ofthe company's common shares on the date 
of the Annual Meeting of Shareholders. The resu-icted stock units generally vest one year after the grant date. For all grants made prior to 
November 14, 2006, fair market value was defined as the average of the high and low common share prices of the company on the date of 
grant. For grants made on or after November 14, 2006, fair market value is defined as the closing price of the company's common shares on the 
date of grant. 

Under the 1991 Plan, the company had granted performance share stock awards to certain executive officers. Common shares equal to the 
number of performance share stock awards granted were to be issued if the market price of the company's common stock reached $45.00 per 
common share for 10 consecutive trading days or on March 24, 2003, whichever occurred first. Under certain conditions such as retirement, a 
grantee of performance share stock awards could have been issued a pro-rata number of common shares. The company recognized 
compensation expense related to performance share stock awards ratably over the estimated period of vesting. On March 24, 2003, 3,500 shares 
were issued and 57,250 shares were deferred into share units under the tieferred compensation plan for officers. The 
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company allocated 933 and 1,404 share units under this plan in 2006 and 2005, respectively, which represent quarterly dividends paid on the 
company's shares. As of December 31, 2006, 37,299 share units were outstanding. 

Under the Supplemental Retkement Plan for Donald W. Bogus, an account is credited with 500 share units each year and is credited with 
additional share units for quarterly dividends paid on the company's shares. When Mr. Bogus retires, the company will issue shares equal to the 
number of share units in his account or the cash equivalent. The company has allocated 54, 55 and 67 share units under this plan for 2006, 2005 
and 2004, respectively, which represent quarterly dividends paid on the company's shares. As of December 31, 2006, 2,336 share units were 
outstanding. For share units attributable to grants credited after January 1, 2004, the payment will be in cash. 

Under the Deferred Stock Compensation Plan for Outside Directors, each nonemployee director received 500 share units each year on October 
1 and is credited with additional share units for quarterly dividends paid on the company's shares. 'When a participant ceases to be a director, 
the company issues shares equal to the number of share units in the director's account. The company has allocated to nonemployee directors 
877, 1,022 and 1,351 share units under this plan for 2006, 2005 and 2004, respectively, which represent quarterly dividends paid on the 
company's shares. As of December 31, 2006, 35,563 share units were outstanding. No new grants have been made under this plan since 
January 1, 2004. 

In addition, under the Deferred Compensation Plan for Directors, die company has allocated 669, 466 and 569 share units to nonemployee 
directors under this plan for 2006, 2005 and 2004, respectively. These share units continue to accme quarterly dividends paid on the company's 
shares. When a participant ceases to be a director, the company issues shares equal to the number of share units in the director's account. As of 
December 31, 2006, 31,682 share units for nonemployee directors were outstanding. 

Under the Executive Council Deferred Compensation Plan, participants may elect to defer any amount of their variable pay. Deferred amounts 
are converted into share units based on the current market price of the company's shares. There is a 25% company match. Additional share 
units are credited for quarterly dividends paid on the company's shares. At the end ofthe deferral period, which is at least three years, the 
company issues shares equal to the number of share units in the participant's account. The company has allocated to executive officers 31,662, 
19,840 and 16,743 share units under this plan in 2006, 2005 and 2004, respectively. As of December 31, 2006, 92,523 share units for executive 
officers were outstanding. For share units attributable to the company match credited after January 1, 2004, distributions will be made in cash. 

Under the 1991 Plan, effective January 1, 2003, the company granted 15,000 restricted shares to each of three executive officers. The shares 
will be issued only if the executive remains an employee until January 1, 2008. Also, effective January 1, 2003, the company granted 5,000 
restricted shares to one executive officer, which would be issued only if the executive remained with the company until January 1, 2008. On 
July 26, 2004, this grant was amended to issue the shares if the executive remained employed until July 29, 2004. The shares were issued on 
July 29, 2005. There are no voting or dividend rights on the restricted shares described in this paragraph unless and until they are issued. The 
restricted shares stock awards had a fair value of $25.83 per share at the date of grant. The company recognizes compensation expense related 
to restricted shares ratably over the estimated period of vesting. 

Option activity under the 2005 Plan and 1991 Plan as of December 31, 2006 and changes during the year ended December 31, 2006 were as 
follows: 
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(938,950) • 
(5,638) 

3,339,329 ' 
2,992,327 
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$32 35 , 

' ' $3103 
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Exercised \ ^ m ^ ' ' ' • . . . , " _ I \ _ ' " 
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Outstanding, Decem'ber 31,2006 , ' , * -, - "'• ''' r -
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The aggregate intrinsic value of options outstanding at December 31, 2006 based on the company's closing stock price on the last trading day 
of 2006, which would have been received by the option holders had all options been exercised on that date was $58.1 million. The aggregate 
intrinsic value of options exercisable at December 31, 2006 based on the company's closing stock price on the last trading day of 2006, which 
would have been received by the option holders had all options exercisable been exercised on that date, was $53.2 million. The total intrinsic 
value of stock options exercised was $13.5 million, $13.0 million and $3.6 million in 2006, 2005 and 2004, respectively. Intrinsic value is die 
amount by which the company's closing share price exceeds the exercise price of the options multiplied by the number of in-the-money 
options. The weighted-average remaining contractual term of options outstanding and exercisable at December 31, 2006 was 5.4 years and 
5.0 years. 

The fair value of share-based payment awards are estimated using the Black-Scholes option pricing model. There were no stock options 
granted during 2006. The weighted-average fair value of stock options granted during 2005 and 2004 was $9.87 and $6.50, respectively. 

Disclosures under the fair-value method are estimated using the Black-Scholes option-pricing model with the following weighted-average 
assumptions for stock option grants in the following years: 

2005 2004 
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If the fair-value method to measure compensation cost for the above plans and awards had been used, the compensation cost, which is required 
to be charged against income, would have been $6.5 million in 2005 and $6.0 million in 2004. See Note 2 for the pro forma presentation. 

Cash received from option exercises and purchases under the 2005 Plan and 1991 Plan during 2006 was $31.3 million. The company realized a 
reduction in its income tax payable of $4.7 million in 2006 relating to the exercise of nonqualified stock options. For accounting purposes, 
these tax benefits were realized as increases in paid-in capital included in the common shares caption in the consolidated statement of 
shareholders' equity. 

As of December 31, 2006, there was $10.3 million of total before-tax unrecognized compensation cost related to nonvested stock-based 
awards. That cost is expected to be recognized over a weighted-average period of 1.6 years. The company is using previously purchased 
treasury shares for all net shares issued for option exercises, long-term incentive plans and restricted stock awards. 

Nonvested resU'icted stock awards as of December 31, 2006 and changes during 2006 were as follows: 
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Nonvested at January 1,2006"'' -
Granted 
Vested ' • .' "̂ ""' 
Forfeited 

Nolnvested at December 31, 2006 

Share 
Units 

• 58,689 
12,777 

. 13,689. 

Weighted-
Average 

Grant Date 
Fair Value 

$29.01 
$42 27 

' $39,451 

57,777 '$ 29 46 

Under the company's long-term incentive program, dollar-based target awards were determined by the organization and compensation 
committee of the board of du-ectors in December 2002, December 2003, February 2005 and December 2005 for the three-year performance 
periods of 2003-2005, 2004-2006, 2005-2007 and 2006-2008, respectively. The company recognized compensation expense of $4.9 million, 
$8.0 million and $5.1 million in 2006, 2005 and 2004, respectively, related to the cash portion of these awards that are not share-based. In 
addition, a portion of each of the awards was converted into a number of share units based on the price of the company common stock on the 
date of the award. There are no voting or dividend rights associated with the share units until the end of the performance period and a 
distribution of shares from the 2005 Plan, if any, is made. The target awards correspond to pre-determined three-year eamings before interest, 
taxes, depreciation and amortization (EBITDA) and/or eamings per share growth rate targets. In accordance with SFAS No. 123R, 
compensation expense for these performance awards, except for the 2004-2006 award, was calculated based on die grant-date fair value. The 
terms of the 2004-2006 award states that payment will be in cash and as such liability accounting was used for this award and compensation 
expense was calculated based on the year-end share closing price on December 31, 2006. In 2006, the award for the 2003-2005 perfonnance 
period was paid. The company allocated 338 share units during 2006 for those participants who elected to defer their shares. As of 
December 31, 2006, 19,318 share units were outstanding. 

Prior to the adoption of SFAS No. 123R, compensation expense for these awards was based on variable accounting and was calculated using 
the closing stock price at period end. The other portion ofthe 2002, 2003, February 2005 and December 2005 award grants is a cash award, 
which also is determined for the same three-year performance periods. 

The following table identifies the number of shares expected to be issued based on current performance measures and the stock price on the 
date of grant for the performance shares granted: 

Award 

Expected 
Number of Units 

to be Issued 

178,541 , 
216,388 

, 154,060 , 1 

Average 
Stock Price on 
Date of Grant 

$ 30 65 . 
$39 44 

' $43'07 ' 

2P04S2006 (a) .- - ' " , ' - ; " ' • " ' • 
2005-2007 
^ f t - 2 0 0 8 .. . , ^ • ' I „ , , . ; ' y - ' „ - ' H - 5 ., 

(a) On February 19, 2007, the organization and compensauon committee ofthe board of directors approved the issuance of 178,541 share units 
in lieu of a cash distribution. 

Performance-based stock awards as of December 31, 2006 and changes during 2006 were as follows: 
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The following table reflects the total stock-based compensation expense and the related tax benefit recognized in the consolidated statements of 
income for 2006, 2005 and 2004: 

2006 2005 2004 
Reltricted{share'iinits':'j;;'%^'';'i;?-j'^^ ytHm'^''ym.ymmmim'm)f:yy 

Long-term incentive program 
^yy^iti\eTypUinsfy'y-y 
Slock options 

Tax benefit 

The following table summarizes information about stock options outstanding, excluding the performance share stock awards, restricted share 
stock awards and long-term incentive plan awards at December 31, 2006: 
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Note 17 - RESTRUCTURING AND IMPAIRMENT CHARGES 

In 2006, the company recorded aggregate restructuring and impaimient charges of $51.9 million. These charges primarily related to the write
down of a trade name in the Lubrizol Advanced Materials segment and the phase-out of a manufacturing facility in the Lubrizol Additives 
segment. 

The following table shows the reconciliation of the restructuring liability beginning January 1, 2004 by major restructuring activity: 

Noveon trade name impairment ' ' • , ; ' ' • ' ^ 
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As part of its corporate goal to enhance its "one company" identity and to reflect more accurately its positioning in the marketplace, the 
company completed a corporate identity review in the fourth quarter of 2006. Senior management of the company made a final determination 
in January 2007 that the trade name "Noveon" no longer would be used to describe the Lubrizol Advanced Materials segment ofthe company 
and that its use would be discontinued except in connection with the Noveon consumer specialties product line. The company acquired the 
rights to the Noveon trade name in June 2004 when it acquired Noveon Intemational. At the time of acquisition, an appraised value was 
attached to the Noveon trade name. The company calculated a pretax charge of $41.2 million ($25.4 million after-tax) to reduce the related 
asset to its estimated fair value. This charge was reflected in the fourth quarter of 2006 as the company believed at that time it would more 
likely than not discontinue the use of the Noveon trade name, except in the limited context of its Noveon consumer specialties product line. 

In September 2006, the company entered into an agreement to sell the manufacturing facility located in Bromborough, United Kingdom. The 
sale closed in January 2007. In connection with the sale, the company received net cash proceeds of $5.9 million and recorded a pretax gain of 
$2.9 million during the first quarter of 2007. The gain will be classified as a restructuring credit associated with closure of the facility. At 
December 31, 2006, the Bromborough site was classified as an asset held for sale but was not disclosed separately on the balance sheet because 
the amount was not material to the 
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company's consolidated financial position. In December 2004, management decided to close this facility, which triggered an impairment 
charge of $17.0 million that was recorded in December 2004 to refiect long-lived assets at their estimated fair values. The estimated fair value 
of the long-lived assets was determined using a discounted cash flow model. The company announced its decision to close the facility in 
January 2005. Production phase-out of this site began in the third quarter of 2005 and was completed in 2006. During this phase-out, 
production was transferred to higher-capacity facilities in France and the United States. There were 70 employees impacted by this closure. 

In 2005, management made the decision and the announcement to close two Lubrizol Advanced Materials performance coatings production 
facilities located in the United States. The aggregate restructuring charges recorded for these closures were $8.0 million, of which $1.4 million 
was recorded in 2006. Total charges were comprised of $4.8 million in asset impairments, $1.1 million in exit costs and $2.1 million in 
severance costs. The impairment charges for both facilities were recorded to reduce the related assets to their estimated fair values, which were 
determined primarily from third-party appraisals. Production from these sites was transferred to other facilities in the United States. One 
facility, located in Mountaintop, Pennsylvania, was closed in October 2005 and sold in January 2006. The other facility, located in Linden, 
New Jersey, was closed in the diird quarter of 2006. These closures resulted in a workforce reduction of 62 employees. Additional asset 
impairment charges of $2.7 million were recorded in 2006, which primarily related to the planned closure of a performance coatings production 
line in the first quarter of 2007. In May 2005, the company announced the reorganization of the Lubrizol Advanced Materials perfonnance 
coatings product line. This product line includes businesses acquired from Noveon International as well as businesses included in the 
company's legacy operations. In connection with the reorganization, management eliminated 26 positions in North America and Europe. These 
reductions were completed during 2005 and resulted in a severance-related charge of $1.9 million for the year ended December 31, 2005. 

In 2004, the company eliminated more than 100 positions, primarily affecting technical and commercial employees located at the 'Wickliffe, 
Ohio headquarters. Most of these workforce reductions were related to the restructuring following the acquisition of Noveon International. 
These reductions were completed by December 31, 2004. In the second quarter of 2005, the company began a process of identifying further 
opportunities to increase efficiency and productivity, reduce costs and support die company's integration strategy of the Noveon Intemational 
acquisition. As a result, the company reduced headcount in the general and administrative area of its Ohio headquarters. Through these 
restructuring efforts, the company eliminated seven positions resulting in a severance-related charge of $0.7 million for the year ended 
December 31, 2005. All ofthe affected employees had left their positions by June 30, 2005 and the remaining personnel-related costs were paid 
in 2006. 

In 2004, asset impairments and non-cash adjustments include $7.2 million in restructuring liabilities assumed related to the legacy operations of 
Noveon International, $7.7 million of pension settlement charges included in the accrued pension liability account and die PuriNOx asset 
impairment charge of $2.1 million. 

The charges for these cost reduction initiatives and impairments are reported as a separate line item in the consolidated statements of income 
entitled "Restructuring and impairment charges" and are included in the "Total cost and expenses" subtotal on the consolidated statements of 
income. 

Note 18 - CONTINGENCIES 

The company has numerous purchase commitments for materials, supplies and energy in the ordinary course of business. The company also 
has numerous sales commitments for product supply contracts in the ordinary course of business. 

GENERAL 

There are pending or threatened claims, lawsuits and administrative proceedings against the company or its subsidiaries, all arising from the 
ordinary course of business with respect to commercial, product liability and environmental matters, which seek remedies or damages. The 
company believes that any liability that finally may be determined with respect to commercial and product liability claims should not have a 
material adverse effect on the company's consolidated financial position, results of operations or cash flows. From time to time, the company is 
also involved in legal proceedings as a plaintiff involving contract, patent protection, environmental and other matters. Gain contingencies, if 
any, are recognized when they are realized. 
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ElWIRONMENTAL 

The company's environmental engineers and consultants review and monitor environmental issues at operating facilities and, where 
appropriate, the company initiates corrective and/or preventive environmental projects to ensure environmental compliance and safe and lawful 
activities at its current operations. The company also conducts compliance and management systems audits. 

The company and its subsidiaries are generators of both hazardous and non-hazardous wastes, the treatment, storage, transportation and 
disposal of which are regulated by various laws and governmental regulations. These laws and regulations generally impose liability for costs 
to investigate and remediate contamination without regard to fault and, under certain circumstances, liability may be joint and several resulting 
in one party being held responsible for the entire obligation. Liability also may include damages to natural resources. Although the company 
believes past operations were in substantial compliance with the then-applicable regulations, either the company or the predecessor of Noveon 
Intemational, the Performance Materials Segment of Goodrich Corporation (Goodrich), has been designated under a country's laws and/or 
regulations as a potentially responsible party (PRP) in connection with several sites including both third party sites and or current operating 
facilities. 

The company participates in the remediation process for onsite and third party waste management sites at which the company has been 
identified as a PRP. This process includes investigation, remedial action selection and implementation, as well as discussions and negotiations 
with other parties, which primarily include PRPs, past owners and operators and govemmental agencies. The estimates of environmental 
liabilities are based on the results of this process. Inherent uncertainties exist in these estimates primarily due to unknown conditions, changing 
govemmental regulations and legal standards regarding liability, remediation standards and evolving technologies for managing investigations 
and remediations. The company revises its estimates accordingly as events in this process occur and additional information is obtained. 

The company's environmental reserves, measured on an undiscounted basis, totaled $14.2 million at December 31, 2006 and $23.2 million at 
December 31, 2005. Of these amounts, $4.5 million and $3.4 million were included in accrued expenses and other current liabilities at 
December 31, 2006 and 2005, respectively. Goodrich provided Noveon International with an indemnity for various environmental liabilities. 
The company estimates Goodrich's share of such currentiy identified liabilities under the indemnity, which extends through February 2011, to 
be approximately $3.5 million of which $0.5 million ofthe recovery is included in receivables and $3.0 million is included in other assets. 
There are specific environmental contingencies for company-owned sites for which third parties such as past owners and/or operators are the 
named PRPs and also for which the company is indemnified by Goodrich. Goodrich currentiy is indemnifying Noveon Intemational for several 
environmental remediation projects. Goodrich's share of all of these liabilities may increase to the extent such third parties fail to honor their 
obligations through February 2011. 

The company believes that its environmental accruals are adequate based on currently available information. The company believes that it is 
reasonably possible that $19.8 million in additional costs may be incurred at certain locations beyond the amounts accrued as a result of new 
infonnation, newly discovered conditions, changes in remediation standards or technologies or a change in the law. Additionally, as die 
indemnification from Goodrich extends through February 2011, changes in assumptions regarding when costs will be incurred may result in 
additional expenses to the company. Additional costs in excess of $19.8 million cannot currentiy be estimated. 

GUARANTEES 

On May 1, 2006, the company sold the FIIS business to SPM Group Holdings, LLC, now known as Emerald Performance Materials, LLC 
(Emerald). As a result of the sale. Emerald became responsible for contracts relating to FIIS, including a Toluene Sale and Purchase Agreement 
between SK Corporation (SK) and the company dated December 6, 2005 (the Toluene Agreement). Although Emerald has assumed the 
obligations under the Toluene Agreement, the company has guaranteed to SK the timely performance of Emerald's payment obligations under 
the Toluene Agreement for purchases thereunder. The term of the Toluene Agreement extends to January 31, 2008. 

If Emerald does not satisfy its obligations under the Toluene Agreement, SK shall notify the company and use commercially reasonable efforts 
to collect what is due from Emerald. If SK is unable to collect from Emerald, then SK may make a demand on the company for payment of the 
outstanding obligations. The guarantee is revocable by the company upon 60 days' prior written notice. 
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Because ofthe guarantee's existing revocation clause, the company estimates that the maximum liability under the guarantee would be 
approximately $15.2 million, representing the estimated liability for two shipments to Emerald. However, the company believes that it is highly 
unlikely that an event would occur requiring the company to pay any monies pursuant to the guarantee. Accordingly, no liability has been 
reflected in the accompanying consolidated balance sheet at December 31, 2006. 

INDEMNIFICATIONS 

In connection with the sale of the EHS business, the company has provided indemnifications to Emerald with respect to. the business sold. 
These indemnifications have been associated with the price and quantity of raw material purchases, permit costs, costs incurred due to the 
inability to obtain permits and environmental matters. In each of these circumstances, payment by the company is dependent on Emerald filing 
a claim. In addition, the company's obligations under these agreements may be limited in terms of time and/or amount. It is not possible to 
predict the maximum potential amount of future payments under certain of these agreements due to the conditional nature of the company's 
obligations and the unique facts and circumstances involved in each particular agreement. The company believes that if it were to incur a loss 
in any of these matters, such loss would not have a material effect on the company's business, financial condition or results of operations. For 
those indemnification agreements where a payment by the company is probable and estimable, a liability has been recorded as of December 31, 
2006. 
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Note 19 - QUARTERLY FINANCIAL DATA (UNAUDITED) 

The following table sets forth the quarterly results of operations for the years ended December 31, 2006 and 2005. Such amounts give effect to the restatement discussed in Note 20. 

2006 

Net sales 
Gross profit 
Inconie from continuing 
-;i-operations 
Discontinued operations 

Net income 

Per common shate - basic 
-Continuing operations 

DisconUnued operations 
' .jNet income 

Per common share - diluted 
;':: Continuing operations 

Discontinued operations 
-'-: Net income 

Net sales 
Gross profit 
Income from continuing 

operations 
Discontinued operations 
Net income 

Per common share - basic 
Continuing operations 
Discontinued operations 
Net income 

Per common share - diluted 
Continuing operations 
Discontinued opeialions 
Net income 

Firs t ' " 
As Previously 

Reported 

mmmmm$9&4.i:'iymr 
$245.0 

• ^; '^f^"7?iV. ' - •••-'.,'---'̂ :-':''̂  : .-'-X.: 

mmy-y-sy^Mrymm' 
(60.7) 

.^mm:^ymW4i9)^^m 

mmmVy:$i(y.67m:..m 
(0.89) 

mmyi 'M^^22)mm 

^y>-mmrs;o;66m:"'y 
(0.88) 

mmy'mafo.mmi 

As 
Restated 

$984 1 , 
$244 1 

* 
$ 45 3 

(60 7) 

$(15 4) , 

$ 0 66 . 
(0 89) 

$ (0 23) 

$ 0 65- -
(0 88) 

$(0 23) -, 

First <2' 
As Previously 

Reported 

' - $848 8 , 
$229 8 

1.P ^ 

$-40 1 
8 4 

$ 48 5 ' 

. '$.0'^59 
0 13 

~ $ 0-72 

$ 0 59" 
0 12 

$ 0 71 ', 

As 
Restated 

.,$848 8, 
3229 0 

' $ 39'5 
8 4 

$ 47 9 

$ 0 59 
0 13 

$ 0 72 -

$ 0 58" 
0 12 

$ 0 70 

Second ' " 
As Previously 

Reported 

$1,041 1 -' ' 
$ 265 4 

, 
$ 63 5 

(12 4) 

$ 51 1 

$ ^ 0 92 
(0 18) 

' $ - 0 74 . -

$ - 0 9 2 -
(0 18) 

$ 0 74 

Second 
As Previously 

Reported 

.$942 3 -
$246 7 

i' 

' $ '50 2 
9 9 

' -$ 60 1 

^ ' $ "0^74 
0 14 

$ 0 88 

$ 0 73 ' 
0 14 

$ 0~87 « 

As 
Restated 

$1,041 1 
$ 264 5 

" . " 
$ 63 0 

(124) 

$ 50 6 '* • 

$ 0 92 
(0 18) 

$ 0 74 '-

^$ 091 
(0 18) 

$ 0 73 -• 

12) 

As 
Restated 

$942 3 '̂ 
S245 8 

t -

" $ 49 7 
9 9 

$ 59 6 

$- 0 73 ' 
0 14 

$ 0 87 ,, 

$ 0 72 
0 14 

_ $ 0 86 , 

Third <" 
As Previously 

Reported 

. $1,031 0 
$ 248 1 

I- r 

$• 50 8 
(0 5) 

" $ , 50 3 

$ 0.74 
(0 01) 

. $ = 0 73 -- • 

$ 0 73 
— 

' $ 0 73 -' 

2005 
Third (2) 

As Previously 
Reported 

$899 5 
$229 7 
' , , - . . 

" $ 42 7 
5 9 

$ 48"6 

$,0 63-
0 08 

$ '0 71 " 

' $ 0 6 2 : , , 
0 08 

, $ 070 

As 
Restated 

$1,031 0 
$ 247 2 

$' 50 1 
(0 5) 

$ 49 6 

$ '0.73 
(0 01) 

$ 0 72 

$ "0 72 
— 

$ 0 72 

As 
Restated 

$899 5" , 
$228 8 

$ 42 2 ' 
5 9 

$ 48 1 

$ 0 62 
0 08 

$ 0 70 

:$ ,0 61 
0 08 

$ 0 69 

Fourth 
As Previously 

Reported 

$984 6 • 
$236 0 

$ 21 7 
(2 6) 

$ 19 1 

V $ 032 
(0 04) 

$ 0 28 

$ 031 
(0 04) 

$-0'27 

Fourth <2' 
As Previously 

Reported 

' $9316 
S2160 

-' 
$ 28 5 

3 6 
$ 32.1 

' $ 0 42 ' 
0 05 

$ 0 47 

' $ 041 
0 05 

$-0 46 

11 

As 
Restated 

•:;;:'$984:6t..v, 
$235.4 

mmmimmm 
:md^2i^4i£y 

(2.6) 
K5$-il8:^:;;;-i 

w-^.$i'0;3'Fff 
(0.04) 

"mySyffTlM 

;--.i$:;0;3i:r' 
(0.04) 

:^y^$^y62Jm. 

As 
Restated 

$9316 „ 
$215 1 

$ 28D > 
3 6 

$ 31 6 -

$ 0 41 
0 05 

$ 0 46. ~ 

$ 0 40" .. 
0 05 

- $ 0 45 , 

Full Year 
As Previously 

Reported 

$4,040 8 
$ 

$ 

$ 

, $ 

$ 

' $ 

,$ 

994 5 

1818 
(76 2) 

105 6' 

2 65 
(1 11) 
1 54 

2 62 ' 
(1 10) 
1 52 

Full Year 
As Previously 

Reported 

$3,622 2 -
$ 

, $ . 

$' 

$ 

' • $ 

' '$ 

, $" 

922 2 

1615 • 
27 8 

189 3 

2 38 
041 
2 79 ' 

2 35 -
0 40 

, 2 75 

As 
Restated 

$4,040 8 
$ 9912 

-t 

$ 179 8 
(76 2) 

$ 103 6 

$ 2 62 
(1 11) 

S > 151 = 

S 2 59, 
(I 10) 

S 149 

As 
Restated 

$3,622_2 
$ 9187 

J 

$ 159 4 
27 8 

$^ 187 2 , 

$ 2 35 
041 

$ 2 76 

$ 2 32" 
0 40 

' $ 2 72 

(1) The company recorded restructuring and impairment charges of $1.8 million, $1.8 million, $2.7 million and $45.6 million in the first, second, third and fourth quarters of 2006, 
respectively. 

(2) The company recorded restructuring and impairment charges of $6.1 million, $5.4 million, $1.1 million and $3.3 million in the first, second, third and fourth quarters of 2005, 
respectively. 
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The sum of the quarterly eamings per-share amounts does not equal the annual amount reported since per-share amounts are computed 
independenUy for each quarter and for the full year based upon respective weighted-average common shares outstanding and other dilutive 
shares. 

Note 20 - RESTATEMENT OF CONSOLIDATED FINANCIAL STATEMENTS 

On October 22, 2007, the company concluded to restate its previously issued financial statements because of reporting errors relating to five 
postemployment employee benefit plans in three foreign countries. Accordingly, the company has restated the consohdated balance sheets as of 
December 31, 2006 and 2005 and the consolidated statements of income, consolidated statements of cash flows and consolidated statements of 
shareholders' equity for fiscal years 2006, 2005 and 2004. 

The impact of the restatement decreased income from continuing operations and net income for 2006 by $2.0 million or 1.1% and 1.9%, 
respectively, for 2005 by $2.1 million or 1.3% and 1.1%, respectively, and for 2004 by $1.7 million or 1.9% and 1.8%, respectively, from 
amounts previously reported. The restatement had no effect on die company's previously reported revenues or net cash flows. The cumulative 
effect of the errors decreased shareholders' equity as of December 31, 2006, 2005, 2004 and January 1, 2004 by $24.3 million, $15.3 million, 
$15.0 million and $12.3 million, respectively. 

The errors primarily arose in three different postemployment employee benefit plans at a wholly owned subsidiary and in postemployment 
employee benefit plans for employees at two of the company's consolidated joint ventures. Four of these postemployment employee benefit 
plans had been accounted for inappropriately on a cash basis rather than an accrual basis as required by U.S. GAAP, while the accrual recorded 
in the financial statements for the fifth plan was not calculated in accordance with U.S. GAAP. The cumulative effect of the errors resulted in 
an understatement of postemployment employee benefit plan liabilities of $38.9 million and $27.1 million at December 31, 2006 and 2005, 
respectively. 
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The following tables show the impact ofthe restatement: 

Consolidated Statement of Income 

(In Millions of Dollars Except Per Share Data) 

Year Ended December 31, 2006 

Net.sales^ 
Royalties and other revenues 

Total revenues , ', <• ^ 

Cost of sales 
Selhng and adrmnistrative expeiises ., ' ^ 
Research,_tes_ting and development expenses 
Amortization of intangible assets , - ' i' 
Restructuring and impairment charges 

Total costs anci expenses __ t j ' i ' 

Otherincome - net 
Interest incorne ^ i . > '. 
Interest expense 

Income from continuing operations before income taxes 
Provision for income taxes 

Income from continuing operations 

Loss from discontinued operations - net of tax 
Net income 

Basic eamings (loss) per share 
'' Continuing operations ^ ^ , 

Discontinued operations 
Net income per share, basic 

Diluted eamings (loss) per share 
.Continuing operations ^ , ' 
Discontinued operations 

Net income per share, diluted ' _ ' ' 

(as previously 
reported) 

.„ $4,036,4 
4 4 

' ' 4,040 8 - , 

3,041 9 
^ I - 3817 

205 5 
23 7 ; ' 
51 9 

, 3,704 7 ' 

83 
, 20 4 
(99 7) 
265 1 

83.3 

. .18.1 8 

(76.2) 
$ 105;6':i/^ 

mm'':m:6s"m 
(1.11) 

ytm$yM-54:M: 

$3'$Si;t2(62'S;f^i 
(1.10) 

my^-myf^^^ipm 

(adjustments) 

.. $ ' -

^ ) 

3 3 

3 3 -

0 2 

(3 1) 
(1.1) 

. '(2 0) 

W!}m^':i^:<^(M''' 

$(0 03) 

* $ (0 03) 

, .$ (0 03) 

$(0 03) . 

(as restated) 
$ 4,036 4 

4 4 
'^ - ^ ,040 8 

3,045 2 
i 38.1.7. 

205 5 
-23 7 
519 

. 3,708 0 

85 
' 20 4, 

(99 7) 

262 0 
82.2^ 

179 8 

(76 2) 
' •$ 103 6': 

'^mmylTMy 
(1.11) 

'':m0ipi^:h5M' 

ymmMli' 
(1.10) 

B'.?'$:.;5-E:i'i95: 
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Consolidated Statement of Income 

* > ." 

Year Ended December 31, 2005 

(In Millions of Dollars Except Per Share Data) 

Net sales " , , _ _ 
Royalties and other revenues 
J,'Total revenues^ ^ - - , -

Cost of sales 
Selhng and administrative expenses < 
Research, testing and development expenses 
Amortizauon of intangible assets 
Restmcturing and impairment charges 

Total costs and expenses^; 

Other income - net 
Interest income ' .-
Interest expense 

Income from conUnuing operations before income taxes 
Provision for income taxes 

Income from continuing operaUons ; , - ' 

Income from discontinued operations - net of tax 
Ijeflinccfeniev;;;̂ ;̂ i ' ' ' ' m ' m 'i'mmy^'-my 

Basic earnings per share 
Continuing operations , 
Discontinued operaUons 

Net income per share, basic " ' .., 

Diluted earnings per share-
Continuing operations • ' • V 
DisconUnued operations 

Net income per share, diluted,. 

(as previously 
reported) 

• $3,618.8 
34 

, - 3,622 2 

2,696 6 
" 3 4 8 4 -

198 9 
"23 5 
15 9 

3,283 3 

16 

(105 1) 
243 5 

82 0 

16.15 

27.8 

^^:-m;$:::m^m/M:y 

- . $ " " 2 . 3 8 
041 

- $ 2 79 -

$ ' 2 .35 
0 40 

$ . 2 7 5 

(ad|ustments) 

$ : - ' 

•— 

V 

* " 3 5 ,̂ 

02 

(3 3) 
(12) 

. '(24) -, 

_ 

mylm&Afmm 

i ' \(PM)::i¥y 

- $ (o:o3); "S'j; 

• $ (omjmm 

^ $ (0J03)S;:5i 

(as restated) 
'$3,618.8 

3 4 
' ' 3,622.2' 

2,700 1 
- 348 4 , 

198 9 
23 5 
15 9 

' 3,286 8 

1 8 
, ^ '8 '1 
(105 1) 

240 2 
80 8 

159-4 

27.8 
y$mAKi'm 

ii$;,^:ff2.35, 
0.41 

•.ilmyylJG: 

yi^mmajii' 
0.40 • 

is : :mJjE 
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Consolidated Statement of Income 

Year Ended December 31, 2004 

(In Millions of Dollars Except Per Share Data) 

Net sales . „ ' 1 ' " ; 
Royalties and other revenues 

Total revenues- • ' " . " ' ' • 

Cost of sales 
Selliri'g and administrative expenses", [ J -̂. _ / 
Research, testing and development expenses 
Amortizahon of intangible assets ' , A( . s,,̂ . - > ' 
Write-off of acquired in-process research and developmen 
Restmcturing and.impairment charges ^ r ' ' •• 

Total costs and expenses 

Other income - net , ' . ^ j ^ 
Interest income 
Interest expense ' ^ -, -
Income from conunuing operations before income taxes 
Provision for mcome taxes * " ^ 

Income from continuing operations 

Income from discontinued operaUons net of tax 
Net income $ 93.5 $ (1.7) 

(as previously 
reported) 
$ 2,860 5 

39 
2,864'4 ^ • 

2,101 7 
'284^8 . "" , 
184 8 
16 9 . ' 
34 0 

' - ^ 38 1' -
2,660.3 

' 54, ^ 
48 

>(77 1)^ 
137 2 

^ . ^50'0^ , 

87.2 

63 

(adjustments) 

. . $ . ' -

^ - ' 

29 
( - . T 

-

_ 
- -
2.9 

0'2 

<_ 
(2 7) 

" ^(10) 

(1.7) 

1 - - - T ( _ ' 

(as restated) 
- . % 2,860 5 

39 
'- , '2,864 4' 

2,104 6 
, ' 284.8 

184 8 
16 9 
34 0 

' '' ' 381 . 
2,663.2 

. 56 
48 

\ 1 1 1) 
134 5 

. 49 0 

85.5 

'' 63 
$ 91.8 

Basii:;eamih'gs-per:'sKay^^ 
Coiitinuing operations 

:vC^scpniinijedjipi^^ '•S'i?!̂ i'̂ ?.f;P'"t̂ !'i;̂ :̂ iii;'̂ ' m 
Net income per share, basic 

Diliited ^amiiigSi'per^hafe^ 
Continuing operations 

i:qi?DiS;ontinuwi;|o|^ara 
Net income per share, diluted 

1.57 
:6?iTr 

$ 1.67 

$(0.03) 

$ (0.03) 

1.54 

$ 1.68 $ (0.03) 

dMrnmmmmmmmy 
,^$ .̂,1.̂ 6 _ i..(.0...03) 

:;̂  .ijfeiB'iQ.'i 1 mm. "ym-smmy: 'mmy:mm. 

$ 

Z£. 

1.65 

'"V.53' 
'Wvh^ 

$ 1.64 
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Consolidated Balance Sheet 

(In Millions of Dollars) 

ASSETS , ' ^ ^ ^ : . r ^ „_, 1 "> ' 
Cdsh and short-term investments 
Receivables " . 1 _ ' = 
Inventories 
Other current assets »• 

Total current assets 

Property and,etjuipjnent-at cost_ "̂  '̂ ' '- ' - i t "•' 
Less accumulated depreciation 
^ Property and equipment - net ' " J,', , 7 ' 
Goodwill 
Intangible assets/net " , , ^ ' _ ' •• ' ' '^ 
Investments in non-consolidated companies 
Other assets r ^ , _ " . v . . " ' 

TOTAL 

LUBILITIES AND SHAREHOLDERS' EQUITY 
Short-term debt and current portion of long-term debt 
Accounts payable "'^'' ' _ - j . > .... J 
Accraed expenses and other current liabilities 
^ Total current liabilities '̂' _ ' \ . 
Long-term debt 
Pension obhgauons ^ / ' i j ' 
Other postretirement benefit obligations 
Noncurrent liabilities - ''-^ s ^ ' 
Deferred income taxes 

' "Total habillues ' ~ . ' " ' . 1 ' *" 

Minority interest in consolidated companies 
Contingencies'and commitment's ; " " 
Preferred stock without par value - unissued 
Common, shares,without par •value '_ ' j .,> 
Retained earnings 
Accumulated other comprehensive loss , ^ 

Total shareholders' equity 
', "TOTAL • ' " ' ^ ' . • • . 

(as previously 
reported) 

" $ 575 7 
573''6 
589 0 

' 98 0 
1,836.3 

- . 2,546 0 . 
1,464 7 

'-1^,0813' • 
1,076 1 

322 8 . 
7 7 

62.0 
$ 4,386.2 

$ 3 7 
' ' :-'340 5 

287 8 
, 63T0~ " 
1,538 0 

-" 218 5 -
82 0 
66 7 
88 9 

2,626 1. 

52 7 

.- liok '" 
1,050 2 
" (52 9) 
1,707 4 

$ 4,386 2 

December 31, 2006 

(adjustments) 
- 1 !f 

$ -

-
1 _ 

-

•V -

-v ~ JV .. ^ -

-
' "— 

-

, i r Ji 
-

• 4 7 ; 
$ 4.7 

$ -
„ » _ - , 

2 4 
24^" ' 

-19'4 
115 

- ' - ' 56 , ^ 
(8 5) 

' 30 4 . 

(14) 

~" I 

(164) 
(7 9) 

(24 3) 
. $ 4 7 ^ ' ^ 

(as restated) 

$ 5757 
, ' ' " 573 6"' 

589 0 
98 0" 

1,836.3 

' . 2;546 0; 
1,464 7 
1,081.3 
1,076 1 

322 8 
7 7 

'66 7, 
$ 4,390.9 

$ ' 37 '" 
I 340 5 

290 2 
' 634 4 ' 
1,538 0 

237 9 
93 5 

- ' 72 3 
80 4 

2,656 5 

51 3 

710 1 
1,033 8 

(60 8) 
1,683 1 

$ 4,390 9 "• 
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Consolidated Balance Sheet 

December 31, 2005 

(In Millions of Dollars) 
ASSETS :, 
Cash and short-term investments 
Receivables m^t , - <• 
Inventories 
Qtheri^urfent assets [' ' m 

Total current assets 

Property apd equipment - at cost 
Less accumulated depreciation 
<! Property and equipment - net 
Goodwill 
Intangible assets-_ '̂net^ / i *' .. ^ 
Investments in non-consohdated companies 
O'ther.as'sets 

TOTAL 

(as previously 
reported) 

$ 262 4 
JS5 6 
586 0 

" '138 3 
1,572 3 

/ 2,fel '5 
1,437 1 
l , i84 4 

(adjustments) (as restated) 

262 4 
585^6' 
586 0 
138 3 

1,572 3 

2',621.5. 
1,437 1 

"1,184 4 

1,138 8 
' 4046 " ; 

7 6 
58 6 

— 
• 2 6 

-
2 3 

1,1388 
. 407 2, 

76 
' „ ' 60^9 

$4,366.3 $ 4.9 $4,371.2 

M A B n . i ™ s M N P l H ^ 

Short-term debt and current portion of long-temi debt 
Accounts payable > ' - ' ^ ^ ' 
Accmed expenses and other current liabilities 
^̂  Total ciirrentjiabilities ' , .< 
Long-term debt 
Pension obhgations t 
Other postretirement benefit obligations 
Noncurrent liabilities ~ ,. J " 
Deferred income taxes 

Total liabilities " ' < 

Minority interest in consolidated companies 
Pontingencies_and comrnitments j _ .- - , ^ 
Preferred stock without par value - unissued 
Common shareSjWithou\par value' '̂̂  ^ (̂  
Retained earnings 
Accumulated other comprehensive loss ^ '» ^ , ' . ' 

Total shareholders' equity 
, ' 'TOTAL. ' . , ' ' " : , . 

h i 

$ 7 9 
' '^372 2- ' 

284 8 
664 9 , 

1,662 9 
125 7 
102 6 

<• 78 3 • 
1137 

2,7.48 1 . • 

510 

^ 663 7 ' / -
1,016 0 

' (112 5) . .: 
1,567 2 

$4,366 3- : ' 

$ -
— 

0 8 
, 0 8 

' 14 9 
6 9 
4 5 " 

(6 0) 

. 2ri r 

(0 9) 
i 

1 - ; 

(14 3) 
> (10) 

(15 3) 
$ 4 9 

$ 7 9 
"'^ • '̂372 2 , 

285 6 
' ' 665 7 

1,662 9 
140 6' 
109 5 

'•', 82 8 
107 7 

2,769 2 

50 1 

-̂ , , .663 7 
1,001 7 

" (1135) 
1,5519 

$4,3712 
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Consolidated Statement of Cash Flows 

Year Ended December 31, 2006 

(In Millions of Dollars) 
(as previously 

reported) 
I , 

' / $ J 0 5 6 

- 161 8 
29 8 

. ' 19 5 V 
105 6 

. 9 6 

(3.4). ' 
(56 2) 

, (58 5) _ 
3 4 

, (114 7) 
6 6 

•110 

(ad|ustments) 

. $'(2 0) • 

, - (12) 

_ 
- -

_ --
-

14 
-

- ' 14 
1 9 

(0 1) ' 

(as restated) 

' '$ 103 6 

' ' 1618 
28 6 
19.5 -

105 6 
. ? 6 „ 

(3 4) . 
(56 2) 
(57 1) 

3 4 

. .(1'13'3). 
8 5 

_ ' 109 

CASH PROVIDED BY (USED E;OR): 
OPERATING ACTIVITIES 
Net income . '. ' . 
Adjustments to reconcile net income to cash provided by operaung acUvities 

Depreciation and amortization 
Deferred income taxes 

' Deferred compensation . . 
Restructuring and impairment charges 
Loss from divestitures and sales of property and equipment 
Change in current assets and IiabilUics, net of acquisitions and divestitures 

' ^ Receivables , , . ^ - , 
Inventories 
Accounts pa>able, accriied expenses and other current liabiliUes 
Other current assets 

Change in noncurrent liabilities 
Other items - net " ' ' ; -'' * 

Total operating acUvities 

INVESTING ACTIVITIES^ ^ - , ' ' ~ ,' ' ' " - . • 
Capital expenditures 
Net proceeds from divestitures and sales of "property and equipment 
Other Items - net 
' ' " " ,Total mvesung activities - -

FINANCING ACTIVITIES 
Changes in short-term debt - net >. - " , ^ ' '. 
Repayments of long-term debt 
Dividends paid ' > ' > * - , ' ^ 
Proceeds from the exercise of stock options 

sTotal financing acUvities . 

Effect of exchange rate changes on cash 
N.ef;iiicrease;;;jii;casffi ' ' , ' • , , " , .. iL -

Cash and short-term investments at the beginning of year 

Cash'and short-term investments at,the end of year, >̂ ' ' t ^ .̂  

334 8 

(130 9) 
28 r9 

0 4 

1514 

(0 6) 
(143 4) 

(712) 
31 3 

334 8 

(130 9) 
•2819 

0 4 

1514 

' (0 6) 
(143 4) 

' (71 2) 
31 3 

(183 9) 

11 0 
- . . 313'.3_ ~^.„ 

2624 

. " $ 575.7 '- , 

/ 

_ 

' i m i^ ' ^ 

_ 

' $ - - -

. (183 9) . 

11 0 

' • • ' : . 3 1 3 . 3 : : , 

262.4 

$ sWiM' 
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Consolidated Statement of Cash Flows 

Year Ended December 31, 2005 

(In Millions of Dollars) 
(as previously 

reported) 

* $ 189.3 

. ' 119'E 
10 3 

r i 6 3 ' 
11 1 
(3 9) : 

/ : (52 9) , 
(47 5) 
56 0 , 
69 

. (37 5) 
54 

(8 6) 

(adjustments) 

I '$(2 1) ^ ' ' 

- _' 
(12) 

1 _ . " 

— 
i 

, l o i ^ 
-

^01 
32 

_ 

(as restated) 
1 ^ w 

$ f87 2 

"179 8 
91 

16 3 
11 1 
(3 9) 

. (52 9) 
(47 5) 

' ; 56 1 . 
69 

(37 4) 
86 

(8 6)' 

CASH PROVIDED BY (USED FOR): ' . . . 
OPERATING ACTIVITIES 
T . T ^ ' ' ' . f . 1 ^ . 1 1 . ' ' 

Net income i ' r m " - t 
Adjustments to reconcile net income to cash provided by operating acUvities 

Deprecmtion an^ amortization _ . . , . ' . . . ' , -> - v ,• 
Deferred income taxes 

^ Deferred compensauon^ . ir j , . , r r 
Restmcturing and impaument charges 
Gain fr'bm'dives'titures and sales of property and equipment , 
Change in current assets and liabiluies, net of acquisitions and divestitures 

, _ Receivables ' , ,' ' ' ^ \ ' ' ^ 
Inventories 

J Accounts payable, accrued expenses and other current liabihUes , ' 
Other current assets 

* - f . > - J ^ • ^ 

Change in noncurrent liabilities 
i Other Items - net, _ I* " , ', "̂  * 

Total operating activities 

INiVESTli^ . " . - _ _ 
Capital expenditures 
Nettprdceeds%^ arid sales of property and equipment 
Other items - net 
siJSiSî iî '̂̂ l̂ Jy^^y^sting.activities -̂  , "J 

FINANCING ACTIVITIES 
Changes in short-term debt - net I _ - -^ < , r 
Repayments of long term debt 
Proceeds.frdmtheissuance,olf long-;tenndebt J ^ ,, ' < . 
Dividends paid 
Paymejit of debt issuance, costs 't' ^ j , ' ^ i_ 
Proceeds from the exercise of stock options 
' - I ' Total financing acU'vities ' ._j „'i„^j, •" < L-,'^ mi -..-.^^ - \ -

Effect of exchange rate changes on cash 
Net decrease m cash'and short-term investments '•*''" ^ _ ',' _ ^ . 

Cash and short-term investments at the beginning of year 

Cash and short-term investmen'ts at the end of year - % 

362.2 

(136 7) 
. 30 1 ' 

(0 2) 
(106 8) 

(4 0) , 
(512 2) 
235 8 , 
(70 4) 

(0 8) „ 
38 8 

1 1 _ 

-
i ' — 

-
1 ' » 

. - H " . . . 

-

362.2 

(136 7) 
' 3̂0 1, 

(0 2) 
(106 8) 

.(4 0)^ 
(512 2) 
"235T1" 
_(70 4) 

[mf' 
38 8 

• > .(312J) , 

(16 1) 
^^(73 5 ) . ; 

335.9 

$ 262 4̂  

t - ^ ' 

— 
2. '' 

_ 

$ -

^ - '(312 8);̂  

(16 1) 
.''(73,5) 

335.9 

$ 262 4 
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Consolidated Statement of Cash Flows 

Year Ended December 31, 2004 

(In Millions of Dollars) 
(as previously 

reported) (adjustments) (as restated) 

CASH PROVIDED BY (USED FOR): - -
OPERATING ACTIVITfES 
Ne't income < ' . ' „ " 
Adjustments to reconcile net income to cash provided by operaung acUvities^ 

De'pFeciation and amortization , - . , " ^ „ " < 
'Write-off of acquired in-process research and development 

' J Deferred income taxes _ \ ... ^ ^ ̂  ^ " 
Deferred compensauon 
Restmctunng-and impaument charges, . ' ,^ ^ ^ 
Loss from divestitures and sales of property and equipment 
Change in current assets and habiliUes, net of acquisitions and divestitures 

Receivables 
"Inventories ^ • • ,1 .. 
Accounts pajable, accrued expenses and other current liabiliues 
Other current assets , ^ , " , 

Change in noncurrent habiliUes 
Olher Items net 

Total operating acUviues 

INVES'TING ACTIVITIES 
Capital expenditures , , , . . ' ',.. 
Acquisitions - rict of cash received and habiliUes assumed 
Net proceeds from divestitures and sales of property and^etjuipment ^ 
Other Items - net 

Total investing activities • .. ' ^ 

FINANCING ACTiyiTBES 
Changes in short-term 'debt - net , ^ ^ '' ' ' , 
Repayments of long-term debt 
Proceeds from the issuance of long-term debt 
Dividends paid 
Proceeds frqm sale of common shares, net of imderwritrng" commissions and offering 
." exp'enses'of $20 2_ million x ^ 1 l i ' . '.. ' , ' _ > ' ' 

Payment of debt issuance costs 
Payment of treasury rate lock upon settlement ^ ' , I '̂  ~ ^ ' 
Payment on terminaUon of interest rate swaps 
Proceeds from the exercise of stock options ^ ' ^ 

Total financing acUvities 
Effect of exchange ratej;hanges on cash ' ' 
Net increase in cash and short-term investments 

Cash and short-term irivestments at the beginning of year ,' _ ^ 

Cash and short-term investments at the end of year 

$ ' 93 5 $(17) $ 91 8r 

: ' 154 7 . . 
34 0 
59 
34 

' ,27 5r 
3 1 

(38 4) 
'-(50 0) " ' 

80 5 
' 2 5 -

(5 4) 
/ . 9 0 

59 

-
-

(10) 

'-
^ 

0_2_ 

02 
' 26 ' 

(0 1) 

X 154 7 
34 0 

, ' '4 9 
34 

27 5 
3 1 

f " V 

(38 4) 

\ jsdo) 
80 7 

: '̂  2""5" 
(5 2) 
116 
58 

331 6 

(133 2)* 
(958 4) 

3 0 " 
(0 2) 

(1,088 8) 

(72 6) 
(1,193 0) 
1,743 3 

(57 6) 

'470 0 
(16 8) 

. (73 9) 
(2 9) 
12 0 

'33 f 6 

(133 2) 
(958 4) 

' 30 
(0 2) 

(1,088 8) 

072 6) 
(1,193 0) 
,1,743 3 

(57 6) 

470 0* 
(16 8) 

.(73.?) 
(2 9) 
120' 

$ 

808 5 
- 25 9 

77 2 

258 7 

335.9 

_-

: . 

$ -

. 

$ 

808 5 
25"'9' 
77 2 

258:7';; 

335.9 
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Exhibit 12.1 

THE LUBRIZOL CORPORATION AND SUBSIDIARIES 
Computation of Ratio of Earnings to Fixed Charges (as restated) 

(all amounts except ratios are shown in millions) 

2006 2005 2004 2003 2002 

Pretax income fi-om continuing operations - • $:.?62j3 ^ $240 2 ' '̂  $ l34'^mm^-jm':$M3.i^ 

Add (deduct) eamings of less than 50% owned affiliates 
(net of distributed earnings) included in pretax 
income (0.8) 0.1 (0.8) 0.8 1.6 

Add losses'bf less than 50% owned affiliates included in '• ' \ ' ' . / . 

- pretax income ^ _' - -• ^ ' ' ^ ' • _ _ _ 0.2 ' • -

Add fixed charges net of capitalized interest 108.5 114.9 85.8 30.4 28.5 

Add previously capitalized'ifiterestamorbzed during ' , , " ' ' 
period ' . ]_0.- . \ ± ' 1 2 ' \3_ U 

"Eamings" $370.7 $ 356.3 $ 220.7 $ 156.5 $ 209.5 

<3rpss;ini£rest ;expeiise ;in^ 

Interest portion of rental expense 8.8 9.8 8.8 5.3 5.2 

^ e d charges" " ' - -$'110.0 $ 115 6 •" ' $ m%y::3:mmyyyM:MC^ 

Ratio of eamings to fixed charges 3.37 3.08 2.55 5.11 7.35 



Exhibit 23. 

CONSENT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

We consent to the incorporation by reference in RegisUation Statement Nos. 33-61091, 33-42211, 333-42338 and 333-124763 on Form S-8 
and 333-115662 on Form S-3 of The Lubrizol Corporation of (1) our report dated February 28, 2007 (November 9, 2007, as to the effects of 
the restatement discussed in Note 20) relating to the financial statements and financial statement schedule of The Lubrizol Corporation (which 
report expresses an unqualified opinion and includes explanatory paragraphs regarding the Company's adoption of new accounting standards 
and the restatement discussed jn Note 20), and (2) our report dated February 28, 2007 (November 9, 2007, as to the effects of die material 
weakness described in Management's Report on Intemal Control Over Financial Reporting (Restated)) relating to management's report on the 
effectiveness of internal control over financial reporting (which report expresses an adverse opinion on the effectiveness of the Company's 
internal control over financial reporting), appearing in this Annual Report on Form lO-K/A of The Lubrizol Corporation for the year ended 
December 31, 2006. 

Isl Deloitte & Touche LLP 

Cleveland, Ohio 
November 9, 2007 
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Exhibit 24. 

POWER OF ATTORNEY 

Each person whose name is signed below has made, constituted and appointed, and does hereby make, constitute and appoint, JAiVIES L. 
HAMBRICIC, CHARLES P. COOLEY and W. SCOTT EMERICK as his or her true and lawful attorney, for him or her and in his or her name, 
place and stead to affix, as attorney-in-fact, his or her signature as a director or officer or both, as the case may be, of The Lubrizol Corporation 
("Lubrizol") to this Annual Report on Form lO-K/A, including any and all amendments or modifications to such Form lO-ICA, and to file the 
same, with exhibits thereto and all documents in connection tiierewidi, with the Securities and Exchange Commission, giving and granting unto 
such attorney-in-fact full power and authority to do and perform every act and thing whatsoever necessary to be done in connection with any 
such filing, as fully as he or she might or could do if personally present, hereby ratifying and confirming all that such attorney-in-fact shall 
lawfully do or cause to be done by virtue hereof 

In witness whereof, this Power of Attomey, which may be executed in two or more counterparts, each of which shall be deemed to be an 
original but all of which shall together constitute but one and the same instmment, has been signed as of November 8, 2007. 

Isl James L. Hambrick 

James L. Hambrick 

Isl Charles P. Cooley 
Charies P. Cooley 

Isl W. Scott Emerick 

•W. Scott Emerick 

Is/ Forest J. Farmer, Sr. 
Forest J. Farmer, Sr. 

Is/ Gordon D. Hamett 

Gordon D. Hamett 

Isl 'William P. Madar 
William P. Madar 

Is/ Dominic J. Pileggi 
Dominic J. Pileggi 

Is/ James E. Sweetnam 

Chairman of the Board, President and Chief Executive Officer 
(Principal Executive Officer) 

Sr. Vice President and Chief Financial Officer 
(Principal Financial Officer) 

Corporate Controller 
(Chief Accounting Officer) 

Director 

Director 

Director 

Director 

Director 

James E. Sweetnam 

Is/ Harriett Tee Taggart 

Harriett Tee Taggart 

Director 
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Exhibit 31.1 

THE LUBRIZOL CORPORATION 
Rule 13a-14(a) Certification 

I, James L. Hambrick, certify that: 

1. I have reviewed this annual report on Form 10-K/A of The Lubrizol Corporation; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to 
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period 
covered by this report; 

3. Based on my knowledge, the consolidated financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows ofthe regisUant as of, and for, the periods presented in this 
report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as 
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 
13a-15(f) and 15d-15(0) for the registrant and we have: 

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us 
by others within those entities, particularly during the period in which this report is being prepared; 

(b) designed such intemal control over financial reporting, or caused such intemal control over financial reporting to be designed under 
our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for extemal purposes in accordance with generally accepted accounting principles; 

(c) evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based upon such evaluation; 
and 

(d) disclosed in this report any change in registrant's intemal control over financial reporting that occurred during registrant's most recent 
fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant's intemal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of intemal control over financial 
reporting, to the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent 
functions): 

(a) all significant deficiencies and material weaknesses in the design or operation of intemal conU-oI over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's 
internal control over financial reporting. 

Isl James L. Hambrick 
James L. Hambrick 
Chief Executive Officer and President 
November 9, 2007 
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Exhibit 31.2 

THE LUBRIZOL CORPORATION 
Rule 13a-14(a) Certification 

I, Charles P. Cooley, certify that: 

1. I have reviewed this annual report on Form 10-K/A of The Lubrizol Corporation; 

2. Based on my knowledge, this report does not contain any unU-ue statement of a material fact or omit to state a material fact necessary to 
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period 
covered by this report; 

3. Based on my knowledge, the consolidated financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows ofthe registrant as of, and for, the periods presented in this 
report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as 
defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 
13a-15(f) and 15d-15(f)) for the registrant and we have: 

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us 
by others within those entities, particularly during the period in which this report is being prepared; 

(b) designed such intemal conu-ol over financial reporting, or caused such intemal control over financial reporting to be designed under 
our supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles; 

(c) evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness ofthe disclosure controls and procedures, as ofthe end ofthe period covered by this report based upon such evaluation; 
and 

(d) disclosed in this report any change in registrant's intemal control over financial reporting that occurred during registrant's most recent 
fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant's intemal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of intemal conU^ol over financial 
reporting, to the registrant's auditors and the audit committee ofthe registrant's board of directors (or persons performing the equivalent 
functions): 

(a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's 
intemal control over financial reporting. 

/s/Charles P. Cooley 
Charies P. Cooley 
Chief Financial Officer 
November 9, 2007 
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Exhibit 32. 

THE LUBRIZOL CORPORATION 
Certification of Chief Executive Officer and Chief Financial Officer of 

The Lubrizol Corporation Pursuant to 18 U.S.C. Section 1350 

I certify that, to the best of my knowledge and belief, the Annual Report on Form 10-K/A of The Lubrizol Corporation for the period ended 
December 31, 2006: 

(1) fully complies with the requirements of Section 13(a)or 15(d) of the Securities Exchange Act of 1934;and 

(2) the information contained in the report fairly presents, in all material respects, the financial condition and results of operations of The 
Lubrizol Corporation. 

Isl James L. Hambrick 

James L. Hambrick 
Chief Executive Officer and President 
November 9, 2007 

I certify that, to the best of my knowledge and belief, the Annual Report on Form 10-K/A of The Lubrizol Corporation for the period ended 
December 31,2006: 

(1) fully complies with the requirements of Section 13(a) or 15(d) ofthe Securities Exchange Act of 1934; and 

(2) the infonnation contained in the report fairly presents, in all material respects, the financial condition and results of operations of The 
Lubrizol Corporation. 

Isl Charies P. Cooley 

Charies P. Cooley 
Chief Financial Officer 
November 9, 2007 



UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM 10-Q 
0 QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 

EXCHANGE ACT OF 1934 

For the quarterly period ended September 30, 2007 

OR 

n TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 
For the transition period from to 

Commission File Number 1-5263 

THE LUBRIZOL CORPORATION 
(Exact name of registrant as specified in its charter) 

Ohio 34-0367600 
(State or other jurisdiction of (I.R.S.Employer 
incorporation or organization) Identification No.) 

29400 Lakeland Boulevard 
Wickhffe, Ohio 44092-2298 

(Address of principal executive offices) 
(Zip Code) 

(440) 943-4200 
(Registrant's telephone number, including area code) 

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) ofthe Securities Exchange Act 
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been 
subject to such filing requirements for the past 90 days. 

Yes 0 No n 

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated filer. See definition of 
"accelerated filer and large accelerated filer" in Rule 12b-2 ofthe Exchange Act (Check one): 
Large accelerated filer 0 Accelerated filer D Non-accelerated filer D 

Indicate by check mark whether the registrant is a shell company (as defined in Rule l2b-2 ofthe Exchange Act). Yes D No 0 

Number ofthe registrant's common shares, without par value, outstanding as of September 30, 2007: 68,587,544. 



EXPLANATORY NOTE 

On October 22, 2007, we concluded to restate our previously issued financial statements because of reporting errors relating to five 
postemployment employee benefit plans in three foreign countries. Accordingly, we restated our previously issued financial statements 
included in our most recently filed annual report on Form 10-K/A for the year ended December 31, 2006 and our previously issued interim 
financial statements included in our most recently filed quarterly reports on Form 10-Q/A for the quarters ended March 31, 2007 and June 30, 
2007. The impacts ofthe restatement have been reflected in this quarterly report on Form 10-Q for the three and nine months ended 
September 30, 2006 in the following items: 

• Part I - Item 1. Financial Statements 
• Part 1 - Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations 
• Part I - Item 4. Controls and Procedures 

The impact of the restatement decreased net income for the three and nine months ended September 30, 2006 by $0.7 million or 1.4% and 
$1.7 million or 2.0%, respectively, from amounts previously reported. For the three and nine months ended September 30, 2006, the impact of 
the restatement decreased income from continuing operations by $0.7 million or 1.4% and $1.7 million or 1.1 %, respectively, from amounts 
previously reported. The restatement had no effect on our previously reported revenues or net cash flows. 

The errors primarily arose in three different postemployment employee benefit plans at a wholly owned subsidiary and postemployment 
employee benefit plans at two of our consolidated joint ventures. Four of these postemployment employee benefit plans had been accounted for 
inappropriately on a cash basis rather than an accmal basis as required by U.S. generally accepted accounting principles (U.S. GAAP), while 
the accrual recorded in the financial statements for the fifth plan was not calculated in accordance with U.S. GAAP. 

See "Item 2 - Management's Discussion and Analysis of Financial Condition and Results of Operations" and "Note 16 - Restatement of 
Consolidated Financial Statements" contained in the Notes to Financial Statements for more information regarding the restatement and changes 
to previously issued financial statements. 
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PART I. FINANCIAL INFORMATION 
Item 1. Financial Statements 

(In Millions of Dollars Except Per Share Data) 

Net sales 
Royalties and other revenues 

Total revenues 

Cost of sales 
Selling and administrative expenses 
Research, testing and development expenses 
Amortization of intangible assets 
Restmcturing and impairment charges 

Total costs and expenses 

Other income (expense) - net 
Interest income 
Interest expense 
Income from continuing operations before 

income taxes 
Provision for income taxes 
Income from continuing operations 
Discontinued operations - net of tax 

Net income 

Basic eamings (loss) per share: 
Continuing operations 
Discontinued operations 

Net income per share, basic 

Diluted eamings (loss) per share: 
Continuing operations 
Discontinued operations 

Net income per share, diluted 

Dividends paid per share 

THE LUBRIZOL CORPORATION 
CONSOLIDATED STATEMENTS OF INCOME 

$. 

— 

. $ 

^ - • • $ • 

$ 

$ 

$ 

L 

Three Months Ended 
September 30, 

2007 

1,120.4 
1.0 

1,121.4 

846.0 
103.7 
56.0 

5.8 
2.1 

1,013.6 

5.5 
6.9 

(21.7) 

98.5 
27.1 
7L4 

71.4 

1.03 

1.03 

1.02 

1.02 

0.30 

2006 
(as restated, 
see Note 16) 
$ 1,029.9 

1.1 

^ 

$~ 

$ 

$_ 

1,031.0 

782.8 
101.7 
50.5 
5.9 
2.7 

943.6 

1.6 
7.6 

(25.0) 

71.6 
21.5 
50.1 
(0.5) 
49.6 

0.73 
(0.01) 
0.72 

0.72 
(0.01) 
0.71 

0.26 

• $ 

$ 

$ 

.$ 

$. 

Nine Monlhs Ended 
September 30. 

2007 

3,349.7 
3.0 

3,352.7 

2,503.0 
309.4 
161.4 

17.7 . 
0.6 

2,992.1 

9.7 
20.9 

(70.3) 

320.9 
97.2 

223.7 

. 223.7 

3.23 

3.23 

3.19 

3.19 

0.86 

(as 
se< 

$ 

. . $ 

. $ 

$" 

i. 

2006 
restated. 
Note 16) 

3,053.2 
3.0 

3,056.2 

2,297.4 
280.6 
152.8 

17.7 
6.3 

2,754.8 

(0.1) 
13.5 

(75.0) 

239.8 
81.4 

158.4 
(73.6) 
84.8 

2.31 
(1.07) 
1.24 

2.29 
(1.06) 
1.23; 

0.78 

Amounts shown are unaudited. 
See accompanying notes to the financial statements. 



THE LUBRIZOL CORPORATION 
CONSOLIDATED BALANCE SHEETS 

(In Millions of Dollars Except Share Data) 
September 30. 

2007 
December 31. 

2006 

ASSETS 
Cash and short-term investments 
Receivables 
Inventories 
Other current assets 

Total current assets 

646.0 
655.3 
571.5 

78.2 

$ 575.7 
573.6 
589.0 

98.0 
1,951.0 1,836.3 

Property and equipment - at cost 
Less accumulated depreciation 

Property and equipment - net 
Goodwill 
Intangible assets - net 
Investments in non-consolidated companies 
Other assets 

TOTAL 

2,696.6 
1,571.7 
1,124.9 

2,546.0 
1,464.7 
1,081.3 

113.5 
320.7 

7.3 
73.1 

1,076.1 
322.8 

7.7 
66.7 

$ 4,590.5 $ 4,390.9 

LIABILITIES AND SHAREHOLDERS'EQUITY 
Short-term debt and current portion of long-term debt 
Accounts payable 
Accmed expenses and other current liabilities 

Total current liabilities 
Long-term debt 
Pension obligations 
Other postretirement benefit obligations 
Noncurrent liabilities 
Deferred income taxes 

Total liabilities 

Minority interest in consolidated companies 
Contingencies and commitments 
Shareholders' equity: 
Preferred stock without par value - authorized and unissued: 

Serial preferred stock - 2,000,000 shares 
Serial preference shares - 25,000,000 shares 

Common shares without par value: 
Authorized - 120,000,000 shares 
Outstanding - 68,587,544 shares as of September 30, 2007 after deducting 17,608,350 treasury shares; 

69,020,569 shares as of December 31, 2006 after deducting 17,175,325 treasury shares 
Retained eamings 
Accumulated other comprehensive income (loss) 

Total shareholders' equity 
TOTAL 

Amounts shown are unaudited. 
See accompanying notes to the financial statements. 

3.5 
392.4 
290.6 
686.5 

1,428.8 
232.2 

97.2 
141.9 
78.1 

2,664.7 

58.1 

3.7 
340'5 
290.2 
634.4 

1,538.0 
237.9 

93.5 
72.3 
80.4 

2,656.5 

51.3 

756.3 
1,107.1 

4.3 
1,867.7 

$ 4,590.5 

710.1 
1,033.8 

(60.8) 
1,683.1 

$ 4,390.9 



THE LUBRIZOL CORPORATION 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

(In Millions of Dollars) 

Nine Monlhs Ended 
September 30. 

2007 2006 

CASH PROVIDED BY (USED FOR): 
OPERATING ACTIVITIES 
Net income 
Adjustments to reconcile net income to cash provided by operating activities: 

Depreciation and amortization 
Deferred income taxes 
Deferred compensation 
Restructuring and impairment charges 
(Gain) loss from divestitures and sales of property and equipment 
Change in current assets and liabilities, net of acquisitions and divestitures: 

Receivables 
Inventories 
Accounts payable, accrued expenses and other current UabiHties 
Other current assets 

Change in noncurrent liabilities 
Other items - net 

Total operating activities 

INVESTING ACTIVITIES 
Capital expenditures 
Acquisitions 
Net proceeds from divestitures and sales of property and equipment 
Other items - net 

Total investing activities 

FINANCING ACTIVITIES 
Changes in short-term debt - net 
Repayments of long-term debt 
Dividends paid 
Common shares purchased 
Proceeds from the exercise of stock options 

Total financing activities 

Effect of exchange rate changes on cash 
Net increase in cash and short-term investments 

Cash and short-term investments at the beginning of period 

Cash and short-term investments at the end of period 

Amounts shown are unaudited. 
See accompanying notes to the financial statements. 

$ 223.7 

(as restated, see 
Note 16) 

$ 84.8 

117.9 
10.9 
16.0 
2.8 

(8.0) 

(46.1) 
33.7 
50.3 

8.1 

120.8 : 
32.2 
12.9 
61.6 
5.2 

(45.0) 
(28.8) 
(24.1) 

9.5 

46.0 
(1-9) 
(0.9) 

406.5 

(125.7) 

$ 646.0 

(88.4) 
5.5 

10.5 
245.1 

(121.6) 
(15.7) 
12.9 
(1.3) 

(91.2) 

281.4 
(0.8) 

189.4 

(0.4) 
(113.7) 

(59.4) 
(82.1) 
34.5 

4.5 
(114.3) 

(53.3) 
-

17.9 
(221.1) 

10.6 
70,3 

575.7 

(145.2) 

8.0 
297,3 

262.4 

$ 559.7 



THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

September 30. 2007 
(Unaudited) 

(In Millions of Dollars except Share and Per Share Data) 

1. Basis of Presentation 

The accompanying unaudited consolidated financial statements have been prepared in accordance with generally accepted accounting 
principles for interim financial information and Article 10 of Regulation S-X. Accordingly, they do not include all of the information and 
footnotes required by U.S. generally accepted accounting principles (U.S. GAAP) for complete financial statements. In the opinion of 
management, all adjustments (consisting of normal recurring accruals unless otherwise noted) considered necessary for a fair presentation have 
been included. Operating results for the nine months ended September 30, 2007 are not necessarily indicative ofthe results that may be 
expected for the year ending December 31, 2007. 

The balance sheet at December 31, 2006 has been derived from the audited financial statements at that date but does not include all ofthe 
information and footnotes required by U.S. GAAP for complete financial statements. 

2. Significant Accounting Policies 

Net Income Per Share 

Net income per share is computed by dividing net income by the weighted-average common shares outstanding during the period, including 
contingently issuable shares. Net incoine per diluted share includes the dilutive effect resulting from outstanding stock options and awards. Per 
share amounts from continuing operations are computed as follows: 

Numerator: 
Income from continuing operations 

Denominator (in minions): 
Weighted-average common shares outstanding 
Dilutive effect of stock options and awards 
Denominator for income from continuing operations per share, diluted 

Income from continuing operations per share, basic 

Three Months Ended 
September 

2007 

$ 71.4 

69.2 
0.8 

70.0 

$ 1.03 

$ 1.02 

•30. 
2006 

$ 50.1 

68.7 
0.6 

69.3 

$ 0.73 

$ 0.72 

Nine Months Ended 
September 30. 

2007 

$ 223.7 

69.3 
0.8 

70.1 

$ 3.23 

$ 3.19 

2006 

$ 158.4 

68^6 
0.6 

69.2 

$ 2.31 

$ 2.29 Income from continuing operations per share, diluted 

Weighted-average shares issuable upon the exercise of stock options and awards that were excluded from the diluted earnings per share 
calculations because they were antidilutive were less than 0.1 million for the three and nine months ended September 30, 2007 and 2006, 
respectively. 



THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

September 30. 2007 
(Unaudited) 

New Accounting Standards 

In February 2007, the Financial Accounting Standards Board (FASB) issued Statement of Financial Accounting Standards (SFAS) No. 159, 
"The Fair Value Option for Financial Assets and Financial Liabilities." This statement permits entities to make an irrevocable election to 
measure many financial instruments and certain other items at fair value at specified election dates. The fair value option may be applied 
instrument by instrument and must be applied to entire instruments. Unrealized gains and losses on items for which the entity elects the fair 
value option are reported in earnings. SFAS No. 159 is effective for fiscal years beginning after November 15, 2007. Eariy adoption is 
permitted as of the beginning of the fiscal year that begins on or before November 15, 2007, provided the entity also elects to apply the 
provisions of SFAS No. 157, "Fair Value Measurements." Entities are not permitted to apply this statement retrospectively to the fiscal years 
preceding the effective date unless the entity chooses early adoption. The company currently is evaluating the impact of this recently issued 
standard on its consolidated financial statements. 

In September 2006, the FASB issued SFAS No. 157, "Fair Value Measurements." This statement defines fair value, establishes a framework 
for measuring fair value in accordance with U.S. GAAP and expands disclosure about fair value measurements. SFAS No. 157 does not expand 
the use of fair value measures in financial statements, but simplifies and codifies related guidance within U.S. GAAP. SFAS No. 157 
establishes a fair value hierarchy from observable market data as the highest level to fair value based on an entity's own fair value assumptions 
as the lowest level. SFAS No. 157 is effective for fiscal years beginning after November 15, 2007 and interim periods within those years. SFAS 
No. 157 requires adoption prospectively as ofthe beginning ofthe fiscal year in which this statement is initially applied, with the exception of 
certain financial instruments in which adoption is applied retrospectively as ofthe beginning ofthe fiscal year in which this statement is 
initially applied. The company currentiy is evaluating the impact of this recently issued standard on its consolidated financial statements. 

Use of Estimates 

The preparation of con.solidated financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements 
and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 

Reclassifications 

Certain prior period amounts have been reclassified to conform to the current period presentation. 

3. Stock-Based Compensation 

The company utilizes the 2005 Stock Incentive Plan (2005 Plan) and other deferred compensation plans to provide equity awards to its key 
employees. The 2005 Plan, approved by the company's shareholders on April 25, 2005, provides for the granting of stock appreciation rights, 
restricted and unrestricted shares and options to buy common shares up to an amount equal to 4,000,000 common shares, of which no more 
than 2,000,000 can be settled as full-value awards. After the 2,000,000 limit has been reached, full-value awards are counted in a 3-to-l ratio 
against the 4,000,000 limit. Options become exercisable 50% one year after date of grant, 75% after two years, 100% after three years and 
expire up to 10 years after grant. In addition, the 2005 Plan provides each nonemployee director of the company an automatic annual grant of 
restricted stock units worth approximately $0,1 million based on the fair market value ofthe company's common shares on the date of each 
Annual Meeting of Shareholders. These restricted stock units vest one year after the grant date. 



THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

September 30. 2007 
(Unaudited) 

The fair value of share-based payment awards are estimated using the Black-Scholes option pricing model. There were 213,200 stock options 
granted during the nine months ended September 30, 2007. There were no stock options granted during the nine months ended September 30, 
2006. The weighted-average assumptions used to value the options granted during the first nine months of 2007 were as follows: 

Risk-free interest rate 4.8% 
Dividend yield 2.0% 
Volatility 17.8% 
Expected life (years) 10.0 
Weighted-average fair value of options granted during the period $ 14.68 

The company issued 39,288 and 877,421 common shares from treasury upon exercise of employee stock options during the three and nine 
months ended September 30, 2007, respectively. The company issued 214,639 and 560,663 common shares from treasury upon exercise of 
employee stock options during the three and nine months ended September 30, 2006, respectively. Cash received from option exercises during 
the nine months ended September 30, 2007 was $26.0 million. The company realized a reduction in its income tax payable of $8.5 million for 
the nine months ended September 30, 2007 relating to the exercise of nonqualified stock options. For accounting purposes, these tax benefits 
were realized as increases in paid-in capital included in the common shares caption in shareholders' equity (see Note 14). 

As of September 30, 2007, there was $18.6 million of total before-tax unrecognized compensation cost related to nonvested stock-based 
awards. That cost is expected to be recognized over a weighted-average period of 1.8 years. The company is using previously purchased 
treasury shares for all net shares issued for option exercises, long-term incentive plans and restricted stock awards. 

Under the company's"long-term incentive program, dollar-based target awards are determined by the organization and compensation committee 
of the board of directors for three-year performance periods. During the nine months ended September 30, 2007, the award for the 2004-2006 
performance period was paid resulting in the issuance of 178,541 shares in lieu of a cash distribution. In addition, during the nine months ended 
September 30, 2006, the award for the 2003-2005 performance period was paid in cash. 

The following table identifies the number of shares expected to be issued based on current performance measures and the stock price on the 
date of grant for the performance shares granted: 

Award 

2005-2007 
2006-2008 
2007-2009 

Expected 
Number of Units 

to be Issued 
230,515 
290,346 
219,368 

Average 
Slock Price on 
Date of Grant 
$ 39.44 
$ 43.07 
$ 53.07 
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September 30. 2007 
(Unaudited) 

Performance-based stock awards as of September 30, 2007 and changes during the nine months ended September 30, 2007 were as follows: 

Share 
Units 

370,448 
129,930 
250,722 

(10,871) 
740,229 

Weighted-
Average 

Grant Date 
Fair Value 

$40.95 ; 
$53.07 
$ 46.45 

. $43.55 
$44.90 

Nonvested at January 1,2007 
Granted 
Performance increase 
Vested 
Forfeited 

Nonvested at September 30, 2007 

Total stock-based compensation expense recognized in the consolidated statements of income for the three and nine months ended 
September 30, 2007 was $3.7 million and $15.4 million, respectively, compared to $4.2 million and $9.7 million, respectively, for the same 
periods in 2006. The related tax benefit for the three and nine months ended September 30, 2007 was $1.3 million and $5.4 million, 
respectively, compared to $1.5 million and $3.4 million for the three and nine months ended September 30, 2006, respectively. 

In prior years, certain international employees received stock-based awards that are similar to stock appreciation rights. These awards vested 
50% one year after grant, 75% two years after grant and 100% three years after grant and have a 10-year exercise period from the date of grant. 
The value of these awards is based on Lubrizol common shares and is paid in cash upon employee exercise. At September 30, 2007, the portion 
of these fully vested stock-based awards that remained unexercised are accounted for using variable accounting. Compensation expense 
recognized in the consolidated statements of income for the three and nine months ended September 30, 2007 was $0.1 million and 
$2.8 million, respectively, compared to compensation credits of $1.5 million and $0.6 million, respectively, for the same periods in 2006. 

The three and nine months ended September 30, 2006 also includes compensation expense of $1.3 million and $3.2 million, respectively, 
related to the cash portion ofthe 2003-2005 and 2004-2006 performance periods under the company's long-term incentive program. 

4. Acquisitions 

On November 1, 2007, the company completed the acquisition ofthe refrigeration lubricants business of Croda International Pic (Croda) for 
approximately $124.1 million. "The acquisition primarily includes lubricant technology, trade names, customer lists, manufacturing know-how 
and inventory. No manufacturing facilities are included in the transaction. Annualized revenues for this business are approximately 
$84.0 million. 

On February 7, 2007, the company completed the acquisition of the entire metalworking additives product line of Lockhart Chemical Company 
(Lockhart), a private company with headquarters in Gibsonia, Pennsylvania, for approximately $15.7 million. Annualized revenues of these 
products are approximately $20.0 million. The company began including the results ofthe acquired products in the Lubrizol Additives segment 
in February 2007. The purchase price for this acquisition included goodwill of $8.1 million. 

5. Divestitures 

-10-
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(Unaudited) 

In May 2006, the company sold the food ingredients and industrial specialties business (FIIS) and the active pharmaceutical ingredients and 
intermediate compounds business (A&I), both of which were included in the Lubrizol Advanced Materials segment. The results of these 
divested businesses have been reflected in the discontinued operations - net of tax line item in the company's consolidated statements of 
income for the three and nine months ended September 30, 2006. 

In February 2006, the company sold certain assets and liabilities of its Telene® resins business (Telene), which was included in the Lubrizol 
Advanced Materials segment. The results of Telene have been reflected in the discontinued operations - net of tax line item in the company's 
consolidated statements of income for the nine months ended September 30, 2006. 

Total revenues from discontinued operations for the nine months ended September 30, 2006 were $143.8 million. Net loss from discontinued 
operations for the three and nine months ended September 30, 2006 was $0.5 million or $0.01 per diluted share and $73.6 million or $1.06 per 
diluted share, respectively. 

6. Inventories 

The company's inventories were comprised of the following: 

September 30, Deceniber 31, 
2006 

Finished products 
Products in process 
Raw materials 
Supplies and engine test parts 
Total inventory $ 571.5 . $ 589.0 

7. Goodwill and Intangible Assets 

Goodwill is tested for impairment at the reporting unit level as of October 1 each year or if events or circumstances occur that would more 
likely than not reduce the fair value of a reporting unit below its carrying amount. 

The carrying amount of goodwill by reportable segment as of September 30, 2007 follows: 

-11-

2007 
$ 323.9 

93.6 
123.5 
30.5 

$571.5 

$315.0 
108.2 
138.2 
27.6 



THE LUBRIZOL CORPORATION 
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September 30. 2007 
(Unaudited) 

Balance, January 1, 2007 
Additions 
Translation and other adjustments 

Balance, September 30, 2007 

The following table shows the components of identifiable intangible assets. 

Amortized intangible assets: 
Customer lists 
Technology 
Trademarks 
Patents 
Land-use rights 
Non-compete agreements 
Other 

Total amortized intangible assets 
Non-amortized trademarks 

Total 

Definite-hved intangible assets are amortized over their useful lives, which range between 3 and 40 years. The company's indefinite-lived 
intangible assets consist of certain trademarks that are tested for impairment each year as of October 1 or more frequentiy if impairment 
indicators arise. Indefinite-lived trademarks are assessed for impairment separately from goodwill. Annual intangible amortization expense for 
the next five years will approximate $23.5 million in 2007, $22.1 million in 2008, $20.3 million in 2009 and $20.2 million in each of 2010 and 
2011. 

8. Income Taxes 

Effective January 1, 2007, the company adopted the provisions of FASB Interpretation (FIN) No. 48 "Accounting for Uncertainty in Income 
Taxes." FIN No. 48 prescribes a recognition threshold and measurement attribute for the financial statement recognition and measurement of 
tax positions taken or expected to be taken in tax retums. Under FIN No. 48, the economic benefit associated with a tax position only will be 
recognized if it is more likely than not that a tax position ultimately will be sustained. After this threshold is met, a tax position is reported at 
the largest ainount of benefit that is more likely than not to be ultimately sustained. FIN No. 48 also provides guidance on derecognition, 
classification, interest and penalties, accounting in interim periods and disclosure. Prior to January 1, 2007, the company regularly assessed 
positions with regard to tax exposures and recorded liabilities for uncertain income tax positions in accordance with SFAS No. 5, "Accounting 
for Contingencies." 

September 
Gross 

Carrying 
Amount 

$ 152.6 
141.5 
23.0 
14.5 
9.0 
1.4 

_ 

342.0 
77.3 

$419.3 

U „ . . , , = 1 

Lubrizol 
Advanced 
Materials 

$ 978.3 
-

28.0 
$ 1,006.3 

30, 2007 

Accumulated 
Amortization 

$31.5 
. 52.5 

6.8 
5.4 
1.4 
1.0 

-

98.6 
-

$98.6 

A Ar\ .... -r i 

Lubrizol 
Additives 
$ 97.8 

8.1 
1.3 

$ 107.2 

December 31 
Gross 

Carrying 
Amouni 

$ 145.0 
139.8 
20.7 
14.0 
7.5 
8.2 
0.9 

336.1 
74.4 

$410.5 

' „ : „ j „ f : „ 

Total 
$ 1,076.1 

8.1 
29.3: 

$ 1,113.5 

,2006 

Accumulated 
Amortization 

$ 24.0 
44.9 

5.5 
4.2 
1.2 
7.2 
0.7 

87.7 
-

$ 87.7 

\t-^ i : . . ^ ^ 
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As a result of adopting FIN No. 48 on January 1, 2007, the company recognized an $8.9 million reduction to retained earnings and a 
$5.4 million increase to goodwill for pre-acquisition income tax liabilities of Noveon Intemational, Inc. (Noveon Intemational). As of 
January 1, 2007, after recording this FIN No. 48 adoption iinpact, the company had gross unrecognized tax benefits of $57.8 milUon, of which 
$38.8 million, if recognized, would affect the effective tax rate. 

The company recognizes accrued interest and penalties related to unrecognized tax benefits as a component of the income tax provision. As of 
January 1, 2007, the date of adoption, the company had accrued interest of $7.1 million. Penalties were immaterial to the company's 
consolidated financial statements. 

The company operates in numerous taxing jurisdictions and is subject to regular examinations by various U.S. federal, state and foreign 
jurisdictions. The company's income tax positions are based on research and interpretations ofthe income tax laws and rulings in each ofthe 
jurisdictions in which the company does business. Due to the subjectivity of interpretations of laws and rulings in each jurisdiction, the 
differences and interplay in tax laws between those jurisdictions and difficulty in estimating the final resolution of complex tax audit matters, 
the company's estimates of income tax liabilities may differ from actual payments or assessments. 

It is reasonably possible that unrecognized tax benefits may decrease by up to $6.3 million within 12 months of September 30, 2007 primarily 
as a result of the settlement of foreign audits and the closure of statutes of limitations. 

With few exceptions, the company is no longer subject to U.S. federal, state and local tax examinations for years before 2001 and foreign 
jurisdiction examinations for years before 2000. 

Effective with the adoption of FIN No. 48, the majority of the company's unrecognized tax benefits are classified as noncurrent liabilities 
because payment of cash is not expected within one year. Prior to the adoption of FIN No. 48, the company classified unrecognized tax benefits 
in accrued expenses and other current liabilities. 

9. Comprehensive Income 

Total comprehensive income was comprised ofthe following: 

-13-
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Three Months Ended 
September 30, 

2007 2006 

$ 71.4 
40.4 

1.6 
(0.3) 
0.8 

$113.9 

$49.6 
10.5 

0.2 
0.9 

$61.2 

Nine Months Ended 
September 30. 

2007 

$ 223.7 . $ 
60.7 

1.6 
0.5 
2.3 

2006 

84.8 
48.2 
(0.8) 
(0.6) 
2.5-

$ 288.8 $ 134.1 

Net income 
Foreign currency translation adjustment 
Pension and other postretirement benefit plans 
Unrealized (loss) gain - natural gas hedges 
Amortization of treasury rate locks 
Total comprehensive income 

10. Segment Reporting 

The company is organized into two operating and reportable segments. The company changed the names of its two reportable segments in 
2007. The new segment names are Lubrizol Additives, previously known as Lubricant Additives, and Lubrizol Advanced Materials, previously 
known as Specialty Chemicals. The change was in name only as the management structure of the segments and product lines included in each 
segment remained unchanged. The Lubrizol Additives segment represented 66% and 65% ofthe company's consolidated revenues for the three 
and nine months ended September 30, 2007, respectively. The Lubrizol Advanced Materials segment represented 34% and 35% ofthe 
company's consolidated revenues for the three and nine months ended September 30, 2007, respectively. 

Lubrizol Additives consists of two product lines: engine additives and driveline and indu.strial oil additives. Engine additives is comprised of 
additives for lubricating engine oils, such as for gasoline, diesel, marine and stationary gas engines and additive components, additives for fuel 
products and refinery and oil field chemicals, as well as outsourcing strategies for supply chain and knowledge center management. In addition, 
this product line sells additive components and viscosity improvers within its lubricant and fuel additives product areas. Driveline and 
industrial oil additives is comprised of additives for driveline oils, such as automatic transmission fluids, gear oils and tractor lubricants and 
industrial oil additives, such as additives for hydraulic, grease and metalworking fluids, as well as compressor lubricants. Lubrizol Additives 
product lines generally are produced in company-owned shared manufacturing facilities and largely sold to a common customer base. 

The Lubrizol Advanced Materials segment consists of engineered polymers, performance coatings and Noveon® consumer specialties product 
lines. The engineered polymers product line is characterized by products such as TempRite® engineered polymers and Estane® engineered 
polymers. Engineered polymers products are sold to a diverse customer base comprised of major manufacturers in the construction, 
automotive, telecommunications, electronics and recreation industries. The performance coatings product line includes high-performance 
polymers and additives for specialty paper, graphic arts, paints and textiles coatings applications. The Noveon consumer specialties product 
line is characterized by global production of acrylic thickeners, specialty monomers, film formers, fixatives, emollients, silicones, surfactants 
and process chemicals. The company markets products in the Noveon consumer specialties product line to the personal care and 
pharmaceutical primary end-use industries. The Noveon consumer specialties products are sold to customers worldwide and these customers 
include major manufacturers of cosmetics, personal care products, water soluble polymers and household products. During the first quarter of 
2006, the company completed the sale of the Telene business. In addition, the FIIS and A&l businesses were sold during the second quarter of 
2006. The company recorded the results of operations of these divested businesses in the discontinued operations - net of tax line item in the 
consolidated statements of income for 2006. 

-14-
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The company primarily evaluates performance and allocates resources based on segment operating income, defined as revenues less expenses 
identifiable to the product lines included within each segment, as well as projected future returns. Segment operating income reconciles to 
consolidated income from continuing operations before income taxes by deducting corporate expenses and income that are not attributed to the 
operating segments, restructuring and impairment charges and net interest expense. 

The following table presents a summary ofthe results ofthe company's reportable segments: 

Revenues from extemal customers: 
Lubrizol Additives 
Lubrizol Advanced Materials 

Total revenues 

Segment operating income: 
Lubrizol Additives 
Lubrizol Advanced Materials 

Total segment operating income 

Corporate expenses 
Corporate other incoine (expense) - net 
Restructuring and impairment charges 
Interest expense - net 
Income from continuing operations before income taxes 

The company's total assets by segment were as follows: 

$ 

Three Months Ended 
September 30, 

2007 

738.8 
382.6 

1,121.4 

97.0 
30.9 

127.9 

(17.7) 
5.2 

(2.1) 
(14.8) 
98.5 

2006 

$ 661.3 
369.7 

$ 1,031.0 

$ 70.6 
42.5 

113.1 

(22.0) 
0.6 

(2.7) 
(17.4) 
71.6 

Nine Months Ended 
September 30. 

2007 

$2,193:8 
1,158.9 

$ 3,352.7 

$' 304.3 
119.8 
424.1 

.. . . (57,0) : . : 
3.8 

(0.6) 
(49.4) 

$ 320.9 

2006 

$ 1,967.3 
1,088.9 

$ 3,056.2 

$ 233.4 
135.4 
368.8 

. (56,2) 
(5.0) 
(6.3) 

(61.5) 
$ 239.8 
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Segment total assets: 
Lubrizol Additives 
Lubrizol Advanced Materials 

Total segment assets 

Corporate assets 
Total consolidated assets 

September 30. 
2007 

$ 1,494^0 
2,248.1 
3,742.1 

848.4 
$ 4,590.5 

December 31 
2006 

$ 1,397.6 
2,193.7 
3,591.3 

799.6 
$ 4,390.9 

11. Pension and Postretirement Benefits 

The components of net periodic pension cost and net periodic non-pension postretirement benefit cost consisted ofthe following: 

Pension benefits: 
Service cost - benefits earned during period 
Interest cost on projected benefit obligation 
Expected return on plan assets 
Amortization of prior service costs 
Recognized net actuarial loss 
Settiement / curtailment loss 
Amortization of initial net asset obligation 

Net periodic pension cost 

Three Monlhs Ended 
September 30. 

2007 2006 

$ 7.9 $ 8.3 
10.0 8.7 
(8.7) (7.2) 
0.6 0.5 
1.4 2.2 

0.4 
-

Nine Months Ended 
September 

2007 

$ 23.4 
29.7 

(25.8) 
2.0 
3.9 

_ 
-

30, 
2006 

$ 25.0 
25.7 

(21.5) 
1.5 
6.4 
2.7 
0.4 

$11.2 $ 12.9 $ 33.2 $ 40.2 

Other postretirement benefits: 
Service cost - benefits earned during period 
Interest cost on projected benefit obligation 
Amortization of prior service costs 
Recognized net actuarial loss 
Settiement / curtailment gain 
Amortization of initial net obligation 

Net periodic non-pension postretirement benefit cost 

0.6 
1.5 

(1.9) 
0.4 

0.1 
$ 0.7 

0.5 
1.4 

(2.1) 
0.4 

(1.1) 
0.1 

$ (0.8) 

1.4 
4.4 
(5.1) 
1.0 

0.3 
$ 2.0 

1.4 
4.1 

(6.3) 
1.3 

(L I ) 
0.3 

$ (0.3) 

Expected employer contributions worldwide for pension benefits in 2007 approximate $44.6 million for the qualified plans, of which 
$38.1 million was contributed during the nine months ended September 30, 2007. The portion ofthe 2007 total expected contributions 
attributable to the U.S. qualified pension plans is $28.8 million, of which $27.4 million was contributed during the nine months ended 
September 30, 2007. The non-qualified pension plans and other postretirement benefit plans are unfunded. As a result, the 2007 expected 
contributions to these plans of $1.8 million and $4.8 million, respectively, represent actuarial estimates of future assumed payments based on 
historic retirement 
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and payment patterns as well as medical trend rates and historical claim information, as appropriate. The settlement loss in 2006 primarily 
resulted from a distribution from a non-qualified pension plan. 

12. Restructuring and Impairment Charges 

During the three and nine months ended September 30, 2007, the company recorded aggregate restructuring and impairment charges of 
$2.1 million and $0.6 million, respectively. The restructuring and impairment charges during the first nine months of 2007 primarily related to 
asset impairment charges of approximately $2.5 million for product lines in the Lubrizol Advanced Materials segment, offset by a pretax gain 
and restructuring credit of $2.8 million recorded on the sale ofthe manufacturing facility located in Bromborough, U.K. in January 2007 for net 
cash proceeds of $5.9 million. 

The following table shows the reconciliation ofthe restmcturing liability since January I, 2007 by major restmcturing activity: 

Bromborough, U.K. plant closure and sale 
Lubrizol Advanced Materials plant and line closures a:nd workforce i-eductions 
Corporate / other workforce reductions 
Noveon International restructuring liabilities assumed 

Liability 
January 1, 

2007 

$ 1.0 
0.7 
0.2 
0.9 

Restructuring 
and linpairment 

Charges 

$ (0.7) 
3.2 
0.1 

-

Cash Paid 

$(0.1) 
(1.0) 
(0.3) 
(0.4) 

Non-cash 
Adjustments 

$ (0.1) 
(2.5) 

-
-

Liability 
September 30, 

2007 

$0.1 
0.4 

0.5 
$2.8 $ 2.6 $(1.8) $ (2.6) $ 1.0 

Included in restructuring and impairment charges for the nine months ended September 30, 2007 was a $2.0 million gain on the sale ofthe 
U.K. plant. 

13. Debt 

During the three and nine months ended September 30, 2007, the company repaid €25.0 million and €85.0 million, respectively, against its 
€250.0 million revolving credit agreement. As of September 30, 2007, there was nothing outstanding under this agreement. 
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14. Shareholders' Equity 

The following table summarizes the changes in shareholders' equity since December 31, 2006: 

Shareholders' Equity 

Balance, Deceniber 31, 2006 
Cumulative effect of a change in accounting principle due 

to the adoption of FIN No. 48 
Balance, January I, 2007 

Comprehensive income: 
Net income 
Other comprehensive income 

Total comprehensive income 
Dividends 
Deferred stock compensation 
Common shares - treasury: 

Common shares purchased 
Shares issued upon exercise of stock options and awards 

Balance, September 30, 2007 

Number of 
Shares 

Outstanding 

69.0 
j e 

69.0 

Common 
Shares 

$ 710.1 

710.1 

Retained 
Earnings 

$ 1,033.8 

(8.9) 
1,024.9 

Accumulated 
Other 

Comprehensive 
(Loss) Income 

$(60.8) 

(60.8) 

Total 

$ 1,683.1 

(8.9) 
1,674.2 

223.7 
65.1 

(1.4) 
1.0 

68.6 

14.4 

(2.7) 
34.5 

$ 756.3 

(62.1) 

(79.4) 

$ 1,107.1 $ 4.3 

223.7 
65.1 

288.8 
(62.1) 
14.4 

. (82.1) 
34.5 

$ 1,867.7 

On April 23, 2007, the company's board of directors authorized a new share repurchase program that, combined with the company's existing 
repurchase program, permits the company to repurchase up to $300.0 million of its common shares through 2009. 

IS. Contingencies 

The company has numerous purchase commitments for materials, supplies and energy in the ordinary course of business. The company also 
has numerous sales commitments for product supply contracts in the ordinary course of business. 

GENERAL 

There are pending or threatened claims, lawsuits and administrative proceedings against the company or its subsidiaries, all arising from the 
ordinary course of business with respect to commercial, product liability and environmental matters, which seek remedies or damages. The 
company believes that any liability that finally may be determined with respect to commercial and product liability claims should not have a 
material adverse effect on the company's consolidated financial position, results of operations or cash flows. From time to time, the company 
also may be involved in legal proceedings as a plaintiff involving contract, patent protection, environmental and other matters. Gain 
contingencies, if any, are recognized when they are realized. 
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ENVIRONMENTAL 

The company's environmental engineers and consultants review and monitor environmental issues at operating facilities and, where 
appropriate, the company initiates cortective and/or preventive environmental projects to ensure environmental compliance and safe and lawful 
activities at its current operations. The company also conducts compliance and management systems audits. 

The company and its subsidiaries are generators of both hazardous and non-hazardous wastes, the treatment, storage, transportation and 
disposal of which are regulated by various laws and governmental regulations. These laws and regulations generally impose liability for costs 
to investigate and remediate contamination without regard to fault and, under certain circumstances, liability may be joint and several resulting 
in one party being held responsible for the entire obligation. Liability also may include damages to natural resources. Although the company 
believes past operations were in substantial compliance with the then-applicable regulations, either the company or the predecessor of Noveon 
Intemational, the Performance Materials Segment of Goodrich Corporation (Goodrich), has been designated under a country's laws and/or 
regulations as a potentially responsible party (PRP) in connection with several sites including both third party sites and/or current operating 
facilities. 

The company participates in the remediation process for onsite and third party waste management sites at which the company has been 
identified as a PRP. This process includes investigation, remedial action selection and implementation, as well as discussions and negotiations 
with other parties, which primarily include PRPs, past owners and operators and governmental agencies. The estimates of environmental 
liabilities are based on the results of this process. Inherent uncertainties exist in these estimates primarily due to unknown conditions, changing 
govemmental regulations and legal standards regarding liability, remediation standards and evolving technologies for managing investigations 
and remediation. The company revises its estimates accordingly as events in this process occur and additional information is obtained. 

The company's environmental reserves, measured on an undLscounted basis, totaled $16.6 million at September 30, 2007 and $14.2 million at 
December 31, 2006. Of these amounts, $6.5 million and $4.5 million were included in accrued expenses and other current liabilities at 
September 30, 2007 and December 31, 2006, respectively. Goodrich provided Noveon Intemational with an indemnity for various 
environmental liabilities. The company estimates Goodrich's share of such currently identified liabilities under the indemnity, which extends 
through February 2011, to be approximately $3.7 million of which $0.6 million is included in receivables and $3.1 million is included in other 
assets. There are specific environmental contingencies for company-owned sites for which third parties such as past owners and/or operators 
are the named PRPs and also for which the company is indemnified by Goodrich. Goodrich currently is indemnifying Noveon Intemational for 
several environmental remediation projects. Goodrich's share of all of these liabilities may increase to the extent such third parties fail to honor 
their obligations through February 2011. 

The company believes that its environmental accruals are adequate based on currently available information. The company believes that it is 
reasonably possible that $12.9 million in additional costs may be incurred at certain locations beyond the amounts accrued as a result of new 
information, newly discovered conditions, changes in remediation standards or technologies or a change in the law. Additionally, as the 
indemnification from Goodrich extends through February 2011, changes in assumptions regarding when costs will be incurred may result in 
additional expenses to the company. Additional costs in excess of $12.9 million cannot cunrently be estimated. 
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GUARANTEES 

On May 1, 2006, the company sold the FIIS business to SPM Group Holdings, LLC, now known as Emerald Performance Materials, LLC 
(Emerald). As a result ofthe sale, Emerald became responsible for contracts relating to FIIS, including a Toluene Sale and Purchase Agreement 
between SK Corporation (SK) and the company dated December 6, 2005 (the Toluene Agreement). Although Emerald has assumed the 
obligations under the Toluene Agreement, the company has guaranteed to SK the timely performance of Emerald's payment obligations under 
the Toluene Agreement for purchases thereunder. The term ofthe Toluene Agreement extends to January 31, 2008. 

If Emerald does not satisfy its obligations under the Toluene Agreement, SK shall notify the company and use commercially reasonable efforts 
to collect what is due from Emerald. If SK is unable to collect from Emerald, then SK may make a demand on the company for payment ofthe 
outstanding obligations. The guarantee is revocable by the company upon 60 days' prior written notice. 

Because ofthe guarantee's existing revocation clause, the company estimates that the maximum liability under the guarantee would be 
approximately $19.0 million, representing the estimated liability for two shipments to Emerald. However, the company believes that it is highly 
unlikely that an event would occur requiring the company to pay any monies pursuant to the guarantee. Accordingly, no liability has been 
reflected in the accompanying consolidated balance sheet at September 30, 2007. 

On November 5, 2007, the company terminated the guarantee with SK as SK no longer required a guarantee for Emerald's obligations as of 
this date. 

INDEMNIFICATIONS 

In connection with the sale ofthe FIIS business, the company has provided indemnifications to Emerald with respect to the business sold. 
These indemnifications have been associated with the price and quantity of raw material purchases and environmental matters. In each of these 
circumstances, payment by the company is dependent on Emerald filing a claim. In addition, the company's obligations under these agreements 
may be limited in terms of time and/or ainount It is not possible to predict the maximum potential amount of future payments under certain of 
these agreements due to the conditional nature of the company's obligations and the unique facts and circumstances involved in each particular 
agreement. The company believes that if it were to incur a loss in any of these matters, such loss would not have a material effect on the 
company's business, financial condition or results of operations. For those indemnification agreements where a payment by the company is 
probable and estimable, a liability has been recorded as of September 30, 2007. 

16. Restatement of Consolidated Financial Statements 

On October 22, 2007, the company concluded to restate its previously issued financial statements because of reporting ertors relating to five 
postemployment employee benefit plans in three foreign countries. Accordingly, the company has restated its previously issued financial 
statements included in its most recently filed annual report on Form 10-K/A for the fiscal year ended December 31, 2006 and its previously 
issued interim financial statements included in its most recently filed quarterly reports on Form 10-Q/A for the quarters ended March,31, 2007 
and June 30, 2007. As a result, the company also has restated the accompanying interim financial statements for the three and nine months 
ended September 30, 2006. 

The impact of the restatement decreased net income for the three and nine months ended September 30, 2006 by $0.7 million or 1.4% and 
$1.7 million or 2.0%, respectively, from amounts previously reported. For the three and nine months ended September 30, 2006, the impact of 
the restatement decreased income from continuing operations by $0.7 million or 1.4% and $1.7 million or 1.1%, respectively, from amounts 
previously reported. The restatement had no effect on the company's previously reported revenues or net cash flows. 

The errors primarily arose in three different postemployment employee benefit plans at a wholly owned subsidiary and in postemployment 
employee benefit plans at two of the company's consolidated joint ventures. Four of these 
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postemployment employee benefit plans had been accounted for inappropriately on a cash basis rather than an accmal basis as required by U.S. 
GAAP, while the accrual recorded in the financial statements for the fifth plan was not calculated in accordance with U.S. GAAP. 
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The following tables show the impact ofthe restatement: 

Consolidated Statement of Income 

(In Millions of Dollars Except Per Share Data) 
Three Months Ended 
September 30. 2006 

Net sales . 
Royalties and other revenues 

Total revenues 

Cost of sales 
SelUng and administrative expenses 
Research, testing and development expenses 
Amortization of intangible assets 
Restmcturing and impairment charges 

Total costs and expenses 

Other expense - net 
Interest income 
Interest expense 
Income from continuing operations before income taxes 
Provision for income taxes 
Income from continuing operations 
Discontinued operations - net of tax 
Net income 

Basic eamings (loss) per share: 
Continuing operations 
Discontinued operations 

Net income per share, basic 

Diluted eamings (loss) per share: 
Continuing operations 
Discontinued operations 

Net income per share, diluted 

(as previously 
reported) 

$ 1,029.9 
1.1 

(adjustments) 
$ -

(as restated) 
$ 1,029.9 

1.1 

$ 

$ 

$ 

$ 

$_ 

1,031.0 

781.8 
101.7 
50.5 

5.9 
2.7 

942.6 

1.6 
7.6 

(25.0) 
72.6 
21.8 
50.8 
(0.5) 
50.3 

0.74 
(0.01) 
0.73 

0.73 
(0.01) 

_0.7X _ 

-

1.0 
_ 
_ 
-
-

1-0 

_ 
-
-

(1.0) 
(0.3) 
(0.7) 

-
$ (0.7) 

$(0.01) 
-

$(0.01) 

$(0.01) 
-

$(0.01) 

$ 

$ 

$ 

$ 

$ 

1,031.0 

782.8 
101.7 
50.5 

5.9 
2.7 

943.6 

1.6 
7.6 

(25.0) 
71.6 
21.5 
50.1 
(0.5) 
49.6 

0.73 
(0.01) 
0.72 

0.72 
(0.01) 
0.71 
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Consolidated Statement of Income 

(In Millions of Dollars Except Per Share Data) 
Nine Months Ended 
September 30. 2006 

Net sales 
Royalties and other revenues 

Total revenues 

Cost of sales 
Selling and administrative expenses 
Research, testing and development expenses 
Amortization of intangible assets 
Restmcturing and impairment charges 

Total costs and expenses 

Other expense - net 
Interest income 
Interest expense 
Income from continuing operations before income taxes 
Provision for income taxes 
Income from continuing operations 
Discontinued operations - net of tax 
Net income 

Basic eamings (loss) per share: 
Continuing operations 
Discontinued operations 

Net income per share, basic 

Diluted earnings (loss) per share: 
Continuing operations 
Discontinued operations 

Net income per share, diluted 

(as pre^^ously 
reported) 

$ 3,053.2 
3.0 

(adjustments) (as restated) 
$ 3,053.2 

3.0 
3,056.2 

2,294.8 
280.6 
152.8 

17.7 
6.3 

. 2,752.2 

(0.1) 
13.5 

(75.0) 
242.4 

82'3 
160.1 
(73.6) 

$ 86.5 

$ 2.33 
(1.07) 

$ 1.26 

$ 2.31 
(1.06) 

$ 1.25 

2.6 

2.6 

(2.6) 
(0.9) 
(1.7) 

$ (1.7) 

$ (0.02) 

$ (0.02) 

$ (0.02) 

$ (0.02) 

$ 

$ 

$ 

$ 

$ 

3,056.2 

2,297.4 
280.6 
152.8 

17.7 
6.3 

2,754,8 

(0.1) 
13.5 

(75.0) 
239.8 

81.4 
158.4 
(73.6) 
84.8 

2.31 
(1.07) 

1.24 

2.29 
(1.06) 
1.23 
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Consolidated Statement of Cash Flows 

(In Millions of Dollars) 
(as previously 

reported) 

$ 86.5 . 

120.8 
33.1 
12.9 
61.6 

5.2 

(45.0) 
(28.8) 
(23.4) 

9.5 
(87.7) 

4.3 
8.4 

Nine Montlis Ended 
September 30, 2006 

(adjustments) 

$(1.7) 

_ 

(0.9) 
_ 
— 
-

_ 
-

(0.7) 
-

(0.7) 
1.2 
2.1 

(as restated) 

$ 84.8 

120.8 
32.2 
12.9 
61.6 

5.2 

(45,0) 
(28.8) 
(24.1) : 

9.5 
(88.4) 

5.5 
10.5 

CASH PROVIDED BY (USED FOR): 
OPERATING ACTIVITIES 
Net income 
Adjustments to reconcile net income to cash provided by operating activities: 

Depreciation and amortization 
Deferred income taxes 
Deferred compensation 
Restmcturing and impairment charges 
Loss from divestitures and sales of property and equipment 
Change in current assets and liabilities, net of acquisitions and divestitures: 

Receivables 
Inventories 
Accounts payable, accmed expenses and other current liabilities 
Other current assets 

Change in noncurrent liabilities 
Other items - net 

Total operating activities 

INVESTING ACTIVITIES 
Capital expenditures 
Net proceeds from divestitures and sales of property and equipment 
Other items - net 

Total investing activities 

245.1 

(91.2) 
281.4 

(0.8) 

245.1 

(91.2) 
281.4 

(0.8) 
189.4 189.4 

FINANCING ACTIVITIES 
Changes in short-term debt - net 
Repayments of long-term debt 
Dividends paid 
Proceeds from the exercise of stock options 

Total financing activities 

Effect of exchange rate changes on cash 
Net increase in cash and short-term investments 

Cash and short-term investments at the beginning of period 

Cash and short-term investments at the end of period 

4.5 
(114.3) 

(53.3) 
17.9 

4.5 
(114.3) 

(53.3) 
17.9 

(145.2) 

8.0 
297.3 

262.4 

$•559.7 

. -

_ 

-

_ 

$ -

(145.2) 

8.0 
297.3 

262.4 

$ 559.7 
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Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations 

(In Millions of Dollars except Share and Per Share Data) 

This Management's Discussion and Analysis of Financial Condition and Results of Operations should be read in conjunction with the 
unaudited consolidated financial statements and the notes thereto appearing elsewhere in this quarterly report on Form lO-Q. Historical 
results and percentage relationsliips set forth in the consolidated financial statements, including trends that might appear, should not be taken 
as indicative of future operations. The following discussion contains forward-looking statements that involve risks and uncertainties. Our 
actual results may differ materially from those discussed in such forward-looking statements as a result of various factors, including those 
described under the section "Cautionary Statements for Safe Harbor Purposes " included elsewhere in this quarterly report on Form lO-Q. 

On October 22, 2007, we concluded to restate our previously issued financial statements because of reporting errors relating to five 
postemployment employee benefit plans in three foreign countries. Accordingly, the effects ofthe restatement have been refiected in this 
"Management's Discussion and Analysis of Financial Condition and Results of Operations" and we have not modified or updated disclosures 
except as required to reflect the effects of the restatement. See the Explanatory Note included in the front section of this quarterly report on 
Form 10-Q and "Note 16 - Restatement of Consolidated Financial Statements" contained in the Notes to Financial Statements for more 
information regarding the restatement and changes to previously issued financial statements. 

The iinpact of the restatement decreased net income for the three and nine months ended September 30, 2006 by $0.7 million or 1.4% and 
$1.7 million or 2.0%, respectively, from amounts previously reported. For the three and nine months ended September 30, 2006, the impact of 
the restatement decreased incoine from continuing operations by $0.7 million or 1.4% and $1.7 million or 1.1%, respectively, from amounts 
previously reported. The effect ofthe restatement is not significant to our reported expenses and the changes resulting from these restatements 
had no effect on our previously reported revenues or net cash flows. 

OVERVIEW 

We are an innovative specialty chemical company that produces and supplies technologies that improve the quality and performance of our 
customers' products in the global transportation, industrial and consumer markets. Our business is founded on technological leadership. 
Innovation provides opportunities for us in growth markets as well as advantages over our competitors. From a base of approximately 1,600 
patents, we use our product development and formulation expertise to sustain our leading market positions and fuel our future growth. We 
create additives, ingredients, resins and compounds that enhance the performance, quality and value of our customers' products, while 
minimizing their environmental impact. Our products are used in a broad range of applications, and are sold into stable markets such as those 
for engine oils, specialty driveline lubricants and metalworking fluids, as well as higher-growth markets such as personal care and over-the-
counter pharmaceutical products and performance coatings and inks. Our engineered polymers products also are used in a variety of industries, 
including the constmction, sporting goods, medical products and automotive industries. We are an industry leader in many ofthe markets in 
which our product lines compete. 

We are geographically diverse, with an extensive global manufacturing, supply chain, technical and commercial infrastructure. We operate 
facilities in 28 countries, including production facilities in 19 countries and laboratories in 13 countries, in key regions around the world 
through the efforts of approximately 6,850 employees. We sell our products in more than 100 countries and believe that our customers value 
our ability to provide customized, high-quality, cost-effective performance formulations and solutions worldwide. We also believe that our 
customers value our global supply chain capabilities. 
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On November 1, 2007, the company completed the acquisition ofthe refrigeration lubricants business of Croda International Pic (Croda) for 
approximately $124.1 million. The acquisition primarily includes lubricant technology, trade names, customer lists, manufacturing know-how 
and inventory. No manufacturing facilities are included in the transaction. Annualized revenues for this business are approximately 
$84.0 million. 

On February 7, 2007, we completed the acquisition of the entire metalworking additives product line of Lockhart Chemical Company 
(Lockhart), a private company with headquarters in Gibsonia, Pennsylvania. Annualized revenues of these products are approximately 
$20.0 million. 

In May 2006, we sold the food ingredients and industrial specialties business (FIIS) and the active pharmaceutical ingredients and intermediate 
compounds business (A&l), both of which were included in the Lubrizol Advanced Materials segment. We have reflected the results of these 
divested businesses in the discontinued operations - net of tax line item in the consolidated statements of income for the three and nine months 
ended September 30, 2006. 

In Febmary 2006, we sold certain assets and liabilities of our Telene® resins business (Telene), which was included in the Lubrizol Advanced 
Materials segment. We have reflected the results of Telene in the discontinued operations - net of tax line item in the consolidated statement of 
income for the nine months ended September 30, 2006. 

RESULTS OF OPERATIONS 

Income from continuing operations increased $21.3 million to $71.4 million for the three months ended September 30, 2007 compared to the 
three months ended September 30, 2006 and increased $65.3 million to $223.7 million for the nine months ended September 30, 2007 
compared to the nine months ended September 30, 2006. The increase in eamings from continuing operations for the three-month period 
primarily was due to improvements in the combination of price and product mix in the Lubrizol Additives segment, an increase in volume, the 
favorable resolution of tax matters from prior years, favorable currency gains included in other income and reduced net interest expense. The 
increase in earnings from continuing operations for the nine-month comparative period primarily was a result of improvements in the 
combination of price and product mix in the Lubrizol Additives segment as we continued to recover lost margin attributable to past raw 
material cost increases in this segment. The nine-month period also was favorably impacted by higher volume, the resolution of tax matters 
from prior years, lower net interest costs, higher other income including a gain on the sale of land and currency gains and a net decrease in 
restmcmring-related charges. Higher raw material costs, increased manufacturing costs and higher selling, technology, administrative and 
research (STAR) expenses partially offset improvements in income from continuing operations for both the three-month and nine-month 
comparative periods. 

Net income of $49.6 million for the three months ended September 30, 2006 included a $0.5 million loss from discontinued operations - net of 
tax. Net income of $84.8 million for the nine months ended September 30, 2006 included a $73.6 million loss from discontinued operations -
net of tax, which primarily was comprised of a $60.6 million after-tax impairment charge recorded to reflect the FIIS business at its fair value 
and losses on the sales ofthe FLIS and A&l businesses. 

REVENUES 

The changes in consolidated revenues are summarized as follows: 
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Net sales 
Royalties and other revenues 
Total revenues 

Net sales 
Royalties and other revenues 
Total revenues 

Three Months Ended 
September 30. 

2007 

$1,120.4 
1.0 

2006 

$ 1,029.9 
1.1 

$1,121.4 $1,031.0 

Nine Months Ended 
September 30. 

2007 

$ 3,349.7 
3.0 

$3,352.7 

2006 
$ 3,053.2 

3.0 
$ 3,056.2 

$ Change 

$ 90.5 
(O.I) 

$90.4 

$ Change 

. . $ 296.5 

$ 296.5 

% Change 

9% 
(9%) 
9% 

% Change 

10% 

10% 

The increase in revenues for the three months ended September 30, 2007 compared to the same period in 2006 was due to a 4% increase in 
volume, a 3% improvement in the combination of price and product mix and a 2% favorable currency impact. The increase in revenues for the 
nine months ended September 30, 2007 compared to the same period in 2006 was due to a 6% improvement in the combination of price and 
product mix, a 2% increase in volume and a 2% favorable currency impact. 

The following table shows the geographic break-down of our volume for the three and nine months ended September 30, 2007: 

North America 
Europe 
Asia-Pacific / Middle East 
Latin America 
Total 

The following table shows the percentage change in our volume by geographic zone for the three and nine months ended September 30, 2007 
compared to the corresponding periods in 2006: 

• 2007 Voli 
3rd Quarter 

46% 
26% 
21% 

7% 
100% 

ume 
Year-to-Date 

47% 
26% 
21% 

6% 
100% 
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2007 vs 2006 
% Change 

3rd Quarter 

(1%) 
3% 
9% 

25% 
4% 

Year-to-Date 

(1%) 
5% 
2 % . 

24% 
2 % '• 

North America 
Europe 
Asia-Pacific / Middle East 
Latin America 
Total 

Segment volume variances by geographic zone as well as the factors explaining the changes in segment revenues for the three and nine months 
ended September 30, 2007 compared with the same periods in 2006 are contained within the "Segment Analysis" section below. 

COSTS AND EXPENSES 

The changes in consolidated costs and expenses are summarized as follows: 
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Three Months Ended 
Septembe 

2007 

$ 846.0 
103.7 
56.0 

5.8 
2.1 

$ 1,013.6 

30. 
2006 

$ 782.8 
101.7 
50.5 

5.9 
2.7 

$ 943.6 

Nine Months Ended 
September 30, 

2007 

$ 2,503.0 
309.4 
161.4 

17.7 
0.6 

$2,992.1 

2006 
$ 2,297.4 

280.6 
152.8 

17.7 
6.3 

$ 2,754.8 

$ Change 

$63.2 
2.0 
5.5 

(O.I) 
(0.6) 

$70.0 

$ Change 
$ 205.6 

28.8 
8.6 

— 
(5.7) 

$237.3 

% Change 

8% . 
2% 

11% 
(2%) 
* 
7% 

% Change 

9% ; 
10% 
6% 
-
* 

9% 

Cost of sales 
Selling and administrative expenses 
Research, testing and development expenses 
Amortization of intangible assets 
Restmcturing and impairment charges 
Total costs and expenses 

Cost of sales 
Selling and administrative expenses 
Research, testing and (development expenses 
Amortization of intangible assets 
Restmcturing and impairment charges 
Total costs and expenses 

* Calculation not meaningful 

The increases in cost of sales for the three and nine months ended September 30, 2007 compared to the same periods in 2006 primarily were 
due to higher average raw material cost and higher manufacturing expenses. Average raw material cost increased 3% and 6% in the three and 
nine months ended September 30, 2007, respectively, compared to the same periods in 2006. Total manufacturing expenses increased 10% and 
11 % in the three and nine months ended September 30, 2007, respectively, compared to the same periods in 2006. The increases in 
manufacturing expenses for both comparative periods primarily were due to an unfavorable currency impact, increased environmental-related 
charges and higher maintenance materials and contract labor costs in the Lubrizol Additives segment mostly attributable to the U.S. Gulf Coast. 
The nine-month comparative period also included higher salaries and benefits and unfavorable manufacturing cost absorption as we lowered 
first quarter production to reduce inventory levels from the prior year end. The nine-month increase in manufacturing expenses partially was 
offset by a decrease in utility costs. On a per-unit-sold basis, manufacturing costs increased 6% and 8% in the three and nine months ended 
September 30, 2007 compared to the same periods in 2006. 

Gross profit (net sales less cost of sales) increased $27.3 million, or 11%, and $90.9 million, or 12%, for the three and nine months ended 
September 30, 2007, respectively, compared to the same periods in 2006. The increases primarily were due to improvement in the combination 
of price and product mix in the Lubrizol Additives segment, increased volume and a favorable currency impact offset by higher average unit 
raw material cost and higher manufacturing cost. Our gross profit percentage (gross profit divided by net sales) increased to 24.5% and 25.3% 
for the three and nine months ended September 30, 2007, respectively, compared to 24.0% and 24.8% in the same periods last year. The 
increases in gross profit percentage for the three-month and nine-month comparative periods were attributable to increases in the Lubrizol 
Additives segment gross profit percentage largely due to the favorable combination of price and product mix and increased volume, partially 
offset by gross profit percentage decreases in the Lubrizol Advanced Materials segment primarily as a result of higher raw material costs. 

Selling and administrative expenses increased $2.0 million, or 2%, and $28.8 million, or 10%, for the three and nine months ended 
September 30, 2007, respectively, compared to the same periods in 2006. The increase for the nine-
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month period primarily was due to an increase in salaries and benefits as a result of annual merit increases, higher incentive compensation 
expense, the funding of growth resources and implementation of a common information systems platform in the Lubrizol Advanced Materials 
segment and an unfavorable currency impact. The first quarter of 2006 included a $2.8 million pension settlement charge related to a non
qualified pension plan distribution. 

Research, testing and development expenses increased $5.5 million, or 11 %, and $8.6 million, or 6%, for the three and nine months ended 
September 30, 2007, respectively, compared to the same periods in the prior year. The increases for both periods primarily were due to an 
unfavorable currency impact and increased salaries and benefits. 

In the three and nine months ended September 30, 2007, we recorded aggregate restmcturing and impairment charges of $2.1 million and 
$0.6 million, respectively. The restmcturing charges for the nine-month period primarily related to impairment charges of approximately 
$2.5 million for product lines in the Lubrizol Advanced Materials segment, offset by a pretax gain and restmcturing credit of $2.8 million 
recorded on the sale of the manufacturing facility located in Bromborough, U.K. in January 2007 for net cash proceeds of $5.9 million. 
Restmcturing and impairment charges of $2.7 million and $6.3 million were recorded during the three and nine months ended September 30, 
2006, respectively, which primarily were associated with the U.K. plant closure mentioned above. 

The components of restmcturing and impairment charges are detailed as follows: 

Three Months Ended September 30. 2007 

Lubrizol Advanced Materials production line impairment and workforce reductions 

Lubrizol Advanced Materials plant closures, production line impairments and 
workforce reductions 

Bromborough, U.K. plant closure and sale 
Total restmcturing and impairment charges 

Lubrizol Advanced Materials plant closures and workforce reductions 
Bromborough, U.K. plant closure 
Other 
Total restructuring and impairment charges 

Asset 
Impairments 

$ 2.0 

Other Plant 
Exit Costs Severance 

$ - $ 0.1 

Nine Months Ended September 30. 
Asset 

Impairments 
(Gains) 

$ 2.5 
(2.8) 

$ (0.3) 

Other Plant 
Exit Costs Severance 

$0.2 $ 0.6 
0.1 

$0.3 $ 0.6 

-

2007 

-

Three Months Ended September 30, 2006 
A.sset 

Impairments 
$ 0.6 

-
-

Other Plant 
tixit Costs Severance 

$0.3 $ 0.3 
1.2 0.5 

(0.2) 

-

Total 
$ 2.1 

Total 

$ 3.3 
(2.7) 

$ 0.6 

Total 
$ 1.2 

1.7 
(0.2) 

$ 0.6 $ 1.5 $ 0.6 $ 2.7 
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Nine Months Ended September 30. 2006 
Asset 

Impairments 

Lubrizol Advanced Materials plant closures and workforce reductions 
Bromborough, U.K. plant closure 
Other 
Total restructuring and impairment charges 

The charges for these cost reduction initiatives and impairments are reported as a separate line item in the consolidated statements of income, 
entitled "Restmcturing and impairment charges" and are included in the "Total cost and expenses" subtotal on the consolidated statements of 
income. 

Asset 
Impairments 

$0.6 
-
-

$0.6 

Other Plant 
Exit Costs 

$0.3 
3.3 

-
$3.6 

Severance 

$ 0.8 
1.6 

(0.3) 
$ 2.1 

Total 

$ 1.7 
4.9 

(0.3) 
$ 6.3 
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OTHER ITEMS AND NET INCOME 

The changes in other items and net incoine are summarized as follows: 

Other income (expense) - net 
Interest expense - net 
Income from continuing operations before income taxes 
Provision for income taxes 
Income from continuing operations 
Discontinued operations 
Net income 

Other income (expense) - net 
Interest expense - net 
Income from continuing operations before income taxes 
Provision for income taxes 
Income from continuing operations 
Discontinued operations 
Net income 

* Calculation not meaningful 

The increases in other income for the three and nine months ended September 30, 2007 compared to the same periods in 2006 primarily were 
due to favorable currency gains. In addition, the nine-month period was impacted favorably by a $5.0 million gain on the sale of land recorded 
in the first quarter of 2001. 

The decrease in interest expense - net for the nine months ended September 30, 2007 compared to the same period in 2006 primarily was 
attributable to an increase in interest income as a result of our increased cash and short-term investments from the divestiture proceeds received 
in May 2006 and reduced interest expense associated with our reduced debt balances. 

Our effective tax rates were 27.5% and 30.3% for the three and nine months ended September 30, 2007, respectively, compared to our effective 
tax rates of 30.0% and 33.9% for the same respective periods in 2006. The decreases in both periods in 2007 compared to 2006 primarily were 
due to the favorable resolution of tax matters from prior years and an improvement in our geographic eamings mix as a result of our strong 
international growth. 

Priinarily as a result ofthe above factors, net income per diluted share was $1.02 and $3.19 for the three and nine months ended September 30, 
2007, respectively, compared to net income per diluted share of $0.71 and $1.23 for the same respective periods in 2006. Net income per 
diluted share for the three and nine months ended September 30, 2006 included a loss from discontinued operations per diluted share of $0.01 
and $1.06, respectively. The loss from 

Three Months Ended 
Septembe 

2007 

$ 5.5 
(14.8) 
98.5 
27.1 
71.4 

-
71.4; 

30. 
2006 

$ 1.6 
(17.4) 
71.6 
21.5 
50.1 
(0.5) 
49.6 

Nine Months Ended 
Septembe 

2007 

$ 9.7 
(49.4) 
320.9 

97.2 
223.7 

-
223.7 

30, 
2006 

$ (0.1) 
(61.5) 
239.8 

81.4 
158.4 
(73.6) 
84.8 

$ Change 

$ 3.9 
2.6 

26.9 
5.6 

21.3 
0.5 

21.8 

$ Change 

: $ 9.8 
12.1 
81.1 
15.8 
65.3 
73.6 

138.9 

% Change 
* 

(15%) 
38% 
26% 
43% : 

* 
• * 

% Change 
. * 

(20%) 
34% . 
19% 
41% : 

* 
* 
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discontinued operations per diluted share for the nine months ended September 30, 2006 included a $0.01 per diluted share of operating 
income, an $0.87 per diluted share non-cash impairment charge and a $0.20 per diluted share loss on the sale of the FIIS, A&l and Telene 
businesses. 

SEGMENT ANALYSIS 

We primarily evaluate performance and allocate resources based on segment operating incoine, defined as revenues less expenses identifiable 
to the product lines included within each segment, as well as projected future returns. Segment operating income will reconcile to consolidated 
income from continuing operations before income taxes by deducting corporate expenses and incoine that are not attributable to the operating 
segments, restmcturing and impairment charges and net interest expense. 

The proportion of consolidated revenues and segment operating income attributed to each segment was as follows: 

Revenues: 
Lubrizol Additives 
Lubrizol Advanced Materials 

Segment Operating Income: 
Lubrizol Additives 
Lubrizol Advanced Materials 

Three Months Ended 
September 30 

2007 

66% 
34% 

76% 
24% 

2006 

64% 
36% 

62% 
38% 

Nine Months Ended 
September 30 

2007 

65% 
.35% 

72% 
28% 

2006 

64% 
36% 

63% 
37% 
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The operating results by segment were as follows: 

Revenues: 
Lubrizol Additives 
Lubrizol Advanced Materials 

Total 

Gross Profit: 
Lubrizol Additives 
Lubrizol Advanced Materials 

Total 

Segment Operating 
Income: 

Lubrizol Additives 
Lubrizol Advanced Materials 

Total 

$~ 

r 

$ 

$" 

LUBRIZOL ADDITIVES SEGMENT 

Three Months Ended 
September 30. 

2007 

738.8 
382.6 

1,121.4 

175.7 
98.7 

274.4 

97.0 
30.9 

127.9 

2006 

$ 661.3 
369.7 

$ 1,031.0 

$ 139.7 
107.4 

$ 247.1 

r 
70.6 
42.5 

113.1 

$ Change 

$ 77.5 
12.9 

$ 90.4 

T 

L 

36.0 
(8.7) 
27.3 

26.4 
(11.6) 
14.8 

% Change 

12% ' 
3% 
9% 

26% 
(8%) 
11% 

37% 
(27%) 
13% 

Nine Months Ended 
September 30. 

2007 

$2,193.8 
1,158.9 

$3,352.7 

$ 528.7 
318.0 

$ 846.7 

$ 304.3 
119.8 

$ 424.1 

2006 

$ 1,967.3 
1,088.9 

$ 3,056.2 

$ 438.9 
316.9 

$ 755.8 

$ 

$" 

233.4 
135.4 
368.8 

$ Change 

$226.5 
70.0 

$ 296.5 

$ 89.8 
1.1 

$ 90.9 

" $ 70.9 
(15.6) 

$ 55.3 

% Change 

12% 
6% 

10% 

20% 

12% 

30% 
(12%) 
15% 

Revenues increased 12% for both the three and nine months ended September 30, 2007 compared to the same periods in 2006. The three-
month increase was due to a 5% increase in volume, a 5% improvement in the combination of price and product mix and a 2% favorable 
currency impact. The nine-month increase resulted from a 7% improvement in the combination of price and product mix, a 3% favorable 
currency impact and a 2% increase in volume. 

The following table shows the geographic break-down of our volume for the three and nine months ended September 30, 2007: 

North America 
Europe 
Asia-Pacific / Middle East 
Latin America 
Total 

2007 Volume 
3rd Quarter 

36% 
30% 
25% 

9% 

Year-to-Date 

37% . 
31% 
25% 

7% 

100% 100% 

The following table shows the percentage change in our volume by geographic zone for the three and nine months ended September 30, 2007 
compared to the corresponding periods in 2006: 

-34-



2007 vs. 
%Cha 

3rd Quaner 

(2%) 
4% 
7% 

34% 
5% 

2006 
nge 

Year-to-Date 

(2%) 
4% 

(1%) : 
25% 

2% 

North America 
Europe 
Asia-Pacific / Middle East 
Latin America 
Total 

Volume for the three-month and nine-month periods ended September 30, 2007 were at record levels primarily due to business gains in Europe 
and Latin America, which partially were offset by volume declines in North America. The volume decrease in North America primarily was 
due to our decision to exit low margin fuel additive business and the impact of lower commercial vehicle builds on customer demand for 
lubricant additives. The volume decrease in the year-to-date period in Asia-Pacific / Middle East primarily was attributable to a strong first half 
of 2006 influenced by changes in customer order patterns. 

Segment gross profit increased 26% and 20% for the three and nine months ended September 30, 2007, respectively, compared to the same 
periods in 2006 as we continued to recover margin lost in prior periods. The Lubrizol Additives segment implemented a series of price 
increases in 2005 and 2006 in response to continued raw material and manufacturing cost increases. The effective dates of the selling price 
increases varied by geographic sales zone. Gross profit improved primarily due to the combination of price and product mix, partially offset by 
a 3% and 6% increase in average raw material cost for the three and nine months ended September 30, 2007, respectively, as compared to the 
same periods in 2006. Manufacturing costs on a per-unit-sold basis increased 5% and 10% for the three-month and nine-month comparative 
periods, respectively, primarily due to the impact of unfavorable currency, increased costs for environmental matters and higher manufacturing 
costs for maintenance materials and contract labor costs mostly attributable to the U.S. Gulf Coast. In addition, for the nine months ended 
September 30, 2007 we experienced unfavorable manufacturing cost absorption as we lowered first quiuier production to reduce inventory 
levels from the prior year end. These cost increases partially were offset by decreases in utility costs for both the tiiree and nine months ended 
September 30, 2007 compared to the same periods in 2006. 

The gross profit percentage increased to 23.8% and 24.1 % for the three and nine months ended September 30, 2007, respectively, as compared 
to 21.2% and 22.3% in the corresponding prior-year periods. The increases in gross profit percentage primarily related to the improvement in 
the combination of price and product mix and the favorable impact of currency. 

STAR expenses increased 12% and 10% in the three and nine months ended September 30, 2007 compared to the respective prior-year periods. 
The increases primarily were due to higher selling and administrative expenses resulting from increased incentive compensation expense and 
unfavorable currency. In addition, technical expenses increased in both periods, with higher outside testing costs occurring in the three months 
ended September 30, 2007. 

Other income for the year-to-date period includes a $5.0 million gain on the sale of land recorded in the first quarter of 2007. 

Segment operating income increased 37% and 30% for the three and nine months ended September 30, 2007, respectively, compared to the 
same periods in 2006 due to the factors discussed above. 
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LUBRIZOL ADVANCED MATERIALS SEGMENT 

Revenues increased 3% and 6% for the three and nine months ended September 30, 2007, respectively, compared to the same periods in 2006. 
The increase for the three-month period was due to a 2% increase in volume and a 2% favorable currency impact offset by a 1 % decrease in the 
combination of price and product mix. The increase for the nine-month period was due to a 3% increase in volume, a 2% favorable currency 
impact, and a 1% increase in the combination of price and product mix. 

The following table shows the geographic break-down of our volume for the three and nine months ended September 30, 2007: 

North America 
Europe 
Asia-Pacific / Middle East 
Latin America 
Total ^^^ ^^^ 

The following table shows the percentage change in our volume by geographic zone for the three and nine months ended September 30, 2007 
compared to the corresponding periods in 2006: 

2007 Vol 
3rd Quarter 

67% 
16% 
13% 
4% 

100% 

ume 
Year-to-Date 

67% 
17% 
12% 
4% 

100% 

2007 vs 2006 
% Change 

3rd Quarter 

-
2% 

17% 
1% 
2% 

Year-to-Date 

(1%) 
5% 

20% 
21% 

3% 

North America 
Europe 
Asia-Pacific / Middle East 
Latin America 
Total 

In the first quarter of 2007, we made a minor change to improve the consistency of our reporting of shipment volumes. Volume in our 
performance coatings product line, and to a much lesser extent, our Noveon® consumer specialties product line, were reported previously on a 
dry basis, or excluding the carrier fluid that is shipped with the base performance material. We are now reporting all product lines on an "as-
shipped" basis, including carrier fluid that is blended with the base material. 

Volume in North America was level and decreased 1% for the three and nine months ended September 30, 2007, respectively, with increases in 
our engineered polymers and Noveon consumer specialties product lines more than offset by decreases in our performance coatings product 
line. The increases in both periods in our Noveon consumer specialties product line were due to increased customer demand in our surfactants 
business and increased customer demand in the personal care market. Volume in our engineered polymers product line increased due to strong 
sales of TempRite® engineered polymers products (TempRite) into industrial and fire sprinkler applications offset by weaker sales into 
plumbing applications in the three-month period and increased due to strong demand in 
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fire sprinkler, industrial and plumbing applications for the nine-month period. Volume in our performance coatings product line decreased in 
both periods due to reduced customer demand in textiles and inks applications. 

Volume in Europe increased 2% and 5% for the three and nine months ended September 30, 2007, respectively, with increases in our 
engineered polymers and Noveon consumer specialties product lines more than offsetting decreases in our performance coatings product line. 
Higher customer demand in TempRite, Estane® engineered polymers business (Estane), and sales into the personal care and pharmaceutical 
markets more than offset reduced customer demand in paints and coatings applications. In addition, the three-month comparative period was 
impacted unfavorably by reduced customer demand. 

Volume in Asia-Pacific increased 17% and 20% for the three and nine months ended September 30, 2007, respectively, with increases in all of 
our product lines in both periods. This increase was due to strong customer demand in plumbing, industrial, paints and coatings, inks, film and 
sheet and personal care applications. In addition, the nine-month comparative period was impacted favorably by strong customer demand in 
textiles applications. 

Volume in Latin America increased 1 % and 21 % for the three and nine months ended September 30, 2007, respectively. For the three-month 
period, volume increases in our performance coatings product line were due to higher customer demand in paints and coatings and inks 
applications and partially were offset by reduced customer demand in our engineered polymers product line, primarily in plumbing 
applications. The volume increase in the nine-month period primarily was caused by increased customer demand in plumbing, personal care, 
and paints and coatings applications. 

Segment gross profit decreased 8% and increased less than 1 % for the three and nine months ended September 30, 2007, respectively, 
compared to the same periods in 2006. The decrease in the three-month period primarily was due to higher average raw material and 
manufacturing costs and competitive pricing pressures experienced in our TempRite business. Segment gross profit increased slightly for the 
nine-month period due to an improvement in the combination of price and product mix and an increase in volume, which partially was offset 
by higher average raw material and manufacturing costs. Average raw material cost increased 6% for both the three and nine months ended 
September 30, 2007, respectively, compared to the same periods in 2006. Manufacturing costs increased for the three-month and nine-month 
comparative periods primarily due to higher volume, an unfavorable currency impact and increased headcount. Manufacturing costs on a per-
unit-sold basis increased 8% and 6% for the three and nine months ended September 30, 2007, respectively, compared to the same periods in 
2006. 

The gross profit percentages were 25.8% and 27.5% for the three and nine months ended September 30, 2007, respectively, compared to 29.1% 
in both corresponding prior-year periods. The decreases were due to higher average raw material and manufacturing costs. 

STAR expenses increased 6% and 10% for the three and nine months ended September 30, 2007, respectively, compared to the same periods in 
2006. The increases were due to higher base salaries and benefits, increased headcount to support our growth strategy, an unfavorable currency 
impact, higher incentive compensation expense and the implementation of a common information systems platform. 

Segment operating income for the three and nine months ended September 30, 2007 of $30.9 million and $119.8 million, respectively, 
decreased 27% and 12% compared to the same periods in 2006 due to the factors discussed above. 
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WORKING CAPITAL, LIQUIDITY AND CAPITAL RESOURCES 

The following table summarizes the major components of cash flow: 

Cash provided by (used for): 
Operating activities 
Investing activities 
Financing activities 

Effect of exchange-rate changes on cash 
Net increase in cash and short-term investments 

Nine Monlhs Ended 
September 30, 

2007 

$ 406.5 
(125.7) 
(221.1) 

10.6 
$ 70.3 

2006 

$ 245.1 
189.4 

(145.2) 
8.0 

$ 297.3 

OPERATING AcrivrriES 

The increase in cash provided by operating activities for the nine months ended September 30, 2007 compared to the same period in 2006 
primarily related to an increase in net income and an improvement in working capital levels. Specifically, we focused our efforts toward 
reducing inventory levels and our accounts payable improved due to the timing of raw material purchases and cash disbursements. In addition, 
the accounts payable we retained at the closing ofthe FIIS divestiture had an unfavorable impact to operating cash flows of $27.0 million 
during the nine months ended September 30, 2006. We also improved the timeliness of our collections, which partially offset our increase in 
accounts receivable associated with higher revenues. 

We manage our levels of inventories and accounts receivable on the basis of average days sales in inventory and average days sales in 
receivables. We establish our target for days sales in inventory with the goal of minimizing our investment in inventories while at the same 
time ensuring adequate supply for our customers. We establish our target for accounts receivable by taking into consideration the weighted 
average of our various terms of trade for each segment. 

INVESTING AcrrivmES 

In the first quarter of 2007, we used $15.7 million to acquire assets from Lockhart. For the nine months ended September 30, 2006, we received 
cash proceeds from the sales ofthe FIIS and A&I businesses. Our capital expenditures for the nine months ended September 30, 2007 were 
$121.6 million compared to $91.2 million for the same period in 2006. In 2007, we estimate annual capital expenditures will be approximately 
$175.0 million to $180.0 milUon. 

FINANCING AcriviTiEs 

Cash used for financing activities increased $75.9 million for the nine months ended September 30, 2007 compared to the same period in 2006. 
Cash used for financing activities of $221.1 million for the nine months ended September 30, 2007 primarily consisted ofthe repayment of 
€85.0 million against our €250.0 million revolving credit agreement, which repaid our euro credit facility in full, the repurchase of common 
shares and the payment of dividends, partially offset by proceeds from the exercise of stock options. This compares to $145.2 million used for 
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financing activities in the same period in 2006, which priinarily consisted of the repayment of long-term debt and payment of dividends, 
partially offset by proceeds from the exercise of stock options. 

On April 23, 2007, our board of directors authorized an enhanced share repurchase program that, upon completion of repurchases under a 
previous repurchase program, permits us to repurchase up to 5.0 million of our common shares. We would expect that the timing of 
repurchases will depend on market conditions and these will be balanced with other strategic uses of our cash. Our curtent intention is to 
repurchase up to $300.0 million of our shares through 2009. 

CAPITALIZATION. LIQUIDITY AND CREDIT FACILITIES 

At September 30, 2007, our total debt outstanding of $1,432.3 million consisted of 72% fixed-rate debt and 28% variable-rate debt, including 
$400.0 million of fixed-rate debt that effectively has been swapped to a variable rate. Our weighted-average interest rate as of September 30, 
2007 was approximately 6.0%. 

Our net debt to capitalization ratio was 29.6% and 36.5% at September 30, 2007 and December 31, 2006, respectively. Net debt represents total 
short-term and long-term debt, excluding original issue discounts and unrealized gains and losses on derivative instruments designated as fair-
value hedges of fixed-rate debt, reduced by cash and short-term investments. Capitalization is calculated as shareholders' equity plus net debt. 
Total debt as a percent of capitalization was 43.4% and 47.8% at September 30, 2007 and December 31, 2006, respectively. 

Our ratio of current assets to current liabilities was 2.8 and 2.9 at September 30, 2007 and December 31, 2006, respectively. 

Our $350.0 million revolving U.S. credit facility, which matures in September 2011, allows us to bortow at variable rates based upon the U.S. 
prime rate or LIBOR plus a specified credit spread. At September 30, 2007, we had no outstanding borrowings under this agreement. 

At September 30, 2007, two of our wholly owned, foreign subsidiaries had a €250.0 million revolving credit facility that matures in 
September 2010. This credit agreement permits these foreign subsidiaries to borrow at variable rates based on EURIBOR plus a specified credit 
spread. At September 30, 2007, we had nothing outstanding under this agreement. 

Our cash and short-tenn investments balance of $646.0 million at September 30, 2007 will be used to fund ongoing operations, pay down debt, 
pursue acquisitions and repurchase shares. On November 1, 2007, the company completed the acquisition ofthe refrigeration lubricants 
business of Croda for approximately $124.1 million. The acquisition was funded using a portion ofthe company's available cash. Given the 
redemption premium on our long-term debt, it is unlikely that we will reduce debt significandy before our next scheduled maturity in late 2008. 

CONTRACTUAL CASH OBLIGATIONS 

Our contractual cash obligations as of December 31, 2006 are contained in our annual report on Form 10-K/A for the year ended December 31, 
2006. During the nine months ended September 30, 2007, our non-cancelable purchase commitments decreased approximately $15.2 million to 
$162.8 million. Other than the decrease in non-cancelable purchase commitments, we do not believe there have been any significant changes 
since December 31, 2006 in our contractual cash obligations. The non-cancelable purchase commitments by period at September 30, 2007 were 
$23.0 million, $122.2 million, $13.6 million and $4.0 million for the 2007, 2008-2009, 2010-2011 and 2012 and later periods, respectively. 

-39-



Our debt requires us to dedicate a portion of our cash flow to make interest and principal payments, thereby reducing the availability of our 
cash flow for acquisitions or other purposes. Nevertheless, we believe our future operating cash flows will be sufficient to cover our debt 
repayments, capital expenditures, dividends, share repurchases and other obligations and that we have untapped bortowing capacity that can 
provide us with additional financial resources. We curtently have a shelf registration statement filed with the Securities and Exchange 
Commission (SEC) under which $359.8 million of debt securities, preferred shares or common shares may be issued. As of September 30, 
2007, we also maintained cash and short-term investment balances of $646.0 million and had $350.0 million available under our revolving U.S. 
credit facility and another €250.0 million available under our euro revolving credit facility. In addition, as of September 30, 2007, we had $42.0 
million of contingent obligations under standby letters of credit issued in the ordinary course of business to financial institutions, customers and 
insurance companies to secure short-term support for a variety of commercial transactions, insurance and benefit programs. 

NEW ACCOUNTING STANDARDS 

Effective January 1, 2007, we adopted the provisions of Financial Accounting Standards Board (FASB) Interpretation (FIN) No. 48 
"Accounting for Uncertainty in Income Taxes." FIN No. 48 prescribes a recognition threshold and measurement attribute for the financial 
statement recognition and measurement of tax positions taken or expected to be taken in tax retums. Under FIN No. 48, the economic benefit 
associated with a tax position only will be recognized if it is more likely than not that a tax position ultimately will be sustained. After this 
threshold is met, a tax position is reported at the largest ainount of benefit that is more likely than not to be ultimately sustained. FIN No. 48 
also provides guidance on derecognition, classification, interest and penalties, accounting in interim periods and disclosure. Prior to January 1, 
2007, we regularly assessed positions with regard to tax exposures and recorded liabilities for uncertain income tax positions in accordance 
with Statement of Financial Accounting Standards (SFAS) No. 5, "Accounting for Contingencies." 

As a result of adopting FIN No. 48 on January 1, 2007, we recognized an $8.9 million reduction to retained eamings and a $5.4 million 
increase to goodwill for pre-acquisition income tax liabilities of Noveon Intemational, Inc. (Noveon International). As of January 1, 2007, after 
recording this FIN No. 48 adoption impact, we had gross unrecognized tax benefits of $57.8 million, of which $38.8 million, if recognized, 
would affect the effective tax rate. 

We recognize accmed interest and penalties related to unrecognized tax benefits as a component ofthe income tax provision. As of January I, 
2007, the date of adoption, we had accmed interest of $7.1 million. Penalties were immaterial to our consolidated financial statements. 

We operate in numerous taxing jurisdictions and are subject to regular examinations by various U.S. federal, state and foreign jurisdictions. 
Our income tax positions are based on research and interpretations of the income tax laws and rulings in each of the jurisdictions in which we 
do business. Due to the subjectivity of interpretations of laws and mlings in each jurisdiction, the differences and interplay in tax laws between 
those jurisdictions and difficulty in estimating the final resolution of complex tax audit matters, our estimates of income tax liabilities may 
differ from actual payments or assessments. 

It is reasonably possible that unrecognized tax benefits may decrease by up to $6.3 million within 12 months of September 30, 2007 primarily 
as a result of the settlement of foreign audits and the closure of statutes of limitations. 

With few exceptions, we are no longer subject to U.S. federal, state and local tax examinations for years before 2001 and foreign jurisdiction 
examinations for years before 2000. 
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Effective with the adoption of FIN No. 48, the majority ofthe company's unrecognized tax benefits are classified as noncurrent liabilities 
because payment of cash is not expected within one year. Prior to the adoption of FIN No. 48, the company classified unrecognized tax benefits 
in accrued expenses and other current liabilities. 

In February 2007, the FASB issued SFAS No. 159, "The Fair Value Option for Financial Assets and Financial Liabilities." This statement 
permits entities to make an irrevocable election to measure many financial instruments and certain other items at fair value at specified election 
dates. The fair value option may be applied instrument by instrument and must be applied to entire instmments. Unrealized gains and losses on 
items for which the entity elects the fair value option are reported in earnings. SFAS No. 159 is effective for fiscal years beginning after 
November 15, 2007. Early adoption is permitted as ofthe beginning ofthe fiscal year that begins on or before November 15, 2007, provided 
the entity also elects to apply the provisions of SFAS No. 157, "Fair Value Measurements." Entities are not permitted to apply this statement 
retrospectively to the fiscal years preceding the effective date unless the entity chooses early adoption. We curtently are evaluating the impact 
of this recently issued standard on our consolidated financial statements. 

In September 2006, the FASB issued SFAS No. 157, "Fair Value Measurements." This statement defines fair value, establishes a framework 
for measuring fair value in accordance with U.S. GAAP and expands disclosure about fair value measurements. SFAS No. 157 does not expand 
the use of fair value measures in financial statements, but simplifies and codifies related guidance within U.S. GAAP. SFAS No. 157 
establishes a fair value hierarchy using observable market data as the highest level and an entity's own fair value assumptions as the lowest 
level. SFAS No. 157 is effective for fiscal years beginning after November 15, 2007 and interim periods within those years. SFAS No. 157 
requires adoption prospectively as of the beginning ofthe fiscal year in which this statement is initially applied, with the exception of certain 
financial instruments in which adoption is applied retrospectively as of the beginning of the fiscal year in which this statement is initially 
applied. We currently are evaluating the impact of this recently issued standard on our consolidated financial statements. 

CAUTIONARY STATEMENTS FOR SAFE HARBOR PURPOSES 

This Management's Discussion and Analysis of Financial Condition and Results of Operations contains forward-looking statements within the 
meaning of the federal securities laws. As a general matter, forward-looking statements are those focused upon future plans, objectives or 
performance as opposed to historical items and include statements of anticipated events or trends and expectations and beliefs relating to 
matters not historical in nature. Forward-looking statements are subject to uncertainties and factors relating to our operations and business 
environment, all of which are difficult to predict and many of which are beyond our control. These uncertainties and factors could cause our 
actual results to differ materially from those matters expressed in or implied by any forward-looking statements, although we believe our 
expectations reflected in those forward-looking statements are based upon reasonable assumptions. For this purpose, any statements contained 
herein that are not statements of historical fact should be deemed to be forward-looking statements. 

We believe that the following factors, among others, could affect our future performance and cause our actual results to differ materially from 
those expressed or imphed by forward-looking statements made in this quarterly report: 

• The cost, availability and quality of raw materials, especially petroleum-based products. 

• Our ability to sustain profitability of our products in a competitive environment. 

• The demand for our products as influenced by factors such as the global economic environment, longer-term technology developments 
and the success of our commercial development programs. 

• The risks of conducting business in foreign countries, including the effects of fluctuations in currency exchange rates upon our 
consolidated results and political, social, economic and regulatory factors. 
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• The extent to which we are successful in expanding our business in new and existing markets and in identifying, understanding and 
managing the risks inherent in those markets. 

• The effect of required principal and interest payments on our ability to fund capital expenditures and acquisitions and to meet operating 
needs. 

• Our ability to identify, complete and integrate acquisitions for profitable growth and operating efficiencies. 

• Our success at continuing to develop proprietary technology to meet or exceed new industry performance standards and individual 
customer expectations. 

• Our ability to implement a new common information systems platform primarily into our Lubrizol Advanced Materials segment 
successfully, including the management of project costs, its timely completion and realization of its benefits. 

• Our ability to continue to reduce complexities and conversion costs and modify our cost structure to maintain and enhance our 
competitiveness. 

• Our success in retaining and growing the business that we have with our largest customers. 

• The cost and availability of energy, especially natural gas and electricity. 

• The effect of interest rate fluctuations on our net interest expense. 

• The risk of transportation or weather-related dismptions to our Lubrizol Additives production facilities located near the U.S. Gulf Coast. 

• Significant changes in government regulations affecting environmental compliance. 

Item 3. Quantitative and Qualitative Disclosures about Market Risk 

We operate manufacturing and blending facilities, laboratories and offices around the world and utilize fixed-rate and variable-rate debt to 
finance our global operations. As a result, we are subject to business risks inherent in non-U.S. activities, including political and economic 
uncertainties, import and export limitations and market risks related to changes in interest rates and foreign curtency exchange rates. We 
believe the political and economic risks related to our foreign operations are mitigated due to the stability of the countries in which our largest 
foreign operations are located. 

In the normal course of business, we use derivative financial instmments including interest rate and commodity hedges and forward foreign 
currency exchange contracts to manage our market risks. Our objective in managing our exposure to changes in interest rates is to limit the 
impact of such changes on our earnings and cash flow. Our objective in managing the exposure to changes in foreign currency exchange rates 
is to reduce volatility on our eamings and cash fiow associated with such changes. Our principal currency exposures are the euro, the pound 
sterling, the Japanese yen and certain Latin American currencies. Our objective in managing our exposure to changes in commodity prices is to 
reduce the volatility on earnings of utility expense. We do not hold derivatives for trading purposes. 

We measure our market risk related to our holdings of financial instruments based on changes in interest rates, foreign curtency exchange rates 
and commodity prices utilizing a sensitivity analysis. The sensitivity analysis measures the potential loss in fair value, cash flow and earnings 
based on a hypothetical 10% change (increase and decrease) in interest, curtency exchange rates and commodity prices. We use curtent market 
rates on our debt and derivative portfolios to perform the sensitivity analysis. Certain items such as lease contracts, insurance contracts and 
obligations for pension and other postretirement benefits are not included in the analysis. 

Our primary interest rate exposures relate to our cash and short-term investments, fixed-rate and variable-rate debt and interest rate swaps. The 
calculation of potential loss in fair value is based on an immediate change in the net present values of our interest rate-sensitive exposures 
resulting from a 10% change in interest rates. The potential loss in cash 
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flow and income before tax is based on the change in the net interest income/expense over a one-year period due to an immediate 10% change 
in rates. A hypothetical 10% increase in interest rates would have had a favorable impact and a hypothetical 10% decrease in interest rates 
would have had an unfavorable impact on fair values of $34.7 million and $41.1 million at September 30, 2007 and December 31, 2006, 
respectively. In addition, a hypothetical 10% increase in interest rates would have had an unfavorable impact and a hypothetical 10% decrease 
in interest rates would have had a favorable impact on cash flows and income before tax of $0.6 million and $1.5 million for 2007 and 2006, 
respectively, on an annualized basis. 

Our primary currency exchange rate exposures are to foreign currency-denominated debt, intercompany debt, cash and short-term investments 
and forward foreign curtency exchange contracts. The calculation of potential loss in fair value is based on an immediate change in the U.S. 
dollar equivalent balances of our currency exposures due to a 10% shift in exchange rates. The potential loss in cash flow and income before 
tax is based on the change in cash flow and income before tax over a one-year period resulting from an immediate 10% change in curtency 
exchange rates. A hypothetical 10% increase in currency exchange rates would have had an unfavorable impact and a hypothetical 10% 
decrease in curtency exchange rates would have had a favorable iinpact on fair values of $20.5 million and $3.5 milUon at September 30, 2007 
and December 31, 2006, respectively. Further, a hypothetical 10% increase in currency exchange rates would have had an unfavorable impact 
and a hypothetical 10% decrease in currency exchange rates would have had a favorable impact on annualized cash flows of $27.9 million and 
$20.9 million, respectively, and on annualized income before tax of $4.1 million and $3.7 million in 2007 and 2006, respectively. 

Our primary commodity hedge exposures relate to natural gas and electric utility expenses. The calculation of potential loss in fair value is 
based on an immediate change in the U.S. dollar equivalent balances of our commodity exposures due to a 10% shift in the underlying 
commodity prices. The potential loss in cash flow and income before tax is based on the change in cash flow and income before tax over a one-
year period resulting from an immediate 10% change in commodity prices. A hypothetical 10% increase in commodity prices would have had a 
favorable impact and a hypothetical 10% decrease in commodity prices would have had an unfavorable iinpact on fair values of $1.5 million 
and $1.3 million at September 30, 2007 and December 31, 2006, respectively, and on annualized cash flows and income before tax of $1.5 
million and $0.4 million in 2007 and 2006, respectively. 

Item 4. Controls and Procedures 

In connection with the restatement discussed in the Explanatory Note to this quarteriy report on Form 10-Q and in Note 16 contained in the 
Notes to Financial Statements, we reevaluated our disclosure controls and procedures, as such term is defined in Rule 13a-15(e) ofthe 
Securities Exchange Act of 1934, under the supervision and with the participation of our management, including our chief executive officer and 
chief financial officer Based on that reevaluation, our chief executive officer and chief financial officer identified a material weakness in our 
internal control over financial reporting for deficiencies at some international locations due to insufficient requisite technical knowledge of 
accounting for postemployment employee benefit plans in accordance with U.S. GAAP. Solely as a result of this material weakness, we 
concluded that our disclosure controls were not effective as of September 30, 2007. 

As a result of this material weakness, we have taken steps to remediate the internal control weakness. Specifically, we contracted a third-party 
benefits consultant to complete a detailed benefits review at our wholly owned subsidiary that generated the majority ofthe reporting errors, 
made inquiries and conducted reviews of other international locations and enhanced our training on the application of U.S. GAAP to 
postemployment employee benefit plans and other matters at our non-U.S. subsidiaries and joint ventures. In connection with this quarterly 
report on Form 10-Q, under the direction of our chief executive officer and chief financial officer, we have evaluated our disclosure controls 
and 
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procedures as curtently in effect, including the remedial actions noted above, and we have concluded that, as ofthe date of this filing, our 
disclosure controls and procedures are effective. 

Other than the enhancements to our internal control over financial reporting related to the accounting for postemployment employee benefit 
plans that occurred during the third quarter of 2007, there were no other changes in our internal control over financial reporting during the 
quarter ended September 30, 2007 that have affected materially, or reasonably likely to affect materially, our intemal control over financial 
reporting. 

PART II. OTHER INFORMATION 

Item 1. Legal Proceedings 

In the third quarter of 2007, we finalized the settiement with the Louisville (KY) Metro Air-Pollution Control District relating to alleged 
violations ofthe air permit held by our Louisville, Kentucky facility. We paid a penalty of approximately $0.1 million and have remaining 
obligations through 2007 to update certain procedures and plans at the facility. 

Item lA. Risk Factors 

There are no material changes from risk factors as disclosed previously in our annual report on Form 10-K/A for the year ended December 31, 
2006. 

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds 

(a) On July 2, 2007, we issued 419 common shares in a private placement transaction exempt from registration under the Securities Act of 
1933 pursuant to Section 4(2) of that Act. We issued the common shares to one former officer under a deferred compensation plan. 

On August 1, 2007, we issued 8,407 common shares in private placement transactions exempt from registration under the Securities 
Act of 1933 pursuant to Section 4(2) of that Act. We issued the common shares to two fonner directors under deferred compensation 
plans. 

On September 4, 2007, we issued 15 common shares in a private placement transaction exempt from registration under the Securities 
Act of 1933 pursuant to Section 4(2) of that Act. We issued the common shares to one former officer under a deferred compensation 
plan. 

On September 4, 2007, we issued 312 common shares in a private placement transaction exempt from registration under the Securities 
Act of 1933 pursuant to Section 4(2) of that Act. We issued the common shares to one former director under a deferred compensation 
plan. 
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(c) The following table provides information regarding our purchases of Lubrizol cornmon shares during the third quarter. 

Period 
Month #1 
(July 1, 2007 through July 31, 2007) 
Month #2 
(August 1, 2007 through August 31, 2007) 
Month #3 
(September 1, 2007 through September 30, 2007) 

Total Number of Average Price 
Shares (or Units) Paid per Share 
Purchased' (or Unit) 

Total 

119 Shares $64.55 

467,000 Shares $ 60.26 

60,004 Shares $63.38 

527,123 Shares 

Maximum Number 
Total Number (or Approximate Dollar 
of Shares (or Units) Value) of Shares (or 
Purchased as Part of Unils) thai May Yet be 
Publicly Announced Purchased Under the 
Plans or Programs^ Plans or Programs 

N/A 5,928,799 Shares 

467,000 Shares 5,461,799 Shares 

60,000 Shares 5,401,795 Shares 

527,000 Shares 5,401,795 Shares 

' This column includes common shares (119 in July; 0 in August and 4 in September) that we purchased pursuant to our deferted 
compensation plans whereby we withhold shares upon a distribution to pay the withholding taxes on behalf of the employee and pursuant 
to our stock incentive plan in which participants exchange already owned shares to us to pay for the exercise price of an option or 
whereby we withhold shares upon the exercise of an option to pay the withholding taxes on behalf of the employee. 

2 This column represents common shares that we purchased at a cost of $31.9 million pursuant to a share repurchase program announced 
on June 23, 1997. On April 23, 2007, our board of directors authorized an enhanced share repurchase program that permits the company 
to repurchase up to 5.0 million of its common shares upon completion of repurchases under the previous share repurchase program. These 
shares may be repurchased in the open market or through negotiated transactions. The program does not have an expiration date. 

Item 6. Exhibits 

10.1* The Lubrizol Corporation Executive Death Benefit Plan (as amended) 

10.2* Employee Agreement effective June 3, 2004, between Noveon, Inc. and Julian M. Steinberg. 

31.1 Rule 13a-14(a) Certification of the Chief Executive Officer, as created by Section 302 ofthe Sarbanes-Oxley Act of 2002. 

31.2 Rule 13a-14(a) Certification ofthe Chief Financial Officer, as created by Section 302 ofthe Sarbanes-Oxley Act of 2002. 

32.1 Certification ofthe Chief Executive Officer and Chief Financial Officer of The Lubrizol Corporation pursuant to 18 U.S.C. 
Section 1350, as created by Section 906 ofthe Sarbanes-Oxley Act of 2002. 

* Indicates management contract or compensatory plan or arrangement. 
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Signatures 

Pursuant to the requirements ofthe Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the 
undersigned thereunto duly authorized. 

THE LUBRIZOL CORPORATION 

Isl W. Scott Emerick 
W. Scott Emerick 
Chief Accounting Officer and Duly Authorized 
Signatory of The Lubrizol Corporation 

Date: November 9, 2007 
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Exhibit 10.1 

THE LUBRIZOL CORPORATION 
EXECUTIVE DEATH BENEFIT PLAN 

(As Amended) 

The Lubrizol Executive Death Benefit Plan (hereinafter referred to as the "Plan") shall provide death benefits to the designated 
beneficiaries of certain executives of The Lubrizol Corporation (hereinafter referred to as the "Corporation") in accordance with the 
provisions hereinafter set forth. 

Section 1. Eligibility. Participation in the Plan shall be limited to those executives of the Corporation who are designated by the 
Organization and Compensation Committee of the Board of Directors of the Corporation (hereinafter referred to as the 
"Committee") to participate in the Plan; who complete a physical examination to the satisfaction of the Corporation as soon as 
reasonably possible after being so designated; and who waive participation and benefits in the basic term-life insurance coverage 
sponsored by the Corporation or any of its affiliates, in a form satisfactory to the Corporation. Any executive so designated shall 
be listed in Appendix A attached hereto and shall hereinafter be referred to as a "Participant". 

Section 2. Benefits. Effective July 25, 1994, upon the death of a Participant, a death benefit shall be made to the Participant's 
Beneficiary (as defined in Section 5) equal to a percentage of the Participant's bi-weekly salary multiplied by 26, plus quarterly 
pay, including any such bi-weekly salary or quarterly pay which is deferred under The Lubrizol Corporation Deferred 
Compensation Plan for Officers (hereinafter referred to as "Covered Pay") rounded to the nearest $1,000.00. Covered Pay for the 
Participants designated by the Board to participate in the Plan shall have the meaning as described in Appendix A, attached 
hereto. The Committee will periodically review the Plan and may, at its discretion, change the level of Covered Pay for any 
Participant. A death benefit shall be calculated in accordance with Paragraph (a) or (b) below, whichever is applicable. 

(a) The amount of the death benefit payable with respect to a Participant, who at the time of his death, (i) is employed by the 
Corporation, or (ii) has retired under the normal retirement provisions of a qualified defined benefit plan maintained by the 
Corporation, shall be as follows: 

Age of Participant at Death Death Benefit 

Less than age 70 250% of Covered Pay 

At least age 70, but less than age 75 150% of Covered Pay 

Age 75 and over 100% of Covered Pay 

(b) The amount of the death benefit payable with respect to a Participant who (i) has retired under the early retirement 
provisions of a qualified 



defined benefit plan maintained by the Corporation, or (ii) has voluntarily terminated his employment with the Corporation 
but has not obtained competitive employment with another employer, shall be as follows: 

Years after Early Retirement or 
Voluntary Termination Death Benefit 

0 through 5 250% of Covered Pay 

6 through 10 150% of Covered Pay 

11 or more 100% of Covered Pay 

Section 3. Funding. The obligation of the Corporation to pay benefits provided hereunder shall be satisfied by the Corporation 
out of its general funds. In order to provide a source of payment for its obligations under the Plan, the Corporation will cause a 
trust fund to be maintained and/or arrange for insurance contracts. Subject to the provisions of the trust agreement governing any 
such trust fund or the insurance contract, the obligation of the Corporation under the Plan to provide a benefit shall nonetheless 
constitute the unsecured promise of the Corporation to make payments as provided herein, and no person shall have any interest 
in, or a lien or prior claim upon, any property of the Corporation. 

Section 4. Payment of Benefits. Payment of any death benefit under the Plan shall be made to the decreased Participant's 
beneficiary in a single lump sum as soon as practicable after the Participant's death. 

Section 5. Beneficiaries. A Participant may designate any person or person as a beneficiary (hereinafter referred to as a 
"Beneficiary") to receive payment of the death benefit provided under the Plan. Such designation shall be made in writing in the 
form prescribed by the plan administrator and shall become effective only when filed by the Participant with the Corporation. A 
Participant may change or revoke his Beneficiary designation at any time by completing and filing with the Corporation a new 
Beneficiary designation. If at the time of the Participant's death there is no Beneficiary designation on file with the Corporation, or 
the Beneficiary does not survive to the date of distribution, the death benefit provided hereunder shall be paid to the Participant's 
estate. 

Section 6. Plan Administrator. The Corporation shall be the administrator of the Plan. The plan administrator shall perform all 
ministerial functions with respect to the Plan. The plan administrator shall employ such advisors or agents as it may deem 
necessary or advisable to assist it in carrying out its duties hereunder. The plan administrator shall have full power and authority to 
interpret and construe the Plan and shall determine all questions arising in the administration, interpretation, and application of the 
Plan. Any such determination shall be conclusive and binding on all persons. 

Section 7. Reduction or Termination of Benefits. The Committee reserves the right to reduce or eliminate the benefit of any 
Participant who is dismissed for cause, or who voluntarily terminates employment to obtain competitive employment. 



For Plan purposes, "Cause" means (i) willful violation of a Corporation policy, or (ii) willful misconduct or gross negligence in 
the performance of duties, as determined by the Corporation in good faith consistently, if applicable, with its existing personnel 
practices. 

For Plan purposes, "Competitive employment" shall include employment with any employer (firm, business, or individual) 
engaged in selling or furnishing any product similar to that available from the Corporation at the time of termination of employment 
with the Corporation. 

Section 8. Employment. This Plan shall not constitute a contract of employment. 

Section 9. Severability. In the event any provision of the Plan is deemed invalid, such provision shall be deemed to be severed 
from the Plan, and the remainder of the Plan shall continue in full force and effect. 

Section 10. Governing Law. The provisions of the Plan shall be construed and enforced in accordance with the laws ofthe 
State of Ohio. 

Section 11. Effective Date. The Plan is effective as of June 1, 1990. 



1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 

10. 

PARTICIPANT 

W. G. Bares 
J. L. Hambrick 
G. R. Hill 
J. E. Hodge 
R. A. Andreas 
R. Y. K. Hsu 
W. D. Manning 
R. J. Senz 
P. L. Krug 
J. A. Studebaker 

THE LUBRIZOL CORPORATION 
EXECUTIVE DEATH BENEFIT PLAN 

APPENDIX A 

September 25, 207 

COVERED PAY 

February 26, 2001 Covered Pay 
October 5, 2007 Covered Pay 
February 26, 2001 Covered Pay 
February 26, 2001 Covered Pay 
January 1, 1996 Covered Pay 
January 1, 1993 Covered Pay 
January 1, 1993 Covered Pay 
January 1, 1993 Covered Pay 
June 1, 1990 Covered Pay . 
June 1, 1990 Covered Pay 



Exhibit 10.2 

EMPLOYMENT AGREEMENT 

This EMPLOYMENT AGREEMENT (this "Agreement"), dated as of the date of the closing of acquisition by The Lubrizol 
Corporation, an Ohio Corporation of Noveon International, Inc. ("Effective Date"), by and between Noveon, Inc., a Delaware 
corporation (the "Company"), and Julian Steinberg (the "Employee"); 

WITNESSETH 

WHEREAS, the Employee is a senior executive of the Company and has made and is expected to continue to make major 
contributions to the profitability, growth and financial strength of the Company; 

WHEREAS, the Company desires to encourage Employee to remain with the Company for a number of years. 

WHEREAS, this Agreement is not intended to alter materially the compensation and benefits which the Employee could 
reasonably expect to receive from the Company that are not addressed within this Agreement; and 

WHEREAS, the Employee is willing to render services to the Company on the terms and subject to the conditions set forth in 
this Agreement; 

NOW, THEREFORE, the Company and the Employee agree as follows: 

1. Subject to Section 7, if the Executive remains in the employ of the Company until the 4th anniversary of the Effective Date, he 
will receive the value, less applicable taxes, of 10,000 retention units determined as of the 4th anniversary of the Effective 
Date. 

2. Subject to Section 7, if Employee terminates employment with the Company before the 4th anniversary of the Effective Date, 
Employee will receive the value less applicable taxes, of the corresponding number of retention units determined as of the 
date of termination pursuant to the following schedule: 

Termination Date 
Less than 1 year after Effective Date 
1 year after Effective Date but less than 2 years after Effective Date 
2 years after Effective Date but less than 3 years after Effective Date 
3 years after Effective Date but less than 4 years after Effective Date 

Number of Retention Units 
0 

3,000 
5,000 
7,000 

3. The value of one retention unit equals the value of one share of Lubrizol common stock based on the closing price of a share 
of Lubrizol common stock on the applicable date as reported on the NYSE composite tape. 

4. Any amount payable to Employee under this Agreement will be made within 30 days of the applicable date. 

5. Employee further agrees as follows: 

(a) Employee agrees and acknowledges that the term "Confidential and Proprietary Information" means any and all 
information not in the public domain, in any form, emanating from or relating to Company or its subsidiaries, branches 



and affiliates, including, but not limited to, trade secrets, technical information, methods of operation and procedures, 
know-how, improvements, price lists, financial data, invoices and financial statements, computer programs, discs and 
printouts, sketches, and plans (engineering or otherwise), customer lists, telephone numbers, names, addresses, or any 
other compilation of information written or unwritten which is used in the business of Company or any of its subsidiaries, 
branches or affiliates. For the purpose of this paragraph (a), the term "affiliate" means a person that directly or indirectly 
controls, or is controlled by, or is under common control with; Company. Employee agrees and acknowledges that all 
Confidential and Proprietary Information, in any form, and copies and extracts thereof, is and are and will remain the sole 
and exclusive property of Company and upon termination of Employee's employment with Company, Employee agrees to 
return to Company the originals and all copies of any Confidential and Proprietary Information provided to or acquired by 
Employee during the period of his employment. Employee expressly agrees not to use the Confidential and Proprietary 
Information himself or for others in any manner which is detrimental to the interests of Company and never to disclose to 
any person (except to other of Company's directors, employees, and official representatives, and then only on a "need-to-
know" basis) or entity any Confidential and Proprietary Information of Company either during the term of his employment 
or at any time after termination of such employment, except upon the express written authorization and consent of 
Company. Nothing contained herein shall be construed as restricting or creating any liability for the disclosure, 
communication, or use of Confidential and Proprietary Information that is disclosed as required by law or legal process, in 
the even that Employee is requested or required by law or legal process to disclose any of the Confidential and 
Proprietary Information, Employee shall provide the Company with prompt oral and confirming written notice, unless notice 
is prohibited by law (in which case such notice shall be provided as early as may be legally permissible), of any such 
request or requirement so the Company may seek a protective order or other appropriate remedy. Employee agrees to 
cooperate with Company, at the Company's expense, in any efforts to obtain such remedies, but this provision shall not be 
construed to require Employee to undertake litigation or other legal proceedings on Employee's own tiehalf. In the event 
that such protective order or other remedy is not promptly obtained, Employee may disclose such Confidential and 
Proprietary Information. 

(b) Employee understands and acknowledges that each customer of Company will disclose information concerning the 
customer's business, which information will be within Company's control in connection with Company's furnishing of 
products and/or services to its customer. Employee covenants and agrees to hold such information in the strictest 
confidence and shall treat such information in the same manner and be obligated by the provisions of this Agreement as if 
such information were Confidential and Proprietary Information, as defined in Section 5(a) above. 

6. Employee further agrees as follows: 

(a) Employee hereby assigns to Company the entire right, title and interest of Employee in all inventions, discoveries, 
improvements, developments and ideas, including, but not limited to, utility, design or plant patents, invention certificates, 
statutory invention registrations, copyrights, computer programs, trademarks, trade secrets, whether or not patentable 
(collectively "Inventions"), hereafter 



made or conceived by him, solely or jointly with others, during his employment, or which are conceived or reduced to 
practice within one year following the termination of employment hereunder. 

(b) This Section 6 does not apply to any Invention for which no equipment, supplies, facilities, or trade secrets of Company 
are used and which is developed entirely on Employee's own time, unless 

(i) the Invention relates to the business of Company, or relates to Employer's actual or demonstrably anticipated 
research and development, or 

(ii) the Invention results from any work performed by Employee for Company. Employee further understands that he has 
the burden of establishing any exception described in this paragraph (b). 

(c) Employee agrees that in connection with each Invention covered by paragraph (a) above: 

(i) he will communicate the fact of the Invention promptly and fully to Company or its designee and, if requested, make a 
specific assignment of title thereto to Company or its designee; 

(ii) he will keep and maintain adequate and current written records thereof at all stages, in the form of notes, sketches, 
drawings, and reports relating thereto, which records shall be and remain the property of and be available to Company 
at all times; and 

(iii) he will, during and after his employment by Company, without charge to Company for his time but at its request and 
expense, assist Company and its designees in every proper way to obtain and to cause to be vested in it or them title 
to each Invention in all countries selected by Company, by executing all necessary or desirable documents, including 
applications for patents and assignments thereof, and otherwise assist Company at no expense to himself in the 
prosecution for any Invention or in any litigation or other matter. 

(d) Employee represents that there are no Inventions conceived by him prior to his employment by Company which are 
excluded from the provisions of this Section 6, except the following: 

(i) Inventions, if any, already published or disclosed in patents, applications, statutory invention registrations or invention 
certificates already filed in the United States or a foreign country; 

(ii) Others: None 

(e) Except with the prior written permission of Company, Employee will not disclose to anyone other than the employees or 
official representatives, of Company, or use in other than Company's business, any of Company's Inventions during or 
after his employment by Company, unless and until and only to the extent that any such Inventions become public 
knowledge and available for public use otherwise than by his act or omission. 



(f) Employee will not disclose to Company or induce Company to use, any inventions or confidential information or data 
belonging to others. 

7. Company may terminate this Agreement at any time for cause. If Employee is terminated for cause, Company will have no 
further obligation to Employee under this Agreement. For cause termination means the following: 

(a) Employee's breach of the patent covenants set forth in Section 6 hereof; 

(b) Employee's material breach of the confidentiality covenants set forth in Section 5 hereof; 

(c) dishonest or obvious and willful misconduct by Employee; or 

(d) the conviction of a felony. 

For the purposes of this Section 7, cause does not include Employee's refusal to relocate to another city. 

8. If the Company terminates Employee's employment for reasons other than those specified in Section 7, Employee will receive 
the following (less any applicable taxes): 

(a) lump sum cash payment equal to one year's base salary, paid within 30 days of the date of termination; 

(b) pro-rated bonus paid based on actual results for the year of termination; and 

(c) COBRA coverage paid by the Company under Company's medical and dental program for the period ending 12 months 
after the date of termination, or Employee's ineligibility for further coverage under the COBRA rules, whichever is eariier. 

In addition, if Company terminates Employee's employment for reasons other than those specified in Section 7 prior to the 4th 
anniversary of this Agreement the Employee will receive, in lieu of the retention units specified in accordance with the schedule in 
Section 2, the value of 10,000 retention units determined as of the date of termination, paid within 30 days of the date of 
termination. 

9. Termination of this Agreement does not terminate Employee's obligations of the confidentiality and patents covenants of 
Sections 5 and 6. 

10. If any section, sub-section, paragraph or portion of this Agreement is, for any reason, adjudged by a court of competent 
jurisdiction to be invalid or unenforceable, such judgment will not affect, impair, or invalidate the remainder of this Agreement, 
but will be confined in its operation to the provisions of this Agreement directly involved in the controversy in which such 
judgment is rendered. 

11. This Agreement will in all respects be governed, construed, and enforced in accordance with the laws of the State of Ohio, 
excluding its principles of conflicts of law, and the parties hereto irrevocably commit to the jurisdiction of the courts of the 
State of Ohio, to resolve any disputes arising hereunder or related hereto. 



12. This Agreement may be executed in one or more counterparts, each of which will be deemed to be an original but all of which 
together will constitute one and the same agreement. 

IN WITNESS WHEREOF, the parties have caused this Agreement to be duly executed and delivered as of the date first above 
written. 

EMPLOYEE NOVEON, INC. 

By: 
President 
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Exhibit 31.1 

THE LUBRIZOL CORPORATION 

Rule 13a-14(a) Certification 

1. James L. Hambrick, certify that: 

1.1 have reviewed this Quarterly Report on Form 10-Q of The Lubrizol Corporation; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to 
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period 
covered by this report; 

3. Based on my knowledge, the consolidated financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows ofthe registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined 
in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 
15d-15(0) for the registrant and we have: 

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us 
by others within those entities, particularly during the period in which this report is being prepared; 

(b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under 
our supervision, to provide assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

(c) evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based upon such evaluation; 
and 

(d) disclosed in this report any change in registrant's intemal control over financial reporting that occurred during registrant's most recent 
fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant's intemal control over financial 
reporting; and 

5. The registrant's other certifying officer and 1 have disclosed, based on our most recent evaluation of intemal control over financial reporting, 
to the registrant's auditors and the audit committee ofthe registrant's board of directors (or persons performing the equivalent functions): 

(a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's 
internal control over financial reporting. 

/s/James L. Hambrick 
James L. Hambrick 
Chief Executive Officer and President 
November 9, 2007 



Exhibit 31.2 

THE LUBRIZOL CORPORATION 

Rule 13a-14(a) Certification 

1, Charles P. Cooley, certify that: 

1. 1 have reviewed this Quarterly Report on Form 10-Q of The Lubrizol Corporation; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to 
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period 
covered by this report; 

3. Based on my knowledge, the consolidated financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows ofthe registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined 
in Exchange Act Rules I3a-I5(e) and I5d-I5(e)) and intemal control over financial reporting (as defined in Exchange Act Rules I3a-15(f) and 
15d-15(f)) for the registrant and we have: 

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us 
by others within those entities, particularly during the period in which this report is being prepared; 

(b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under 
our supervision, to provide assurance regarding the reliability of financial reporting and the preparation of financial statements for 
extemal purposes in accordance with generally accepted accounting principles; 

(c) evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based upon such evaluation; 
and 

(d) disclosed in this report any change in registrant's intemal control over financial reporting that occurred during registrant's most recent 
fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant's intemal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of intemal control over financial reporting, 
to the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

(a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's 
intemal control over financial reporting. 

Isl Charles P. Cooley 
Charles P. Cooley 
Chief Financial Officer 
November 9, 2007 



Exhibit 32. 

THE LUBRIZOL CORPORATION 
Certification of Chief Executive Officer and Chief Financial Officer of 

The Lubrizol Corporation Pursuant to 18 U.S.C. Section 1350 

I certify that, to the best of my knowledge and belief, the Quarterly Report on Form 10-Q of The Lubrizol Corporation for the period ended 
September 30, 2007: 

(1) fully complies with the requirements of Section 13(a)or 15(d) of the Securities Exchange Act of 1934; and 

(2) the information contained in the report fairly presents, in all material respects, the financial condition and results of operations of The 
Lubrizol Corporation. 

/s/James L. Hambrick 
James L. Hambrick 
Chief Executive Officer and President 
November 9, 2007 

I certify that, to the best of my knowledge and belief, the Quarterly Report on Form 10-Q of The Lubrizol Corporation for the period ended 
September 30, 2007: 

(1) fully complies with the requirements of Section 13(a) or 15(d) ofthe Securities Exchange Act of 1934; and 

(2) the information contained in the report fairly presents, in all material respects, the financial condition and results of operations of The 
Lubrizol Corporation. 

Isl Charles P. Cooley 
Charles P. Cooley 
Chief Financial Officer 
November 9, 2007 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM 10-Q/A 
(Amendment No. 1) 

0 QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 
For the quarterly period ended June 30, 2007 

OR 

D TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 
For the transition period from to 

Commission File Number 1-5263 

THE LUBRIZOL CORPORATION 
(Exact name of registrant as specified in its charter) 

Ohio 34-0367600 
(State or other jurisdiction of (I.R.S.Employer 
incorporation or organization) Identification No.) 

29400 Lakeland Boulevard 
Wickliffe, Ohio 44092-2298 

(Address of principal executive offices) 
(Zip Code) 

(440) 943-4200 
(Registrant's telephone number, including area code) 

Indicate by check mark whether the regisUant (1) has filed all reports required to be filed by Section 13 or 15(d) of die Securities Exchange Act 
of 1934 during the preceding 12 months (or for such shorter period that die registrant was required to file such reports), and (2) has been 
subject to such filing requirements for the past 90 days. 

Yes 0 No D 

Indicate by check mark whether the regisU-ant is a large accelerated filer, an accelerated filer, or a non-accelerated filer. See definition of 
"accelerated filer and large accelerated filer" in Rule I2b-2 ofthe Exchange Act (Check one): 
Large accelerated filer 0 Accelerated filer D Non-accelerated filer D 

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 ofthe Exchange Act). Yes D No 0 

Number of the registrant's common shares, without par value, outstanding as of June 30, 2007: 69,066,226. 



EXPLANATORY NOTE 

On October 22, 2007, we concluded to restate our previously issued financial statements because of reporting errors relating to five 
postemployment employee benefit plans in three foreign counU-ies. Accordingly, we restated our previously issued financial statements 
included in our most recentiy filed annual report on Form 10-K/A for die year ended December 31, 2006 and our previously issued interim 
financial statements included in our most recently filed quarteriy report on Form lO-Q/A for die quarter ended March 31, 2007. We also are 
filing this quarteriy report on Form 10-Q/A for the quarteriy period ended June 30, 2007 to restate the interim financial statements for the 
periods ended June 30, 2007 and 2006. The following items have been amended as a result of this restatement: 

• Part I - Item 1. Financial Statements 

Part I - Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations 

• Part I - Item 4. Controls and Procedures 

The impact of the restatement decreased net income for the three and six months ended June 30, 2007 by $0.4 million or 0.5% and $0.7 million 
or 0.5%, respectively, from amounts previously reported. For the three and six months ended June 30, 2006, the impact of the restatement 
decreased income from continuing operations by $0.5 million or 0.8% and $1.0 million or 0.9%, respectively, from amounts previously 
reported. In addition, net income for the three and six months ended June 30, 2006 decreased $0.5 million or 1.0% and $1.0 million or 2.8% as 
a result of the restatement. The restatement had no effect on our previously reported revenues or net cash flows. The cumulative effect of the 
ertors decreased shareholders' equity as of June 30, 2007 by $25.4 million or 0.6% of total liabilities and shareholders' equity and 1.4% of total 
shareholders' equity. The cumulative effect of the errors decreased shareholders' equity as of December 31, 2006 by $24.3 million or 0.6% of 
total liabilities and shareholders' equity and 1.4% of total shareholders' equity. 

The errors primarily arose in three different postemployment employee benefit plans at a wholly owned subsidiary and in postemployment 
employee benefit plans at two of our consolidated joint ventures. Four of these postemployment employee benefit plans had been accounted for 
inappropriately on a cash basis rather than an accrual basis as requu-ed by U.S. generally accepted accounting principles (U.S. GAAP), while 
the accrual recorded in the financial statements for the fifth plan was not calculated in accordance with U.S. GAAP. The cumulative effect of 
the errors resulted in an understatement of postemployment employee benefit plan liabilities of $40.3 million and $38.9 million at June 30, 
2007 and December 31, 2006, respectively. 

See "Item 2 - Management's Discussion and Analysis of Financial Condition and Results of Operations" and "Note 16 - Restatement of 
Consolidated Financial Statements" contained in the Notes to Financial Statements for more information regarding the restatement and changes 
to previously issued financial statements. 

We also concluded that a material weakness in intemal control over financial reporting existed for deficiencies at some intemational locations 
due to insufficient requisite technical knowledge of accounting for postemployment employee benefit plans in accordance with U.S. GAAP for 
the 2004 dirough 2006 fiscal years and through June 30, 2007, and that our disclosure conU ôls were not effective solely because of tiiis 
material weakness. As such, we have modified our discussion of disclosure controls and procedures included in "Item 4 - Controls and 
Procedures." 

Except as noted above, we have not updated or modified disclosures presented in the original quarterly report on Form 10-Q for the quarterly 
period ended June 30, 2007 except as required to reflect the effects of the restatement on this quarterly report on Form 10-Q/A. Accordingly, 
this quarterly report on Form 10-Q/A does not reflect events occurting after the filing of our original quarterly report on Form 10-Q on August 
3, 2007. 

-2-



THE LUBRIZOL CORPORATION 
Ouarteriy Report on Form 10-O/A 

Ouarter Ended June 30. 2007 

Table of Contents 

Page Number 

PART I. FINANCIAL INFORMATION 

Item 1 Financial Statements (unaudited) . 4 

Consolidated Statements of Income (as restated) 4 

Consolidated Balance Sheets (as restated) 5 

Consolidated Statements of Cash Flows (as restated) 6 

Notes to Consolidated Financial Statements (as restated) 7 

Item 2 Management's Discussion and Analysis of Financial Condition and Results of Operations 29 

Item 3 Quantitative and Qualitative Disclosures about Market Risk 45 

Item 4 Controls and Procedures 46 

PART II. OTHER INFORMATION 

Item 1 Legal Proceedings 46 

Item IA Risk Factors 46 

Item 2 Unregistered Sales of Equity Securities and Use of Proceeds 47 

Item 4 Submission of Matters to a Vote of Securitv Holders 48 

Item 6 Exhibits 48 

Signatures 49 

-3-



PART I. FINANCIAL INFORMATION 
Item 1. Financial LStatements 

THE LUBRIZOL CORPORATION 
CONSOLIDATED STATEMENTS OF INCOME 

(In Millions of Dollars Except Per Share Data) 

Net sales ^'' .yyim::,'. ' .:.•-!ym-y:.".'\y:3:''m:':y'y.mi'•'.•'y.,i 
Royalties and other revenues 
' 'i' Jo^j revenues';'!'i;;y::'m;:•"î y .̂-m'•...;! 'm^ Jy '̂y^yi.-y'•/:< 

Cost of sales 
Syiing:Md adiiM 
Research, testing and development expenses 
A jnprti Mti on q0n tangible-as sets 
Restructuring and impairment charges (credits) 
,..̂ ;̂ Tptal ;cgsts;and expenjseS:. bJ:-!.:., :,;•• • i.ii:,m. :;^;vL!.'Ji, 

Other (expense) income - net _ 
IM§I|stjncomê j-'!̂ J_-]yi?i: j^ i ;^.tA: mm:''LmyM.ymimli. 
Interest expense 

Provision for income taxes 
ifimme frorri^gontmiiingjjperauo^ m 
Discontinued operations - net of tax 
Net.income.'. ''yy y:,'':.:''iy ' ,'••--'•• y i y : '•y'-'"''y 

Three Monlhs Ended 
June 30, 

2007 2006 
(as restated, (as restated, 
see Note 16) see Note 16) 

:^$1,153^ ' - ;C'- ' '^-$;L639:9- 'X-
1.1 1.2 

lXh'l54^:.VZ: CmW^X:^:::m 

858.8 775.3 
»:,r T03.4'"mii- m . i mssaf 'm 

53.7 52.6 
l ' ' 'yiy:M.l:hmTM9:mi 

0.9 1.8 
'•m i',022i7:..l; V 'mm; ! 9 2 y ;,,•;; 

(1.5) (0.3) 
'":•"••?'-•6.9;;/„>,-";:i y3'M: •,-

(24.4) (24.7) 

Six Months Ended 
June 30, 

2007 2006 
(as restated, (as restated, 
see Note 16) see Note 16) 

'K f$:;2,229:3' ••''̂ '•••'/̂ /$'2;023:4i 
2.0 1.9 

' iZ:m2,m.3f"m mm:2^025i^j 

1,657.1 1,514.6 
' 'Zm..ZW5jmJ':.y,.J^.miM', 

105.4 T02.3 
•WT^i^^^Tmm'm^ji^:j^ 

(1.5) 3.6 
\:..y..:J.: liwMimSy m E:\: ' i iiii3 

4.2 (1.9) 
::u:/'•:!.: l lS . ! -J : ' - - .< ' : / ' : '5 ,9M 

(48.6) (50.0) 

' 31.9 
98.5. 
'35.5 

222=3 
' 7a6" 

:8i.o' 

.$. -::8i.o,: 

63.0_ 
(12.4J 

152:3 

'' 168 J ] 
59.9 

$ •; 50.6 .$v-152:3 

J08.3J 
(73.1) 

: $ • • 3 5 : 2 . 

Basic earnings (loss) per share 
iiiVf..! Continuing opcrarions_ ^ 

DisconUnued operaUons 
;Nef income per share, bdsiĉ  

Dijuted eamings (loss) p£r share: 
Lm. k G'jyiiiumg'operatigns;.-J::;̂  .y'imii'd ••; > IJ"'- iL.. :i 

Discontinued operations 
Nelihcome-pfer share, dil^ •• y :i.\..,] ;•;'.i^;-.;, s;„ 

Dividends paid per share 

Amounts shown are unaudited. 
See accompanying notes to the financial statements. 

.$i..U;i7.:i;V.i^l^$I 

$ ' 4.'17 

y k l 

• 1 " ^ 

$ 

.LIS: 

•f.'is; 

0.30 

0:92: 
(O.I 8) 

$- '0.74. 

^$-;;:;.0;9I • 
(ai8) 

'STG.1.3y. 

$ 0.26 

$.:"-'L2.20'̂ '̂':"^r^--;:'n39i 
Z (L07) 

'$::•:-2.26 " K ^ r :$.:::• 6.52I 

St.: •.2.17; 

•sm 2:17.: 

$ 0.56 

•1-57 J 
(1.06) 

0.51/ 

$ 0.52 



THE LUBRIZOL CORPORATION 
CONSOLIDATED BALANCE SHEETS 

(In Millions of Dollars Except Share Data) 
June 30, 

2007 
December 31, 

2006 

ASSETS^:;s y ...: :.• mT:'.. mmTm ..m.' •":•: .̂ . 
Cash and short-term investments 
Receivabjes-yjTl:;yTyl'y•:ymi• m': •- ililyyiy. 
Inventories 
Othercurtent assets^^;^j.:. ^i:::;- '̂:;;;.:;^^;"". m y 

Total current assets 

Property, and_equipmen 
Less accumulated depreciation 
l^>m..,-Pr6perty;and equiprhdht 'rr net: ':;;• ' ;•'";• 
Goodwill _ „ _ _ „ _ 
Intangible assets-neU- '̂ V.sv'' .i?'̂ :'' '"i'mi.m. 
Investments in non-consolidated companies 
Odier; assets :̂;;;.;::," ''.-y -yiy _m''"[ r'VO ''ŷ :_ "''m. i;; 

TOTAL 

(as restated, see 
Note 16) 

$ 592.6 
,,.::.:.-659:15:.:^, :.• 

546.6 
;̂  / • ; • : ; • • . 8 2 : 2 : - ' • • • . ' ' 

. , , . , , . . . . - , . . , 

'"1;"''575'!7"' 
••:.:.•'5716::= 

58970 " 
-• •: ' ' M o ^ 

1,880.9 

= .2,623:7,. 
1,526.3 

m]jmA^ 
l,09j6.9 

••''"''32271^" 
1 "6:2 

~"' ' : ;72;tr 
$4,476.1 

1,836.3 

: - : ;2 ;5^: ' ; 
1,4647" 

FHofEp 
1,076^1 

'̂ mfh'M'y 
'i.i' 

"mMif'\ 
$ 4,390.9 

U A B I U T I E S AND SHAREHOLDEjRS! EQUITYj 
Short-term debt and current portion of long-term debt 
Accountspayablejv;;;,:•.:;••;_ =.'¥S; .-^mii^ '?)•_•'.''''> i \''y 
Accrued expenses and other current liabilities 

\m- .̂. Total cuirentJiabilitkisk::._;;;j./.;!.;;l:.';/-...^'''immml 
Long-tejjn debt 
Pen siqnjobl i gation s. j ^ ^ 
Other postretirement benefit obligations 
NoncinTenyiabilities:,:'::; ',.,:::y^;mi''i'': mU imiy-- y'-~yi 
Deferred income taxes 
i":-r SToi:al liabiUties :••/:•••:.•;'•: ••;'.'•• • ': ?: ' -y^i'' .• iyi' ' 

5.9 
2^^6.6v.'i: 

"2119 ' 
'"-608.41 
1,457.1 

'221.5. 
92.8 

:i46.7',;; 
84".6 

: 2,619: L 

3.7 

iMM 
290.2 

; 634:4; 
ii.138,.0 

''•,237.9^-

m ^'723^ 

"2^656:5^ 

Minority interest in consolidated companies 

Contingencies and commi tm ents;^:'-;; } :• m ';' •'•[.• •-.;_ 'i.y' m • ̂  'm' yj:^'-" '" 'uT' •._: - l ^ S ; -JI '•• • .• _ ''1' 
Shareholder^' equity: _ ^ _ 
Preferred sUDcifwitijoutpar^ ,S.'iVym.y.m.Tm.,.y:..yyyi 

Serial preferredstock - 2,OOC),000 shares _ 
[^>^nal_preference;share£^ 2 ^ 
Common shares without par^value: _ _ __ 
l:-::iAMhSied2-l20;0()0;ro(y;s5ar^ 

Outstanding - 69,066,226 shares as of June 30, 2007 after deducting 17,129,668 treasury shares; 
69,CC0,569 shares as of December 31, 2006 after deducting 17,j75,325 treasury shares 

fe^iO)?d_i.?ffi}iDgs:.:::;?::£...;;:;i^^^ ' ' m ^ . U:L'i : ; i . . l : y . l ' ' . . . l iy!m.m.l..^:y^yl-.XyL^-xy.mmm:m. 
Accumulated other comprehensive loss 
[•:7":sLTotalshkreholders';equity m^'i:'.i'~im '. '••''imf •• .miimy: '-i.' iim'' ' 'mmimm-iy rm-m .'yZ: 

TOTAL 

Amounts shown are unaudited. 
See accompanying notes to the financial statements. 

56.1 51.3 

751.9 710.1 

yyiMf^ mm'iî 'Z'A fip'S^^ 
(38.2) _ _ (60.8^ 

'y'''\,8Q6.fmy\yyY:m.i-; 
$4,476.1 $4,390.9 
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THE LUBRIZOL CORPORATION 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

Six Months Ended 
June 30, 

(In Millions of Dollars) 2007 2006 

iQASH P R O ^ m E I i B Y .(USED F 

OPERATING ACTiyiTEES 
Net income j:^ • 'm.:..miyy''y iy : . ' i y . '-yî '. ' ' i yTmi l . •: '.. .'.}£i. i''y':_ 
Adjustments to reconcilenet income to cash provided by operating activities: 
J:'fcDepr&iation:and ,arn6rtization';,;*}:;iJ';^; _-̂ :' iyTmyiimi. .i. J. 

Deferred^ income ̂ axes^ 

;::;il^:^D?4j^ornp£!ii4?i9D:.::::::'::^^ 
Restructuring and impairment charges 

i:.:;v(Gmn)'jpssfrgrn divestitures and::saies of prpperty;;^nd equip^^^^ •', ' ''';. 
Change in current asset^and liabilities, net of acquisitions and divestitures: 

fmi:''iEsssiyi^>}st^LJy..m.m..:^ 
Inventqrjes 

I: uh'Accoiints^p^yabje,jacc ;andotiier current liabilities;j^::J;!;.; i 
Other current assets 

Change in noncurrent liabilities 
iJ OfhstitSTQi-'ifet''1 "'liSL-iziyiy .'• 

Total operating activities 

INVESIING ACTIVITIES 
Capital expenditures 
Acquis:itipns_ 

(as restated, see 
Note 16) 

$"'i52:3:-

(as restated, see 
Note 16) 

' $ " " 35.2 V 

:; '; ':^-:78;8r : •• 

19.1 
î̂ m U ' M y m 

0.8 
:;..=:̂ iir(8:0XiS,...;' 

"^mlmSXmmi 
47.7 

m:(2Mmm 
2.2 

' ; ; : r ' (24; i ) ; : : 

(5.4) 
m''-\.S'm'm 

':/ "r''.-82.4'. 
13.7 

m .::. ...m-rf^-y 
61.0 

mmm;'':5.5i 

inZimM: 
,.„..(21.0) 

. " . . i :(62:i.);̂  
4.2 

immijij^^M 

15.3 

227.2 89.6 

Net proceeds from divestitures and sales of property and equipment 
Qllidr items - net _ , 

Total invesung activities 

F I N A N C I N G A G T I V I T I E S - " ; ; , : ; - ' '•" '•::.•:•,;'•<., V .•: •'-
Changes in short-term debt - net 
Repayments of:ipng-term:deh^.i^ 'mmUm.y,'%b [.'yi^:'. y,;:.;L 
Diyjdends^paid __ 
i&fflSloil,shares purchased :':J:.il.i_.:„j.,„:.:..my.}i:i:^-.L_;l:L;i:;.:.::: 
Proceeds from die exercise of stock options 
!rili.:ill..To?3Lfir:ancing^ctiyities \ ';_ _' ;j^.:-. .:.:"'i;?':';;- '^ mm^yy; 

Effect of exchange rate changes on cash 
Net i toeasejn tash and shortsteijnrinve^mfent^ m m^' • i l i 

Cash and short-term investments at the beginning of period 

Gash:4nd_sh6rt-term investments at the end of period •_ r .̂  

Amounts shown are unaudited. 
See accompanying notes to the financial statements. 

(75 8) 
_ (157) 

12 1 
(13) 

(80.7) 

" • * ' • ' - . ' ; • ' -

2.3 

T-mMm'k 
(38.8) 

.•:-V,::.(50.i).l 
32.9 

:,:^::(i33::i:): 

3.5 

':lmy.:W-9y'. 

575.7 

yVJ'592.6':T 

. (62 2) 

"275 4 " 
(0 7) 1 

212.5 

. ' • : . ••-.̂  ' y ' m ' y ' . y ' \ 

6.9 

Ir 'ymwfijm 
(35.5) 

'Lm-y...̂  ;..i76.p)l;J 

3.0 

•Z.miimW'-iJZ^ 

262.4 

::'• ]W$' '49i :m'Z ' 
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THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

June 30. 2007 
(Unaudited) 

(In Millions of Dollars except Share and Per Share Data) 

1. Basis of Presentation 

The accompanying unaudited consolidated financial statements have been prepared in accordance with generally accepted accounting 
principles for interim financial information and Article 10 of Regulation S-X. Accordingly, they do not include all of die information and 
footnotes required by U.S. generally accepted accounting principles (U.S. GAAP) for complete financial statements. In the opinion of 
management, all adjustments (consisting of normal recurring accruals unless otherwise noted) considered necessary for a fair presentation have 
been included. Operating results for the six months ended June 30, 2007 are not necessarily indicative ofthe results that may be expected for 
the year ending December 31, 2007. 

The balance sheet at December 31, 2006 has been derived from the audited financial statements at that date but does not include all of the 
information and footnotes required by U.S. GAAP for complete financial statements. 

2. Signiflcant Accounting Policies 

Net Incoine Per Share 

Net income per share is computed by dividing net income by the weighted-average common shares outstanding during the period, including 
contingentiy issuable shares. Net income per diluted share includes the dilutive effect resulting from outstanding stock options and awards. Per 
share amounts from continuing operations are computed as follows: 

Siynei%fory ĵ;;̂ ^JlN:,î ^ 
Income from continuing operations 

DCTomihatOT;(;in minions)jjî  :/y,T:y\..ilT..,mm£^m_.̂  
Weighted-average common shares outstanding _ 

il.̂ fiiluiij^e,.effectof:stgdc^ ymyiy-'.2 
Denominator for income from continuing operations per share, diluted 

.w;;;."^-': 

..-._,._ 
~..—y.:si 

Three Months Ended 
June 30, 

2007 2006 

'ULo'"^"'""^sax)' 
. ^ . . . . . , - , . . . , , . , , , , . _ , - . . . , , . ^ , . , . i „_j. . . . . . ^ 

69.4 68.6 
.'Li:.-,. 0.8,;.̂ ;;: , :,.;';'o.6_ i . 

70.2 69.2 

m$l l l ' im 'Cyy :$ti:92 ' ..:. 
$1.15 $0.91 

Six Months Ended 
June 30, 

2007 2006 

y, ' - . ' ' '^ 'yimmy':y 'yy' . i ' . 'm 
$ 152.3 $ 108.3 

• • -? ; •—-—'-qT»j ; ' - -7 - - - : ; . r ' . r^ 

69.4 68.5 
L.:,,. a's i m '• •o:6l 

70.2 69.1 

-v$ 2.20.. C:,: :$:.!.59^1 
$ 2.17 $ 1.57 

iMjimefrqm contihuing 6 . ̂  .̂  ^ '̂J:;,;_.., ". im::..'mm 
Income from continuing operations per share, diluted 

Weighted-average shares issuable upon the exercise of stock options and awards that were excluded from the diluted eamings per share 
calculations because they were antidilutive were less than 0.1 million for the three and six months ended June 30, 2007 and 2006, respectively. 
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New Accounting Standards 

In February 2007, the Financial Accounting Standards Board (FASB) issued Statement of Financial Accounting Standards (SFAS) No. 159, 
"The Fair Value Option for Financial Assets and Financial Liabilities." This statement permits entities to make an irrevocable election to 
measure many financial instruments and certain other items at fair value at specified election dates. The fair value option may be applied 
instrument by instrument and must be applied to entire instruments. Unrealized gains and losses on items for which the entity elects the fair 
value option are reported in earnings. SFAS No. 159 is effective for fiscal years beginning after November 15, 2007. Early adoption is 
permitted as ofthe beginning ofthe fiscal year that begins on or before November 15, 2007, provided the entity also elects to apply the 
provisions of SFAS No. 157, "Fair Value Measurements." Entities are not permitted to apply this statement retrospectively to the fiscal years 
preceding the effective date unless the entity chooses early adoption. The company currentiy is evaluating the impact of this recentiy issued 
standard on its consolidated financial statements. 

In September 2006, the FASB issued SFAS No. 157, "Fair Value Measurements." This statement defines fair value, establishes a framework 
for measuring fair value in accordance with U.S. GAAP and expands disclosure about fair value measurements. SFAS No. 157 does not expand 
the use of fair value measures in financial statements, but simplifies and codifies related guidance within U.S. GAAP. SFAS No. 157 
establishes a fair value hierarchy from observable market data as the highest level to fair value based on an entity's own fair value assumptions 
as the lowest level. SFAS No. 157 is effective for fiscal years beginning after November 15, 2007 and interim periods within those years. SFAS 
No. 157 requires adoption prospectively as ofthe beginning ofthe fiscal year in which this statement is initially applied, with the exception of 
certain financial instruments, in which adoption is applied retrospectively as of the beginning of the fiscal year in which this statement is 
initially applied. The company currentiy is evaluating the impact of this recently issued standard on its consolidated financial statements. 

Use of Estimates 

The preparation of consolidated financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of die financial statements 
and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 

Reclassifications 

Certain prior period amounts have been reclassified to conform to the current period presentation. 

3. Stock-Based Compensation 

The company utilizes the 2005 Stock Incentive Plan (2005 Plan) and other deferred compensation plans to provide equity awards to its key 
employees. The 2005 Plan, approved by the company's shareholders on April 25, 2005, provides for the granting of stock appreciation rights, 
restricted and unresu-icted shares and options to buy common shares up to an amount equal to 4,000,000 common shares, of which no more 
than 2,000,000 can be settled as full-value awards. After the 2,000,000 limit has been reached, full-value awards are counted in a 3-to-I ratio 
against the 4,000,000 limit. Options become exercisable 50% one year after date of grant, 75% after two years, 100% after three years and 
expire up to 10 years after grant. In addition, the 2005 Plan provides each nonemployee director ofthe company an automatic annual grant of 
restricted stock units worth approximately $0.1 million based on the fair market 
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value of the company's common shares on the date of each Annual Meeting of Shareholders. These restricted stock units vest one year after the 
grant date. 

The fair value of share-based payment awards are estimated using the Black-Scholes option pricing model. There were 213,200 stock options 
granted during the six months ended June 30, 2007. There were no stock options granted during the six months ended June 30, 2006. The 
weighted-average assumptions used to value the options granted during the first half of 2007 were as follows: 

• 4 . 8 % ; 
2.0% 

•. Tl78% 
10,0 

I'S^esvi: 

R J s k - f r e e i n t e r e s t r a t e •.::;:;, ^f'"' ' y . i ' y y ' y , . ' - ] , : _ i ^ L :_;;;.: .";-' ; y ; y . .:•;':;••-•, ,.; :••.::..:;: :.•::•;:::..•....•' .: ..."f̂ :- .:•:: - . . 'm 'y ' . i iy 
D i v i d e n d y i e l d _ ^ __ _ 
YP^ \̂}]\̂ y':m'.uyy.i''i- ..T'.: m:''::yt '...''''i'. fyiyi 'i.i'm'y^. ' :y:m'.'i\.T-'i'' Zi... îi I " •.yimy''ii:- y-Z 'i ' lL li''I'ii i-'-y.' . i 
Expected life (y_ears) _ __ _ __ __ ^ ^ _ __ ..,_„... 
Weighted-average fairi value of options granted diiring the .period; -ym'̂  •'i.J.mmf iy..Ly.'my'm .mHi iy'i''.imyi: '.y:iiy$. ['H: 
The company issued 527,210 and 838,133 common shares from treasury upon exercise of employee stock options during the three and six 
months ended June 30, 2007, respectively. The company issued 83,881 and 346,024 common shares from treasury upon exercise of employee 
stock options during the three and six months ended June 30, 2006, respectively. Cash received from option exercises during the six months 
ended June 30, 2007 was $24.9 million. The company realized a reduction in its income tax payable of $8.0 million for the six months ended 
June 30, 2007 relating to the exercise of nonqualified stock options. For accounting purposes, these tax benefits were realized as increases in 
paid-in capital included in the common shares caption in shareholders' equity (see Note 14). 

As of June 30, 2007, there was $20.2 million of total before-tax unrecognized compensation cost related to nonvested stock-based awards. That 
cost is expected to be recognized over a weighted-average period of 1.9 years. The company is using previously purchased u-easury shares for 
all net shares issued for option exercises, long-term incentive plans and restricted stock awards. 

Under the company's long-term incentive program, dollar-based target awards are determined by the organization and compensation committee 
of the board of directors for three-year performance periods. During the six months ended June 30, 2007, die award for the 2004-2006 
performance period was paid resulting in the issuance of 178,541 shares in lieu of a cash distribution. In addition, during the six mondis ended 
June 30, 2006, the award for the 2003-2005 performance period was paid in cash. 

The following table identifies the number of shares expected to be issued based on current perfonnance measures and the stock price on the 
date of grant for the performance shares granted: 

Award 

2005.2007' 
"2006-2008 
'2007-2009 

Expected 
Number of Units 

10 be Issued 
; 243,532 •;: x^ 

291,306 
• •li58;272; '•": '• 

Average 
Stock Price on 
Date of Grant 

' m ' $ 3 9 M y ii: 
$ 43.07 

•"• :•$: 53.07 •";,: 
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Performance-based stock awards as of June 30, 2007 and changes during the six months ended June 30, 2007 were as follows: 

'Weighted-
Average 

Share Grant Date 
Units Fair Value 

Nphvesied at January 1,2007 ^ , 370,44:81:; :> ;̂:$:4eW5'!; 
Jjranted . ' _ , _ _ 12?'930_ $53.07' 

y. Performance increase _, 213,223;>£:;:'$,.44.40 J 
Vested -

•ll.Forfeitcd (10,'49i). vil!' i$';43;Cir • 
Nonvested at June 30,2007 703,110 $ 44.20 

Total stock-based compensation expense recognized in the consolidated statements of income for the three and six months ended June 30, 2007 
was $3.4 million and $11.7 million, respectively, compared to $2.7 million and $5.5 million, respectively, for the same periods in 2006. The 
related tax benefit for the three and six months ended June 30, 2007 was $1.2 million and $4.1 million, respectively, compared to $0.9 million 
and $1.9 million for the three and six months ended June 30, 2006, respectively. 

In prior years, certain international employees received stock-based awards that are similar to stock appreciation rights. These awards vested 
50% one year after grant, 75% two years after grant and 100% three yeai-s after grant and have a 10-year exercise period from the date of grant. 
The value of these awards is based on Lubrizol common shares and is paid in cash upon employee exercise. At June 30, 2007, the portion of 
these fully vested stock-based awards that remained unexercised are accounted for using variable accounting. Compensation expense 
recognized in the consolidated statements of income for the three and six months ended June 30, 2007 was $1.9 million and $2.7 million, 
respectively, compared to compensation credits of $1.1 million and $0.9 million, respectively, for the same periods in 2006. 

The three and six months ended June 30, 2006, also includes compensation expense of $0.9 million and $1.9 million, respectively, related to 
the cash portion ofthe 2002, 2003, February 2005 and December 2005 diree-year performance periods under the company's long-term 
incentive program. 

4. Acquisitions 

On February 7, 2007, the company completed the acquisition of the entire metalworking additives product line of Lockhart Chemical Company 
(Lockhart), a private company with headquarters in Gibsonia, Pennsylvania, for approximately $15.7 million. Annualized revenues of these 
products are approximately $20.0 million. The company began including the results of the acquired products in the Lubrizol Additives segment 
in February 2007. The purchase price for this acquisition included goodwill of $8.1 million. 

5. Divestitures 

In May 2006, die company sold the food ingredients and industrial specialties business (FIIS) and the active pharmaceutical ingredients and 
intermediate compounds business (A&I), both of which were included in the Lubrizol Advanced Materials segment. The results of these 
divested businesses have been reflected in the discontinued 
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operations - net of tax line item in the company's consolidated statements of income for die three and six months ended June 30, 2006. 

In February 2006, the company sold certain assets and liabilities of its Telene® resins business (Telene), which was included in the Lubrizol 
Advanced Materials segment. The results of Telene have been reflected in the discontinued operations - net of tax line item in the company's 
consolidated statements of income for the six months ended June 30, 2006. 

Total revenues from discontinued operations for the three and six months ended June 30, 2006 were $36.7 million and $143.8 million, 
respectively. Net loss from discontinued operations for the three and six months ended June 30, 2006 was $12.4 million or $0.18 per diluted 
share and $73.1 million or $1.06 per diluted share, respectively. 

6. Inventories 

The company's inventories were comprised ofthe following: 

iRnishedJ)rgdUcts.:v.;_ ;,.. :;_̂ _: 
Products in process 
Ra\v miateriais :;1; j ^^ ; ; ; ; x.-y;- "•_;2' 
Supplies and engine test parts 
(E9SliiRyentoryi^_::;^;ji;;._ jJ 

June 30, 
2007 

December 31, 
2006 

$295.9.: 
86.4 

^-•;''•T33:5:•:?-
30.8 

-^.r$546.6'.? 

-r:r-^'-"--

• ' : • y . . y 

•:•$ 3T5.Q S 
108.2 

'mm5'm 
27.6 

^$^589-0/'^ 

7. Goodwill and Intangible Assets 

Goodwill is tested for impairment at the reporting unit level as of October 1 each year or if events or circumstances occur that would more 
likely than not reduce the fau- value of a reporting unit below its carrying amount. 

The carrying amount of goodwill by reporting segment as of June 30, 2007 follows: 

BaIa_nice,,Jahjiaryj, 207;^^;..̂  ^ . 
Addjti^ns _ 

!::;:,TI'^MIMPP. 2n^.2!i'?''!^djustments 
Balance, June 30, 2007 

Lubrizol 
Advanced 
Materials 

jZ3ii9i83__m, 

••Vv : ' i2 .4 . : : ^ , 

$990.7 

Lubrizol 
Additives 

-•: •'.-'^-.^$t97.8:':-^ 
8.1 

y .y:yy 'm' ' ' '0 .3m: 

$ 106.2 

Total 

m ' ' '^..$ii;o76:i;t' 
8.i 

. m l : : ""•' • 1 2 * ^ 1 
$ 1,096.9 
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The following table shows the components of identifiable intangible assets. 

Amortizedaritangible assets: :.v • î ,.i' ' 
Customer lists 

' : Technology : .̂  y ; / , i . : , : . : • _ ' : 
Trademarks 

;-:::P§t?nl§*.:-'' •i.imiyZ'myi:' ;./•.•'•••.•::• 
Land-use rights 

- . Ndn-cqmpete agreements ; ; .; ' ;;:' 
"other' " ' 

if' ;Total amortized intangiblejassets^ 
Non-amortized u-ademarks 
m:Totalym:' ' ' 'I:m.'yy:'- ' '"' '•'"''i^ "i\ 

June 30, 2007 
Gross 

Carrying Accumulated 
Amount Amortization 

"$ 150.8"" ' $'2'8.8 " 
. ; 14.1.5 ;,49.9: , ;.; 

22.0 6.2 
y-mA'̂ imym: "yy-'•SXi.mim. 

8.9 1.3 
••;;:••.::, 1 . 6 : m . , . ' ' m ' • M ' - - . • = • • • ' 

0.1 

December 31 
Gross 

Carrying 
Amount 

$145.0 
•'"" •[ m ' & m y ' 

20.7 
• • ' • • : • ^ ; : 1 4 . 0 • . ' ; ; ; " ' . . -

7.5 
m-y m ^2:1: m 

0.9 

2006 

Accumulated 
Amortization 

"$2"4.0 ' 
:-.:' 44.9 -

5.5 
•-:.-•, 4v2;-';. 

1.2 
' • • : • • • : . f 7 ; 2 . - : 

0.7 
':' 339.2'v 

75.3 
r$4i4.5 :* 

:92.4\ 

$92.4-

' i .336:i, 
74.4 

:$'410.5. 

:87;7, 

$'87.7 

Definite-lived intangible assets are amortized over their useful lives, which range between 3 and 40 years. The company's indefinite-lived 
intangible assets consist of certain trademarks that are tested for impairment each year as of October 1 or more frequentiy if impairment 
indicators arise. Indefinite-lived trademarks are assessed for impairment separately from goodwill. Annual intangible amortization expense for 
the next five years will approximate $23.6 million in 2007, $22.2 million in 2008 and $20.3 million in 2009, 2010 and 2011, respectively. 

8. Income Taxes 

Effective January 1, 2007, the company adopted the provisions of FASB Interpretation (FIN) No. 48 "Accounting for Uncertainty in Income 
Taxes." FIN No. 48 prescribes a recognition threshold and measurement attribute for the financial statement recognition and measurement of 
tax positions taken or expected to be taken in tax retums. Under FIN No. 48, the economic benefit associated widi a tax position only will be 
recognized if it is more likely than not that a tax position ultimately will be sustained. After this threshold is met, a tax position is reported at 
the largest amount of benefit that is more likely than not to be ultimately sustained. FIN No. 48 also provides guidance on derecognition, 
classification, interest and penalties, accounting in interim periods and disclosure. Prior to January 1, 2007, the company regularly assessed 
positions with regard to tax exposures and recorded liabilities for uncertain income tax positions in accordance with SFAS No. 5, "Accounting 
for Contingencies." 

As a result of adopting FIN No. 48 on January 1, 2007, the company recognized an $8.9 million reduction to retained earnings and a 
$5.4 million increase to goodwill for pre-acquisition income tax liabilities of Noveon Intemational, Inc. (Noveon Intemational). As of 
January 1, 2007, after recording this FIN No. 48 adoption impact, the company had gross unrecognized tax benefits of $57.8 million, of which 
$38.8 million, if recognized, would affect the effective tax rate. 

The company recognizes accrued interest and penalties related to unrecognized tax benefits as a component of the income tax provision. As of 
January 1, 2007, the date of adoption, the company had accrued interest of $7.1 million. Penalties were immaterial to the company's 
consolidated financial statements. 
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The company operates in numerous taxing jurisdictions and is subject to regular examinations by various U.S. federal, state and foreign 
jurisdictions. The company's income tax positions are based on research and interpretations of the income tax laws and rulings in each of the 
jurisdictions in which the company does business. Due to the subjectivity of interpretations of laws and rulings in each jurisdiction, the 
differences and interplay in tax laws between those jurisdictions and difficulty in estimating the final resolution of complex tax audit matters, 
die company's estimates of income tax liabilities may differ from actual payments or assessments. 

It is reasonably possible diat unrecognized tax benefits may decrease by up to $10.8 million within 12 months of June 30, 2007 primarily as a 
result of the settlement of foreign audits and the closure of staUites of limitations. 

With few exceptions, the company is no longer subject to U.S. federal, state and local tax examinations for years before 2001 and foreign 
jurisdiction examinations for years before 2000. 

Effective with the adoption of FIN No. 48, the majority of the company's unrecognized tax benefits are classified as noncurrent liabilities 
because payment of cash is not expected within one year. Prior to the adoption of FIN No. 48, the company classified unrecognized tax benefits 
in accrued expenses and other current liabilities. 

9. Comprehensive Income 

Total comprehensive income was comprised of the following: 

Net;iricome';' im i-'i,!;pmiiy'!,--mZi..LiiLLm 
Foreign curren^y_translation adjustment 
Pension jndoJhej[:pp4retirem 
Unrealized (los^) gaiii^- naturalgas hedges 
!^.tP.ortizauon^fjtreasuixrate^ _ •mmyyy 
Total comprehensive income 

Three Months Ended 
June 30, 

2007 2006 

:•:.:. $-8i'.o'a:-.r;;- :̂̂ $50.6.̂ ;-:-:.':,; 
10.3 31.0 

(0.7*)"'"' " -
:. c..0.8.̂ . - i : . :^ .6.9:-Zy 

$91.4 $82.5 

Six Months Ended 
June 30, 

2007 2006 

t̂$ 152.3 , -37 .$:35.2.-
20.3 "377" 

zs2mz:z.Zim:^:mn 
0.8 (0.8) 

-m''^i'l:5: 'y. y m y "[.&•] 
$ 174.9 $ 72.9 

10. Segment Reporting 

The company is organized into two operating and reporting segments. The company changed the names of its two reporting segments in 2007. 
The new segment names are Lubrizol Additives, previously known as Lubricant Additives, and Lubrizol Advanced Materials, previously 
known as Specialty Chemicals. The change was in name only as the management structure of the segments and product lines included in each 
segment remained unchanged. The Lubrizol Additives segment represented 66% and 65% ofthe company's consolidated revenues for the three 
and six months ended June 30, 2007, respectively. The Lubrizol Advanced Materials segment represented 34% and 35% ofthe company's 
consolidated revenues for the three and six months ended June 30, 2007, respectively. 

Lubrizol Additives consists of two product lines: engine additives and driveline and industrial oil additives. Engine additives is comprised of 
additives for lubricating engine oils, such as for gasoline, diesel, marine and stationary gas engines and additive components, additives for fuel 
products and refinery and oil field chemicals, as well as outsourcing strategies for supply chain and knowledge center management. In addition, 
this product line 
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sells additive components and viscosity improvers within its lubricant and fuel additives product areas. Driveline and indusU'ial oil additives is 
comprised of additives for driveline oils, such as automatic transmission fluids, gear oils and U-actor lubricants and industrial oil additives, such 
as additives for hydraulic, grease and metalworking fluids, as well as compressor lubricants. Lubrizol Additives product lines generally are 
produced in company-owned shared manufacturing facilities and largely sold to a common customer base. 

The Lubrizol Advanced Materials segment consists of engineered polymers, performance coatings and Noveon® consumer specialties product 
lines. The engineered polymers product line is characterized by products such as TempRite® engineered polymers and Estane® engineered 
polymers. Engineered polymers products are sold to a diverse customer base comprised of major manufacturers in the construction, 
automotive, telecommunications, electronics and recreation industries. The performance coatings product line includes high-performance 
polymers and additives for specialty paper, graphic arts, paint and textile coatings applications. The Noveon consumer specialties product line 
is characterized by global production of acrylic thickeners, specialty monomers, film formers, fixatives, emollients, silicones, surfactants, 
botanicals and process chemicals. The company markets products in the Noveon consumer specialties product Une to the personal care and 
pharmaceutical primary end-use industries. The Noveon consumer specialties products are sold to customers woridwide and these customers 
include major manufacturers of cosmetics, personal care products, water soluble polymers and household products. During the first quarter of 
2006, the company completed the sale ofthe Telene business. In addition, the FIIS and A&I businesses were sold during the second quarter of 
2006. The company recorded the results of operations of these divested businesses in the discontinued operations - net of tax line item in the 
consolidated statements of income for 2006. 

The company primarily evaluates performance and allocates resources based on segment operating income, defined as revenues less expenses 
identifiable to the product lines included within each segment, as well as projected future retums. Segment operating income reconciles to 
consolidated income from continuing operations before income taxes by deducting corporate expenses and income that are not atuibuted to the 
operating segments, restructuring and impairment charges (credits) and net interest expense. 
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The following table presents a summary ofthe results of the company's reportable segments: 

Reveriues from external customers 
Lubrizol Additives 

;••; ,;Lubrizqj; Advanced. Materi al s 
Total revenues 

Segment operatingancqme;.̂ ^^ 
Lubrizol Additives _ 

L̂ .; Lubrizol, Advahcpd';Iv̂ ^̂  :' '.;'''•; 
Total segment operating income 

kfirRorat5:5xpenses.̂ î:;; j3_. j^;,^j:[. 'm^ i::iym:m'Jy 'ii':yy. 
Corporate other expenje - net _ _ _ 
Restructuring arijdiimpaiimen (charges) credits^ •;• 
Interest expense - net 
;Iiic_ome frbm:contin^̂ ^ 

The company's total assets by segment were as follows: 

Segmemjotal' assets^i;';, f',r.,:;;..; 
Lubrizol Additives 

L.i-L^ubliksLAdvanicedMat'erî ^^^ ; 
Total segment assets 

grate,assets_;''r;;̂ -5;:;-,:;_'̂ ;̂̂ : f̂î  
Total consolidated assets 

Three Months Ended 
June 30, 

2007 2006 

$ 759 0 $ 678 4 
395 6 362 7 

$1,154.6 $1,041.1 

"$ 'i06.3 • $ 89.'0""' 

'̂iylm'!̂ :5mZmm'̂ ^y '̂m 
149.8 137.4 

ZZmI^lEiIlZy:ZZi2MT 
(0.9) (3.5) 

Ti'::-W)iZmmmZ0::^Z 
(17.5) (21.0) 

:•'•$'• n2l97''mm$''yM5^'^^' 

/ 

Six Months Ended 
June 30, 

2007 2006 

$1,455 0 $1,306 0 
776 3 719 3 

$2,231.3 $2,025.3 

"' %" 2012 $ T62."7 '" 
''':Zm'J8&3-'''m:mym'.'<)2^m 

296.1 255.6 

.̂ ymZẐ yiimimm.Z& t̂MTj 
(1.4) (5.7) 

mm'.:.mMZZ':m:mZ(?M7 
(34.6) (44.1) 

: \i.$.?222;3.>.; "$v.168:2;:::; 

June 30, December 31, 
2007 2006 

••""""•$'f,47r'.7"'" " $ 1739^6" 
'•m •' 2;2T6;'5 7? .77;.'' 2̂ 'i"93 J 7:1 

3,682.2 3,591.3 

„.:•;.'•'793:9 m. ' .:'^- 7 9 9 J 6 :7 

$4,476.1 $4,390.9 
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11. Pension and Postretirement Benefits 

The components of net periodic pension cost and net periodic non-pension postretirement benefit cost consisted of the following: 

Pension-benefits;,'; ,'; i ••„' :,'_: . 7 ' 7 v ' i i'̂ - •.•;''•• .: • \ : ' 'U.7 . •::• •'.;,:,:.:•;:: .-''iyyii. 
Service cost - benefits earned during period 

•:iJJlteresti(^pst on projected benefit pbligatiOT '.' 'm .'-. '..y . i:':., 
Expected retum on plan assets 

7,:vAmortizatiqn of prior service,costs. -i.,,.,7:K,̂ ^ 7:7 ;:7- : i',7" mi:imi :..'..: .-...y yy. i 
Amortization of initial net obligation 

!;-.J^R£cqgnjzed'net_actuanaripss : •.: /; '.lyy^m/.::!'.:,. y''.:m'i.'...i:i ii'' y''::''ii-yyii.'m:'iiy 

Settiement / curtailment loss 

1 ':::l:''Nef Periodic perisiori'Cost' •: .̂  ':" y '. \_̂ ;_ • _ ' ' :7 '::„.,''"i77' "'17 '..'.ly .'!•:..'i'. ' ' -i 

Odier postretirement benefits: 
i- i;,Sefvice:cost3:benefits earned during period :,_'^',;;:,';., ..;;:;, 7:i._:,L:,::',:,.;:..:^ '.-m,"i,; 

Interest cost on projected benefit obligation 
[,; AmortizatiM;Of firiOTs / 7 . ,• ,;.;-:: .i',; i:7 .,, •.:y-:m:y •̂:y.yy mym-j.: 

Amortization of initial net obligation 
77l^cognized net-actuarial jpssv iy^.'- .'.i'^m- -'iiiZiy:. i'-u --' 'i.^myy -r'-'.•.•';,.:.••••..:,•.' 

Net periodic non-pension postretirement benefit cost 

Expected employer conu-ibutions woridwide for pension benefits in 2007 approximate $55.4 million for the qualified plans, of which 
$32.5 million was conuibuted during the six months ended June 30, 2007. The portion ofthe 2007 total expected contributions attributable to 
the U.S. qualified pension plans is $29.8 million, of which $24.3 million was contributed during the six months ended June 30, 2007. The non
qualified pension plans and other postretirement benefit plans are unfunded. As a result, the 2007 expected contributions to these plans of 
$1.8 million and $4.8 million, respectively, represent actuarial estimates of future assumed payments based on historic retirement and payment 
patterns as well as medical Uend rates and historical claim information, as appropriate. The settiement loss in 2006 primarily resulted from a 
distribution from a non-qualified pension plan. 

12. Restructuring and Impairment Charges (Credits) 

During the three and six months ended June 30, 2007, the company recorded aggregate restructuring and impairment charges (credits) of 
$0.9 million and ($1.5) million, respectively. The net restructuring and impainnent credit during the first half of 2007 primarily related to a 
pretax gain'and restructuring credit of $2.8 million recorded on the sale of the manufacturing facility located in Bromborough, U.K. in 
January 2007 for net cash proceeds of $5.9 million. 

Three Months Ended 
June 30, 

2007 2006 

" $ 8 . 0 $ 8 . 4 ' 
•y : 9.9 : : ; - ' . ' 8 . 5 i : 

(8.5) (7.2) 
i :.. 0.7 •:7.,'-:;'' .b.'5'-ii.„,\ 

0.1 
: m i m yr-'y.:-±iy--: 

(0.1) 

•"$iil4''.^-:'"7$:-i2.3''-" 

. _ , , _ , . . , ^ . : r ^ - ^ ^ - ^ / - . . y 

1.5 1.4 
•i.::-li..6L;:7iv:.:(2..il';,ii 

0.1 0.1 
7''rd73:7-7:';7:^:"'o:4 7';" 
$ 0.7 $ 0.3 

Six Months Ended 
June 30, 

2007 2006 

$ 15.5 "$ 16.7 
; •- ", ii9:7,: :•>':'; d dl.O • 

(17.1) (14.3) 
7--.::7 î"iL4.-,:,:. m - :i:oii'; 

0.2 
' ' :Z5i ' . - : 'ym'm:4:2' ' \ 

3.2 

;^"',$ 22;0^'^;'^.•i;$-28:0:-

:I"'" as",:-'? :"'•"" $r7i.cr'7 
2.9 2.8 

- .; .7(3:2),,: .;:7.i: (4.2).i 
0.2 0.2 

$ 1.3 $ 0.6 

-16-



THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

June 30. 2007 ^ 
(Unaudited) 

The following table shows the reconciliation ofthe restructuring liability since January 1, 2007 by major restructuring activity: 

Br6mbprqugh7iil^..M?E^^ 7:77: :;::77 777 y:.myy 
Lubrizol Advanced Materials plant and line closures and workforce 

reductions _ _ _ _ _ _ _ 
Corporate / other workforce reducUons 
Noveon Internauonal resU-ucturing habihues assumed 

Included in restructuring and impairment charges (credits) for the six months ended June 30, 2007 was a $2.0 million gain on the sale of the 
U.K. plant. 

13. Debt 

During the three and six mondis ended June 30, 2007, the company repaid €35.0 million and €60.0 million, respectively, against its 
€250.0 million revolving credit agreement. The remaining balance outstanding as of June 30, 2007 under this arrangement was €25.0 million, 
or $33.7 million. 

Liability 
January 1, 

2007 

7-i:$,i¥'.;..;,.; 

07 
0.2 
09 

$ 2 8 

Restructuring 
and Impairment 

(Credits) Charges 

yy.Z'Z^(9:-7ZmZi' 

11 
0 1 

-
$ 05 

Cash Paid 

Z.^MiiZ. 
(10) 
(0 3) 
(0 3) 

$(17) 

Non-cash 
Adjustments 

'Z-:^SiO:i)Zy. 

(0 5) 
-
-

$(0 6) 

Liability 
June 30, 

2007 

• :.$:S^]m-

03 
- ' 

06 
' $ 1 0 " 
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14. Shareholders' Equity 

The following table summarizes the changes in shareholders' equity since December 31, 2006: 

fiaiaiicei^Decernber 3^^2006; :;•'•,.V^ ,:;•:.•: "' :i;i 7i.. ':7 
Cumulative effect of a change in accounting principle due to 

die adoption of FIN No. 48 
Balance, JanuMy1,20()?-^ : • .'7::,. 7::7'.. i :7,i: 7:-7 

Comprehensive income 
;_? Net income 

Other comprehensive income 
:Total (ipmprehensive income 
Dmdends^ 
Deferred, stoc k compensation 
Common shares - treasury 
; '.^Conirnpn shares purchased 

Shares issued upon exercise ol stock options and awards 
BaIarice7June 30, 2007 

Number of 
Shares 

Outstanding 

• .6? ,0 ; , . J i , 

Common 
Shares 

' : $710:17::.• 

Shareholders' Equity 
Accumulated 

Other 
Retained Comprehensive 
Eamings (Loss) Income 

: •• $i!,()33;87 .i.i :$'(60,8).,;\„ 

(8.9) 

Total 

i7.$,-!,683;i: 

(8.9) 
69.0 7I0.T: 1,024.9: i:(60.8); 1,6742: 

(0 8) 
09 

69 1 

i 

10 6 

(17) 
32 9 

$ 7 5 1 9 

152 3 

(41 6) 

(48 4) 

$1,087 2 

22 6 

-

-"" 

$ (38 2) 

152 3 
22 6 

174 9 
(416) 
10 6 

(50 1) 
32 9 

$ 1,800 9 

15. Contingencies 

The company has numerous purchase commitments for materials, supplies and energy in the ordinary course of business. The company also 
has numerous sales commitments for product supply contracts in the ordinary course of business. 

GENKRAI. 

There are pending or threatened claims, lawsuits and administrative proceedings against the company or its subsidiaries, all arising from the 
ordinary course of business with respect to commercial, product liability and envuonmental matters, which seek remedies or damages. The 
company believes that any liability that finally may be determined with respect to commercial and product liability claims should not have a 
material adverse effect on the company's consolidated financial position, results of operations or cash flows. From time to time, die company 
also is involved in legal proceedings as a plaintiff involving contract, patent protection, environmental and odier matters. Gain contingencies, if 
any, are recognized when they are realized. 
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ENVIRONMENTAL 

The company's environmental engineers and consultants review and monitor environmental issues at operating facilities, and where 
appropriate, the company initiates corrective and/or preventive environmental projects to ensure environmental compliance and safe and lawful 
activities at its current operations. The company also conducts compliance and management systems audits. 

The company and its subsidiaries are generators of both hazardous and non-hazardous wastes, the treatment, storage, transportation and 
disposal of which are regulated by various laws and governmental regulations. These laws and regulations generally impose liability for costs 
to investigate and remediate contamination without regard to fault and, under certain circumstances, liability may be joint and several resulting 
in one party being held responsible for the entire obligation. Liability also may include damages to natural resources. Although the company 
believes past operations were in substantial compliance with the then-applicable regulations, either the company or the predecessor of Noveon 
International, the Performance Materials Segment of Goodrich Corporation (Goodrich), has been designated under a country's laws and/or 
regulations as a potentially responsible party (PRP) in connection with several sites including both third party sites anti/or current operating 
facilities. 

The company participates in the remediation process for onsite and third party waste management sites at which the company has been 
identified as a PFIP. This process includes investigation, remedial action selection and implementation, as well as discussions and negotiations 
with other parties, which primarily include PRPs, past owners and operators and govemmental agencies. The estimates of environmental 
liabilities are based on the results of this process. Inherent uncertainties exist in these estimates primarily due to unknown conditions, changing 
govemmental regulations and legal standards regarding liability, remediation standards and evolving technologies for managing investigations 
and remediation. The company revises its estimates accordingly as events in this process occur and additionalinformation is obtained. 

The company's environmental reserves, measured on an undiscounted basis, totaled $14.4 million at June 30, 2007 and $14.2 million at 
December 31, 2006. Of these amounts, $4.4 million and $4.5 million were included in accrued expenses and other current liabilities at June 30, 
2007 and December 31, 2006, respectively. Goodrich provided Noveon Intemational with an indemnity for various environmental liabilities. 
The company estimates Goodrich's share of such currentiy identified liabilities under the indemnity, which extends through February 2011, to 
be approximately $3.6 million of which $0.6 million is included in receivables and $3.0 million is included in other assets. There are specific 
environmental contingencies for company-owned sites for which third parties such as past owners and/or operators are the named PRPs and 
also for which the company is indemnified by Goodrich. Goodrich currently is indemnifying Noveon Intemational for several environmental 
remediation projects. Goodrich's share of all of these liabilities may increase to the extent such third parties fail to honor dieir obligations 
through February 2011. 

The company believes that its environmental accruals are adequate based on currently available infonnation. The company believes that it is 
reasonably possible that $21.6 miUion in additional costs may be incurred at certain locations beyond the amounts accrued as a result of new 
information, newly discovered conditions, changes in remediation standards or technologies or a change in the law. Additionally, as the 
indemnification from Goodrich extends through February 2011, changes in assumptions regarding when costs will be incurred may result in 
additional expenses to the company. Additional costs in excess of $21.6 million cannot curtentiy be estimated. 
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GUARANTEES 

On May 1, 2006, the company sold die FIIS business to SPM Group Holdings, LLC, now known as Emerald Performance Materials, LLC 
(Emerald). As a result of the sale. Emerald became responsible for contracts relating to FIIS, including a Toluene Sale and Purchase Agreement 
between SK Corporation (SK) and the company dated December 6, 2005 (the Toluene Agreement). Although Emerald has assumed the 
obligations under the Toluene Agreement, the company has guaranteed to SK the timely performance of Emerald's payment obligations under 
the Toluene Agreement for purchases thereunder. The term of the Toluene Agreement extends to January 31, 2008. 

If Emerald does not satisfy its obligations under the Toluene Agreement, SK shall notify die company and use commercially reasonable efforts 
to collect what is due from Emerald. If SK is unable to collect from Emerald, then SK may^make a demand on the company for payment of the 
outstanding obligations. The guarantee is revocable by the company upon 60 days' prior written notice. 

Because ofthe guarantee's existing revocation clause, the company estimates that the maximum liability under the guarantee would be 
approximately $20.0 million, representing the estimated liability for two shipments to Emerald. However, the company believes that it is highly 
unlikely that an event would occur requiring the company to pay any monies pursuant to die guarantee. Accordingly, no liability has been 
reflected in the accompanying consolidated balance sheet at June 30, 2007. 

INDEMNIFICATIONS 

In connection with the sale of the FIIS business, the company has provided indemnifications to Emerald with respect to die business sold. 
These indemnifications have been associated with the price and quantity of raw material purchases, permit costs, costs incurred due to the 
inability to obtain permits and environmental matters. In each of these circumstances, payment by the company is dependent on Emerald filing 
a claim. In addition, the company's obligations under these agreements may be limited in terms of time and/or amount. It is not possible to 
predict the maximum potential amount of future payments under certain of these agreements due to die conditional nature of the company's 
obligations and the unique facts and circumstances involved in each particular agreement. The company believes that if it were to incur a loss 
in any of these matters, such loss would not have a material effect on the company's business, financial condition or results of operations. For 
those indemnification agreements where a payment by the company is probable and estimable, a liability has been recorded as of June 30, 
2007. 

16. Restatement of Consoiidated Financial Statements 

On October 22, 2007, the company concluded to restate its previously issued financial statements because of reporting ertors relating to five 
postemployment employee benefit plans in three foreign counU^ies. Accordingly, the company has restated its previously issued annual 
financial statements included in its most recently filed annual report on Form 10-K/A for the fiscal year ended December 31, 2006 and its 
previously issued interim financial statements included in its most recentiy filed quarterly report on Form 10-Q/A for the quarter ended 
March 31, 2007. As a result, the company also has restated the accompanying interim financial statements for the periods ended June 30, 2007 
and 2006. 

The impact of the restatement decreased net income for the three and six months ended June 30, 2007 by $0.4 million or 0.5% and $0.7 million 
or 0.5%, respectively, from amounts previously reported. For die three and six months ended June 30, 2006, the impact of the restatement 
decreased income from continuing operations by $0.5 million or 0.8% and $1.0 million or 0.9%, respectively, from amounts previously 
reported. In addition, net income for the three and six months ended June 30, 2006 decreased $0.5 million or 1.0% and $1.0 million or 2.8% as 
a result of the restatement. The restatement had no effect on the company's previously reported revenues or net cash flows. The cumulative 
effect of the errors decreased shareholders' equity as of June 30, 2007 by $25.4 million or 0.6% of total liabilities and shareholders' equity and 
1.4% of total shareholders' equity. The cumulative effect of 
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the ertors decreased shareholders' equity as of December 31, 2006 by $24.3 million or 0.6% of total liabilities and shareholders' equity and 
1.4% of total shareholders' equity. 

The errors primarily arose in three different postemployment employee benefit plans at a wholly owned subsidiary and in postemployment 
employee benefit plans at two of the company's consolidated joint ventures. Four of these postemployment employee benefit plans had been 
accounted for inappropriately on a cash basis rather than an accrual basis as required by U.S. GAAP, while the accrual recorded in the financial 
statements for the fifth plan was not calculated in accordance with U.S. GAAP. The cumulative effect of the ertors resulted in an 
understatement of postemployment employee benefit plan liabilities of $40.3 million and $38.9 million at June 30, 2007 and December 31, 
2006, respectively. 

The following tables show the impact of the restatement: 
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Consolidated Statement of Income 

(In Millions of Dollars Except Per Share Data) 
Three Months Ended 

June 30, 2007 

Net sales- _/;-:' '"' :,̂ -;i; , .-7::,:- •;•;: i.;!!: '.i'i^-l 
Royalties and other revenues 

I;;-Tqtal;revenii'es7 .';- :7 : '••; ' 7 7 : ' ' ' ' ' ' iy m'f-.'i.i.̂ : 

Cost of sales 
Selling;and admiriistratiye expehse:s: ' :i::7- .;: i •̂ ' 7 
Research, testing and development expenses 
'Amortization of jijtangibleasse^^ - ;-,-. 77 .- Zyi"!'?--' ' 
Restmcturing and impairment charges 

t?TqtaI costs and exiienses:;:-,i7'i ..:7'-"; ' i7 i ' ' ..; 

Other expense - net 
Interest jncpme; .s-iy'liy^.H/m.' i.y .ym- 'ii '7.': ' i'.:; "'7' 
Interest expense 

Incorne frorii continuing QperationS;befpre income taxes 
Provision for income taxes 

incprne frprn continuing op^^ '77 i:,:- i' 7 •.., • 
Discontinued operations - net of tax 
Net incomei '..M--••?:•:.•' : . . • ' .-7., ••'7--'"'^' 

Bjisic eamings per share: 
; ;.̂  Continuing ppera:tiqns ; 

Discontinued operations 
Net income per share, basic; 

Diluj.ed eamings per share: 
7 CCpntinuiiig operations,;';-'/;!: 

Discontinued operations 
Net income'per share, idiluted:, 

(as previously 
reported) 

:$:i';i53.5 ' : • . : ' 

i . i 

., f,154.6'7 'i7 

858.1 
.: •'.•;ii034 -• 

53.7 

i:i .'^^ 5.9 -i.'^ 
0.9 

77iiP2lp ,7i.i7 

(1.5) 

i7 i - , : . :L6.^- : : : ..i 
(24.4) 

(adjustments) 

7-77'-"$-: . ' - 7 • 
-

-7:'7'.7.:i' .'•- v 

0.7 

'7'..-: 7 ' . i:.m. '7 
-

y' ' 'y7 ' 'm •"'•-''..'. 

-
- .^ .J : '77.7Q.7;7; 

.ii :_•:_._:.:•.:.:.:; . T ^ ; : -

(as restated) 
'7 •i$^lvl53s 

1.1 

. - ^ 7 i,'l54:(5': 

858.8 

'•m " ' -103.4. 
53.7 

'Z7:'^'"'''.'. 5.sî : 
0.9 

•i:7':XQ2a.zi 

_.„ J1 .5) 
'my7.ml6M 

"(24.4) 

- i" 113.6 •: ' 
3272 

:7:.i7.'8i:4'-'7',: _ 

• S ' : - ' 8 L 4 ' " 

'-: .:.77::: (Qj)=;;. 
(0.3) 

•77.7777 (Q:4V 7-: 

• '^$ . . (04) '^:-

; - • - • • " 

' . $ • 

112.9 
3l79 

i .'8L0, 

• 8 1 . 0 ' 

71.17,;.-..';:;.. 

'$i.̂  iL17 ' 

$ 7 A ' A 6 

.'$7y7'[:VT[ 

$ : 7 : -y": ' '$'•'.7 v:] i ' ' 

'$,(0.01):.' :i5-:; 

•;;-. $ " i^Li6 $:(o.oi). ; : i i $,'> • I.15-, 
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Consolidated Statement of Income 

(In Millions of Dollars Except Per Share Data) 
Three Months Ended 

June 30, 2006 

Net-sales; yy • ';•;. :; ;• ;' ': " i-;;;; ' ;;, ; ;• 
Royalties and other revenues 

^.;_Tqtal revenues;'v;i:,;'i'7;77;7:,:.,.:_- .: -7 yiiy..iyi -i'.y7li. 

Cost of sales 
SeUihg andiadministratiye exf)enses7' ,. ,,. . 7 : 7, 
Research, testing and development expenses 
l^Siy^fti^aM&llPfjntangibleass^ ;/ 7:,!^i7'' 
Restructuring and impairment charges 

MiTotai.costs and:expe_nses i i^ iiî J ̂ 77ii . ,'.;:: :li:': i:-.. 

Otherexpense - net 
Interest in(:ome';;^,', '•7J.J .,•'-•:,-•- -7..y.i.- 7' '. -.['y. .••.'•, m m y 
Interest expense 
;Income from;Cpritinujng;qpera^^ 
Provision for income taxes 

Income from continuing operations-^ . ' • ... . :_, 
Discontinued operations - net of tax 

Net income ;•';.'''"^ •': i"' '.y'iy.yyi ,-. -7:7-•7-:- -.,:.•;;• 

Basic earnings (loss) per-share: 
i7:.:Gori!fln!JiQgoperations';^:;\:;:;-C7-v7^, .'-̂  ;7' •i7l ii.'..:m 

Discontinued operations 
Net income per share, basic:xi i;:-: ' : : ';'7 ; '. 77 7 

Diluted eamings (loss) per share: 
J^?-Continuing operations;;. -,:/ , 7 : :i7 '.y'-'7'y7y'y7y: 

Discontinued operations 

Nefincome persharevdiluted:.;i; :,,;;:;.:.;7-i / ,V::,'::-i:i 

(as previously 
reported) 

: ' $ ; 1,039.9;. 7 
1.2 

(adjustments) (as restated) 
i'$;r,()39.9! 

1.2 

7jM^.\m.m:.. 

774.5 
85.7^, v: 
52.6 

7.''T.i '5.9m7'7:. 
1.8 

7-./:;?2a57',7,-;: 

(0.3) 
• i : . i v i , " 3 . 7 " •• , -

(24.7) 
;;•; 99;3;^;, y 

35.8 
•7 7. 63:5 "-• '; 

(12.4) 
$:-7-5i:i;^:' 7 

•$""'a:92^''r':'^' 
(0.18) 

1 •0 .747- -: 

^ ^ "o:92'7 - • ' 
(0.18) 

$ ' ; ' 0 :74 ;•: i 

-:.-77-: m-y" i 

0.8 
• : : , , , , - - ' " -

-

':-..^y'y'im:.;.y 

-77i:::7Qf 7" 

_-_,_ 

-

:••-. ::(o.,8)7,: 
(0.3) 

-y:.7(0:5},.y 
-

; $'.(0.5); -

mfmm"^ 
-

7''S'- '.-T7:> 

•$'(o'pi)v 7 
-

-:$(o.oi)7: 

i::];,^,041.1.: 

775.3 
i:-'.-'''7i.85.r 

52.6 
=7 "v^ . : 5.9; 

1.8 
::7;7'S92i:3; 

(0.3) 
"im i 7:-3.7.l 

(24.7) 
• -'.::':^;''98.5:; 

35.5 
'--.'•' "^^ieio'J 

(12.4) 
^ ,;$i .50.6; 

m'Y--""6:927 
(0.18) 

;7i$ '70.74^ 

77$': 7 0.91 •! 
(0.18) 

7'::$ y6j37'i 
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Consolidated Statement of Income 

(In Millions of Dollars Except Per Share Data) 
Six Months Ended 

June 30, 2007 

l^et siaies;;,;,:;'';:.;-'::;;'.:7,,''^. J'" 7:,'7-; •,.:':'-.-:' ;:••,. • : 
Royalties and other revenues 
_^Totaj reveniies vi/: :'7,::-' 7:77: m:m ,.:.^.. y..' • i ; , : . 

C£st of sales 
Selling.and,adrmnisti^tiye;expenses-i-y:m.:iy-ii 7:-.•- y.7:;7. 
Research, testing and developmentexpenses 
ArMrtizatiqn of intangible j s s e ^ : .i;:;':'. :;;,:,;,;,;:;: 
Restmcturing and impaument credits 

:. ••:Totel costs^andexjienses;.;;;..;;.,-,-,c;:;.i:77':7' , ,., 7i ,' 

Other income - net 
IniJeresuncOinef,;;',i/; •; :"..i.,-y.yym^ .my:.-.;.,,:.. ..;..::.'?•: 
Interest expense 
Income frpmcontinuing^^qperatw^^ 
Provision for income taxes 
£ncp;mefrqnV continuing operati^^ 
Discontinued operations - net of tax 
Net incoirie-, •••••-:-•;'••':. i i ' -V - ' y . m ' ' :''.---::,:< 

(as previously 
reported) 

' $:2,229.3;-
2.0 

,-::2;;23i:.37;; 

1,655.8 
• 205.7; 

105.4 
. -11.9 ' ; 

(1.5) 
''"'1-977.3.7 

4.1 
•: -̂  iS.b',.-

(48.6) 

(adjustments) 
. , ' . • • : _ $ • : , - . - - , - . - -

-

,i77..-;.'- '7i''::r;.,.7 

1.3 
• ; • • • - • - • • - • i - , ' i -

-

"•' V - . v u ' • , ' : 1.-7-•••;•:•-

-

.-7,77.77^71^3 7, ^ 

0.1 
• : ; i " - •: V i V - ' ••-,-

-

(as restated) 
.,;.,$; 2;229:3: 

2.0 
:•: :.,72;231.3;: 

1,657.1 
y m i 2 S 5 J ' 

1054 
.•--••,^?';ii;9". 

(1.5) 

7:7:i,91A:E 

4.2 
: ' i "14.0': 

(48.6) 
'•• 223.5: ' • • 

70.5 
l.i;;..153,0., ,',. 

•$:::153:0 : 

, . . - 7 : J : ' L 2 ) 7 : 7 
(0.5) 

7::'^' 'm7)7;. ' 

r$:-:(0.7). : 

:: -222:37 
70.0 

77" .77152:37 

•::'$,-^'l52:3: 

Basic earnings per share: 
jv̂  Continuing opyaliqiis^^ 

Discontinued operations 
Net jncorrie per share, basic;'. 

Diluted earnings per share: 
[;: i t o n tin u ing pperatiohsii ;-

Discontinued operations 
Net^^iricpmeper share, diiuted^ 

:$ , ; ; . 2.21, 

• • $ • ' ' ; 2 . 2 1 

-$ v:;2;I8^ 

2:18 

'$.(Q.9:i):,i;L7i,77;23o,3 

(0.01) :$ 2:20-

••$]gI)T) 177'$17. ?.17: 

$(0;01) m. - $ :; i2.17: 
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THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

June 30, 2007 
(Unaudited) 

Consolidated Statement of Income 

(In Millions of Dollars Except Per Share Data) 
Six Months Ended 

June 30, 2006 

Netsale;s_; ..:'i.:;:;3.;,:;;,-;;;; i: yyy..̂ :':''m 7. :•-':_' .7:7 :7i:.•̂ ' im y-
Royalties and other revenues 

1;-.:irotal reyenues?7;.:7 -•'::•' ,77:::7:.,.-.:,: •;,,:-•'•:,.::-:.; .iyy.iy'.. :, 

Cost of sales 
Selling arid-administrative expenses*': ; : ; . . , : 7 ^ ';;;, :ym 
Research, testing an^ development expenses 
Am^ortizatign of,intangible:asse^^ ::, 7 .7'.:'.'7 :....;;. 
Restmcturing and impairment charges 

lij; Tptar'cOstsJand expend :::7,,7,,,, .:i:: 

Other expense^ net_ 
Iineresyncome;:J;;;_:.-';;;-':.,::i;';.^^ .:'i.my7.7:77:y7'.::7: 
Interest expense 
i&cqmefrojn continuing operations befo 
Provision for income taxes 

Incipme from continuing operations ; , ; . ;;; : 7 : i 
Discontinued operations - net of tax 

Net income ,, .mmm'm-\ :'".:7-:- V.-.--ii-:'.:'-7-.; .̂̂  :. 

Basic eamings (loss) per share: 
!:;, Cgntinuihg pperaticMis; .•;; . : ' ' : • '7 i i ...i .i.'yy7:7'-}i' 

Discontinued operations 

Nenncpme per share,'basic .: , ; ;77- .--•:,:7'7 

Diluted eamings (loss) per share: _ 
L:;Coiuinuing^peratiofe.i:777: •:i:mi:7i: ':':iyy.:'7i- .ii i 

Discontinued operations 

Netlncpme^per share, cliliited v<;, .......yy.iy . , : . - ; ; ' •. 

(as previously 
reported) (adjustments) (as restated) 

' •$i2,p23;47 7' $ '7 ,-7:.:-:$i2:()23,4:' 
1.9 - 1.9 

7 .2,025,3 ;. 

1,513.0 

•^•. 178:9'': 
102.3 

'"' 11 m -
3.6 

:;;7I,809;.577 

(1.8) 

i>--"7:5.9:7^ 
(50.0) 

i: 169.97: 
60.6 

:"' •.109.37;' 
(73.1) 

$ i ; 36.2 , 

: $ " • : : " i ' : 6 o •: •• 

(1.07) 
$:-70;53;; 

'^""T:58'7': 
(i.06) • 

$ ;'',o.52 ;.i 

1,6 

7.u7.7:.!.67i 

77 77iiJi: 
(0.7) 

77:7-;:(i';()),-, 

- ;$ : ( i .0) : -

77,f(p:pil7 

,:-$(o.oi); 

7;\.$(aaf)" 

•r $'(o:oi)7 

••; 2,025:3; 

1,514.6 

: 118.9 
102.3 

:7:-7"'i'i77.' 
3.6 

-7jlAiiLii7 

... (1.9) 
:-.'--• v';:5.9i 

(50.0) 
:7.168.2 

59.9 
:'i l O O ^ 

(73.1) 
$ '.,.35-.2-; 

'$,':-1759:: 
(1.07) 

•:$'7,-0.52-! 

: $ ' ; : T : 5 7 ' ; : 

(1.06) 
$ ^i0.5Li 
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THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

June 30. 2007 
(Unaudited) 

Consolidated Balance Sheet 

(In Millions of Dollars Except Share Data) 

ASSETS.;:., - :-y.'7L7'.y...:..'7.m-' i: . ^ . :̂' i-,! - ' -̂̂  
Cash and short-term investments 

Receivabjes,'i'7:;;,-i.;;Ei7-7'u.:i::: -7 .7m:•••': i '•'m7'ij:i:7':':i7 ' 
Inventories 
C)ther;current'ass;ets :i;,:;ii :̂ ..,, 7- .my7i:-'^:;y:yy77.i 

Total current assets 

Prpjierty and equipment - a t co:st:: ;_,. ;i yiym^, 77--'-. ''• 
Less accumulated depreciation 

[7; Property and:equipmentjj;jiet: •!::;; :_::';:,;;777;:.: :_i 
Goodwill 
jnl,angible;assets ;^netf_;'y y-.' ; , ; ; .':7 '.;: ..:tm ''- '̂' 
Investments in non-consoUdated companies 
Other assets ; - :.::.;;7;v.. .7;i., "l:; ::••:-'.::', '.7''-::'^i- i-

TOTAL 

LIABIUTIES A N D ^ ^ ^ 
Short-term debt and current portion of long-term debt 
Accounts.payabie,i;'.-viJ -;,._,;•: .;̂ ^ ;' •• ••. -
Accmed expenses and other current liabilities 
jiViTcyalcun'ent liabilities ^ ; • .-,,̂ ^̂  _ ' l̂ - "£-̂ 1 -y.'.i 
Long-term debt 
PMsjpn'5bligationsi^;i; ;.;;,- .:,:7,.:':.7. ' :77;-;' 7 ....;.,...:•': 
Other piDStretirement benefit obligations 
Noncuirrenfliabilities'.7,,,.:.7' _ ;;; :,;; j , '--•...::: '.7 
Deferred income taxes 
I'^Totalliabiiities Tjvr^^.:}'; '_:̂ .._ J\ .^^yyimyT-Z. 7.'.y. 

Minority interest in consolidated companies 

jContingencies^and^gmm^ -.:... ''i^i 
Preferred stock without par value - unissued 
Commian siiares witihpiit par yal^ i c 
Retained eamings 
!A£cumulatedpth'er:c9mprehensi^ i,.":; ' •-'' 

Total shareholders' equity 
i:^ii:;;';fQfpj^y-m m'- 'mm-'- ; : ' --'.• ". •;/,.•;•-":• :;:-;:•.-•: 

(as previously 
reported) 

$ 5 9 2 . 6 
"•' ' 6 5 9 i 5 y 

546.6 
: ' ; : . ' ' 82.2 '̂  

1,880.9 

^?-::'"2i623:7:-?-: 
1,526.3 

" • "•4',097!4:77"' 
1,096.9 

•, • \ 3 2 2 . i : : ^ 
6.7 

;,-i^^- 6 7 . 4 . r 
$4,471.4 

' ' $ ' 5.9 
i 'o ,386.6 •; 

213.9 
:.;,,,:i,:"606.4 ;- I 

1,457.1 
: ., • 208.9,'';• 

80.5 
•̂ •,-''̂ ' i41-.3i:.:; 

93.3 
:r:-2,587.5 '. 

57.6 

~ ".'•" 75-1.9 7 
1,104.3 

• • (29.9),^; 

1,826.3 
., $4,471.4' :• 

June 30, 2007 

(adjustments) 

$ " -
:' 'i--' '-i<:,^i;i'.:'' 

-
, , . ^ - • . - - , . . y . , _ . • . ; • : -

-

- ; . : • • • , - : . : - : : - - ' ; - : - - • , 

-

:, , -;": 'ma -
-

•'-":•• •-; ' ' - i i ' ' i " ^ - , - ' ' •• 

-
•y:y.i . : iy4.1 : . -

$ 4.7 

• • ' " " " $ " " ' - " " ' • ' " 

' • • - " : ' , - ' ' : ; ' • • 

2.0 
i .-^''.'2:0 7: 

-: : ; ,20.6. " 
12.3 

• " a m y -i'5.4^ri: 
(8.7) 

i - y ^ 3 i . 6 ' ^ •'' 

(1.5) 

}'•::. y y - p - i ^ . ; - - . - . 

(17.1) 
- 7:: (8:3): i: 

(25.4) 

i.:-i--$ ' 4 . 7 - , iii 

(as restated) 

$ '592.6' 
'i ;:• - 659.5:'; 

546.6 
• m'i-MTi^ 

1,880.9 

•• ,'2,623:7-; 
1,526.3 

7-''1,097:4 • 
1,096.9 

yi -:322.1''! 
6.7 

: :" i ; ' - ,72: ' i l 
$4,476.1 

'$"""•"579' 
-'":: 386.6: 

215.9 
-:-::= 608.4: 

1,457.1 
i i :i. 229:5,] 

92.8 
:,'; 146:7'i 

84.6 
::'2;6i9:i;' 

56.1 

••^'-7751.9 r 
1,087.2 

, • ^(38.2) 

1,800.9 

, $4,476. Li 
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THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

June 30, 2007 
(Unaudited) 

Consolidated Statement of Cash Flows 

(In Millions of Dollars) 

Six Months Ended 
June 30, 2007 

(as previously 
reported) (adjustments) (as restated) 

GASH PROVIDED BY (USED FOR): : ' ; ; 
OPERATING ACTIVITIES 
Netiihcome;. _̂ ,:i;;̂ ';i.:; ;• ,'",;, _-- -. . 'y-. . . . i 'ymi _ ;, . ;:: i:'--' ' 7 ' y 7y 
Adjustments to reconcile net income to cash provided by operating activities: 
j-;;^Depreciatjon^aiid;amo^^ 'iyy .:^_.'yy- ::,:,; oi.:.:\i.i';i..7.:; .;;_.:_.. iii,-:,;-, 7 i,. 

Deferred income taxes 
,,:-Deferred cornpehsation(;,,'V-J ;:;• 7;,'' yt 77Z:i ' '•[. .J.: .^"i i . ' .y--7y: .:,•••:; 

Restmcturing arid^ impairment charges 
Lr:; Cain jrorn'divesti^ 

Change in current assets and liabilities, net of acquisitions and divestitures: 
L^;'j^^.-Receivabiesji;;:''' 77iLi.;,.7i7'':'i7;i7,"J:7''';::ii-;i:,.::i:':::::.'i.:,:^;-:-7:-:i 

Inventories 
L::.:.-jAccbuntspayabie,- accrued expenses and other current liabiliti ; '_ 

Other current assets 

Change in nonciirrent liabilities 
i:':7,Otheritemi;-net ,s';;; :'••«•;-ii',̂  ;2̂ ;'-̂ '̂̂  ; -, :."'' ,. ' -: .;; ; :_:;.7i y.'i::i-..7m y7:v. 

Total operating activities 

INVESTING ACTIVITIES" 
Capital expenditures 
^Acquisitions 
Net proceeds from divestitures and sales of property and equipment 
Other items - net 

Total invcsUng activuies 

FINANCING ACTIVITIES 
Changes in short-term debt - net 
Repayments.of long-term debt 
Dividends paid 
Cornmon shares purchased ^ ^ 
Proceeds from the exercise of stock options 

im. ;:.;v'TTpt^l financing activities 

Effect of exchange rate changes on cash 
Net increase ,in_cash-an^ 

Cash and short-term investments at the beginning of period 

Cash :and shprt-terrn investments atthe end of period' -

$ 153,0 

227.2 

(75 8) 
(15 7) 
12 1 
(13) 

(80.7) 

2 3 
(79" 4) 
(38 8) 
(50 1) 
32 9 

:$(0.7). $ 152.3; 

:":78.8 :• 
19.1 
11:9 
0.8 

7j,i8,p]l;;. 

' •ZJZ^T: 
47.7 

::::.(2M: 
2.2 

z&mZ 
(6.4) 

:' 1.8; 

v ' . ; : : • . • • ; ; - . ; : ; - • . ; ; 

-
• : • : • ' • • • : • - : - • ' ' - ' ' : • ; 

-

.:iL;:7,-. .„'i,-:-7.i; .-.-i 

-77.-ZmyyZL: .yZ'7i 

,7 ..-2.:':7,(P,3):.;:,.!:;;;-. 

ZlZTZlMWZi'Z: 
.J.O _. 

7 .78:8; 
19.1 
11.9 . 
0.8 

.,:,(8:Q)i 

;-(ii:7)i 
47.7 

Z:(2M 
2.2 

7Mm: 
(5.4) 

'-. "1 .8 : 
227.2 

(75 8) 
(15 7), 

12 L 
(13) 

(80.7) 

2.3 
(79:4Y 
(38.8) 
(50;i)J 
32.9 

(133 1) 

3.5 
:7;7i6:9:': ;:•:: 

575.7 

$ 592.6 ' • ' • 

-

_ 

„:i,;:':;.,'i-, :;::;'• 

_ 

' - ' : • ' $ y - ; 

(133:1) 

3.5 
;:..:.:.: :a6.9,. 

575.7 

'i ; $ 592:6'-
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THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

June 30, 2007 
(Unaudited) 

Consolidated Statement of Cash Flows 

(In Millions of Dollars) 

Six Months Ended 
June 30, 2006 

CASH PROVIDED BY (USED FOR): 
OPERATING ACTIVITIES _ 
Net income 
Adjustments to reconcile net income lo cash 

provided by operating activities 
DcprecidUon and amortization 
Deferred income taxes 
Deferred compensation 
Restructuring and impairment charges 
Loss Irom divestitures and sales of property and equipment 
Change in current assets and habiliUes, net of acquisitions and divestitures 

Receivables 
Inventories 
Accounts payable, accrued expenses and other_current liabilities 
Other current assets 

(as previously 
reported) 

$ 3 6 2 

7.;l:^Chaiigfe in noncu^entliabnit^ .,;; ; : ; 
Odier items - net 

:-.:7:.i;77:::7CoMl:9R5r§?ing:activitiesyv-^^^^^ :J7..-/-j ::7 7:7 7 :..,hi.iiii 

INVESTING ACTIVITIES 
Capital expenditures 
Net proceeds from divestitures and sales of properly and equipment 
Odier Items - net 

Total invesung activities 

FINANCINO-ACTWinn^ 
Changes in shor£-term deb t - net 
Repayments pni)ng'Jerm_d^^ ,:7-.;j7'i. ; '^ . ^ •:: •...'.i..i-.:i 
Dividends paid_ 
Proteeds from the exera ;, :; 7;::....,,: 

Total financing activities 

Effectof exchange:rate;chajiges onc^^^ i;. . :• ;', .' 7 .: ;: . 
Nel increase in cash and short-term investments 

Cash and short-term inyestmerit^ beginning of period; . 

Cash and short-term investments at the end of period 

89.6 

. (62:21 
275.4 

-(o:7r 
212.5 

6.9 
:'(57JK 
(35.5) 

] ( ) .3 : 

(adjustments) (as restated) 

$ ( I 0 ) $ 3 5 2 

82 4 
14 3 
70 

610 
55 

(67 9) 
(210) 
(62 8) 

42 
(147.5) 

.:' 14.4; „'*: 
16.3 

-
(0 6) 

-
-
-

_ 
-

07 
-

0.7 
•7-'i7'0.9 •/-:':; 

-

82 4 
13 7, 
70 

610 
55 

1! 
(67 9) 

J21 0) 
(62 1) 

42 
(146.8) 

y- ::i 15.3;,.-; 
16.3 
89.6': 

7:m2S:̂  
2754 

ZZM^i 
212.5 

6.9 
•(57^J: 
(35J) 
10.3: 

(76.0) 

•"--"; • 3 : o r : " 

229.1 

" 762.4'>' 

$491.5 

-

; _ • • , 

-

T ' ' ' ! ' — " ' • • '-'••-

$ -

(76.0) 

.. . - y - ^ ^ -

229.1 

v777:262.4-

$491.5 
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Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations 

(In Millions of Dollars except Share and Per Share Data) 

This Management's Discussion and Analysis of Financial Condition and Results of Operations should be read in conjunction with the 
unaudited consolidated financial statements and the notes thereto appearing elsewhere in this quarterly report on Form lO-Q/A. Historical 
results and percentage relationships set forth in the consolidated financial statements, including trends that might appear, should not be taken 
as indicative of future operations. The following discussion contains forward-looking statements that involve risks and uncertainties. Our 
actual results may differ materially from those discussed in such forward-looking statements as a result of various factors, including those 
described under the section "Cautionary Statements for Safe Harbor Purposes " included elsewhere in this quarterly report on Form 10-Q/A. 

RESTATEMENT OF CONSOLIDATED FINANCIAL STATEMENTS 

On October 22, 2007, we concluded to restate our previously issued financial statements because of reporting enors relating to five 
postemployment employee benefit plans in three foreign countries. Accordingly, we are filing this quarterly report on Form 10-Q/A for the 
quarterly period ended June 30, 2007. The effects of the restatement are reflected in this "Management's Discussion and Analysis of Financial 
Condition and Results of Operations" and we have not modified or updated disclosures except as required to reflect the effects of the 
restatement. See the Explanatory Note included in die front section of this quarterly report on Form 10-Q/A and "Note 16 - Restatement of 
Consolidated Financial Statements" contained in the Notes to Financial Statements for more information regarding the restatement and changes 
to previously issued financial statements. 

The impact of the restatement decreased nel income for the three and six months ended June 30, 2007 by $0.4 million or 0.5% and $0.7 million 
or 0.5%, respectively, from amounts previously reported. For the three and six months ended June 30, 2006, the impact of the restatement 
decreased income from continuing operations by $0.5 million or 0.8% and $1.0 million or 0.9%, respectively, from amounts previously 
reported. In addition, net income for the three and six months ended June 30, 2006 decreased $0.5 million or 1.0% and $1.0 million or 2.8% as 
a result of the restatement. The restatement had no effect on our previously reported revenues or net cash flows. The cumulative effect of the 
errors decreased shareholders' equiiy as of June 30, 2007 by $25.4 miUion or 0.6% of tolal liabiUties and shareholders' equity and 1.4% of lolal 
shareholders' equity. The cumulative effect of the errors decreased shareholders' equity as of December 31, 2006 by $24.3 million or 0.6% of 
lolal liabilities and shareholders' equity and 1.4% of total shareholders' equiiy. 

The errors primarily arose in three different postemployment employee benefit plans at a wholly owned subsidiary and in postemployment 
employee benefit plans al two of our consolidated joint ventures. Four of these postemployment employee benefit plans had been accounted for 
inappropriately on a cash basis rather than an accrual basis as required by U.S. generally accepted accounting principles (U.S. GAAP), while 
the accrual recorded in the financial statements for the fifth plan was not calculated in accordance with U.S. GAAP. The cumulative effect of 
the errors resulted in an understatement of postemployment employee benefit plan liabilities of $40.3 rrullion and $38.9 million at June 30, 
2007 and December 31, 2006, respectively. 
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OVERVIEW 

We are an innovative specialty chemical company that produces and supplies technologies that improve the quality and performance of our 
customers' products in the global transportation, indusU'ial and consumer markets. Our business is founded on technological leadership. 
Innovation provides opportunities for us in growdi markets as well as advantages over our competitors. From a base of approximately 1,600 
patents, we use our product development and formulation expertise to sustain our leading market positions and fuel our future growth. We 
create additives, ingredients, resins and compounds that enhance the perfonnance, quality and value of our customers' products, while 
minimizing their environmental impact. Our products are used in a broad range of applications, and are sold into stable markets such as those 
for engine oils, specialty driveline lubricants and metalworking fluids, as well as higher-growth markets such as personal care and over-the-
counter pharmaceutical products and perfonnance coatings and inks. Our engineered polymers products also are used in a variety of industries, 
including the constmction, sporting goods, medical products and automotive indusuies. We are an industry leader in many of the markets in 
which our product lines compete. 

We are geographically diverse, with an extensive global manufacturing, supply chain, technical and commercial infrastructure. We operate 
facilities in 29 countries, including production facilities in 20 countries and laboratories in 13 countries, in key regions around the world 
through the efforts of approximately 6,800 employees. We sell our products in more than lOOcounuies and believe that our customers value 
our ability to provide customized, high-quality, cost-effective performance formulations and solutions worldwide. We also believe that our 
customers value our global supply chain capabilities. 

On February 7, 2007, we completed the acquisition of the entire metalworking additives product line of Lockhart Chemical Company 
(Lockhart), a private company with headquarters in Gibsonia, Pennsylvania. Annualized revenues of diese products are approximately 
$20.0 million. 

In May 2006, we sold the food ingredients and industrial specialties business (FIIS) and the active pharmaceutical ingredients and intermediate 
compounds business (A&I), both of which were included in the Lubrizol Advanced Materials segment. We have reflected the results of these 
divested businesses in the discontinued operations - nel of lax line item in the consolidated statements of income for the three and six monlhs 
ended June 30, 2006. 

In February 2006, we sold certain assets and liabilities of our Telene® resins business (Telene), which was included in the Lubrizol Advanced 
Materials segment. We have reflected the results of Telene in the discontinued operations - nel of tax line item in the consolidated statement of 
income for the six months ended June 30, 2006. 

RESULTS OF OPERATIONS 

Income from continuing operations increased $18.0 million lo $81.0 million for the three months ended June 30, 2007 compared lo the three 
mondis ended June 30, 2006 and increased $44.0 million to $152.3 million for the six monlhs ended June 30, 2007 compared to the six monlhs 
ended June 30, 2006. The increase in earnings from continuing operations for the three-month and six-month comparative periods primarily \̂  
was due to improvements in the combination of price and product mix in the Lubrizol Additives segment as we continued to recover lost 
margin attributable to past raw material cost increases in diis segment. Income from continuing operations also was impacted positively by the 
favorable resolution of tax matters from prior years, lower net interest costs, higher volume and a favorable currency impact. Higher raw 
material costs, increased manufacturing costs and higher selling, technology, administrative and research (STAR) expenses partially offset 
improvements in income from continuing operations for both the three-mondi and six-month comparative periods. In addition, the six-month 
period also was impacted favorably by an increase in other income primarily as a result of a gain on the sale of land and a restructuring credit 
associated with the sale ofthe manufacturing facility located in Bromborough, U.K. 

Nel income of $50.6 million for the three months ended June 30, 2006 included a $12.4 million loss from discontinued operations - nel of tax. 
Net income of $35.2 million for the six months ended June 30, 2006 included a $73.1 million loss from discontinued operations - net of tax, 
which primarily was comprised of a $60.6 million 
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after-tax impairment charge recorded lo reflect the FIIS business al its fair value and losses on the sales of die FIIS and A&I businesses. 

REVENaJES 

The changes in consolidated revenues are summarized as follows: 

Net sales.; _;•- : ;,.';-7:'̂ ;7.;.ii::;-:,7:: 
Royalties and olher revenues 
Total,revenues: :y m''": .-iî ' ;.i, 

Net sales _ ' < 
Royalties and other revenues 
Total rcycnjies _ _ . 

The increase in revenues for the three months ended June 30, 2007 compared lo the same period in 2006 was due to a 6% improvement in the 
combination of price and product mix, a 3% increase in volume and a 2% favorable currency impact. The increase in revenues for the six 
mondis ended June 30, 2007 compared to the same period in 2006 was due to a 7% improvement in the combination of price and product mix, 
a 2% favorable currency impact and a 1% increase in volume. 

The following table shows the geographic break-down of our volume for the three and six mondis ended June 30, 2007: 

Three Months Ended 
June 30, 

2007 2006 

i $ ii;i53:5 ' , ., $ Ut)39.9 m: 
1.1 1.2 

i:;'^%:i;i54:6:;'7: f::; :$i\i,o4L-i -mm 

Six Months Ended 
June 30, 

2007 2006 

$ 2,229.37 i::;:$-2,023.4:-•i-'-
2.0 1.9 

" $ 2,231.37i7-^'7$i'2,625,;3,^''7i 

$ Change 

, m $: 113.675,: 
(0.1) 

^^77$ 113:5: i:: 

$ Change 

: • ; $ 205.9 ~ 
01 

;',ii:$ 206.0 . 

% Change 
:i^':: ,11%' 

(8%) 
::,:: 7.77M%7l 

% Change 
10%:̂  
5% 

10%:; 

itoth America;,' ;;;; mimm 
Ejirope _ _ 
'/^ia-Pacific/Middle East ̂  
Latin America 
jo^~'mmi^T"'mmmm;y 

2007 Volume 
2nd Quarter 

.•mi'i4i%imiy 
26% 

- ';7 21.%'''~ :̂-' 
6% 

.100%- • 

•Vear-to-Date 
:;̂ -,;7-'-47%r..; 

27% 

6% 
'• ::• 100%.: :! 
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The following table shows the percentage change in our volume by geographic zone for the three and six months ended June 30, 2007 
compared lo the corresponding periods in 2006: 

NcTth America;.;;, _;;:,,7,,..i;,.:'i,i ":'•::::•:': •7: ,-:'7i:'^''7^:;,:i:i; ,-:7'7 y'..': 7yi-7yii:. iii7'..mi •• i:'",'-,i,:;: •;, 
Europe _̂ ___ _. ..__.„_ 
Asia7Pacific7_Middle^East-_:^-.K 7.̂ :.: j.:,̂ --i:;:;7';,:. 
Latin America _ _ _ _ 

T9Mlu7Z:ZiZZ'ZZZmmZ::ZmZ Z.mmZZZZ'i^ 
Segment volume variances by geographic zone.as well as the factors explaining the changes in segment revenues for the three and six months 
ended June 30, 2007 compared with the same periods in 2006 are contained within the "Segment Analysis" section below. 

COSTS AND EXPENSES 

The changes in consolidated costs and expenses are summarized as follows: 

200' 
% 

2nd Quarter 

'"7'<mm 
9% 

i ;(!%)7: 
23% 

i i . i , 3 %•:¥::; 

' vs. 2006 
Change 

Year-to-Date 

.Im'".. 

'iy i ' y . j 

,:(2%) 7: 
5% 

.d%)7-i 
23% 
:yi%'m 

'i'/''mmy: 

'•' ' i i :•''• 

• i - : " - - i i 

.il.u.d:.- iiiii 

• ! . - ' - • - : . ^ 

Three Months Ended 
June 30, 

2007 2006 

•'•• i - ; r$j ; :858:8 ;;!:•,:$,-775.3.;7-; 
103.4 85.7 

: " ' ' y ' • . : ' . y - - p r : ^ ^ , ^ : r r : y - - ^ ^ ^ 

5.9 5".9 

:.-;:'^7:7-•'.-':•',• •o.9',--i,i-i^^^-i.:i' -.i.s- "-

$1,022.7 $ 921.3 

Six Months Ended 
June 30, 

2007 2006 

v'̂ ;;;:.,^i i$i;657.:f ;,.:^$ 1,514.6"-': 
205.7 178.9 

'.mLyym''-A6SA'' :myy:]Q2i3 m 
11.9 11.7. ' 

• : : > - : : - • - - , - : ( L 5 ) ; : : ;••-,- ';, 3.6 -

$1,978.6 $ 1,811.1 

$ Change 

7:':$'-^i5m 
\ i . i 

.Z-ZZMiZi 

\ i ^ •7.(0,9 .̂7 
S 101.4 

$ Change 

. •: $ 142.5;•-•: 
26.8 

' • .3:Li :^ 
0.2 

:.... :(5.,i):;; 
$ 167.5 

% Change 

„ ym7M%m 
21% 

. . y j m j ^ j ^ 

;i-:V • *.J.m\ 

11% 

% Change 

ml-'-. 9%.') 
15% 

;; -,:r.'-3% 'i 
2% 

...:..1^_7J 
9% 

Cost of sales;';:- _̂^ mZ:immy.::iZ7' :.- 7' y Z. 
Sealing and adminisUative expenses 
Researchi;lesting .andjde_\^opjnen_t expensjes 
Arnortizatkin of intangible assets^ 

'5,?.yiy.ctiiri.Bg 3D4iroR^lii[i?iy^c 
Total costs and expenses 

C6stj3fsaies|:,i;:..^^;;.,.;: ;i;v;:;i-.;,.!,;,::,•;:.':, J, .:f;-',.17 •;;; ,;i:7;,7':i'' 
Selling and adminisuative expenses 
Research, .testing' and:^ye[op_ment ;;7;',;.-:,: : •; i :' 
Amortization of intangible assets _ _ 
festrticiuriri^ anci impairment (ct-e'dits) charges "yi]i'' - : : : . ' 
Tolal costs and expenses 

* Calculation not meaningful 

The increase in cost of sales for the three and six monlhs ended June 30, 2007 compared to the same periods in 2006 primarily was due lo 
higher average raw material cost and higher manufacturing expenses. Average raw material cost increased 7% for both periods in 2007 
compared lo the same peripds in 2006. Total manufacturing expenses increased 12% and 11% in the three and six monlhs ended June 30, 2007, 
respectively, compared to the same periods in 2006. The increase for both comparative periods primarily was due lo an unfavorable currency 
impact, increased salaries and benefits, higher maintenance materials and contract labor costs in the Lubrizol Additives segment mostly 
attributable to the U.S. Gulf Coast and increased environmental-related charges. In addition, for the six months ended June 30, 2007 we 
experienced unfavorable manufacturing cost absorption as we lowered first quarter production to reduce inventory levels from the prior year 
end. The six-month increase partially was offset 
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by a decrease in utility costs. On a per-unit-sold basis, manufacturing costs increased 9% for both periods in 2007 compared to the same 
periods in 2006. 

Gross profit (net sales less cosl of sales) increased $30.1 million, or 11%, and $63.4 million, or 12%, for the diree and six months ended 
June 30, 2007, respectively, compared to the same periods in 2006. The increases primarily were due to improvement in the combination of 
price and product mix in die Lubrizol Additives segment and a favorable currency impact offset by higher average unit raw material cost and 
higher manufacturing cost. Our gross profit percentage (gross profit divided by nel sales) increased to 25.5% and 25.7% for the three and six 
mondis ended June 30, 2007, respectively, compared to 25.4% and 25.1% in the same periods last year. The increases in gross profit 
percentage for the three-month and six-mondi comparative periods were attributable to increases in the Lubrizol Additives segment gross profit 
percentage largely due lo the favorable combination of price and product mix, partially offset by gross profit percentage decreases in the 
Lubrizol Advanced Materials segment primarily as a result of higher raw material costs. 

Selling and adminisu-ative expenses increased $17.7 million, or 21%, and $26.8 million, or 15%, for the three and six months ended June 30, 
2007, respectively, compared lo the same periods in 2006. The increase for bodi periods primarily was due to an increase in salaries and 
benefits due lo annual merit increases, higher incentive compensation expense, die funding of growdi resources in the Lubrizol Advanced 
Materials segment and an unfavorable currency impact. The fkst quarter of 2006 included a $2.8 million pension settiement charge related lo a 
non-qualified pension plan distribution. 

Research, testing and development expenses increased $ 1.1 million, or 2%, and $3.1 million, or 3%, for the three and six months ended 
June 30, 2007, respectively, compared lo the same periods in the prior year The year-lo-date increase primarily was due to an unfavorable 
currency impact. 

In the three and six months ended June 30, 2007, we recorded aggregate restmcturing and impauTnent charges (credits) of $0.9 million and 
($1.5) million, respectively. The nel restructuring credit for the six-month period primarily related lo a $2.8 million pretax gain and 
restructuring credit recorded on the sale ofthe manufacturing facility located in Bromborough, United Kingdom. Restmcturing and impainnent 
charges of $1.8 million and $3.6 million were recorded during the three and six mondis ended June 30, 2006, respectively, which primarily 
were associated with the U.K. planl closure mentioned above. 

The components of restructuring and impairmeni credits and charges are detailed as follows: 

Three Months Ended June 30, 2007 

Lubrizol Advanced Materials plant^lpsures and workforce reductions ... 
Bromborough, U.K. plant closure and sale 
i&t̂ LrES r̂iicturin 

Lubrizol AdyaniceclMaterials plarit_closures and woVkforce reductions 
Bromborojjgh, U.K. plant closure and sale _ 
-p^ry^y:p.'':-ryT:y:;:;:-

Total restructuring and impairment (credits) charges 
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Impairments 

im77::lo,mi 

'7i''l'iyii$fl577i 

Asset 
Impairments 

(Gains) 

7'i :1P-:'Q.57''-
(2M... 

$ (2.3) 

Other Plant 
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•7i :mm',S 'y-- iy ^ •:"'-$-'0.3'i.7i'" 
0.1 

:7"::-f'ĵ : '"• .$: o:r:;7,'. 'myi'fi63^~i -i 

Six Months Ended June 30, 2007 

• Other Plant 
Exit Costs Severance 

•-:'•• ••,';- •• ' ^ : 0 2 ^ 7 . . : : y j y i $ O A m - i . 

Z..Z^..ZZjt:XS--^I-ZZZmZl.'.. 
$ 0.3 $ 0.5 

Total 

''' iim7$ 0.8y 
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Z:7:7.. 's7d3i 

Total 

' - - • : ' ; S ^ " L d •: 

"Ki) 
:\:ii;r' 'Oily 
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Three Months Ended June 30, 2006 

LiJbrizpi AdvancediMateria plant closures antlwqrkfbrce reductions. 
Bromborough, U.K. plant closure 
[Toterrestriictiy-ing andjmpmirn :'7,::: ;:;V:., 

Lubrizpii;Advanc;ed>Maleriais plant,closures and workforce reductiqns;« 
Bromborough, U.K. plant closure 
othef' .'•: ; 7 'y7i.i:7.Zy Z Z .,„, ZiZZiZ: -77 .•.,'::-;," ;7777 
Total restructuring and impairment charges 

Other Plant 
Exit Costs Severance 
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Six Months Ended June 30, 2006 
Other Plant 
Exit Costs Severance 

• , . , $ • : - - • ; • ,•:",:•-' : - $ o . 5 : - ' ^ • ' ^ : ^ :'i 

2.0 1.2 
i',-;::--^.;:,^ m(iS:V): ' i - , , ' ; ' 

$2.0 $ 1.6 
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• • $ 0 . 1 ; : ^ 

1.7 
: $-l;8 '-y 

Total 
'$.0.5='-' 

3.2 
i-(0;i): 
$ 3.6 

The charges and credits for these cost reduction initiatives and impairments are reported as a separate line item in the consolidated statements 
of income, entitied "Restmcturing and impairment charges (credits)" and are included in the "Total cosl and expenses" subtotal on the 
consolidated statements of income. 
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OTHER ITEMS AND NET INCOME 

The changes in other items and net income are summarized as follows: 

Three Months Ended 
Jul 

2007 

$':: i :5-; 
17.5 

-: 112.9,"' 
31.9 
81-01 

mM'¥-

ne 30, 
2006 

•--:.-$;•• : U 3 - , ; -
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* 
* 
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Interest expense - net 
;incprnejrom cgntinuijig ppera^ 
Provision for income taxes 
Incoine'frqrivcc)ntiiniingo^^^ 7::.7:;i-; iy'lm,,.. •'.' 
Discontinued operations _ 
Net iricorhe "mi.: 1 •"—• ••"•'i "'li,: m-m.--i'lm''-.'.'-. m, 

Pther incprn'e (expense) - net 
Interest expense - net_ „ _ _ 
Ihtqme from cpnli^ before income taxes 
Provision for income taxes _ 
Income frqm continuing operaUons 
Discontinued operations^ 
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* Calculation not meaningful 

The increase in other income (expense) - net for the six months ended June 30, 2007 compared lo the same period in 2006 primarily was due lo 
a $5.0 million gain on the sale of land recorded in the first quarter of 2007. 

The decrease in interest expense - net for the three and six months ended June 30, 2007 compared to the same periods in 2006 primarily was 
attributable to an increase in interest income as a result of our increased cash and short-term investments from the divestiture proceeds received 
in May 2006. 

Our effective tax rales were 28.3% and 31.5% for the three and six months ended June 30, 2007, respectively, compared lo our effective lax 
rates of 36.0% and 35.6% for the same respective periods in 2006. The decreases in both periods in 2007 compared lo 2006 primarily were due 
lo the favorable second quarter resolution of lax matters from prior years and an improvement in our geographic eamings mix due lo our strong 
international growth. 

Primarily as a result ofthe above factors, nel income per diluted share was $1.15 and $2.17 for die three and six monlhs ended June 30, 2007, 
respectively, compared to net income per diluted share of $0.73 and $0.51 for the same respective periods in 2006. Nel income per diluted 
share for the three and six months ended June 30, 2006 included a loss from discontinued operations per diluted share of $0.18 and $1.06, 
respectively. The loss from discontinued operations per diluted share for the six months ended June 30, 2006 included a $0.01 per diluted share 
of operating income, an $0.87 per diluted share non-cash impairmeni charge and a $0.20 per diluted share loss on the sale of the FIIS, A&I and 
Telene businesses. 
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SEGMENT ANALYSIS 

We primarily evaluate performance and allocate resources based on segment operating income, defined as revenues less expenses identifiable 
lo the product lines included within each segment, as well as projected future returns. Segment operating income will reconcile lo consolidated 
income from continuing operations before income taxes by deducting corporate expenses and income that are not atu-ibutable lo the operating 
segments, restmcturing and impairment charges (credits) and nel interest expense. 

The proportion of consolidated revenues and segment operating income attributed to each segment was as follows: 

Reveriues:i:;., mXil7-.m_^7..'vui. 
Lubrizol Additives 
yjbrizolJ^dvanced-Materi 

Segment Operating Income: 
Lubrizol AdditiyeS: l i U m l 
Lubrizol Advanced Materials 

Three Months Ended 
June 30, 

2007 2006 

66%"' " ' 65%'"'"""' 
'̂ m77'34%7 'ml::-:-35.%i -•: 

,-̂  ;:77T%"^p' t-;:65%7::7-
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Six Months Ended 
June 30. 

2007 2006 

6 5 % ' 64% 

.J..i:i..:li^^mmm7:,36^. 

7 7171'10% ", '."".: 'U% 
3 0 % 36% 
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The operating results by segment were as follows: 

Revenues: ;_j^: l . . lll .^,m:-i 
Lubrizol Additives 
Lubrizpl;Advanced: Materials;' 

Total 

Gross Profiit: 'm iml: .1':. 
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Total 
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LUBRIZOL ADPrrivES SEGMENT 

Revenues increased 12% and 11 % for the three and six monlhs ended June 30, 2007, respectively, compared to the same periods in 2006. The 
three-month increase was due lo a 7% improvement in the combination of price and product mix, a 3% favorable currency impact and a 2% 
increase in volume. The six-month increase resulted from an 8% improvement in the combination of price and product mix, a 2% favorable 
currency impact and a 1% increase in volume. 

The following table shows the geographic break-down of our volume for the three and six months ended June 30, 2007: 

;Nprth America^ 
Europe 

•cr 

•Asia-Pacific / Middle East 
Latin America 
Tot2i^mym'''^'7''7m'^ 

2007 Volume 
2nd Quarter 

.. ":37%:;„-^ 
31% 

: ; ' . : j 5 % •":*?• 
7% 

f''100% "'17 

Year-to-Date 

•̂ i: -'-37%:, '-:| 
31% 

7% 
•' 'F iod% • :̂  
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2007 vs. 2006 
% 
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.i':.(2%)-7 
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7.i:Myi'm: 
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: , ^ ' , ' 2 % : i . , " . i 

Change 
Year-to-Date 

..:;.-.: .;.(2%);.:i: 

5% 
i:Z.l: {5%)y: 

20% 
7'v ;̂ vi-%:-''-': 

The following table shows the percentage change in our volume by geographic zone for the three and six months ended June 30, 2007 
compared to the corresponding periods in 2006: 

i ^ r t h A m e r i c a . , _,.::'::i;::;:̂ ^̂  ,;::':',Ji:::'i'7,.:;::,:,: ;"•• •.---7:;;'V::v7,:,'i::,,;.7.;::;i.-:,,i'iii';,:::'-: 
Europe _ _ . 
Asia-Pacific;/Middle\East;';:;;^^ 
Latin America 

ŝ̂ .ZmZm'yZ.Z '̂iy.my7ZZZm — - ,„„, 
•Volume for the diree-monlh and six-month periods ended June 30, 2007 were at record levels primarily due to business gains in Europe and 
Latin America, which partially were offset by volume declines in North America and Asia-Pacific / Middle East. The volume decrease in North 
America primarily was due lo our decision to exit low margin fuel additive business and the impact of lower commercial vehicle builds, while 
the volume decrease in Asia-Pacific / Middle East primarily was attributable to a sÛ ong first half of 2006 influenced by customer order 
pattems. 

Segment gross profit increased 17% and 18% for the three and six months ended June 30, 2007, respectively, compared to the same periods in 
2006 as we continued lo recover margin lost in prior periods. The Lubrizol Additives segment implemented a series of price increases in 2005 
and 2006 in response to continued raw material and manufacturing cost increases. The effective dates of the selling price increases varied by 
geographic sales zone. As a result, gross profit improved primarily due lo the combination of price and product mix, partially offset by a 7% 
increase in average raw material cost for the three and six monlhs ended June 30, 2007, respectively, as compared to the same periods in 2006. 
Manufacturing costs on a per-unit-sold basis increased 13% for the three-month comparative period and 12% for the six-month comparative 
period primarily due lo higher unfavorable manufacturing costs for maintenance materials and contract labor costs mostly attributable to the 
U.S. Gulf Coast, the impact of unfavorable currency and increased environmental-related charges. In addition, for the six months ended 
June 30, 2007 we experienced unfavorable manufacturing cost absorption as we lowered first quarter production to reduce inventory levels 
from the prior year end. These cost increases partially were offset by decreases in utility costs for both the three and six months ended June 30, 
2007 compared to the same periods in 2006. 

The gross profit percentage increased to 24.5% and 24.3% for the diree and six months ended June 30, 2007, respectively, as compared to 
23.4% and 22.9% in the corresponding prior-year periods. The increases in gross profit percentage primarily related to the improvement in the 
combination of price and product mix. 

STAR expenses increased 9% for both the three and six months ended June 30, 2007 compared lo the respective prior-year periods. The 
increases primarily were due lo higher selling and adminisuative expenses resulting from increased incentive compensation expense and 
unfavorable currency, partially offset by lower outside testing expenses in the three months ended June 30, 2007. 

Olher income for the year-to-date period includes a $5.0 million gain on the sale of land recorded in the first quarter of 2007. 

Segment operating income increased 19% and 27% for the three and six monlhs ended June 30, 2007, respectively, compared to the same 
periods in 2006 due to the factors discussed above. 
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LUBRIZOL ADVANCED MATERIALS SEGMENT 

Revenues increased 9% and 8% for the three and six monlhs ended June 30, 2007, respectively, compared lo the same periods in 2006. The 
increase for the three-month period was due to a 4% increase in volume, a 3% improvement in the combination of price and product mix and a 
2% favorable currency impact. The increase for the six-mondi period was due lo a 3% increase in volume, a 3% increase in the combination of 
price and product mix and a 2% favorable currency impact. 

The following table shows the geographic break-down of our volume for the three and six months ended June 30, 2007: 

North. Airierica7;7;; 7 "i yL:7 .'Zi'' 1.':.•:.£.. :y:imi7m7:!7y m i l '77. •':: .:... 7':. 'l--''y 777" y.i.yylzm''" :̂-:-:"' 
Europe ^ _ ,_ ,.„ _,,.,.., 
Asia:-;I^cific/Middle East'i,V; xti-;-;;: 7:7:V.7-"7,:":' .':: -'•iii:.:; '̂ '.. '•'7-.;;.=:.:',.-,:: 7'7;.-'' M:k 'myi'yly'- l'.lm'-''.:i:m -
Latin America 

Tgtaf77:'.-7r-" iZ iZ-ZZ. ZZZ- 7'i]m"2l7Z!y-'yZ-'''''Z'.ZZ.77Z mZZ7mZZm:ZZZZ ... ,,_^ 
The following table shows the percentage change in our volume by geographic zone for the three and six months ended June 30, 2007 
compared to the corresponding periods in 2006: 
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2nd Quarter 
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In the first quarter of 2007, we made a minor change lo improve the consistency of our reporting of shipment volumes. 'Volume in our 
performance coatings product line, and lo a much lesser extent, our Noveon consumer specialties product line were reported previously on a 
dry basis, or excluding the carrier fiuid that is shipped with the base performance material. We are now reporting all product lines on an "as-
shipped" basis, including carrier fluid that is blended with the base material. 

Volume in North America increased by 1% and decreased by 2% for the three and six months ended June 30, 2007, respectively, with increases 
in our engineered polymers and Noveon® consumer specialties product lines offset by decreases in our performance coatings product line. 
Volume in our engineered polymers product line increased in both periods benefiting from a strong start to the year in our TempRite® 
engineered polymers business (TempRite). TempRite benefited from strong sales into plumbing, fire sprinkler and industrial applications. This 
slightiy was offset by continued weakness in customer demand in our Estane® engineered polymers business (Estane). Volume in our Noveon 
consumer specialties product line increased in both periods primarily due lo higher customer demand in personal care markets. Our 
performance coatings product line was impacted by the continued deterioration ofthe textiles industry in North America in both periods, which 
partially was offset by volume increases in specialty paper and ink applications in the three-month period following a slower start to the year. 
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All product lines showed volume increases in Europe, Asia-Pacific / Middle East and Latin America for the three-mondi and six-month 
comparative periods with the exception of our engineered polymers product line, which showed a decrease in Latin America for the three-
month period. The volume increase in our engineered polymers product line for the six-month period was due to increased customer demand in 
both Our TempRite and Estane businesses in the three regions mentioned above. Estane showed volume improvement in Asia-Pacific / Middle 
East and Latin America for the diree-month period due to increased customer demand slightly offset by a volume decrease in Europe. 
TempRite showed volume improvement in Europe and Asia-Pacific / Middle East for the three-month period due to increased customer 
demand slightiy offset by a volume decrease in Latin America. The volume increases in our Noveon consumer specialties product line were 
due to increased customer demand in both the personal care and phamiaceutical markets. Our performance coalings product line volume 
increases were due to higher customer demand in the textiles and paint and coatings markets. 

Segment gross profit increased 4% and 5% for the three and six months ended June 30, 2007, respectively, compared to the same periods in 
2006. The increases primarily were the result of higher revenues due lo an improvement in the combination of price and product mix and an 
increase in volume, panially offset by higher average raw material and manufacturing costs. Average raw material cost increased 9% and 6% 
for the three and six monlhs ended June 30, 2007, respectively, compared to the same periods in 2006. Manufacturing costs increased for the 
three- and six-month comparative periods primarily due to higher volume, an unfavorable currency impact, increased headcount and a 
reduction of inventory levels. Manufacturing costs on a per-unit-sold basis increased 2% and 5% for the three and six months ended June 30, 
2007, respectively, compared to the same periods in 2006. 

The gross profit percentages were 27.6% and 28.3% for the three and six monlhs ended June 30, 2007, respectively, compared to 29.2% and 
29.1% in the corresponding prior-year periods. The decreases were due to higher average raw material cosl, partially offset by some 
improvement in die combination of price and product mix. 

STAR expenses increased 13% and 12% for the three and six monlhs ended June 30, 2007, respectively, compared to the same periods in 2006. 
The increases were due to higher base salaries and benefits, increased headcount lo support our growth strategy, an unfavorable currency 
impact and higher incentive compensation expense. 

Segment operating income for the three and six monlhs ended June 30, 2007 of $43.5 million and $88.9 million, respectively, decreased 10% 
and 4% compared lo the same periods in 2006 due to the factors discussed above. 
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Six Months Ended 
June 30, 

2007 2006 

-$' 227.2 $ 89.6 
: (8a7)7,.,:212:5i 
(133.1) (76.6) 
;'ii''3.5 '•iym77i3m 

WORKING CAPITAL, LIQUIDITY AND CAPITAL RESOURCES 

The following table summarizes the major components of cash flow: 

flash prqyidedby (used :fbr):-i;- :';,;;;,,: ; ; ''.::.l. 7 '.l.'.i O'" '7y'i.y a 77i': 'yi.i'. I'i ..'.•:• 11'y.y'̂ lm': ..:^iy.''l -:i:/ .:. 
Operating activities 

!;';:iliyestinga(;tiyities';_:;::;; -;i :;;:77,;,.-:;,;- ,,:. - i , , ; , : . '' y^^yyl^yy:. 'ylyl ,,- .c _ mi/.-iliiiimiil yi. '..:..lyia^yy. 

Financing activities _ _ _ _. 
H'feit-qf-exchange-rate changes'onc^^ i'l:'i ••':£y'̂ .':y yyyy^:.:. rT"l'.' 'i-'ml'lli'LJiT • .'•y.:l.'...:1..17'l.m.immmy'mm: 
Net increase in cash and short-term investments $ 16.9 $ 229.1 

OPERATING AcrrvrriES 

The increase in cash provided by operating activities for the six months ended June 30, 2007 compared lo the same period in 2006 primarily 
related to an increase in nel income and an improvement in working capital levels. Specifically, we focused our efforts to reduce inventory 
levels and our accounts payable improved due lo the timing of raw material purchases and cash disbursements. In addition, the accounts 
payable we retained al the closing of the FIIS divestimre had an unfavorable impact to operating cash flows of $27.0 million during the six 
monlhs ended June 30, 2006. We also improved the timeliness of our collections, which partially offset our increase in accounts receivable 
associated with higher revenues. 

We manage our levels of inventories and accounis receivable on the basis of average days sales in inventory and average days sales in 
receivables. We establish our target for days sales in inventory with the goal of minimizing our investment in inventories while al the same 
time ensuring adequate supply for our customers. We establish our target for accounts receivable by taking into consideration the weighted 
average of our various terms of trade for each segment. 

INVESTING AcrrvrriES 

In the first quarter of 2007, we used $15.7 million lo acquire assets from Lockhart. For the six months ended June 30, 2006, we received cash 
proceeds from the sales of the FIIS and A&I businesses. Our capital expenditures for the six months ended June 30, 2007 were $75.8 million 
compared to $62.2 million for the same period in 2006. In 2007, we estimate annual capital expenditures will be approximately $165.0 million 
to $175.0 million. 

FINANCING AcrrvrriES 

Cash used for financing activities increased $57.1 million for the six months ended June 30, 2007 compared lo the same period in 2006. Cash 
used for financing activities of $ 133.1 million for the six months ended June 30, 2007 primarily consisted of die repayment of €60.0 million 
against our €250.0 million revolving credit agreement, the repurchase of common shares and the payment of dividends, partially offset by 
proceeds from the exercise of stock options. This compares to $76.0 million used for financing activities in the same period in 2006, which 
primarily consisted of the repayment of long-term debt and payment of dividends, partially offset by proceeds from the exercise of stock 
options. 

On April 23, 2007, our board of directors audiorized an enhanced share repurchase program that, upon completion of repurchases under a 
previous repurchase program, permits us to repurchase up lo 5.0 million of our common shares. We would expect that the timing of 
repurchases will depend on market conditions and these will be 
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balanced with other sd-ategic uses of our cash without compromising our goals to further strengthen our balance sheet. Our current intention is 
to repurchase up lo $300.0 million of our shares through 2009. 

CAPITALIZATION. LiouiprrY AND CREDIT FACiLrrres 

At June 30, 2007, our total debt outstanding of $1,463.0 million consisted of 70% fixed-rate debt and 30% variable-rate debt, including 
$400.0 million of fixed-rate debt that effectively has been swapped to a variable rate. Our weighted-average interest rate as of June 30, 2007 
was approximately 6.0%. 

Our net debt to capitalization ratio at June 30, 2007 was 32.7%. Net debt represents total short-term and long-term debt, excluding original 
issue discounts and unrealized gains and losses on derivative instruments designated as fair-value hedges of fixed-rale debt, reduced by cash 
and shorl-lemi investments. Capitalization is calculated as shareholders' equity plus net debt. Total debt as a percent of capitalization was 
44.9% at June 30, 2007. 

Our ratio of current assets lo current liabililies was 3.1 at June 30, 2007. 

Our $350.0 million revolving U.S. credit facility, which matures in September 2011, allows us lo borrow at variable rates based upon the U.S. 
prime rate or LIBOR plus a specified credit spread. Al June 30, 2007, we had no outstanding borrowings under this agreement. 

Al June 30, 2007, two of our wholly owned, foreign subsidiaries had a €250.0 million revolving credit facility that matures in September 2010. 
This credit agreement pemiits these foreign subsidiaries to borrow at variable rales based on EURIBOR plus a specified credit spread. Al June 
30, 2007, we had outstanding borrowings of €25.0 million, or $33.7 million, under this agreement. 

Our cash and short-term investments balance of $592.6 million at June 30, 2007 will be used to fund ongoing operations, pay down debt, 
pursue acquisitions and repurchase shares. Given the redemption premium on our long-term debt, il is unlikely dial we will reduce debt 
significandy before our next scheduled maturity in late 2008. 

CONTRACTUAL CASH OBLIGATIONS 

Our contractual cash obligations as of December 31, 2006 are contained in our annual report on Form 10-K/A for the fiscal year ended 
December 31, 2006. During the six mondis ended June 30, 2007, our non-cancelable purchase commitments decreased approximately 
$21.5 million to $156.5 million. Other than the decrease in non-cancelable purchase commitments, we do not believe there have been any 
significant changes since December 31, 2006 in our contractual cash obligations. The non-cancelable purchase commitments by period al 
June 30, 2007 were $45.6 million, $95.4 million, $11.5 milhon and $4.0 million for the 2007, 2008-2009, 2010-2011 and 2012 and later 
periods, respectively. 

Our debt requires us to dedicate a portion of our cash flow to make interest and principal payments, thereby reducing the availability of our 
cash flow for acquisitions or other purposes. Nevertheless, we believe our future operating cash flows will be sufficient lo cover our debt 
repayments, capital expenditures, dividends, share repurchases and other obligations and that we have untapped borrowing capacity that can 
provide us with additional financial resources. We currentiy have a shelf registration statement filed with the Securities and Exchange 
Commission (SEC) under which $359.8 million of debt securities, preferred shares or common shares may be issued. As of June 30, 2007, we 
also maintained cash and short-term investment balances of $592.6 million and had $350.0 million available under our revolving U.S. credit 
facility and another €225.0 million available under our euro revolving credit facility. In addition, as of June 30, 2007, we had $44.3 million of 
contingent obligations under standby letters of credit issued in the ordinary course of business to financial institutions, customers and insurance 
companies to secure short-term support for a variety of commercial transactions, insurance and benefit programs. 
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NEW ACCOUNTING STANDARDS 

Effective January 1, 2007, we adopted die provisions of Financial Accounting Standards Board (FASB) Interpretation (FIN) No. 48 
"Accounting for Uncertainty in Income Taxes." FIN No. 48 prescribes a recognition threshold and measurement attribute for the financial 
statement recognition and measurement of lax positions taken or expected to be taken in tax retums. Under FIN No. 48, the economic benefit 
associated with a tax position only will be recognized if il is more likely than not that a lax position ultimately will be sustained. After this 
threshold is met, a tax position is reported at the largest amouni of benefit dial is more likely than not to be ultimately sustained. FIN No. 48 
also provides guidance on derecognition, classification, interest and penalties, accounting in interim periods and disclosure. Prior lo January 1, 
2007, we regularly assessed positions with regard lo lax exposures and recorded liabilities for uncertain income tax positions in accordance 
with SFAS No. 5, "Accounting for Contingencies." 

As a result of adopting FIN No. 48 on January 1, 2007, we recognized an $8.9 million reduction to retained earnings and a $5.4 million 
increase lo goodwill for pre-acquisition income lax liabilities of Noveon International, Inc. (Noveon International). As of January 1, 2007, after 
recording diis FIN No. 48 adoption impact, we had gross unrecognized lax benefits of $57.8 million, of which $38.8 million, if recognized, 
would affect the effective lax rate. 

We recognize accmed interest and penalties related to unrecognized tax benefits as a component of the income tax provision. As of January I, 
2007, the date of adopliori/we had accrued interest of $7.1 million. Penalties were immaterial to our consolidated financial statements. 

We operate in numerous taxing jurisdictions and are subject lo regular examinations by various U.S. federal, slate and foreign jurisdictions. 
Our income lax positions are based on research and interpretations of the income tax laws and rulings in each of the jurisdictions in which we 
do business. Due to the subjectivity of interpretations of laws and rulings in each jurisdiction, the differences and interplay in lax laws between 
those jurisdictions and difficulty in estimating the final resolution of complex tax audit matters, our estimates of income lax liabililies may 
differ from actual payments or assessments. 

Il is reasonably possible that unrecognized tax benefits may decrease by up to $10.8 million widiin 12 months of June 30, 2007 primarily as a 
result of the settlement of foreign audits and the closure of statutes of limitations. 

With few exceptions, we are no longer subject to U.S. federal, stale and local tax examinations for years before 2001 and foreign jurisdiction 
examinations for years before 2000. 

Effective with the adoption of FIN No. 48, the majority of the company's unrecognized tax benefits are classified as noncurrenl liabilities 
because payment of cash is not expected within one year. Prior to the adoption of FIN No. 48, die company classified unrecognized tax benefits 
in accrued expenses and other current liabililies. 

In February 2007, the FASB issued Statement of Financial Accounting Standards (SFAS) No. 159, "The Fair 'Value Option for Financial 
Assets and Financial Liabililies." This statement permits entities lo make an irrevocable election lo measure many financial instmments and 
certain olher items al fair value at specified election dates. The fair value option may be applied instmment by instrument and must be applied 
lo entire instruments. Unrealized gains and losses on items for which the entity elects the fair value option are reported in eamings. SFAS 
No. 159 is effective for fiscal years beginning after November 15, 2007. Early adoption is permitted as of the beginning of the fiscal year that 
begins on or before November 15, 2007, provided the entity also elects lo apply the provisions of SFAS No. 157, "Fair Value Measurements." 
Entities are not permitted to apply this statement retrospectively lo the fiscal years preceding the effective dale unless the entity chooses early 
adoption. We currendy are evaluating the impact of this recentiy issued standard on our consolidated financial statements. 

In September 2006, the FASB issued SFAS No. 157, "Fair Value Measurements." This statement defines fair value, establishes a framework 
for measuring fair value in accordance with U.S. GAAP and expands disclosure about fair value measurements. SFAS No. 157 does not expand 
die use of fair value measures in financial statements, but simplifies and codifies related guidance within U.S. GAAP. SFAS No. 157 
establishes a fair value hierarchy using 
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observable market data as the highest level and an entity's own fair value assumptions as the lowest level. SFAS No. 157 is effective for fiscal 
years beginning after November 15, 2007 and interim periods within those years. SFAS No. 157 requues adoption prospectively as of the 
beginning of die fiscal year in which this statement is initially applied, with the exception of certain financial instruments in which adoption is 
applied retrospectively as of die beginning of the fiscal year in which diis statement is initially applied. We currentiy are evaluating the impact 
of this recently issued standard on our consolidated financial statements. 

CAUTIONARY STATEMENTS FOR SAFE HARBOR PURPOSES 

This Management's Discussion and Analysis of Financial Condition and Results of OperaUons contains forward-looking statements within the 
meaning of the federal securities laws. As a general matter, forward-looking statements are those focused upon future plans, objectives or 
performance as opposed lo historical items and include statements of anticipated events or trends and expectations and beliefs relating to 
matters not historical in nature. Forward-looking statements are subject lo uncertainties and factors relating to our operations and business 
environment, all of which are difficult to predict and many of which are beyond our control. These uncertainties and factors could cause our 
actual results to differ materially from those matters expressed in or implied by any forward-looking statements, although we believe our 
expectations reflected in those forward-looking statements are based upon reasonable assumptions. For this purpose, any statements contained 
herein that are not statements of historical fact should be deemed lo be forward-looking statements. 

We believe that the following factors, among others, could affect our future performance and cause our actual results lo differ materially from 
those expressed or implied by forward-looking statements made in this quarterly report: 

• The cost, availability and quality of raw materials, especially petroleum-based products. 

• Our ability lo sustain profitability of our products in a competitive environment. 

• The demand for our products as influenced by factors such as the global economic environment, longer-term technology developments and 
die success of our commercial development programs. 

• The risks of conducting business in foreign countries, including the effects of fluctuations in currency exchange rates upon our consolidated 
results and political, social, economic and regulatory factors. 

• The extent to which we are successful in expanding our business in new and existing markets and in identifying, understanding and 
managing the risks inherent in those markets. 

• The effect of required principal and interest payments on our ability lo fund capital expenditures and acquisitions and to meet operating 
needs. 

• Our ability to identify, complete and integrate acquisitions for profitable growth and operating efficiencies. 

• Our success al continuing to develop proprietary technology to meet or exceed new industry performance standards and individual customer 
expectations. 

• Our ability lo implement a new common information systems platform primarily into our Lubrizol Advanced Materials segment 
successfully, including the management of project costs, its timely completion and realization of its benefits. 

• Our ability to continue lo reduce complexities and conversion costs and modify our cost sU ûcture lo maintain and enhance our 
competitiveness. 

• Our success in retaining and growing the business that we have with our largest customers. 

• The cost and availability of energy, especially natural gas and elecUicily. 

• The effect of interest rate fluctuations on our net interest expense. 

• The risk of transportation or weather-related disruptions lo our Lubrizol Additives production facilities located near the U.S. Gulf Coast. 

• Significant changes in government regulations affecting environmental compliance. 
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Item 3. Quantitative and Qualitative Disclosures about Market Risk 

• We operate manufacturing and blending facilities, laboratories and offices around the worid and utilize fixed-rate and variable-rate debt to 
finance our global operations. As a result, we are subject lo business risks inherent in non-U.S. activities, including political and economic 
uncertainties, import and export limitations and market risks related to changes in interest rales and foreign currency exchange rates. We 
believe the political and economic risks related lo our foreign operations are mitigated due to the stability of the counuies in which our largest 
foreign operations are located. 

In the normal course of business, we use derivative financial instruments including interest rate and commodity hedges and forward foreign 
currency exchange conU-acts to manage our market risks. Our objective in managing our exposure to changes in interest rates is to limit the 
impact of such changes on our eamings and cash flow. Our objective in managing the exposure lo changes in foreign currency exchange rates 
is lo reduce volatility on our earnings and cash flow associated with such changes. Our principal currency exposures are the euro, die pound 
sterling, the Japanese yen and certain Latin American currencies. Our objective in managing our exposure to changes in commodity prices is to 
reduce the volatility on eamings of utility expense. We do not hold derivatives for Uading purposes. 

We measure our market risk related to our holdings of financial instruments based on changes in interest rates, foreign currency exchange rates 
and commodity prices utilizing a sensitivity analysis. The sensitivity analysis measures the potential loss in fair value, cash flow and eamings 
based on a hypothetical 10% change (increase and decrease) in interest, currency exchange rates and commodity prices. We use current market 
rales on our debt and derivative portfolios to perform the sensitivity analysis. Certain items such as lease contracts, insurance contracts and 
obligations for pension and olher postretirement benefits are not included in the analysis. 

Our primary interest rale exposures relate lo our cash and short-term investments, fixed-rale and variable-rate debt and interest rate swaps. The 
calculation of potential loss in fair value is based on an immediate change in the net present values of our interest rate-sensitive exposures 
resulting from a 10% change in interest rates. The potential loss in cash flow and income before tax is based on the change in the nel interest 
income/expense over a one-year period due lo an immediate 10% change in rates. A hypothetical 10% increase in interest rales would have had 
a favorable impact and a hypothetical 10% decrease in interest rates would have had an unfavorable impact on fair values of $38.6 million and 
$41.1 million al June 30, 2007 and December 31, 2006, respectively. In addition, a hypothetical 10% increase in interest rales would have had 
an unfavorable impact and a hypothetical 10% decrease in interest rales would have had a favorable impact on cash flows and income before 
lax of $1.2 million and $2.0 million for 2007 and 2006, respectively, on an annualized basis. 

Our primary currency exchange rate exposures are to foreign currency-denominated debt, intercompany debt, cash and short-term investments 
and forward foreign currency exchange contracts. The calculation of potential loss in fair value is based on an immediate change in the U.S. 
dollar equivalent balances of our currency exposures due to a 10% shift in exchange rates. The potential loss in cash flow and income before 
tax is based on the change in cash flow and income before lax over a one-year period resulting from an immediate 10% change in currency 
exchange rates. A hypodietical 10% increase in currency exchange rates would have had an unfavorable impact and a hypothetical 10% 
decrease in currency exchange rates would have had a favorable impact on fair values of $13.8 million and $3.5 million al June 30, 2007 and 
December 31, 2006, respectively. Further, a hypothetical 10% increase in currency exchange rales would have had an unfavorable impact and a 
hypothetical 10% decrease in currency exchange rates would have had a favorable impact on annualized cash flows of $25.5 million and 
$19.0 million, respectively, and on annualized income before tax of $4.5 milUon and $3.9 million in 2007 and 2006, respectively. 

Our primary commodity hedge exposures relate to natural gas and elecU-ic utility expenses. The calculation of potential loss in fair value is 
based on an immediate change in the U.S. dollar equivalent balances of our commodity exposures due to a 10% shift in the underlying 
commodity prices. The potential loss in cash flow and income before tax is based on the change in cash flow and income before lax over a one-
year period resulting from an immediate 10% change in commodity prices. A hypothetical 10% increase in commodity prices would have had a 
favorable impact and a hypothetical 10% decrease in commodity prices would have had an unfavorable impact on fair values of $1.0 million 
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and $ 1.3 million al June 30, 2007 and December 31, 2006, respectively, and on annualized cash flows and income before tax of $ 1.0 million 
and $0.7 million in 2007 and 2006, respectively. 

Item 4. Controls and Procedures 

In connection with the restatement discussed in the Explanatory Note to this quarterly report on Form 10-Q/A and in Note 16 contained in our 
Notes to Financial Statements we reevaluated our disclosure controls and procedures, as such term is defined in Rule 13a-15(e) ofthe 
Securities Exchange Act of 1934, under the supervision and with the participation of our management, including our chief executive officer and 
chief financial officer. Based on that reevaluation, our chief executive officer and chief financial officer identified a material weakness in our 
internal control over financial reporting for deficiencies at some intemational locations due to insufficient requisite technical knowledge of 
accounting for postemployment employee benefit plans in accordance with U.S. GAAP. Solely as a result of this material weakness, we 
concluded that our disclosure conU-ols were not effective as of June 30, 2007. 

As a result of this material weakness, we have taken steps to remediate the internal conU'ol weakness. Specifically, we contracted a third-party 
benefits consultant to complele a detailed benefits review al our wholly owned subsidiary that generated the majority ofthe reporting errors, 
made inquiries and conducted reviews of other intemational locations and enhanced our training on the application of U.S. GAAP lo 
postemployment employee benefit plans and olher matters at our non-U.S. subsidiaries and joint ventures. 

As previously reported, there were no changes in our intemal conuol over financial reporting during the quarter ended June 30, 2007 that have 
affected materially, or reasonably likely to affect materially, our intemal conu-ol over financial reporting. 

PART n. OTHER INFORMATION 

Item 1. Legal Proceedings 

In the fourth quarter of 2006, we received a notice of violation from die Louisville (KY) Metro Air-Pollution Control District relating to 
alleged violations ofthe air permit held by our Louisville, Kentucky facility. We currently are in negotiations with the regulator who has 
offered to settie this matter for approximately $0.1 million. No enforcement proceeding has been commenced at this time. 

Item lA. Risk Factors 

There are no material changes from risk factors as disclosed previously in our annual report on Form 10-K/A for the year ended December 31, 
2006. 

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds 

(a) On April 2, 2007, we issued 4,857 common shares in private placement transactions exempt from registration under the Securities 
Act of 1933 pursuant to Section 4(2) of that Act. We issued the common shares to two former directors under deferred 
compensation plans for directors. 
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On May 1, 2007, we issued 3,115 common shares in a private placement uansaction exempt from registration under die Securities 
Act of 1933 pursuant to Section 4(2) of that Act. We issued die common shares to one former officer under a deferred 
compensation plan for officers. 

On May 1, 2007, we issued 1,317 common shares in a private placement transaction exempt from registration under the Securities 
Act of 1933 pursuant to Section 4(2) of that Act. We issued the common shares to one former director under a deferred 
compensation plan for directors. 

On May 8, 2007, we issued 99 common shares in a transaction exempt from registtation under the Securities Act of 1933 pursuant 
to Regulation S. We issued the common shares lo one employee of a wholly owned U. K. subsidiary of the company under an 
employee benefit plan. 

On June 1, 2007, we issued 1,604 common shares in private placement transactions exempt from regisU-ation under the Securities 
Act of 1933 pursuant to Section 4(2) of that Act. We issued the common shares to diree fonner officers under a deferred 
compensation plan for officers. 

On June 18, 2007, we issued 95 common shares in a transaction exempt from registration under the Securities Act of 1933 pursuant 
to Regulation S. We issued the common shares lo one employee of a wholly owned Canadian subsidiary of the company under an 
employee benefit plan. 

(c) The following table provides information regarding our purchases of Lubrizol common shares during the second quarter. 

Period 

Total Number of 
Shares (or Units) 
Purchased' 

Average Price 
Paid per Share 
(or Unit) 

Total Number 
of Shares (or Units) 
Purchased as Part of 
Publicly Announced 
Plans or Programs^ 

Maximum Number 
(or Approximate Dollar 
Value) of Shares (or 
Units) that May Yet be 
Purchased Under the 
Plans or Programs 

M6nih,,#l :::;.;;; iii;;;,;-:-
;(April 1,2007 through 
lAprij 3p,2X)07Xi:i 7,..;;:,: 

Month #2 
(May 1,2007 through 
May 31, 2007) 

MqTiAhW'm^7^7Z'71'̂ . 
|(June 1,2007 through :•; 
Jjine:io72oo7H.:̂ /:.!.:::: 

Total 

'OShares' :N/A' ;N/Aii:76,4B-;i'18Shares'5 

440,210 Shares $63.43 437,200 Shares 5,975,918 Shares 

:§7^31:5':Shares^,:7165^7:7: : .47.^^ :.$i928^91 SShares:] 

497,525 Shares 484,200 Shares 5,928,918 Shares 

' This column includes common shares (0 in April; 3,010 in May and 10,315 in June) that we purchased pursuant to our deferred 
compensation plans whereby we withhold shares upon a distribution to pay the withholding taxes on behalf of the employee and 
pursuant to our slock incentive plan whereby participants exchange already owned shares to us to pay for the exercise price of an option 
or whereby we withhold shares upon the exercise of an option to pay the withholding taxes on behalf of the employee. 

2 This column represents common shares that we purchased al a cosl of $30.8 million pursuant lo a share repurchase program announced 
on June 23, 1997. On April 23, 2007, our board of directors authorized an enhanced share repurchase program diat permits the company 
to repurchase up to 5.0 million of its common shares upon completion of repurchases under the previous share repurchase program. 
These shares may be repurchased in the open market or through negotiated transactions. The program does not have an expiration date. 
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Item 4. Submission of Matters to a Vote of Security Holders 

Our Annual Meeting of Shareholders was held on April 23, 2007. The following matters were voted on by the shareholders. 

1. Election of Directors. 

a. Harriett Tee Taggart. The vote was 62,690,271 shares for and 1,826,692 shares to widihold authority. 

b. James E. Sweetnam. The vole was 62,625,582 shares for and 1,891,381 shares to withhold authority. 

c. James L. Hambrick. The vote was 62,698,437 shares for and 1,818,527 shares to withhold authority. 

d. Gordon D. Hamett. The vole was 61,267,560 shares for and 3,249,404 shares lo widihold authority. 

e. Victoria F. Haynes. The vote was 60,706,418 shares for and 3,810,546 shares to withhold authority. 

f William P. Madar. The vole was 61,230,078 shares for and 3,286,886 shares lo withhold authority. 

The names of each director whose term of office as a director continued after the meeting are: Robert E. Abemathy, Jerald A. 
Blumberg, Forest J. Farmer, Sr. and Dominic Pileggi. 

2. A proposal to confirm the appointment of Deloitte & Touche LLP as the independent registered public accountant. The vole was 
64,432,075 shares for; 43,356 shares against; and 41,532 shares abstaining. 

Item 6. Exhibits 

31.1 Rule 13a-14(a) Certification ofthe Chief Executive Officer, as created by Section 302 ofthe Sarbanes-Oxley Act of 2002. 

31.2 Rule 13a-14(a) Certification ofthe Chief Financial Officer, as created by Section 302 ofthe Sarbanes-Oxley Act of 2002. 

32.1 Certification of the Chief Executive Officer and Chief Financial Officer of The Lubrizol Corporation pursuant to 18 
U.S.C. Section 1350, as created by Section 906 ofthe Sarbanes-Oxley Act of 2002. 
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Signatures 

Pursuant lo the requirements ofthe Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the 
undersigned thereunto duly authorized. 

THE LUBRIZOL CORPORATION 

/sl W. Scott Emerick 
W. Scott Emerick 
Chief Accounting Officer and Duly Authorized 
Signatory of The Lubrizol Corporation 

Date: November 9, 2007 
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Exhibit 31.1 

THE LUBRIZOL CORPORATION 
Rule 13a-14(a) Certification 

1. James L. Hambrick, certify that: 

1.1 have reviewed this Quarterly Report on Form 10-Q/A of The Lubrizol Corporation; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to slate a material fact necessary to 
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period 
covered by this report; 

3. Based on my knowledge, the consolidated financial statements, and other financial infonnation included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows ofthe registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure conU'ols and procedures (as defined 
in Exchange Act Rules 13a-15(e) and 15d-15(e)) and intemal control over financial reporting (as defined in Exchange Act Rules 13a-15(0 and 
15d-15(f)) for the registrant and we have: 

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, lo ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us 
by others within diose entities, particularly during the period in which this report is being prepared; 

(b) designed such intemal conuol over financial reporting, or caused such internal contol over financial reporting to be designed under 
our supervision, to provide assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

(c) evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based upon such evaluation; 
and 

(d) disclosed in this report any change in registrant's intemal control over financial reporting that occurred during registrant's most recent 
fiscal quarter that has materially affected, or is reasonably likely lo materially affect, the registrant's intemal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of intemal control over financial reporting, 
to the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

(a) all significant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's 
internal control over financial reporting. 

Isl James L. Hambrick 
James L. Hambrick 
Chief Executive Officer and President 
November 9, 2007 



Exhibit 31.2 

THE LUBRIZOL CORPORATION 
Rule 13a-14(a) Certification 

1. Charles P. Cooley, certify that: 

1.1 have reviewed this Quarterly Report on Form 10-Q/A of The Lubrizol Corporation; 

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit lo stale a material fact necessary to 
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period 
covered by diis report; 

3. Based on my knowledge, die consolidated financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows ofthe registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure conU^ols and procedures (as defined 
in Exchange Act Rules 13a-15(e) and 15d-I5(e)) and intemal control over financial reporting (as defined in Exchange Act Rules 13a-I5(f) and 
15d-15(f)) for the registrant and we have: 

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us 
by others widiin those entities, particularly during the period in which this report is being prepared; 

(b) designed such internal conUol over financial reporting, or caused such internal conU^ol over financial reporting to be designed under 
our supervision, to provide assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purposes in accordance with generally accepted accounting principles; 

(c) evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based upon such evaluation; 
and 

(d) disclosed in this report any change in registrant's intemal control over financial reporting that occurred during registrant's most recent 
fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant's intemal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of intemal control over financial reporting, 
to the regisUant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

(a) all significant deficiencies and material weaknesses in the design or operation of intemal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's 
intemal control over financial reporting. 

Isl Charles P. Cooley 
Charies P. Cooley 
Chief Financial Officer 
November 9, 2007 
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Exhibit 32.1 

THE LUBRIZOL CORPORATION 
Certification of Chief Executive Officer and Chief Financial Officer of 

The Lubrizol Corporation Pursuant to 18 U.S.C. Section 1350 

I certify that, to the best of my knowledge and belief, the Quarterly Report on Form 10-Q/A of The Lubrizol Corporation for the period ended 
June 30, 2007: 

(1) fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) the information contained in the report fairly presents, in all material respects, the financial condition and results of operations of The 
Lubrizol Corporation. 

Isl James L. Hambrick 
James L. Hambrick 
Chief Executive Officer and President 
November 9, 2007 

I certify that, to the best of my knowledge and belief, the Quarteriy Report on Form 10-Q/A of The Lubrizol Corporation for the period ended 
June 30, 2007: 

(1) fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) the information contained in the report fairly presents, in all material respects, the financial condition and results of operations of The 
Lubrizol Corporation. 

Isl Charles P. Cooley 
Charies P. Cooley 
Chief Financial Officer 
November 9, 2007 
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UNITED STATES 
SECURITIES AND EXCHANGE COMMISSION 

Washington, D.C. 20549 

FORM 10-Q/A 
(Amendment No. 1) 

0 QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 
For the quarterly period ended March 31, 2007 

OR 

D TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES 
EXCHANGE ACT OF 1934 
For the transition period from to 

Commission File Number 1-5263 

THE LUBRIZOL CORPORATION 
(Exact name of registrant as specified in its charter) 

Ohio 34-0367600 
(State or other jurisdiction of (I.R.S.Employer 
incorporation or organization) Identification No.) 

29400 Lakeland Boulevard 
Wickliffe, Ohio 44092-2298 

(Address of principal executive offices) 
(Zip Code) 

(440) 943-4200 
(Registrant's telephone number, including area code) 

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) ofthe Securities Exchange Act 
of 1934 during the preceding 12 months (or for such shorter period diat the registrant was required to file such reports), and (2) has been 
subject to such filing requirements for the past 90 days. 

YesEI NoD 

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a non-accelerated filer. See definition of 
"accelerated filer and large accelerated filer" in Rule 12b-2 ofthe Exchange Act (Check one): • 
Large accelerated filer 13 Accelerated filer D Non-accelerated filer • 

Indicate by check mark whether the regish-ant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes • No 0 

Number of the registrant's common shares, without par value, outstanding as of April 30, 2007: 69,193,107. 



EXPLANATORY NOTE 

On October 22, 2007, we concluded to restate our previously issued financial statements because of reporting errors relating to five 
postemployment employee benefit plans in three foreign countries. Accordingly, we restated our previously issued financial statements 
included in our most recendy filed annual report on Form 10-K/A for the year ended December 31, 2006. We are filing this quarterly report on 
Form 10-Q/A for the quarteriy period ended March 31, 2007 to restate the interim financial statements for the periods ended March 31, 2007 
and 2006. The following items have been amended as a result of this restatement: 

• Part I - Item 1. Financial Statements 

• Part I - Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations 

• Part I - Item 4. Controls and Procedures 

The impact of the restatement decreased both income from continuing operations and net income for the three months ended March 31, 2007 
by $0.3 million or less than one-half percent from amounts previously reported. The impact of the restatement decreased income from 
continuing operations and net income for the three months ended March 31, 2006 by $0.6 million or 1.3% and 4.1%, respectively, from 
amounts previously reported. The restatement had no effect on our previously reported revenues or net cash flows. The cumulative effect ofthe 
errors decreased shareholders' equity as of March 31, 2007 by $24.9 million or 0.6% of total liabilities and shareholders' equity and by 1.4% of 
total shareholders' equity. The cumulative effect of the errors decreased shareholders' equity as of December 31, 2006 by $24.3 million or 
0.6% of total liabilities and shareholders' equity and 1.4% of total shareholders' equity. 

The errors primarily arose in three different postemployment employee benefit plans at a wholly owned subsidiary and in postemployment 
employee benefit plans at two of our consolidated joint ventures. Four of these postemployment employee benefit plans had been accounted for 
inappropriately on a cash basis rather than an accrual basis as required by U.S. generally accepted accounting principles (U.S. GAAP), while 
the accrual recorded in the financial statements for the fifth plan was not calculated in accordance with U.S. GAAP. The cumulative effect of 
the errors resulted in an understatement of postemployment employee benefit plan liabilities of $39.7 milUon and $38.9 million at March 31, 
2007 and December 31, 2006, respectively. 

See "Item 2 - Management's Discussion and Analysis of Financial Condition and Results of Operations" and "Note 16 - Restatement of 
Consolidated Financial Statements" contained in the Notes to Financial Statements for more information regarding the restatement and changes 
to previously issued financial statements. 

We also concluded that a material weakness in intemal control over financial reporting existed for deficiencies at some international locations 
due to insufficient requisite technical knowledge of accounting for postemployment employee benefit plans in accordance with U.S. GAAP for 
the 2004 through 2006 fiscal years and through June 30, 2007, and that our disclosure controls were not effective solely because of this 
material weakness. As such, we have modified our discussion of disclosure controls and procedures included in "Item 4 - Controls and 
Procedures." 

Except as noted above, we have not updated or modified disclosures presented in the original quarterly report on Form lO-Q for the quarterly 
period ended March 31, 2007 except as required to reflect the effects ofthe restatement on this quarteriy report on Form 10-Q/A. Accordingly, 
this quarterly report on Form 10-Q/A does not reflect events occurring after the filing of our original quarteriy report on Form 10-Q on May 4, 
2007. 
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PART I. FINANCIAL INFORMATION 
ftpm 1. Financial Statements 

THE LUBRIZOL CORPORATION 
CONSOLIDATED STATEMENTS OF INCOME 

Three Months Ended 
March 31, 

(In Millions of Dollars Except Per Share Data) 2007 
(as restated, see 

Note 16) 
$ 1,075.8 : 

0.9 
:: 1,076.7: . 

798.3 
:::i:?::i02.3.:::: 

51.7 
S;,:6.o,:.. :4 

(2.4) 

•:. ,:955.9 : 

5.7 
••V,:,* .7:1:.V::, 

(24.2) 

2006 
(as restated, see 

Note IC) 
, „:,$: 983:5:,:::, 

0.6 
l 7 ' 984.1 y. 

739.3 
•:••:•:• • : : „ 9 3 . 3 v y 

49.6 
:,"5;8 

1.8 
•, 889,8: : : 

(1.5) 
"k y '22 ' ' \ 

(25.3) 

Net sales.-

Royalties and other revenues 

,/::? '̂,Total,revenues,••• 

Cost of sales 
Selling and administrativeexpenseS:::,:::, 
Research, testing and development expenses 
Amortization of iiitangible-assets': ::,,̂ V 
Restructuring and impairment (credits) charges 

Total costs and.expenses., :..:<; 

Other income (expense) - net 
Interest income "i:.:'ii::m 
Interest expense 
Incqnie from continuing operations before income taxes 
Provision for income taxes 
Income from continuing opeirations:::::-: 
Discontinued operations - net of tax 
Net inc(3rhe:(ldss) ":::•, 

:409.4,:: 
38.1 

m'.y 

'69.11 
24.4 

:„45;3-̂ -::, 
(60.7) 

•$^::::j:|;7:i:3 ;$:m^5i4).:: 

Basic eainings (loss) per share: 
Continuing operations ; : : : : : 
Discontinued operations 

Net income (loss) -per share, basic: 

$::,;f .i:o3^ 

»$:xKf:;=a:03:-̂  

$ :o.66,-^ 

(0.89) 

. $ : (0:23): 

Diluted earnings (loss) per share: 
b ; : I Continuing operations:;,:.iSv;i::::.,:: 

Discontinued operations 

Net incorne (loss) per shai-e^ diluted;-

-$:;:::;:;•;, 1:02::: 

:$!:::;li'ii:02:; 

, $,: o:65:" 
(0.88) 

: $1(023)':: 

Dividends per share 

Amounts shown are unaudited. 
See accompanying notes to the financial siatemenls. 

$ 0.26 $ 0.26 



THE LUBRIZOL CORPORATION 
CONSOLIDATED BALANCE SHEETS 

(In Millions of Dollars Except Share Data) 

ASSETS,:::,,:., 
Cash and short-term investments 
Receivables .;••:J • 
Inventories 
Other current assets: 

Total current assets 

Property and equipment - at cost:,-,,,, 
Less accumulated depreciation 
v.:;::. Property and equipment-net v':':,::•::::•:':;•;::'::,-̂ ::; 
Goodwill 
Intangible assets - net :: i"m\i''^miyi:.y; 
Investments in non-consolidated companies 
Other as sets-:.:,,:• Hm Im,.] 

TOTAL 

LIABILITIES AND SHAREHOLDERS' EQUITY-::,.:,.' , 
Short-term debt and current portion of long-term debt 
Accounts payable ''•,:••, 
Accrued expenses and other current liabilities 
.,:.::;::;,: Total current liabilities 'm\i:-'y-:i:'... 
Long-term debt 
Pension obiigatibns . 
Other postretirement benefit obligations 
Nohciirrerit liabilities .-. • 
Deferred income taxes 

•:::::,.,•:;Total l iabi l i t ies ••::::•, mm-'ym'm' 

Minority interest in consolidated companies 

Contingeiicies:and ctDrnmitments:̂ :::;::::;: , ,,:','::-:;: :::::•::,:::,:,,: m,:.my.y' ilyliry.: 
Shareholders' equity: 
Preferred .stock withoiit par value'-^authorized antJ unissiieid: ; • '••"< 

Serial preferred stock - 2,000,000 shares 
i/;:Serial preference shares--;,25,06C),00()„shares::;: 
Common shares without par value: 
':f.-:'AiithiDrized - 120,000,000Ihares;:;::': • ''''mlllt 1: 'li'lZ..ZiM 

Outstanding - 69,024,228 shares as of March 31, 2007 after deducting 17,171,666 treasury shares; 
69,020,569 shares as of December 31, 2006 after deducting 17,175,325 treasury shares 

Retained earnings! ''77' " : l ly7i7y' •'•. 
Accumulated other comprehensive loss 
:•••••:::•:::: Total shareholders' equity •̂, 

TOTAL 

Amounts shown are unaudited. 
See accompanying notes to the financial statements. 

March 31, 
2007 

(as restated, see 
Note 16) 

$̂  582.8 
,,;-625.5::;::i 

573.0 
:,.:,:„ 86.7:,; 

1,868.0 

.̂•i 2,580:3::.: 
1,496.5 

, : ,1,083:8 ;:, 
1,092.9 

^̂ •t„ •,325:4,::;: 
7.2 

"m. l i . l :m 
$ 4,449.0 

'•$ 6.1 ••' 

•:i:, , 360:2;::;:i;i;,: 
229.7 

,.:::596:0:/ : 
1,507.1 

y-y.: ;, 226:7: i : 
93.0 

•,.::|::::;.:::i4i:0';--,-:-' 
76.1 

•?;::2:639;9:,•:,:;:: 

51.7 

December 31 
2006 

$ 575.7 
-'mm 573.6: 

589.0 
,:„. : v:98.o. 

1,836.3 

:'•:, 2,546.0;: 
1,464.7 

,:,::::l,08L3, 
1,076.1 

::v,̂  •::^322.8 
7.7 

mmy''66':n 
$ 4,390.9 

$ 3.7 
;::'l::n340:5,. 

290.2 
•••|;,634.4 

1,538.0 
:;;,;: ::-237:9 

93.5 
l:::,;:;n-72.3;i: 

80.4 
• 'm 2^656:5::::! 

51.3 

728.5 
1,077.5 : , 

(48.6) 

710.1 
1,033.8: 

(60.8) 
'" 1,757.4: 
$ 4,449.0 

: 1,683. L 
$ 4,390.9 



T H E L U B R I Z O L C O R O R A T I O N 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

(Tn Millions of Dollars) 

Three Months Ended 
March 31, 

2007 2006 

C A S H P R O V I D E D BY (USED FOR):':::-: 
O P E R A T I N G A C T I V I T I E S 
Nefincome'-Ooss)': •::•;:' 
Adjustments to reconcile net income (loss) to cash provided by operating activities: 
::Depreciation-andamortization-:: • • 

Deferred income taxes 
•••^•:Deferred cornpehsation:•,•:,: 

Restructuring and impairment charges 
(Gain) loss from divestiture:s and sales of property and equiprnent:: 
Change in current assets and liabilities, net of acquisitions and divestitures: 

::;:',•:;; Receivables^:'-
Inventories 

:::::: Accounts payable, accrued Expenses and other current liabilities m' :mi ' ' ' 
Other current assets 

Change in noncurrent liabilities 
|:;:'Pth:er iterris - net';'; • • 'mm i'mmwii'. 

Total operating activities 

I N V E S T I N G ACTIVITIES: , : •::::•::••••:;•:. ::;;:•,•• 
Capital expenditures 
Acquisitiohs:;s:',:||-
Net proceeds from divestitures and sales of property and equipment 
Other i tems - net , 

Total investing activities 

F I N A N C I N G ACTJIVITIES :;/: "l' 
Changes in short-term debt - net 
Repayments^oribng-term debt:-i::;::-::'-:::,,:,::,:;:.-.::::::::;;ĵ ^ 
Dividends paid 
Coinrnon.shares purchased;:::;: 
Proceeds from the exercise of stock options 

Total-financing,activities;:::;;- 'N;:':;,:,:, m!:Myl m^' 

Effect of exchange rate changes on cash 
Net increase (decrease) in cash and short-temi investments:!:,::: •; 

Cash and short-term investments at the beginning of period 

Cash and short-term investrrients at the end of period y^y'y':;"-^\ 

Amounts shown a re unaudited. 
See accompanying notes to the financial statements. 

(as restated, see 
Note 16) 

:;$'|-7:L3' 

(as restated, see 
Note 16) 

$, (f54)-

; , : : : • ' , 3 9 . 2 - - •:,:••: 

10.7 
•,,;,: 8 . 0 - , : • : : ^ ; 

-
7y. y(J3y 7 : 

".''''"f46^)''l-m.. 
18.8 

- . : , : I 6 . 5 : : - ; , •;••,:; 

(1.1) 

•-: (12.1): , ; : : ; 
(8.5) 

i'mmdiMmm 

m ' ^'-42.9 

7.9 
:-"'mm.3.?,\ 

61.0 
. • : • : : . : , • • : ; 0 . 9 •; 

„:, -(38:]) 
(13.2) 

:,^^::(3iV2)-
0.9 

::b„(8i,.6) 
4.1 

ii:i::-:2:i,-.:' 

98.0 

(31.9) 
:;H (15:J). 

11.4 
m :(0::I) 

(36.3) 

25.7 

(30,3) 

8.5 

(21.8) 

2.4 
'y'm02r5)mi 

(18.0) 
::: ,,(19:3): ,.: 

11.7 

:;:̂ :-̂ ^̂ (̂55:7)::;,;,.:-

1.1 

mmim-y. 

575.7 

;̂$ 582.8:|;i: 

0.3 
:::::̂ :, ,(23;7) 

(17.7) 
,,:;;:,: VI-

7.3 

77y7'^llim)-

0.8 
:;:,:(29:i;)^ 

262.4 

•:;•:• $̂  233.3.f 
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THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

March 31. 2007 
(Unaudited) 

(In Millions of Dollars except Share and Per Share Data) 

1. Basis of Presentation 

The accompanying unaudited consolidated financial statements have been prepared in accordance with U.S. generally accepted accounting 
principles (U.S. GAAP) for interim financial information and Article 10 of Regulation S-X. Accordingly, they do not include all ofthe 
information and footnotes required by generally accepted accounting principles for complete financial statements. In the opinion of 
management, all adjustments (consisting of normal recurring accruals unless otherwise noted) considered necessary for a fair presentation have 
been included. Operating results for the three months ended March 31, 2007 are not necessarily indicative ofthe results that may be expected 
for the year ending December 31, 2007. 

The balance sheet at December 31, 2006 has been derived from the audited financial statements at that date but does not include all ofthe 
information and footnotes required by U.S. GAAP for complete financial statements. 

2. Significant Accounting Policies 

Net Income Per Share 

Net income per share is computed by dividing net income by the weighted-average common shares outstanding during the period, including 
contingently issuable shares. Net income per diluted share includes the dilutive effect resulting from outstanding stock options and awards. Per 
share amounts from continuing operations are computed as follows: 

Nfumerator: 
Income from continuing operations 

Denominator:;': 
Weighted-average common shares outstanding 

:;;::; Dilutive effect of slock options and awards;' ::i::: 
Denominator for income from continuing operations per share, diluted 

Income from continuing operations per share, basic: 

Income from continuing operations per share, diluted 

Weighted-average shares issuable upon the exercise of stock options that were excluded from the diluted earnings per share calculations 
because they were antidilutive for the three months ended March 31, 2007 and 2006 were 0.7 million and 0.1 million, respectively. 

-7-

Three Months Ended 
March 3 

2007 

$ 7 1 . 3 

69^3 
• : v : : ; ^ - 0 : 8 ' • ; ; ; : • 

70.1 

i717:m.-T7sm.03y Im 
$ 1.02 

. 
2006 

$ 45.3 

68.4 
0.7 

69.1 

$ 0.66 

$ 0.65 



THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

March 31. 2007 
(Unaudited) 

New Accounting Standards 

In February 2007, the Financial Accounting Standards Board (FASB) issued Statement of Financial Accounting Standards (SFAS) No. 159, 
"The Fair Value Option for Financial Assets and Financial Liabilities." This statement permits entities lo make an irrevocable election to 
measure many financial instruments and certain other items at fair value at specified election dates. The fair value option may be applied 
instrument by instrument and must be applied to entire instruments. Unrealized gains and losses on items for which the entity elects the fair 
value option are reported in earnings. SFAS No. 159 is effective for fiscal years beginning after November 15, 2007. Early adoption is 
permitted as ofthe beginning ofthe fiscal year that begins on or before November 15, 2007, provided the entity also elects to apply the 
provisions of SFAS No. 157, "Fair Value Measurements." Entities are not permitted to apply this statement retrospectively to the fiscal years 
preceding the effective date unless the entity chooses early adoption. The company currently is evaluating the impact of this recently issued 
standard on its consolidated financial statements. 

In September 2006, the FASB issued SFAS No. 157, "Fair Value Measurements." This statement defines fair value, establishes a framework 
for measuring fair value in accordance with U.S. GAAP and expands disclosure about fair value measurements. SFAS No. 157 does not expand 
the use of fair value measures in financial statements, but simplifies and codifies related guidance within U.S. GAAP. SFAS No. 157 
establishes a fair value hierarchy from observable market data as the highest level to fair value based on an entity's own fair value assumptions 
as the lowest level. SFAS No. 157 is effective for fiscal years beginning after November 15, 2007 and interim periods within those years. SFAS 
No. 157 requires adoption prospectively as ofthe beginning ofthe fiscal year in which this statement is initially applied, with the exception of 
certain financial instruments, in which adoption is applied retrospectively as of the beginning of the fiscal year in which this statement is 
initially applied. The company currentiy is evaluating the impact of this recently issued standard on its consolidated financial statements. 

Use of Estimates 

The preparation of consolidated financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabililies and disclosure of contingent assets and liabilities al the date of the financial statements 
and the reported amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates. 

Reclassifications 

Certain prior period amounts have been reclassified lo conform lo the current period presentation. 

3. Stock-Based Compensation 

The company utilizes the 2005 Slock Incentive Plan (2005 Plan) and other deferred compensation plans to provide equity awards lo its key 
employees. The 2005 Plan, approved by the company's shareholders on April 25, 2005, provides for the granting of stock appreciation rights, 
restricted and unrestricted shares and options to buy common shares up to an amount equal to 4,000,000 common shares, of which no more 
than 2,000,000 can be settled as full-value awards. After the 2,000,000 limit has been reached, full-value awards are counted in a 3-to-l ratio 
against the 4,000,000 limit. Options become exercisable 50% one year after dale of grant, 75% after two years, 100% after three years and 
expire up to 10 years after grant. In addition, the 2005 Plan provides each nonemployee director of the company an automatic annual grant of 
restricted slock units worth approximately $0.1 million based on the fair market value of the company's common shares on the date of each 
Annual Meeting of Shareholders. These restricted slock unils vest one year after the grant dale. 



THE LUBRIZOL CORPORATION 
Notes lo Consolidated Financial Statements 

March 31. 2007 
(Unaudited) 

The fair value of share-based payment awards are estimated using the Black-Scholes option pricing model. There were 213,200 stock options 
granted during the three months ended March 31, 2007. There were no stock options granted during the three months ended March 31, 2006. 
The weighted-average assumptions used to value the options granted during the first quarter of 2007 were as follows: 

Risk-iTee,.inte;rest rate,, •;• , • y.}.'y.- '''Tm4.8% 
Dividend yield 2.0% 
Volatility::::;;;:::;;;::.;:: :*;:;: MiZ^yZ: m .'7 7:'imml-M ' }MiMM 
Expected life (years) 10.0 
Weighted-aVeragefair.yaliie oifpptipns'granted'durin i'l'mfm.imlml. M::̂  ••.:.• ":::-:;::';i:$::;l:4:68;;;;',;•: 

Cash received from option exercises and purchases during die three months ended March 31, 2007 was $9.4 million. The company realized a 
reduction in its income tax payable of $2.3 million for the three monlhs ended March 31, 2007 relating to the exercise of nonqualified stock 
options. For accounting purposes, these tax benefits were realized as increases in paid-in capital included in die common shares caption in 
shareholders' equity (see Note 14). 

As of March 31, 2007, there was $23.4 million of total before-tax unrecognized compensation cost related to nonvested stock-based awards. 
That cost is expected to be recognized over a weighted-average period of 2.1 years. The company is using previously purchased treasury shares 
for all net shares issued for option exercises, long-term incentive plans and restricted stock awards. 

Under the company's long-term incentive program, dollar-based target awards are determined by the organization and compensation committee 
ofthe board of directors for three-year perfonnance periods. During the diree months ended March 31, 2007, the award for the 2004-2006 
performance period was paid resulting in die issuance of 178,541 shares in lieu of a cash distribution. In addition, during the three months 
ended March 31, 2006, the award for the 2003-2005 performance period was paid in cash. 

The following table identifies the number of shares expected to be issued based on current performance measures and the stock price on the 
date of grant for the performance shares granted: 

Award 

2oo5.-2007:::'i-̂ :::::::: • :,;:;::•,:::,: mm:m m:'%my' 'y :'y :Mmm'::m 
2006-2008 
2ooi72Q09iZZii:y l i l M i S Z M i Z: 1; li. imi:ym'Z7Z3mmZ.$; 'Z iZl Z. 1P:I 
Performance-based stock awards as of March 31, 2007 and changes during die three months ended March 31, 2007 were as follows: 

Expected 
Number of Units 

to be Issued 

;::a,.:::;;:;v\:.;;:;:.;:;,268,881-. ::::::,::.: 
298,034 

:;:::* l:::::,:::;;:;v:;:,:i62,414':::::;-: 

Average 
Stock Price on 
Date of Grant 

,;:;••:?••,$:39:44;i-.•:::;::• 

$ 43.07 
•ft; •£,$:53:07:ti::::::.: 
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Nonvested at Jatiuary j i:2007i: 
Granted 

• :; Performance increase' :::: 
Vested 

•:• ,̂  Forfeited. :;..:•:••; 
Nonvested at March 31, 2007 

Share 
Units 

y:310':44gy 
129,930 

:228,981:;̂ \ 

Weighted-
Average 

Grant Date 
Fair Value 

;::::::;$ 40:95 
$53.07 

::;$43:56 

729,359 $ 43.96 

The following table reflects the total stock-based compensation expense and the related lax benefit recognized in the consolidated statements of 
income. 

Res;tricted::shareiiihitS/::::::;;:i;;;:;::::::̂  
Long-term incentive program 

:;: Other plaiis miMm 
Stock options 

i'otai:p:;!:'T:;;'h,l::|E:Y3::'^^ 

Three Month.? 
March 31 

2007 

"$ 6.6 
Wl'mmiv: 

0.7 

Ended 

2006 

" $ " ' L 7 ' 

'm-Ail-: 
0.8 

:;':$î :];0:2.;-: ^$;;!4:2:: 

Tax benefit $ 3.6 $ 1.5 

4. Acquisitions 

On February 7, 2007, the company completed the acquisition of the entire metalworking additives product line of Lockhart Chemical Company 
(Lockhart), a private company with headquarters in Gibsonia, Pennsylvania, for approximately $15.7 million. Annualized revenues of these 
products are approximately $20.0 million. The company began including the results ofthe acquired products in the Lubrizol Additives segment 
in February 2007. The purchase price for diis acquisition included goodwill of $8.1 million. 

5. Divestitures 

In May 2006, the company sold the food ingredients and industrial specialties business (FIIS) and the active pharmaceutical ingredients and 
intermediate compounds business (A&I), both of which were included in the Lubrizol Advanced Materials segment. At March 31, 2006, these 
businesses were classified as held-for-sale pursuant to the provisions of SFAS No. 144, "Accounting for the Impairment or Disposal of Long-
Lived Assets," as definitive sales agreements were signed during March 2006. The held-for-sale classification triggered an impairment test, 
which resulted in an impairment charge of $60.6 million recorded in the first quarter of 2006 to refiect the FIIS business at its fair value. The 
results of these divested businesses have been reflected in the discontinued operations - net of lax line item in the company's consolidated 
statement of income for the three months ended March 31, 2006. 

In February 2006, the company sold certain assets and liabilities of its Telene® resins business (Telene), which was included in the Lubrizol 
Advanced Materials segment. The results of Telene have been reflected in the 
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discontinued operations - nel of lax line item in the company's consolidated statement of income for the diree months ended March 31, 2006. 

Total revenues from discontinued operations for the three months ended March 31, 2006 were $107.1 million. Net loss from discontinued 
operations was $60.7 million or $0.88 per diluted share. 

6. Inventories 

The company's inventories were comprised of the following: 

Fiiiishedpiroducts;: , 
Products in process 
Raw;materia.ls::::;:::, 
Supplies and engine test parts 
Total inventory:::il::;. 

March 31, 
2007 

$310:7 
87.7 

:146:3̂ W 
28.3 

December 31, 
2006 

;::;::;„$::315.0V 
108.2 

:;-,;:̂ -:;:;: 138.2-^^ 
27.6 

:,,Ŝ 573:Q::: :::::,:::$ 589.0: 

7. Goodwill and Intangible Assets 

Goodwill is tested for impauTnent at the reporting unit level as of October 1 each year or if events or circumstances occur that would more 
likely than not reduce the fair value of a reporting unit below its carrying amount. 

The carrying amount of goodwill by reporting segment as of March 31, 2007 follows: 

Balance, Jaiiuary l^-iiClte:: 
Additions 
Traiislalipn'iSi otiier :aSjustme^ 

Balance, March 31, 2007 

Lubrizol 
Advanced 
Materials 

:„$:978:3̂ ;:̂  

wZmM'.'-: 
$986.9 

Lubiizol 
Additives 

:̂ $v::97:8,-
8.1 

l.oJi:;: 

Total 

;$;1,076:1 
8.1 

':."'mm8.i-
$ 106.0 $ 1,092.9 

The major components ofthe company's identifiable intangible assets are customer lists, technology, trademarks, patents, land-use rights and 
non-compete agreements. Definite-lived intangible assets are amortized over their useful lives, which range between 3 and 40 years. The 
company's indefinite-lived intangible assets consist of certain trademarks that are tested for impairment each year as of October 1 or more 
frequentiy if impairment indicators arise. Indefinite-lived trademarks are asses.sed for impairment separately from goodwill. 

The following table shows the components of identifiable intangible assets. 
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March 31 
Gross 

Carrying 
Amount 

$150.1 
:;:::: 141.5 •:,::: 

21.9 
::fi;;::i4.,l ••:,,::,-:: 

7.5 
;^::;;;:,-8:4::::-:i:;. 

0.9 
:,• 344:4, ;: 

74.9 
•;$-4i9:3 :i;:';:;:, ••;: 

, 2007 

Accumulated 
Amortization 

" $263" ' " 
• ,::;: 47.4 ::; 

5.8 
•::;:i;:::;' : 4 . 5 :, 

] 2 
'W'^''71.81 m 

0.9 
.:::;:• 93 :9 :1 : •••-,::: 

-

1 $::93:9:-: 'm 

December 31. 2006 
Gross 

Carrying 
Amount 

$ 145.0 
139.8 
20.7 
14.0 
7.5 
8.2 
0.9 

336.1 
744 

$410.5 

Accumulated 
Amortization 

:;:::-;?;:S:i::,::-'=t,::::- l i 
$ 2 4 . 0 

:::•,;;.::,,:•:, 4 4 . 9 :-::• 
5.5 

i^yhyi....4.2"m 
1.2 

:,;;:i::-'::;-7^2 "m.. 
0.7 

:•¥:,••::••. 8 7 : 7 l , -

-

:;;::.:::;":::;••$.87.7:t::,:; 

Amortizedintangible;assets:::;,, 
Customer lists 

: : . T e c h i i o l o g y ,,,•:• ••:•„:••,::::••:;;••••;,: 
Trademarks 

:::.:• tPatents:-;!:.- yml ia im 
Land-use rights 

•jiNoii-cdmpefe agreements ;;::• 
Other 

„: :• ::.Tojal amortizedintarigibie:assets;:::;::.-':: 
Non-amortized trademarks 

. •;;:::. Totai;:;!::: I'ZZMZZi: imm < WlZ-i ':7Z Z777ZMZ7:. 
Annual intangible amortization expense for the next five years will approximate $23.5 million in 2007, $22.0 million in 2008 and $20.3 million 
in 2009, 2010 and 2011, respectively. 

8. Income Taxes 

Effective January 1, 2007, the company adopted the provisions of FASB Interpretation (FIN) No. 48 "Accounting for Uncertainty in Income 
Taxes." FIN No. 48 prescribes a recognition threshold and measurement attribute for the financial statement recognition and measurement of 
tax positions taken or expected to be taken in tax returns. Under FIN No. 48, the economic benefit associated with a tax position only will be 
recognized if it is more likely than not that a tax position ultimately will be sustained. After this threshold is met, a tax position is reported at 
the largest amount of benefit that is more likely than not to be ultimately sustained. FIN No. 48 also provides guidance on derecognition, 
classification, interest and penalties, accounting in interim periods and disclosure. Prior to January 1, 2007, the company regulariy assessed 
positions with regard to tax exposures and recorded liabilities for uncertain mcome tax positions in accordance with SFAS No. 5, "Accounting 
for Contingencies." 

As a result of adopting FIN No. 48 on January 1, 2007, the company recognized an $8.9 million reduction to retained earnings and a 
$5.4 million increase to goodwill for pre-acquisition income tax liabilities of Noveon International, Inc. (Noveon International). As of 
January 1, 2007, after recording this FIN No. 48 adoption impact, die company had gross unrecognized tax benefits of $57.8 million, of which 
$38.8 million, if recognized, would affect the effective tax rate. 

The company recognizes accrued interest and penalties related to unrecognized tax benefits as a component of the income tax provision. As of 
January I, 2007, the date of adoption, the company had accrued interest of $7.1 million. Penalties were immaterial to the company's 
consolidated financial statements. 

The company operates in numerous taxing jurisdictions and is subject to regular examinations by various U.S. federal, state and foreign 
jurisdictions. The company's income tax positions are based on research and interpretations of the income tax laws and rulings in each of the 
jurisdictions in which the company does business. Due to the subjectivity of interpretations pf laws and rulings in each jurisdiction, the 
differences and interplay in tax laws between those jurisdictions and difficulty in estimating the final resolution of complex tax audit matters, 
the company's estimates of income tax liabilities may differ from actual payments or assessments. 

-12-



THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

March 31. 2007 
(Unaudited) 

It is reasonably possible that unrecognized tax benefits may decrease by up to $8.0 million within 12 months ofthe January 1, 2007 adoption 
date primarily as a result ofthe settlement of foreign audits and the closure of foreign statutes of limitations. 

With few exceptions, the company is no longer subject to U.S. federal, state and local tax examinations for years before 2001 and foreign 
jurisdiction examinations for years before 2000. 

Effective with the adoption of FIN No. 48, the majority of the company's unrecognized tax benefits are classified as noncurrent liabilities 
because payment of cash is not expected within one year. Prior to the adoption of FIN No. 48, the company classified unrecognized tax benefits 
in accrued expen.ses and other current liabilities. 

9. Comprehensive Income (Loss) 

Total comprehensive income (loss) was comprised ofthe following: 

Net income (loss) ::::;',:; 
Foreign currency translation adjustment 
Pension and other postretirernent benefit plahs-;:; 
Unrealized gain (loss) - natural gas hedges 
AmorUzatipn of ti'easury rate'lpcks Vi, m:.mmm 
Total comprehensive income (loss) $ 83.5 $ (9.6) 

10. Segment Reporting 

The company is organized into two operating and reporting segments. The company changed the names of its two reporting segments in 2007. 
The new segment names are Lubrizol Additives, previously known as Lubricant Additives, and Lubrizol Advanced Materials, previously 
known as Specialty Chemicals. The change was in name only as the management structure of the segments and product lines included in each 
segment remained unchanged. The Lubrizol Additives segment represented 65% of the company's consoiidated revenues for the three months 
ended March 31, 2007 and is comprised ofthe company's businesses in engine additives and driveline and industrial oil additives. The 
Lubrizol Advanced Materials segment represented 35% ofthe company's consolidated revenues for three months ended March 31, 2007 and is 
comprised of the businesses in engineered polymers, performance coatings and Noveon consumer specialties. 

Lubrizol Additives consists of two product lines: engine additives and driveline and industrial oil additives. Engine additives is comprised of 
additives for lubricating engine oils, such as for gasoline, diesel, marine and stationary gas engines and additive components, additives for fuel 
products and refinery and oil field chemicals, as well as outsourcing strategies for supply chain and knowledge center management. In addition, 
this product line sells additive components and viscosity improvers within its lubricant and fuel additives product areas. Driveline and 
industrial oil additives is comprised of additives for driveline oils, such as automaticlransmission fluids, gear oils and tractor lubricants and 
industrial oil additives, such as additives for hydraulic, grease and metalworking fluids, as well as compressor lubricants. Lubrizol Additives 
product lines generally are produced in company-owned shared manufacturing facilities and largely sold to a common customer base. 
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2007 

,,.$71:3 
10.0 

llik...i.-' 
1.5 

:•. • 0 . 7 , 

March 31 
2006 

$(15:4): 
6.7 

,• ;: (0.8), 
(0.8) 

m.:0:ly. 
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The Lubrizol Advanced Materials segment consists of engineered polymers, performance coatings and Noveon consumer specialties product 
lines. The engineered polymers product line is characterized by products such as TempRite® engineered polymers and Estane® engineered 
polymers. Engineered polymers products are sold to a diverse customer base comprised of major manufacturers in the construction, 
automotive, telecommunications, electronics and recreation industries. The performance coatings product line includes high-performance 
polymers and additives for specialty paper, graphic arts, paint and textile coatings applications. The Noveon consumer specialties product line 
is characterized by global production of acrylic thickeners, specialty monomers, film formers, fixatives, emollients, silicones, surfactants, 
botanicals and process chemicals. The company markets products in the Noveon consumer specialties product line to the personal care and 
pharmaceutical primary end-use industries. The Noveon consumer specialties products are sold to customers woridwide and these customers 
include major manufacturers of cosmetics, personal care products, water soluble polymers and household products. During the first quarter of 
2006, the company completed the sale ofthe Telene business and entered into sales agreements to divest the FIIS and A&I businesses, which 
were subsequentiy sold during the second quarter of 2006. The company recorded the results of operations of these businesses either divested 
or classified as held-for-sale in the discontinued operations - net of tax line item in the consolidated statements of income for 2006. 

The company primarily evaluates performance and allocates resources based on segment operating income, defined as revenues less expenses 
identifiable to the product lines included within each segment, as well as projected future retums. Segment operating income reconciles to 
consolidated income from continuing operations before income taxes by deducting corporate expenses and income that are not attributed to the 
operating segments, restructuring and impairment (credits) charges and net interest expense. 

The following table presents a summary ofthe results of the company's reportable segments: 
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Revenues from external customers: 
Lubrizol Additives 
Lubrizol Advanced Materials :, • 

Total revenues 

Segment operating income: 
Lubrizol Additives 

: Liibrizol Advanced Materials 
Segment operating income 

Corporate expenses , ,,, ,•' ^ 
Corporate other expense - net 
Restructuring and impairment credits (chai-ges)' ,,:„ 
Interest expense - net 
Income from continuing operations before ihcome taxes ' 

The company's total assets by segment were as follows: 

Segment total assets;; :-
Lubrizol Additives 

i:, i ::Lubrizol Advanced Materials; 
Total segment assets 

Corporate assets ;;, 
Total consolidated assets 

Three Months Ended 
Mt 

2007 

$ 696.0 
"y'i.i ' \ : ::380.7:::: 

$ 1,076.7 

- • • . - • . - : • : • • ' ' • ' • ' • • 

$ 100^9 
• • , - 4 5 : 4 - : „ 

1463 

' „,(2i;J),, 
(0.5) 

•:,.,::>,:2.4r-

(I7.I) 

' i m ,$ 409.4::, 

March 31, 
2007 

$1,451.9 
:;^„::;:::, -2,209:8 ,• 

3,661.7 

v: ••787.3-"^ 
$ 4,449.0 

rch31. 
2006 

$ 627.5 
' :,„ 356.6.. 

$ 984.1 

$ 73.5 
: : 44.6. 

118.1 

: (21.3) 
(2.2) 

, : , : . : , : (L8) 
(23.1) 

::,„̂ ,$:,.:,:'=::-69:7::: 

December 31, 
2006 

$ 1,397^6 
: ' ' : 2,193:7 

3,591.3 

.:::, 799.6, 
$ 4,390.9 
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11. Pension and Postretirement Benefits 

The components of net periodic pension cost and nel periodic non-pension postretirement benefit cost consisted of the following: 

Pension.benefits:-, • •,• 
Service cost - benefits earned during period 

:• Interest cost on projected benefit obligation" : ;; 
Expected return on plan assets 

;':• Amortization of prior service costs "i:'"i:'.ii"yy 
Amortization of initial net obligation 

:;,-,Settiement/curtailrhent loss',':••.,':,;,•:,::: 
Recognized net actuarial loss 

::';•: •:-,Net,periodic,pensibn cost,:,, ,''• : 

Other postretirement benefits: 
::;:;:•;. :Service liosi;̂  - benefits:earT)ed during,period •::::::: , . •:/:::. , 

Interest cost on projected benefit obligation 
::,'':Amortizatibri'of,priorservice cbsts::::;::: •:,::::':•;;:•:,:•:':::;'',:,•':"::: 

Amortization of initial net obligation 
':-Recogriizednet:a(;tuarial loss'::::::; 

Net periodic non-pension postretirement benefit cost $ 0.6 $ 0.3 

Expected employer contributions worldwide for pension benefits in 2007 approximate $59.5 million for the qualified plans, of which $22.4 
million was contributed during the three months ended March 31, 2007. The portion ofthe 2007 total expected contributions auributable to the 
U.S. qualified pension plans is $34.5 million, of which $19.1 million was contributed during the three months ended March 31, 2007. The non
qualified pension plans and other postretirement benefit plans are unfunded. As a result, the 2007 expected contributions to these plans of 
$1.8 million and $4.8 million, respectively, represent actuarial estimates of future assumed payments based on historic retirement and payment 
patterns as well as medical trend rates and historical claim information, as appropriate. The settlement loss in 2006 resulted from a distribution 
from a non-qualified pension plan. 

12. Restructuring and Impairment (Credits) Charges 

During the three months ended March 31, 2007 and 2006, the company recorded aggregate restructuring and impairment (credits) charges of 
($2.4) million and $1.8 million, respectively. The net restructuring and impairment credit during the firstquarter of 2007 primarily related to a 
pretax gain and restructuring credit of $2.8 million recorded on the sale of the manufacturing facility located in Bromborough, U.K. in 
January 2007 for net cash proceeds of $5.9 million. 

The following fable shows the reconciliation of the restructuring liability since January 1, 2007 by major restructuring activity: 
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Three Months Ended 
March 31 

2007 

$ 7.5 
•::: 9.8 , 

(8.6) 

•m:o.imy'im. 
-

.'I'i - 1 " 
1.2 

: $: io;6 , 

:S-rO;4V:- :•,• 
1.4 

-*-(L6) v-,; 
0.1 

'v; : : '0.3, : '•-

2006 

$ 8.3 
y : 8.5 ^ 

(7.1) 
::.:,0.5-

0.1 
^^:3.3: 

2.1 
$:;i5j7;^ 

$''̂ 0.5:--
1.4 

mmf 
0.1 

m: 0.4 
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Bromborough, U . K : plant closure and sale , •: 
Lubrizol Advanced Materials plant closures and workforce reductions 
Corporate / other workforce reductions ,::,: 
Noveon Intemational restructuring liabilities assumed 

Liability 
January 1, 

2007 
•: $:iX)i:. 

0.7 
0.2::-
0.9 

:• \:^$:2::8l:-

Restructuring 
and Impairment 

(Credits) Charges 

7'.ml$,(0.S)'m 
0.3 

: 0:1 ,,.:: 
-

•: •' $(o:4) m 

Cash Paid 

• N : $ : ^ ' : ' : : ; - - : ^ - ^ : Y 

(0.4) 
m ; (0.3) -

(0.3) 
;::$a:o) 

Liability 
March 31, 

2007 
;•' $o.2.'-:::: 

0.6 
, :„ - , : : : 

0.6 
:,: $:i:l̂ a:;::-

Included in restructuring and impairment (credits) charges for the three months ended March 31, 2007 was a $2.0 million gain on the sale of 
the U.K. plant. 

13. Debt 

During the three months ended March 31, 2007, the company repaid €25.0 million against its €250.0 million revolving credit agreement. The 
remaining balance outstanding as of March 31, 2007 under this arrangement was €60.0 million, or $80.1 million. 

14. Shareholders' Equity 

The following table summarizes the changes in shareholders' equity since December 31, 2006: 
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Shareholders' Equity 

Balance, December 31, 2006,::,:. .: 
Cumulative effect of a change in accounting principle due to the adoption of 

FIN No. 48 
Balance, January 1,2007 : 

Comprehensive income: 
Net income"'•••• i'.l^ yl^: 1 '':iy:'iy'li'-'. 
Other comprehensive income 

Total comprehensive income : 
Deferred stock compensation 
Common,shares - treasury: I':,,-.:••,:,:: 

Common shares purchased 
\: Shares-issued: upon: exercise of stock options and awa;rds;:,.:; j:::;:̂ :::::'::::;:,:::::l-;::;;:.,;::':;: 

Balance, March 31, 2007 

Number of 
Shares 

Outstanding 
::69.0 : 

69:o: 

Common 
Shares 

$7io,r 

710:1 

Retained 
Eamines 

Accumulated 
Other 

Comprehensive 
(Loss) Income 

(8.9) 
1,024.9 (60.8) 

Total 
•$ 1,033:8 •, $,(60.8);::..$ 1,683.1 

(8.9) 
1,674.2 

: ,:,:; : 

(0.4) ' 
"mOimi 

69.0 

• • . . • • . — : • 

• . : • i • • • 

7.3 

• (0'6) 
i:".'-^-4r:7:'i: 

$ 728.5 

'..'•' 71-3::: 

:- •- • ' - ' " ' y ' 

-::,,„,^f„^Jl,:: 

$ 1,077.5 

12.2 

-

-

$ (48.6) 

""" .11.3' 
12.2 

;•, • 8 3 . 5 

7.3 

^ (19.3) 

7lmsm:' 
$ 1,757.4 

15. Contingencies 

The company has numerous purchase commitments for materials, supplies and energy in the ordinary course of business. The company also 
has numerous sales commitments for product supply contracts in the ordinary course of business. 

GENERAL 

There are pending or threatened claims, lawsuits and administrative proceedings against the company or its subsidiaries, all arising from the 
ordinary course of business with respect to commercial, product liability and environmental matters, which seek remedies or damages. The 
company believes that any liability that finally may be determined with respect to commercial and product liability claims should not have a 
material adverse effect on the company's consolidated financial position, results of operations or cash flows. From time to time, the company 
also is involved in legal proceedings as a plaintiff involving contract, patent protection, environmental and other matters. Gain contingencies, if 
any, are recognized when they are realized. 
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ENVIRONMENTAL 

The company's environmental engineers and consultants review and monitor environmental issues at operating facilities and, where 
appropriate, the company initiates corrective and/or preventive environmental projects to ensure environmental compliance and safe and lawful 
activities at its current operations. The company also conducts compliance and management systems audits. 

The company and its subsidiaries are generators of both hazardous and non-hazardous wastes, the treatment, storage, transportation and 
disposal of which are regulated by various laws and governmental regulations. These laws and regulations generally impose liability for costs 
to investigate and remediate contamination without regard to fault and, under certain circumstances, liability may be joint and several resulting 
in one party being held responsible for the entire obligation. Liability also may include damages to natural resources. Although the company 
believes past operations were in substantial compliance with the then-applicable regulations, either the company or the predecessor of Noveon 
International, the Performance Materials Segment of Goodrich Corporation (Goodrich), has been designated under a country's laws and/or 
regulations as a potentially responsible party (PRP) in connection with several sites including both third party sites and/or current operating 
facilities. 

The company participates in the remediation process for onsite and third party waste management sites at which die company has been 
identified as a PRP. This process includes investigation, remedial action selection and implementation, as well as discussions and negotiations 
with other parties, which primarily include PRPs, past owners and operators and govemmental agencies. The estimates of environmental 
liabilities are based on die results of this process. Inherent uncertainties exist in these estimates primarily due to unknown conditions, changing 
govemmental regulations and legal standards regarding liability, remediation standards and evolving technologies for managing investigations 
and remediation. The company revises its estimates accordingly as events in this process occur and additional information is obtained. 

The company's environmental reserves, measured on an undiscounted basis, totaled $13.4 milUon at March 31, 2007 and $14.2 million at 
December 31, 2006. Of these amounts, $4.0 million and $4.5 million were included in accrued expenses and other current liabilities at 
March 31, 2007 and December 31, 2006, respectively. Goodrich provided Noveon Intemational with an indemnity for various environmental 
liabilities. The company estimates Goodrich's share of such currentiy identified liabilities under the indemnity, which extends through 
February 2011, to be approximately $3.6 million of which $0.6 million ofthe recovery is included in receivables and $3.0 million is included in 
other assets. There are specific environmental contingencies for company-owned sites for which third parties such as past owners and/or 
operators are the named PRPs and also for which the company is indemnified by Goodrich. Goodrich currentiy is indemnifying Noveon 
International for several environmental remediation projects. Goodrich's share of all of these liabilities may increase to the extent such third 
parties fail to honor their obligations through February 2011. 

The company believes that its environmental accruals are adequate based on currentiy available information. The company believes that it is 
reasonably possible that $20.5 million in additional costs may be incurred at certain locations beyond the amounts accrued as a result of new 
information, newly discovered conditions, changes in remediation standards or technologies or a change in the law. Additionally, as the 
indemnification from Goodrich extends through February 2011, changes in assumptions regarding when costs will be incurred may result in 
additional expenses to the company. Additional costs in excess of $20.5 million cannot currentiy be estimated. 
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THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

March 31, 2007 
(Unaudited) 

GUARANTEES 

On May 1, 2006, the company sold the FIIS business to SPM Group Holdings, LLC, now known as Emerald Performance Materials, LLC 
(Emerald). As a result of the sale. Emerald became responsible for contracts relating to FIIS, including a Toluene Sale and Purchase Agreement 
between SK Corporation (SK) and the company dated December 6, 2005 (the Toluene Agreement). Although Emerald has assumed the 
obligations under the Toluene Agreement, the company has guaranteed to SK the timely performance of Emerald's payment obligations under 
the Toluene Agreement for purchases thereunder. The term of the Toluene Agreement extends to January 31, 2008. 

If Emerald does not satisfy its obligations under the Toluene Agreement, SK shall notify the company and use commercially reasonable efforts 
to collect what is due from Emerald. If SK is unable to collect from Emerald, then SK may make a demand on the company for payment of the 
outstanding obligations. The guarantee is revocable by the company upon 60 days' prior written notice. 

Because of the guarantee's existing revocation clause, the company estimates diat the maximum liability under the guarantee would be 
approximately $15.2 million, representing the estimated liability for two shipments to Emerald. However, the company believes that it is highly 
unlikely that an event would occur requiring die company to pay any monies pursuant to the guarantee. Accordingly, no liability has been 
reflected in the accompanying consolidated balance sheet at March 31, 2007. 

INDEMNIFICATIONS 

In connection with the sale of the FIIS business, the company has provided indemnifications to Emerald with respect to the business sold. 
These indemnifications have been associated with the price and quantity of raw material purchases, permit costs, costs incurred due to the 
inability to obtain permits and environmental matters. In each of these circumstances, payment by the company is dependent on Emerald filing 
a claim. In addition, the company's obligations under these agreements may be limited in terms of time and/or amount. It is not possible to 
predict the maximum potential amount of future payments under certain of these agreements due to the conditional nature of the company's 
obligations and the unique facts and circumstances involved in each particular agreemenL The company believes that if it were to incur a loss 
in any of these matters, such loss would not have a material effect on the company's business, financial condition or results of operations. For 
diose indemnification agreements where a payment by the company is probable and estimable, a liability has been recorded as of March 31, 
2007. 

16. Restatement of Consolidated Financial Statements 

On October 22, 2007, the company concluded to restate its previously issued financial statements because of reporting errors relating to five 
postemployment employee benefit plans in three foreign countries. Accordingly, the company has restated its previously issued financial 
statements included in its most recently filed annual report on Form 10-K/A for the year ended December 31, 2006. Asa result, the company 
also has restated the accompanying interim financial statements for the periods ended March 31, 2007 and 2006. 

The impact ofthe restatement decreased both income from continuing operations and net income for the three months ended March 31, 2007 
by $0.3 million or less than one-half percent from amounts previously reported. The impact of the restatement decreased income from 
continuing operations and net income for the three months ended March 31, 2006 by $0.6 million or 1.3% and 4.1%, respectively, from 
amounts previously reported. The restatement had no effect on the company's previously reported revenues or net cash flows. The cumulative 
effect ofthe errors decreased shareholders' equity as of March 31, 2007 by $24.9 million or 0.6% of total liabilities and shareholders' equity 
and 1.4% of total shareholders' equity. The cumulative effect of the errors decreased shareholders' equity as of December 31, 2006 by 
$24.3 million or 0.6% of total liabilities and shareholders' equity and 1.4% of total shareholders' equity. 
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THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

March 31, 2007 
(Unaudited) 

The errors primarily arose in three different postemployment employee benefit plans at a wholly owned subsidiary and in postemployment 
employee benefit plans at two of the company's consolidated joint ventures. Four of these postemployment employee benefit plans had been 
accounted for inappropriately on a cash basis rather dian an accrual basis as required by U.S. GAAP, while the accrual recorded in the financial 
statements for the fifth plan was not calculated in accordance with U.S. GAAP. The cumulative effect of the errors resulted in an 
understatement of postemployment employee benefit plan liabilities of $39.7 million and $38.9 million at March 31, 2007 and December 31, 
2006, respectively. 

The following tables show the impact of the restatement: 

-21-



THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

March 31. 2007 
(Unaudited) 

Consolidated Statement of Income 

(In Millions of Dollars Except Per Share Data) 
Three Months Ended 

March 31, 2007 

Netsales' 
Royalties and other revenues 
:-:':: -Total revenues . •. 

Cost of sales 
Selling and administrative expenses 
Research, testing and development expenses 
Amortization of intangible assets 
Restructuring and impairment credits 

•Totalctbsts and expenses ":•;., 

Other income (expense) - net 
hiterest income :;:..-,•'::••. 
Interest expense 
Income frohn continuing operations before-income taxes' 
Provision for income taxes 

Income from continuing operations , 
Discontinued operations - net of tax 
Net income '•:-:̂ ::::, :• 

Basic earnings per share: 
;:;;:;:: Continuing operations 

Discontinued operations 
Net incorne per share, basic,:v 

Diluted earnings per share: 
.;:::;(Sontinuirig operations ;• 

Discontinued operations 
Net income per share, diluted , 

(as previously 
reported) 

$1,075:8::: 
0.9 

";$::: i.03 

$; :L03:; 

$,:-::: 1.02:̂  

I (adjustments) (as restated) 

: $ 1,075.8, 
0.9 

:,:i,076.7„, 

191.1 
' -102.3 ;:: 

51.7 
,••,:: y 6 X i -;:•-: 

(2.4) 

:'•'• •^-955.3' :-,:;:::i:-; 

5.6 

1.1 i7l 'Z 'y ' l ' 
(24.2) 

mi\(y9^lmm 
38.3 

'm yli'mm'k'yi' 

$„:;:::-,':7Lfe'*;:•,iV 

: : • . • : : . . • • • : : • i 

0.6 

-":-:,.',,::::::0:6;.i.:: 

O.j 

'i'miZ7^-^m7: 
(0.2) 

7.mi%if^y)7i7 

m l $X0:3)::,;:,;;:,• 

:, ; 1,076.7 

798.3 

•:: :• ^ 102.3 
51.7 

6:0 
(2.4) 

;;;:,-̂ ,.-,:':, 955:9: 

5.7 

'..'m.:y":/'il:i: 
(24.2) 

:,VV ,.::,::;:::109:4 • 
38.1 

• • . • • • • • • : , 7 i v l : 

::••-::*«':;v7i:3-

•$-:,.:• 1.03::: 

$:;: 4:03:;' 

L02-

$ , \ i : 0 2 : $^"^•1:02 
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THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

March 31. 2007 
(Unaudited) 

Consolidated Statement of Income 

(In Millions of Dollars Except Per Share Data I 
Three Months Ended 

March 31, 2006 

Netsales •'•:;--:.:: ••: 
Royalties and other revenues 
,:--•;; :Total revenues-:;,: 

Cost of sales 
Selling and administrative expenses, ,,::.:.,:: 
Research, testing and development expenses 
Amortization of ;inumgible assets;:; 
Restructuring and impairment charges 

:, : Total costs and expenses ::: 

Other expense - net 
Interest income my'i". 
Interest expense 
Income from continuing operations before inconie:taxes 
Provision for income taxes 
Income from continuing operations . V, ;: 
Discontinued operations - net of tax 
Net loss; i:'-,;.:l..:.:;-: 

Basic earnings (loss) per share: 
.:: Continuing-opierations :.;;:-

Discontinued operations 
Net loss per share, basic 

Diluted earnings (loss) per share: 
: ; - : Continuirig::Operatipns:;:;:::;;::'-:'::::":.-:-:::;•:' 

Discontinued operations 
Net loss per share, diluted:,::,;;: , 

(as previously 
reported) 

$ 983:5, :V--, 
0.6 

(adjustments) (as restated) 

$983.5 , , 
0.6 

;:- 9844"y.-!-;: 

738.4 
-••••:93:3:'--^-:-

49.6 
•:,-:-5.8^ .;:•::, 

1.8 
;:: 888.9 :̂  •: 

(L5) 
^"m^22lmm\ 

(25 .3 ) 

•;::•, 70.6;:::fl:::,l:;:.:;:' 
24 .7 

• l 4 5 l 9 m m 
(60.7) 

$,(14.8)::;:::-:;::: 

$ 0.611 "1111 
(0.89) 

$ (0;22);,:;i::„ 

$::o.66-::;:-::f::-
(0.88) 

$-(0.22)"::-|:;:::=: 

0.9 

0.9 

:!i;v:i;--:;:;(o,9)-::i;:::::; 
(0.3) 

•:f:-:v::,:.::(o:6) •••:,:• 

-:,::;$„ .(0.6):.:::::: 

i Z : S<i0.0\i)7l: 

11 •::: $:(O.Oi:);;V"^^:^ 

:••::• • • - ^ $ ( 0 : 0 1 - ) . ,;;•,:: 

l l : $<d:() l j lW 

:••:*-: : 9 8 4 : L 

739.3 
- 93.3 

49.6 
': 5.8; 

1.8 
;:,:;::..: 889:8:, 

(1.5) 

lm:m'2:2'^ 
(25.3) 

: l lm"m.. ' '69Ui 
24.4 

•::::H: •,::••': 4 5 . 3 •: 
(60.7) 

li :;;$̂  (-15:.4) 

:::: ;;$-:o.66, 
(0.89) 

;:;:::,;•:$: (G:23) 

lm'.^"'0:65l 
(0.88) 

W7r'l0.23) 
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T H E L U B R I Z O L C O R P O R A T I O N 
Notes to Consolidated Financial Statements 

March 31. 2007 
(Unaudited) 

Consol ida ted Balance Sheet 

(In Millions of Dollars) 

A S S E T S : ,:,: 
Cash and short-term investments 
Receivables.,-- i'.miii.:,'^ 
Inventories ^ 
Other current assets :• 

Total current assets 

Property and equipment.- at cost:: •, 
Less accumulated depreciation 

; Property aritj tsquipment - net ' '1 
Goodwill 
Intangible assets -,net"-::::.': , :-:,::̂ ::::;;̂  -
Investments in non-consolidated companies 
Other as sets • :•: ll.-: , "mml 

TOTAL 

LIABILITIES AND SHAREHOLDERS' EQUITY 
Short-term debt and current portion of long-term debt 
Accounts payable ..'$ '::'::i::::::::K,:•-•'• ;::.:•-
Accrued expenses and other current liabilities 

:•:*: Total curient liabilities:;;:;; 
Long-term debt 
Pension:obUgations::: ;•;:•::; ::.:•• 
Other postretirement benefit obligations 
Nbij{:uiTent liabilities; ,;";:-:••: :T:;'--
Deferred income taxes 

v.Totai.Uabiiities:;::-'":,,; :-:,::'::'•:•: :',:;-

Minority interest in consolidated companies 
Contingencies and commitments:. . 
Preferred stock without par value - unissued 
Cornmon shares:withiDut par value •:" 
Retained earnings 
Accumulated other comprehensive loss 

Total shareholders' equity 

•.:•':-:-•"TOTAL- :;:::;--

(as previously 
reported) 

$ 582.8 
;:r::::::;;:: 625.5 ^^;:, 

573.0 
•: :-- ' : :^; i ;86:7 .:;::••: 

1,868.0 

- ^ :-2,580:3 •••-: 
1,496.5 

'y'l 'min083l8i'"'l" 
1,092.9 

•̂ -:̂ ^ ;̂3i5:4 m 
12 

.'mi'y.:m61-:Ql''i:y 

$4,444.3 

$ "' 6.1 
T:-M;;:;360.2-:;-:^^ 

227.5 
•;:-:-,:593:8 •-;̂ :-

1,507.1 
:--;::-206:7-,-̂ ;:-:::;•: 

81.1 
:••-::: , •:::,-l35.4;:;;::•;;;••.: 

84.7 
:: :;::2;608;8 :. 

53.2 

"'' 128.511 
1,094.2 

: ; - (40.4) : ;-:; 
1,782.3 

: S 4,444.3::; :,:: 

^ larch 31, 2007 

(adjustments) 

• • $ -

: '- ' ' 
-

y i y : ' m ' : ' - " • : . ' . ' • : 

-

-
•::::iV-: ' ' ' r - ' i y 

-
' -;:;:,::' 
-

mmmmmAi ''rn'm.. 
$ 4.7 

"""" % -
: ' \ . • - . ' ' : ' . ' ; : 

2.2 
k l ly l ' 22 '''•' 

-
„„-;S:„,:;;;::,20.o; :;::-

11.9 
Imimlm5i6:ml^'y 

(8.6) 
• ' . m y : 3 1 . 1 - : • • - • : - : ' : 

(1.5) 

-

(16.7) 
::;-:,,;: (8.2) :,. 

(24.9) 
,:•••;,• $ u j : " m i m . 

(as restated) 

$ 582.8 
, : , : ; • 625.5 

573.0 
y: 'MIT 
1.868.0 

: :• 2,580.3 
1,496.5 

"i'i i :083.8 • 
1,092.9 
- 325:4: 

7.2 
;;.::;•:::-• : ^ : 7 L 7 : 

$ 4,449.0 

$ 6.1 
::: 360.2 

229.7 
:;::;::: 596-0:: 

1,507.1 
- ::;:;226.7, 

93.0 
„; ;:,::i4i.o,. 

76.1 
: - •2;639.9:::: 

51.7 

'7i ' ' l 128.5' 
1,077.5 

; -::(48.6) 
1,757.4 

:;; $::4,449:o 
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T H E L U B R I Z O L C O R P O R A T I O N 
Notes to Consolidated Financial Statements 

March 31 . 2007 

(Unaudited) 

Consol idated S t a t emen t of C a s h Flows 

Three Months Ended 
March 31, 2007 

(In Millions of Dollars) 
(as previously 

reported) (adjustments) (as, restated) 

C A S H P R O V I D E D BY ( U S E D F O R ) : : 
O P E R A T I N G A C T I V I T I E S 
Net income^::.-:-
Adjustments to reconcile net income to cash provided by operating activities: 
:: .^Depreciation and amortization-:: 

Deferred income taxes 
,: Deferred compensation ,: 

Gain from divestitures and sales of property and equipment 
Change in current assets and liabilities, net of acquisitions and divestitures: 

Receivables 
.:;:.,::•:,;/Inventories :':. • 

Accounts payable, accrued expenses and other current liabilities 
:::'Other:current assesŝ :::::̂ '::i;• Vi.,::. 

:;,: Change in noncurrenl liabilities m 

Other items - net 

• :;-l:;:::,;:,Tptal operating'activities.;: :, nm.:^ly 

I N V E S T I N G A C T I V I T I E S 
Capital expenditures: ':••:-:•:;:--:;:-
Acquisitions 

Net proceeds from divestitures and sales of property and equipment : 
Other items - n e t 

\:,;-j:.; ••••;::': Total investing activities: 

F I N A N C I N G A C T I V I T I E S 

Chang;es in short-terrn:de;bt°T7,net':., 

Repayments of long-term debt 

Dividends paid •:•-: 

Common shares purchased 

Prpciseds from the exercise'of stock options:,; 

Total financing activities 

Effect of exchange rate changes on cash ,.: 

Net increase in cash and short-term investments 

Cash and short-term investments at the beginning of period: ' 

Cash and short-term investments at the end of period 

;$ 71.6 

:98:0 

;;PL9), 
05.7) 

:ii:4:: 
(0.1) 

:(36:3):;:; 

•::V2.4 •: 

(32.5) 

:̂ C1:8.0) 

(19.3) 

'i:li:7::: 

$(0.3) ^$' 71.3 

::• 39.2,: ' ' 
10.7 

: ::• 8 . 0 ^ , , , , : • : 

:, ,(^-,9),, 

(46.3) 
;,:,U8:8„%: 

16.7 

m"m\f:m.": 
(11.9) 

mii^my -m 
(2.7) 

y . - y - ' 

_ 
- • ' • 

-

— 
y . - .-

(0.2) 
;:,;::-:::-V- "::.;y: % . ' : x y r 

(0.2) 
;:,:;• : ,- : : :-^-,-0,5- : m y " y 

-

iyy-m 39.2': 

10.7 

y i l m : 8.0 

. . .P 'Z^ 
\46.3) 

:: •18:8 
16.5 

mm%My: 
(12.1) 

:-,i-::-•••;:-::• • • : ( 8 : 5 ) : 

(2.7) 

:98.0:: 

(31.9): 
(15.7) 
11-4:: 

(0.1) 

(36:3), 

:: "2.4:-: 
(32.5) 
(1,8,0),: 
(19.3) 

::M:-:7%: 

(55.7) 

•:• - 1 . 1 , , V 

7.1 

•:-575.7-"':- ::;: 

$ 582.8 

-

,;:, _ , 

-

" v . _ - -• 

$ -

(55.7) 

: : - : - V 1 . 1 -

7.1 

v:-̂ :: :̂  575.7:' 

$ 582.8 
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THE LUBRIZOL CORPORATION 
Notes to Consolidated Financial Statements 

March 31, 2007 
(Unaudited) 

ConsoUdated Statement of Cash Flows 

(In Millions of Dollars) 

Three Months Ended 
March 31, 2006 

(as previously 
reported) 

.: , $,(14.8) :::;. 

'•1 i 42.91 
8.1 
3.8 •, 

61.0 
:;: 0-9 ,:: , 

: ^(SS.l) . 
(13.2) 

;, -(32.0) . ^ ' ^ 
0.9 

• V(82.4j:;;;: 
4.1 

i y - ' 2 . \ m ' ' ' y : 

(adjustments) 

: ^ $ ( 0 . 6 ) \ - -

• — : : 

, ( 0 - 2 ) 

-

• , " , - ' • ' 

• : ; - : • • o . 8 ^ • > : - ' ^ 

* : - - : 0 - 8 ! : - • • • : : • . • 

• : : , - : : ; • 

(as restated) 

., $(15.4): 

: ' 42.9 , 
7.9 
3.8 

61.0 
,: ;̂  0 : 9 : . , : 

,:, :;(38:i) :•: 
(13.2) 

- (31.2),, ' : 
0.9 

:::,;: :(8i:6)-:- i 
4.1 

y'm. S2a m 

CASH PROVIDED BY (USED FOR): 
OPERATING ACTIVITIES 
Netlossv.'.:-:-; 
Adjustments to reconcile net loss to cash provided by operating activities: 

Depreciation and. amortization 
Deferred income taxes 

. Defeirred compensation ,: 
Restmcturing and impairment charges 
Loss from divestitures and sales of property and equipment 
Change in current assets and liabilities, net of acquisitions and divestitures: 

•::.••-..;; Receivables 1..,:::, ''::,;--•,• 
Inventories 
Accounts payable, accrued expenses and other current liabilities ::: ' 
Other current assets 

Change in noncurrent liabilities 
, Odier items - net :• 

Total operating activities 

INVESTING ACTIVITIES ,: 
Capital expenditures 
Net proceeds from divestitures and sales of property and equipment 

Total investing activities 

FCSANCEVG ACTiyiTIES yim • 
Changes in short-term debt - net 
Repayrnents of Ibng-temidebt : : 
Dividends paid 
Proceeds from theexercise of stock options 

Total financing activities 

Effect of exchange rate changes on cash 
Net decrease in cash and short-term investments 

Cash and short-term investrrients at the beginning of period 

Cash and short-term investments at the end of period 

25.7 

(30.3) 
::̂ ;8.5 
(21.8) 

0.3 
(23.7), 
(17.7) 

::---7:3-^:: 

25.7 

(30.3) 
' 8.5:, 
(21.8) 

0.3 
(23.7) 
(17.7) 
, 7.3: 

(33.8) 

:: -iO.S : 
(29.1) 

- 262.4 : 

$233.3 

-

— ,: 

-

— 

$ -

(33.8) 

V - - , ; d . 8 ^ 
(29.1) 

'i 262.4, 

$233.3 
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Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations 

(In Millions of Dollars except Share and Per Share Data) 

This Management's Discussion and Analysis of Financial Condition and Results of Operations should be read in conjunction with the 
unaudited consolidated financial statements and the notes thereto appearing elsewhere in this quarterly report on Form lO-Q/A. Historical 
results and percentage relationships set forth in the consolidated financial statements, including trends that might appear, should not be taken 
as indicative of future operations. The following discussion contains forward-looking statements that involve risks and uncertainties. Our 
actual results may differ materially from those discussed in such forward-looking statements as a result of various factors, including those 
described under the section "Cautionary Statements for Safe Harbor Purposes " included elsewhere in this quarterly report on Form 10-Q/A. 

RESTATEMENT OF CONSOLIDATED FINANCIAL STATEMENTS . 

On October 22, 2007, we concluded to restate our previously issued financial statements because of reporting errors relating to five 
postemployment employee benefit plans in three foreign countries. Accordingly, we are filing this amendment to our quarterly report on Form 
10-Q/A for the quarterly period ended March 31, 2007. The effects of the restatement are reflected in this "Management's Discussion and 
Analysis of Financial Condition and Results of Operations" and we have not modified or updated disclosures except as required to reflect the 
effects of the restatement. See the Explanatory Note included in the front section of this quarterly report on Form 10-Q/A and "Note 16 -
Restatement of Consolidated Financial Statements" contained in the Notes to Financial Statements for more information regarding the 
restatement and changes to previously issued financial statements. 

The impact of the restatement decreased both income from continuing operations and net income for the three months ended March 31, 2007 
by $0.3 million or less than one-half percent from amounts previously reported. The impact of the restatement decreased income from 
continuing operations and net income for the three months ended March 31, 2006 by $0.6 million or 1.3% and 4.1%, respectively, from 
amounts previously reported. The restatement had no effect on our previously reported revenues or net cash fiows. The cumulative effect of the 
errors decreased shareholders' equity as of March 31, 2007 by $24.9 million or 0.6% of total liabilities and shareholders' equity and 1.4% of 
total shareholders' equity. The cumulative effect of the errors decreased shareholders' equity as of December 31, 2006 by $24.3 million or 
0.6% of total liabilities and shareholders' equity and 1.4% of total shareholders' equity. 

The errors primarily arose in three different postemployment employee benefit plans at a wholly owned subsidiary and in postemployment 
employee benefit plans at two of our consolidated joint ventures. Four of these postemployment employee benefit plans had been accounted for 
inappropriately on a cash basis rather than an accrual basis as required by U.S. generally accepted accounting principles (U.S. GAAP), while 
the accrual recorded in the financial statements for the fifth plan was not calculated in accordance with U.S. GAAP. The cumulative effect of 
the ertors resulted in an understatement of postemployment employee benefit plan liabilities of $39.7 million and $38.9 million at March 31, 
2007 and December 31, 2005, respectively. 
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• OVERVIEW 

We are an innovative specialty chemical company that produces and supplies technologies that improve the quality and performance of our 
customers' products in the global transportation, industrial and consumer markets. Our business is founded on technological leadership. 
Innovation provides opportunities for us in growth markets as well as advantages over our competitors. From a base of approximately 1,600 
patents, we use our product development and formulation expertise to sustain our leading market positions and fuel our future growdi. We 
create additives, ingredients, resins and compounds that enhance the performance, quality and value of our customers' products, while 
minimizing their environmental impact. Our products are used in a broad range of applications, and are sold into stable markets such as those 
for engine oils, specialty driveline lubricants and metalworking fluids, as well as higher-growth markets such as personal care and over-the-
counter pharmaceutical products and performance coatings and inks. Our engineered polymers products also are used in a variety of industries, 
including the constmction, sporting goods, medical products and automotive industries. We are an industry leader in many ofthe markets in 
which our product lines compete. 

We are geographically diverse, with an extensive global manufacturing, supply chain, technical and commercial infrastructure. We operate 
facilities in 29 countries, including production facilities in 20 countries and laboratories in 13 countries, in key regions around the world 
through the efforts of approximately 6,800 employees. We sell our products in more than 100 countries and believe that our customers value 
our ability to provide customized, high-quality, cost-effective performance formulations and solutions worldwide. We also believe that our 
customers value our global supply chain capabilities. 

On February 7, 2007, we completed the acquisition ofthe entire metalworking additives product line of Lockhart Chemical Company 
(Lockhart), a private company with headquarters in Gibsonia, Pennsylvania. Annualized revenues of these products are approximately 
$20.0 million. 

In May 2006, we sold the food ingredients and industrial specialties business (FIIS) and the active pharmaceutical ingredients and intermediate 
compounds business (A&I), both of which were included in die Lubrizol Advanced Materials segment. At March 31, 2006, these businesses 
were classified as held-for-sale pursuant to the provisions of Statement of Financial Accounting Standards (SFAS) No. 144, "Accounting for 
the Impairment or Disposal of Long-Lived Assets," as definitive sales agreements were signed during March 2006. The held-for-sale 
classification triggered an impairment test, which resulted in an impairment charge of $60.6 million recorded in the first quarter of 2006 to 
reflect the FIIS business at its fair value. We have reflected the results of these divested businesses in the discontinued operations - net of tax 
line item in the consolidated statement of income for the three months ended March 31, 2006. 

In February 2006, we sold certain assets and liabilities of our Telene® resins business (Telene), which was included in the Lubrizol Advanced 
Materials segment. We have reflected the results of Telene in the discontinued operations - net of tax line item in the consolidated statement of 
income for the three months ended March 31, 2006. 

RESULTS OF OPERATIONS 

Income from continuing operations increased $26.0 million to $71.3 million in the firstquarter of 2007 compared to $45.3 milUon for the same 
. period in 2006. The increase in earnings from continuing operations primarily was due to improvements in the combination of price and 

product mix in the Lubrizol Additives segment as we continue to recover lost margin attributable to past raw material cost increases in this 
segment. Although we have yet to fully recover past raw material cost increases, we believe we are returning to levels of earnings sufficient to 
support our operations and growth initiatives. In addition, earnings from continuing operations were impacted favorably by lower net interest 
costs; an increase in other income primarily as a result of a gain on the sale of land recorded in the 
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first quarter of 2007; a restructuring credit associated with the sale ofthe manufacturing facility located in Bromborough, U.K. in the first 
quarter of 2007; and a favorable currency impact; offset by higher raw material costs, increased manufacturing costs and higher selling, 
technology, administrative and research (STAR) expenses. 

Net loss of $15.4 million for the three months ended March 31, 2006 included a $60.7 milUon loss from discontinued operations - net of tax, 
which primarily related to a $60.6 million after-tax impairment charge recorded in the first quarter of 2006 to reflect the FIIS business at its fair 
value. 

REVENUES 

The changes in consolidated revenues are summarized as follows: 

Three Months 
Ended March 31, 

Ne;t:sales;; 
Royalties and other revenues 
Total reveniies:;::' 

2007 
$1,075.8 

09 
::(S;:1,076.7 

2006 

$983.5 
0^ 

$984:1, 

$ Change 

, $ 92.3:-: 
0 3 

•::, $:92M 

) Change 

9%:; 
50% 

The increase in revenues for the three months ended March 31, 2007 compared to the same period in 2006 was due to a 7% improvement in the 
combination of price and product mix and a 2% favorable currency impact. Volume was level in the first quarter of 2007 compared to the prior 
year as volume gains in Latin America and Europe were offset by declines in North America and Asia-Pacific / Middle East. 

The following table shows our volume by geographic zone for the three months ended March 31, 2007: 

North-America;: 711:11': 'm Hm ;••:: 
Europe 
Asia-Pacific/Middle East;: . • i:!:::'':::; I :::̂ :'S'':.:;1i:: ::;::•,•• ;':- . M m l Iml lmi l l . 'W'-l: i 
Latin America 

Total • ,__ 77:...' "'$.''l'mli§:M:i'.'i§i.:l7im- ZZMy i m Z Zl.%\. 

Segment volume variances by geographic zone as well as the factors explaining the changes in segment revenues for the three months ended 
March 31, 2007 compared with the same period in 2006 are contained within the "Segment Analysis" section below. 

1st Quarter 
2007 

Volume 

: 47% :;::„•:,: 

27% 
i:-„20%-l:;--

6% 
:400%| :::,:;-

Ist Quarter 
2007 vs. 2006 

% Change 

ii. "'Qmyl 
1% 

'imZimZi: 
22% 
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COSTS AND EXPENSES 

The changes in consolidated costs and expenses are summarized as follows: 

Cost of sales ,,,:;•::;•-::: --
Selling and administrative expenses 
Researchi.testihg and development expenses ,:: 
Amortization of intangible assets 
Restructuring and impairment (ci^edits)::charges:: 
Total costs and expenses 

Three Months Ended 
March 31 

2007 

• • • $ • 7 9 8 . 3 . - • ; : ? • : - - : 

102.3 
yy'5i.i.'-'''y'',imi'i. 

6.0 
V;̂ -̂:-(2̂ 4).C::.:, :̂  
$ 955.9 

2006 

$:739.3 :-
93.3 

v::.;49.6: •-.:;: 

5.8 
imy.i.8m.i 
$ 889.8 

$ Change 

^ • • • : - $ - 5 9 . 0 - • • : : ; • * 

9.0 
mmm2.i..im 

02 
^ ::,::„: (4.2).:.::,:::-

$66.1 

% Change 

• ^ ^ ^ • • - , : 8 % : „ : . : -

10% 
•:::::-;::::'4%, f̂ 

3% 
' ' '•m:^'m..' 

1% 

*Calculation not meaningful 

The increase in cost of sales in the first quarter of 2007 compared to the same period in 2006 primarily was due to higher average raw material 
cost and higher manufacturing expenses. Average raw material cost increased 7% for the three months ended March 31, 2007 compared to the 
same period in 2006. Total manufacturing expenses increased 10% in the first quarter of 2007 compared to the prior-year quarter, primarily due 
to unfavorable manufacturing cost absorption as we lowered production to reduce inventory levels from the prior year end and an unfavorable 
currency impact, partially offset by lower utility costs. On a per-unit-sold basis, manufacturing costs increased 10% for the diree months ended 
March 31, 2007 compared to the same period in 2006. 

Gross profit (net sales less cost of sales) increased $33.3 million, or 14%, for the three months ended March 31, 2007 compared to the same 
period in 2006. The increase primarily was due to improvement in the combination of price and product mix in the Lubrizol Additives segment 
and a favorable currency impact offset by higher average unit raw material cost and higher manufacturing expenses. Our gross profit 
percentage (gross profit divided by net sales) increased to 25.8% in the first quarter of 2007 compared to 24.8% in the same quarter last year. 
The gross profit percentage increase primarily occurred in the Lubrizol Additives segment due to the favorable combination of price and 
product mix attributable to price increases implemented during 2006. 

Selling and administrative expenses increased $9.0 million, or 10%, in the first quarter of 2007 compared with the same period in 2006. The 
increase during the quarter primarily was due to higher performance-based incentive compensation and an increase in salaries and benefits 
primarily due to the addition of resources to support our growth in the Lubrizol Advanced Materials segment. The first quarter of 2006 . 
included a $2.8 million pension settlement charge related to a non-qualified pension plan distribution. 

Research, testing and development expenses increased $2.1 million, or 4%, for the first quarter of 2007 compared to the same quarter in the 
prior year primarily due to an unfavorable currency impact. 

In the first quarter of 2007, we recorded aggregate restructuring and impairment credits of $2.4 million primarily related to a $2.8 million 
pretax gain and restructuring credit recorded on the sale ofthe manufacturing facility located in the United Kingdom. ResU-ucturing and 
impairment charges of $18 million were recorded during the first quarter of 2006, which were primarily associated with the U.K. plant closure. 

The components of restructuring and impairment credits and charges are detailed as follows: 
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Three Monlhs Ended March 31. 2007 

Bromborough, U . K : plant closure and sale, • 
Lubrizol Advanced Materials plant closures and workforce reductions 
Other :, 
Total restructuring and impairment (credits) charges 

Bromboi:ough, U.K. plant closure 
Lubrizol Advanced Materials plant closures and workforce reductions 
O t h e r ; : ' , : ,•:;•:•:.. 

Total restructuring and impairment charges 

The credits and charges for these cost reduction initiatives and impairments are reported as a separate line item in the consolidated statements 
of income, entitled "Restructuring and impairment (credits) charges" and are included in the "Total cost and expenses" subtotal on the 
consolidated statements of income. 

OTHER ITEMS AND NET INCOME (Loss) 

The changes in other items and net income (loss) are summarized as follows: 

Asset 
Itnpairments 

(Gains) 

: $(2.8) 
-

'.": '• ~mS:. 

$ (2.8) 

Other Plant 
Exit Costs 

• $ • „ - - . 

0.-2 

• • • • - - ^ • „ : ^ -

$ 0.2 

Three Monl 
Other Plant 
Exit Costs 

$ 0.9 
-
-

$ 0 9 

Severance 

s • • : : - : : - • - : 

01 
,: , 01 ::•„ 
$ 0 2 

IS Ended March 31 

Severance 

$ - • 0 : 6 •-,„:;::: :-^:-:--^ 

0.4 

:,: m)- m 
$ 0 9 

Total 

$(2.8) 
0 3 

, o.i::: 
$(2.4) 

2006 

Total 

-$:, L5:::.̂  
0.4 

• ^ ( o i ) : 
$ 1.8 

Other;iricome^(expense)--:nef :;•;••:: 
Interest expense - net 
Income from continuing operations before ihcome taxes: 
Provision for income taxes 
Income from continuing operations, , 
Discontinued operations 
Net income (loss),,,: 

Three M o n t h s Ended 

M a r c h 31 

2007 

• ,$:::::::::::5:7::::;: : ,„:-:-

(17.1) 
;;:, 109.4 , , , . : : : , 

38.1 
••:,,•: ^ 7 1 . 3 , ' 

-
•::-:'^;:,-::7L3;--::-::;:;; ,:::;:•:: 

2006 

$: (i:5)::,:̂ ,:::,: 
(23.1) 

•;: 69.7,:,:-:, , 
24.4 

:, :45.3 ::, 
(60.7) 

:::^ci5.4)::::: 

$ Change 

. y " i $ - , „ 7 . 2 ; - v ••:;•: 

6.0 
--,::•-: ' .mjmm'i : 

13.7 
•••••,:,:: : 2 6 ; o : : : , - - , - - r 

60.7 
:::„• 86:7:,:,.:.:-

% Change 

: : • ; • , : ; : „ • : - * i - ' • : : : : 

(26%) 
; • - • • ; • ; ; - 5 7 % : : 

56% 
,,: 5 7 % : 

* 
- ; - • , : - : - • : : , - : * : - : : • 

* Calculation not meaningful 

The increase in other income (expense) - net for the three months ended March 31, 2007 compared to the same period in 2006 primarily was 
due to a $5.0 million gain on the sale of land recorded in the first quarter of 2007. 

The decrease in interest expense - net for the first quarter of 2007 compared to the prior-year quarter primarily was attributable to an increase in 
interest income of $4.9 million as a result of our increased cash and short-term investments from the divestiture proceeds received in 
May 20O6. 
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• Our effective tax rate of 34.8% in the first quarter of 2007 was comparable to our effective tax rate of 35.0% in the same period in 2006. 

Primarily as a result of the above factors, net income (loss) per diluted share was $1.02 and ($0.23) for the three months ended March 31, 2007 
and 2006, respectively. Net income per diluted share for die three months ended March 31, 2006 included a loss from discontinued operations 
per diluted share of $0.88. The lo.ss from discontinued operations per diluted share includes a $0.01 per diluted share of operating income, an 
$0.88 per diluted share non-cash impairment charge and a $0.01 per diluted share loss on the sale ofthe Telene business. 

SEGMENT ANALYSIS 

We primarily evaluate performance and allocate resources based on segment operating income, defined as revenues less expenses identifiable 
to the product lines included within each segment, as well as projected future retums. Segment operating income will reconcile to consolidated 
income from continuing operations before income taxes by deducting corporate expenses and income that are not attributable to the operating 
segments, restructuring and impairment (credits) charges and net interest expense. 

The proportion of consolidated revenues and segment operating income attributed to each segment was as follows: 

Reveniies:: :.y'i:'':-''l'l-y:i 
Lubrizol Additives 
Lubrizol, Advancied•Materials'-:::-: :.-•::;:::: 

Segment Operating Income: 
LubriztDr Additives , • 
Lubrizol Advanced Materials 

The operating results by segment were as follows: 
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Three Months Ended 

2007 

65% 
m '35m. 

69% 
31% 

March 31, 

• - m . m : . : 

m'i.: '.::' 'i.iii 

2006 

64% 
•:i36%;:::::.:.: 

,':::62%--^-::" 
38% 



Revenues; : 
Lubrizol Additives 
Lubrizol Advanced Materials 

Total 

Gross Profit: : 
Lubrizol Additives 
Lubrizol Advanced Materials 
- Total 

Segment Operating Income: 
Lubrizol Additives 
Lubrizol Advanced Materials: 

Total 

Three Months Ended 
March 31, 

2007 

, - '.:'' .yA 

$ 696.0 
,' 38o:7:-, 
$ 1,076.7 

$ 167.5 
, •;:,4io:o. 
$ 277.5 

$ 100.9 
- ' i - ' ' 4 5 . 4 ••:• 

$ 146.3 

2006 

•;:•:: :•: m l • 

$ 627^5 
• 356.6: 
$984.1 

$ 1401 
^̂ ^̂  :i04.i ;; 

$244.2 

$ 73.5 
''''" 44.6;., 

$ 118.1 

$ Change 

$ 68.5 
24: u- : 

$92.6 

$ 27.4 
:•:::;-: 5.9:: 

$33.3 

$ 27.4 
,• 0 8 :: 
$28.2 

LUBRIZOL ADDITIVES SEGMENT 

Revenues increased 11% for the three months ended March 31, 2007 compared to the same period in 2006. The increase primarily was due to a 
9% improvement in the combination of price and product mix and a 3% favorable currency impact, slightly offset by a 1% decrease in volume. 

Vblume patterns vary in different geographic zones. The following table shows our volume by geographic zone for the three months ended 
March 31, 2007 as well as the changes compared to the same period in 2006: 

1st Quarter 
2007 

Volume 

•'•:;,:: 3 7 % ^t^' 

31% 
'::i.25%y 

1% 
'l:. ioo%:ft:,' 

1st Quarter 
2007 vs. 2006 

% Change 

•"'".:':'(yKfUm 
-

-:;::: (5%) ,,:.: 
15% 

; : : : • : : ; : - : : ( I % ) - : ; • : : 

North Atherica ":,:: 
Europe 
Asia-Pacific/Middle East-. ..•-: 
Latin America 
Total?'imm fyii-' 'm i 

Volume in the first quarter of 2007 was strong and, sequentially, increased 6% over the fourth quarter of 2006, which was influenced by 
unfavorable customer order patterns. Volume levels for the three months ended March 31, 2007 indicated a return to normal customer order 
patterns. However, as compared to the very strong first quarter of 2006, volume declined by 1 %. The 2006 first quarter results significantly 
were influenced by inventory replenishment of finished lubricants following the industry supply disruptions experienced in the fourth quarter 
of 2005 in the aftermath ofthe hurricanes that hit the U.S. Gulf Coast. During the firstquarter of 2007, the Asia- Pacific /Middle East region 
was impacted negatively compared to the strong first quarter in 2006, while volume 
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• growth in die Latin America region primarily was due to business gains at some of our major international customers compared to the prior-
year quarter results. 

Segment gross profit increased 20% in the first quarter of 2007 compared with the prior-year quarter as we continued to recover margin lost in 
prior periods. The Lubrizol Additives segment implemented a series of price increases in 2005 and 2006 in response to continued raw material 
and manufacturing cost increases. The effective dates of the selling price increases varied by geographic sales zone. As a result, the gross profit 
increase primarily was due to an improvement in the combination of price and product mix partially offset by a 9% increase in average raw 
material cost for the three months ended March 31, 2007 as compared to the same period in 2006. Manufacturing costs on a per-unit-sold basis 
increased 12% for the three-month comparative period primarily due to higher unfavorable manufacturing cost absorption as we lowered 
production to reduce inventory levels from the prior year end. Currency also had an unfavorable impact on manufacturing costs in the first 
quarter of 2007. 

The gross profit percentage increased to 24.1% for the three months ended March 31, 2007, from 22.3% in the prior-year period. The increase 
in gross profit percentage primarily related to the improvement in the combination of price and product mix. 

STAR expenses increased 8% for the three months ended March 3 1, 2007 compared with the prior-year period. This increase primarily was 
due to higher selling and administrative expenses of $3.7 milUon for the first quarter of 2007 compared to the prior-year period. The higher 
selling and administrative costs primarily resulted from increased performance-based incentive compensation and increased headcount to 
support our organic growth initiatives. Technical expense increased 4% or $1.5 million in the first quarter of 2007 compared to the same period 
in the prior year primarily due to the impact of unfavorable currency. 

Other income includes a $5.0 million gain on the sale of land recorded in the first quarter of 2007. 

Segment operating income of $100.9 million increased 37% for the three months ended March 31, 2007 compared to the same period in 2006 
due to the factors discussed above. 

LUBRIZOL ADVANCED MATERIALS SEGMENT 

Revenues for the Lubrizol Advanced Materials segment increased 7% for the three months ended March 31, 2007 compared with the same 
period last year. The increase for the three-month period was due to a 3% improvement in the combination of price and product mix, a 2% 
increase in volume and a 2% favorable currency impact. 

Volume patterns vary in different geographic zones. The following table shows our volume by geographic zone for the three months ended 
March 31, 2007 as well as the changes compared to the same period in 2006: 
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Ist Quarter 
2007 

Volume 

67%: 
\8% 

l n % „„ 
4% 

'l""i 100% ::., 

1st Quarter 
2007 vs. 2006 

% Change 

, : (4%) 
7% 

24% 
57% 

:•:, 2%^:::,^ 

North America 
Europe 
Asia-Pacific / Middle East 
Latin America 
T o t a l ' : : , • •:,:.': - ^^^^^ 

In the first quarter of 2007, we made a minor change to improve the consistency of our reporting of shipment volumes. Volume in our 
performance coatings product line, and to a much lesser extent, our Noveon consumer specialties product line were reported previously on a 
dry basis, or excluding the carrier fluid that is shipped with the base performance material. We are now reporting all product lines on an "as-
shipped" basis, including carrier fluid that is blended with the base material. 

The decrease in volume in North America occurred primarily in our performance coatings product line and partially was offset by a volume 
increase in our engineered polymers product line. Volume decreased in our performance coatings product line for the three months ended 
March 3 I, 2007 compared to the same period in 2006 primarily due to the continued deterioration of the textiles industry in North America. 
Volume increased in our engineered polymers product line in North America for the three months ended March 31, 2007 compared to the same 
period in 2006 due to increased customer demand in our TempRite* engineered polymers business (TempRite). TempRite benefited from 
strong sales into industrial and fire sprinkler applications, which offset a decline in plumbing market sales. Volume slightiy decreased in our 
Noveon consumer specialties product line primarily due to lower customer demand in our surfactants business mostly offset by tolling sales to 
the buyer of our FIIS business. 

All product lines showed volume increases in Europe, Asia-Pacific /Middle East and Latin America for the three months ended March 31, 
2007 compared to the same period in 2006. The volume increase in our engineered polymers product line was due to increased customer 
demand in both our TempRite business in the three regions mentioned above and our Estane® engineered polymers (Estane) in Europe and 
Asia-Pacific / Middle East. The increase in our Noveon consumer specialties product line was due to increased customer demand in both the 
personal care and pharmaceutical markets. Our performance coatings product line volume increase was due to higher customer demand in the 
textiles and paint and coatings markets. 

Segment gross profit increased $5.9 million, or 6%, for the three months ended March 31, 2007 compared to the same period in 2006. This 
increase primarily was the result of higher revenues due to an improvement in the combination of price and product mix and an increase in 
volume, partially offset by higher average raw material and manufacturing costs. Average raw material cost increased 4% for the three months 
ended March 31, 2007 compared with the same period in 2006. Manufacturing costs increased for the three months ended March 31, 2007 
compared to the same period in 2006 primarily due to higher volume, an unfavorable currency impact and increased headcounL Manufacturing 
costs on a per-unit-sold basis increased 8% for the three months ended March 31, 2007 compared to the same period in 2006. 

Gross profit as a percentage of net sales for this segment was 28.9% for the three months ended March 31, 2007 compared to 29.2% in the 
corresponding prior-year period. This decrease was due to higher average raw material cost partially offset by an improvement in die 
combination of price and product mix. 
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STAR expenses increased $5.6 million, or 10%, for the three months ended March 31, 2007 compared widi die same period in 2006. This 
increase was due to higher performance-based incentive compensation, increased headcount to support our growth strategy and an unfavorable 
currency impact. 

Segment operating income increased $0.8 million for the three months ended March 31, 2007 compared to the same period in 2006 due to the 
factors discussed above. 

WORKING CAPITAL, LIQUIDITY AND CAPITAL RESOURCES 

The following table summarizes the major components of cash fiow: 

Cash provided by (used for): : 
Operating activities 

•;, Investing activities;. 
Financing activities 

Effect of exchange-rate changes on cash ;:::::.;;:::::•':::: 
Net increase (decrease) in cash and short-term investments 

Three Months Ended 
March 31, 

2007 

$ 98.0 
^•:::^^:;,;(36:3):^ 

(55.7) 

m^mmi 
S 7.1 

- , • , 

2006 

$ 25.7 
::, (2r.8)„ 

(33.8) 
, ::: 0 8 :: 
$(29.1) 

OPERATING ACTIVITIES 

The increase in cash provided by operating activities for the three months ended March 31, 2007 compared to the same period in 2006 
primarily related to an increase in net income and an improvement in working capital levels. Specifically, we focused our efforts to reduce 
inventory levels and our accounts payable improved due to the timing of raw material purchases and cash disbursements. In addition, we 
improved the timeliness of our collections, which offset our increase in accounts receivable associated with higher revenues. 

We manage our levels of inventories and accounts receivable on the basis of average days sales in inventory and average days sales in 
receivables. We establish our target for days sales in inventory with the goal of minimizing our investment in inventories while at the same 
time ensuring adequate supply for our customers. We establish our target for accounts receivable by taking into consideration the weighted 
average of our various terms of trade for each segment. 

iNVESTtNG ACTIVITIES 

Cash used for investing activities increased $ 14.5 million for the first quarter of 2007 compared to the same period in 2006. The increase 
primarily related to the acquisition of Lockhart in the first quarter of 2007 for $15.7 million. Our capital expenditures for the three, months 
ended March 31, 2007 were $31.9 million compared to $30.3 million for the same period in 2006. In 2007, we estimate annual capital 
expenditures will be approximately $175.0 million to $180.0 million. 

FINANCING ACTIVITIES 

Cash used for financing activities increased $21.9 million for the three months ended March 31, 2007 compared to the same period in 2006. 
Cash used for financing activities of $55.7 million for the three months ended March 31, 2007 primarily consisted ofthe repayment of 
€25.0 million against our €250.0 million revolving credit agreement. 
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• the repurchase of common shares and the payment of dividends, offset by proceeds from the exercise of stock options. This compares to 
$33.8 million used for financing activities in the same period in 2006, which primarily consisted of the repayment of long-term debt and 
payment of dividends, partially offset by proceeds from the exercise of stock options. 

On April 23, 2007, our board of directors authorized a new share repurchase program that, combined with our existing repurchase program, 
permits us to repurchase up to $300.0 million of our common shares through 2009. We would expect that the timing of future repurchases will 
depend on market conditions and the.se will be balanced with other strategic uses of our cash without compromising our goals to further 
strengthen our balance sheet. 

On April-23, 2007, our board of directors declared a regular quarteriy dividend of $0.30 per share payable June 8, 2007 to shareholders of 
record at the close of business on May 10, 2007. The dividend represents an increase of 15%. 

CAPITALIZATION, LIOUIDITV AND CREDIT FACILITIES 

At March 31, 2007, our total debt outstanding of $1,513.2 milUon consisted of 68% fixed-rate debt and 32% variable-rate debt, including 
$400.0 million of fixed-rate debt that effectively has been swapped to a variable rate. Our weighted-average interest rate as of March 31, 2007 
was approximately 5.9%. 

Our net debt to capitalization ratio at March 31, 2007 was 34.6%. Net debt represents total short-term and long-term debt, excluding original 
issue discounts and unrealized gains and losses on derivative instruments designated as fair-value hedges of fixed-rate debt, reduced by cash 
and short-term investments. Capitalization is calculated as shareholders' equity plus net debt. Total debt as a percent of capitalization was 
46.3% at March 31, 2007. 

Our ratio of current assets to current liabilities was 3.1 at March 31, 2007. 

Our $350.0 million revolving U.S. credit facility, which matures in September 2011, allows us to borrow at variable rates based upon the U.S. 
prime rate or LIBOR plus a specified credit spread. As of March 31, 2007, we had no outstanding borrowings under this agreemenL 

At March 31, 2007, two of our wholly owned, foreign subsidiaries had a €250.0 million revolving credit facility that matures in 
September 2010. This credit agreement permits these foreign subsidiaries to borrow at variable rates based on EURIBOR plus a specified credit 
spread. At March 31, 2007, we had outstanding borrowings of €60.0 million under this agreement. 

Our cash and short term investments balance of $582.8 million at March 31, 2007 will be used to fund ongoing operations, pay down debt, 
pursue acquisitions and repurchase shares. Given the redemption premium on our long-term debt, it is unlikely that we will reduce debt 
significantly before our next scheduled maturity in late 2008. 

CONTRACTUAL CASH OBLIGATIONS 

Our contractual cash obligations as of December 31, 2006 are contained in our annual report on Form 10-K/A for the fiscal year ended 
December 31, 2006. During the three months ended March 31, 2007, our non-cancelable purchase commitments decreased approximately 
$31.2 million to $146.8 million. Other than the decrease in non-cancelable purchase commitments, we do not believe there have been any 
significant changes since December 31, 2006 in our contractual cash obligations. The non-cancelable purchase commitments by period at 
March 31, 2007 were $40.7 million, $89.8 million, $12.0 million and $4.3 million for the 2007, 2008-2009, 2010-2011 and 2012 and later 
periods, respectively. 
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" Our debt level will require us to dedicate a portion of our cash flow to make interest and principal payments, thereby reducing the availability 
of our cash flow for acquisitions or other purposes. Nevertheless, we believe our future operating cash fiows will be sufficient to cover our debt 
repayments, capital expenditures, dividends, share repurchases and other obligations and that we have untapped borrowing capacity that can 
provide us with additional financial resources. We currently have a shelf registration statement filed with the Securities and Exchange 
Commission (SEC) under which $359.8 million of debt securities, preferred shares or common shares may be issued. As of March 31, 2007, 
we also maintained cash and short-term investment balances of $582.8 million and had $350.0 million available under our revolving U.S. credit 
facility and another €190.0 million available under our euro revolving credit facility. In addition, as of March 31, 2007, we had $48.6 million of 
contingent obligations under standby letters of credit issued in the ordinary course of business to financial institutions, customers and insurance 
companies to secure short-term support for a variety of commercial transactions, insurance and benefit programs. 

NEW ACCOUNTING STANDARDS 

Effective January 1, 2007, we adopted the provisions of Financial Accounting Standards Board (FASB) Interpretation (FIN) No. 48 
"Accounting for Uncertainty in Income Taxes." FIN No. 48 prescribes a recognition threshold and measurement attribute for the financial 
statement recognition and measurement of tax positions taken or expected to be taken in tax retums. Under FIN No. 48, the economic benefit 
associated with a tax posilion only will be recognized if it is more likely than not that a tax position ultimately will be sustained. After this 
threshold is met, a tax position is reported at the largest amount of benefit that is more likely than not to be ultimately sustained. FIN No. 48 
also provides guidance on derecognition, classification, interest and penalties, accounting in interim periods and disclosure. Prior to January 1, 
2007, we regularly assessed positions with regard to tax exposures and recorded liabilities for uncertain income tax positions in accordance 
with SFAS No. 5, "Accounting for Contingencies." 

As a result of adopting FIN No. 48 on January I, 2007, we recognized an $8.9 million reduction to retained earnings and a $5.4 million 
increase to goodwill for pre-acquisition income tax liabilities of Noveon Intemational, Inc. (Noveon International). As of January 1, 2007, after 
recording this FIN No. 48 adoption impact, we had gross unrecognized tax benefits of $57.8 million, of which $38.8 million, if recognized, 
would affect the effective tax rate. 

We recognize accrued interest and penalties related to unrecognized tax benefits as a component ofthe income tax provision. As of January 1, 
2007, the date of adoption, we had accrued interest of $7.1 milUon. Penalties were immaterial to our consolidated financial statements. 

We operate in numerous taxing jurisdictions and are subject to regular examinations by various U.S. federal, state and foreign jurisdictions. 
Our income tax positions are based on research and interpretations of the income tax laws and rulings in each of the jurisdictions in which we 
do business. Due to the subjectivity of interpretations of laws and rulings in each jurisdiction, the differences and interplay in tax laws between 
those jurisdictions and difficulty in estimating the final resolution of complex tax audit matters, our estimates of income tax liabilities may 
differ from actual payments or assessments. 

It is reasonably possible diat unrecognized tax benefits may decrease by up to $8.0 million within 12 months of the January 1, 2007 adoption 
date primarily as a result of the seulement of foreign audits and the closure of foreign statutes of limitations. 

With few exceptions, we are no longer subject to U.S. federal, state and local tax examinations for years before 2001 and foreign jurisdiction 
examinations for years before 2000. 
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- Effective with the adoption of FIN No. 48, the majority of the company's unrecognized tax benefits are classified as noncurrent liabilities 
because payment of cash is not expected within one year. Prior to the adoption of FIN No. 48, the company classified unrecognized tax benefits 
in accrued expenses and other current liabilities. 

In February 2007, the FASB issued SFAS No. 159, "The Fair Value Option for Financial Assets and Financial Liabilities." This statement 
permits entities to make an irrevocable election to measure many financial instruments and certain other items at fair value at specified election 
dates. The fair value option may be applied instrument by instrument and must be applied to entire instruments. Unrealized gains and losses on 
items for which the entity elects the fair value option are reported in earnings. SFAS No. 159 is effective for fiscal years beginning after 
November 15, 2007. Eariy adoption is permitteii as ofthe beginning ofthe fiscal year that begins on or before November 15, 2007, provided 
the entity also elects to apply the provisions of SFAS No. 157, "Fair Value Measurements." Entities are not permitted to apply this statement 
retrospectively to the fiscal years preceding the effective date unless the entity chooses early adoption. We currently are evaluating the impact 
of this recently issued standard on our consolidated financial statements. 

In September 2006, the FASB issued SFAS No. 157, "Fair Value Measurements." This statement defines fair value, establishes a framework 
for measuring fair value in accordance with U.S. GAAP and expands disclosure about fair value measurements. SFAS No. 157 does not expand 
the use of fair value measures in financial statements, but simplifies and codifies related guidance within U.S. GAAP. SFAS No. 157 
establishes a fair value hierarchy using observable market data as the highest level and an entity's own fair value assumptions as the lowest 
level. SFAS No. 157 is effective for fiscal years beginning after November 15, 2007 and interim periods within those years. SFAS No. 157 
requires adoption prospectively as of the beginning of the fiscal year in which this statement is initially applied, with the exception of certain 
financial instruments in which adoption is applied retrospectively as of the beginning of the fiscal year in which this statement is initially 
applied. We currently are evaluating the impact of this recently issued standard on our consolidated financial statements. 

CAUTIONARY STATEMENTS FOR SAFE HARBOR PURPOSES 

This Management's Discussion and Analysis of Financial Condition and Results of Operations contains forward-looking statements within the 
meaning of the federal securities laws. As a general matter, forward-looking statements are those focused upon future plans, objectives or 
performance as opposed to historical items and include statements of anticipated events or trends and expectations and beliefs relating to 
matters not historical in nature. Forward-looking statements are subject to uncertainties and factors relating to our operations and business 
environmenL all of which are difficult lo predict and many of which are beyond our control. These uncertainties and factors could cause our 
actual results lo differ materially from those matters expressed in or implied by any forward-looking statements, although we believe our 
expectations reflected in those forward-looking statements are based upon reasonable assumptions. For this purpose, any statements contained 
herein that are not statements of historical fact should be deemed to be forward-looking statements. 

We believe thai the following factors, among others, could affect our future performance and cause our actual results lo differ materially from 
those expressed or implied by forward-looking statements made in this quarterly report: 

• The cost, availability and quality of raw materials, especially petroleum-based products. 

• Our ability to sustain profitability of our products in a competitive environment. 

• The demand for our products as influenced by factors such as the global economic environmenL longer-term technology developments and 
the success of our commercial development programs. 

• The risks of conducting business in foreign countries, including the effects of fluctuations in currency exchange rales upon our consolidated 
results and political, social, economic and regulatory factors. 
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The extent to which we are successful in expanding our business in new and existing markets and in identifying, understanding and 
managing the risks inherent in those markets. 

The effect of required principal and interest payments on our ability to fund capital expenditures and acquisitions and to meet operating 
needs. 

Our ability to identify, complete and integrate acquisitions for profitable growth and operating efficiencies. 

Our success at continuing to develop proprietary technology to meet or exceed new industry performance standards and individual customer 
expectations. 

Our ability to implement a new common information systems platform primarily into our Lubrizol Advanced Materials segment 
successfully, including the management of project costs, its timely completion and realization of its benefits. 

Our ability to continue to reduce complexities and conversion costs and modify our cost structure to maintain and enhance our 
competitiveness. 

Our success in retaining and growing the business that we have with our largest customers. 

The cost and availability of energy, especially natural gas and electricity. 

The effect of interest rate fluctuations on our net interest expense. 

The risk of transportation or weather-relaled disruptions lo our Lubrizol Additives production facilities located near the U.S. Gulf Coast. 

Significant changes in government regulations affecting environmental compliance. 

Item 3. Quantitative and Qualitative Disclosures about Market Risk 

We operate manufacturing and blending facilities, laboratories and offices around the world and utilize fixed-rate and variable-rate debt to 
finance our global operations. As a result, we are subject to business risks inherent in non-U.S. activities, including political and economic 
uncertainties, import and export limitations and market risks related to changes in interest rates and foreign currency exchange rates. We 
believe the political and economic risks related to our foreign operations are mitigated due to the stability of the countries in which our largest 
foreign operations are located. 

In the normal course of business, we use derivative financial instruments including interest rate and commodity hedges and forward foreign 
currency exchange contracts to manage our market risks. Our objective in managing our exposure to changes in interest rates is to limit the 
impact of such changes on our earnings and cash flow. Our objective in managing the exposure to changes in foreign currency exchange rates 
is to reduce volatility on our earnings and cash flow associated with such changes. Our principal currency exposures are die euro, the pound 
sterling, the Japanese yen and certain Latin American currencies. Our objective in managing our exposure to changes in commodity prices is to 
reduce the volatility on eamings of utility expense. We do not hold derivatives for trading purposes. 

We measure our market risk related to our holdings of financial instruments based on changes in interest rates, foreign currency exchange rates 
and commodity prices utilizing a sensitivity analysis. The sensitivity analysis measures the potential loss in fair value, cash fiow and earnings 
based on a hypothetical 10% change (increase and decrease) in interest, currency exchange rates and commodity prices. We use current market 
rates on our debt and derivative portfolios to perform the sensitivity analysis. Certain items such as lease contracts, insurance contracts and 
obligations for pension and other postretirement benefits are not included in the analysis. 

Our primary interest rate exposures relate to our cash and short-term investments, fixed-rate and variable-rate debt and interest rate swaps. The 
calculation of potential loss in fair value is based on an immediate change in the net present values of our interest rate-sensitive exposures 
resulting from a 10% change in interest rates. The potential loss in cash 
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flow and income before tax is based on the change in the net interest income/expense over a one-year period due to an immediate 10% change 
in rates. A hypothetical 10% increase in interest rates would have had a favorable impact and a hypothetical 10% decrease in interest rates 
would have had an unfavorable impact on fair values of $39.0 million and $41.1 million at March 31, 2007 and December 31, 2006, 
respectively. In addition, a hypothetical 10% increase in interest rates would have had an unfavorable impact and a hypothetical 10% decrease 
in interest rates would have had a favorable impact on cash flows and income before tax of $1.2 million and $2.1 million for 2007 and 2006, 
respectively, on an annualized basis. 

Our primary currency exchange rate exposures are to foreign currency-denominated debt, intercompany debt, cash and short-term investments 
and forward foreign currency exchange contracts. The calculation of potential loss in fair value is based on an immediate change in the U.S. 
dollar equivalent balances of our currency exposures due to a 10% shift in exchange rates. The potential loss in cash flow and income before 
tax is based on the change in cash flow and income before tax over a one-year period resulting from an immediate 10% change in currency 
exchange rates. A hypothetical 10% increase in currency exchange rates would have had an unfavorable impact and a hypothetical 10% 
decrease in currency exchange rates would have had a favorable impact on fair values of $9.7 million and $3.5 million at March 31, 2007 and 
December 31, 2006, respectively. Further, a hypothetical 10% increase in currency exchange rates would have had an unfavorable impact and a 
hypothetical 10% decrease in currency exchange rates would have had a favorable impact on annualized cash flows of $25.0 million and 
$17.3 million, respectively, and on annualized income before tax of $4.1 million and $3.7 million in 2007 and 2006, respectively. 

Our primary commodity hedge exposures relate to natural gas and eiecu-ic utility expenses. The calculation of potential loss in fair value is 
based on an immediate change in the U.S. dollar equivalent balances of our commodity exposures due to a 10% shift in the underlying 
commodity prices. The potential loss in cash flow and income before tax is based on the change in cash flow and income before tax over a one-
year period resulting from an immediate 10% change in commodity prices. A hypothetical 10% increase in commodity prices would have had a 
favorable impact and a hypothetical 10% decrease in commodity prices would have had an unfavorable impact on fair values of $1.1 million 
and $1.3 million at March 31, 2007 and December 31, 2006, respectively, and on annualized cash flows and income before tax of $1.1 million 
and $1.0 million in 2007 and 2006, respectively. 

Item 4. Controls and Procedures 

In connection with the restatement discussed in the Explanatory Note to this quarterly report on Form 10-Q/A and in Note 16 contained in our 
Notes to Financial Statements, we reevaluated our disclosure controls and procedures, as such term is defined in Rule 13a-15(e) ofthe 
Securities Exchange Act of 1934, under the supervision and with the participation of our management, including our chief executive officer and 
chief financial officer. Based on that reevaluation, our chief executive officer and chief financial officer identified a material weakness in our 
interna! control over financial reporting for deficiencies at some international locations due to insufficient requisite technical knowledge of 
accounting for postemployment employee benefit plans in accordance with U.S. GAAP. Solely as a result of this material weakness, we 
concluded that our disclosure controls were not effective as of March 31, 2007. 

As a result of this material weakness, we have taken steps to remediate the internal control weakness. Specifically, we contracted a third-party 
benefits consultant to complete a detailed benefits review at our wholly owned subsidiary that generated the majority of the reporting errors, 
made inquiries and conducted reviews of other international locations and enhanced our training on the application of U.S. GAAP to 
postemployment employee benefit plans and other matters at our non-U.S. subsidiaries and joint ventures. 
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As previously reported, there were no changes in our internal control over financial reporting during the quarter ended March 31, 2007 that 
have affected materially, or reasonably likely to affect materially, our intemal control over financial reporting. 

PART II. OTHER INFORMATION 

Item 1. Legal Proce.edings 

In the fourth quarter of 2006, we received a notice of violation from the Louisville (KY) Metro Air-Pollution Control District relating to 
alleged violations of the air permit held by our Louisville, Kentucky facility. We currently are in negotiations with the regulator who has 
offered to settle this matter for approximately $0.2 million. No enforcement proceeding has been commenced at this time. 

Item lA. Risk Factors 

There are no material changes from risk factors as disclosed previously in our annual report on Form 10-K/A for the year ended December 31, 
2006. 

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds 

(a) On January 2, 2007, we issued 297 common shares in a private placement transaction exempt from registration under the 
Securities Act of 1933 pursuant to Section 4(2) of that Act. We issued the common shares to one former officer under a deferred 
compensation plan for officers. 

On January 18, 2007, we issued 2,217 common shares in transactions exempt from registration under the Securities Act of 1933 
pursuant to Regulation S. We issued the common shares to 20 employees of a wholly owned Canadian subsidiary ofthe 
company under an employee benefit plan. 

On February 1, 2007, we issued 8,295 common shares in private placement transactions exempt from registration under the 
Securities Act of 1933 pursuant to Section 4(2) of that Act. We issued the common shares to one former officer and the spouse of 
a deceased officer under a deferred compensation plan for officers. 

On March 1, 2007, we issued 9,651 common shares in private placement transactions exempt from registration under the 
Securities Act of 1933 pursuant to Section 4(2) of that Act. We issued die common shares to three current officers and two 
former officers under a deferred compensation plan for officers and to one former director under a deferred compensation plan 
for directors. 
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(c) The following table provides information regarding our purchases of Lubrizol common shares during the quarter. 

Maximum Number 
Total Number (or ApprcKtmate Dollar 
of Shares (or Units) Value) of Shares (or 

Period 

Total Number of 
Sharas (or Units) 
Purchased' 

'V-^:::'|i:8 Shares' 

301,182 Shares 

y03,222:,Shares;^ 

404,522 Shares 

Average Price 
Paid per Share 
(or Unit) 

:;:::--:$:5o,i3s-:;: 

- $52.83 

Zy.i5&Y::Z: 

Purchased as Part of 
Publicly Announced 
Plans or Programs-

/•4:V|:---|-:'()ShareS:-

265,000 Shares 

-l:i,..,10i;pOOSHlires': 

366,000 Shares 

Units) that .May Yet be 
Purchased Under the 
Plans or Programs 

^ :̂h;:|;77^U::i;8;Shares 

1,514,118 Shares 

;,:::],413 ;l-l'8JSliares 

1,413,118 Shares 

Mpntii#l;:l 
(Janiiaiy If 20()7Hhi^biigh::Ja:tiuary 31,: 20()7)'^ 
Month #2 
(February 1, 2007 through February 28, 2007) 
M6nth:#3 ••':::.:::.. 
(March: 1 ,:;.2;007 through Mai^lil-S 1,2007) 

Total 

' This column includes common shares (118 in January; 36,182 in February; and 2,222 in March) that we purchased pursuant to our deferred 
compensation plans and long-term incentive program, whereby we withhold shares upon a distribution to pay the withholding taxes on 
behalf of the employee. 

- This column represents common shares that we purchased at a cost of $19.3 million pursuant to a previously announced share repurchase 
plan on June 23, 1997 at which time our board of directors authorized the company to repurchase up to four million of its common shares. 
These shares may be repurchased in the open market or through negotiated transactions. The program does not have an expiration date. 

Item 6. Exhibits 

31.1 Rule 13a-14(a) Certification ofthe Chief Executive Officer, as created by Section 302 ofthe Sarbanes-Oxley Act of 2002. 

31.2 Rule 13a-14(a) Certification of the Chief Financial Officer, as created by Section 302 of the Sarbanes-Oxley Act of 2002. 

32.1 Certification of the Chief Executive Officer and Chief Financial Officer of The Lubrizol Corporation pursuant to 18 U.S.C. 
Section 1350, as created by Section 906 of the Sarbanes-Oxley Act of 2002. 
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Signatures 

Pursuant to the requirements ofthe Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the 
undersigned thereunto duly authorized. 

THE LUBRIZOL CORPORATION 

/s/W. Scott Emerick 

W. Scott Emerick 
Chief Accounting Officer and Duly Authorized 
Signatory of The Lubrizol Corporation 

Date: November 9, 2007 
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Exhibit 31.1 

THE LUBRIZOL CORPORATION 

Rule 13a-14(a) Certification "̂  

1. James L. Hambrick, certify that: 

1.1 have reviewed this Quarterly Report on Form 10-Q/A of The Lubrizol Corporation; 
2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to 
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period 
covered by this report; 

3. Based on my knowledge, the consolidated financial statements, and other financial infonnation included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined 
in Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(0 and 
15d-15(0) for the registrant and we have: 

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by 
others within those entities, particularly during the period in which this report is being prepared; 

(b) designed such intemal control over financial reporting, or caused such intemal control over financial reporting to be designed under our 
supervision, to provide assurance regarding the reliability of financial reporting and the preparation of financial statements for extemal 
purposes in accordance with generally accepted accounting principles; 

(c) evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based upon such evaluation; and 

(d) disclosed in this report any change in registrant's intemal control over financial reporting that occurred during registrant's most recent 
fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant's intemal control over financial 
reporting; and 

5. The registrant's other certifying officer and 1 have disclosed, based on our most recent evaluation of intemal control over financial reporting, 
to the registrant's auditors and the audit committee of the registrant's board of directors (or persons performing the equivalent functions): 

(a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

(b) any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant's intemal 
control over financial reporting. 

Isl James L. Hambrick 
James L. Hambrick 
Chief Executive Officer and President 
November 9, 2007 
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Exhibit 31.2 

THE LUBRIZOL CORPORATION 
Rule 13a-14(a) Certification 

1. Charles P. Cooley, certify that: 

1.1 have reviewed this Quarterly Report on Form 10-Q/A of The Lubrizol Corporation; 

2. Based on my knowledge, this report does not contain any untrue statement of a material -fact or omit to state a material fact necessary to 
make the statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period 
covered by this report; 

3. Based on my knowledge, the consolidated financial statements, and other financial information included in this report, fairly present in all 
material respects the financial condition, results of operations and cash flows of the registrani as of, and for, the periods presented in this report; 

4. The registrant's other certifying officer and 1 are responsible for establishing and maintaining disclosure controls and procedures (as defined 
in Exchange Act Rules 13a-15(e) and I5d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules I3a-15(f) and 
15d-15(f)) for the registrant and we have: 

(a) designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our 
supervision, to ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by 
others within those entities, particularly during the period in which this report is being prepared; 

(b) designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our 
supervision, to provide assurance regarding the reliability of financial reporting and the preparation of financial statements for external 
purposes in accordance with generally accepted accounting principles; 

(c) evaluated the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the 
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based upon such evaluation; and 

(d) disclosed in this report any change in registrant's intemal control over financial reporting that occurred during registrant's most recent 
fiscal quarter that has materially affected, or is reasonably likely to materially affecL the registrant's intemal control over financial 
reporting; and 

5. The registrant's other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, 
to the registrant's auditors and the audit committee of the registrant's board of directors (or persons perfomiing the equivalent functions): 

(a) all significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are 
reasonably likely to adversely affect the registrant's ability to record, process, summarize and report financial information; and 

(b) any fraud, whether or not material, that involves management or other employees who have a significant role in die registrant's intemal 
control over financial reporting. 

/s/Charies P. Cooley 
Charles P. Cooley 
Chief Financial Officer 
November 9, 2007 
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Exhibit 32.1 

THE LUBRIZOL CORPORATION 
Certification of Chief Executive Officer and Chief Financial Officer of 

The Lubrizol Corporation Pursuant to 18 U.S.C. Section 1350 

I certify that, to the best of my knowledge and belief the Quarteriy Report on Form 10-Q/A of The Lubrizol Corporation for the period ended 
March 31, 2007: 

(1) fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) the information contained in the report fairiy presents, in all material respects, the financial condition and results of operations of The 
Lubrizol Corporation. 

Isl James L. Hambrick 

James L. Hambrick 
Chief Executive Officer and President 
November 9, 2007 

I certify that, to the best of my knowledge and belief the Quarterly Report on Form 10-Q/A of The Lubrizol Corporation for the period ended 
March 31, 2007: 

(1) fully complies with the requirements of Section 13(a) or 15(d) of the Securities Exchange Act of 1934; and 

(2) the information contained in the report fairiy presents, in all material respects, the financial condition and results of operations of The 
Lubrizol Corporation. 

Isl Charles P. Cooley 
Charles P. Cooley 
Chief Financial Officer 
November 9, 2007 



The Lubrizol Corporation 
List of Subsidiaries (July 2008) 

CPI Engineering Services, Inc. 
Gateway Additive Company 
Gemoplast SA 
Lanzhou Lubrizol Lanlian Additive Co. Ltd. 
Lubricant Investments, Inc. 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 
Lubrizo 

(Gibraltar) Limited 
(Gibraltar) Limited Luxembourg SCS 
(Gibraltar) Minority Limited 
(Gibraltar) Two Limited 
A.G. 
Adibis (UK) Limited 
Adibis Holdings (UK) Limited 
Advanced Materia 
Advanced Materia 
Advanced Materia 
Advanced Materia 
Advanced Materia 
Advanced Materia 
Advanced Materia 
Advanced Materia 
Advanced Materia 
Advanced Materia: 

^ Advanced Materia 
Advanced Materia 
Advanced Materia 
Advanced Materia 
Advanced Materia 
Advanced Materia 
Advan'ced Materia 
Advanced Materia 
Advanced Materia 
Advanced Materia 
Advanced Materia 
Advanced Materia 
Advanced Materia 
Advanced Materia 
Advanced Materia 
Advanced Materia 
Advanced Materia: 
Advanced Materia 
Advanced Materia 
Advanced Materia: 
Advanced Materia 
Advanced Materia 
Canada Limited 

Is Asia Pacific Limited 
Is Canada, Inc. 
Is Chemicals Canada Co. 
Is China, Inc. 
Is Deutschland GmbH 
Is Diamalt GmbH & Co. KG 
Is Europe BVBA 
Is FCC, Inc. 
Is France SA 
Is Gibraltar, Inc. 
Is Holding Corporation 
Is Holdings Deutschland GmbH 
Is Holdings Spain, S.L. 
Is Holdings UK Limited 
Is Holland B.V. 
Is Hong Kong Limited 
Is India Private Limited 
Is Intemational, Inc. 
Is Italia S.r.l. 
Is Korea, Inc. 
Is Malaysia Sdn. Bhd. 
Is Manufacturing Spain, S.L. 
Is Manufacturing UK Limited 
Is Mauritius Holdings Limited 
Is Netherlands B.V. 
Is Realty Europe BVBA 
Is Resin B.V. 
Is Sales Holland B.V. 
Is Sales Spain, S.L. 
Is Sweden AB 
Is UK Limited 
Is, Inc. 
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The Lubrizol Corporation 
List of Subsidiaries (July 2008) 

Lubrizol Coatings (Shanghai) Co., Ltd. 
Lubrizol de Mexico Comercial, S. de R.L. de CV. 
Lubrizol de Venezuela, C.A. 
Lubrizol Deutschland GmbH 
Lubrizol do Brasil Aditivos Ltda. 
Lubrizol DRC Belgium NV/SA 
Lubrizol Enterprises, Inc. 
Lubrizol Espanola, S.A. 
Lubrizol Europe Coordination Center BVBA 
Lubrizol France SAS 
Lubrizol Gesellschaft m.b.H. 
Lubrizol Holding Inc. 
Lubrizol Holdings France SAS 
Lubrizol hidia Private Limited 
Lubrizol hiter-Americas Corporation 
Lubrizol hitemational Management Corporation 
Lubrizol Intemational, Inc. 
Lubrizol Italiana S.p.A. 
Lubrizol Japan Limited 
Lubrizol Limited 
Lubrizol Luxembourg S.a.r.l. 
Lubrizol Overseas Trading Corporation 
Lubrizol Overseas Trading Corporation & Co. KG 
Lubrizol Performance Systems Inc. 
Lubrizol Performance Systems Limited 
Lubrizol Servicios Tecnicos, S. de R.L. de CV. 
Lubrizol Shanghai Investments I Limited 
Lubrizol Shanghai Investments n Limited 
Lubrizol Shanghai Investments IH Limited 
Lubrizol Shanghai Investments IV Limited 
Lubrizol South Africa (Pty) Limited 
Lubrizol Southeast Asia (Pte.) Ltd. 
Lubrizol Specialty Chemicals (Shanghai) Co., Ltd. 
Lubrizol Specialty Chemicals Manufacturing (Shanghai) Co., Ltd. 
Lubrizol Transarabian Coinpany Ltd. 
LZ Holding Corporation 
MPP Pipeline Corporation 
Noveon Hilton Davis, Inc. 
Noveon Pharma GmbH & Co. KG 
Noveon SA (Proprietary) Ltd. 
Noveon Verwaltungs GmbH 
Operadora TIASA, S.A. de CV. 
Shanghai Lubrizol Intemational Trading Co., Ltd. 
Terminal Industrial Apodaca, S. A. de CV. 
Youli Piping Co., Ltd. 
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